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l Section 1. section 537.1301, subsPction 42. Code 1991, is 

7 ~~ended to read as follows: 

3 11 Supe~vised financial organization'' mearts a person, 

~ u~i~~r tha0 an insurance company or other orgdnization 

... :_;::-i~::c::l :y engagPd in an ins~1Lctr:c~ {:.n~sir.ess, 1.·Jhich is 

S orge~~~:2d, cha:tered, or holding an author~~a:io~~ c2rti~icate 

7 ptl~sca:~t to chapter 524, 533, or 514, 0: purstia~t to the l3WS 

9 ~-.:12 ye:~;o:: to 1~a~e loar:s and to rece.:.ve depo:?its.- :.nc:udi:1g a 

10 s~vj_~gs, s~are: certif~cate or deposit accou~:~: a:1ci which is 

"1'.l ····b..:, 0 ('""" <-.--,. -=-·•nr.:.··v·~cl""n by· a~' Qf~l·:·ial (''.,. ""rp~CV ("'_,[ ;~!1i5 ."')<A j '- ~ .. '...- .._IV,~,. - .J. '-' >..J I , o .._ 1. ,_ ~ .L , • G; ~ ~ 1 o • stGt<:!.... 

1 ' ~ucr ""' ... ~..A .. s'- ......... o· C)~ r·ne ·JJ.~l· •e,·J S'- ~•-.-·_, .. 
<:'; ;-') __ :• ~~·_!.:.:·-'--"-~ .._ ;._ ... 1 ;. L '.0.<,<.::.:> • 

1.1 Sec. 2. Section 537.2202, subsectio~ _, Code 1997, 1s 

1.4 amet~dpcl ~o read ~s fo~lows: 

:s Wi:~ respect to a consumer cred~t sa:e ma~e purs~a~t ~o 

15 ope:1 e~d credi~, a credi~or ~~~y con~racL ~(>~ a~d :cce:ve a 

1 (~ -- s~c. 3 • s~c~ion 537.2702, s~bsectio~ 3, Code lS97, 

20 amen(~e~ by striki.ng ~he Stibsect~.c,n. 

21 St.·C. 4 Scc1..ion S37.24G2_. suns,:,c~iT. l. Cocie J9S"i, lS 

22 a~e~c~~d t8 read as follows: 

23 

24 ,.." ..... rr··r-·· f, ... "':" ....... ~ ~--=o"e've ~ f·l·,,,..,,.....c~ c·r,"g~- .,;,·-,,-.u:... l.;>r,;'-~1- on 
'~'"''· '-'"-~ . '-""- (.l,,.._. ... ._.., • ..._ <.-4 - .!C4•1 •"-' ;c;,_ :::. ":..1.•.-•·--' L .·- . ..:.....:..:..:~."-:'·_ 

25 as to ~;t\ou:lt or rate with resoect tc) ~ :oan ou:su2~~ ~o ouc;1-
- ---·--·--· ----·- ~ - ' 

26 c .. rl ....... ~·,, _._... ...... :. ~-""""/..,\...a.:-- T"\ ~..,.,: .... ~ ;~ ;..·.1·,... ~c:>c~·o .. .._,: .. ::.:~~-( ... _;_,_ "'".._- ... !'<:'~e•~~c~.,\.l-._:ltl·.:- _ .... .t"'e ... ul.._._,-:-u .... , '-· ... .:.- --:>.--::: ,_.._ .l• 

27 Sec~ s. Sectiorl S37.2402, s~Jbscctinns 3, a;1d 6, Code 

28 1997, ar2 amendeti by s~rik1ng the subsectlons. 

29 Sec. f. Sectcon S17.2~01, ~ubsec~ion l, paragraph f. 

30 unnu;:Jberecl pc.:ragraph l, Code ~997, is ame~.cied to read as 

31 folloH": 

37 Wcth respect to open-end credit p~rstlan~-te-a-e~ed±t-eHrci 

JJ ~s~~PS-~y-~h~-erPditor-wh~eh-eMt~t~es-t~e-carci~e~der-t~ 

34 ?~~e~a~e-or-tea5~-9eods-e~-servieee-fr6~-et-±eest-e~e-~~~d~ed 

35 pP~s·-~~--~ot-re~e~ed-t~--the-ea~d-i~~tler, the parties may 
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1 contract for an over-limit charge 11p ro fiftee~ dollars if the 

2 balance of the account exceeds the credit limit establishPd 

J pursuant to the agreement. The over-limit <:harge u:1der this 

4 paragraph shall not be assessed agai~ in a subsequent billing 

5 cycle unless in a subseque~t billing cycle the accour•t balance 

5 has been reduced be~ow the credit iimit. 

7 Sec. 7. Section 537.2502, subsection 4, Code 1997, is 

8 amended to read as follows: 

9 

10 

' ' ·-
12 

13 

14 

lC, 

16 

17 

~8 

:!.9 

4. With respect to open-end credit obteirt~d-p~r~uant ~o-e 

eredit-eerd-±sBeed-by-the-ereci±ter-whieh-entit~e~-the 

eerdhoider-to-pnrehese-or-!eeee-good~-or-serv±e~5-frem-et 

leest-one-hendred-~ersons-not-re~etecl-to-the-eerd-i~~eer, the 

parties may contract for a delinquency charge on any payment 

not paid in full when due, as originally sched•1led or as 

deferred, in an amount up to fifteen dollars. 

Sec. 8. Section 537.2502, S11bsections 7 a~d 8, Code ' I' (\ ' 1- } ~· I I 

are amended by striking the SlJbsections. 

EXPLANI\TION 

This bill amends provisions relating to the permissible 

20 charges which may be contracted for with respect to a consumer 

21 credit sale or a loan pursuant to open-end credit. 

22 Code section 537.1301 is amended to include a financial 

23 institution holding an authorization certi:icate pursuant to 

24 the laws of another state under the definition of a supervised 

25 financial organization for purposes of the consumer credit 

26 code. 

27 Code section 537.2202 is amended to provide that a creditor 

2R may contract for and receive a finance charge without 

29 limitat1on as to amount or rate with respect to a consumer 

30 credit sale made pursuant to open end-credit. Currently, if 

31 the billing cycle is monthly, the finance charge may not 

32 exceed 1.65 percent. 

33 Code section 537.2402 is amended to provide that a credi~or 

34 author1zed to make supervised loans may contract for and 

35 receive a finance charge without limitation as to amount or 

-2-



,?Jf/4 H.F. 
-~---··· 

• rat.<? '""th r<:specr to OtJen-end credit as per:ni7ted :n the 

2 sect!0n. Subsections 3, 5, and 6, which curren~ly estahlish 

J :im!la~ions o~ the finance chargs: are stricken. Subsectio~ 1 

4 limits the finance charge, ~or upe~-e~d c~edit stlbject to a 

s xo11~hly bi::ing cycle, to an amount eq~·il ~o 1.65 ~ercent of 

6 t~p ~ax~r1um ba:ance a~:ount as determi:1ed u:lder subsecticn 2. 

7 Subsec~ion 5 provides that a creditor m~y contract ~Ild recej_ve 

8 a !~~a11ce chars~ wi~hot;t limitation wit~ respect to a loen 

9 pur~l!C:.;~:. ~o ooe:·1-e:-1d credit obta:.::r2d pursua~~- ~u ~credit card 

10 ~s~t~?d by a creditor which en~~t.l.es ~~e cardhc):der to purct1ase 

11 or lease gclods fro:r! dt ]_east 100 9ersons 110t :elated to t~e 

12 ca::·d ~sstler. Subsection 6 prov~des that iZ '.:he di~fe=:-e!il;-_i~: 

1:~ treal~en~ based tlpon t~e n~nber of persons honoring a credit 

:4 c~rd :s ilnconsti:tltio~al, a cre<litcr may receive a rr~xir11~rr 

15 fi~a:1ce c~~~rge of 22 perce~t per year for a ioan purs~ant co 

l6 ope11-p::J credit. 

J7 Code sectio~s 537.2501 and 517.2502 are a!i!Ended to provide 

1R tha:: tt:P over-1~~i~ charge of up to $15 and the de~~nq~Pr1cy 

19 chacgp 0E up to $!5 apply to all . . . 
c~>en- e~c eredtt dccou~1ts. 

20 C:1rr2::Lly~ t~1ose charges a?ply Lo c:edi~ ob~ained p~:rsua11L ro 

21 a c~ed~~ card issued by a creditor whictl entitles the 

22 card~olcier to pt1rc~ase or lease goods frc~1 at ~east 100 

23 persc:;s not related to the card 1ss~er. 

24 Subs~ctions 7 and 8 of Code section 537.2502, which pertairl 

25 to delinquency ch~rges, are str~cke~. Su~section 7 provides 

26 that: it the dif:c~en~.ial t.rpa.t:ne:1L based upcn L}--.e :1t..:l!lber of 

27 p0rsons ho~ori~g ~ credit card ~s uncor1stitt1ticJnal, :he 

28 par·~ies may cc:ltcac~ for a deli:1q~ency charge i~ an amo~~t :1p 

29 to $_;_:) ~n any CQ;:;.jumer cr~dit transaction purs·.~a!l': to open-end 

30 cred~t .. Subsection 8 pro~;ides tha~ w~t:h respet:t to operl-end 

31 crea!t obtaine~ pursuant to a credit card ~ssued by t~e 

32 cred1tor which entitles the cardholder to purchase or !ease 

J3 goor.s •-~· se::vices :ro:n l~ss tba:1 J..OO persons not related ·co 

34 the c~cd issaer, t!:e parties may contract for a de:inquency 

35 charc,t" oro any ;:·ayotE?:lt not paid in full within 30 days after 
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l 1ts due date, as originally scller:u;.ed or as deferred, in an 

2 amount not to exceed $10. The subsecLLon pr~~ides that a 

3 delinquency charge is not to be collected 1nure lhan o:1ce on 

4 any one payment, regardless of the length of time the payment 

5 remains delinquent. 
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s.r. H.F. 

1 Section "1. Section 537.1301, subsection 42, Code 1997, is 

2 amended to read as follows: 

3 42. "Supervised financial organization'' means a pe:son, 

4 other than an insurance company or other organization 

5 primarily engaged in an insurance business, wh~ch is 

6 organized, chartered, or holding an authorization certificate 

7 pursuant to chapter 524, 533, or 534, or pursuant to the laws 

8 of any other state or of the United States which authorizes 

9 the person to make loans and to receive denosits, including a 

lO savings, share, certificate or deposit account, and which is 

11 subject to supervision by an official or agency of this stateL 

12 such other state, or of the United States. 

13 Sec. 2. Section 537.2202, subsection l, Code 1997, is 
14 amended to read as follows: 

15 1. With respect to a consume: c!ed~t sale made pursuant to 

16 open end credit, a creditor may contract for and receive a 

17 finance charge n~t-exeeecl~ng-t~at without limitation as to 

18 amount or rate as permitted in this section. 

19 Sec. 3. Section 537.2202, subsection 3, Code 1997, is 

20 amended by striking the subsection. 

21 Sec. 4. Section 537.2402, subsection 1, Code 1997, is 
22 amended to read as follows: 

23 1. If authorized to make supervised loans, a creditor may 

24 contract for and receive a finance charge without limitation 

25 as to amount or rate with respect to a loan pursuant to open-

26 end credit not-exeeedift9-that 

27 Sec. 5. Section 537.2402, 

as oermitted in this section. -- . 
subsections 3, 5, and 6, Code 

28 1997, are amended by striking the subsections. 

29 Sec. 6. section 537.2501, subsectio~ 1, paragraph f, 

30 ~nnumbered paragraph l, Code 1997, is amended to read as 

31 follows: 

32 With !espect to open-end credit ?~rsttent-to-a-eredit-ee~d 

33 ~~~~~0-~y-~he-e~ee±te~-wh~e~-eft~~~le~-the-eardhoYder-te 

34 ptl~e~~~e-~~-:eaee-~eeds-er-serv~ee~-Ere~-et-~eBst-ene-~~~ered 

35 ?e~eene-net-re~e~ed-te-the-eard-iee~er, the parties may 

-1-
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1 contract for an over-lirnic charge up to fifteen dollars if the 

2 balance of the account exceeds the credit limit established 

3 pursuant to the agreement. The over-limit charge under this 

4 paragraph shall not be assessed again in a subsequent billing 

5 cycle unless in a subsequent billing cycle the account balance 

6 has been reduced below the credit limit. 

7 Sec. 7. Section 537.2502, subsection 4, Code 1997, is 

8 amended to read as follows: 

9 4. With respect to open-end credit ebeatned-pu~stlaRt-te-a 

10 e~edit-ea~d-isstied-by-t~e-ered±ter-wh±e~-eRtities-t~e 

11 eerdhe~de~-te-ptirehase-er-iease-9eeds-er-ser~±ees-Ere~-at 

12 ~eest-e"e-hundred-persens-net-re~ated-te-the-eerd-±ssuer, the 

13 parties may contract for a delinquency charge on any payment 

14 not paid in full when due, as originally scheduled or as 

15 deferred, in an amount up to fifteen dollars. 

16 Sec. 8. Section 537.2502, subsections 7 and 8, Code 1997, 

17 are amended by striking the subsections. 

18 EXPLANATION 

19 This bill amends provisions relating to the permissible 

20 charges w~ich may be contracted for with respect to a consumer 

21 credit sale or a loan pursuant to open-end credit. 

22 Code section 537.1301 is amended to include a financial 

23 institution holding an authorization certificate pursuant to 

24 the laws of another state under the definition of a supervised 

25 financial organization for purposes of the consumer credit 

26 code. 

27 Code section 537.2202 is amended to provide that a creditor 

28 may contract for and receive a finance charge without 

29 limitation as to amount or rate with respect to a consumer 

30 credit sale made pursuant to open end-credit. Current~y, if 

31 

32 

33 

34 

35 

the billing cycle is monthly, the finance charge may not 

exceed 1.65 percent. 

Code section 537.2402 is amended to provide that a credi:or 

autr.orized ta make supervised :oans may contract for and 

ceceive a ::nance charge without ~imitation as tc amount or 

-2-

;~! 



S.F. H.F. 

1 rate with respect to open-end credit as permitted in the 

2 section. Subsections 3, 5, and 6, which currently establish 

3 limitations on the finance charge, are stricken. Subsection 3 

4 limits the finance charge, for open-end credit subject to a 

5 monthly billing cycle, to an amount equal to 1.65 pe:cent of 

6 the maximum balance amount as determined under subsection 2. 

7 Subsection 5 provides that a creditor may contract and receive 

8 a finance charge without li~itation with respect to a loan 

9 pursuant to open-end credit obtained p~rsuant to a credit card 

10 iss~ed by a creditor which entitles the cardholder to purchase 

ll o: lease goods from at least 100 persons not related to the 

12 card iss~er. Subsection 6 provides that if the diffe:ential 

13 treat~ent based upon the number of persons honoring a credit 

14 card is unconstitutional, a creditor may receive a maximu~ 

15 finance charge of 22 percent per year for a loan pursuant to 

16 open-end credit. 

17 Code sections 537.2501 and 537.2502 are amended to provide 

18 that the over-li~it charge of up to $15 and the delinquency 

19 charge of up to $15 apply to all open-end credit accounts. 

20 Currently, those charges apply to credic obtained pursuant to 

21 a credit card issued by a creditor which entitles the 

22 cardholde~ to purchase or lease goods from at least lOO 

23 pe~sons not related to the card issuer. 

24 Subsections 7 and 8 of Code section 537.2502, which pertain 

25 to delinquency charges, are stricken. Subsection 7 p~ovides 

26 that if the differential treatment based upon the number of 

27 persons honoring a credit card is unconstitutional, the 

28 parties may contract for a delinquency charge in an amount up 

29 to $15 in a~y consumer credit transaction pursuant to open-end 

30 credit. Subsection 8 provides that with respect to open-end 

31 credit obtained pursuant to a credit card issued by the 

32 credito~ which entitles the cardholder to purchase or lease 

33 gccds or services from less than 100 persons not related ~o 

34 tr.e card iss~er, the parties ~ay contract for a delinque~cy 

35 charge ~n any ?ayment not paid in full within 30 days after 

-3-
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1 its due date, as originally scheduled or as deferred, in an 

2 amount not to exceed $10. The subsection provides that a 

3 delinquency charge is not to be collected more than once on 

4 any one payment, regardless of the length of time the payment 

5 remains delinquent. 
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