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1 An Act relating to the nonrenewal or suspension of motor vehi le 
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BE 

collected by the state in pilot project counties, and 

providing an effective date. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 2745SV 77 
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S.F. 54-5 H.F. 

1 Section 1. Section 321.210B, Code 1997, <s amended to read 

2 as follows: 

3 32:.2108 NONRENEWAL, OR SUSPENSION FOR FAILURE TO PAY 

4 INDEBTEDNESS OWED TO THE STATE. 

5 The department shall suspend or refuse to renew the motor 

6 vehicle license of a person who has a delinquent account owed 

7 to the state according to records provided by the department 

8 of revenue and finance pursuant to section 421.17. A lice~se 

9 shall be suspended or shall not be renewed until such time as 

10 the department of revenue and finance notifies the state 

ll depclrtment of transportation that the licensee has made 

12 arrangements for payment of the debt witlt the agency which <s 

13 owed or is collecting the debt. This section is only 

14 applicable to those persons residing in a county which is 

15 participating in the driver's license indebtedness clearance 

16 pilot project. 

17 Sec. 2. DRIVER'S LICENSE INDEBTEDNESS CLEARANCE PILOT 

18 PROJECT. 

19 1. As used 1n this section, unless the context otherwise 

20 requires: 

2l a. "Department'' means the state department of 

22 transportation. 

23 b. ''Driver's license" means "motor vehicle license" as 

24 defined in section 321.1. 

25 2. The department, in consultation with the department of 

26 revenue and finance, as well as other applicable state 

27 agencies, shall establish a driver's license 1ndebtedness 

28 clearance pilot project. The department shall determine which 

29 and how many counties to include in the p~lot project. 

30 However, a county may voluntarily participate in the pilot 

31 project and the department shall include such a county in the 

32 pilot project. 

33 3. In pilot project counties, the department shall not 

34 1ssue a driver's license, shall not renew a driver's license, 

3S and shall suspend a driver's license if the applicant or 
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1 licensee has a delinquent account, charge, fee, loan, or ot~er 

2 indebtedness owed to or being collected by the state, unless 

3 the applicant or licensee has made arrangements for the 

4 payment of the debt with the agency, which is owed or is 

5 collecting the debt, to the satisfaction of the agency. A 

6 determination of money owed shall be based upon information 

7 provided pursuant to section 421.17. An applicant or licensee 

8 may contest this action by requesting a contested case 

9 proceeding from the agency that referred the deb: for 

10 collection pursuant to section 421.17. 

ll 4. The department may issue a temporary permit allowing an 

12 applicant or licensee to operate a motor vehicle under limited 

13 circumstances if an applicant is denied a driver's license, if 

14 a driver's license is not renewed, or if a driver's license is 

15 suspended pursuant to this section. The department shall give 

16 special consideration to an applicant or licensee who lS 

17 required to operate a motor vehicle for employment purposes. 

18 5 • The department shall utilize the records system 

19 maintained pursuant to section 321.31, subsection l, to 

20 implement the pilot project. Notwithstanding any provisions 

21 of law to the contrary, the department of revenue and finance 

22 may exchange information with the department for purposes of 

23 the pilot project. 

24 6. The pilot project shall commence on the effective date 

25 of this Act. 

26 governor and 

The department shall submit a report to the 

the general assembly by April l, 1998, providing 

27 a summary of the pilot project, any amounts collected as a 

28 result of the pi:ot project, and any co~~ensurate 

29 recommendations. The department shall adopt rules in 

30 accordance with chapter l7A to implement the pilot project in 

31 accordance with this section. 

32 Sec. 3. Section 421.17, subsection 34, paragraph 1, Code 

33 1997, is amended to read as follows: 

34 1. The director may distribute to credit reporting 

35 entities and for publication the names, addresses, and amounts 
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l of indebtedness owed to or being collected by the state if the 

2 indebtedness is subject to the centralized debt collection 

J procedure established in this subsection. The director shall 

~ adopt rules to im~lement administer this paragraph, and the 

5 rules shall provide guidelines by which the director shall 

6 determine which names, addresses, and amounts of indebtedness 

7 may be distributed for publication. The director may 

8 distrib~te information for publication pu~suant to this 

9 paragraph, notwithstanding sections 422.20, '22.72, and 

10 423.23, or any other provision of state law to the contrary 

ll pertaining to confidentiality of information. 

12 Sec. 4. This Act, being deemed of immediate importance, 

13 ta~es effect upon enactment. 

14 EXPLANATION 

l) This bill reestablishes the driver's license indebtedness 

16 clearance pilot project. The bill provides that the state 

17 department of transportation shall not renew a driver's 

18 license or shall suspend the driver's license of a person who 

19 has a de:inquent account or other indebtedness owed to or 

20 being collected by the state unless the applicant or licensee 

21 has made arrangements for the payment of the debt with the 

22 agency which is collecting the debt. A determination of the 

23 amount owed shall be based upon information provided pursuant 

24 to Code section 421.17. The department of transportation 

25 shall determine which counties will participate in the pilot 

26 project. However, a county may elect to join the pilot 

27 project voluntarily. 

28 In addition, the bill provides that the director of the 

29 department of revenue and finance may provide the names, 

30 addresses, and amount of indebtedness owed or being collected 

31 by the state to credit reporting agencies. 

32 The bill takes effect upon enactment. 

33 

34 

35 
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SENATE CLIP SHEET APRIL 22, 1997 

SENATE FILE 546 
S-3633 

1 Amend Senate File 546 as follows: 
2 1. Page 19, by inserting after line 7 the 
3 following: 
4 "Sec. Section 445.60, Code 1997, is amended 
5 to read as-follows: 
6 445.60 REFUNDING ERRONEOUS TAX. 
7 The board of supervisors shall direct the county 
8 treasurer to refund to the taxpayer any tax or portion 
9 of a tax found to have been erroneously or illegally 

10 paid, with all interest, fees, and costs actually 
ll paid. A refund shall not be ordered or made unless a 
12 claim for refund is p~esented to the board within one 
13 yea~ five years of the date the tax was due, or if 
14 appealed to the board of review, the state board of 
15 tax review, or district court, within one-year five 
16 years of the final decision." --

By WILLIAM D. PALMER 

S-3633 FILED APRIL 21, 1997 

SENATE FILE 546 
S-3636 

l Amend Senate File 546 as follows: 
2 1. Page 2, line 21, by striking the words "eight 
3 million eight" and inserting the following: "eighteen 
4 million seven". 

By MARY LOU FREEMAN 
STEVEN D. HANSEN 

S-3636 FILED APRIL 21, 1997 

MARY NEUHAUSER 
STEVE KING 

Page 16 



\ 

• 

• ' 

• ..... 

Passed Senate, Date 

Vote: Ayes Nays 

Approved 

A BILL FOR 

S'~ IJ do. '-4 
L.Ja....r,., t '(r. . ..... • 

Succ3sded By 
SENATE FILE ~JF 5LfS:: 
BY ( PROPOSE~MMITTEE ON ' 

WAYS AND MEANS BILL BY 

CHAIR~ERSON DOUGLAS) 

Passed House, Date 

Vote: Ayes Nays 

1 An Act relating to the nonrenewal or suspension of motor vehicle 
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1 Section 1. Section 321.177, subsection 10, Code 1997, is 

2 amended to read as follows: 

3 10. To any person who has a delinquent account owed to the 

4 state according to records provided to the state department of 

5 transportation by the.department of revenue and finance 

6 pursuant to section.421.17, unless the person provides to the 

7 state department of transportation evidence of approval for 

8 issuance from the department of revenue and finance. The 

9 department of revenue and finance shall approve issuance if 

10 the applicant has made arrangements for payment of the debt 

11 with the agency, which is owed or is collecting the debt, to 

12 the satisfaction of the agency. ~~is-s~bseeeio~-~s-o~~Y 

13 appi~eabie-eo-those-persons-who-are-appiyi~~-for-isstlanee-of-a 

14 i~ee~se-~~-a-eotl~ty-wh~eh-is-partie~pat~n~-±n-the-dr~~er~s 

15 i±eense-~ndebtedness-e~earanee-p~iot-pro;eet. 

16 Sec. 2. section 321.2103, Code 1997, is amended to read as 

17 follows: 

18 321.210B NONRENEWAL, OR SUSPENSION FOR FAILURE TO PAY 

19 INDEBTEDNESS OWED TO THE STATE. 

20 1. The department shall suspend or refuse to renew the 

21 motor vehicle license of a person who has a delinquent account 

22 owed to the state according to records provided by the 

23 department of revenue and finance pursuant to section 421.17. 

24 A license shall be suspended or shall not be renewed until 

25 such time as the department of revenue and finance notifies 

26 the state department of transportation that the licensee has 

27 made arrangements for payment of the debt with the agency 

28 which is owed or is collecting the debt. ~h~s-eeet~en-is-or.~y 

29 appiieabie-te-theee-pe~sons-res±ding-±n-a-ee~nty-wh±eh-is 

30 pa~tieipating-in-t~e-dr±ver~s-iieense-indebtedneee-eiearanee 

31 p~iot-projeet~ 

32 2. A person may challenge the suspension or nonrenewal of 

33 a license under this section by making written appeal to the 

34 department of revenue and finance within ten days of the 

35 notice that the person's license is suspended or the refusal 
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l to renew the person's license. The only ground for reversing 

2 or modifying the department's action is a mistake of fact, 

3 including but not limited to a mistake as to whether the 

4 person owes a debt to the state or a mistake in the amount 

5 owed or being collected by the state. The department of 

6 revenue and finance shall notify the department and the person 

7 of its determination by regular mail. 

8 3. An appeal under this section is not subject to chapter 

9 l7A. 

10 Sec. 3. Section 421.17, subsection 34, paragraph i, Code 

11 1997, is amended to read as follows: 

12 ~. The director may distribute to credit reporting 

13 entities and for publication the names, addresses, and amounts 

14 of indebtedness owed to or being collected by the state if the 

15 indebtedness is subject to the centralized debt collection 
16 

17 

18 

19 
20 

procedure established in this subsection. The director shall 

adopt rules to ±mpiemene administer this paragraph, and the 

rules shall provide guidelines by which the director shall 

determine which names, addresses, and amounts of indebtedness 

may be distributed for publication. The director may 

21 distribute information for publication pursuant to this 

22 paragraph, notwithstanding sections 422.20, 422.72, and 

23 423.23, or any other provision of state law to the contrary 

24 pertaining to confidentiality of information. 

25 EXPLANATION 

26 This bill makes the driver's license indebtedness clearance 

27 pilot project permanent and extends the pilot project 

28 statewide. The bill provides that the state department of 

29 transportation shall not renew a driver's license or shall 

30 suspend the driver's license of a person who has a delinquent 

31 account or other indebtedness owed to or being collected by 

32 the state unless the applicant or licensee has made 

33 arrangements for the payment of the debt with the agency which 

34 is collecting the debt. A determination of the amount owed 

35 shall be based upon information provided pursuant to Code 
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1 section 421.17. 
2 The bill also provides that a person who is refused renewal 

3 of a license or whose license is suspended may appeal to the 

4 department of revenue and finance that'the person is not the 

5 person with the delinquent account or·debt being collected by 

6 the state or that the amount sougnt to be collected is 

7 incorrect. The appeal is not subject to the provisions of the 

8 Iowa administrative 

9 In addition, the 

procedure Act, chapter 17A of the Code. 

bill provides that the director of the 

10 department of revenue and finance may provide the names, 

ll addresses, and amount of indebtedness owed or being collected 

12 by the state to credit reporting agencies. 
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SENATE f'JI,£ 545 

AN Ac-r 
RfT~ATIHG TO 'l'HE NONRI-:NEWAL OR SUSPtmSION OF' MOtOR VEHICLE 

l.ICElJS&S F'OR fAILURE TO PA'f IND£BTEDNESS OWBO TO OR BE[NG 

CO!,L.ECUD RY THE 51'1\'!'E lN PILOl' PROJE':CT COUNTH:S, AHO 

PROVHHNG AN Ef'FJo.:CTlVf. OATE. 

BE [1' Ctu\C'fED B'i 1'HZ Gfl~HRAt~ ASSEMBL'i OF' t·HE S'l'ATE Of' 10\'U'\: 

Section l. SP.ctio.1 321.2108, Code 1997, i,; anended to read 

as fol lo·.o~s: 

321.2108 ~~RE!-!~H'.'H. 1 .....Q!!_ SUSPIWSION FOR ri\lLUPF: '[0 PAY 

INDER'i'EDNESS OWF:O '1'0 THE S?ATE, 

The dcpcHtrE"nt shall suspend 2:!_D~fyse .Y~ ... ..£..~!1~~ the motor 

vehicl~ license of a pP.r6on ~~he ha~ a de1i.nque-nt account o"'""d 

to the state according to records provided by the deJ~rtmont 

of revenue and finance pursuant to section 421.11. A license 

shall b~ su!>t:-cnded ? ... u~all !l....2~~ .-~cwPd until such tiru.P. as 

the department of revenue and finance notifies the state 

• ,. 
S€!nate File 545, p. 2 

dep~rt~ent of transportation that the licensee has made 
arr.anqe;,ents for payment of the debt IHth the aqency whjch is 

o~ed or is collectlng the debt. This se~tion is only 

applicnble to those persons resid:nq in a county which is 

partici!)dtinq in tllP. driver's license indebtedness clearance 

pilot project. 

Sec. 2. ORtVER' S L!CEWSf; UIOE:B1'EDH£SS C:LF.J,RA.NC£ PlLOT 

PROJECT. 

1. As llscd in this section, unless the contf!xt. otherwise 

requires: 

a. "Departr.P.nt'' r.:.eans the state departt::lent of 

transportation. 

b. "Driver's license" means "motor vehicle license'' as 

defined in section J2l.l. 

2. The department, in consultation t.dth tne d~pannent of 

revenue .1nd finance, as well as other applicable state 

aqenc1es, shall ~stablish a dtiver's license indebtednPss 

cl~arance pilot project. TMe department shall determine · ... ·hich 

and how nany counties to include in the pilot project. 

Ho·..:~ver, a county rnay voluntarily participat(> In the pilot 

proj(>ct and thP department shall include such a county in the 

pi lot project. 

3. In pilot. project counties, the department shall not 

iss~J~ a driver's li..c:~nse, ghall not c:ef\ew a driver's license, 

and shal.l susp(>nd a driver's license if the applicant or 

1 icensee has a delinquent: account, charge, fee, loan, or other 

ind(>btedne~s owed to or be.inq collected by the state, unless 

the applicant or licensee has made arrange~ents for the 

payment of the debt with the aqency, '"'hich is OWl"d or is 

collecting the dl"bt, to the satisfaction of the aqency. A 

deter~ination of ~oncy owed shall he based upon infor~ation 

provided pursuan~ to section 421.17. ,\n applicant or licf!nsee 

may contest this action by requesting a contested case 

procc~dinq from the aqcncy that re(~rted the debt for 

collection pursuant to section 421.17. 

(/) 
"T1 
1.11 

""' 0'1 



SPnate ?1 .c ~~i. p. 

4. r;H! departm£.':1t lll.'f}' lSSU(' a te."llp.:tr,HJ ;;er:ni.t. al)(l·~·inq an 

a9plicant 0r lic<.>n5P.C ':o oper<t:P. .1 me>tor \'~"nicle ll:'"ldo;,r l'.rnitec!. 

cir<:11rnstar.ces tf <1n <:!ppli.c<tr.t is denied a dri.ver's license, I::' 

,, dciv~r·~ licf..'nse .s r:ot rer.el.·ed, or lf a drtvcc's l~c:ense :~ 

s11sp~nded tlUr:iudnt to t/': is sec:t i cr.. The dP9ar tmt>n':. st".a 11 g 1 ve 

spP.c:.at C<:>f'.si.Jeratton to an appllc'lnt or licensN~ ·.-~ho is 

requi:ed t0 oper.He d no!:or vehiclP. far err.pl~y:t~ent pucposea, 

S. The d~partme~t shall utilize thP record~ system 

n.1~r.tained p·.HS".lilf'.t. to section 321,31, subst.•ction l, to 

i~~·plf!tnf!nl t.hP. pilct project. ~Ot'-'lthst<tndinq any rrov1sior.!l 

of lu-..· to tt'•P. cotltr<lry, ttle d<ep<trt:nc-nt of revenue and finar1ce 

cro.ily t•xcnange infor!ll.ltion with the department for purposes of 

the pilot proj~ct. 

6. The pilot. pr~ject shall ccm.tt".ance on the effective datP. 

of: tid:> Act. Tile department shdll suh:1it d C"eport. t.o UlP. 

qovernor and the qeneral assembly by /iprll l, 1,98, providing 

a su!Miary of tl"lc p).lot pro}ect, any ar-ounts collected JIS 3 

result of the pilot pro)P.ct, a~d any co:nmensurate 

rccC·Iflll\!!>ndations. TOP. departr.ent shall adopt rules in 

accordance wi.th chapter l"/A to i.rnple:-nent t~t.• pilot. project tn 

acccrd,,nce \..•ith this section. 
Sec.:;, S~ction 421.17, subsect.ion H, p.<tr,lgraph i, Cede 

199"1, is amenc!.~d tQ read as follows: 

1. The director !nay distribute !_o_~~~~..!_t_~llPQ_r'J.'.!.2 

!!.!'':..!~.~ ~~ for publi.catlol\ ttle narr.es, addrPsses, and <lmount.s 

of indebtedne!>s o..,~,_,:i to or bein.q collected by the t>t.ate if tlw 

indebt~dness ls subject t.o tile ce~trali?.Pd debt co~lecti<Jct 

proc<!diH•.! C3tahlish·~d i.n thi.:; s.ubSE:.'Ctior .. Tht> ciirect.or st1.1ll 

adept ruif!S to il".pl:e~enl: §...<!rr~...!'.!.E~~ this pa~aqr<.~ph, and tt'.e 

I\llC!J shall provide quidellf'.es by ~-Jhich !.he .JiP~ctor s!"l-:dt 

deter:Tiine '.:bich natf.P.~, addresaPs, and a:TI~~u:'"lt>:. of indc-h':.ednps:, 

may b~ d~strihutf!d tor pub~it:at.iwr .• 'l'he director :n,w 
distrit~ut~ informcsticn tor pt,blicati..)fl pursuar.t to ~h::.s 

paragraph, t:<:' ..... itt'.<;tJ.r.~~~·1 5f!'.::tio:'ls 422.20, 422.-:'2, and 

423.2), or any oth~r provision of state ~a~ to thE! ccntrary 

pc-:tain~nq to ccnfidentiality of i~fcrmat10n. 

SP.:·.3t.e fi~e ':l·1':l, p . .; 

Sec. 4. 'i'hi.s ,\<;t, be:.l".q decmt!d cf ir-.med1atP im{Jnrtance, 

ta\.:('s ef feet upo!""l enuctiiE:.'llt. 

KARY £:. !<RAMf.R 

President of the Senate 

~OU J. CORBE.'tT 

Speaker of the Ho~se 

1 hereby certlfy that this bil.l originated in the Senate and 

.ls kno·..rn as Senate File 545, Seventy-seventh Gtmeral Assembly. 
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