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A BILL FOR 

1 An Act relating to the sale, lease, or other disposition of 

2 property belonging to a school district or area education 

3 agency and providing an immediate effective date. 
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S.F. 'Ill H. F. 

l Section 1. Section 7.20, Code 1997, is amended to read as 

2 follows: 

3 7.20 EXECUTIVE ORDER -- USE OF VACANT SCHOOL PROPERTY. 

4 The governor shall issue an executive order requiring all 

5 state agencies to consider the leasing of a vaca11t facility or 

6 building which is appropriately located and which is owned by 

7 a public school corporation before a state agency leases, 

8 purchases, or constructs a facility or building. The state 

9 agency may lease a facility or building OWIJed by a public 

10 school corporation with an option to p~rchase the facility or 

11 building in compliance with ~ection~ section 297.22 to-~91~~4. 

12 The lease shall provide that the public school corporation may 

11 terminate the lease if the corporation needs to use the 

14 facility or building for school purposes. The public school 

15 corporation shall notify the state agency at least thirty days 

16 before the termination of the lease. 

17 Sec. 2. Section 273.3, subsection 21, CodP 1997, 1s 

18 amended to read as follows: 

l'l 21. 8e authorized to sell, lease, or d1spose of, in whole 

20 or in part, property belonging to the area eclticat-ion agency. 

21 Before the 2r2a erLJcation agency may sell propPrty belongi:1g 

77 Lo the agency, the board of directors shall comply witl1 the 

23 reqt1irements set forth in sections-~9i~i3-end-29~724 section 

24 297.27. Before the board of directors of a11 area education 

25 agency may lease property belonging to the age:ocy, the board 

26 shall obtain the approval of the director of the department of 

27 education. 

2B Sec. 3. Section 297.22, Code 1997, 1s amended to read as 

29 follows: 

30 297.22 POWER TO SELL, LEASE, OR DISPOSE OF PROPERTY--

31 'l'AX. 

32 l. The board oE directors of a school district may sell, 

33 lease, or dispose of, in whole or in pa~t, a schoolhouse, 

34 site, or other property belonging to the district. However 7 

35 ie-the-apprei~ed-vartle-exceed~-twenty-f~ve-thotlsand-doliers 7 

-1-

• 



• 

de 

S.F . 411 H. F. 

l ~"e-board-snall-hord-a-ptlbl~e-hear±~~-before-the-board-takes 

2 f±~al-aetion-on-the-property• 

3 Proceeds from the sale or disposition of real property 

4 shdll be placed in the physical plant and equipment levy fund. 

5 Proceeds from the sale or disposition of property other than 

6 real property shall be placed in the general fund. Proceeds 

7 from the lease of real or other property shall be placed in 

8 the general fund. 

9 Before the board of directors may sell, lease~ or dispose 

10 of any property belonging to the school districl :i:t theb9anl_ 

11 shall comply with the requirement-s set forth in this se_ction 

12 and sections 297.15 to !hrough 297.20 !:lnd-seetteMs-r9't~iFI-and 

1 4 ap~rdieed-by-th~ee-d±sinte~ested-freeholder~-residing-in-the 

s~hoo!·-dis~riet-and-~ppeinted-by-the-chief-jHdge··of-the 

jnd±eiel-district-·of-the·eotl"ty-·in-w~ieh-said-reai-e~~ate-is 

±oested--f~om·-the-list···oF-eompensa~ion--eomrnissioner~~ 
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27 circulation in the district. After c:he pub_Uc ileari ng, the 

28 board ~ay make a final determination on the prop_osal contained 

?9 in the resolution. 

30 2. The board of directors of a school district may sell, 

11 lease, exchange, give, or grant, and accept any interest in 

32 real property to, with, or from a county, municipal 

33 corporation, school district, township, or area educaliorl 

14 agency if the real property is within the jurisdrction of both 

35 the grantor and grantee. fn-this-case-sections-29i~t5-~o 
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S.F. tlf/11 H.F. 

1 ~91.~6,-~eetion~-~91.~3-end-~91.24,-and-epprai~a~-reqtlirem~nts 

2 of-thig-geetion-do-not-appry-to-the-tran~aetion• 

3 The board of directors of a school district may lease a 

4 portion of an existing school building in which the remaining 

5 portion of the building will be used for school purposes for a 

6 period of not to exceed five years. The lease may be renewed 

7 at the option of the board. Seetions-~91•i5-to-~91.~9T 

8 ~eetions-~91.~3-and-~91.24,-and-the-appraieaJ-reqnirements The 

9 notice and public hearing ~~quirem~nts of subsection l of this 

10 section do not apply to the lease of a portion of an existing 

ll school building. A school district shall pay out of the 

12 reven11e from a lease to the state of Iowa, and to the city, 

13 school district and any other political subdivision authorized 

l4 to levy taxes, an amount as determined by this section. The 

15 amou:1t shall be determined by applying the annual tax rate of 

lS the taxing district to the assessed value of the portion of 

17 rhe building leased, prorated for the term of the lease during 

18 the appropriate taxing period. The provisions of Lhis section 

19 relating to the payment of property tax because of leases 

20 shall only apply to leases to private, for-profit entities 

21 which lease a portion of a school building for a period of 

22 thirty or more consecutive days. 

21 ?. 3. The provisions in subsection l, relating to the 

74 sale, lease, or disposition of school district property do rl<lt 

75 apply to student-constructed buildings and the property on 

26 which student-constructed buildings are located. The board of 

21 directors of a school district may sell, lease, or dispose of 

28 a st11dent-constructed building and the property on which the 

29 s:.udcnt-constructed building is located, and may purchase 

lG sites for the erection of additional structures, by any 

31 proc<>dure which is adopted by the hoard. 

32 S;:c. 4. Section 257.25, Code 1997, is ~mcr.d~d to read as 

33 fol; OW.<;: 

.14 2'17. 25 RULE OF' CONSTRUC'l'lON. 

JS s~c~~o"s Section 297.22 to-291.24 shall be const•ued as 
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l independent of the power vested in the electors by section 

2 278.1, and as additional thereto to such E_~lo!~r. 

3 Sec. 5. Section 331.361, subsection 7, Code 1997, is 

4 amended to read as follows: 

5 7. The board shall not lease, purchase, or construct a 

6 facility or building before considering the leasing of a 

7 vacant facility or building which is located in the county and 

8 owned by a public school corporation. The board may lease a 

9 facility or building owned by the public school corporation 

10 with an option to purchase the facility or building in 

ll compliance with eectiens section ?97.22 to-i9i~~4. The lease 

12 shall provide that the public school corporation may terminate 

l3 

14 

15 

the lease if 
bu i 1d i ng for 

shall notify 

the corporati011 needs to use the facility or 

school purposes. The public school corporation 

the board at least thirty days before lhe 

16 termination of the lease. 

17 Sec. 6. Section 364.21, Code 1997, is amended to read as 

18 follows: 

19 364.21 USE OF VACANT SCHOOL PROPERTY. 

20 A city shall not lease, purchase, or construct a building 

21 before considering the leasing of a vacant facility or 

22 building owned by a local public school corporation. The city 

23 may lease a facility or building owned by a local public 

24 school corporation with an option to purchase the facility or 

25 building in compliance with seetion~ section 297.22 to-291724. 

26 The lease shall provide that the public school corporation may 

27 terminate the lease if the corporation needs to use the 

28 facility or building for school purposes. 

29 corporation shall notify the city at least 

30 the termination of the lease. 

The public school 

thirty days before 

31 Sec. 7. Sections 297.21, 297.23, and 297.24, Code 1997, 

32 are repealed. 

33 Sec. 8. This Act, being deemed of immediate importance, 

34 takes effect upon enactment. 

35 EXPLANATION 
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S.F. H.F. 

l This bill requires that if the hoard of directors of a 

2 school district or area education agency·wishes to sell, 

3 lease, or otherwise dispose of property, the board must adopt 

4 a resolution and hold a public hearing on the resolution. 

5 The bill removes the requirement contained in Code sect ions 

6 297.23 and 297.24 thal property be sold through a public bid 

1 process. 

8 The bill takes effect upon enactmen:. 
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SENATE FILE 411 
S-3240 

1 Amend Senate File 411 as follows: 
2 l. Page 2, line 2, by inse:ting after the words 
3 ''property7'' the following: "If the real orooerty 
4 contains less than two acres, is located outside of a 
5 Clty, is not ad)acent to a city, and was previously 
6 used as a schoolhouse site, the procedure contained in 
7 sections 297.15 thro~gh 297.20 shall be followed in 
8 lieu of this section.'' 
9 2. Page 2, by striking lines 9 through 13 and 

LO inserting the foclowing: 
ll "Before-t~e-boer~-of-~ireetor~-mey-~ei~~-~ee~e-or 
12 d±~po~e-of-eny-property-be±en9±n9-to-the-~ehoo± 
13 d±~tr±et-±t-~ha±±-eomp±y-w±th-the-req~±rement~-~et 
~4 forth-±n-~eet±on~-291.±5-to-r91729-en~-~eet±on~-r91723 
15 and-r917r47--Any-reei-e~tate-propo~ed-to-be-~o±~-~hei± 
16 be". 

By ~ANCY BOETTGER 

S-3240 FILED MARCH 

IJ.~cptt;.J 
26' 1997 
L//1/11-(f'. t??8) 


