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A BILL FOR 

1 An Act relating to the increase in the physical plant and 

2 equipment levy. 
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 298.2, subsection 1, Code 1997, is 

2 amended to read as follows: 

3 1. A physical plant and equipment levy of not exceeding 

4 one dollar and sixty-seven cents per thousand dollars of 

5 assessed valuation in the district is established except as 

6 otherwise provided in this subsection. The physical plant and 

7 equipment levy consists of the regular physical plant and 

8 equipment levy of not exceeding thirty-three cents per 

9 thousand dollars of assessed valuation in the district and a 

10 voter-approved physical plant and equipment levy of not 

11 exceeding ~ixty-~e~eft one dollar and thirty-four cents per 

12 thousand dollars of assessed valuation in the district. 

13 However, the voter-approved physical plant and equipment levy 

14 may consist of a combination of a physical plant and equipment 

15 property tax levy and a physical plant and equipment income 

16 surtax as provided in subsection 3 with the maximum amount 

17 levied and imposed limited to an amount that could be raised 

18 by a ~±xty-~e~eft one dollar and thirty-four cent property tax 

19 levy. The levy limitations of this subsection are subject to 

20 subsection 5. 

21 Sec. 2. Section 298.2, Code 1997, is amended by adding the 

22 following new subsection: 

23 NEW SUBSECTION. lA. If the electors of a school district 

24 have authorized a voter-approved physical plant and equipment 

25 levy not exceeding sixty-seven cents per thousand dollars of 

26 assessed valuation in the district prior to July 1, 1997, the 

27 levy shall continue for the period authorized under the voter-

28 approved levy, and the maximum levy that can be authorized by 

29 the electors under the voter-approved levy on or after July 1, 

30 1997, under this section, is an additional sixty-seven cents 

31 for a period to coincide with the period for which the initial 

32 physical plant and equipment levy in the district was 

33 approved. 

34 EXPLANATION 

35 The bill increases the voter-approved physical plant and 
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l equipment levy from 67 cents to $1.34 cents per $1,000 of 

2 ass2ssed value. The bi:l applies to voter-approved levies 

3 which are approved on or after July l, 1997. 

4 The bill provides that a school district that alre~dy has a 

5 voter-approved levy at the old rate of 67 cents per $1,0110 of 

6 assessed value must continue at that rate for the duration of 

7 th0 period authorized unless the voters approve an additional 

8 67 cents per $1,000 of assessed value levy during the 

9 authorized period. 
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Page 25 

A fiscal note for Senate File 531 is hereby submltted pursuant to Joint Rule 
17. Data used in developing this fiscal note is av~il~bie from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

Senate File 53! increases the voter-approved physical plant and equipment levy 
from a maximum of $0.67 to $1.34 per $1,000 of taxable valuation. If a school 
district currently has a voter-approved physical plant and equipment levy, the 
tevy will continue as authorized and the schooi district can receive a maxim~m 
of an additional $0.67 per $1,000 of taxable valuation. The additional $0.67 
will coincide with the per~od for which the initial physical plant and 
equipment levy was approved. The board approved physical plant and equipment 
levy of $0.33 per $1,000 of taxable valuation is not affected by this Bill. 

ASSUMPTIONS 

l. Taxable valuations will grow 2.25% for each district to $81.2 billion. 

2. School districts with the schoolhouse levy (old name for the physical 
plant and equipment levy) will also be authorized to receive an additional 
$0.67. 

FISCAL IMPACT 

Senate File 531 has a maximum fiscal impact of $54.4 million compared to 
current law, if all school districts approve an additional $0.67 per $1,000 of 
taxable valuation. The fiscal impact can effect a combination of property 
taxes and income surtax. 

Assuming that only school districts that are at 
equipment levy or schoolhouse levy will approve 
of taxable valuation, the fiscal impact is 
districts. 

the maximum physical plane and 
an additional $0.67 per $1,000 

$32.9 million for 161 school 

(LSB 2730SZ, JAS) 

FILED APRIL 2, 1997 BY DENNIS PROUTY, FISCAL DIREC1'0R 
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Amend Senate File 531, as passed by the Senate, as 
follov;s: 

1. Page 1, by inserting after line 33 the 
following: . 

"Sec. . section 298.3, Code 1997, 1s amended by 
adding the-following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. Revenue from the regular 
and voter-approved physical plant and equipment levies 
shall not be expended for school district employee 
salar1es or travel expenses, s~pplies, printing costs 
or media services, or for any other purpose not 
expressly authorized in this sect~on." 

By COMMITTEE ON WAYS AND MEANS 
H-1802 FILED APRIL 17, 1997 

J.&;:tuf 'fb3/ ti f. (f N70} 

S-3745 

BOUSE AMENDMENT TO 
SENATE FILE 531 

1 Amend Senate File 531, as passed by the Senate, as 
2 follows: 
3 1. Page 1, by inserting after line 33 the 
4 following: 
5 "Sec. Section 298.3, Code 1997, is amended by 
6 adding the following new unnumbered paragraph: 
7 NEW UNNUMBERED PARAGRAPH. Revenue from the regular 
8 and voter-approved physical plant and equipment levies 
9 shall not be expended for school district employee 

10 salaries or travel expenses, supplies, printing costs 
11 or media services, or for any other purpose not 
12 expressly authorized in this section.'' 

RECEIVED FROM THE HOUSE 

S-3745 FILED APRIL 24, 1997 

~~r-J:~97 r~/44V 
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S.F. H.F. 

1 Section 1. Section 298.2, subsection 1, Code 1997, is 

2 amended to read as follows: 

3 1. A physical plant and equipment levy of not exceeding 

4 one dollar and sixty-seven cents per thousand dollars of 

5 assessed valuation in the district is established except as 

6 otherwise provided in this subsection. The physical plant and 

7 equipment levy consists of the regular physical plant and 

8 equipment levy of not exceeding thirty-three cents per 

9 thousand dollars of assessed valuation in the district and a 

10 voter-app•oved physical plant and equipment levy of not 

11 exceeding sixty-seve~ one dollar and thirty-four cents per 

12 thousand dollars of assessed valuatio~ in the district. 

13 However, the voter-approved physical plant and equipment levy 

14 may consist of a combination of a physical plant and equipment 

15 property tax levy and a physical plant and equipment income 

16 surtax as provided in subsection 3 with the maximum amount 

17 levied and imposed limited to an amount that could be raised 

18 by a sixty-seve~ one dollar and thirty-four cent property tax 

19 levy. The levy limitations of this subsection are subject to 

20 subsection 5. 

21 Sec. 2. Section 298.2, Code 1997, is amended by adding the 

22 following new subsection: 

23 NEW SUBSECTION. lA. If the electors of a school district 

24 have authorized a sixty-seven cents per thousand dollars of 

25 assessed valuation in the district voter-approved levy under 

26 subsection 1 prior to July l, 1997, the levy shall continue 

27 for the period authorized under the voter approved levy, and 

28 the maximum levy that can be authorized by the electors under 

29 the voter approved levy on or after July 1, 1997, under this 

30 section, is an additional sixty-seven cents for a period to 

31 coincide with the period for which the initial sixty-seven 

32 cents per thousand dollars of assessed valuation in the 

33 district was approved. 

34 EXPLANATION 

35 The bill increases the voter approved physical plant and 
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l equipment levy from 67 cents to $1.34 cents per $1,000 oE 
2 as~essed value. The bill ap?lies to voter approved levies 

3 which are approved on or after July l, 1997. 

4 The bill provides that a school district that already has a 

5 voter approved levy at the old rate of 67 cents per $1,000 oE 
6 assessed value must continue at that rate for the duration of 

7 the period authorized unless the voters approve an additional 

8 67 cents per $1,000 oE assessed value levy during the 

9 authorized period. 
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Senat~ Pile Sll, p. 2 

l99'1, und(•r t.his. st•ct.ii)O, l~~ .10 a•idLtiona~ slxty-:>0VI..':l ccnta 

f0r a pP.rit::rJ r.o coinci-:\1:: wit~ ltw pciiod (qc whi.>::~ the initial 

physi~'dl pldnt and cquipflle:1t le•:y !n t.h-..: dist~: kt .,.d~l 

.':lf.ip! OV(.'d. 

SP.C. 3. Sf':Ction 298.1, Code l!l.,.i, i.•; <:."-ei\JI;(! OJ <.\dcli.ng t.he 

f0llo·.;ir.g ne· ... unnumbcr~d p.lr,\gr~lpO: 

~~~!:!. U_~l~M-~1-l:-~~ P~!'C:!i!\P~. l~e·ll~nur.> ( r or.' the r e-)l. LH and 

votl.!r-appr•.lV~d physical pl<lt\t and equl.pn:::)t. lcvi.e-3 ::.hall n<.)t. 

be o:xpcndcd for school dist:rict cmplo;·P~ !;.Ol..Hi•~a or tru•;t~l 

expcns.<.-s. suppliP.>r~, printing cost;s e>r rr-dia !H't'.'icb:, cr tor 

~ny '.lt.h~c purp:-,~·-~ not exprP.!H·.Iy autn<'>t i't~d in th:>.. ~:,.-c\ ic-n. 

MAR\' E. KkA.~l:R 

Vte$ id~nr: of the S~nat~ 

Fm~ .1 . co~ Rt.:·n 
Speaker of tile Rou!."-e 

~hereby cen.i.fy that this bill ori.qin.tt.~rl in dtt' s~n.,::~~ and 

is knvom as Sen<tt.~ f''il~ SJl, S~v,_•nty-s~ven~.it C•~n.~;<tl /'.O.!;embly. 

;,p;><ov.d -~~ 

Tf:RR"l' E. BRl\~$T;.t..l 

(,,~vcrn:)r 

199"1 

MJ\HY N\f GIINIH:RSml 

Sec1·c~ .• H"i' of the SPn<tt.E.' 

• 
SfNA!'£ l'i!,E SL 

AJ," ACT 

Hfo:LATHlG 'l'O 1'1W I~CRF.\SE n: TNt-: PHYSrCAL PLAN'f AXD 

EQtJ 1 P:-'.1-.Nl f,EVY. 

• 

B1: l't £NI•.C"!'f\!) m· lllf. GF.~ERM .. A;:;<;:;HGI.'i Of-' THJ: Sl·/I.H; Of'' IOI-U\: 

Section t. Se.::~ion 298.2, subs..:-ct.ion 1. Code 199"/, i~ 

a:-.1~ndcd to re.1d as follo·,.s: 

1- 1\ ptlysi.cal plant. c~.nd cquip:·wnt l~Y'J cf: not cxc·t.·l~ding 

one dnll.-~r ~ld~}xt:L!i~~en __ £~r>~.~ per J:ttnu~;ar.(\ d~.lltacs rJt: 

assessed valuation 1n t~c· ~istrict is est.ablished excApt as 

oth~rwl~f..> provided in l"lli:~ sub~-;~ction. The physic-tl plan• and 

equLrmcct le;vy cor.slst.:; r::f t.hL~ C'!9,'JLH physicAl pl<wt. and 

P.quip<L'nt lPvy 0! not e;<CI:Niing thirty-three Cl!nt.:; pr~r 

thousanc! dollArs of ~ss~~~sed Vdlunti(lfl in th~ districl dod a 

vot.o?t-.:.ppr~lYL'd p:lysic;.:tl pl-1:v. M"!d ~(l•.ti?:"'lent. l•.!V'f 0f c.o:.:' 

L'XC""eedinq !!:1-xty-:-~e•Jen 01~ ~;.>}_l~£._:•n~!_ ttli_!l·:y_-_f_ou' n~n•.s f.l"l 

thousand dolLHs of assc~s·~d valu;~tion in the! di.:>l.rict.. 

Jlo•..:t:ver, U;.~ VIJ'.f!.:-;;.ppr<'ved phy~ic,\l pl<H\t <>.nd P-q\lip!"l~f\1 l~·Jy 

m,oy con~:.ist l•f c1 cc:,binat.!oJ'I of a pt~yaic,ol plant dnd cquipnu~nt 

propt.'l"l:i' t.ax lL•vy :~.nd a phy:·;kal plant. <~nd (•quipr"'o~;lt incorn.:­

~;urtax J.s pcovid~rl in ::-~1b~:.t.:c:t icl\ 3 'Wi.t"h t".bo.• r'<\:dl!\1lfll ilffl(>un1 

lcv1Pd a:Hi ~mp:,sl'd !irnit.<•d t.o an dtr..')unt th.:;~. could b~ rai<:.;ed 

by a sixty "~vel'! £_nc_~~Jt}~r .!!Ed t!!_in_y f:~t2_r c-ent: propo·:·t y t..1x 

levy. 'rt1>:: lev·i l itt1ita~.iJ.m~~ .-_)( t.l"".i~; ~-\lt.sect ior. tHL· 3\lbj,,c:..: tv 

:;\tb:>••ct: i :)ll ~,. 

Sec. ? . S1~c:tion ?:98.2, Cod~ 199/, is ar.:·t:>ndc.; by addinc.; ~t·e 

follo·,..i ng :H\w S\:b:·.••ct ivr,: 

~-~-o· ~~r.:~~!";~~rmL lA. If the\ (•1".-:!or~J of a :>ch·>·:~ d:.:;: r ~ct 

1wv~ a~Jt!l:lriz~d <t v:)t•~r-·<lPilrov~~l phys1o;·.l: !-~l<lnt. anC: c~.Ji~nh~llt 

le·1y f\Ot (~>:~:e<•·.\i\1:} ai.xt.y-~ •• :-·~·"\n ce:"lt:!> p~r >:"n0us?."nc! .:lol"L•''~' of 

~'lr:~~c~>t>t!d ".J<tluat;_on in th1· di~~t.rir:-~ pric1r t·) ,1-Jlj" 1, 19'Jl, ~-~''-" 

lt•vy r..:lct~l C<•ntin\.~ f.or tt·.>?! p•:::o)d ,1ut:I"".OI"ir.ed ur.dt•r tt"i ... · V-Jtet­

approv\•d ~·:- .. ·y, and l.htO' ;n,~>.im...:•· lt•vy t"oat C.!ll lw a•Jt.ho:i;t•~d Oj· 

the ele1:~.l-rs unJ1·:- tltt! v.>t.~r-<if!f'iovcJ lt:'Jy ~-~~or o1f:.P.c July l, 

SF 531 


