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l An Act (elating to the state ceiling on the issuance of p(ivate 

2 activity bonds to administer programs by governmental 

3 entities, including the Iowa agricultural development 

4 authority, and political subdivisions. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F, 2052.. H.F. 

l Section l. Section 7C.4A, subsSctions 4, 5, and 6, Code 

2 1997, are amended to •ead as follows: 

3 4. Sixteen _Twentz perce::t of the sta~.e. ceiling shall be 

4 alloceted to qualified small issue bonds issUPd Eor first-ti~e 

5 farmers. However, at ~ny time during the calendar year the 

6 governor's designee, w:th the approval of the Iowa 

7 agrict.:lturc:i ~evel.op::J:>r~t authorit-y~ may determine tha·: a 

8 lesser amount :>eeci be ~llocated to qualified sn:al.: issue ~onds 

9 for first-ti~e farrne;s and on that date this lesser amount 

10 shall be the amount ~llocated fer those bonds a~1d ~he 2xcess 

ll shall be allocated uo•rier subsection 6. 

l& 6. 2. ~he amount of the state ceiling not allocatee under 

17 sttbsections l thro•1g~1 4, ~~cl-after-eetobe~-~Sy-t~~-a~o~~~-ef 

18 ~he-~ta~e-ceiXin~-Tcse~v~d-~no~~-snbsee~±~n-5-ar.cl-ne~ 

19 atioeet~ci~ shall be allocated to all bonds requiring an 

20 allocation under section 146 of the Internal Revenue Code 

71 without priority for any type of bond over another, except as 

22 otherwise provided in sections 7C.5 and 7C.ll. 

23 b. The population of the state shall be determined in 

24 accordance with the Internal Revenue Code. 

25 Sec. 2. Section 7C.5, Code 1997, is amended to read as 

26 follows: 

77 7C.5 FORMULA FOR ALLOCATION. 

28 Except as provided in section 7C.4A, subsections 1 through 

29 4, the state ceiling shall be allocated among all political 

30 subdivisions on a statewide basis on the basis of the 

:11 chronological orders of receipt by the governor's designee of 

32 the applications described in section 7C.6 with respect to a 

33 definitive issue of bonds, as determined by the day, hour, and 

34 minute time-stamped on the application immediately upon 

35 receipt by the governor's designee. However,-fer-the-period 
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1 aan~ary-i-thro~qh-eetober-%5-o£-eaeh-year,-ei±oeet~ons-to 

2 bond~-for-wh±eh-en-emo~nt-o£-the-stete-eeii±nq-has-been 

3 reser~ed-p~rs~ant-to-seetion-7e~4A,-s~bseet±on-57-shatl-be 

4 made-to-the-~i±tieai-stlbdivisions-stibmittin9-the-epp±±eat±ons 

5 £±rst-£rom-the-reserved-amo~nt-~nt±i-the-reserved-amotlnt-has 

6 been-f~iiy-aiioeated-and-then-from-the-amo~nt-speeified-±n 

7 seetion-7€~4A,-sabseetion-6~ 

8 EXPLANATION 

9 Iowa Code section 7C.4A allocates a ceiling among the 

10 various governmental units which are authorized to issue 

l.l private activity bonds under the laws of this state. The 

12 section allocates a percentage of the state ceiling for a 

13 number of public purposes, including housing, job training, 

14 and education. Sixteen percent of the state ceiling is 

15 allocated to qualified small issue bonds issued for first-time 

l6 farmers, under programs administered by the agricultural 

17 development authority. This bill increases the allocation to 

18 20 percent of the state ceiling. The bill eliminates a 

19 provision allocating five percent of the state ceiling for the 

20 issuance of private activity bonds by political subdivisions 

21 authorized to issue such bonds. 
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SENATE CLIP SHEET JANUARY 30, 1998 Page 2 

SENATE FILE 2052 
S-5011 

1 Amend Senate File 2052 as follows: 
2 1. Page l, line 3, by striking the word "Twenty" 
3 and inserting the following: "Twenty-one". 
4 2. Page 2, by inserting after line 7 the 
5 following: 
6 "Sec. EXECUTIVE DIRECTOR -- CONGRESSIONAL 
7 PERSUASIO~ The executive director of the 
8 agricultural development authority as established 
9 pursuant to chapter 175 shall use every effort 

10 practical to persuade members of the Congress of the 
11 United States regarding the following: 
12 1. The need to change provisions in federal law, 
13 including the federal Internal Revenue Code, 26 O.S.C. 
14 $ 141 et seq., in order to allow a person to qualify 
15 for assistance under the beginning farmer loan program 
16 pursuant to section 175.12, to finance the acquisition 
17 of agricultural land, improvements, and depreciable 
18 property from a family member, if the purchase price 
19 paid for the land, improvements, or depreciable 
20 property is not less than seventy-five percent of its 
21 appraised value. 
22 2. The need to increase the state of Iowa's 
23 ceiling to the issuers of private activity bonds 
24 within the state in order to maximize the economic 
25 benefit to the citizens of the state from the issuance 
26 of private activity bonds pursuant to the federal 
27 Internal Revenue Code, 26 U.S.C. $ 146. 
28 Sec. COOPERATION BETWEEN THE AGRICULTURAL 
29 DEVELOPMENT AUTHORITY AND THE IOWA FINANCE AUTHORITY. 
30 To the extent authorized by the Iowa finance 
31 authority, the agricultural development authority may 
32 use any percentage of the state ceiling allocated to 
33 the Iowa finance authority pursuant to section 7C.4A 
34 for purposes of supporting the agricultural 
35 development authority in financing the beginning 
36 farmer loan program pursuant to section 175.12 through 
37 the issuance of qualified small issue bonds. The Iowa 
38 finance authority and the agricultural development 
39 authority shall cooperate to every extent practical in 
40 order to carry out this section without impeding the 
41 purposes of the Iowa finance authority. 
42 Sec. ADDITIONAL POSITION AUTHORIZED. In 
43 addition to any full-time equivalent positions 
44 otherwise authorized by the general assembly for the 
45 fiscal year beginning July 1, 1998, and ending June 
46 30, 1999, the agricultural development authority, as 
47 established in section 175.3, is authorized, one full-
48 time equivalent position for the fiscal year." 
49 2. Title page, by striking line 1, and inserting 
SO the following: "An Act relating to programs involving 
S-5011 -1-



SENATE CLIP SHEET JANUARY 30, 1998 

S-5011 
Page 2 

1 government finance, by providing for the issuance of 
2 private". 
3 3. Title page, line 4, by striking the words 
4 "authority, and political subdivisions." and inserting 
5 the following: ''authority and political subdivisions, 
6 and providing program assistance to beginning 
7 farmers." 

S-5011 
ADOPTED 

FILED JANUARY 29, 1998 
1- 2..9 ~? i' (I? 15'~) 

By MERLIN E. BARTZ 
PATTY JUDGE 
WILMER RENSINK 
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SENATE FILE ;2(?~~ 
BY COMMITTEE ON AGRICULTURE 

(SUCCESSOR TO SSB 2002) 

(AS k~ENDED AND PASSED BY THE SENATE JANUARY 29, 1998) 

- Ne1~ Language by the Senate 

Passed 
( (. J)1:) I f. 11:3:) 

Se~e, Date 1fl/f't Passed House, Date t./ -I':?~ 
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An 

BE 

Approved ~Ia. I C) "'f ~ . ~ 
8 ~ , ( , 1 v~ '-~-N-'? f JG'lty ~ t::f6- 6 

A BILL FOR 

Act relating to programs involving government finance, by 

providing for the issuance of private activity bonds to 

administer programs by governmental entities, including the 

Iowa agricultural development authority and political 

subdivisions, and providing program assistance to beginning 

farmers. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SF 2052 

da/cc/26 



S.F. 20~Z.. H.F. 

l Section 1. Section 7C.4A, subsections 4, 5, and 6, Code 

2 1997, are amended to read as follows: 

3 4. s±~teen Twenty-one percent of the state ceiling shall 

4 be allocated to qualified small issue bonds issued for first­

S time farmers. However, at any time during the calendar year 

6 the governor's designee, with the approval of the Iowa 

7 agricultural development authority, may determine that a 

8 lesser amount need be allocated to qualified small issue bonds 

9 for first-time farmers and on that date this lesser amount 

10 shall be the amount allocated for those bonds and the excess 

11 shall be allocated under subsection 6. 

12 5~--B~~±ng-the-pe~±od-or-danaa~y-l-th~o~9h-6etoee~-%5,-five 

13 pe~eent-o€-the-state-eeii±ng-shaii-ee-~ese~~ed-fo~-p~ivate 

14 aeti~±ty-bonds-issaed-by-poi±t±eai-s~bd±~is±ons,-the-p~oeeeds 

15 of-wh±eh-a~e-ased-by-the-±ssa±ng-poi±t±eat-s~bd±v±s±ons~ 

16 6. a. The amount of the state ceiling not allocated under 

17 subsections l through 4, and-afte~-eetobe~-25,-the-amoant-of 

18 the-state-ee±iing-~ese~~ed-~nde~-s~bseetion-5-and-not 

19 aiioeated, shall be allocated to all bonds requiring an 

20 allocation under section 146 of the Internal Revenue Code 

21 without priority for any type of bond over another, except as 

22 otherwise provided in sections 7C.5 and 7C.ll. 

23 b. The population of the state shall be determined in 

24 accordance with the Internal Revenue Code. 

25 Sec. 2. Section 7C.5, Code 1997, is amended to read as 

26 follows: 

27 7C.5 FORMULA FOR ALLOCATION. 

28 Except as 

29 4, the state 

provided in section 7C.4A, subsections 1 through 

ceiling shall be allocated among all political 

30 subdivisions on a statewide basis on the basis of the 

31 chronological orders of receipt by the governor's designee of 

32 the applications described in section 7C.6 with respect to a 

33 definitive issue of bonds, as determined by the day, hour, and 

34 minute time-stamped on the application immediately upon 

35 receipt by the governor's designee. Heweve~,-fe~-the-pe~iod 
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S.F. 20~Z H.F. 

1 ~a"tta~y-±-eh~oagh-ee~ober-%5-of-eaeh-year,-a±±oeatio~s-to 

2 bo~ds-for-whieh-a~-amoant-of-the-state-eei±ing-has-been 

3 reser~ed-pa~sttant-to-seetion-7€~4A,-sabsee~ion-5;-sha±±-be 

4 made-to-the-poiitieai-sabdi~isions-sabmittinq-the-appiieations 

5 f±rst-from-the-~eser~ed-amoant-anti±-the-~ese~~ed-amoant-has 

6 been-faiiy-a±ioeated-and-then-f~om-the-amoant-speei£ied-in 

7 seetion-7€~4A,-sabseetion-6~ 

8 Sec. 3. EXECUTIVE DIRECTOR -- CONGRESSIONAL PERSUASION. ---- -- ---- -------' ---··.......-------· 
9 The executive director of the agricultural development 

10 authority as established pursuant to chapter 175 shall use 
,.......,.,. ..... -----~ 

l.l every effort practical to pe~~d~embers ~f t2;.Congress of 

12 the United States regarding the following: 

13 1. The need to change provisions in federal law, including 
-------~--

14 the federal Internal Revenue Code, 26 u.s.c. § 141 et seq., 

15 in order to allow a person to qualify for assistance under the 

16 beginning farmer loan program pursuant to section 175.12, to 

1.7 

18 

19 

20 

finance the acquisition of agricultural land, improvements, 
.-- ---·-' -----·--.·· ~-·--.--:-.. , . ··,.·---.·-:.,-o·.......__.._-,~. 

and depreciable property from a family member, if the purchase 

price paid for the land, improvements, or depreciable property 

is not ~~ss than seventy-five percent of its appraised value. 
21 

22 

2. The need to increase the state of Iowa's ceiling to the 

issuers of private activity bonds within the state in order to 

23 maximize the economic benefit to the citizens of the state 
--------------~----~- ···---------· 

24 from the issuance of private activity bonds pursuant to the 
..... T-< •• D''T:'•~"""·"·'l"''=t-- It· • •·' ' •· · 

25 federal Internal Revenue Code, 26 U.S.C. § 146. 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

Sec. 4. COOPERATION BETWEEN THE AGRICULTURAL DEVELOPMENT ----- ..... _._.._..,-,:..":'· ... -.-----
AUTHORITY AND THE IOWA FINANCE AUTHORITY. To the extent 

authorized by the Iowa finan_c::~. au~hority, the agricultural 

development aut_~_<_?r_i_!y __ m~y- ':l.s~--~~.¥ percentage of the state 
ceiling allocated to the Iowa finance authority pursuant to --.-- ----·-·- -· .. .__..,._~. ····--- ~-·~· 

section 7C.4A f_?.:. . .P..~rpo_s_~~_o_f supi_>~rting the agricultural 
development authority in financing the beginning farmer loan ---·- --·--·------...,..----...,...,.....,. 
program pursuant to section 175.12 through the issuance of ____ .,. __ .. '~ ........ .,- ... ~----~~-·~-··- ·. 

qualified -~~!:.-~-~~~~ll~"-~?.n~~~-~T~ __ !_<?,~~-1 inance authority and 
the agricultural develoement authority shall cooperate to 

-2-



S.F. ~0$~ H.F. 

1 every extent practical in order to carry out this section 

2 without impeding the purposes of the Iowa finance authority. 
,.....,._....~---· .. ···- ..... _. ... -· ·-·-~--- --~-

3 Sec. 5. ADDITIONAL POSITION AUTHORIZED. In addition to -- .........,...----.- ·-··-..--::·· ... ··------· _ ....... ·--.--~- .......... ____ _,._ 

4 any full-time equivalent positions otherwise authorized by the 

5 general asse~bly for the fiscal year beginning July 1, 1998, 

6 and ending June 30, 1999, the agricultural development 
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10 
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l2 
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20 

21 
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28 
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30 

31 

32 

33 

34 

35 

. ' ... -~........_..-~......__._, _____ ...;.._-___ . -

authority, as established in section 175.3, is authorized, one ,. ______ ,.-_ ... __,_,..._ __ . .._. _ _,_ • .o,.o:.,.~ 

full-time equivalent position for the fiscal year. 
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HOUSE CLIP SHEET I'ARCH 23, 1998 Page 2 

SENA'"I'E ?~~E 2052 
H-8530 

2 
3 
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10 
ll 
12 
l3 
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15 
l6 
17 
18 
19 
20 
2l 
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23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
33 
39 
40 

A~end the amendment, H-8360, to Senate ?::e 2052, 
as am~nded: passed: and reprinted by the Se~ate; as 
follow: 

l. ?age l, by striking lines 3 through 24 and 
inserting the following: 

'' Page 1, by striking lines 12 through 22 and 
inserting the following; 

1'4A. Eiahteen oe:cent of the state cel~ing sna~l 
::>e allocat!"d to bonds issued ·sy political sGbdivisions 
~o finance a qualified industry or ind~stries for the 
manufacturing, processing, or assembling of 
agricultural or manufactured products even chough the 
orocessed products may require further treatrr.ent 
before delivery to the ultimate consumer. 

5. During the period of January l through 6e~ober 
~S June 30, ~±ve t~rze pe:cent of the state ceiling 
shall be reserved for private activity bonds issued by 
political subdivis:ons, the p:oceeds of which are used 
by the issuing political subdivisions. 

6. a. The amount of the state ceiling not 
alloc2ted ~nder s~~sections l through ~ ~A, a~d after 
eetober-r5 June 30, the amount of the state ceiling 
reserved under subsection 5 and not allocated, shall 
be allocated to all bonds requiring an allocation 
under section 146 of the Internal Revenue Code without 
priority for any type of bond over another, except as 
otherwise provided in sections 7C.5 and 7C.!l." 

__ Page l, line 29, by striking the figure "4" 
and inserting the following: "4 4A". 

By striking page l, line~S, through page 2, 
line 7, and inserting the following: "rece~pt by the 
governor's designee. However, for the period January 
l through eetobe~-:5 June 30 of each year, a:locations 
co bonds for which an amount of the state ceiling has 
been reserved pursuant to section 7C.4A, subsection 5, 
shall be made to the political subdivisions submitting 
the applications first from the reserved amount until 
the reserved amount has been fully allocated and then 
from the amount specified in section 7C.4A, subsection 
6. 

41 Sec. Section 7C.G, unnumbered parag~aph 1, 
42 Code l99~is amended to read as :ollows: 
43 A politica~ subdivision which proposes to issue 
44 bonds for a particular project or purpose for which an 
45 allocation of the state ceiling is required a~d has 
46 r.ot already been made u~der section 7C.4A, subsections 
47 : through ~ 4A, r:oust make ar. ap~~ication Eo: 
48 allocation before issuance of the bonds. T~2 
49 a,Jplication may be made by L<e political su.~~.-vision 
SO or its representative, the beneficiary of c.:a ?~oject 
R-8530 -l-



HOUSE CLIP SHEET MARCH 23, 1998 Page 3 

H-8530 
Page 2 

l or purpose, or by a person acting on behalf of the 
2 beneficiacy. The application shall be submitted to 
3 the governor's designee, in the form prescribed by the 
4 governor's designee. The application shall contain, 
5 where appropriate, the following information: 
6 Sec. Section 7C.7, subsection 1, Code 1997, 
7 is amended to read as follows: 
8 1. If the bonds are issued and delivered for the 
9 purpose or project within the thirty-day period or the 

10 forty-five day extension period provided in subsection 
ll 2, the political subdivision or its representative 
12 shall within ten days following the issuance and 
13 delivery of the bonds or not later than eetober-~5 
14 June 30 of that year, if the bonds were issued and 
15 delivered on or before that date, file with the 
16 governor's designee, in the form or manner the 
17 governor's designee may prescribe, a notification of 
18 the date of issuance and the delivery of the bonds, 
19 and the actual principal amount of bonds issued and 
20 delivered. The filing of the notification shall be 
21 done by actual delivery or by posting in a United 
22 States post office depository with correct first class 
23 postage paid. If the actual principal amount of bonds 
24 issued and delivered is less than the amount of the 
25 allocation, the amount of the allocation is 
26 automatically reduced to the actual principal amount 
27 of the bonds issued and delivered."" 

By WARNSTADT of Woodbury 
H-8530 FILED MARCH 20, 1998 • 



HOUSE CLIP SHEET MARCH 25, 1998 

SENATE FILE 2052 
H-8609 

1 Amend the amendment, H-8360, to Senate File 2052, 
2 as amended, passed, and reprinted by the Senate, as 
3 follows: 

Page 18 

4 1. Page 1, line 10, by 
5 2. Page 1, line 11, by 
6 "qualified'' the following: 
7 subdivisions to finance a". 

striking the word "a''. 
inserting before the word 

"bonds issued by political 

8 3. Page 1, line 13, by striking the words "as 
9 defined in" and inserting the following: "even though 

10 the processed products may require further treatment 
11 before delivery to the ultimate consumer." 
12 4. Page 1, by striking lines 14 and 15. 
13 5. Page 1, line 23, by striking the words and 
14 figure ·~eetion~-~€75-and section'' and inserting the 
15 following: "sections 7C.5 and''. 
16 6. Page 1, by inserting after line 24 the 
17 following: 
18 " Page 1, 
19 and inserting the 
20 7. Page 1, by 
21 following: 

line 29, by striking the figure 
following: ''4 2"·'' 
inserting before line 25 the 

22 •__ Page 2, by inserting before +ine 8 the 
23 following: 

"4" 

24 "Sec. section 7C.6, unnumbered paragraph 1, 
25 Code 1997;-ls amended to read as follows: 
26 A political subdivision which proposes to issue 
27 bonds for a particular project or purpose for which an 
28 allocation of the state ceiling is required and has 
29 not already been made under section 7C.4A, subsections 
30 1 through 4 2• must make an application for allocation 
31 before issuance of the bonds. The application may be 
32 made by the political subdivision or its 
33 representative, the beneficiary of the project or 
34 purpose, or by a person acting on behalf of the 
35 beneficiary. The application shall be submitted to 
36 the governor's designee, in the form prescribed by the 
37 governor's designee. The application shall contain, 
38 where appropriate, the following information:"" 
39 8. By renumbering as necessary. 

By KLEMME of Plymouth 
R-8609 FILED MARCH 24, 1998 

0/~ 
'-/-)-9,1 
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SENATE FILE 2052 
B-8360 

1 Amend Senate Pile 2052, as amended, passed, and 
reprinted by the Senate, as follow: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 

1. Page l, by striking lines 12 through 22 and 
inserting the following: · 

"5. 9urift9-the-per±od-of-Jaftt:at"y-'l::-tht'OH~h-€1etober 
?5;-f±~e-pe~eeftt-of-the-stete-ee±i±ft~-she'l::z-be 
re~e~ved-for-pr±vate-aet±v±ty-bond~-±s~~:ed-by 
politieai-~~:bdivi~±oft~7-the-proeeed~o£-whieh-are-u~ed 
by-the-±~~H±n9-poiit±eai-subdivisions. ·Eighteen 
percent of the state ceiling shall be allocated to a 
qualified industry or industries for the 
manufacturing, processing, or assembling of 
agricultural or manufactured products as defined in 
section 419.1, subsection 12, paragraph "a", 

15 subparagraph (4). 
16 6. a. The amount of the state ceiling not 
17 allocated under subsections 1 through 4 5, and-efte~ 
18 8etober-?5,-the-amOHnt-of-the-~tete-eeiiin9-t'e~erved 
19 under-~11b~eet±on-5-and-not-a±ioeated7 shall be 
20 allocated to all bonds requiring an allocation under 
21 section 146 of the Internal Revenue Code without 
22 priority for any type of bond over another, except as 
23 otherwise provided in ~eet±on~-7e.s-and section 
24 7C.ll." 

B-8360 FILED MARCH 12, 1998 
c( (?1 ~ t./-J-Cf'i (f. II 9~) 

By COMMITTEE ON AGRICULTURE 
EDDIE of Buena Vista, Chairperson 

SENATE FILE 2052 
B-8139 

l Amend Senate File 2052, as amended, passed, and 
2 reprinted by the Senate, as follow: 
3 1. Page 1, by striking lines 12 through 22 and 
4 inserting the following: 
5 "5. Bnr±nc;!-the-per±od-of-Jan~:ary-i-throttCJh-6etober 
6 ?5,-five-pe~eent-of-the-state-eeil±n9-~heii-be 
7 re~erved-for-pr±vate-aetiv±ty-bond~-i~~~:ed-by 
8 po~±tieai-~ubd±v±~ion~,-ehe-proeeed~-of-wh±eh-are-tt~ed 
9 by-the-i~~uin9-poiit±eai-~Hbdiv±~ion~~ Eighteen 

10 percent of the state ceiling shall be allocated to a 
ll qualified industry or industries for the 
12 manufacturing, processing, or assembling of 
13 agricultural or manufactured products as defined in 
14 section 419.1, subsection 12, paragraph "a", 
15 subparagraph (4). 
16 6. a. The amount of the state ceiling not 
17 allocated under subsections 1 through 4 2• and-after 
18 eetober-r5,-the-amount-of-the-stete-eeii±nc;!-t'e~erved 
19 under-sub~eet±on-5-and-not-aiioeated, shall be 
20 allocated to all bonds requiring an allocation under 
21 section 146 of the Internal Revenue Code without 
22 priority for any type of bond over another, except as 
23 otherwise provided in seet±on~-7€75-and section 
24 7C.ll." 

B-8139 FILED FEBRUARY 

O/rYL&w if-l-18 

By RANTS of Woodbury 
27 1998 

(r.j\38 

• 
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SENATE FILE 2052 
H-8717 

l Amend Senate File 2052, as amended, passed, and 
reprinted by the Senate, as follows: 2 

3 
4 
5 
6 
7 
8 

l. By striking page 1, line 1, through page 2, 
line 7, and inserting the following: 

"Sec. Section 7C.4A, Code 1997, is amended to 
read as follows: 

7C.4A ALLOCATION OF STATE CEILING. 
Por-ea~h-~aiendar-year,-the The state ceiling shall 
allocated among bonds issued for various purposes 
follows: 

9 be 
10 as 
11 1. For each calendar year, ninety-seven percent of 

the first one hundred fifty million dollars of the 
state ceiling shall be allocated as follows: 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

a. Thirty percent of the state-eeiiin~ amount 
shall be allocated solely to the Iowa finance 
authority for the following purposes: 

a. ill Issuing qualified mortgage bonds. 
b. 111 Reallocating the amount, or any portion 

thereof, to another qualified political subdivision 
for the purpose of issuing qualified mortgage bonds; 
or 

~· ill Exchanging the allocation, or any portion 
thereof, for the authority to issue mortgage credit 
certificates by election under section 25(c) of the 
Internal Revenue Code. 

However, at any time during the calendar year the 
executive director of the Iowa finance authority may 
determine that a lesser amount need be allocated to 
the Iowa finance authority and on that date this 
lesser amount shall be the amount allocated to the 
authority and the excess shall be allocated under 
subsection 6 3. 

~. b. Twelve percent of the state-~ei%in9 amount 
shall be allocated to bonds issued to carry out 
programs established under chapters 260C, 260£, and 
260P. However, at any time during the calendar year 
the director of the Iowa department of economic 
development may determine that a lesser amount need be 
allocated and on that date this lesser amount shall be 
the amount allocated for those programs and the excess 
shall be allocated under subsection 6 3. 

3. c. Sixteen percent of the state~~eiiin9 amount 
43 shall be allocated to qualified student loan bonds. 
44 However, at any time during the calendar year the 
45 governor's designee, with the approval of the Iowa 
46 student loan liquidity corporation, may determine that 
47 a lesser amount need be allocated to qualified student 
48 loan bonds and on that date the lesser amount shall be 
49 the amount allocated for those bonds and the excess 
50 shall be allocated under subsection 6 3. 
H-8717 -1-
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1 47 ~ Sixtee" Twenty-one percent of the stete 
2 ~ei%ift~ amount shall be allocated to qualified small 
3 issue bonds issued for first-time farmers. However, 
4 at any time during the calendar year the governor's 
5 designee, with the approval of the Iowa agricultural 
6 development authority, may determine that a lesser 
7 amount need be allocated to qualified small issue 
8 bonds for first-time farmers and on that date this 
9 lesser amount shall be the amount allocated for those 

10 bonds and the excess shall be allocated under 
11 subsection 6 3. 
12 e. Eighteen percent of the amount shall be 

Page 24 

13 allocated to bonds issued by political subdivisions to 
14 finance a qualified industry or industries for the 
15 manufacturing, processing, or assembly of agricultural 
16 or manufactured products even though the processed 
17 products may required further treatment before 
18 delivery to the ultimate consumer. 
19 5. ~ During the period of January l through 
20 e~tober-~5 June 30, five three percent of the first 
21 one hundred fifty million dollars of the state ceiling 
22 shall be reserved for private activity bonds issued by 
23 political subdivisions, the proceeds of which are used 
24 by the issuing political subdivisions. During that 
25 period, the reserved percentage shall not be allocated 
26 for a purpose provided in subsection 1. 
27 6. 3. a. The amount of the state ceiling which is 
28 not otherwise allocated under s~bsections this 
29 section, including any amount above the firsr-one 
30 hundred fifty million dollars of the state ceiling as 
31 orovided in this section, any amount under subsection 
32 1 thre~~h-4 which is not allocated, and after eeteber 
33 ~5 June 30, the any amount o£ the state-ceixift~ 
34 reserved under subsection 5-a"d 2 which is not 
35 allocated, shall be allocated to all bonds requiring 
36 an allocation under section 146 of the Internal 
37 Revenue Code without priority for any type of bond 
38 over another, except as otherwise provided in sections 
39 7C.5 and 7C.ll. 
40 b. The population of the state shall be determined 
41 in accordance with the Internal Revenue Code. 
42 Sec. Section 7C.5, Code 1997, is amended to 
43 read as follows: 
44 7C.5 FORMULA FOR ALLOCATION. 
45 Except as provided in section 7C.4A, s~bsections 
46 subsection 1 thre~~n-4, the state ceiling shall be 
47 allocated among all political subdivisions on a 
48 statewide basis on the basis of the chronological 
49 orders of receipt by the governor's designee of the 
50 applications described in section 7C.6 with respect to 
B-8717 -2-
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l a definitive issue of bonds, as determined by the day, 
2 hour, and minute time-stamped on the application 
3 immediately upon receipt by the governor's designee. 
4 However, for the period January l through ee~ober-~5 
5 June 30 of each year, allocations to bonds for which 
6 an amount of the state ceiling has been reserved 
7 pursuant to section 7C.4A, subsection 5 2, shall be 
8 made to the political subdivisions submitting the 
9 applications first from the reserved amount until the 

10 reserved amount has been fully allocated and then from 
11 the amount specified in section 7C.4A, subsection 6 3. 
12 Sec. Section 7C.6, unnumbered paragraph l, 
13 Code l99~is amended to read as follows: 
14 A political subdivision which proposes to issue 
15 bonds for a particular project or purpose for which an 
16 allocation of the state ceiling is required and has 
17 not already been made under section 7C.4A, s~bseet±o~s 
18 subsection 1 thro~qh-4, must make an application for 
19 allocation before issuance of the. bonds. The 
20 application may be made by the political subdivision 
21 or its representative, the beneficiary of the project 
22 or purpose, or by a person acting on behalf of the 
23 beneficiary. The application shall be submitted to 
24 the governor's designee, in the form prescribed by the 
25 governor's designee. The application shall contain, 
26 where appropriate, the following information: 
27 Sec. Section 7C.7, subsection l, Code 1997, 
28 is amended to read as follows: 
29 ~. If the bonds are issued and delivered for the 
30 purpose or project within the thirty-day period or the 
31 forty-five day extension period provided in subsection 
32 2, the political subdivision or its representative 
33 shall within ten days following the issuance and 
34 delivery of the bonds or not later than eetober-~5 
35 June 30 of that year, if the bonds were issued and 
36 delivered on or before that date, file with the 
37 governor's designee, in the form or manner the 
38 governor's designee may prescribe, a notification of 
39 the date of issuance and the delivery of the bonds, 
40 and the actual principal amount of bonds issued and 
41 delivered. The filing of the notification shall be 
42 done by actual delivery or by posting in a United 
43 States post office depository with correct first class 
44 postage paid. If the actual principal amount of bonds 
45 issued and delivered is less than the amount of the 
46 allocation, the amount of the allocation 1s 

47 automatically reduced to the actual principal amount 
48 of the bonds issued and delivered." 
49 2. By renumbering as necessary. 
By WARNSTADT of Woodbury METCALF of Polk 

KLEMME of Plymouth RANTS of Woodbury 
H-8717 FILED MARCH 25, 1998 
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H-8126 

1 Amend senate File 2052, as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, by striking lines 12 through 22 and 
4 inserting the following: 
~ "5. Bttring-tMe-perioci-o~-asntt&ry-~-t~reag~-eetober 

6 i5v-fiwe-percent-of-the-state-eei±ing-sha~~-be 
7 reserwed-Eor-private-aetiv±ty-bonds-issaed-by 
8 po~it±eat-sttbciivisions,-t~e-~reeeeds-ef-w~ieh-ar~-ased 
9 by-t~e-±sstting-potitiea~-sttbd±visiens; Twenty-one 

1.0 percent of the state ceiling shall be allocated to 
ll bonds issued by municipalities for purposes of 
12 financing projects to support industry or industries 
13 for the manufacturing, processing, or assembling of 
14 agricultural or manufactured products, as provided in 
15 chapter 419. 
16 6. a. The amount of the state ceiling not 
17 allocated reserved under subsections 1 through 4 ~' 
18 and-after but not allocated by October 25, the-amottnt 
19 ef-the-state-ce±t±ng-reserved-ttnder-sabseetion-5-and 
?0 not-allocated, shall be allocated to all bonds 
21 requiring an allocation under section 146 of the 
22 Internal Revenue Code without priority for any type of 
21 bond over another, except as otherwise provided in 
24 sections 7C.5 and 7C.1l." 
25 2. Page 1, line 29, by striking the figure "4" 
26 and inserting the following: "4 5''. 

By RANTS of Woodbury 
H-8126 FILED FEBRUARY 26, 1998 

o;~ctAJ 1/J/1~ 
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SENATE FILE 2052 
H-8766 

l Amend amendment H-8717, to Senate file 2052, as 
2 amended, passed and reprinted by the Senate as 

.t61 follows: 
~i 1. Page 2, line 17, by striking the word 

5 ''required" and inserting the word "require". 
By WARNSTADT of Woodbury 

H-8766 FILED MARCH 30, 1998 
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BOUSE Ml£NDMENT TO 
SENATE PILE 2052 

l Amend Senate file 2052, as amended, passed,. and 
2 reprinted by the Senate, as follows: 
3 l. By striking page l, line 1, through page 2, 
4 line 7, and inserting the following: 
5 "Sec. Section 7C.4A, Code 1997, is amended to 
6 read as follows: 
7 7C.4A ALLOCATION OF STATE CEILING. 
8 Per-eaeh-ea~e~dar-year1-the The state ceiling shall 
9 be allocated among bonds issued for various purposes 

10 as follows: 
ll l. For each calendar year, ninety-seven percent of 
12 the first one hundred fifty million dollars of the 
13 state ceiling shall be allocated as follows: 
14 a. Thirty percent of the state-eeili~g amount 
15 shall be allocated solely to the Iowa finance 
16 authority for the following purposes: 
17 a~ ill Issuing qualified mortgage bonds. 
18 b~ ill Reallocating the amount, or any portion 
19 thereof, to another qualified political subdivision 
20 for the purpose of issuing qualified mortgage bonds; 
21 or 
22 e~ ill Exchanging the allocation, or any 
23 thereof, for the authority to issue mortgage 

portion 
credit 
of the ,... 24 certificates by election under section 25(c) 

~25 Internal Revenue Code. 
· 26 However, at any time during the calendar year the 

27 executive director of the Iowa finance authority may 
28 determine that a lesser amount need be allocated to 
29 the Iowa finance authority and on that date this 
30 lesser amount shall be the amount allocated to the 
31 authority and the excess shall be allocated under 
32 subsection 6 3. 
33 ~. b. Twelve percent of the state-ee±li~9 amount 
34 shall be allocated to bonds issued to carry out 
35 programs established under chapters 260C, 260E, and 
36 260F. However, at any time during the calendar year 
37 the director of the Iowa department of economic 

Pag~ 9 

38 development may determine that a lesser amount need be 
39 allocated and on that date this lesser amount shall be 
40 the amount allocated for those programs and the excess 
41 shall be allocated under subsection 6 3. 
42 3• c. Sixteen percent of the state=ee~~inq amount 
43 shall be allocated to qualified student loan bonds. 
44 However, at any time during the calendar year the 
45 governor's designee, with the approval of ~he Iowa 
46 student loan liquidity corporation, may determine that 
47 a lesser amount need be allocated to qualified student 
48 loan bonds and on that date the lesser amc~nt shall be 
49 the amount allocated for those bonds and the excess 
50 shall be allocated under subsection G 3. 
S-5474 -1-
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2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

4• ~ S±~teen Twenty-one percent of t~e state 
ce±iing amount shall be allocated to qualified small 
issue bonds issued for first-time farmers. However, 
at any time during the calendar year the governor's 
designee, with the approval of the Iowa agricultural 
development authority, may determine that a lesser 
amount need be allocated to qualified small issue 
bonds for first-time farmers and on that date this 
lesser amount shall be the amount allocated for those 
bonds and the excess shall be allocated under 
subsection 6 3. 

e. Eiahteen oercent of the amount shall be 
13 allocated to bonds issued by political subdivisions to 

finance a qualified industry or industries for the 
manufacturing, processing, or assembly of agricultural 
or manufactured products even though the processed 
products may require further treatment before delivery 
to the ultimate consumer. 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

5-:- ~ During the period of January 1 through 
eetobe~-~5 June 30, fi~e three percent of the first 
one hundred fifty million dollars of the state ceiling 
shall be reserved for private activity bonds issued by 
political subdivisions, the proceeds of which are used 
by the issuing political subdivisions. During that 
period, the reserved percentage shall not be allocated 
for a puroose provided in subsection 1. 

6~ ~ a. The amount of the state ceiling which is 
not otherwise allocated under ~Hb~eet±ons this 
section, including any amount above the fi~one 
hundred fifty million dollars of the state ceiling as 

31 provided in this section, any amount under subsection 
32 1 thro~gh-~ which is not allocated, and after eetober 

l5 June 30, th~ any amount of-the-~t~te-ee±i±ng 
reserved under subsection 5-~nd 2 which is not 
allocated, shall be allocated to all bonds requiring 
an allocation under section 146 of the Internal 
Revenue Code without priority for any type of bond 
over another, except as otherwise provided in sections 
7C.5 and 7C.11. 

33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

b. The population of the state shall be determined 
in accordance with the Internal Revenue Code. 

Sec. . Section 7C.5, Code 1997, is amended to 
read as follows: 

7C.5 FORMULA FOR ALLOCATION. 
Except as provided in section 7C.4A, ~ttG5eetions 

e 
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[ l a definitive issue of bonds, as determined by the day, 
. _ 2 hour, and minute time-stamped on the application 

3 immediately upon receipt by che governor·'s C:co;ignee. 
4 However, for the period January l through E~t3ber-i5 
5 June 30 of each year, allocations to bonds fo( which 
6 an amount of the state ceiling has been reserved 
7 oursuant to section 7C.4A, subsection 5 2, shall be 
8 ~ade to the political subdivisions submitting the 
9 applications first from the reserved amoun·t until the 

10 reserved amount has been fully allocated and then from 
ll the amount specified in section 7C.4A, subsection 6 3. 
12 Sec. Section 7C.6, unnumbered paragraph 1, 
13 Code l99~is amended to read as follows: 
14 A political subdivision which proposes to issue 
15 bonds for a particular project or purpose for which an 
16 allocation of the state ceiling is required and has 
17 not already been made under section 7C.4A, s~bseet~ons 
18 subsection l throagh-~. must make an application for 
19 allocation before issuance of the bonds. The 
20 application may be made by the political subdivision 
21 or its representative, the beneficiary of the project 
22 or purpose, or by a person acting on behalf of the 
23 beneficiary. The application shall be submitted to 
24 the governor's designee, in the form prescribed by the 
25 governor's designee. The application shall contain, ,,-26 where appropriate, the following information: 

,,, 2

2
~

8
1 Sec. Section 7C. 7, subsection 1, Code 1997, 

is amended to read as follows: 
29 l. If the bonds are issued and delivered for the 
30 purpose or project within the thirty-day period or the 
31 forty-five day extension period provided in subsection 
32 2, the political subdivision or its representative 
33 shall within ten days following the issuance and 
34 delivery of the bonds or not later than ee~ober-~5 
35 June 30 of that year, if the bonds were issued and 
36 delivered on or before that date, file with the 
37 governor's designee, in the form or manner the 
38 governor's designee may prescribe, a notification of 
39 the date of issuance and the delivery of the bonds, 
40 and the actual principal amount of bonds issued and 
41 delivered. The filing of the notification shall be 
42 done by actual delivery or by posting in a United 
43 States post office depository with correct first class 
44 postage paid. If the actual principal amcunc of bonds 
45 issued and delivered is less tilan the amoc.~t of the 
46 allocation, the amount of the allocation is 
47 automatically reduced to the actual principal amount 
48 of the bonds issued and delivered." 
49 2. By renumbering as necessary. 

RECEIVED FROM 'r£.3 dOUSE 

- S-5474 FILED APRlL 1, 1998 '. d~~~cf 
i-9-95 (f,Jj72-) 
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SENATE FILE 2052 
S-5552 

1 Amend the House amendment, S-5474, to Senate File 
2 2052, as amended, passed, and reprinted by the Senate, 
3 as follows: 
4 1. Page 3, by inserting after line 48 the 
5 following: 
6 "Sec. Section 7C.ll, Code 1997, is amended to 
7 read as follows: 
8 7C.ll PRIORITY ALLOCATIONS. 
9 Notwithstanding any other provision of this 

10 chapter, the governor's designee shall give priority 
11 in allocation of the state ceiling as follows: 
12 1. For the allocation of the state ceilino not yet 
13 allocated, the governor's designee shall give priority 
14 in allocation to bonds which must be issued and 
15 delivered on or prior to December 31 of the calendar 
16 year in order for the interest on the bonds to be 
17 exempt from federal income taxation. Applications fer 
18 an allocation with respect to these bonds shall be 
19 accompanied by an opinion of a nationally recognized 
20 bond counsel to the effect that the bonds must be 
21 issued and delivered on or prior to December 31 in 
22 that calendar year in order for the interest on the 
23 bonds to be exempt from federal income taxation. 
24 2. For the allocation of the state ceilina to 
25 finance the acquisition and rehabilitation of 
26 structures listed on the national register of historic 
27 places, if the structures are located in areas which 
28 are difficult to develop census tracts, as designated 
29 by the United States department of housing and urban 
30 development for purposes of providing affordable 
31 rental housing for low and moderate income senior 
32 citizens." 

By STEVEN D. HANSEN 
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1 the approval of the Iowa agricultural development 
2 authority, may determine that a lesser amount need be 
3 allocated to qualified small issue bonds for first-
4 time farmers and on that date this lesser amount shall 
5 be the amount allocated for those bonds and the excess 
6 shall be allocated under subsection 6 7. 
7 5. Eighteen percent of the state ceiling shall be 
8 allocated to bonds issued by political subdivisions to 
9 finance a oualified industry or industries for the 

10 manufacturing, processing, or assembly of agricultural 
11 or manufactured products even though the processed 
12 products may require further treatment before delivery 
13 to the ultimate consumer. 
14 5 i· During the period of January 1 through 
15 eetobe~-i5 June 30, fiye three percent of the state 
16 ceiling shall be reserved for private activity bonds 
17 issued by political subdivisions, the proceeds of 
18 which are used by the issuing political subdivisions. 
19 6 7. a. The amount of the state ceiling which is 
20 not otherwise allocated under subsections 1 through 4 
21 5, and after eetober-i5 June 30, the amount of the 
22 state ceiling reserved under subsection 5 i and not 
23 allocated, shall be allocated to all bonds requiring 
24 an allocation under section 146 of the Internal 
25 Revenue Code without priority for any type of bond 
26 over another, except as otherwise provided in sections 
27 7C.5 and 7C.ll. 
28 b. The population of the state shall be determined 
29 in accordance with the Internal Revenue Code." 
30 2. Page 2, lines 45 and 46, by striking the words 
31 and figures "!!12b!!eetioft!! subsection 1 throt:9h-4" and 
32 inserting the following: "subsections 1 through 4 5". 
33 3. Page 3, line 7, by striking the figure "l" and 
34 inserting the following: "6". 
35 4. Page 3, line 11, by striking the figure "l" 
36 and inserting the following: "7". 
37 5. Page 3, lines 17 and 18,-by striking the words 
38 and figures "!!t:bl!!eetioft!! subsection 1 throt:9h-4" and 
39 inserting the following: "subsections 1 through 4 5". 

S-5599 FILED APRIL 9, 1998 
ADOPTED 

By MERLIN E. BARTZ 

Page 2 
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L .~.~n2nd t~"'.E !-:!owse c.:r:endmer.t. 3-547<; to Ser:.:.:....:.:? ~il2 
2 2052: as amendad: passed, end ceprinced by t:~ S2~ate~ 
3 as follows: 
f· 
' l. By strikir:g pase l, l.!.ne i: C~;:ct.:c;;~ pa~e 2:. 
5 line ~1: and inserting the !ollowi~g; 
5 :'?C~ 4A ALLOCA'l'.ION Ot"" STP.:.TZ CE:;~:~G .. 
7 For each calenda: year, ~he scate ceil~~g s~all be 
8 allocated among bonds iss~~d for va:ious pu .. ;c~as as 
S' follows: 

l~ l_ Thirty percent o~ the stac2 ce~li~; shall be 
ll allocaceci solely to the Iowa finance a~thority for th2 
12 following purposes: 
13 a. Issuing qualified mortgage bonds. 
14 b. Reallocating the amount, or any portion 
l5 thereof, to another qualified political subciivision 
15 for the purpose of issuing qualified mortgage bonds; 
17 or 
18 c. Exchanging the allocation, or any portion 
19 thereof, for the authority to issue mortgage crea1t 
20 certificates by election under section 25(c) or the 
21 Internal Revenue Code. 
22 However, at any time during the calendar year the 
23 executive director of the Iowa finance authority may 
24 determine that a lesser amount need be allocated to 
25 the Iowa finance authority and on that date this 
26 lesser amount shall be the amount allocated to the 
27 authority and the excess shall be allocated under 
28 subsection 6 7. 
29 2. Twelve-percent of the state ceiling shall be 
30 allocated to bonds issued to carry out programs 
31 established under chapters 260C, 260E, and 260?. 
32 However, at any time during the calendar year the 
33 director of the Iowa department of economic 
34 development may determine that a lesser amount need be 
35 allocated and on that date this lesser amount shall be 
36 the amount allocated for those programs and the excess 
37 shall be allocated under subsection 6 7. 
38 3. Sixteen percent of the state ceiling shall be 
39 allocated to qualified student loan bonds. However, 
40 at any time during the calendar year the governor's 
41 designee, with the approval of the Iowa student loan 
42 liquidity corporation, may determine that a lesser 
43 amount need be allocated to qualified student loan 
44 bonds and on that da~e the lesser amount shall be the 
45 amou~t allocated for those bonds and the excess shall 
46 be allocated under subsection G 7. 
47 4. S~x~ee~ Twenty-one percent of the state ceiling 
48 shall be allocated to qualified small issue bonds 
49 issued for first-time farmers. However, at any time 
50 dur1ng the calendar year the governor's designee, with 
H-9117 -1-
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1 the approval of the Iowa agricultural development 
2 authority, may determine that a lesser amount need be 
3 allocated to qualified small issue bonds for first-

Page 23 

4 time farmers and on that date this lesser amount shall 
5 be the amount allocated for those bonds and the excess 
6 shall be allocated under subsection 6 7. 
7 5. Eighteen percent of the state ceiling shall be 
8 allocated to bonds issued by political subdivisions to 
9 finance a qualified industry or industries for the 

10 manufacturing, processing, or assembly of agricultural 
ll or manufactured products even though the processed 
12 products may reguire further treatment before delivecy 
13 to the ultimate consumer. 
14 5 6. During the period of January 1 through 
15 ee~o~e~-~5 June 30, r±~e three percent of the state 
16 ceiling shall be reserved for private activity bonds 
17 issued by political subdivisions, the proceeds of 
18 which are used by the issuing political subdivisions. 
19 6 7. a. The amount of the state ceiling which is 
20 not otherwise allocated under subsections l through 4 
21 5, and after eetobe~-~5 June 30, the amount of the 
22 state ceiling reserved under subsection 5 6 and not 
23 allocated, shall be allocated to all bonds-requiring 
24 an allocation under section 146 of the Internal 
25 Revenue Code without priority for any type of bond 
26 over another, except as otherwise provided in sections 
27 7C.5 and 7C.ll. 
28 b. The population of the state shall be determined 
29 in accordance with the Internal Revenue Code." 
30 2. Page 2, lines 45 and 46, by striking the words 
31 and figures "sl!bseetiOt'IS subsection 1 t1'11"otlgl'!-4" and 
32 inserting the following: "subsections l through 4 5". 
33 3. Page 3, line 7, by striking the figure "2" and 
34 inserting the following: "6". -
35 4. Page 3, line 11, by striking the figure "l" 
36 and inserting the following: "7". 
37 5. Page 3, lines 17 and 18,-by striking the words 
38 and figures "stlbseetiOt'l!! subsection 1 tl'l1"ol!gl'!-4" and 
39 inserting the following: "subsections l through 4 5". 

H-9117 FILED APRIL 13, 1998 
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BY (PROPOSED COMMITTEE ON 
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Vote: Ayes Nays Vote: Ayes Nays ______ __ 

An 

BE 

Approved 

A Bill FOR 

Act relating to the state ceiling on the issuance of private 

activity bonds to administer programs by governmental 

entities, including the Iowa agricultural development 

authority, and political subdivisions. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 3066SC 77 

da/jw/5 



S.F. -------- H.F. 

l Section 1. Section 7C.4A, subsections 4, 5, and 6, Code 

2 1997, are amended to read as follows: 

3 4. Sixtee~ Twenty percent of the state ceiling shall be 

4 allocated to qualified small issue bonds issued for first-time 

5 farmers. However, at any time during the calendar year the 

6 governor's designee, with the approval of the Iowa 

7 agricultural development authority, may determine that a 

8 lesser amount need be allocated to qualified small issue bonds 

9 for first-time farmers and on that date this lesser amount 

10 shall be the amount allocated for those bonds and the excess 

ll shall be allocated under subsection 6. 

12 s~--BHri~g-the-period-of-ae~Hary-1-tnreMgh-eete~er-lS,-f±ve 

13 pereent-of-the-state-eeili~g-shall-~e-reserved-fer-privete 

14 aetiv±ty-~o~ds-issMed-~y-pelitieal-stl~divis±ons,-the-preeeeds 

15 ef-wh±eh-are-tlsed-~y-the-issHi~g-politieel-stl~divisions~ 

16 6. a. The amount of the state ceiling not allocated under 

17 subsections 1 through 4, and-efter-eeto~er-~57-the-emeMnt-of 

18 the-etate-eeiling-reserved-tlnder-sH~seetion-5-and-~ot 

19 elloeeted, shall be allocated to all bonds requiring an 

20 allocation under section 146 of the Internal Revenue Code 

21 without priority for any type of bond over another, except as 

22 otherwise provided in sections 7C.5 and 7C.ll. 

23 b. The population of the state shall be determined in 

24 accordance with the Internal Revenue Code. 

25 Sec. 2. Section 7C.5, Code 1997, is amended to read as 

26 follows: 

27 7C.5 FORMULA FOR ALLOCATION. 

28 Except as provided in section 7C.4A, subsections l through 

29 4, the state ceiling shall be allocated among all political 

30 subdivisions on a statewide basis on the basis of the 

31 chronological orders of receipt by the governor's designee of 

32 the applications described in section 7C.6 with respect to a 

33 definitive issue of bonds, as determined by the day, hour, and 

34 minute time-stamped on the application immediately upon 

35 receipt by the governor's designee. However7 -for-the-period 

-1-



S.F. H.F. 

1 ~an~a~y-i-eh~ottgh-eeeobe~-~5-or-eaeh-yea~,-aiioeaeion~-eo 

2 bono~-fo~-wh~eh-an-amo~ne-of-ehe-~eaee-ee±iin9-has-been 

3 ~e~e~veo-ptt~sttane-eo-seee±on-~e.4~7-sttbseeeion-57-~haii-be 

4 maoe-eo-ehe-poi±e±eai-~ttbdivi~±ons-~ttbm±eein9-ehe-appiieae~ons 

5 r±~se-r~om-ehe-~ese~veo-amottne-ttntii-ehe-~ese~veo-amottnt-has 

6 been-fttiiy-aiioeaeeo-and-then-£~om-ehe-amettne-~peei£ieo-±n 

7 seeeien-7€.4A,-sttbseeeion-6, 

8 EXPLANATION 

9 Iowa Code section 7C.4A allocates a ceiling among the 
10 various governmental units which are authorized to issue 

ll private activity bonds under the laws of this state. The 

12 section allocates a percentage of the state ceiling for a 

13 number of public purposes, including housing, job training, 

14 and education. Sixteen percent of the state ceiling is 

15 allocated to qualified small issue bonds issued for first-time 

16 farmers, under programs administered by the agricultural 

7 development authority. This bill increases the allocation to 

8 20 percent of the state ceiling. The bill eliminates a 

19 provision allocating five percent of the state ceiling for the 
20 issuance of private activity bonds by political subdivisions 

21 authorized to issue such bonds. 

22 

23 

24 
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27 

28 
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SENA'XE FILE 2052 

AN ACT 
RELATING TO PROGRAMS IlWOLVING GOVERNMENT FINANCE, BY PROVIDING 

FOR THE ISSUANCE OF PRIVATE ACTIVITY BONOS TO ADMHUSTER 
PROGRAMS BY GOVERNMENTAL ENTITIES, HlCLUDING THE IOWA AGRI­

CULTURAL DEVELOPMENT AUTitOAITY AND POLl'riCAL SUBDIVISIONS, 
AND PROVIDING PROGRAM ASSlS7ANCE TO BEGINNING P~~ERS. 

BE IT ENACTED BY THE GENERAL ASSRMBL'i OP THE STATE OF l~~A: 

Section 1. Section 7C.4A, Code 1991, ls amended to read as 

follows: 
7C.4A ALLOCATION or STAT£ CEILING. 
For each calendar year, the state cellinq shall be 

allocated arnonq bonds issued for various purposes as follows: 
1. Thirty percent of the state ceilinq shall be allocated 

solely to the Iowa tinance authority for the follo·.llng 

purposes: 
a, lasulng qualified mortqaqe bonds. 
b, Reallocating the amount, or any portion thereof, to 

another qualified political subdivision for the purpose of 

i&S\1ing qualified fl'lOrtgage bonds; or 

• f1 
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c. Exchanginq the all.ocat1on, or any portion thereof, for 

the authority to issue mortqage credit certificates by 

election under section 25(c) of the Internal Revenue Code. 

However, at any time during the calendar year the executive 

director of the Iowa finance authority may determine that a 
teaser amount need be allocated to the Iowa finance authority 
and on that date this lesser arr.our\t shall be the amount 

allocated to the authority and the excess shall be allocated 

under subsection 6 1• 
2. Twelve percent of the state ceiling shall be allocated 

to bonds issued to carry out pro9rams eBtablished under 
chapters 260C, 260£, and 260F. However, at any time durlnq 

the calendar year the director of the Iowa departMent of 
economic development may determine that a leasar amount need 

be allocated and on that date this lesser amount shall be the 
amount allocated for those programs and the excess shall be 

allocated under subsection 6 z. 
J. Sixteen percent of the state ceiling shall be allocated 

to qualified student loan bonds. However, at any time during 

the calendar year the governor's designee, with the approval 

of the Iowa student loan liquidity corporation, may determine 
that a lesser amount need be allocated to qualified student 
loan bonds and on that date the lesser amount shall be the 

aMount allocated for those bonds and the excess shall be 

allocated under subsection 6 1· 
4. Sixteen Twenty-one percent of the state ceiling shall 

be allocated to qualified small issue bonds issued for first­

time farrr.ers. However, at any time during the calendar year 
the governor's desiqnee, with the approval of the Iowa 

aqricultural develop~ent authority, ~ay determine that a 
lesser arr-.ount need be allocated to qualified small issue bonds 

for first-tine farmers and on that date this lesser amount 

shall be the amount allocated for those bonds and the excess 

shall be allocated under subsection 6 1· 
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~~ghteeQ percent of the state ceiling shall be 
allocated to hands is!Jued by political subdivisions to finance 

a qualified industry or industries for the manufacturingL 

processing. or aseembly of agricultural or manufactured 

products even though the processed products may require 
further treatment before delivery to the ultimate consumer. 

5 §.. During the period of January 1 through Betober-i!S 
June 30, ft•e three percent of the state ceiling shall he 

reserved for private activity bonds issued by political 
subdivisions, the proceeds of .... hich are uaed by the issulnq 

political subdivisions. 
6 2· a. The amount of the state ceilinq which is not 

otherwise allocated under subsections 1 throuqh 4 ~· and after 
eetober-~S June 30, the amount of the state ceiling reserved 

under eubsection 5 ~and not allocated, shall be allocated to 
all bonds requiring an allocation under section 146 of the 
rnternal Revenue Code without priority for any type of bond 
over another, except as otherwise provided in sections 7C.~ 

and 7C.ll. 
b, The population of the state shall be determined in 

accordance with the Internal Revenue Code. 
Sec. 2. Section 7C.5, Code 1997, is amended to read as 

follows: 
7C.5 FORMULA FOR ALLOCATION. 
Except as provided in section 7C.4A, subsections l through 

4 2_, the state ceiling shall. be allocated arr.onq all political 

subdivisions on a state·~ide basis on the basis of the 
chronoloqi.cal ord&rs of receipt by the gov~rnor's desiqnee of 
the applications described in section 7C.6 with respect to a 

definitive lsBuP. of bonds, as determined by the day, hour, and 

minute 'time-stamped on the application immediately upon 
receipt by the go•:ernor's desiqnee. However, for the period 

January 1 through eetobet'-25 June 30 of each year, allocations 

to bonds for which at\ arr·o\lnt of the state ceiling has been 
reserved pursuant to ~ection 7C.4A, subsection 5 ~. shall be 

• • 
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~ade to the political subdivisions subnittinq the applications 

first from the reserved amount until the reserved amount has 
been fully allocated and then from the amount spec if ind in 

section 7C.4A, subsection 6 1· 
sec. 3. Section 7C.6, unnur;,bered paragraph 1, Code 1997, 

is amended to read as follows: 
A political subdivision which proposes to lsaue bonds for a 

particular project or purposn for which an allocation of the 
state ceiling is required and has not already been made under 

section 7C.4A, subsections l through ~ ~· must make an 
application for allocation before issuance of the bonds. 7he 

application may be nade by the political subdivision or its 
re.~res~ntativc, the beneficiary of th& project or purpose, or 

by a person acting on behalf of the ben~flciary. The 
application shall be submitted to the governor's designee, in 

the form prescribed by the qovernor's de$iqnee. The 
application shall contain, where appropriate, the following 

infori'IUltiont 
sec. 4. Section 7C.7, subsection 1, Code 1997. is amended 

to read as !ollowGt 
1. lf the bonds are issued and delivered for the purpose 

or project within the thirty-day period or the forty-five day 
extension period provided in subsectiO•\ 2, the politic.1l 

subdivision or its representative shall within ten days 

follo~ing the issuance and delivery of the bonds or not later 

than ectebtr-~S June 30 of that year, if the bonds were issued 

and delivered on or before that date, file with the governor's 

desiqnee, in the form or manner the governor's desiqnee may 

prescribe, a notification of the date of issuance and the 

delivery of the bonds, and the actual principal a~ount of 

hands issued and delivered. The fillng of the notification 
shall be done by actual delivery or by posting in a United 

States peat office depository with correct first class postage 

paid. lf the actual principal amount of bonds issued and 

delivered is less than the amount of the allocation, th~ 

• 
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anount of the allocation ie automatically reduced to the 

actual principal amount of thP. bonds issued and delivered. 

Sec. S. EXECUTIVE DIRECTOR -- CONGRESSIONAL PERSUASION. 

'i"he executive director of the agricultural developrnP.nt 

authority as established pursuant to chapter 175 shall use 
every e-ffort practical to persuade men:.bers of the Congress of 

the Unlted States reg~rdlnq the following: 
1. The need to change provisions in federal law, includinq 

the fP.deral Internal Revenue Code, 26 u.s.c. S 141 et seq., in 
order to allow a person to qualify !or assistance under the 
beginning fanner loan pro9rartt pursuant to section 175.12, to 

finance the acquisition of agricultural land, irnprovernents, 
and depreciable property from a family member, if the purchase 
price paid foe the land, improvements, or d~preclable property 
is not less than snventy-flve percent of its appraised value. 

2. The need to increase the &tate of Iowa's ceiling to the 

iasuers of private activity bonds within the state in order to 

maximize the economic benefit to the citizens o( the state 
fron the issuance of private activity honda pursuant to the 
federal Internal Revenue Code, 26 U.S.C. S 146. 

Sec. 6. COOPERATION BETWEEN THE AGRICULTURAL DEVELOPMENT 
AU1HORIT'i AND THE IO"r'IA FINAt:CE AUTIIORITY, To the extent 

authorized by the Iowa flnance authority, the agricultural 
develop:nent authority may use any percenta9e of the atc\te 

ceiling allocated to the Iowa finance authority pursuant to 
section 7C.4A for purposes of supportin9 the agricultural 

deve-loprt.ent authority in financing the beginnln9 farmer loan 
program pursuant to section 175.12 through the isBuance of 

qualified small issue bonds. The Iowa finance authority and 

the aqricultural develop~ent authority shall cooperate to 

every extent practical in order to carry out this section 
witnout i~pedin9 the purposes of the Iowa flnance a~thorlty. 

Sec. 7, AOOI"l'IONAL POSITION AUTIIORI2F.D. In addition to 

any full-tine equivalent positions otherwise authorized by the 

qeneral assembly for the fiscal year beqinning July 1, 1998, 

• • 
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and endin9 June 10, 1999, the aqricultural development 
authority, as est~blished in section 175.3, i9 authorl~ed, one 
full-ti~e equivalent position for the fiscal year. 

-----------
MARY B, KRA.I.!RR 

President of the Senate 

RON J. CORBETT 

Speaker of the House 

I hereby certify that this bill or1qinated in the Senate and 
is known as Senate file 2052, Seventy-seventh General Assembly. 

TERRY F., 8RANSTAD 

Governor 
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Secretary of the Senate 
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