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1 Section 1. Section 476.97, subsection 2, Code 1997, is 

2 amended to cead as follows: 

3 2. The board, after notice and opportunity for hearing, 

4 may approve, modify, or reject the plan. The board shall 

5 approve, modify, or reject the plan by no later than ninety 

6 days after the date the plan is filed. The local exchange 

7 carrier shall have ten days to accept or reject any board 

8 modifications to its plan. If the local exchange carrier 

9 rejects a modification to its plan, the board shall reject the 

10 plan without prejudice to the local exchange carrier to submit 

11 another plan. 

12 Sec. 2. Section 476.97, subsection 3, paragraph a, 

13 subparagraphs (1), (3), and (4), Code 1997, are amended to 

14 read as follows: 

15 (1) Establishing and changing prices, terms, and 

16 conditions for basic communications services. The initial 

17 plan for price regulation must include a proposal, which the 

18 board shall approve, for reducing the local exchange carrier's 

19 average intrastate access service rates to the local exchange 

20 carrier's average interstate access service rates in effect as 

21 of the last day of the calendar year immediately preceding the 

22 date of filing of the plan, as follows: 

23 (a) A local exchange carrier with five hundred thousand or 

24 more access lines in this state shall reduce its average 

25 intrastate access serv1ce rates by at least £±€~y one hundred 

26 percent of the difference between average intrastate access 

27 service rates and average interstate access service rates as 

28 of the date that the plan is-fiied-and-ftl~ther-red~ee-s~eh 

29 ~otes-to-the-average-interstate-aeeess-serviee-rates-within 

30 ninety-day~-of-the-date-that-the-ptan becomes effective. 

31 (b) A local exchange carrier with fewer than five hundred 

32 thousand but seventy-five thousand or more access lines in 

33 this state shall reduce its average intrastate access service 

34 rates to its average interstate access secvice rates 1n 

35 1ncrements of at least twenty-five percent, with the initial 
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l reduction to take effect on approval of the plan and equal 

2 annual reductions on each anniversary of the approval during 

3 the first three years that its plan is in effect. 

4 (c) A local exchange carrier with fewer than seventy-five 

5 thousand access lines in this state shall reduce its average 

6 intrastate access service rates to its average interstate 

7 access service rates with equal annual reductions during a 

8 per1od beginning no more than two years and ending no more 

9 than five years from the plan's inception. 

10 (3) The plan shall also provide that the initial prices 

ll for basic communications services shall be six three percent 

12 less than the rates approved and in effect at the time the 

13 local exchange carrier files its plan. A local exchange 

14 carrier which elects to reduce its rates by s±x three percent 

l~ shall not, at a later time, increase its rates for basic 

.~ .. ·.··-·.· .. 
' 

"" 

16 communications services as a result of the carrier's 

17 compliance with the board's rules relating to unbundling. 

18 lieu of the e±x three percent reduction, and prior to the 

In 

19 adoption of rules relating to unbundling pursuant to section 

20 476.101, subsection 4, paragraph •a•, subparagraph (1), the 

21 local exchange carrier may request and the board may establish 

22 a regttlated revenue requirement in a rate proceedir.g under 

23 sectio,., 476.3 or 476.6 commenced after July l, 1995. After 

24 the determination of the local exchange carrier's regulated 

2~ revenue requirement pursuant to the rate proceeding, the local 

26 exchange carrier shall not immediately implement rates 

21 designed to recover that regulated revenue requirement. 

28 Follow'ng the adoption of rules relating to unbundling 

29 P' "Suant to section 476.101, subsection 4, paragraph "a", 

30 '-''-'bparagraph {1), the local exchange carrier shall conunence a 

31 tariff proceeding for the approval of tariffs implementing 

32 such unbundling. T~e board has six months to complete this 

~.!3 
,.34 

tariff proceeding ar.d determine the local exchange carrier's 

f1nal unbundled rates. The local exchange carrier shall carry 

3~ forward the regulated revenue requirement deter~ined by the 

-2-
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bonrd pursuant to the rate proceeding and design rates that 

2 comply with the board's rules relating to unbundling that 

3 recover the regulated revenue requirement, and that implement 

4 the board's approved rate design established in the tariff 

5 proceeding. 

6 In lieu of taking the s±x three percent reduction, a local 

7 exchange carrier that submits a plan for price regulation 

8 after the board adopts rules relating to unbundling may file a 

9 rate proceeding under section 476.3 or 476.6 and the board may 

10 approve rates designed to comply with those rules which allow 

11 the carrier to recover the established regulated revenue 

12 requirement and that implement the board's approved rate 

13 design established in the tariff proceeding. 

14 (4) The plan shall provide for both increases and 

lS decreases in the prices for basic communications services 

16 reflecting annual changes in inflation and productivity. 

17 Prior to January 1, !998 2000, the board shall use the gross 

18 domestic product price index, as published by the federal 

19 government, for an inflation measure, and two and six-tenths 

20 percentage points for a productivity measure. Afte~ On or 

21 after January 1, !998 2000, the board by rule may adopt 

22 current measures of inflation and productivity. 

23 Sec. 3. Section 476.98, Code 1997, is amended to read as 

24 follows: 

25 476.98 EARNINGS CALCULATION AND REPORT. 

26 The consumer advocate shall calculate an estimate of the 

27 return of a local exchange carrier operating under price 

28 regulation pursuant to section 476.97 as if the carrier were 

79 subject to rate-of-return regulation. The calculation shall 

30 be based upon the annual report of such carrier and other 

31 information provided to the consumer advocate by the carrier. 

32 The c3lculation shall be made every two years beginning 

33 fol!owi~g the end of the second calendar year after the year 

34 in which the plan becomes effective. Notwithstand~ng section 

3S 47fi.lD. subsectio~ 4 1 the consumer advocate s~all make ~wo 

-3-
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1 calculations pursua11t to this section with one calculation 

2 taking into account the investment, revenues, and expenses 

3 associated with the sale of classified directory advertising, 

4 and one calculation not taking into account such investment, 

5 revenues, and expenses. The consumer advocate shall provide a 

6 written report to the general assembly including the results 

7 of this calculation on or before July l of the year 

8 immediately following the two-year period for which a 

9 calculation is made. If, after a review of the information 

10 used to make the calculation required in this section, the 

ll consumer advocate determines that the public interest would be 

12 better served by a different form of rate regulation, the 

13 consumer advocate shall provide a recommendation that the 

14 general assembly direct the utilities board to implement a 

15 different form of rate regulation. 

16 EXPLANATION 

!~ 17 This bill amends port~ons of Code section 476.97 appli~able 
· 1~ to a local exchange carr1er w1th 500,000 or more access l1nes 

19 electing to operate under price regulation. The bill provides 

20 that the utility board must approve, modify, or reject the 

21 plan of any local exchange carrier to elect price regulation 

22 by no later than 90 days after such plan is filed with the 

23 board. The bill provides that a price regulation plan for a 

24 local exchange carrier with 500,000 or more access lines must 

25 provide for the reduction of its average intrastate access 

26 service rates by at least 100 percent of the difference 

27 between average intrastate access service rates and average 

28 interstate access service rates as of the date the plan 

29 becomes effective. Currently, such rates must be reduced by 

30 SO percent of such difference between intrastate and 

ll interstate access service rates with a further reduction to 

32 the average interstate access service rates within 90 days of ,.33 
·~ill!!i: 3 4 

35 

the date the plan becomes effective. 

The bill also provides that initial prices for basic 

communications services shall be three percent less than rates 

-4-
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in effect at the time a local exchange carrier with 500,000 or 

2 more access lines files its plan. Currently, such reduction 

J in prices is to be six percent less than such rates. 

1 The bill provides that the board, for purposes of 

S determining increases and decreases in prices for basic 

6 communications services under the plan reflecting annual 

7 changes in inflation and productivity, is to use the gross 

8 domestic product price index until January l, 2000, after 

9 which the board is to adopt current measures of inflation and 

10 productivity. Currently, the board is to use the gross 

ll domestic product price index for such determinations until 

12 January l, 1998. 

13 The bill also provides that the consumer advocate, in 

14 calculating an estimate of the return of a local exchange 

15 carrier operating under price regulation as if the carrier 

16 were subject to rate-of-return regulation, is to make tvlO 

17 calculations with one calculation considering the investment, 

18 revenues, and expenses associated with the sale of classified 

19 directory advertising, and one calculation not considering 

20 such investment, revenues, and expenses. 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE FILE 2380 

S-5260 
1 Amend senate File 2380 as follows: 

2 
1. Page 2, line 11, by striking the word "three" 

3 and inserting the following: "four". 
4 2. Page 2, line 14, by stri'i<I'ii9 the word "three" 
5 and inserting the following: "four". 
6 3. Page 2, line 18, by striking the word "three" 
7 and inserting the following: ·~". 
8 4. Page 3, line 6, by striking the word "three" 
9 and inserting the following: "~". 

S-5260 FILED MARCH 17, 1998 
LOST 
( {) 1~/p) 
\(' 

By ROBERT E. DVORSKY 

~- t;; !,: 

! -~:: \~ 



SENA~E CLIP SHEET MARCH 17, 1998 

S-5250 
1 

SENATE FILE 2380 

Amend Senate File 2380 as follows: 
1. Page 3, by inserting after line 22 the 

following: 
"Sec. Section 476.97, subsection 3, paragraph 

Page 12 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

a, Code 1997, is amended by adding the following new 
subparagraph: 

NEW SUBPARAGRAPH. (lA) The board, during the term 
of the plan for a local exchange carrier with five 
hundred thousand or more access lines in this state, 
may consider further reductions toward economic costs 
in the local exchange carrier's average intrastate 
access service rates. The board may consider 
offsetting such reductions by an explicit subsidy 

l4 replacement to the extent that such offsets are 
15 competitively neutral. In determining economic costs 
16 of access service the board shall consider all 
17 relevant costs of the service including shared and 
18 com:non costs of the local exchange carrier." 
19 2. Page 4, by inserting after line 15 the 
20 following: 
21 "Sec. Section 476.101, Code 1997, is amended 
22 by adding-rhe following new subsection: 
23 ~EW SUBSECTION. 9. A telecommunications carrier, 
24 as defined in the federal Telecommunications Act of 
25 1996, shall not do any of the following: 
26 a. use customer information in a manner which is 
27 not in compliance with 47 U.S.C. $ 222. 
28 b. Disparage the services offered by another 
29 
30 
31 
32 
33 
34 
By 

telecommunications carrier through false or misleading 
statements. 

c. Take any action that disadvantages a customer 
who has chosen to receive services from another 
telecommunications carrier." 

3. By renumbering as necessary. 
JoANN DOUGLAS MICHAEL E. GRONSTAL 
STEWART IVERSON, Jr. STEVEN D. HANSEN 

S-5250 FILED MARCH 16, 19p8 
DEFERRED - 0---~ 3-f/7 / f¥ 

SENATE FILE 2380 
S-5257 

1 funend the amendment, S-5250, to Senate File 2380, 
2 as follows: 
3 l. Page 1, line 12, by striking the word "may" 
4 and inserting the following: "shall". 

By ROBERT E. DVORSKY 

S-5257 FILED MARCH 16, 1998 

WITHDRAWN ,'(1~~!, 
"--
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A BILL FOR 

1 An Act relating to the election of a local exchange carrier to be 

2 price-regulated. 

3 BE IT ENACTBIJ BY THE. GENERAL ASSEMBLY OF THE STATE OF IOvlA: 

4 
<; 

SENATE FILE 2380 
H-8618 

l Amend Senate File 2380, as amended, passed, and 
reprinted by the Senate, as follows: 2 

3 
4 
5 

l. Page 3, line 32, by inserting after the. word 
''neutral" the following: "and do not adversely affect 
customers of the local exchange carrier". 

By WISE of Lee 
H-8618 FILED MARCH 24, 1998 

W/D Lf- t- 9i? 

C;·/3&>9) 
1 A 

SENATE FILE 2380 
H-8774 

1 Amend Senate File 2380, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 3, line 29, by striking the words "The 
4 board". 
5 2. Page 3, by striking lines 30 and 31. 
6 3. Page 3, line 32, by striking the word 
7 "neutral." 

By WISE of Lee 
H-8774 FILED MARCH 30, 1998 

ikJ/t i-t- fK ~(f. j;;-;) 

mj/cc/26 

• 
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AA!r~lolt~illi8~J 

1 Section 1. Section 476.97, subsection 2, Code 1997, is 

2 amended to •ead as follows: 

3 2. The boa•d, afte• notice and oppo•tunity fo• hearing, 

4 may approve, modify, or reject the plan. The board shall 

5 approve, modify", or reject the plan by no later than ninety 

6 days after the date the plan is filed. The local exchange 

7 carrier shall have ten days to accept or reject any board 

8 modifications to its plan. If the local exchange carrier 

plan, the board shall reject the 

local exchange carrier to submit 
9 rejects a modification to its 

10 plan without prejudice 

11 another plan. 

to the 

12 Sec. 2. Section 476.97, 

13 subparagraphs (1), (3), and 

14 read as follows: 

subsection 3, paragraph a, 

(4), Code 1997, are amended 

15 (l) Establishing and changing prices, terms, and 

to 

16 conditions for basic corr~unications services. The initial 

17 plan for price regulation must include a proposal, which the 

18 board shall approve, ~or reducing the local exchange carrier's 
19 average intrastate access service rates to the local exchange 

~G carrier's average interstate access service rates i~ effect as 

2l o£ the last Cay of the c2lendar year inunediately preceding the 

22 date of filing of th~ plan, as follows: 

23 (a) A lcca: exchange carrier with five hundred thous3nd or 

24 mo:e access lines i(t this state shall r-ed~ce its ave!"&ge 

25 i~t~as:ate access service .cates ,_'' - ..... vy G\l_ 

. '· .... ,• •. '· - ' - . '·.. .t:. • . ~. -...., ·-. ' .. t '- '· '· -c......_ ..... cao:> ............ ._., ... 1·-.._ .... v.;: t:'.;..; .. .._.::.i'- 1 w.~.. ... ~ • ... ,.;.;:- . - . ~ .• - .. ............. _..,._ • 
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l reduction to take effect on approval of the plan and equal 

2 annual reductions on each anniversary of the approval during 

3 the first three years that its plan is in effect. 

4 (c) A local exchange carrier with fewer than seventy-five 

5 thousand access lines in this state shall reduce its average 

5 intrastate access service rates to its average interstate 

7 access service rates with equal annual reductions during a 

8 period beginning no more than t1vo years and ending no more 

9 than five years from the plan's inception. 

10 (3) The plan shall also provide that the initial prices 

11 for basic communications services shall be s±x three percent 

12 less than the rates approved and in effect at the time the 

l3 local exchange carrier files its plan. A local exchange 

14 carrier which elects to reduce its rates by s±x three percent 

15 shall not, at a later time, increase its rates for basic 

16 co~~unications services as a result of the carrier's 

17 compliance with the board's rules relating to unbundling. In 
18 lieu of the six three percent reduction, and prior to the 

19 adoption of rules relating to unbundling pursuant to section 

20 476.101, subsection 4, paragraph "a", subparagraph (1), the 

21 local exchange carrier may request and the board may establish 

22 a regulated revenue requirement in a rate proceeding under 

23 section 476.3 or 476.6 commenced after July 1, 1995. After 

24 the determination of the local exchange carrier's regulated 
25 revenue requirement pursuant to the rate proceeding, the local 
26 exchange carrier shall not immediately implement rates 
27 designed to recover that regulated revenue requirement. 

28 Following the adoption of rules relating to unbundling 
29 pursuant to section 476.101, subsection 4, paragraph "a'', 
30 subparagraph (1), the local exchange carrier shall commence a 
31 tariff proceeding for the approval of tariffs implementing 
32 such unbundling. The board has six months to complete this 

33 tariff proceeding and determine the local exchange carrier's 

34 final unbundled rates. The local exchange carrier shall carry 
35 forward the regulated revenue requirement determined by the 

-2-



1 board pursuant to the rate proceeding and design rates that 

2 comply with the board's rules relating to unbundling that 

3 recover the regulated revenue requirement, and that implement 

4 the board's approved rate design established in the tariff 

5 proceeding. 

6 In lieu of taking the ~~x three percent reduction, a local 

7 exchange carrier that submits a plan for price regulation 

8 after the board adopts rules relating to unbundling may file a 

9 rate proceeding under section 476.3 or 476.6 and the board may 

10 approve rates designed to comply with those rules which allow 

11 the carrier to recover the established regulated revenue 

12 requirement and that implement the board's approved rate 

13 design established in the tariff proceeding. 

14 (4) The plan shall provide for both increases and 

15 decreases in the prices for basic communications services 

16 

13 

reflecting annual changes in inflation and productivity. 

?rior to January 1, 1998 2000, the board shal~ use the gross 

dc~estic product price index, as published by the federal 

gover!".ment, for an inflation !!leasure, and two and six-tenths 

20 percentage points for a productivity measuLe, A~~er On or 

21 after January 1, 1998 2000, the board by rule may adopt 

22 current measures of inflation a;1d productivity. 

23 Sec. 3. Sect_~9!0}.6_0l.?r .. ~u~~-~~ct ion .~!=~:<>.<t~.I;~' ... code 

24 lJ'?] ,_ .~.>'i-.a~711.?ed .-~L~ .. ~i.;"1,9_ th,;,.!,9.V.2-~.!-l!,~t_:l_::"'=zubpar agr a ph~ 
25 NEW SUBPARAGRAPH. (lA) The board, during the term of the 

•. l -', i ····=-··-·x·Rr-r'>«'&r=-,...-····---·rr·:-z:r·R:ez,.~ ... ; ... : .. a::::;:~.:.'"":"v~~~~41ft~~ 

26 plan ~or a local exchanqe carrier with five hundred thousand 
--· '' ''' --- .. ~- •... ·- •q ·=r-~=-=~=..:.."?J:."">< 

23 

:>5 carrier. 

- •• ..::1 ; ;,_._ 

T~2 tca~d 
_:=..:.._-===:;:. 

~eductions ~y ~~ explicit ~~~s~~v 
. - ' ' - - . .. - - - --.------ ---- ____.._ 
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1 Sec. 4. Section 476.98, Code 1997, is amended to read as 

2 follows: 

3 476.98 E~~NINGS CALCULATION AND REPORT. 

4 The consumer advocate shall calculate an estimate of the 

S return of a local exchange carrier operating under price 

6 regulation pursuant to section 476.97 as if the carrier were 

7 subject to rate-of-return regulation. The calculation shall 

8 be based upon the annual report of such car"ier and other 

9 information provided to the consumer advocate by the carrier. 

10 The calculation shall be made every two years beginning 

ll following the end of the second calendar year after the year 

12 in which the plan becomes effective. Notwithstanding secti.on 

13 476.1D, subsection 4, the consumer advocate shall make two 

14 calculations pursuant to this section with one calculation 

15 taking into account the investment, revenues, and expenses 

l6 associated ~ith the sale of classified directory advertisinq. 
17 
~. and one calculation not taking into account such investment, 

18 revenues, and expenses. The consumer advocate shall provide a 

19 written report to the general assembly including the results 

20 of this calculation on or before July 1 of the year 

21 immediately following the two-year period for which a 

22 calculation is made. If, after a review of the information 

23 used to make the calculation required in this section, the 

24 consumer advocate determines that the public interest would 

25 better served by a different form of rate regulation, the 

26 consumer advocate shall 9rovide a reconunendation that the 

27 general assembly direct the utilities board to implement a 

28 di~fe!ent form of rate regulation. 

29 Sec. s. Section 476.101, Code 1997, is amended by adding 

30. the fo-u._owing new subsection: 
3! N~~ SUBSECTION. 9. A telecommunications carrier, as -

be 

32 defined in the federal Telecommunications Act of 1996. shall, -
33 .;.:._ot do .an 
3<:. a. Use 

of the followina: -customer information in a manner which is not in 
w-.-

35 comnl~ance with 47 ~.S.C. § 222. • .. ,-- ... _, ... -........:.-........ " ==-=¢• _ ............. -4.$--JtX:Ai.!4:a 
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D~spa=age the se:v1ces offeree by anot0er 
' rr-==-· .. ·- '""....,.7=o.•m·..-,'"··~ ··=c · •·~w. 

2 telecorrununicaticn~~.~,.~-£..:-thrcugh false or 

3 statements. 

5 chosen to receive services f:om a~o~~er 
·~ -·· 

6 carrier. 

7 
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33 

34 
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HOUSE CLIP SHEET MARCH 31, 1998 

14
8767 

SENATE FILE 2380 

l Amend Senate File 2380, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 l. Page 3, by striking lines 29 through 32 and 
4 inserting the following: "carrier's average 
5 intrastate access service rates. In determining 
6 economic costs of access service the''. 

By WEIGEL of Chickasaw 
H-8767 FILED MARCH 30, 1998 

W/0 tf-t,-yp(~ 131y 
SENATE FILE 2380 

H-8768 
1 Amend Senate File 2380, as amended, passed, and 

reprinted by the Senate, as follows: 2 
3 
4 
5 
6 
7 
8 
9 

10 

1. Page l, line 13, by striking the figure '', 
(3),". 

2. By striking page 2, line 10, through page 3, 
line 13. 

3. Page 3, by striking lines 23 through 35. 
4. By striking page 4, line 29, through page 5, 

line 6. 
5. By renumbering as necessary. 

lA-8768 
\.,wiD 

FILED MARCH 30, 1998 
f- 6 - f' ;y (F. I!:V..y 

By WEIGEL of Chickasaw 

SENATE FILE 2380 
H-8769 

1 Amend Senate File 2380, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, line 5, by striking the word "ninety" 
4 and inserting the following: "one hundred twenty". 

H-8769 

~ 

H-8770 

FILED MARCH 30, 1998 
<1- ~- f:Y (r- ;3/.;<) 

By KOENIGS of Mitchell 

SENATE FILE 2380 

l Amend Senate File 2380, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, line 5, by stdking the word "ninety" 
4 and inserting the following: "one hundre~ eighty". 

By KOENIGS of Mitchell 
H-8770 FILED MARCH 30, 1998 

71- 6 _ f.? r ;3#1) ~ 
SENATE FILE 2380 

fi-8771 ·fl. 
4 

Amend Senate File 2380, as amended, passed, and 
reprinted by the Senate, as follows: 

l. Page l, line 5, by striking the wo:d ''ninety" 
and inserting the following: "one hundred fifty". 

By KOENIGS of ~itchell 
R-8771 FILED ~ARCH 30, 1998 

fvl/!J </-/- 9i (f;312) 

Page 18 



SENATE FILE 2380 
B-8749 

l Amend Senate File 2380, as amended, passed, and 
reprinted by the Senate, as follows: 2 

3 
4 

l. Page 4, by striking lines 1 through 28. 
2. By renumbering as necessary. 

. By WEIGEL of Chickasaw 
B-8749 FILED MARCH 26, 1998 

d&-<J-1 'f-C:, -'19( r- )31~) 
' SENATE FILE 2380 

H-8750 
1 Amend Senate File 2380, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 3, line 32, by inserting after the word 
4 "neutral" the following: "and do not adversely affect 
5 customers of the local exchange carrier by increasing 
6 the rates for basic communications services". 

By WEIGEL of Chickasaw 
H-8750 FILED MARCH 26, 1998 

-/.KVt. <f- {.,-~ ( f J3io/ 
SENATE FILE 2380 

H-8751 
l Amend Senate File 2380, as amended, passed, and 

reprinted by the Senate, as follows: 2 
3 
4 
5 
6 
7 

1. Page 1, line 13, by striking the figure ", 
( 3} .... 

2. By 
line 13. 

3. By 

striking page 2, line 10, through page 3, 

renumbering as necessary. 
By WEIGEL of Chickasaw 

H-8751 FILED MARC~ 26, 1998 
~ '-/-? -~? (f. J3o5') 

SENATE FILE 2380 
H-8754 

1 Amend Senate File 2380, as amended, passed, and 
reprinted by the Senate, as follows: 2 

3 
4 
5 

1. Page 3, line 27, by inserting after the word 
"may" tne following: "consider whether to conduct a 
proceeding to determine whether it will". 

By BRAND of Tama 
H-8754 FILED ~~ 26, 1998 

~ tf- b-7 y lfo 130~ 
SENATE FILE 2380 

Il-8757 
1 Amend Senate File 2380, as amended, passed, and 

reprinted by the Senate, as follows: 2 
3 
4 
5 
6 

l. Page 3, line 17, by striking the figure "l.Q.Q.Q" 
and inserting the following: "1999". 

2. Page 3, line 21, by striking the figure "2000" 
and inserting the following: "1999". 

By HOLVECK of Polk 
H-8757 FILED MARCH 26, 1998 



SENATE FILE 2380 
H-8856 

l Amend Senate File 2380, as amended, passed, and 
reprinted by the Senate, as follows: 2 

3 

1&. 4 
\.5 

6 
7 
8 
9 

l. Page 3, line 28, by striking the word~ 
••economic costs in••_ 

10 

2. Page 3, by striking lines 30 through 35 and 
inserting the following: "may consider offsetting 
such reductions by increases in other prices provided 
that price increases for basic communications services 
do not exceed those permitted by subparagraphs (4) and 
(5)." 

H-8856 
wj() 

FILED APRIL 1, 1998 

'1-/t/fP ~ ~J<:•D 

By BRAND of Tama 

SENATE FILE 2380 
H-8857 

1 Amend Senate File 2380, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 l. Page 3, line 28, by striking the words 
4 "economic costs in". 
5 2. Page 3, line 29, by striking the words "The 
6 board". 
7 3. Page 3, by striking lines 30 through 35. 

By BRAND of Tama 
H-8857 FILED APRIL 1, 1998 

wiD tJ-~ -:?7 

SENATE FILE 2380 
H-8858 ,.1 ~end Senate File 2380, as amended, passed, and 

··,· 2 repnnted by the Senate, as follows: 
· 3 1. Page 3, line 28, by striking the words 

4 "economic costs in". 
5 2. Page 3, by striking lines 30 through 35 and 
6 inserting the following: "may consider offsetting 
7 such reductions by increases in other prices provided 
8 that price increases for basic communications services 
9 do not exceed those permitted by subparagraph (5)." 

By BRAND of Tama 
H-8858 FILED APRIL 1, 1998 

t.v I .D '1- tt- y ¥ 
SENATE FILE 2380 

B-8853 
1 Amend Senate File 2380, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 3, line 35, by inserting after the word 
4 "carrier." the following: "Any access service rate 
5 reductions approved by the board under this 
6 subparagraph shall be made by crediting each 
7 customer's monthly bill for interexchange services for 
8 the amount of the access service rate reduction 
9 applicable to the billed interexchange services for 

10 the month, and by crediting the same amount to the 
11 corresponding bill of the interexchange carrier which 

·-·'.i.'.'.. 12 provided the interexchange services." 
By OSTERHAUS of Jackson 

·. B-8853 FILED APRIL l, 1998 
J 
(1,501 'f~~-'18 ~.131)) 



:'~ ,.,II, 

SENATE FILE 2380 
H-8889 , Amend Senate File 2380, as amended, passed, and ... 

2 reprinted by the Senate, as follows: 
3 1. Page 3, line 28, by striking the words "toward 
4 economic costs". 
5 2. Page 3, line 29, by striking the words "The 
6 board". 
7 3. Page 3, by striking lines 30 through 35. 
8 

By BERNAU of Story 
FILED APRIL 2, 1998 
</-- 6- 7? /t< '3<18') 

SENATE FILE 2380 
H-8890 

1 Amend Senate File 2380, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 3, line 28, by striking the words "toward 
4 economic costs". 
5 2. Page 3, by striking lines 30 through 35 and 
6 inserting the following: "may consider offsetting 
7 such reductions by increases in other prices provided 
8 that price increases for basic communications services 
9 do not exceed those permitted by subparagraph (5)." 

By BRAND of Tama 
H-8890 FILED APRIL 2, 1998 
~ 1-/- 6- Pfl r~ /.;lull'_) 

9-8937 
L Amend Sena.te FEe 2380, as arr.ei1ded, passed, and 
2 reprinted by the Senate, as follows: 

4 
1. Page 3, by SLriking lines 23 through 35. 
2. By renumbering as necessary. 

FILED APRIL 6, 1998 
t./-t-9~ cr,31,) 

By WEIGEL of Chickasaw 



HOUSE CLIP SHEET APRIL 3, 1998 

SENP~TE FILE 2380 
t:-889i 

' " A.rne::ci Ser.ate Pi. ·u? 2380: as amended~ passed, and 
2 ceprinted by the Senate~ as fol:ows: 

l. Page 3w :ine 28 1 by striking the words ':toward 
4 economic costs•: .. 
5 2~ Peg~ 3, by striking lines 30 through 35 and 
6 inse:tin~ the following: ''may consider offsetting 

Page 20 

7 such reductions by increases in other prices provided 
8 that. orice increases for basic communications services 
9 do not exceed those permitted by subparagraphs (4) a~d 

10 (5)." 
By BRAND of Tama 

H-8891 FILED APRIL 2, 1998 

~ '"fir,/'? 9 ( f· \ "3oi) 
SENATE FILE 2380 

H-8893 
' • Arn<?nd Senate File 2380, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 ' Page 3, line 14, by inserting after the figure 
!.' :• : '' ·, u ~ n· , r" o' ' ow~ r o • " t a '' " •""' ..... ~ J.J.. --1J.. .;,..::::...1_ • 

2. Page 3, by inserting after line 22 the 
5 following: 

:'b. :\iot~li thstandinq subparagrc;ph subdivis.:.on : ~; r 

8 a nlc..r. oJ c local exchange carrier \•Tith five l""~t..:nd"CeC 
9 thousanC. or more access lines in this state shall 

lG ~vide \:hat prices Eor basic communications -SErVices 
ll s~all no~ be incr2ased for a neriod of four years from 
12 the date of the board's approval of t~e plano_:' 

By OSTERHAUS of Jackson 
a-es~3 

~ 
FILED APRIL 2, 1998 

tf- " - 'i 3' \r. J:.o0 
SENATE FILE 2320 

H-8894 
l Amend Senate File 2280, as amended, passedv and 
2 reprinted by the Senate, as follov1s: 
3 1. Page 2, line 10, by inserting af=er the figure 
4 °{3jH the following: H..W..H• 
5 2. Page 3, by inserting after line 13 =he 
6 :"allowing: 
7 ~'jb} Nott,-Jithstandinq subparagra2b_ su.bdivi.sion ~c:, 
8 u pla~ filed on or after July 2, 1998, sha~l orovide 
9 ':hat t::e i:"':it.:ial. .J:ices for basic co:n...tnu:1L~2tio:.s 

10 service3 s~2l: oe ten percent less than the rates 
1.1 -,po. -,-..v~;. :':I,..,Q- .;..-; o-=f=c" at l-!"1.- ~;a,_,,.,_. ·o~al 'Y.,.....;..,~..,,..,o. -. ~ 1..-~-c::_~_ ........ d -" I,;::: .I.. .,_ '- L.~.~ .._..;..ti._ '-~<t' ..;. '- __ C • .._ •• C.!I'-'j'-

12 carrier Ziles the plan~ A local exchance carrier 
ll \-1;.-.~,.,h -i.:· ':'"'PG 1 '~ 7 r~r, ;-0 ~~-d•l:'"E i'-g ra'-eS b-l ·-=n "'e,.~e""'~· • __:.:_.-_"':;.~· .... -~ •• ..... .... ...... .._. ....-1 .... .. -.;:- .......... - ~ - ... ~ l.. ._ • .t: - ~ ..... 

~4 shal.l no~, at a iater time, increase its :ates fer 
";t., ··:::....-~--~·-;.--·,..~--;;-;'""1 .. ,.,.· ..... "0>,_; c !=:e,.v;ces .... ,... ,"]:. ~~ '-h -_ _, ...... c.._. .... .._ c,~~.--. •. ,.!, ..... ~G: ....... On.:.~ _ ... • as a. _est= ....... v- ..__, e 
1.6 ca.-=.:-Q~.?.~~~-~s __ ~o~p:!.iance with the board:s rules relatin_s_ 
17 to unbu~dling." 

By BERNAU of Story 
FILE~ APRI~ 2, 1998 

L\-b-'~r 

~· ~~oS) 

• 



HOUSE CLIP SHEET APRIL 7, 1998 Page 22 

'f+! -' ·:t .. H-8932 
1 

SENATE FILE 2380 

?. 
3 
4 

Amend Senate File 2380, as amended, passed, and 
reprinted by the Senate, as follows: 

l. Page 3, by inserting after line 35 the 
following: 

5 ''Sec. Section 476.97, Code 1997, is amended 
6 by adding-rhe following new subsection: 
7 NEW SUBSECTION. 12. Upon approval of a plan of a 
8 local exchange carrier to become price-regulated under 
9 this section, such price-reg~lated local exchange 

10 carrier, no less than every six months during the term 
11 of the plan, shall provide to its basic local 
12 telephone services customers the schedules of rates 
13 and charges for intrastate interexchange service of 
14 each interexchange carrier for which the local 
15 exchange carrier provided intrastate access service or 
15 billing and collection service in this state during 
17 the slx-month period immediately preceding the month 
18 in which such schedule is provided to its customers." 

H-8?32 FILED APR~ 6, 1998 
~ if-{, -7'? \_f·'~l;l.) 

By SHOULTZ of Black Hawk 

SENATE FILE 2380 
~-8936 
:;,,. 1 Amend Senate File 2380, as amended, passed, and 

· 2 reprinted by the Senate, as follows: 
3 1. Page 3, by striking lines 17 through 21 and 
4 inserting the following: "Prior-~e-~a~uary-iT-i99S7 
5 ~~e-board-shaii-use-tne-~ress-demest±e-preclttet-priee 
6 ±"dex,-as-pubiished-by-~he-~eclerai-qover~me"~'-for-a" 
7 ±~~iat±on-measHre,-and-two-a~d-six-te"~hs-~ereeMtage 
8 po±n~s-~or-s-prodtte~±v±ty-measure~ A£~er ?rior to 
9 January 1, 2003, the board shall use the gross 

10 domestic product price index, as published by the 
J.l federal government, for an inflation measu::e, and two 
12 and six-tenths oercentage points for a productivity 
13 measure for a local exchange carrier with fewer than 
l4 five hundred thousand access lines in this state, and 
15 five and six-tenths percentage points for ~ 
16 ~roductivity measure for a local exchange carrier with 
17 five hundred thousand or more access lines in this 
18 state. On or after January l, 1996 2003, ~he board by 
l9 rule may adopt". --

E-8936 FILED 

~ 
APRIL 6, 1998 

¥- t- p.P 

( f !307) 

By WEIGEL of Chickasaw 



HOUSE CLIP SHEET APRIL 6, 1998 Page 26 

SENATE FILE 2380 
H-8919 

1 Amend Senate File 2380, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 3, by striking lines 17 through 21 and 
4 inserting the following: "Pr±or-to-CfanHet-y-l:,-1:998, 
5 t~e-board-~haii-tt~e-the-gro~5-dome5tie-prodcet-pr±ee 
6 ±ndex,-e5-ptibl:i5hed-by-the-federai-government,-for-en 
7 inf%et±on-mee5ttre,-end-two-end-5ix-tenth5-pereentege 
8 po±nt5-for-e-prodttet±vity-mea5tlt"e• After Prior to 
9 January 1, 2003, the board shall use the gross 

10 domestic product price index, as published by the 
11 federal government, for an inflation measure, and two 
12 and six-tenths percentage points for a productivity 
13 measure for a local exchanae carrier with fewer than 
14 five hundred thousand access lines in this state, and 
15 five percentage points for a productivity measure for 
16 a local exchange carrier with five hundred thousand or 
17 more access lines in this state. On or after January 
18 l, %998 2003, the board by rule may adopt". 

---- By WEIGEL of Chickasaw 
H-8919 

W)D 
FILED APRIL 3, 1998 

tf- f,- 9 'f' ( (J. 13D7) 

\_ SENATE FILE 2380 
H-8925 

1 Amend Senate File 2380, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 2, line 10, by inserting after the figure 
4 "(3)" the following: "W"· 
5 2. Page 3, by inserting after line 13 the 
6 following: 
7 "(b) Notwithstanding subparagraph subdivision (a), 
8 a plan filed on or after July 2, 1998, shall provide 
9 that the initial prices for basic communications 

10 services shall be the rates approved and in effect at 
11 the time the local exchange carrier files the plan 
12 reduced by a percentage egual to the sum of four 
13 percent plus the average percentaoe of bonuses paid 
14 during the preceding twelve month period by the local 
15 exchanoe carrier to its five highest ranking officers 
16 or employees in this state. A local exchange carrier 
17 which is reauired to reduce its rates by this percent 
18 shall not, at a later time, increase its rates for 
19 basic communications services as a result of the 
20 carrier's compliance with the board's rules relating 
21 to unbundling." 

H-8925 

'd.~t 
FILED APRIL 3, 1998 

By DOTZLER of Black Hawk 
MURPHY of Dubuque 



• 
SENATE FILE 2380 

AN ACT 
RBr.ATING TO TUB EI.ECTION OF A LOCAl, EXCHANGE CARRIER TO 

DE PRICE-REGULATED. 

BE IT ENACTED BY TilE GENJ::RAL ASSEMBLY OP THE STATE Of IOWA: 

section 1. Section 476.9'1, subsection 2, Code 1997, is 

amended to read as follows: 
2. The hoard, after notice and opportunity for hear1ng, 

may approve, modify, or reject the plan, The board shall 
approve, mod1fy, or re1ect the plan by no later than ninety 
days af'ter the date the pltn h tiled. The local exchange 
carrier shall have ten day a to accept or reject any board 
modifications to ita plan. If the local e~chan9e carrier 

rejects a modification to its plan, the board shall reject the 
plan without prejudice to the local exchange carrier to submit 
another plan. 

Sec. 2. Section 476.97, aubsectlon 3, paragraph a, 

subparagraphs (1), {3), and (4), Code 1997, are amended to 
read aa follo·wsz 

(1) Establishing and changing prlcea, terms, and 
conditions for baaic co~~unications aervlcea. The initial 
plan for price requlatlon must include a proposal, which the 
board shall approve, for reducinq the local exchange carrier's 

average intrastate access aervice ratea to the local exchanqe 
carrier's average interstate acceea eervice rates in effect a& 

of the last day of the calendar year immediately preceding the 

date of filing of the plan, as follows• 

(a) A local exchan9e carrier with five hundred thousand or 
~ore access lines in this state shall reduce its avera9e 
intrastate •ccess service rates by at least ftf~y one hundred 
percent of the difference between averaqe intrastate acceas 

service rates and average interstate access service rates as 

of the date that the plan h-fHed:-e"d-ht'~her-Pechsee-stten 

• :If 

Senate File 2380, p. 2 

ratea-to-the-averaqe-t~te~etate-aeeeaa-ee~~iee-rate~-within 

ntnaty-daye-of-the-date-that-the-plan beco~ea effective. 
(b) A local exchange carder with fewer than five hundred 

thousand but seventy-five thousand or more accasa linea in 

thia alate ahall reduce lts avera9e intrastate access service 
rates to lt& average interstate access service rates in 
increments of at least twenty-five percent, with the initial 
reduction to take effect on approval or the plan and equal 
annual reductions on each anniversary of the approval during 
the first three years that ita plan is in effect. 

(c) A local exchan9e carrier with fewer than aeventy-f!ve 

thousand accens linea in this state shall reduce its averaqe 
intrastate access service rates to its average interstate 
access aervicn rates with equal annual reductions durinq a 

period beginning no rnore than two years and ending no more 

than five ynars frocn the plan'& inception. 
(3) The plan shall also provide that the initial prices 

for basic communications servicaa shall be six 1h!!! percent 
leas than the rates approved and in effect at the time the 
local exchange carrier files its plan, A local exchanqe 

carrier which elect& to reduce ita rates by stx three percent 
shall not, at a later time, increase ita ratee for baaic 

communications services as a reeult of the carrier's 
compliance with the board's rules relating to unbundlinq. In 
lieu of the et~ three percent reduction, and prior to the 
adoption of rules relating to unbundling pursuant to section 

476.101, aubsection 4, paragraph "a", subparagraph {1), the 
local e~change carrier may request and the board may establtsh 
a requlated revenue requirement in a rate proceedin9 under 

section 476.3 or 476,6 comnenced after July 1, 1995. After 

the determination of the local exchange carrier's regulated 
revenue requirement pursuant to the rate proceeding, the local 
exchange carrier shall not l~~ediately implement rates 
designed to recover that regulated revenue requirement. 

Following the adoption of rules relatinq to unbundling 

pursuant to section 476.101, subsection 4, paragraph "a", 

en 
"T1 
1\) 
(.,.) 
(X) 
0 



Senate File 2380, p. 3 

subpara9raph (1), the local exchange carrier shall co~ence a 
tariff proceedinq for the approval of tariffs implementing 
such unbundling. The board has six months to complete this 
tariff proceeding and determine the local exchange carrier's 
final unbundled rates. The local exchange carrier shall carry 
forward the requlated revenue requlre~ent determined by the 
board pursuant to the rate proceedlnq and desiqn rates that 
comply with ~he board's rules relating to unbundling that 
recover the regulated revenue requirement, and that implenent 
the board's approved rate design established in the tariff 

proceeding. 
In lieu of taking the six three percent reduction, a local 

exchange carrier that submits a plan for price regulation 
alter the board adopts rules relating to unbundling lt'.ay file a 
rate proceeding under section 4"}6.3 or 476,6 and the board may 
approve rates designed to co~ply with those rules which allow 
the carrier to recover the established regulated revenue 
requirement and that implement the board's approved rate 
design established in the tariff proceedinq. 

(4) The plan shall provide for both increases and 
decreaeee in the prices for basic communications services 
reflectlnq annual changes ln inflation and productivity. 
Prior to January 1, i999 ~, the board shall use the gross 
domestic product price index, aa publish~d by the federal 
government, for an inflation measure, and two and six-tenths 
percentage points for a productivity measure. AEte~ Qn_Q£ 

after January 1, t998 2000, the board by rule may adopt 
current measures of inflation and productivity. 

Sec. 3. Section 476.97, subsection 3, paragraph a, Code 
1997, is amended by addinq the following new subparagraph: 

NBW SUBPARAGRAPH. (lA) The board, during the ter~ of the 
plan for a local exchange carrier with five hundred thousand 
or nore access lines in this etate, may consider further 
reduct ions toward economic costs in the local exchange 
carrier's average intrastate access service rates. The board 
may consider o!f&ettinq such reductions by an explicit subsidy 

~ • 

Senate File 2380, p. 4 

replacement to the extent that such offsets are competitively 
neutral. In determining econo~ic costs of accesa service the 
board shall consider all relevant costs of the service 
including shared and co~~on costs of the local exchange 

carrier. 
Sec. 4. Section 476.98, Code 1997, is amended to read as 

follows: 
476.98 EARNINGS C~LCULATION AND R&PORT. 
The consumer advocate shall calculate an estimate of the 

return of a local exchange carrier operating under price 
regulation pursuant to section 476.97 as if the carrier were 
subject to rate-of-return regulation. The calculation shall 
be based upon the annual report of such carrier and other 
information provided to the consumer advocate by the carrier. 
The calculation shall be made every two years beginnin9 
following the end of the second calendar year after the year 
in which th• plan becomes effective. Notwithstanding section 
47&.10, subsection 4, the consumer advocate shall make two 
calculations pursuant to this section with one calculation 
taklng into account the investment, revenues, and expenses 
associated with the sale of classified directory advertising, 
and one calculation not taking into account such investMent, 
revenues, and expenses. The consumer advocate shall provide a 
written report to the general assembly includinq the results 
of this calculation on or before July 1 of the year 
immediately followin9 the two-year pariod for which a 
calculation ia made. If, after a review of the information 
used to make the calculation required in this section, the 
consumer advocate determines that the public interest would be 
better served by a different form of rate regulation, tbe 
consumer advocate ahall provide a reconmendation that the 
qeneral a~sembly direct the utilities board to implement a 
different form of rate regulation. 

Sec. 5. Section 476.101, Cod~ 1997, is amended by addlnq 
the following new subsection: 

• 



., .• 
':'', 

Senate File 2380, p. 5 

NEW SUBSECTION. 9. A telecommunications carrier, as 

defined in the federal Telecommunications Act of 1996, shall 

not do any of the following: 

a. Use customer information in a manner which is not in 

compliance with 47 u.s.c. § 222. 

b. Disparage the services offered by another 

telecommunications carrier through false or misleading 

statements. 

c. Take any action that disadvantages a customer who has 

chosen to receive services from another telecommunications 

carrier. 

MARY E. KRAMER 

President of the Senate 

RON J. CORBETT 

Speaker of the House 

SF 2380 

I hereby certify that this bill originated in the Senate and 

1s known as Senate File 2380, Seventy-seventh General Assembly. 

Approved ~;\)) 2_"3:> 

TERRY E. BRANS TAD 

MARY PAT GUNDERSON 

Secretary of the Senate 

' 1998 

.~. Governor 


