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1 An Act relating to the election of a local exchange carrier to be

2 price-regulated.
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Section 1. Section 476.97, subsection 2, Code 19%97, is .
amended to read as follows:

2. The board, after notice and opportunity for hearing,
may approve, modify, or reject the plan. The board shall

approve, modify, or reject the plan by no later than ninety
days after the date the plan is filed. The local exchange

carrier shall have ten days to accept or reject any board
modifications to its plan. If the local exchange carrier
rejects a modification to its plan, the board shall reject the
plan without prejudice to the local exchange carrier to submit
another plan.
Sec. 2. Section 476.97, subsection 3, paragraph a,
subparagraphs (1), (3}, and (4), Code 1997, are amended to
read as follows:
{1) Establishing and changing prices, terms, and
conditions for basic communications services. The initial
plan for price regulation must include a proposal, which the
board shall approve, for reducing the local exchange carrier's .
average intrastate access service rates to the local exchange ’
carrier’'s average interstate access service rates in effect as
of the last day of the calendar year immediately preceding the
date of filing of the plan, as follows:
{(a) A local exchange carrier with five hundred thousand or
more access lines in this state shall reduce its average

intrastate access service rates by at least £ifty one hundred

percent of the difference between average intrastate access
service rates and average interstate access service rates as
of the date that the plan is-fited-and-further-reduce-such
rates-to-the-average-interstate-access-service-rates-within
ninety-days-of-the-date-that-the-pian becomes effective.

{b) A local exchange carrier with fewer than five hundred
thousand but seventy-five thousand or more access lines in

this state shall reduce its average intrastate access service

rates to its average interstate access service rates in I

increments of at least twenty-five percent, with the initial
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reduction to take effect on approval of the plan and equal
anncal reductions on each anniversary of the approval during
the first three years that its plan is in effect.

{(c) A local exchange carrier with fewer than seventy-five
thousand access lines in this state shall reduce its average
intrastate access service rates to its average interstate
access service rates with equal annual reductions during a
peri1od beginning no more than two years and ending no more
than five years from the plan's inception.

(3} The plan shall also provide that the 1initial prices
for basic communications services shall be stx three percent
less than the rates approved and in effect at the time the
local exchange carrier files its plan. A local exchange
carrier which elects to reduce its rates by six three percent
shall not, at a later time, increase its rates for basic
communications services as a result of the carrier's
compliance with the board's rules relating to unbundling. In
lieu of the six three percent reduction, and prior to the
adoption of rules relating to unbundling pursuant to section
476.101, subsection 4, paragraph "a", subparagraph (1}, the
leocal exchange carrier may request and the board may establish
a regulated revenue reguirement in a rate proceeding under
sectior 476.3 or 476.5 commenced after July 1, 1995. After
the determination of the local exchange carrier's regulated
revenue requirement pursuant to the rate proceeding, the local
exchange carrier shall not immediately implement rates
designed fo recover that regulated revenue requirement.
Follow:rng the adoption of rules relating to unbundling
p.rsuant to section 476.101, subsection 4, paragraph "a",
subparagraph (1), the local exchange carrier shall ccommence a
tariff proceeding for the approval of tariffs implementing
such unbundling. The board has six months to complete this
tariff proceeding and determine the local exchange carrier's
final unbundled rates. The local exchange carrier shall carry

forward the requlated revenue requirement determined by the
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board pursuant to the rate proceeding and design rates that .
comply with the board's rules relating to unbundling that
recover the regulated revenue requirement, and that implement
the board's approved rate design established in the tariff
proceeding.
In lieu of taking the six three percent reduction, a local
exchange carrier that submits a plan for price regulation
after the board adopts rules relating to unbundling may file a
rate proceeding under section 476.3 or 476.6 and the board may

—
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approve rates designed to comply with those rules which allow

et
—

the carrier to recover the established regulated revenue

requirement and that implement the board's approved rate

—
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design established in the tariff proceeding.

—
e

{4) The plan shall provide for both increases and
decreases in the prices for basic communications services
reflecting annual changes in inflation and productivity.
Prior to January 1, 1998 2000, the board shall use the gross
domestic product price index, as published by the federal

government ., for an infiation measure, and twe and six—tenths

15
16
17
18
15
20

percentage points for a productivity measure. After On or
after January 1. 3998 2000, the board by rule may adopt

2SI 8
LS

current measures of inflation and productivity.
Sec. 3. Section 476.88, Code 1997, is amended to read as

L N ]
LI VS

follows:
476.38 EARNINGS CALCULATION AND REPOCRT.
The consumer advocate shall calculate an estimate of the

[ TS B A8
~ o

return of a local exchange carrier operating under price

3]
x0

regulation pursuant to section 476.87 as if tne carrier were

RS
o

subject to rate-of-return regulation. The calculaticn shall

L
=]

be based upon the annual report of such carrier and cther

o
-t

information provided to the consumer advocate oy the carrier.

Lt
3]

The calculation shall be made every two years veginning

re)
A~

L
L.

following the end of the seccnd calendar year afiter the year

e
g

in which the plan becomes effective. Notwithstanding section .

Lt
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476.1D. subsection 4, the censumer advecate shall make two
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calculations pursuant to this section with one calculation

taking into account the investment, revenues, and expenses

assoclated with the sale of classified directory advertising,

and_one calculation not taking into account such investment,

revenues, and expenses. The consumer advocate shall provide a

written report to the general assembly including the results
of this calculation on or before July 1 of the year
immediately following the two-year period for which a

calculation is made. If, after a review of the information

used to make the calculation required in this section, the
consumer advocate determines that the public interest would be
better served by a different form of rate regulation, the
consumer advocate shall provide a recommendation that the
general assembly direct the utilities board to implement a
different form of rate regulation.
EXPLANATION

This bill amends portions of Code section 476.97 applicable
to a local exchange carrier with 560,000 or more access lines
electing to operate under price regulation. The bill provides
that the utility board must approve, modify, or reject the
plan of any local exchange carrier to elect price regulation
by no later than 90 days after such plan is filed with the
board. The bill provides that a price regulation plan for a
local exchange carrier with 500,000 or more access lines must
provide for the reduction of its average intrastate access
service rates by at least 100 percent of the difference
between average intrastate access service rates and average
interstate access service rates as of the date the plan
becomes effective. Currently, such rates nust be reduced by
5¢ percent of such difference between intrastate and
interstate access service rates with a further reduction to
the average interstate access service rates within 80 days of
the date the plan becomes effective.

The bill alsc provides that initial prices for basic
communications services shall be three percent less than rates
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in effect at the time a local exchange carrier with 500,000 or
more access lines files its plan. Currently, such reduction
in prices is to be six percent less than such rates.

The bill provides that the board, for purposes of
determining increases and decreases in prices for basic
communications services under the plar reflecting annual
changes in inflation and productivity, is to use the gross
domestic product price index until January 1, 2000, after
which the board is to adopt current meagures of inflation and
productivity. Currently, the board is ¢ use the gross
domestic product price index for such determinations until
January 1, 1998.

The bill alsc provides that the consumer advocate, in
calculating an estimate of the return of a local exchange
carrier operating under price regulation as if the carrier
were subject to rate-of-return regulation. is to make two
calculations with one calculation considering the investment,
revenues, and expenses associated with the sale of classified
directory advertising, and one calculation not considering

such investment, revenues, and expenses.
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SENATE FILE 2380

Amend Senate File 2380 as follows:

1. Page 2, line 11, by striking the word "three"
and inserting the following: "four".

2. Page 2, line 14, by striking the word "three"
and inserting the following: "four”.

3. Page 2, line 18, by striking the word "three"
and inserting the following: "four".

4. vPage 3, line 6, by striking the word "three"
and inserting the foliowing: “four".

By ROBERT E. DVORSKY

§-5260 FILED MARCH 17, 1998
LOST
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SENATE FILE 2380

5-5250

W 00O U

Amend Senate File 2380 as follows:

1. Page 3, by inserting after line 22 the
following:

"Sec. . Section 476.97, subsection 3, paragraph
a, Code 1997, is amended by adding the following new
subparagraph:

NEW SUBPARAGRAPH. (l1A) The board, during the term
of the plan for a local exchange carrier with five
hundred thousand or more access lines in this state,
may consider further reductions toward economic costs
in the local exchange carrier's average intrastate
access service rates. The board may consider
offsetting such reductions by an explicit subsidy
replacement to the extent that such offsets are
competitively neutral. In determining economic costs
of access service the board shall consider all
relevant costs of the service including shared and
common costs of the local exchange carrier,”

2. Page 4, by inserting after line 15 the
following:

"Sec. . Section 476.101, Code 1997, is amended
by adding the following new subsection:

NEW SUBSECTION. 9. A telecommunications carrier,
as defined in the federal Telecommunications Act of
1996, shall not do any of the following:

a. Use customer information in a manner which is
not in compliance with 47 U.S.C. $ 222.

b. Disparage the services offered by another
telecommunications carrier through false or misleading
statements.

c. Take any action that disadvantages a customer
who has chosen to receive services from another
telecommunications carrier.”

3. By renumbering as necessary.

JoANN DOUGLAS MICHAEL E. GRONSTAL
STEWART IVERSON, Jr. STEVEN D. HANSEN

§-5250 FILED MARCH 16, 1998
DEFERRED — &W 171 7% QD—_?%J)

SENATE FILE 2380

§-5257

1
2

-~

3

4

Amend the amendment, S$-5250, to Senate File 2380,
as follows:
1. Page 1, line 12, by striking the word “may"
and inserting the following: "shall®.
By ROBERT E. DVORSKY

$-5257 FILED MARCH 16, 1998

WITHDRAWN */7
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A BILL FOR
1 2n Act relating to the election of a lecal exchange carrier to be
2 price-regulated. th
3 BE IT ENACTSD BY THE GENZRAL ASSEMBLY OF THE STATE OF ICWA: .
4 A3
L
s N
SENATE PILE 2380 N
B-8618 Oy
1 Amend Senate File 2380, as amended, passed, and o
2 reprinted by the Senate, as follows:
3 1. Page 3, line 32, by inserting after the word
4 "neutral" the following: "and do not adversely affect
S customers of the local exchange carrier".

By WISE of Lee

H-8618 FILED MARCH 24, 1998
&J/Qj of_g-7¥

(;Q/Sag)
1A
SENATE FILE 238G

H-8774

1 Amend Senate File 2380, as amended, passed, and
2 reprinted by the Senate, as follows:

3 1. Page 3, line 29, by striking the words "The
4 board”.

5 2. Page 3, by striking lines 30 and 31.

6 3. Page 3, line 32, by striking the word

7 "neutral.”

By WISE of Lee

H-8774 FILED MARCH 30, 1998

ot o4- (- 58 §H(P 133/
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1 Section 1. Section 476.97, subsection 2, Code 1997, is

2 amended to read as follows:

3 2. The board, after notice and opportunity for hearing,

¢ may approve, modify, or reject the plan. The board shall

S approve, modify, or reject the plan by no later than ninety

5 days after the date the plan is filed. The local exchange

7 carrier shall have ten days to accept or reject any board

8 modifications tc its plan. If the local exchange carrier

9 rejects a modificaticon to its plan, the board shall reject the
10 plan without prejudice to the iocal exchange carrier to submit
11 another plan.

12 Sec. 2, Section 476.97, subsection 3, paragraph a,

13 subparagraphs (1), (3), and (4}, Code 1997, are amended to

14 read as follows:

1 (1) BEstablishing and changing prices, terms, and

16 ceonditions for basic communications services, The initial

17 plan for price regulation must include a propcsal, which the
1& bcard shall approve, Zor reducing the local exchange carrier's
19 average intrastate access service rates te tihe local exchange
<0 carrier's average intersiate access service rates in effect as
21 ol tne last day of the calendar year immediately preceading the
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H M i reduction to take effect on approval of the plan and egual

2 annual reductions on each anniversary of the approval during

3 the first three years that its plan is in effect.

4 (¢} A local exchange carrier with fewer than seventy-five
thousand access lines in this state shall reduce its average
intrastate access service rates to its average interstate

period beginning no more than two years and ending no more

5
5
7 access service rates with equal annual reductions during a
8
g than five years from the plan's inception.

a

{3) The plan shall also provide that the initial prices

11 for basic communications services shall be s+x three percent

12 less than the rates gpproved and in effect at the time the

13 local exchange carrier files its plan. A local exchange

14 carrier which elects to reduce its rates by six three percent

1% shall not, at a later time, increase its rates for basic

16 communications services as a result of the carrier’s

17 compliance with the board's rules relating to unbundling. In
M 18 lieu of the sxx three percent reduction, and prior to the

19 adoption of rules relating to unbundling pursuant to section

23 476.101, subsection 4, paragraph "a", subparagraph (1)}, the

21 local exchange carrier may reguest and the board may establish

22 z regulated revenue reguirement in a rate proceeding under

23 section 476.3 or 476.6 commenced after July 1, 1995. After

24 the determinaticn of the local exchange carrier's regulated

25 revenue reguirement pursuant to the rate proceeding, the local

26 exchenge carrier shall not immediately implement rates

27 designed to recover that regulated revenue requirement.

23 Following the adoption of rules relating to unbundling

25 pursuant tc section 476.101, subsection 4, paragraph "a",

3¢ subparagraph (1), the local exchange carrier shall commence a

31 tariff proceeding for the approval of tariffs implementing

32 such unbundling. The board has six months to complete this

33 tariff preceeding and determine the local exchange carrier's

34 final unbundled rates. The local exchange carrier shall carry
'@ forward the regulated revenue requirement determined by the




board pursuant to the rate proceeding and design rates that .J
comply with the bcard's rules relating to unbundling that
recover the regulated revenue requirement, and that implement
the board's approved rate design established in the tariff
proceeding. |
In lieu of taking the six three percent reduction, a local
exchange carrier that submits a plan f£cr price regulation
after the board adopts rules relating to unbundling may file a
rate proceeding under section 476.3 or 476.6 and the board may

jo

approve rates designed to comply with those rules which allow

'.-J

the carrier to recover the established requlated revenue

RO O W 0N N B W

[

requirement and that implement the board's approved rate
design established in the tariff proceeding.
{4) The plan shall provide for both increases and

decreases in the prices for basic communicaticns services
lecting annual changes in inflation and productivity.

rior to January 1, 1598 2060, the board shall use the gross .

demestic product price index, as published by the federal
government, for an inflation measure, and two and six-tenths
percentage points for a productivily measure, Afker On or
after January 1, %998 20080, the board by rule may adopt
current measures of inflation and productivitv.
Sec. 3. Section 476,97, : ‘
.“~21¢i§‘§§513g§ by addLﬂg the L0170w-ng new subgaLagragh.
NEW SUBPARAGRAPH. (1A} The ooafd during the term of thsa
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plan ;o;_gn‘ocal exchaﬁcc carrier with five hyndred thousand

sarrier.,
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Sec. 4. Section 476.98, Code 1597, is amended to read as
follows:

£76.98 EARNINGS CALCULATION AND REPORT.

The c¢onsumer advocate shall calculate an estimate of the

W e o b

return of a local exchange carrier ¢operating under price
regulation pursuant to section 476.97 as if the carrier were
subject to rate-of-return regulation. The calculaticn shall
pe basecd upon the annual report of such carrier and other
information provided to the consumer advocate by the carrier.

[ s e i

The calculation shall be made every two years beginning
11 following the end of the second calendar year after the year
12 in which the plan becomes effective. Notwithstanding section

13 £76.1D, subsection 4, the consumer advocate shall make two

14 caliculations pursuant to this section with one calculation

taking into account the investment, revenues, and expenses

5
16 azsociated with the sale of classified directory advertising.
v

and ¢ne calculation not taking into account such investment,

18 revenues, and expenses. The consumer advocate shall provide a

1S written report ©o the general assembly including the results
29 of this calculation on or before July 1 of the year

71 immediately following the two-year period for which a

22 calculation is made. If, after a review of the information
3 used to make the calculation required in this section, the

24 consumer advocate determines that the public interest would be
25 better served by a different form of rate regulation, the

28 consumer advocate shall provide a recommendation that the

27 ceneral assembly direct the utilities board to implement a
28 different form of rate regulation.

28 Sec. 5. Section 476.101, Code 1997, is amended by adding
3¢ the following new cubsection:

NEW SUBSECTION. 9. A telecommunications carrier, as

b+

32 defined in the federal Telecommunications Act of 1996, shall,

33 not do any of the following:

34 a. Use customer infecrmation in a manner which is not in

bkl L

35 compliance with 47 U.S.C. § 222.

YRR
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SENATE FILE z380

l
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Amend Senate File 2380, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 3, by striking lines 29 through 32 and
inserting the following: ‘'carrier's average
intrastate access service rates. In determining

economic costs of access service the".
By WEIGEL of Chickasaw

O T b G B

H“8767 FILED MARCH 30, 1998
WID #-L-72 (p iz
SENATE FILE 2380

H-8768

1 Amend Senate File 2380, as amended, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 1, line 13, by striking the figure ",

4 (3),".

5 2. By striking page 2, line 10, through page 3,
6 line 13.
7 3. Page 3, by striking lines 23 through 35.
8 4. By striking page 4, line 29, through page S,
9 line 6.

i0 5. By renumbering as necessary.

By WEIGEL of Chickasaw
'*.8768 FILED MARCH 30, 1998
w/D #-é- f?ﬁa 1313)

SENATE FILE 23280
H-8769
1 Amend Senate File 2380, as amended, passed, and
2 reprinted by the Sepate, as follows:
3 1. Page 1, line 5, by striking the word "ninety"
4 and inserting the following: "one hundred twenty".
By KOENIGS of Mitchell

H-8769 FILED MARCH 30, 1998
4Le-72 (p 2m)

SENATE FILE 2380

H-8770
1 bmend Senate File 2380, as amended, passed, and
2 reprinted by the Senate, as fcllows:
3 1. Page 1, line 5, by striking the word “"ninety
4 and inserting the following: ‘"one hundred eighty”.
By KOENIGS of Mitchell

B-877¢ FILED MARCH 30, 1898
Toet ¥~€-FP (;usaz/)

SENATE FILE 2380
5E-8771
Amend Senate File 2380, as amended, passed, and
reprinted by the Senate, as follows:
1. Page 1, line 5, by striking the word “ninety"
ang inserting the following: "one hundred fiftvy”.
By KOENIGS of Mitchell

:L ‘
FE T o gt

-877% LED MARCH 30, 1998

A;//D s/-z 75 (f/sfl)




SENATE FILE 2380

H-8749

1 Amend Senate File 2380, as amended, passed, and

2 reprinted by the Senate, as follows:

3 1. Page 4, by striking lines 1 through 28.

4 2. By renumbering as necessary.

By WEIGEL of Chickasaw

H-8749 FILED MARCH 26, 1998

(A A -9 p.1212)
' SENATE FILE 2380

B-8750

1 Amend Senate File 2380, as amended, passed, and
2 reprinted by the Senate, as follows:

3 1. Page 3, line 32, by inserting after the word

4 "neutral"” the following: “and do not adversely affect
5 customers of the local exchange carrier by increasing
6 the rates for basic communications services".

By WEIGEL of Chickasaw
B-8750 FILED MARCE 26, 1998

)t F--9% (¢339
SENATE FILE 2380

B-8751

1 Amend Senate File 2380, as amended, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 1, line 13, by striking the figure ",

4 (3),".

5 2. By striking page 2, line 10, through page 3,
6 line 13,

7 3. By renumbering as necessary.,

: By WEIGEL of Chickasaw
B-8751 FILED MAR?g 26, 1998

Aot o-(-7F (91305

SENATE FILE 2380
5-8754
i ~ Amend Senate File 2380, as amended, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 3, line 27, by inserting after the word
4 "may" the following: “consider whether to conduct a
S proceeding to determine whether it will™.

By BRAND of Tama
H-8754 FILED CH 26, 1998

Yo b9 £ 1208)

SENATE FILE 2380
HE-8757

1 Amend Senate File 2380, as amended, passed, and
2 reprinted by the Senate, as follows:

3 1. Page 3, line 17, by striking the figure "2000"
4 and inserting the following: *"1999",

5 2: Page 3, line 21, by striking the figure "2000"
6 and inserting the following: *“1999".

By HOLVECK of Polk
H-8757 FILED MARCH 26, 1998

.%L&ft%vé-3%<§j%m>




SENATE FILE 2380

H~-8856
1 Amend Senate File 2380, as amended, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 3, line 28, by striking the words

ﬂbtl "economic costs in".
E ) 2. Page 3, by striking lines 30 through 35 and
%6 inserting the following: "may consider offsetting
7 such reductions by increases in other prices provided
8 that price increases for basic communications services
9 do not exceed those permitted by subparagraphs (4) and
10 (5)."
By BRAND of Tama
H-8856 FILED APRIL 1, 1998

w/ D %/Z/G?P (/;2/3Ug)

SENATE FILE 2380
B-8857
1 Amend Senate File 2380, as amended, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 3, line 28, by striking the words
4 "economic costs in".
5 2. Page 3, line 29, by striking the words "The
6 board".
7 3. Page 3, by striking lines 30 through 35.
By BRAND of Tama
H-8857 FILED APRIL 1, 1998

/D $-&-5%

SENATE FILE 2380
H-8858

Amend Senate File 2380, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 3, line 28, by striking the words
"economic costs in".

2. Page 3, by striking lines 30 through 35 and
inserting the following: "may consider offsetting
such reductions by increases in other prices provided
that price increases for basic communications services
do not exceed those permitted by subparagraph (5)."

By BRAND of Tama

W~ k-

H-8858 FILED APRIL i, 1998
w/O ¢-é-7&
SENATE PILE 2380
B-8853
1 Amend Senate File 2380, as amended, passed, and
reprinted by the Senate, as follows:
3 1. Page 3, line 35, by inserting after the word
4 "carrier." the following: "Any access service rate
5 reductions approved by the board under this
6 subparagraph shall be made by crediting each
7 customer's monthly bill for interexchange services for
8 the amount of the access service rate reduction
9 applicable to the billed interexchange services for
10 the month, and by crediting the same amount to the
11 corresponding bill of the interexchange carrier which
12 provided the interexchange services.”
By OSTERHAUS of Jackson

H-8853 FILED APRIL 1, 1998
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H-8889

Amend Senate File 2380, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 3, line 28, by striking the words "toward
economic costs"

2. Page 3, line 29, by striking the words "The

board".
3. Page 3, by striking lines 30 through 35.

O~ U b Wb

By BERNAU of Story
5;2889 FILED APRIL 2, 1998
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SENATE FILE 2380

H-8890
1 Amend Senate File 2380, as amended, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 3, line 28, by striking the words “"toward
4 economic costs”.
5 2. Page 3, by striking lines 30 througn 35 and
6 inserting the following: "may consider offsetting
7 such reductions by increases in other prices provided
8 that price increases for basic communications services
9 do not exceed those permitted by subparagraph (5).’

By BRAND of Tama
H-8890 FILED APRIL 2, 1698

Koa? w6 28 (P 1309)

Siewave FILE 23280

K 3-8937
. i Amend Senate Fiie 2388, as amended, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 3, by striking lines 23 through 35.
4 2. By renumbering as necessary.
By WEIGEL of Chickasaw
H-3¢ FILED APRIL €, 1998
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E-8353

H Amend Senate Fiie 2380, as amended. passed, and

2 reprinted pv tne Senate, as folilows:

3 1. Page 3, iine 28, by sirixing the words “"toward
4 economic costs”.

5 2. Page 3, by striking lines 30 threcugn 35 and

¢ insertinc the folliowing: "may consicder offsetting

7 such reductions by increases in other prices provided
& that price increases for basic communications services
9 do not exceged those permitited by subparagraphs (4] and
10 (S).*"

By BRAND of Tama
E-8891 FILED APRIL 2, 1998

Faat 4le/a9 (‘Mgo@

SENATE FILE 2380

H-88393
1 Amend Senate File 2380, &s amended. passed, and
2 reprinted by the Senate, as follows:
2 1. Page 3, line 14, by inserting after the figure
4 "{4" tne following: "(a}".
5 2. Page 3, by inserting after line 22 the
5 follewing:

"b. Nocwithstandino subparagrepn subdivision (&5,
.

2

ann 0L & local exchange carrvier witn {ive nundced
1sand_or more access Lines in this state shall
FS

hat prices for basic communicaticng services

e f3 er |

b
— !'
A~

Se increasec Ior a pericd of four years from

P

for
% I S B U6 I 4 ¢ I

date of tne board's approval Oof tre olan.'
By CSTERHAUS o¢f Jackson

o
~

massed, and
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1 hmend Senate File 2280, as amended.
2 reprinted by the Senate, as fcllows:
3 1. Page 2, line 10. by inserting after the figure

4 “{3;“ the following: "{a}"”

5 2. Page 3, by inserting after line 13 the

6 following:

7 "{b} Notwithstanding cuhjaragraoh sucdivision {&;,
B u Eldh fiied on_ot after July 2, 1868, shsl.l orovigs
S thef the 1 1 prices for basic communicatbions

10 serv = De (en _percent less than tha2 rates

11 & d effect at trhe time the .oCai gxchaace
12 ne plan., 2 local 2xchange Sarrier

13 ed o reduce its rates by ten percent
L& si iater time, increase itz -ates fcr

L5 nars Bicio cions services as a resulii of the

16 carvier's compliance with the poard’s rules relating
i7 to unbundiing.”

By BERNAU cof Story
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'y SENATE ?ILE 2380

W -8932

Amend Senate File 2380, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 3, by inserting after line 35 the
foilowing:

"Sec. _ . Section 476.97, Code 1997, is amended
by adding the folliowing new subsection:

NEW SUBSECTION. 12. Upon approval of a pian of g
local exchange carrier to become price-regulated under
this section, such price-regulated local exchange
carrier, no less than every six months during the term
of the pian, shall provide to its basic local
telephone services cusiorers the schedules of rates
and charges for intrastate interexchange service of
each interexchange carrier for which the local
exchange carrier provided intrastate access service or
pilling and collection service in this state during
the six-month period immediately preceding the month
in which such schedule is provided to its customers.”

By SHOULTZ of Black Hawk
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H-8632 FILED APRIL 6, 1998
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SENATE FILE 2380
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Amend Senate File 2380, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 3, by striking lines 17 through 21 and
inserting the following: "Prier-te-daruarv-17;-19887
ehe-board-shati-use-the-gress-domestie-preduet-price
tndex;-as-published-by-the-federat-covernmenty-for—en
inflatien—meagsure;-and—-two-and-six-tencthe-rercentage
nornzs-for-a-productivicy-neasurer After Prior to
January 1, 2003, the bcard shall use the gross
1¢ domestic product price index, as published by the
1) federal government, for an inflation measure, and two
12 and six-tenths percentage points for a productivity
13 measure for a local exchange carrier with fewer than
i4 five hundred thousand access lines 1n this state, and
15 five and six-tenths percentage points for &

156 preoductivity measure for a local exchange carrier with
17 f£ive hundred thousand or more access lines in this

i8 state. On or after January 1, %998 2003, che board by
19 rule may adopt”.

el BLTICANN) B VIS N S

By WEIGEL of Chickasaw
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SENATE FILE 2380
H-8919

Amend Senate File 2380, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 3, by striking lines 17 through 21 and
inserting the following: "“Prier-to-danuary-z7y-195987
the-board-shalti-use-the-gross-domestic-product-prree
+ndex;-as-pubitshed-by-the-federai-government;-£for-an
infistion-measure;-~and-two-and-six-tenths-percentage
pornts-for-a-productivity-measures After Prior to
January 1, 2003, the board shall use the gross
domestic product price index, as published by the
federal government, for an inflation measure, and two
and six-tenths percentage points for a productivity
measure for a local exchange carrier with fewer than
five hundred thousand access lines in this state, and
five percentage points for a productivity measure for
a local exchange carrier with five hundred thousand or
more access lines in this state. On or after January
1, 1598 2003, the board by rule may adopt”.

By WEIGEL of Chickasaw

H-8919 FILED APRIL 3, 1998

W/)p 4-6-97 Cp, 1307)

SENATE FILE 2380
H-§925

Amend Senate File 2380, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 2, line 10, by inserting after the figure
"(3)" the following: "(a)".

2. Page 3, by inserting after line 13 the
following:

"{b) Notwithstanding subparagraph subdivision (a),
a plan filed on or after July 2, 1998, shall provide
that the initial prices for basic communications
services shall be the rates approved and in effect at
the time the local exchange carrier files the plan
reduced by a percentage equal to the sum of four
percent plus the average percentage of bonuses paid
during the preceding twelve-month period by the local
exchange carrier to its f£ive highest ranking officers
or employees in this state. A local exchange carrier
which 1is reguired to reduce its rates by this percent
shall not, at a later time, increase its rates for
basic communications services as a result of the
carrier's compliance with the board's rules relating
to unbundling.”

By DOTZLER of Black Hawk
MURPHY of Dubuque
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AN ACT
RELATING TO THE ELECTION OF A LOCAlL EXCHANGE CARRIER TOQ
BE PRICE-REGULATED.

BE IT ENACTED BY TRE GENERAL ASSEMBLY OP THE STATE OF 10WA:

Section 1. Section 476.97, subzection 2, Code 1997, is
amended to read as follows:

2. The boavd, after notlice and cpportunity for hearing,
may approve, modify, or reject the plan, fThe board shall
approve, modify, or reject the plan by no later than ninety
daye after the date the plan is filed, The local exchange
carrier shall have ten days to accept or reject any board
modifications to its plan. If the local exchange carrier
rejects a modification to lts plan, the board shall reject the
plan without prejudlce to the local exchange carrier to submit
ancther plan.

Sec. 2. Bection 476.97, subsectlion 3, paragraph a,
subparagraphs (1), {3), and {4), Code 1397, are amended to
read as follows:

(1) Establishing and changing prices, terms, and
conditlona for baeic communlcations services, The initial
plan tor price regulation must include a proposal, which the
board shall approve, for reducing the local exchange carrier's
average intrastate access service rates to the local exchange
carrier's average interatate access service rates in effect an
of the laat day of the calendar year immediately preceding the
date of tiling of the plan, as followes

{a) A local exchange carrier with five hundred thousand or
more access lines in this atate shall reduce lts average
intrastate access service rates by at least £tfety one hundred
percent of the difference between average intrastate access
gervice rates and average interstate acceas service rates as
of the date that the plan is-fiied-and-further-reduce-such

Senate Flie 2380, p. 2

rates-to-the-average-tnternstate-aecenn-service-rates-within
ninety-days-of-the-dete-that-the-pikan becones effective,

(b} A local exchange carrier with fewer than five hundred
thousand but seventy-five thousand or more access lines in
this state shall reduce its average intrastate access service
rates to its average interstate acceess service rates in
increments of at least twenty-five percent, with the initial
reductlion to take effect on approval of the plan and equal
annual reductions on each anniversary of the approval during
the firat three years that its plan is in effeck.

{(c) A local exchange cartvier with fewer than seventy-five
thouysand access lines in this state shall reduce ite average
intrastate access service rates to its average interstate
access getrvice rates with equal annual reductions during a
period beginning no more than two years and ending no more
than five years from the plan's inception,

(3) The plan shall also provide that the Inltlal prices
for basic communicatlions services shall be six three percent
leas than the rates approved and in effect at the time the
local exchange carcier flles its plan, A local exchange
carrier which elects to reduces its rates by séwx three percent
shall not, at a later time, increasc its ratea for basic
communications services as a result of the carrier’s
compliance with the board's rules relating to unbundling. In
lieu of the six three percent reduction, and prior to the
adoption of rules relating te unbundling pursuant to sectlon
476.101, subsection 4, paragraph "a", subparagraph {1}, the
local exchange carvier may request and the board may establish
a regulated revenue requirement in a rate proceeding undet
section 476.3 or 476.6 commenced after July 1, 1995, After
the determlnation of the local exchange carrier's regulated
revenue requirement pursuant to the rate proceeding, the local
exchange carcier shall not immediately implement rates
designed to recover that regulated revenue requirement.
Pollowing the adoption of rules relating to unbundling
pursuvant to section 476.101, subsection 4, paragraph "a",

08¢¢ d4S
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subparagraph (1), the locsl exchange carrier shall commence a
tariff proceeding for the approval of tariffs implementing
such umsbundling. The board has six monthe to complete thia
tariff proceeding and determine the local exchange carrler's
final unbundled rates. The local exchange carrler shall carry
forward the regulated revenue requirement determined by the
board puravant to the rate proceeding and design tates that
comply with the board's rules relating to unbundling that
recover the regulated revenue requirement, and that implenment
the board's approved rate design established in the tariff
proceeding.

In lieu of taking the six three percent reduction, a local
exchange carrier that submite a plan for price regulation
after the board adopts rules relating to unbundling may Eile a
rate proceeding under section 476.3 or 476.6 and the board may
approve rates designed to comply with those rules which allow
the carrier to recover the established regulated revenue
requirement and that implement the board's approved rate
depign established in the tariff proceeding.

(4) ‘The plan shall provide for both increases and
decreases in the prices for basic communications eservices
reflecting annual changes in inflation and preoductivity.

Prior to January 1, 3998 2000, the board sghall uese the gross
domestic product price index, as published by the federal
government, for an inflation measure, and two and six-tenths
percentage points for a productivity measure. Afcer On or
after January 1, 3998 2000, the board by rule may adopt
current measures of inflation and productlivity.

gec. 3, Section 476.97, subsectlon 3, paragraph a, Code
1997, is amended by adding the following new subparagraph:

MEW SUBPARAGRAPH. (1A) The board, during the tern of the
plan for a local exchange carrier with five hundred thousand
or more access linesa in this etate, may conslder further
reductions toward economic costs in the lecal exchange
carrier's average intrastate access service rates. The board
may consider offsetting such reductions by an explicit subsidy

¢
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replacement to the extent that such offsets are competitively
neutral, In determining economic coats of access service the
board shall consider all relevant costas of the service
including shared and common costs of the local exchange
carrier.

Sec. 4. BSection 476.98, Code 1997, is amended to read as
follows:

476.98 EBARNINGS CALCULATION AND REPOQRT.

The consumer advocate shall calculate an egtimate of the
return of a local exchange carrler operating under price
regulation pursuant to sectlon 476.97 as 1f the carrler were
subject to rate-of-return regulation. The calculation shall
be based upon the annuval report of such carrler and other
information provided to the consumer advocate by the carrier.
The calculation shall be made every two years beginming
following the end of the second calendar year after the year
in which the plan becomes effective. MNotwithstanding section
476.1D, gubsection 4, the consumer advocate shall make two
calculations pursuant to this sectlion with one calculation

taking Iinto account the inveatment, revenues, and expenses
associated with the sale of clasgified directory advertising,
and one calculation not taking Into account such lnveatment,
revenues, and expenaes. The consumer advocate shall provide a
written report to the general assembly including the results
of this calculatlon on or before July 1 of the year
immediately following the two-year paricd for which a
calculation 18 made. 1If, after a review of the informatlon

used to make the calculation required In this section, the
conspumer advocate determines that the public interest would be
hetter served by a different form of rate regulation, the
consuner adveocate shall provide a recormendation that the
general assembly direct the utilities board to implement a
different form of rate regulation.

Sec. 5. Section 476.101, Code 1997, 1g amended by adding
the following new subsectlion:
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«ﬁ. NEW SUBSECTION. 9. A telecommunications carrier, as
' defined in the federal Telecommunications Act of 1996, shall
not do any of the following:

a. Use customer information in a manner which is not in
compliance with 47 U.S.C. § 222.

b. Disparage the services offered by another
telecommunications carrier through false or misleading
statements.

c. Take any action that disadvantages a customer who has
chosen to receive services from another telecommunications

carrier.

MARY E. KRAMER
President of the Senate

RON J. CORBETT
Speaker of the House

I hereby certify that this bill originated in the Senate and
is known as Senate File 2380, Seventy-seventh General Assembly.
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