FILED FEB 17 1998 3/ / p
Rereferred To:_&?%f.‘.ﬁ:“:@“ 437

‘ | R senate riie 2 243

BY COMMITTEE ON COMMERCE

(SUCCESSOR TO SSB 2068)

‘Passed Senate, Date : . Passed House, Date

Vote: Ayes Nays Vote: Ayes Nays
'Approved

"A BILL FOR

1 An Act relating to the computation of interest pursuant to a
2 written agreement between certain parties.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

s I 2243

Amend Senate File 2243 as follows:

2 1. Page 1, line 10, by inserting after the word

3 "interest." the following: "This subsection does not
4 apply to a credit transaction subject to section

5 537.2601."

By NEAL SCHUERER
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SENATE FILE 2243
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1 Amend Senate File 2243 as follows:

2 1. Page 1, line 10, by inserting after the word
i 3 "interest." the following: "This subsection does not
4
5

apply to a consumer credit transaction subject to
chapter 537."
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Section 1. Section 535.2, subsection 2, paragraph a,
unnumbered paragraph 1, Code 1997, is amended to read as
follows: |

Phe-fotlowing-persons A person may agree in writing to pay
any rate of interesty and a to the method of computing such

interest. A person se agreeing in writing shall not plead or

interpose the claim or defense of usury in any action or
proceeding, and the person agreeing to receive the interest is
not subject to any penalty or forfeiture for agreeing to
receive or for receiving the interest. This subsection

applies to all of the following:
EXPLANATION
This bill amends Code section 535.2 and provides that the

method by which interest is computed may be agreed to in
writing by the following persons:

1. A person borrowing money for the purpose of acquiring
real property or refinancing a contract for deed.

2. A person borrowing money or obtaining credit in an
amount which exceeds $25,000, exclusive of interest, for the
purpose of constructing improvements on real property, whether
or not the real property is owned by the person.

3. A vendee under a contract for deed to real property.

4. A domestic or foreign corporation, and a real estate
investment trust as defined in section 856 of the Internal
Revenue Code, and a person purchasing securities as defined in
Code chapter 502 on credit from a broker or dealer registered
or licensed under Code chapter 502 or under the Securities
Exchange Act of 1934, 15 U.S.C., ch. 78A, as amended.

5. A person borrowing money or obtaining credit for
business or agricultural purposes, or a person borrowing money
or obtaining credit in an amount which exceeds $25,000 for
personal, family, or household purposes.

Currently, the individuals identified may agree in writing
to pay any rate of interest, but the section is silent as to
the manner in which such interest is computed.
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Section 1. Section 535.2, subsection 2, paragraph a,
unnumbered paragraph 1, Code 1997, is amended to read as
follows:

The-foltitowing-persons A person may agree in writing to pay
any rate of interesty and a to the method of computing such

interest. A person se agreeing in writing shall not plead or

interpose the claim or defense of usury in any action or
proceeding, and the person agreeing to receive the interest is
not subject to any penalty or forfeiture for agreeing to
receive or for receiving the interest. This subsection

applies to all of the following:
EXPLANATION
This bill amends Code section 535.2 and provides that the

method by which interest is computed may be agreed to in
writing by the following persons:

1. A person borrowing money for the purpose of acquiring
real property or refinancing a contract for deed.

2. A person borrowing money or obtaining credit in an

amount which exceeds $25,000, exclusive of interest, for the
purpose of constructing improvements on real property, whether
or not the real property is owned by the person.

3. A vendee under a contract for deed to real property.

4. A domestic or foreign corporation, and a real estate
investment trust as defined in section 856 of the Internal
Revenue Code, and a person purchasing securities as defined in
Code chapter 502 on credit from a broker or dealer registered
or licensed under Code chapter 502 or under the Securities
Exchange Act of 1934, 15 U.S.C., ch. 78A, as amended.

5. A person borrowing money or obtaining credit for
business or agricultural purposes, or a person borrowing money
or obtaining credit in an amount which exceeds $25,000 for
personal, family, or household purposes.

Currently, the individuals identified may agree in writing
to pay any rate of interest, but the section is silent as to
the manner in which such interest is computed.
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