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A BILL FOR

An Act relating to the state ceiling on the issuance of private
activity bonds to administer programs by governmental
entities, including the Iowa agricultural development
authority, and political subdivisions.

BE IT ENACTED BY THE GENERAL ASSEMBLY QF THE STATE OF IOWA:
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Sectlon 1. Sectioa 7C.4a, subééctions 4, 5, and 6, Codz
1987, are amengded to read as foliows:

4. Sixteen Twenty percent of the state ceiling shall be
alloceted to qualifiad small lssue bords issued for first-time
farmers. Howaver, at .ny time during tha calendar yezr the
governor's designee, w.th the approval of the Iowa
agriculturea?l developrent authoriiy, may cetermine that a
lesser amount re2d be zliocated Lo qualified small issue bonds
for first-time farmers and on that date :this lesser amount
shail be the amount zlliocated for those bends aad the =xcess
shall be allocated under subsecticon 6.
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tioested; shall be allocated to &ll bonés reaguiring
llocation under section 146 of the Internal Revenue {ode
without priority for any type of bond over another, except as
otherwise provided in sections 7C.5 and 7C.1l1.
b. The population of the state shall be determined in
accordance with the Internali Revenue (ode.
Sec. 2. Secticn 7C.5, Code 1897, is amended to read as
follows:
7C.5 FORMULA FOR ALLOCATION.
Except as provided in section 7C.4A, subsections 1 through
4, the state ceiling shall be allocated among all political
subdivisions on a statewide basis on the basis of the
chronological orders of receipt by the governor's designee of
the applications described in section 7C.6 with respect to a
definitive issue of bonds, as determined by the day, hour, and
minute time-stamped on the application immediately upon

receipt by the governor's designee. However;-fer—the-period
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danuary-i-through-October-25-of-each-years-attocatrons—to
bonda-for-which~an—-amount-of-the—-state-cetitng-has-been
reserved-pursuant-to-section-3Cr4Ar-subseetton-5;-shatl-be
made-to-the-potiticai-subdivisiens-submitting-the-apptications
frrst-Erom-the-reserved-amount-untii-the-regerved-amount-hss
peen-fariy-artocated-gad-chen-£from-the-arount-spectfied-tn
aectton-Fes¢Rs-subseetion-6+
EXPLANATION

Iowa Code section 7C.4A allocates a celling among the
various governmental units which are authorized to issue
private activity bonds under the laws of this state. The
section allocates a percentage of the state ceiling for a
number of public purpeoses, 1ncluding housing, job training,
and education. Sixteen percent of the state ceiling 1is
allocated to qualified small issue bonds issued for first-time
farmers, under programs administered by the agricultural
development authority. This bill increases the allocation to
20 percent of the state ceiling. The bill eliminates a
provision allocating five percent of the state ceiling for the
issuance of private activity bonds by political subdivisions

authorized to issue such bonds.
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SENATE FILE 2052
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Amend Senate File 2052 as follows:

1. Page 1, line 3, by striking the word "Twenty"
and inserting the following: "Twenty-one",

2. Page 2, by inserting after line 7 the
following:

"Sec. ___ . EXECUTIVE DIRECTOR -- CONGRESSIONAL
PERSUASION. The executive director of the
agricultural development authority as established
pursuant to chapter 175 shall use every effort
practical to persuade members of the Congress of the
United States regarding the following:

l. The need to change provisions in federal law,
including the federal Internal Revenue Code, 26 U.S.C.
$ 141 et seq., in order to allow a person to qualify
for assistance under the beginning farmer loan program
pursuant to section 175.12, to finance the acquisition
of agricultural land, improvements, and depreciable
property from a family member, if the purchase price
paid for the land, improvements, or depreciable
property is not less than seventy-five percent of its
appraised value.

2. The need to increase the state of Iowa's
ceiling to the issuers of private activity bonds
within the state in order to maximize the economic
benefit to the citizens of the state from the issuance
of private activity bonds pursuant to the federal
Internal Revenue Code, 26 U.S.C. $ 146.

Sec. . COOCPERATION BETWEEN THE AGRICULTURAL
DEVELOPMENT AUTHORITY AND THE IOWA FINANCE AUTHORITY.
To the extent authorized by the Iowa finance
authority, the agricultural development authority may
use any percentage of the state ceiling allocated to
the Iowa finance authority pursuant to section 7C.4A
for purposes of supporting the agricultural
development authority in financing the beginning
farmer loan program pursuant to section 175.12 through
the issuance of qualified small issue bonds. The Iowa
finance authority and the agricultural development
authority shall cooperate to every extent practical in
order to carry out this section without impeding the
purposes of the Iowa finance authority.

Sec. __ . ADDITIONAL POSITION AUTHORIZED. In
addition to any full-time equivalent positions
otherwise authorized by the general assembly for the
fiscal year beginning July 1, 1998, and ending June
30, 1999, the agricultural development authority, as
established in section 175,3, is authorized, one full-
time equivalent position for the fiscal year."

2. Title page, by striking line 1, and inserting
the foilowing: "An Act relating to programs involving

S-5011 -1-
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Page 2
government finance, by providing for the issuance of
private".

3. Title page, line 4, by striking the words
"authority, and poelitical subdivisions." and inserting
the following: “"authority and political subdivisions,
and providing program assistance to beginning
farmers."”

By MERLIN E. BARTZ
PATTY JUDGE
WILMER RENSINK

$-5911 FILED JANUARY 29, 1998
ARDOPTED ;. 29.9¢ (F 1s2)
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A BILL FOR

1 An Act relating to programs involving government finance, by

2 providing for the issuance of private activity bonds to

3 administer preograms by governmental entities, including the
4 Iowa agricultural development authority and political

5 subdivisions, and providing program assistance to beginning
6 farmers.

7 BE IT ENACTED BY THE GENERAL ASSEMBLY COF THE STATE OF IOWA:
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Section 1. Section 7C.4A, subsections 4, 5, and 6, Code "'".'
1997, are amended to read as follows:
4. Sixteen Twenty-one percent of the state ceiling shall

oW o

be allocated to qualified small issue bonds issued for first-
time farmers. However, at any time during the calendar year
the governcr's designee, with the approval of the Iowa
agricultural development authority, may determine that a
lesser amount need be allocated to qualified small issue bonds
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for first-time farmers and on that date this lesser amount

10 shall be the amount allocated for those bonds and the excess
11 shall be allocated under subsection 6.

12 S---Buring-the-peried-ef-danuary-i-through-october-257-five
12 percenc-of-the-state-cexrttng-shati-be-reserved-for-privatce

14 activity-bonds-iaaned-by-petiticat-subdivisions;-the-proceeds
15 of-whieh-are-used-by-the-tssuing-potiticat-subdivisrenss

18 6. a. The amount of the state ceiling not allocated under
17 subsections 1 through 4, and-after-6ctober-25;-the-amount-of .
18 the-state-cetiing—-reserved-under-subsection-5-and-not

19 atlocatesd; shall be allocated to all bonds requiring an

20 allocation under section 146 of the Internal Revenue Code

21 without priority for any type of bond over another, except as
22 otherwise provided in sections 7C.5 and 7C.11.

23 b. The population of the state shall be determined in

24 accordance with the Internal Revenue Code.

25 Sec. 2. Section 7C.5, Code 1997, is amended to read as

26 folilows:

27 7C.5 FCRMULA FCOR ALLOCATION.

28 Except as provided in section 7C.4A, subsections 1 through
29 4, the state ceiling shall be allocated among all political
30 subdivisions on a statewide basis on the basis of the

31 chronological orders of receipt by the governor's designee of

32 the applications described in section 7C.6 with respect to a

33 definitive issue of bonds, as determined by the day, hour, and

34 minute time-stamped on the application immediately upon .
35 receipt by the governor's designee. Hewevery;-feor-the-period |
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dannary-i-through-Oeteber-25-6f-each-year;-atiocations-te
bonds-for-whtreh-an-amount-of-the-state-certing-has-been
reserved-pursuant-to-sectton-7€s4A;-subsection-57;-shati-be
made-to-the-petiticat-subdtvisions—submitting-the-appitications
first—from-the-reserved-amount-untit-the-reserved-amount-has

Lo VY S

peen-£fuity-aiiocared-and-then~£rom-the-amount-specifred-in
section-7C€s4A7-subsection-6<
Sec, 3. EXECUTIVE DIRECTOR -- CONGRESSIONAL PERSUASION.
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9 The executive director of the agricultural development
10 authority as establlshed pursuant to chapter 175 shall use

11 every effort practical to persuade members of the Congress of

iR T L et i

12 the United States regarding the following:
13 1. The need to change provisions in federal law, including

14 the federal Internal Revenue Code, 26 U.S5.C., § 141 et seq.,
15 in order to allow a person to qualify for assistance under the

16 beginning farmer loan program pursuant to section 175.12, to

o i gl o T T R s e

18 and depreciable property from a family member, if the purchase
19 price paid for the land, improvements, or depreciable property
20 is not less than seventy five percent of 1ts appralsed value.

@ 17 finance the acqu151t10n of agrlcultural land, improvements,

————

21 2. The need to increase the state of Iowa s ceiling to the

22 1ssuers of private activity bonds within the state in order to

23 maximize the economic benefit to the ¢itizens of the state

S R P s =+ B - ————

24 from the 1ssuance of private act1v1ty bonds pursuant to the

25 federal Internal Revenue Code, 26 U.8.C. § 146.

o i Mty WY A e,

26 Sec. 4. COOPERATION BETWEEN THE AGRICULTURAL DEVELOPMENT

S T L

27 AUTHORITY AND THE IOWA FINANCE AUTHORITY. To the extent
28 authorized by the Iowa flnance authorlty, the agricultural

29 development aUthoikﬁYmm§2,9§§M§EX percentage of the state

30 ceiling allocated to the Iowa finance authority pursuant to
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31 section 7C. 4A for _purposes of supportlng the agricultural

32 development authorlty in flnan01ng the beglnnlng farmer loan

33 program pursuant to SECthn 175 12 through the lssuance of
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Lm 34 quallfled small lssue bonds. The Lowa fxnance authority and
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35 the agrlcultural development authorrty shall cooperate to
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every extent practical in order to carry out this section

8

without impeding the purposes of the Iowa flnance authority.

W T . w —— —

Sec. 5. ADDITIONAL POSITION AUTHOR ZED. In addition to
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any full-time equ1valent positions otherwlse authorlzed by the

general assembly for the flscal year beglnnlng July 1 1998,

and ending June 30, 1999, the agrlcultural development

e e e v e,

Authority, as established in section 175.3, is authorized, one

I Tolirwngn.

full-time equlvalent p031t10n for the fiscal year.
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nen . : H-83860, to Senate File 2052,
a ner o : reprinted by the Senate,; as
£ ow:
. Page 1, by striking lines 3 tnrough 24 and
ingerting the followiﬂg
. Page 1. by striking lines 12 through 22 and
inserting the following:

"4A. Tighteen percent of the state ceiling shalil
be _aliocated to oends issuec by political sundivisions
to vinance_a qualified industry or industries for tne
manufacturing, processing, ¢r assembling of
agricultural or manufactured products even thougnh the
processed products may require further treztrment

before delivery to the ultimate consumer,

Ji
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5. During the period of January 1 through Scteber
2% June 30, £4ive thrge percent of the state ceiling
shall be reserved for private activity bonds issued by
political subdivisions, the proceeds of which are used
by the issulng political subdivisions.

6. a. The amount of the state ceiling not
iilo under subsections 1 through ¢ 4&, and after
eéeber-25 June 30, the amount of the state ceiling
eserved under subsection S and not allocated, shall
@ allocated to all bonds requiring an allocation
under section 146 of the Internal Resvenue Code without
priority for any type of bond over another, except as
ctherwise provided in sections 7C.5 and 7C.11."

. Page 1, line 29, by striking the figure "4"

and inserting the follow1ng "¢ 4A",

. By striking page 1, line 35, through page 2,
line 7, and inserting the {ollowing: ‘"receipt by the
governor ‘s designee. However, {or the period January
1 through Setewer-25 June 30 of each year, a.locations
to bonds for which an amount of the state ceiling has
been reserved pursuant to section 7C.4A, subsection 5,
shall be made to the political subdivisions submittiing
the applications {irst from the reserved amcunt until
the reserved amount has been fully allocated and then
from the amount specified in section 7C.4A, subsection
6.

2
t
b

Sec. . Section 7C.5, unnumbered paragraph 1,
Code 1687, 1s amended tc read as follecws:

A political subdivision which proposes t& issue
ponds for a particular project or purpose for which an
aiiocation of the state celling is reguired ang has
not already been made under section 7C.4A, sulsections
1 through ¢ 4A, must make an application for

.location before issuance of tne bonds.
2plication may be made by ithe political su:

its representative, the beneficiarv of .

-
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or purpose, or by a person acting on behalf of the
beneficiary. The application shall be submitted to
the governor's designee, in the form prescribed by the
governor's designee. The application shall contain,
where appropriate, the following information:

Sec. . Section 7C.7, subsection 1, Code 1997,
1s amended to read as follows:

1. If the bonds are issued and delivered for the
purpose or project within the thirty-day period or the
forty-five day extension period provided in subsection
2, the political subdivision or its representative
shall within ten days following the issuance and
delivery of the bonds or not later than Oeteber-25
June 30 of that year, if the bonds were issued and
delivered on or before that date, file with the
governor's designee, in the form or manner the
governor's designee may prescribe, a notification of
the date of issuance and the delivery of the bonds,
and the actual principal amount of bonds 1issued and
delivered. The filing of the notification shall be
done by actual delivery or by posting in a United
States post office depository with correct first class
postage paid. If the actual principal amount of bonds
issued and delivered is less than the amount of the
allocation, the amount of the allocation is
automatically reduced to the actual principal amount
of the bonds issued and delivered.""

By WARNSTADT of Woodbury

B-8530 FILED MARCH 20, 1998
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B-860¢ FILED MARCH 24, 1998

Amend the amendment, H-8360, to Senate File 2052,
as amended, passed, and reprinted by the Senate, as
follows:

1. Page 1, line 10, by striking the word "a".

2. Page 1, line 11, by inserting before the word
qualified" the following: “"bonds issued by pclitical
subdivisions to finance a".

3. Page 1, line 13, by striking the words "as
defined in" and inserting the following: "even though
the processed products may require further treatment

"

before delivery to the ultimate consumer."”

4. Page 1, by striking lines 14 and 15.

5. Page 1, line 23, by striking the words and
figure "sections-7€:5-and section" and inserting the
following: "sections 7C.5 and".

6. Page 1, by inserting after line 24 the
following:

"__. Page 1, line 29, by striking the figure "4"
and inserting the following: "4 5"."

7. Page 1, by inserting before line 25 the
following:

" . Page 2, by inserting before line B8 the
following:

"Sec. . Section 7C.6, unnumbered paragraph 1,
Code 1997, is amended to read as follows:

A political subdivision which proposes to issue
bonds for a particular project or purpose for which an
allocation of the state ceiling is required and has
not already been made under section 7C.4A, subsections
1 through 4 5, must make an application for allocation
before issuance of the bonds. The application may be
made by the political subdivision or its
representative, the beneficiary of the project or
purpose, or by a person acting on behalf of the
beneficiary. The application shall be submitted to
the governor's designee, in the form prescribed by the
governor's designee. The application shall contain,
where appropriate, the following information:""

8. By renumbering as necessary.

By KLEMME of Plymouth




SENATE PILE 2052
H-8360

1 Amend Senate File 2052, as amended, passed, and

2 reprinted by the Senate, as follow:
1. Page 1, by striking lines 12 through 22 and
4 inserting the following: :
5 “57 Buring-the-period-ef-danuary-i-through-Oetobes
6 257-f+ve-percent-of-the-state-ceiting-shati-be
7
8

[#%)

reserved-for-private-sctivity-bonds~issved-by
poirtrcai*:Ubdivision37—the-pracee&s-of-which-are-ﬂsed
9 by-the-issuing-potiticat-subdivissens- -Eighteen
10 percent of the state ceiling shall be allocated to a
11 gualified industry or industries for the
12 mangfacturinq, processing, or assembling of
13 agricultural or manufactured products as defined in
14 section 419.1, subsection 12, paragraph “a",
15 subparagraph (4).
16 6. a. The amount of the state ceiling not
17 allocated under subsections 1 through 4 5, and-after
18 ectcber—257—the-amount—oE-the-state-ceii?ng—reserved
19 under-subsection-5-and-not-attocated; shall be
20 allocated to all bonds requiring an allocation under
21 section 146 of the Internal Revenue Code without
22 priority for any type of bond over another, except as
gz ?éhiiwise provided in sectiona-7€:5~and section

By COMMITTEE ON AGRICULTURE
EDDIE of Buena Vista, Chairperson
H-8360 FILED MARCH 12, 1998
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B-8139

1 Amend Senate File 2052, as amended, passed, and

2 reprinted by the Senate, as follow:

3 l. Page 1, by striking lines 12 through 22 and

4 inserting the following:

5 "S. PBuring~the-pericd-ef-danuary-i-through-etober
6 257-five-percent-of-the-atate-cexriing-shaii-be

7 reserved-for-private-activity-bonds-issued-by

8 poitetireat-subdivisions;-the-proceeda-of-which-are-used
9 by-the-issuing-political-subdrvisionss Eighteen

10 percent of the state ceiling shall be allocated to a
11 gualified industry or industries for the

12 manufacturing, processing, or assembling of

13 agricultural or manufactured products as defined in
14 section 419.1, subsection 12, paragraph "a",

15 subparagraph {4).

16 6. a. The amount of the state ceiling not

17 allocated under subsections 1 through 4 5, anrd-asfter
18 Gctober-25;-the-amount—of-the-state-ceii+ng-reserved
19 under—-subsection-S—-and-not-attocated; shall be

20 allocated to all bonds requiring an allocation under
2] section 146 of the Internal Revenue Code without

22 priority for any type of bond over another, except as
23 otherwise provided in sections-7?€-5-and section

24 7C.11."

By RANTS of Woodbury
B-8139 FILED FEBRUARY 27, 1998
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Amend Senate File 2052, as amended, passed, and
reprinted by the Senate, as follows:

1. By striking page 1, line 1, through page 2,
line 7, and inserting the following:

"Sec. _ . Section 7C.4A, Code 1997, is amended to
read as follows:

7C.4A ALLOCATION QOF STATE CEILING.

Por-each-catendar-year;-the The state celling shall
be allocated among bonds issued for variocus purposes
as follows:

l. PFor each calendar year, ninety-seven percent of
the f£first one hundred fifty million dollars of the

state ceiling shall be allcocated as feollows:

a. Thirty percent of the state-ceirirng amount
shall be allocated solely to the Iowa finance
authority for the following purposes:

av (1) Issuing qualified mortgage bonds.

b= (2) Reallocating the amount, or any portion
thereof, to another qualified political subdivision
for the purpose of issulng qualified mortgage bonds;
or

e+ (3} Exchanging the allocation, or any portion
thereof, for the authority to issue mortgage credit
certificates by election under section 25{c} of the
Internal Revenue Code.

However, at any time during the calendar year the
executive director of the Iowa finance authority may
determine that a lesser amount need be allocated to
the Iowa finance authority and on that date this
lesser amount shall be the amount allocated to the
authority and the excess shall be allocated under
subsection 6 3.

2+ b. Twelve percent of the state-ceiiing amount
shall be allocated to bonds issued to carry out
programs established under chapters 260C, 260E, and
260F. However, at any time during the calendar year
the director of the Iowa department of economic
development may determine that a lesser amount need be
allocated and on that date this lesser amount shall be
the amount allocated for those programs and the excess
shall be allocated under subsection 6 3.

37 c¢. Sixteen percent of the state-ceiling amount
shall be allocated to qualified student loan bonds.
However, at any time during the calendar year the
governor's designee, with the approval of the Iowa
student loan liquidity corporation, may determine that
a lesser amount need be allocated to qualified student

48 loan bonds and on that date the lesser amount shall be
49 the amount alliocated for those bonds and the excess

50 shall be allocated under subsection 6 3.

B-8717 -1-
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50

4+ d. Sixteen Twenty-one percent of the state
cettitng amount shall be allocated to qualified small
issue bonds issued for first-time farmers. However,
at any time during the calendar year the governor's
designee, with the approval of the Iowa agricultural
development authority, may determine that a lesser
anount need be allocated to qualified small issue
bonds for first-time farmers and on that date this
lesser amount shall be the amount allocated for those
bonds and the excess shall be allocated under
subsection 6 3.

e. Eighteen percent of the amount shall be
allocated to bonds issued by political subdivisions to
finance a qualified industry or industries for the
manufacturing, processing, or assembly of agricultural
or manufactured products even though the processed
products may required further treatment before
delivery to the ultimate consumer.

5+ 2. During the period of January 1 through
Sctober-25 June 30, five three percent of the first
one hundred fifty million dollars of the state ceiling
shall be reserved for private activity bonds issued by
political subdivisions, the proceeds of which are used
by the issuing political subdivisions. During that
period, the reserved percentage shall not be allocated
for a purpose provided in subsection 1.

6+ 3. a. The amount of the state ceiling which is
not otherwise allocated under subsections this
section, including any amount above the first one
hundred fifty million dollars of the state ceiling as
provided in this section, any amount under subsection
1 threugh-4 which is not allocated, and after Oetober
25 June 30, the any amount of-the-state-ceziing
reserved under subsection 5-amd 2 which is not
allocated, shall be allocated to all bonds requiring
an allocation under section 146 of the Internal
Revenue Code without priority for any type of bond
over another, except as otherwise provided in sections
7C.5 and 7C.11.

b. The population of the state shall be determined
in accordance with the Internal Revenue Code.

Sec. __ . Section 7C.5, Code 1997, is amended to
read as follows:

7C.5 FORMULA FOR ALLOCATION.

Except as provided in section 7C.4A, subsections
subsection 1 threugh-4, the state ceiling shall be
allocated among all political subdivisions on a
statewlde basis on the basis of the chronological
orders of receipt by the governor's designee of the
applications described in section 7C.6 with respect to

B-8717 -2-
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a definitive issue of bonds, as determined by the day,
hour, and minute time-stamped on the application
immediately upon receipt by the governor's designee.
However, for the period January 1 through Sceober-25
June 30 of each year, allccations to bonds for which
an amount of the state ceiling has been reserved
pursuant to section 7C.4A, subsection 5 2, shall be
made to the political subdivisions submitting the
applications first from the reserved amount until the
reserved amount has been fully allocated and then from
the amount speclified in section 7C.4A, subsection & 3.

Sec. . Section 7C.6, unnumbered paragraph 1,
Code 1897, is amended to read as follows:

A political subdivision which proposes to 1issue
bonds for a particular project or purpose for which an
allocation of the state ceiling is required and has
not already been made under section 7C.4A, subsecttons
subsection 1 through-4, must make an application for
allocation before issuance of the bonds. The
application may be made by the political subdivision
or its representative, the beneficiary of the project
or purpose, Oor by a person acting on behalf of the
beneficiary. The application shall be submitted to
the governor's designee, in the form prescribed by the
governor's designee. The application shall contain,
where appropriate, the following information:

Sec. . Section 7C.7, subsection 1, Code 1297,
is amended to read as follows:

i. If the bonds are issued and delivered for the
purpose or project within the thirty-day period or the
forty-five day extension period provided in subsection
2, the political subdivision or 1its representative
shall within ten days following the 1ssuance and
delivery of the bonds or not later than Getebes-25
June 3§ ¢f that year, if the bonds were issued and
delivered on or before that date, file with the
governor’'s designee, in the form or manner the
governor's designee may prescribe, a notification of
the date of issuance and the delivery of the bonds,
and the actual principal amount of bonds issued and
delivered. The filing of the notification shall be
done by actual delivery or by posting in a United
States post office depository with correct first class
postage paid. If the actual principal amount of bonds
issued and delivered is less than the amount of the
allocation, the amount of the allocation 1is
automatically reduced to the actual principal amount
of the bonds issued and delivered."

2. By renumbering as necessary.

WARNSTADT of Woodbury METCALF of Polk
KLEMME ©of Plymouth RANTS of Woodbury

H-8717 FILED MARCH 25, 1998
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SENATE FILE 2052

Amend Senate File 2052, as amended, passed and
reprinted by the Senate, as follows:

1. Page 1, by striking lines 12 through 22 and
inserting the following:

"S. PBuring-the-period-of-danuvarv~i-through-octeber
Z5y7~five-percent-of-the-stste-eetting-shali-be
reserved-for-private-activity-bonds-issued-by
potteicali-subdivistonar-the-preceeds-of-which-arc-used
py-the-issuing-polritrear-subdivissonss Twenty-cone
percent of the state ceiling shall be allocated to
bonds issued by municipalities for purposes of
financing projects to support industry or industries
for the manufacturing, processing, or assembling of
agricuitural or manufactured products, as provided in
chapter 419.

6. a. The amount of the state ceiling net
sitocated reserved under subsections 1 through 4 5,
and-after but not allocated by October 25, the-smount
cf-ehe-atate-cetirng-reserved—under-subsection-5-and
not-atiocateds shall be allocated to all bonds
requiring an allocation under section 146 of the
Internal Revenue Code without priority for any type of
bond over another, except as otherwise provided in
sections 7C.5 and 7C.1l1l."

2. Page 1, line 29, by striking the figure “4"
and inserting the following: "4 5".

By RANTS of Woodbury

H-8126 FILED FEBRUARY 26, 1998
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SENATE FILE 2052
H-8766
1 Amend amendment H-8717, to Senate file 2052, as
2 amended, passed and reprinted by the Senate as

ﬂ.a follows:
! l. Page 2, line 17, by striking the word
5 "required" and inserting the word "require".
By WARNSTADT of Woodbury
B-8766 FILED MARCH 30, 1998
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HOUSE AMENDMENT TO
SENATE FILE 2052

Amend Senate File 2052, as amended, passed. and
reprinted by the Senate, as follows:

1. By striking page 1, line 1, through page 2,
line 7, and inserting the following:

"Sec. . Section 7C.4A, Code 1997, is amended to
read as follows:

7C.4A ALLOCATION OF STATE CEILING.

Por-eaeh-catrendar-year;-the The state celliing shall
be allocated ameng bonds issued for various purposes
as follows:

1. For each calendar year, ninety-seven percent of
the first one hundred fifty million dollars of the
state ceiling shall be allocated as fcllows:

a. Thirty percent of the stete-cexrlinmg amocunt
shall be allocated solely to the Iowa finance
authority for the follewing purposes:

acr (1) Issuing gualified mortgage bonds.

b7 (2) Reallocating the amount, or any portion
thereof, to another qualified political subdivision
for the purpose of issuing qualified mortgage bonds;
or

¢+ {3) Exchanging the allocation, or any portion
thereof, for the authority to issue mortgage credit
certificates by election under section 25(c¢) of the
Internal Revenue Ccde.

However, at any time during the calendar year the
executive director of the Iowa finance authority may
determine that a lesser amount need be allccated to
the Iowa finance authority and on that date this
lesser amount shall be the amount allocated to the
authority and the excess shall be allocated under
subsection 6 3.

27 b, Twelve percent of the state-eceiiing amount
shall be allocated to bonds issued to carry out
programs established under chapters 260C, 260E, and
26CF. However, at any time during the calendar year
the director of the Iowa department of economic
development may determine that a lesser amount need be
allocated and on that date this lesser amount shall be
the amount allocated for those programs and the excess
shall be allocated under subsection 6 3.

37 c. Sixteen percent of the state-eeiiing amount
shall be allocated to qgualified student loan bonds.
However, at any time during the calendar year the
governor's designee, with the approval ¢f the Iowa
student loan liquidity corporation, may determine that
a lesser amount need be allocated to gualified student
lean bonds and on that date the lesser amcunt shall be
the amount alilocated for those bonds and the excess
shall be allocated under subsection 6 3.

§5-35474 -i-
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S-5474
Page 2
47 d. Sixteen Twenty-one percent of the state .

ceriing ¢ amount shall be allocated to qualified small
issue bcnds issued for first-time farmers. However,
at any time during the calendar year the governor's
designee, with the approval of the Iowa agricultural
development authority, may determine that a lesser
amount need be allocated to qualified small 1ssue
bonds for first-time farmers and on that date this
lesser amount shall be the amount allocated for those
bonds and the excess shall be allocated under
subsection 6 3.

e. Eighteen percent of the amount shall be
allocated to bonds issued by political subdivisions to
finance a qualified industry or industries for the
manufacturing, processing, or assembly of agricultural
or manufactured products even though the processed
products may require further treatment before delivery
to the ultimate consumer,

5+ 2. During the period of January 1 through
Setober—25 June 30, five three percent of the first
one hundred fifty million dollars of the state ceiling
shall be reserved for private activity bonds issued by
political subdivisions, the proceeds of which are used
by the 1ssuing political subdivisions. During that
period, the reserved percentage shall not be allocated
for a purpose provided in subsection 1.

6 3. a. The amount of the state ceiling which is .
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not otherwise allocated under subsectiens this
section, including any amount above the first one
hundred fifty million dollars of the state ceiling as
provided in this section, any amount under subsection
1 threugh-+% which is not allocated, and after Getober
25 June 30, the any amount eof-the-state-cexiing
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34 reserved under subsection 5-and 2 which is not
35 allocated, shall be allocated to all bonds regquiring
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an allocation under section 146 of the Internal
Revenue Code without priority for any type of bond
over another, except as otherwise provided in sections
7C.5 and 7C.11.

b. The population of the state shall be determined
in accordance with the Internal Revenue Code.

Sec. _ . Section 7C.5, Code 1997, is amended to
read as follows:
44 7C.5 FORMULA FOR ALLOCATION.
45 Except as provided in section 7C.4A, subseetions
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SENATZ CLIP SHEET APRIL 2., 1998 Page 11
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a def;nlb‘ve issue of bonds, as detzrminsd by the dav,
ho and minute time-stamped on the application

lmmeciately upcen receipt by the governor's ZJesignee.
However, for the period January 1 through cziusber—25
June 30 of each year, alliocaticns to bonds f£or which
an amount of the state ceiling has been recerved
pursuant to section 7C.4A, subsecticn 5 2, shall be
riade to the political subdivisions submitting the
applications first from the reserved amcunt until the
reserved amcunt has been fully allocated and then from
the amount specified in section 7C.4A, subsection & 3.

Sec. . Section 7C.5, unnumbered paragraph 1,
Code 1597, 1is amended to read as follows:

A pelitical subdivision which proposes tc issue
bonds for a particular project or purpose for which an
allocation of the state ceiling is required and has
not already been made under section 7C.4A, subsections
subsection 1 through-4. must make an application for
allocation before issuance of the bonds. The
application may be made by the political subdivision
or its representative, the beneficiary of the project
or purpose, or by a person acting on behalf ¢f the
beneficiary. The application shall be submitted to
the governor's designee, in the form prescribed by the
governor's designee. The application shall contain,
where appropriate, the folliowing information:

Sec. ___ . Section 7C,7, subsection i, Code 1997,
is amended to read as follows:

1. If the bonds are issued and delivered for the
purpose or project within the thirty-day psriod or the
forty-five day extension pericd provided in subsection
2, the political subdivision or its representative
shall within ten days following the issuance and
delivery of the bonds or not later than Sectcober-25
June 30 of that year, if the bonds were issued and
delivered on or before that date, file with the
governor's designee, in the form or manner the
governor's designee may prescribe, a notification of
the date of issuance and the delivery of the bonds,
and the actual principal amount of bonds issued and
delivered. The £iling of the notificatior shall be
done by actual delivery or by posting in a United
States post office depository with correct first class
postage paid. If the actual princigpal amcunt of bonds
issued andé delivered 1s less thnan the amoust of the
allocation, the amount of the allocatlon is
automatically reduced to the actual princizal amount
of the bonds issued and delivered."”

2. By rerumbering as necessary.

RECEIVED FROM T:iZ {HOUSE

5-5474 FILED APRIL 1, 1¢%8
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SENATE FILE 2052
5-5552

1 Amend the House amendment, S$-5474, to Senate File

2 2052, as amended, passed, and reprinted by the Senate,
3 as follows:

4 1. Page 3, by inserting after line 48 the

5 following:

6 "Sec. __ . Section 7C.11, Code 1997, is amended to
7 read as follows:

8 7C.11 PRIORITY ALLOCATIONS.

9 Notwithstanding any other provision of this

10 chapter, the governor's designee shall give priority
11 in allocation of the state ceiling as follows:

12 1. For the allocation of the state ceiling not yet
13 aliocated, the governor's designee shall give priority
14 in allocation to bonds which must be issued and

15 delivered on or prior to December 31 of the calendar
16 year in crder for the interest on the bonds to be

17 exempt from federal income taxaticn. Applications for
18 an allocation with respect to these bonds shall be

19 accompanied by an opinion of a nationally recognized
20 bond counsel to thne effect that the bonds must be

21 issued and delivered on or prior to December 31 in

22 that calendar year in order for the interest on the

23 bonds to be exempt from federal income taxation.

24 2. For the allocation cof the state ceiling to

25 finance the acquisition and rehabilitation of

26 structures listed on the national reqister of historic

27 piaces, if the structures are located in areas which

28 are difficult to develop census tracts, as designated
29 by the United States department of housing and urban

30 development for purposes of providing affordable

31 rental housing for low and moderate income senior

32 citizens,"

By STEVEN D. HANSEN

S-5552 FILED APRIL 7, 1998
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5-5599
Page 2

the approval of the Iowa agricultural development
authority, may determine that a lesser amount need be
allocated to qualified small issue bonds for first-
time farmers and on that date this lesser amount shall
be the amount allocated for those bonds and the excess
shall be allocated under subsection 6 7.

5. Eighteen percent of the state ceiling shall be
allocated_to bonds issued by political subdivisions to

finance a qualified industry or industries for the
manufacturing, processing, or assembly of agricultural

or manufactured products even though the processed
products may require further treatment before delivery

to the ultimate consumer.

5 6. During the period of January 1 through
Sctober-25 June 30, five three percent of the state
ceiling shall be reserved for private activity bonds
issued by political subdivisions, the proceeds of
which are used by the issuing political subdivisions.

6 7. a. The amount of the state ceiling which is
not otherwise allocated under subsections 1 through 4
5, and after Beteber-25 June 30, the amount of the
state ceiling reserved under subsection 5 6 and not
allocated, shall be allocated to all bonds requiring
an allocation under section 146 of the Internal
Revenue Code without priority for any type of bond
over another, except as otherwise provided in sections
7C.5 and 7C.11.

b. The population of the state shall be determined
in accordance with the Internal Revenue Code."

2, Page 2, lines 45 and 46, by striking the words
and figqures "subseetions subsection 1 threugh-4" and
inserting the following: “subsections 1 through 4 5".

3. Page 3, line 7, by striking the figure "2" and
inserting the following: “6".

4. Page 3, line 11, by striking the fiqure "3n
and inserting the following: "7°,

5. Page 3, lines 17 and 18, by striking the words
and figures "subseections subsection 1 threugh-4¢" and
inserting the following: "subsections 1 through 4 5".

By MERLIN E. BARTZ

5-5599 FILED APRIL 9, 1998
ADOPTED
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foliowing purposes:

a. Issuing qualified mortgage bonds.

L. Reallccating the amount, or any portion
Lhereol, toc another gualified political subdivision
for the purpose of issuing qualified mortgage bonds:
or

¢. Exchanging the allocation, or any portion
thereof, for the authority to issue mortgage credit
certificates by election under section 25{(c} of the
Internal Revenue Code.

However, at any time during the calendar year the
executive director of the Iowa finance authority may
determine that a lesser amount need be allocated tc
the Iowa finance authority and on that date this
lesser amount shall be the amount allocated to the
authority and the excess shall be allocated under
subsection 6 7.

2. Twelve percent of the state ceiling shalil be
allocated to bonds issued to carry out programs
established under chapters 260C, 260E, and 2607,
However, at any time during the calendar year the
director of the Iowa department of economic
develcpment may determine that a lesser amount need be
allocated and on that date this lesser amount shall be
the amount allocated for those programs and the excess
shall be allocated under subsection 6 7.

3. Sixteen percent of the state ceiling shall be
ailocated to qualified student loan bonds. However,
at any time during the calendar year the governor's
designee, with the approval of the Iowa student loan
liquidity corporation, may determine that a lesser
amount need be allocated to qualified student loan
ponds and on that date the lesser amount shall be the
amount allocated for those bonds and the excess shall
be allccated under subsection € 7.

4. Srxzteen Twenty-one percent of the state ceiling
shall be allocated to qualified small issue bonds
issued for first-time farmers. However, at anv time
during the calendar year the governor's designee, with

H-5117 -1-
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H-9117

Page 2
1 the approval of the Iowa agricultural develcopment
2 authority, may determine that a lesser amount need be
3 aliocated to qualified small issue bonds for first-
4 time farmers and on that date this lesser amount shall
S be the amount allocated for those bonds and the excess
6 shall be allocated under subsection 6 7.
7 5. Eighteen percent of the state ceiling shall be
8 allocated to bonds issued by political subdivisions to
9 finance a gqualified industry or industries for the

manufacturing, processing, or assembly of agricultural
or manufactured products even though the processed
products may require further treatment before delivery
to the ultimate consumer.

5 6. During the period of January 1 through
Qetober-25 June 30, five three percent of the state
ceiling shall be reserved for private activity bonds
issued by political subdivisions, the proceeds of
which are used by the issuing political subdivisions.

6 7. a. The amount of the state celling which is
not otherwise allocated under subsections 1 through 4
S5, and after Betober-25 June 30, the amount of the
state ceiling reserved under subsection 5 6 and not
allocated, shall be allocated to all bonds requiring
an allocation under section 146 of the Internal
Revenue Code without priority for any type of bond
over another, except as otherwise provided in sections
7C.5 and 7C.1l1.

b. The population of the state shall be determined
in accordance with the Internal Revenue Code."

2. Page 2, lines 45 and 46, by striking the words
and figures "subsections subsection 1 threugh-4" and

inserting the following: ‘“subsections 1 through 4 5",
3. Page 3, line 7, by striking the figure "2" and
inserting the following: "6".
4. Page 3, line 11, by striking the figure "3"
and inserting the following: "7".

5. Page 3, lines 17 and 18,~by striking the words
and figures "subseections subsection 1 thereugh-4" and
inserting the following: “subsections 1 through 4 5".

RECEIVED FROM THE SENATE

H-9117 FILED APRIL 13, 1998
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Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

1l An Act relating to the state ceiling on the issuance of private
activity bonds to administer programs by governmental
entities, including the Iowa agricultural development
authority, and political subdivisions.

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOQWA:
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Section 1. Section 7C.4A, subsections 4, 5, and 6, Code
1997, are amended to read as follows:

4. Sixteen Twenty percent of the state ceiling shall be
allocated to qualified small issue bonds issued for first-time
farmers, However, at any time during the calendar year the
governor's designee, with the approval of the Iowa
agricultural development authority, may determine that a
lesser amount need be allocated to qualified small issue bonds
for first-time farmers and on that date this lesser amount
shall be the amount allocated for those bonds and the excess
shall be allocated under subsection 6.

Ss--Buring-the-periocd-of-January-i-threugh-October-257;-five
percent-of-the-state-ceiting-shaltli-be-reserved-£for-private
aetivity-bonda-rasved-by-potteteai-subdivistonsy;-the-proceeds
of-which-are-used-by-the-itssutng-potitiecat-subdivratonss

6. a. The amount of the state ceiling not allocated under
subsections 1 through 4, and-after-Oetober-257;-the-ameunt-of
the-state-ceiting-reserved-under-subsection-5-and-not
aitocated; shall be allocated to all bonds requiring an
allocation under section 146 of the Internal Revenue Code
without priority for any type of bond over another, except as
otherwise provided in sections 7C.5 and 7C.11. '

b. The population of the state shall be determined in
accordance with the Internal Revenue Code.

Sec. 2. Section 7C.S5, Code 1997, is amended to read as
follows:

7C.5 FORMULA FOR ALLOCATION.

Except as provided in section 7C.4A, subsections 1 through
4, the state ceiling shall be allocated among all political
subdivisions on a statewide basis on the basis of the
chronological orders of receipt by the governor's designee of
the applications described in section 7C.6 with respect to a
definitive issue of bonds, as determined by the day, hour, and
minute time-stamped on the application immediately upon
receipt by the governor's designee. Hewever;-for-the-period

-1-
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dJannary-i-through-Bectober-25-of-each-year;-attecations—to
bonds-for-which-an-amount-of-the-state-ceriing-has-been
reserved-pursuant-to-section-7€s4A5;-subsection-57;-shaii-be
made-to-the-poltitical-subdivisrons-submitting-the-appitcations
£irst-from—the-reserved-amount-untit-the-regserved-smount-has
been-fuity-altocated-and-then-from—the-ameunt-spectfied-in
sectien-7€-4A7-subsection-6+
EXPLANATION

Towa Code section 7C.4A allocates a ceiling among the
various governmental units which are authorized to issue
private activity bonds under the laws of this state. The
section allocates a percentage of the state ceiling for a
number of public purposes, including housing, job training,
and education. Sixteen percent of the state ceiling is
allocated to qualified small issue bonds issued for first-time
farmers, under programs administered by the agricultural
development authority. This bill increases the allocation to
20 percent of the state ceiling. The bill eliminates a

provision allocating five percent of the state ceiling for the

issuance of private activity bonds by political subdivisions
authorized to issue such bonds.

LSB 30665C 77
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SENATE FILE 2052

AW ACT
RELATING TO PROGRAMS TNVOLVING GOVERNHENT FINANCE, BY PROVIDING
FOR THE ISSUANCE OF PRIVATE ACTIVITY BONDS TO ADMIRISTER
PROGRAMS BY GOVERMMENTAL ENTITIES, INCLUDING THE IOWA AGRI-
CULTURAL DEVELOPMENT AUTHORITY AND POLITICAL SUBDIVISIONS,
AND PROVIDING PROGRAM ASSISTANCE TO BEGINNING PARMERS.

BE 1T ENACTED BY THE GENERAL ASSRMBLY OF THE STATE OF IO0WA:

Section 1, Section 7C.4A, Code 1997, is amended to read as

follows:

7C.4A ALLOCATION OF STATE CEILING.

Por each calendar year, the state celling shall be
allocated among bonds i{saued for varlous purposes as Eollows:

1. Thirty percent of the state ceiling shall be allocated
solely to the Iowa finance authority for the following
purposes:

a. Issulng qualified mortgage bonde.

b, Reallocating the amount, or any portiom thereof, to
another qualified political subdivision for the purpose of
issuing qualified mortgage bonds; or

Senate File 2052, p, 2

¢. Exchanging the allocatlon, or any portion thereof, for
the authority to lssue mortgage credit certificates by
election under section 25(¢) of the Internal Revenue Code,

However, at any time during the calendar year the executive
director of the [owa finance authorlity may determine that a
lesser amount need be allocated to the Iowa finance authorlity
and on that date this lesser amount shall be the amount
allocated to the authority and the excess shall be allocated
under subsection 6 2.

2, Twelve percent of the state ceiling shall be allocated
to bonds issued to carry out programs established under
chapters 260C, 260E, and 260F, However, at any time during
the calendar year the director of the Iowa department of
economic development may determine that a lesser amount need
be allocated and on that date thig lesser amount shall be the
amount allocated for those programs and the excess shall be
allocated under subsection 6 7.

3. Sixteen percent of the state celling shall be allocated
to quallfled student loan bonds. However, at any time during
the calendar year the governor's designee, with the approval
of the Iowa student loan liquidity corporation, may determine
that a lesser amount need be allocated to qualified atudent
loan bonds and on that date the lesser amount ahall be the
amount allocated for those bonds and the excegs shall be
allocated under subsection 6 7,

4, Sixteen Twenty-one percent of the state ceiling shall
be allocated to gualified small issue bonds issued Eor flrat-
time farrers, However, at any time during the calendar year
the governot's designee, with the apptoval of the lowa
agricultural development authority, may determine that a
lesser armount need be allocated to qualified small issue bonds
for first-time farmers and on that date this lesser amount
shall be the amount allocated for those bonds and the excess
shall be allocated under subsection & 1.




Senate File 2052, p. 3

S. FEighteen percent of the state ceiling shall be
allocated to bonds issued by political subdivislons to finance
a qualified industry or induetries for the manufactueing,

processing, ot _assembly of agricultural oc manufactured

products even though the processed products may require

further treatment before delivery to the ultimate consumer.
5 6, During the perlod of Janwary 1 through Bekober-25
June 30, $ive thraee percent of the state cellling shall be
reserved for private activity bonds issued by politlcal
subdivisions, the proceeds of whlech are used by the issulng

political subdivislons.

6 7. a. The amount of the atake cetling which ig not
otherwise allocated under subgsectlons 1 through 4 5, and after
Gebober-25 June 30, the amount of the state celling reserved
under subsection 5 6 and not allocated, shall be allocated to
atl bonda requiring an allocation under section 146 of the
Internal Revenue Code without prlority for any type of bond
over another, except as otherwise provided in seckions 7C.5
and 72C.11.

b, The population of the atate shall be determined in
accordance with the Internal Revenue Code,

Sec. 2. Section 7C.5, Code 1997, ie amended to read as
follows:

7¢.5 FORMULA FOR ALLOCATION,

Except as provided in section 7C.44, subsections 1 through
4 5, the state celling shall be allocated arong all political
subdivisions on a statewide basis on the basls of the
chironological orders of receipt by the governor's designee of
the applications desccibed in section 7C.6 with respect to a
definitive lssue of bonds, as determined by the day, hour, and
minute time-stamped on the application immediately upon
receipt by the governor's deslgnee. However, for the period
January 1 through Bctober-25 June 30 of each year, allocations
to bonds for which an arount of the state ceiling has been
reserved pursuant to section 7C.4A, subsection 5 6, shall be

Senate File 20%2, p. 4

made to the political subdivisions submitting the applications
first €rom the reaerved amount until the reserved amount has
been fully allocated and then from the amount specified in
section 7C.4A, eubsection 6 1,

S§ec. 3. Sectlon 7C.6, unnumbered paragraph 1, Code 1987,
is amended ko read as followsa:

A polltical subdivision which proposes to lssue bonds for a
particular project or purpose for which an allocation of the
state ceillng is required and has not already been made under
sectlon 7C.4A, subsections 1 through 4 5, must make an
application for allocation before issuance of the bonda. The
application may be made by the political subdivision or Llia
rebresentativc, the beneficlary of the project or purpose, oc
by a person acting on behalf of the beneficlary. The
application shall be submitted to the governor's deslganee, in
the form prescribed by the governor's designee. The
application shall comtain, where appropriate, the following
information:

Sec. 4. Section 7C.7, subsection 1, Code 1997, is amended
to read as follows:

1. I1f the bonds ace issued and delivered for the purpose
or project within the thirty-day period or the focty~five day
extension period provided in subsectlon 2, the political
gubdivision or its representative shall within ten days
following the issuance and delivery of the bonds or not later
than Gcteber—25 June 30 of that year, 1€ the bonds were issuved
and delivered on or before that date, file with the governor's
deslignee, in the form or manner the governor's designee may
prescribe, a notification of the date of issuance and the
delivery of the bonds, and the actual principal amount of
bonds issued and delivered. The fillng of the notlfication
shall be done by actual delivery or by posting in a United
States post office depository wWith correct firat class postage
pald. 1If the actual principal amount of bonds issued and
delivered is less than the amount of the allocation, the
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ancunt of the allocation is automatically reduced to the
actuval principal amount of the bonds issued and delivered.

Sec. 5. EXECUTIVE DIRECTOR -- CONGRESSIONAL PERSUASION,
The executive director of the agricultural development
authority as establisghed pursuant to chapter 175 shall use
every effort practical to persuade mecbers of the Congress of
the United States regarding the following:

1. The need tc change provisions In federal law, imncluding
the federal Internal Revenue Code, 26 U.S.C. § l41 et seq., in
order to allow a person to qualify for assistance under the
beginning farmer loan program pursuant to section 175.12, teo
finance the acquisition of agricultural land, improvements,
and depreciable property from a family member, i1f the purchase
price paid for the land, improvements, or depreciable property
is not less than seventy-flve percent of ite appraised value.

2. The need to increase the gtate of lowa's ceiling to the
lssuers of private actlvity bonds within the state in order to
maximize the economic benefit to the citizens of the state
fron the issuance of private activity bonds pursuant to the
federal Internal Revenue Code, 26 U.S.C, § 146.

Sec. 6. COOPERATICON BETWEEN THE AGRICULTURAL DEVELOPHENT
AUTHORITY AND THE IOWA FINANCE AUTHORITY. To the extent
authorized by the Iowa finance authority, the agricultural
development authority may use any percentage of the state
ceiling allocated to the Iowa finance authority pursuant to
section 7C.4A for purposes of supporting the agricultural
developrent authority in financing the beginning farmer loan
program pursuant to section 175.12 through the issuance of
qualified small issue bonds. The Iowa finance authority and
the agricultural development authority shall cooperate to
every extent practical in order to carry ocut this section
without impeding the purposes of the lowa finance authority.

Sec. 7. ADDITIONAL POSITION AUTHORIZED. In addition to

any full-time equivalent positions otherwise authorized by the

general assembly for the fiscal year beginning July 1, 1993,
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and ending June 30, 1999, the agricultural development
authority, as established in section 175.3, i3 authorized, one
full-tince equivalent position for the fiscal year.

MARY B, HKRAMER
President of the Scnate
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