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A BILL FOR

An Act relating to the Iowa higher education loan authority by
eliminating the limit on the amount of its obligations that
may be outstanding for purposes of funding capital projects /f-f'
and allowing the authority to issue tuition anticipation notes
and obligations to finance projects to be leased to an "
institution.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 261A.34, subsection 3, Code 1997, is
amended to read as follows:

3. "Project" means any property located within the state,
constructed or acquired before or after July 1, 1985 that may
be used or will be useful in connection with the instruction,
feeding, or recreation of students, the conducting of
research, administration, or other work of an institution, or
any combination of the foregoing. "Project” includes, but is
not limited to, any academic facility, administrative
facility, assembly hall, athletic facility, instructional
facility, laboratory, library, maintenance facility, student
health facility, recreational facility, research facility,
student union, or other facility suitable for the use of an
institution. "Project" also means the refunding or
refinancing of outstanding obligations, mortgages, or
advances, including advances from an endowment or similar
fund, originally issued, made, or given by the institution to

finance the cost of a project. "Project" also includes a

institution.

Sec. 2. Section 261A.36, Code 1997, is amended to read as
follows:

261A.36 ISSUANCE OF OBLIGATIONS.

The authority may issue obligations of the authority for
any of its corporate purpcoses as provided for in this division

including the issuing of obligations to finance projects to be

leased by the authority to an institution, and fund or refund
the obligations pursuant to this division.

Sec. 3. Section 261A.37, Code 1997, is amended to read as
folliows:

261A.37 LOANS AUTHORIZED.

The authority may make loans to an institution for the cost
of a praject or in anticipation of the veceipt of tuition by
the institution in accordance with an agreement between the

authority ard the institution, except that 2 leoen fa- the ncsh




L of a project shail not excecd the total cost of the project,

» 25 determined by the institution and approved by the authority

determined by the institution and the authority, except that

the term of the lease shall not exceed the estimated useful

economic life of the project.
Sec. 4. Section 261A.38, Code 1997, is amended to read as

follows:
261A.38 ISSUANCE OF OBLIGATIONS -~ CONDITIONS.
The authority may issue obligations and make loans to an

institution or may issue obligaticons to finance projects to be

leased by the authority to an institution and refund,

refinance or reimburse outstanding obligations, indebtedness,
mortgages, or advances, including advances from an endowment
or any similar fund, issued, made, or given by the
institution, whether before or after July 1, 1985, for the
cost of a project, when the authority finds that the financing
prescribed in this section 1s in the public interest, and
either alleviates a financial hardship upon the institution,
results in a lesser cost of education, or enables the
institution to offer greater security for a loan or loans to
finance a new project or projects or tc effect savings in
interest costs or more favorable amortization terms.

Sec. 5. Section 261A.42, unnumbered paragraph 1, Code
1997, is amended to read as follows:

The authority may provide by resolution for the issuance of
obligations for the purpose of paying, refinancing, or
reimbursing all or part of the cost of a project. FPhe
suthortty-shati-net-have-cutstanding-at-any-ene-time
obtrgations-rssued-pursuant-to-this-diviston-im-an-aggreqgate

principai-amount-exceeding-one-hundred-fifty-mititon-dotiare:
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Except to the extent payable from payrents to be made on

federally quaranteed securities as provided in secticn
261A.45, the principal of and the interest on the obligations
shéll be pavable solely out of the revenue of the authority
derived from the prcject to which they relate and from other
facilities pledged or made available for this purpose by the
institution for whose benefit the obligaticns were issued.
The obligations of =zach issue shall be dated, shall bear
interest at rate or rates, without regard tc any limit
contained ia any other statute or law of the state, and shall
mature at times not =2xceeding forty years from the date of
issuance, all as determined by the authority; and may be made
redeemable before maturity at the prices and under terms fixed
by the authority in the authorizing rescoluticn.
EXPLANATION

The bill eliminates the maximum amount of bonds which the
Iowa higher educaticn loan authcrity may have outstanding to
finance lmprovements at private cclleges. The bill would also
permit the authovity to issue its obligaticns and make loans
to 1nstitutions in antictipation of the receipt of tuition by
the institutions and would permit the authority to issue 1tsg
obligaticns te finance projects which would be leased to

ingtitutions.




SENATE FILE 410

AN ACT
RELATING TO THE IOWA HIGHER EDUCATIQN LOAW AUTHORITY BY
ELIMIVATING THE LIMET OR THE AMOUNT OF iTS OBLIGATIONS
THAT MAY BE OUISTANDING FOR PURPOSES OF FUNNDIKG CAPITAL
PROJECTS AND ALLOWIMG THE AUTHORITY TO ISSUE TUITIOX
ANTICIPATLON HWOTES AND OBLIGATIONS 70 FINANCE PROJECTS
TO BE LEASED TO AN THSTITUTION.

BE IT ENACTED BY TH® GENTRAL ASStMBLY OF THE STATEZ OF I10WA:

Secrion 1. Section 261A.34, subsection 3, Code 1997, is
amended to read as follows:

3. "Project" means any property located within the state,
constructed or acquired before ox after July 1, 1985 that may
be used or will be useful in conpection wikth the lnstruction,
feeding, or recreation of students, the conducting of
research, agdministration, or other work of an institutrien, or
any corbinaticn of the foregoing. “Project” includes, but is
not limited to, any academic facility, administrative
facility, assenbly hall, athletic facility, instructional
faciliry, laboratory, libracy, maintenance facility, student

Senate Fiie 410, o. 2

health faciltity, recreaticnal facility., research facility,
student unrion, ¢or other facility suitable for the use of an
institvtion. "Project” alsc means the refunding are
refinancing ¢f cutstanding obligations, mortgages, or
advances, including advances from an endowrent or similar
fund, originally issned, wade, or given by the institution to
finance the cost of a project. “Project™ alsc includes a
project that is to be leased by the authority to an
iostitution.

Sec, 2, Section 26lA.36, Code 1997, is amrended to read as
Eollows:

26lA.36 ISSUANCE OF OBLIGATIOHNS.

The autnhority may issuve obligations of the authority for

any of itg corporate purpcses as provided for im this division

the obligations pursuant to this divis:ion.

sec. 3. Section 261#.17, Code 1997, is amended to read as
follows:

261A.37 LOANS AUTHORIZED.

The authority may make loans te an institution for the cost
of & project or_in anticipaticn of the receipt of tuition by
the institution in accordance with an agreement between the
authority and the iastitution, except that a lcan for the cost
of a_project shall not exceed the total cost of Yhe project,
as determined by the instituticn and approved by the authority
and except that loans in saticipation of the ceceipt of
tuition shall not cxceed the anticipated amount of tuition to
be received by the institution in the one-year period
follewing the date of the loan. The authority may lease

iohg uncer the terms of lease agreencnts
determined by the institution and the authority, except that

the term of the lease shall not exceed the estimated useful
econonic life of the project,

0Ly 4S




Senate Tile 410, p. ? Senate File 410, p. ¢

Sec. 4. Section 261A4A.38, Code 1997, 1s amnerded toc rea2d as mature at cires not a2xceeding facty years €rom the date of

fellows: issvance, all as determined by the autherity: and ray be made
261A.18 TISSUANCE NF OBLIGATIONS -- COMDITICHS. redeemable before mazurity at the prices and under terms fixed
The aachority may issue cbligatiors and rave lcans to an by the authority in the authorizing resclution,

institution of may lssue obligations ro finance projects to be

leased by the authocily to an institution and refund,

refinance or ceimburse outstanding obligations, indebtedness, e
mortgages, or advances, including advances from an endowment MARY E. HRAMER

ot any similar fund, issued, made, or given by the President of the Senate
institution, whether before or after July 1, 1285, for the

co3t of a project, when the authocity fiads that the financing

prescribed in this section is in the public Interest, and

either alleviates a financial hatdship upon the institution, RON J. CORBETT

results in a lesser cost of education, or enables the Speaxer of the House

institution to offer greartet security for a loan or loans to0

finance a new project or projects or to effect savings in 1 hereby certify that this bill originated in the Senate and
interest costs or more favorable amertization terms, ig known as Senate File 410, Seventy-seventh (General Assembly.

Sec. S. Section 26lA.42, unnurberecé paragraph 1, Code
1997, is amended to read as follows:
The authority may provide by resolution for the issuance of

obligations for the purpose of paying, refinancing, or MAR& PAT GUNDERSONM
reimbursing all or part of the cost of a project. Phe Secretary of the Senate
agthortty-shatl-nor-have-outstanding-sk-any-ona-rime Approved / "423#";;&'41" 1997

ohlrgattans-tssund purdaank-ba-khAie-divisten-in-an-eggregare

principat-amourt-exceeding-one-hundred-£4fty-mittion-deliarss

Except to the extent payable Erom payments to be made on o
federally guaranteed securities as provided in section Tégnw . BﬁANSTAD
261A.45, the principal of and the interes: on the obligations Governot

shall be payable solely cut of the revenue of the authority

derived from the project to which they relate and from other

facilities pledged or made available fcr this purpose by the

institution for whose benefit the obligations were issued.

The obligations of each issue shall be dated, skall bearc

interest at rate or rates, without regard ro any Limit

contained in any other statute or law of the state, ard shail




