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A BILL FOR 

l An Act !elating to certain funds paid to or administered by the 

2 department of corrections, by making changes to procedures for 

3 

4 

6 

the charging of payments for goods and services of Iowa prison 

industries, providing for the nonreversion of revolving farm 

fund balance investment proceeds, and making changes relating 

to the distribution and accounting for inmate earnings from 

7 private employers. 

8 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: ~ 

9 

10 

11 

12 

13 

14 

15 

16 

l7 

18 

19 

20 

21 

22 

SENATE FILE 2274 
S-5058 

1 Amend Senate File 2274 
2 1. Page 3, line 2, by 

as follows: 
inserting after the word 
"of the inmate's gross 3 "percent" the following: 

4 payroll earnings amount". 
5 2. Page 3, line 4, by striking the word "An" and 
6 inserting the following: "An Based on the inmate's 
7 gross payroll earnings amount, an". 
8 3. Page 3, line 10, by inserting after the word 
9 "balance" the following: "of the inmate's gross 

10 payroll earnings amount". 
By JEFF ANGELO 

S-5058 FILED FEBRUARY 24, 1998 
tJP1t~fl t1 3/16; y ~ C~"· '713) WITHDRAWN 
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S.F. 

1 Section 1. Section 8.33, unnumberec paragrap~ 2, Code 

2 1997, is amended to read as follows: 

3 No A payment of an obligation for goods and services shall 

4 not be charged to an appropriation subsequent to the last day 

5 of the fiscal year for which the appropriation is made unless 

6 the goods or services are received on or before the last day 

7 of the fiscal year, except that rep~ir payments for the 

8 following obligations for goods and services, which were 

9 committed and in progress prior to the end of the fiscal year, 

10 are excluded from this provision: 

ll 1. Repair projectsy-pttreh~~e~ 

12 2. Purchase of specialized equipment and furnishings, ~n~ 

13 other including the purchase of goods and services from Iowa 

14 prison industries which are received or completed within 

15 ninety days of the cow~encement of the succeeding fiscal year. 

16 3. Other contracts for services and capital expenditures 

17 for the purchase of land or the erection of buildings or new 

18 construction or remodeling;-whieh-were-eommitte~-an~-in 

19 progress-prior-to-the~en~-of-the-fi~eal-ye~r-are-exe~tt~e~-fro~ 

20 this-provision. 

21 Sec. 2. Section 904.706, unnumbered paragraph 1, Code 

22 1997, is amended to read as follows: 

23 A revolving farm fund is created in the state treasury 1n 

24 which the department shall deposit receipts from agricultural 

25 products, nursery stock, agricultural land rentals, and tne 

26 sale of livestock. However, before any agriculturol operation 

27 is phased out, the department which proposes to discontinue 

28 this operation shall notify the governor, chairpersons and 

29 ranking members of the house and senate appropriations 

30 committees, and cochairpersons and ranking members of the 

31 subcommittee in the senate and house of representatives which 

32 has handled the appropriation for this department in the past 

33 session of the general assembly. Before the department sells 

34 farmland under the control of the department, the director 

35 shall notify the governor, chairpersons and ranking members of 
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1 the house and senate appropriations committees, and 

2 cochairpersons and ranking members of the joint appropriations 

3 subcommittee that handled the appropriation for the department 

4 during the past session of the general assembly. The 

5 department may pay from the fund for the operation, 

6 maintenance, and improvement of farms and asricultural or 

7 nursery property under the control of the department. A 

8 purchase order for five thousand dollars or l~ss payable from 

9 the fund is exempt from the general purchasing requirements of 

10 chapter 18. Notwithstanding section 8.33, unencumbered or 

ll unobligated receipts in the revolving farm fund, as well as 

12 the proceeds earned from investment of the fund balance, which 

13 remain at the end of a the revolvino farm fund's fiscal year 

14 shall not revert to the general fund of the state. The 

15 revolving farm fund's fiscal :tear is the calendar :tear. 

16 Sec. 3. Section 904.809, subsection 5, Code Supplement 

17 1997, is amended to read as follows: 

18 5. An inmate of a correctional institution employed 

19 pursuant to this section shall surrender to the department of 

20 corrections the inmate's total earnings less deductions for 

21 federal, state, and local taxes, and any other payroll 

22 deductions required by law. ~he-aepa~tment-or-eo~~eet±ons 

23 ~ha~~-ded~et-twenty-pe~eent-of-the-baianee-to-be-e~ed±ted-to 

24 the-±nmate~s-~ene~at-aeeoant~--~he-depa~tment-shatt-then 

25 dedtlet-f~om-the-earnin~s-remain±ng-as-fottows~ 

26 c. ~he-department-5ha~t-first-ded~et-the-foilowing-amotlnes 

27 The inmate's employer shall collect all required tax 

28 deductions and shall deliver the remaining pa:troll to the 

29 department of corrections at the institution where the inmate 

30 is housed. The inmate's emplo:ter shall provide each employed 

31 inma~e with the withholdings statement required under section 

32 422.16, and an:t other emplo:tment information necessary for the 

33 filing of an income tax return by the employed inmate. Upon 

34 receipt ot the remainder of an inmate's payroll earnings, 

35 deductions, as applicable, shall be made in the following 

-2-
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l order of priority: 

2 (1) Twenty percent, to be deposited 1n the inma~e's 

3 general account. 

4 ilL An amount the inmate may be legally obligated to pay 

5 for the support of the inmate's dependents, the amount of 

6 which shall be paid to the dependents through the department 

7 of human se~~~ee~ services' collection services center. 

8 t~t--Re3titnt~on-as-o~derea-by-the-~onrt-~nrsnant-te 

9 eha~te:--9'1:6.-

10 (3) Five percent ef-the-baian~e to the victim compensation 

11 fund created in section 912.14. 

12 (4) The balance shall be deposited in a special account 

13 for reimbursement to the department of corrections for the 

14 costs of the inmate's incarceration. 

15 b. From the moneys deposited in the inmate's general 

16 account, the deoartment shall deduct the following: 

17 (l) Restitution as ordered by the court pursuant to 

18 chapter 910. 

19 ill An amount the inmate is ~eqariy obligated to pay for 

20 any other financial obligation. 

21 t5t--An-amonnt-determ~ned-to-be-the-eost-to-the-depart~ent 

22 of-~orreetions-for-pro•idinq-for-the-inear~erat±on-of-t~e 

23 ~nmate.-

24 b.---ef-the-barenee-~e~e~n~ng-efter-ded~et~ons-and-paymeRts 

25 req~±red-?nrsnent-to-~araqraph-"aa,-the-department-shar7 

26 deposit-±~-the-iow~-stete-~ndnstr±es-~e~o~~in~-fttnd-ereatee-~~ 

27 seetion-964.-6±3;-an-amoant-eqaai-to-the-eosts-±nea:-red-by-t~e 

28 fnnd-re~ated-to-the-inmate~s-emp~oyment-~nrs~ent-to-this 

29 se~tion.-

30 c. Any balance remaining after the deductions and payments 

31 required by this subsection shall ~e-e~edited-to remain 

32 available in the inmate's general account for the inmate's 

33 persona:;_ use. 

34 EXPLANATION 

35 This oi~l ~akes changes relating to funds paid ~o or 
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l administered by the department of corrections. 

2 Code section 8.33 is amended to add the pu:coase of goods 

3 and services from Iowa prison industries to those activities 

4 which may be charged against an appropriation after the last 

5 day of a fiscal year if the funds are commi',:ted and the 

6 activity is in progress on or before the end of the fiscal 

7 year. 

8 Code section 904.706 is amended to prevenl the reversion of 

9 proceeds earned from investment of the revolving farm fund 

10 balance. Currently, the Code section only ~rovides that any 

ll unencumbered or unobligated receipts in the fund do not 

12 revert. 

13 Code section 904.809 is amended to provide that private 

14 employers of inmates of correctional institutions are to 

15 collect all required tax deductions and then deliver the 

16 payroll balance to the department of corrections. The 

17 employer is also to provide the employed inmate with 

18 withholdings statements and any other information necessary 

19 for the filing of the inmate's tax returns. The deductions 

20 which are then to be made by the department of corrections 

21 from the balance of an inmate's 

22 provide 

23 deposit 

for the deduction of 20 

in the inmate's 

24 amounts for the support 

general 

of the 

earnings are modified to 

percent of the balance for 

account, the deduction of 

inmate's dependents, the 

25 deduction of 5 percent for the victim compensation fund, and 

26 the deduction of funds to pay for the costs of the inmate's 

27 incarceration. From the 20 percent lvhich is deposited in the 

28 inmate's general account, the department is to deduct funds to 

29 pay for restitution owed by the inmate and for other 

30 obligations owed by the inmate. Any balance remaining in the 

31 inmate's 

32 personal 

33 

34 

35 

general 

use. 

account is to be available for the inmate's 
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SENATE CLIP SHEET MARCH 4, 1998 

SENATE FILE 2274 
5114 

Amend Senate File 2274, as follows: 
2 1. Page 2, line 26, by striking the word "a." and 
3 inserting the following: "a;'' 
4 2. By striking page 2, line 27, through page 3, 
5 line 31, and inserting the following: ''in-the 
6 foiiowin9-order-of-priority~ 
7 The inmate's employer shall provide each employed 
8 inmate with the withholding statement required under 
9 section 422.16, and any other employment information 

10 necessary for the receipt of the remainder of an 
ll inmate's payroll earninqs. 
12 a. From the inmate's gross payroll earnings, the 
13 following amounts shall be deducted: 
l4 (1) An-amottnt-the-inmate-may-be-ie9ally-~~ii9~tecl 
15 to-psy-for-the-sttpport-of-the-inmateLs-dependents,-t~e 
16 amottnt-of-whieh-sha±±-be-pa±d-to-the-dependents 
17 throti9h-the-department-of-httman-ser~±ees-ee±ieetion 
18 se~~iees-eenter; Twenty percent, to be deposited in 
19 the inmate's general account. 
20 (2) Restittttion-as-ordered-by-the-eottrt-pttrsttant 

to-ehapter-916; All required tax deductions, to be 
collected by the inmate's employer. 

(3) Five percent of-the-ba±anee, to be deducted 
for the victim compensation fund created in section 
912.14. 

(4) From the balance, after deduction of the 
27 amounts under subparagraphs (1), (2), and (3), an 
28 amount which the inmate may be legally obligated to 
29 pay for the support of the inmate's dependents, which 
30 shall be paid through the department of human services 
31 collection services center. 
32 (5) Any balance remaining after the deductions 
33 made under subparagraphs (l) through (4) shall be 
34 deposited in a special account for reimbursement to 
35 the department of corrections for the costs of the 
36 inmate's incarceration. 
37 b. From the twenty percent of gross wages deducted 
38 under paragraph "a", subparagraph (1), the department 
39 shall deduct the following: 
40 (l) Restitution as ordered by the court under 
4~ chapter 910. 
42 t~t ill An amount that the inmate is ±e9aiiy 
43 obligated to pay for any other financial obligation. 
44 t5t--An-amettnt-dete~mined-to-be-the-eo~t-to-the 
45 Oepe~tme~t-of-eorreetions-for-providin9-for-the 
46 ineereeretion-of-the-inmete. 
47 b.--et-the-belanee-remainin9-after-de~~et~~ns-and 

peyments-reqttired-pttrsuent-to-peregraph-uau7 -the 
department-shell-deposit-in-the-fowa-state-inc~s~.~es 
revo±ving-fund-ereeted-in-seetion-984.8±37-an-~Moti~t 

5114 -1-
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SENATE CLIP SHEET 

S-5114 
Page 2 

MARCH 4, 1998 

1 eqttai-~o-~ne-eo~t~-±~ettrred-by-the-fttnd-retated-to-the 
2 ±nmatei~-empteyment-pttr~ttant-to-th±~-~eetion7 
3 ~ Any balance remaining after the deductions and 
4 payment~-reqtt±red-by-th±~-~ttb~eet±en under paragraphs 
5 "a" and "b" shall be-ered±ted-to remain". 

By JEFF ANGELO 

S-5114 FILED MARCH 3, 1998 
c:< ~ ;,/11> (q l? ( p113) 

SENATE FILE 2274 
S-5131 

1 Amend Senate File 2274 as follows: 
2 1. Page 1, by striking lines 1 through 20 and 
3 inserting the following: 
4 "Section 1. Section 8.62, subsection 2, Code 1997, 
5 1s amended to read as follows: 
6 2. Notwithstanding the provisions of section 8.33 
7 or any other provision of law to the contrary, if on 
8 June 30 of a fiscal year, a balance of an operational 
9 appropriation remains unexpended or unencumbered, not 

10 more than fifty percent of the balance may be 
11 encumbered by the agency to which the appropriation 
12 was made and used as provided in this section and the 
13 remaining balance shall be deposited in the cash 
14 reserve fund created in section 8.56. Moneys 
15 encumbered under this section shall only be used by 
16 the agency during the succeeding fiscal year for 
17 employee training~ and-for technology enhancement~ 
18 purchases of goods and services from Iowa prison 
19 industries. Unused moneys encumbered under this 
20 section shall be deposited in the cash reserve fund on 
21 June 30 of the succeeding fiscal year." 

By JEFF ANGELO 

S-5131 FILED MARCH 3, 1998 

.0--~ .3);;,/'1? ( p 713) 
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BY COMMITTEE ON JUDICIARY 

(SUCCESSOR TO SSB 2079) 
(AS ~~ENDED AND PASSED BY THE SENATE MARCH 16, 1998) 

.... ._._._._.__.._._.__. - New Language by the Senate 

Passed 

Vote: 

Senate, Date 
Ayes Nays ______ _ 

Approved 

A BILL FOR 

Passed 

Vote: 

03sv 
House, Date 7'- J?~ 9% 
Ayes 9Y Nays _..0.,;._ __ 

l An Act relating to certain funds paid to or administered by the 
2 

3 
<; 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

i7 

18 

19 

20 

BE 

department of corrections, by 

the charging of payments for 
making changes to procedures for 

goods and services of Iowa 
prison industries, providing for the nonreversion of revolving 

farm fund balance investment proceeds, and making changes 

relating to the distribution and accounting for inmate 
earnings from private employers. 
IT FNACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SF 2274 

lhfcc/26 



S.F. 

1 Section 1. Section 8.62, subsection 2, Code 1997, is 

2 amended to read as follows: 

3 2. Notwithstanding the provisions of section 8.33 or any 

4 other provision of law to the contrary, if on June 30 of a 

5 fiscal year, a balance of an operational appropriation remain~ 

6 unexpended or unencumbered, not more than fifty percent of the 

7 balance may be encumbered by the agency to which the 

8 appropriation was made and used as provided in this section 

9 and the remaining balance shall be degosited in the cash 

10 reserve fund created in section 8.56. Moneys encumbered under 

11 this section shall only be used by the agency during the 

12 succeeding fiscal year for employee training, Hnd-fo~ 

13 technology enhancement, or purchases of goods and services 

14 from Iowa prison industries. Unused moneys encumbered under 

15 this section shall be deposited in the cash reserve fund on 

16 June 30 of the succeeding fiscal year. 

17 Sec. 2. Section 904.706, unnumbered paragraph 1, Code 

18 1997, is amended to read as follows: 

19 A revolving farm fund is created in the state treasury in 

20 which the department shall deposit receipts from agricultural 

21 products, nursery stock, agricultural land rentals, and the 

22 sale of livestock. However, before any agricultural operation 

23 is phased out, the department which proposes to discontinue 

24 this operation shall notify the governor, chairpersons and 

25 ranking members of the house and senate appropriations 

26 committees, and cochairpersons and ranking members of the 

27 subcommittee in the senate and house of representatives which 

28 has handled the appropriation for this department in the past 

29 session of the general assembly. Before the department sells 

30 farmland under the control of the department, the director 

31 shall notify the governor, chairpersons and ranking members of 

32 the house and senate appropriations committees, 

33 cochairpersons and ranking members of the joint 

34 subcommittee that handled the appropriation for 

35 during the past session of the general assembly. 

-1-
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l department may pay from the fund for the operation, 

2 maintenance, and improvement of farms and agricultural or 

3 nursery property under the control of the department. A 

4 purchase order for five thousand dollars or less payable from 

5 the fund is exempt from the general purchasing requirements of 

6 chapter 18. Notwithstanding section 8.33, unencumbered or 

7 unobligated receipts in the revolving farm fund, as well as 

8 the proceeds earned from investment of the fund balance, which 

9 remain at the end of a the revolving farm fund's fiscal year 
10 shall not revert to the general fund of the state. The 
11 revolvinq farm fund's fiscal year is the calendar year. 
12 Sec. 3. Section 904.809, subsection s, Code Supplement 

13 1997, is amended to read as follows: 

14 5. An inmate of a correctional institution employed 

15 pursuant to this section shall surrender to the department of 
16 corrections the inmate's total earnings less deductions for 
17 federal, state, and local taxes, and any other payroll 

18 deductions required by law. Pn~-departme~t-of-eorreetio~~ 

19 ~nai%-ded~et-twe~ty-peree~t-of-the-bala~ee-to-be-eredited-to 

20 tne-i~mat~L~-~e~erei-aeeo~nt7--~he-department-~hai%-then 

21 ded~et-~rom-the-ear~ing~-remaini~~-a~-~o%%ows~ 

a~--~he-departme~t-~ha%%-~irst-ded~et-the-followi~g-amotl~ts -22 

23 i~-eh<!-fo:Howi~g-order-o£-prior±ty~ 

24 The lnmate's emoloyer shall provide each employed inmate 
25 with the withholding statement required under section 422.16, 

-30 <!l A~-amoH~e-the-i~mate-may-be-lega%i~-ob%igated-te-gay 

31 05r-t~e-sHppo~t-ef-the-inmeteis-6eeeHdentsr-the-ame~nt-of 
Zli3il'lC - "' 

32 whieh-s"al±-be-pafd-te-the-depende~ts-throagh-tne-department 

33 o~-htiman-servieee-eo%%eetion-~ervieee-eenter~ Twenty percent, 

34 to be deposited in the inmate's qeneral account. -35 (2) Restittitio~-as-erdered-by-the eotlrt-p~~suant-to 

-2-



1 e~ep~e~-9%6~ All required tax deductions, to be collected by 

2 the inmate's employer. 

3 (3) Five percent of-the-be%eneeL to be deducted for the 

4 victim compensation fund created in section 912.14. 
5 (4) From the balance, after deduction of the amounts under 

6 subparagraphs (1), (2), and (3), an amount which the inmate 

I u•u.J~'?. }'o'd" Jl y ,,hi l 'J"t ,.,,j f.-, 1l"Y folr t h" :'ltl.f>l!'>r~_'!,( tN: 

8 inmate's dependents, which shall be paid through the 

9 department of human services collection services center. 
10 (5) Any balance remaining after the deductions made under 

11 subparagraphs (1) through (4) shall be deposited in a special 
12 "account for re~rnbursement to the department of corrections for 

l3 the costs of the inmate's incarceration. 
14 b. From the twenty percent of gross wages deducted under 

15 paragraph "a", subparagraph (ll, the department shall deduct 
16 the following: 

17 (l) Restitution as ordered by the court under chapter 910. 

18 t4t 111 An amount that the inmate is %eqa%%y obligated to 
19 pay for any other financial obligation. 

20 tSt--An-amount-determined·to-be-t~e-eest-to-t~e-de~ertment 

21 of-eorreet±ons-fer-pro~id±ng-for-the-ineareerat±on-of·the 

22 ±nmate. 

23 b.--ef-the-ba%anee-reme±n±nq-after-eed~etiens-and-payments 

24 re~u±red-pu~suant-eo-~eragrep~-nan7-the-eepartment-sheii 

25 deoesit-in-the-fowe-state-±nd~stries-revoivinq-~~nd-ereated-in 

26 seetien-9&4.8%3,-an-emo~nt-equai-to-the-eosts-ine~rred-by-the 

27 £ttnd-reiated-te-the-inmate~s-emp%oyment-purs~ant-te-this 

28 seetion• 

29 Any balance remaining after the deductions and-~ayments 

30~~~~~?:~~~~~~~~~~~~~~~~~~~~~~~1~ 
~-

31 
---~-....... 32 account for the inmate's personal use. 

33 
34 

35 

-3-
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SENATE FILE 2274 
H-8545 

l Amend Senate File 2274, as amended, passed, and 
reprinted by the Senate, as follows: 2 

3 
4 
5 

l. By striking page 1, line 1, through page 2, 
line ll. 

2. Page 3, line 9, by inserting after the word 
6 ''center" the following: ", and which shall include an 
7 amount for delinquent child support not to exceed 
8 fifty percent of gross earnings". 
9 3. Page 3, by inserting after line 9 the 

10 follo,oing: 
11 ''(5) Restitution as ordered by the court under 
12 chaoter 910." 
13 4. Page 3, line 10, by striking the figure "ill" 
14 and inserting the following: "ill". 
15 5. Page 3, line 11, by striking the figure "ill" 
16 and inserting the following: "ill". 
17 6. Page 3, line 13, by inserting after the word 
18 "incarceration." the following: "However, effective 
19 July 1, 1999, any balance remaining shall be deposited 
20 in the general fund of the state." 
21 7. By renumbering as necessary. 

B-8545 FILED MARCH 

~~ 
(f 138''!) 

S-5578 

23, 1998 

By COMMITTEE ON JCDICIARY 
L~~BERTI of Polk, Chairperson 

HOUSE AMEND!o'.ENT TO 
SENATE FILE 2274 

1 Amend Senate File 2274, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. By striking page 1, line 1, through page 2, 
4 line 11. 
5 2. Page 3, line 9, by inserting after the word 
6 "center" the following: •, and which shali include an 
7 amount for delinquent child support not to exceed 
8 fifty percent of gross earnings". 
9 3. Page 3, by inserting after line 9 the 

10 following: 
11 "(5) Restitution as ordered by the cou~t under 
12 chapter 910." 
13 4. Page 3, line 10, by striking the figure "ill" 
14 and inserting the following: "ill". 
15 5. Page 3, line ll, by striking the figure "ill" 
16 and inserting the following: "ill". 
17 6. Page 3, line 13, by inserting after the word 
18 "incarceration." the following: "However, effective 
19 July 1, 1999, any balance remaining shall be deposited 
20 in the general fund of the state." 
21 7. By renumbering as necessary. 

RECEIVED FROM THE HOUSE 

S-5578 FILED APRIL 8, 1998 



Passed Senate, Date 

Vote: Ayes Nays 

Approved 

A BILL FOR 

ssd ~a7~ 
~J.,·~~ 

~~.~eded ~y t 
SENATE/HOUSE FILE ~F z4 
BY (PROPOSED DEPARTMENT OF 

CORRECTIONS BILL) 

Passed House, Date 

Vote: Ayes Nays 

1 An Act relating to certain funds paid to or administered by the 

2 department of corrections, by making changes to procedures for 

3 the charging of payments for goods and services of Iowa prison 

4 industries, providing for the nonreversion of revolving farm 

5 fund balance investment proceeds, and making changes relating 

6 to the distribution and accounting for inmate earnings from 

7 private employers. 
8 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 
TLSB 3550DP 77 
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. -··~ 

1 Section 1. Section 8.33, unnumbered paragraph 2, Code 

2 1997, is amended to read as follows: 
3 No A payment of an obligation for goods and services shall 

4 not be charged to an appropriation subsequent to the last day 

5 of the fiscal year for which the appropriation is made unless 

6 the goods or services are received on or before the last day 

7 of the fiscal year, except that repair payments for the 

8 following obligations for goods and services, which were 
9 committed and in progress prior to the end of the fiscal year, 

10 are excluded from this provision: 
11 1. 
12 2. 
13 other 

14 prison 
15 ninety 

Repair projects,-p~rehase~ 
Purchase of specialized equipment and furnishings, and 

including the purchase of goods and services from Iowa 

industries which are received or completed within 
days of the commencement of the succeeding fiscal year. 

16 3. Other contracts for services and capital expenditures 

17 for the purchase of land or the erection of buildings or new 
18 construction or remodeling,-whieh-were-eommitted-and-in 
19 pro9ress-prior-to-the-end-o£-the-£iseai-year-are-e~ei~ded-£rom 
20 this-provision. 
21 Sec. 2. Section 904.706, unnumbered paragraph 1, Code 

22 1997, is amended to read as follows: 

23 A revolving farm fund is created in the state treasury in 
24 which the department shall deposit receipts from agricultural 
25 products, nursery stock, agricultural land rentals, and the 

26 sale of livestock. However, before any agricultural operation 

27 is phased out, the department which proposes to discontinue 
28 this operation shall notify the governor, chairpersons and 

29 ranking members of the house and senate appropriations 
30 committees, and cochairpersons and ranking members of the 

31 subcommittee in the senate and house of representatives which 
32 has handled the appropriation for this department in the past 

33 session of the general assembly. Before the department sells 
34 farmland under the control of the department, the director 

35 shall notify the governor, chairpersons and ranking members of 

-1-
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1 the house and senate appropriations committees, and 

2 cochairpersons and ranking members of the joint appropriations 
3 subcommittee that handled the appropriation for the department 
4 during the past session of the general assembly. The 
5 department may pay from the fund for the operation, 

6 maintenance, and improvement of farms and agricultural or 

7 nursery property under the control of the department. A 

8 purchase order for five thousand dollars or less payable from 

9 the fund is exempt from the general purchasing requirements of 
10 chapter 18. Notwithstanding section 8.33, unencumbered or 

ll unobligated receipts in the revolving farm fund, as well as 

12 the proceeds earned from investment of the fund balance, which 
13 remain at the end of 8 the revolving farm fund's fiscal year 
14 shall not revert to the general fund of the state. The 

15 revolving farm fund's fiscal year is the calendar year. 
16 Sec. 3. Section 904.809, subsection 5, Code Supplement 

17 1997, is amended to read as follows: 

18 5. An inmate of a correctional institution employed 
19 pursuant to this section shall surrender to the department of 

20 corrections the inmate's total earnings less deductions for 
21 federal, state, and local taxes, and any other payroll 

22 deductions required by law. ~"e-de~artmeftt-e~-eorreet~o"~ 

23 ~ha~t-dedHct-tweftty-~erceftt-o~-the-bataftee-to-be-ered~ted-to 

24 the-iftmate~~-~efterat-8ceeHftt~--~he-de~artmeftt-s"8tt-theft 

25 dedHet-~rom-the-earft~ft~s-remainin~-as-~ettow~~ 

26 8~--~he-de~artmeftt-~ha~~-Eirst-dedHet-the-Eottowin~-ameHnts 

27 The inmate's employer shall collect all required tax 

28 deductions and shall deliver the remaining payroll to the 
29 department of corrections at the institution where the inmate 

30 is housed. The inmate's employer shall provide each employed 
31 inmate with the withholdings statement required under section 
32 422.16, and any other employment information necessary for the 
33 filing of an income tax return by the employed inmate. Upon 

34 receipt of the remainder of an inmate's payroll earnings, 

35 deductions, as applicable, shall be made in the following 
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l order of priority: 
2 tlt a. Twenty percent, to be deposited in the inmate's 
3 general account. 
4 b. An amount the inmate may be legally obligated to pay 

5 for the support of the inmate's dependents, the amount of 

6 which shall be paid to the dependents through the department 

7 of human se~v~ees services' collection services center. 

8 t~t £.!._ Restitution as ordered by the court pursuant to 

9 chapter 910, not to exceed twenty percent, unless specifically 

10 ordered by a court with jurisdiction over the inmate. 
11 t3t ~ Five percent of-ehe-bala~ee to the victim 
12 compensation fund created in section 912.14. 
13 t4t ~ An amount the inmate is legally obligated to pay 
14 for any other legal or department financial obligation. 

15 t5t ~ An-amount-dete~m±ned-to-be-the-eose The balance of 

16 the payroll shall be deposited in a special account for 
17 reimbursement to the department of corrections for provid~n9 
18 for the costs of the inmate's incarceration ef-the-~nmate. 

19 b~--ef-ehe-balanee-~ema±n±ng-afeer-deduet±ons-and-paymenes 

20 requ±red-ptt~suane-eo-pa~ag~aph-nan7-ehe-departmene-shall 

21 depes±e-±n-ehe-%ewa-state-±ndustr±es-~eve%v±ng-fund-ereated-±n 
22 seetion-964~813,-an-amou~e-equal-eo-ehe-eests-±neurred-by-ehe 

23 fund-~elated-te-ehe-±nmateis-employmene-pursuant-eo-ehis 

24 seetion~--Any-balanee-rema±n±ng-after-the-deduet±ons-and 

25 payments-requ±red-by-ehis-subseet±en-shall-be-e~ed±ted-ee-the 

26 ±nmaeeis-general-aeeount~ 

27 EXPLANATION 

28 This bill makes changes relating to funds paid to or 

29 administered by the department of corrections. 
30 Code section 8.33 is amended to add the purchase of goods 
31 and services from Iowa prison industries to those activities 
32 which may be charged against an appropriation after the last 

33 day of a fiscal year if the funds are committed and the 

34 activity is in progress on or before the end of the fiscal 
35 year. 
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1 Code section 904.706 is amended to prevent the reversion of 
2 proceeds earned from investment of the revolving farm fund 
3 balance. Currently, the Code section only provides that any 
4 unencumbered or unobligated receipts in the fund do not 
5 revert. 
6 Code section 904.809 is amended to provide that private 
7 employers of inmates of correctional institutions are to 
8 collect all required tax deductions and then deliver the 
9 payroll balance to the department of corrections. The 

10 employer is also to provide the employed inmate with 
11 withholdings statements and any other information necessary 
12 for the filing of the inmate's tax returns. The deductions 
13 which are then to be made by the department of corrections 
14 from the balance of an inmate's earnings are modified to 
15 provide for the initial deduction of 20 percent of the balance 
16 for deposit in the inmate's general account, capping the 
17 amount of the deduction for restitution at 20 percent, and 
18 providing that any remaining balance is to be deposited in a 
19 special account for reimbursement to the department for the 
20 costs of the inmate's incarceration. 
21 
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