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An Act relating to the increase in the physical plant and
equipment levy.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 298.2, subsection 1, Code 1997, is
amended to read as follows:

l. A physical plant and equipment levy of not exceeding
one dollar and sixty-seven cents per thousand dollars of

assessed valuation in the district is established except as
otherwise provided in this subsection. The physical plant and
equipment levy consists of the regular physical plant and
equipment levy of not exceeding thirty-three cents per
thousand dollars of assessed valuation in the district and a
voter-approved physical plant and equipment levy of not
exceeding sixty-seven one dollar and thirty-four cents per

thousand dollars of assessed valuation in the district.
However, the voter-approved physical plant and equipment levy
may consist of a combination of a physical plant and equipment
property tax levy and a physical plant and equipment income
surtax as provided in subsection 3 with the maximum amount
levied and imposed limited to an amount that could be raised
by a sixty-seven one dollar and thirty-four cent property tax

levy. The levy limitations of this subsection are subject to
subsection 5. ‘
Sec. 2. Section 298.2, Code 1997, is amended by adaing the
following new subsection:
NEW SUBSECTION. 1A. If the electors of a school district
have authorized a voter-approved physical plant and equipment

levy not exceeding sixty-seven cents per thousand dollars of
assessed valuation in the district prior to July 1, 1997, the
levy shall continue for the period authorized under the voter-
approved levy, and the maximum levy that can be authorized by
the electors under the voter-approved levy on or after July 1,
1997, under this section, is an additional sixty-seven cents
for a period to coincide with the period for which the initial
physical plant and equipment levy in the district was
approved. )
EXPLANATION
The bill increases the voter-approved physical plant and
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equipment levy from 67 cents to $1.34 cents per $1,000 of
assessed value. The bill applies to voter-approved levies

wnich are approved on or after July 1, 1997.

The bill provides that a school district that alregady has a

voter-approved levy at the old rate of 87 cents per $1,000 of
assessed value must continue at that rate for the durat:ion of
the period authorized unless the voters approve an additicnal
67 cents per $1,000 of assessed value levy during the
authorized period.
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SENATE FILE 531
FISCAL NOTE

A fiscal note for Senate File 531 is hereby submitted pursuant to Joint Rule
17. Data used in developing this fiscal note is availabie from the Legislative
Fiscal Bureau to members of the Legislature upon request.

Senate File 531 increases the vorer—approved physical plant and equipment levy
from a maximum of $0.67 to $1.34 per $1,000 of taxable valuation. If a scheool
district currently has a voter-approved physical plant and equipment levy, the
levy will continue as authorized and the school district can receive a maximum
of an additional $0.67 per 51,000 of taxable valuat:ion. The additional 50.67
will «coincide with the period for which the 1initial physical plant and
equipment levy was approved. The board approved physical plant and equipmenc
levy of $0.33 per $1,000 of raxable valuation is not affected by this Bitl.

ASSUMPTIONS

l. Taxable wvaluations will grow 2.25% for each district to $81.2 billion.

2. School districts with the schoolhouse levy (old name for the physical
plant and equipment levy) will also be authorized to receive an additional

$0.67.

FISCAL IMPACT

Senate File 531 has a maximum fiscal impact of $54.4 million compared to
current law, if all school districts approve an additional $0.67 per $1,000 of
taxable wvaluation. The fiscal impact can effect a combination of property
taxes and income Surtax.

Assuming that only school districts that are at the maximum physical plant and
equipment levy or schoolhouse levy will approve an additional $0.67 per $1,000
of taxable wvaluation, the fiscal impact is §$32.9 million for i6l school
districts. )

(LSB 2730SZ, JAS)

FILED APRIL 2, 1997 BY DENNIS PROUTY, FISCAL DIRECTOR




SENATE FILE 531
B-1802
1 Amend Senate File 531, as passed by the Senate, as
- 2 follows:
. 3 1. Page l, by inserting after line 33 the
- 4 following:
5 “Sec. . Section 298.3, Code 1997, is amended by
6 adding the following new unnumbered paragraph:
7 NEW UNNUMBERZD PARAGRAPH. Revenue from the regular
8 and voter-approved physical plant and equipment levies
% shall not be expencded for school district employee
salaries or travel expenses, supplies, printing costs
or media services, or for any other purpose not
expressly authorized in this section."
By COMMITTEE ON WAYS AND MEANS

H-1802 FILED APRIL 17, 1997

Lleptsd 45H77 (p. 197

HOUSE AMENDMENT TO
SENATE FILE 531
§-3745

Amend Senate File 531, as passed b
follows: ¢ P Yy the Senate, as

1. Page 1, by inserting after line 33 the
following:

“Sec. . Section 298.3, Code 1997, is amended by
adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Revenue from the regular
and voter-approved physical plant and equipment levies
shall not be expended for school district employee
salarlgs or travel expenses, supplies, printing costs
or media services, or for any other purpose not
expressly authorized in this section."

RECEIVED FROM THE HOUSE

§-2745 FILED APRIL 24, 1997
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Section 1. Section 298.2, subsection 1, Code 1997, is
amended to read as follows:

1., A physical plant and equipment levy of not exceeding
one doillar and sixty-seven cents per thousand dollars of

assessed valuation in the district is established except as
otherwise provided in this subsection. The physical plant and
equipment levy consists of the reqular physical plant and
equipment levy of not exceeding thirty~-three cents per
thousand dollars of assessed valuation in the district and a
voter-approved physical plant and equipment levy of not

exceeding sixty-seven one dollar and thirty-four cents per

thousand dollars of assessed valuation in the district.
However, the voter-approved physical plant and equipment levy
may consist of a combination of a physical plant and equipment
property tax levy and a2 physical plant and equipment income
surtax as provided in subsection 3 with the maximum amount
levied and imposed limited to an amount that could be raised
by a sixty-seven one dollar and thirty-four cent property tax

levy. The levy limitations of this subsection are subject to
subsection 5.

Sec. 2. Section 298.2, Code 1997, is amended by adding the
following new subsection:

NEW SUBSECTION. 1A. If the electors of a school district

have authorized a sixty-seven cents per thousand dollars of
assessed valuation in the district voter-approved levy under
subsection 1 prior to July 1, 1997, the levy shall continue
for the period authorized under the voter approved levy, and
the maximum levy that can be authorized by the electors under
the voter approved levy on or after July 1, 1997, under this
section, is an additional sixty-seven cents for a period to
coincide with the period for which the initial sixty-seven
cents per thousand dollars of assessed valuation in the
district was aporoved.
EXPLANATION
The bill increases the voter approved physical plant and

-1-




M

O 0O ~ O N s W N

(VST TS U T PV T TS R VE B G R 6 S S T S D S T S T S S R S T T o e e sl B B oo S o o oo
(6 I~ U S T o o I e s B A T T B = S VS B S R o e B s T AT L B S OV Iy (N T o e

equipment levy from 67 cents to $1.34 cents per $1,000 of

assessed value. The bill applies o voter approved levies
which are approved on or after July 1, 1997,

The bill provides that a school district that already has a
voter approved levy at the old rate of 67 cents per $1,000 of
assessed value must continue at that rate for the duration of
the period authorized unless the voters approve an additional
67 cents per $1,000 of assessed value levy during the
authorized period.

LS8B 2730S8C 77
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Senats File 531, p. 7

1997, under this section., is aa additionai sixby-seoven ceuts
for a perind ro coincide with the period for which the initial
physical plant and equipment levy in the dist:ict was
Approved.

sec. 3. Section 298.3, Code 1997, is erended Dy adding the
feollowing new unnumbered paragrapin:

NEH UNHUMBERED PARAGRAPH.
voter-appraoved physical plant and eguiprent levies shall aoy
ke expended for school district employee salarics or travel

Revenue from the regular and

expenses, supplies, printing costs or cedia services, cr for

any obthat purpose aot expressly awtnorized in this section.

MARY F. KRAMLER

Pregident of the Senate

R 3. CORRBRETT
Speaker of the House
I hereby certify that this bill originated in che Senate and

is knuwn as Senate File 531, Seventy-sevenih Gonecal Assembly.

MARY PAT GUNDERSOM
Secretary of the Senate

........ /{é . 1997

spproved

TERRY E. BRANSGTAD

Goevernor

SENATE FiLE 531

AN ACT
RELATING 1Y) THE [NCREASE I'N THE PHYSICAL PLANT AND
EQUIPYENT LEVY,

BY It ENACTED BY THER GENERAL ASSIMBLY OF THE STATE OF [OWA:

Section 1. Section 298.2, subsection ), Code 1997, i=s

anended to recad as follows:

1. A physical plant and equipnent levy of not exceeding
cne dollar and sixty scven cents pet khaysaed doltacs of
assessed valuation io the district is established except as
otherwise provided in thiz subsection., The physical plan' and
equipmernt levy corsists of the tegulacr physical plact and
equiprent levy of not exceeding thivty-theee centy per
thousand dollars of assessed valuacion in Fhe district and a
voter-cppraved paysical plant acd aguipmeat levy of oot
excecding sixty-seven one dollar aad thirty-four cents per
thousiund dollars of agsessed valuation in the districe.
However, the vorez-approved physical plant and equipment lawy
may coneist of a combination of a physical plant and eguipmant
property tax levy and a physical plant and eguipreat incoms
surtax as provided in zubsecticn 3 @with the paximum amount
levied and imposed limited to an amnunt that could be raiged
by a atxty seven cne dotlar and thirty four cent property tax
levy. The levy limitations o€ this subsecticr are subject o
subseation b,

Sec. 2. Section 298.2, Code 1997, is arended by adding tre
fallowing new subuvection:

NEW SUHSECTIOM. 1A, [f the ¢lectors of a schocl distcice
have authorized a votaer-approved physical vlant and egalpment
levy not excecling sixty-seven cents per gphousznd doliars of
assessed valuation in the diskrict prior ko July 1, 1997, “ba

Tevy shall continue for the porliod autkoriecd under the voter-
[

approved vy, and the masimus levy that can be autborsized by

the electars under the votec-approved levy ¢ or attec July 1,




