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A BILL FOR

1 An Act relating to insurance coverage and registration

requirements for motor vehicles in this state, providing for
the seizure of motor vehicle registration plates, and
providing penalties and conditional effective dates,

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1, Section 321,70, Code 19 s amended hy adding

’

the {otlowing new subsecht1ons:

NEW SUBSECTION 34A, "Liabilily lasurance coverage' means

any of the foll0w1ng:

a. An owner's policy of liabllity insurance which 18
133ucd by an insurance carrier acvthorized to do business in
IGwa to or for the benefit of Lhe perscn named in the policy

and any

s insured, and insuring the person named as insare

é
erson using an ured motor vehiclie wlth the express or

implied permission of the named insured against ioss from
liability imposed by law for damages arisina out of the
ownership, mainterance, or use of an insured motor vericilie
wi.thin the Unlted States of America or Canada, but subiect to
minitwin limits, exclusive of interest and costs, in the
amounts specitied in sectlion 321iA.21 or ecified 1In another
prov:sion of the Code, whichever (s greater.

b. A& bond filed with the department nursuant to section
321A.24.

C. A valid certificate of deposit of money or security
issued by the treasurer of state pursuant to section 321A.25.
d. A valid certificate of self-insurance lssued by thne

department pursuant Lo section 32iA.34.

NEW SUBSECTION. S4A.  "Proof of insurance card" means
elther a liability insurance card issued under section
321.79RB, a bond insurance card issued under section 321A.24, a
security insurance card issued under section 32.A.25,
self-insurance card issued under section 321a.34,

Ssec. 2. Section 321,20, Code 1997, is amended by
the tollowing rnew subsecticn:

;jﬁ_SUBSECTZON- 6. Proof of liabllliy lasurance coverage

istration is for a motor vehicle.
. NEW SECTION. 321.20B PROOF OF SECURITY ACAINST
LiAZILITY.
Notwithstanding chapter 321A, wnhich regiires certain

persoas to maintain proof of firmancial responsibiiisy, a
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person shall not drive a motor vehicle which is registered in
this state on the highways of this state unless liability
insurance coverage as defined 1n section 321.1, subsection
34A, is in effect for the motor vehicle and unless the driver
has in the motor wvehicle the proof of insurance card issued
for the motor vehicle.

2. The department shall not register a motor vehicle or
issue a registration certificate or registration plates unless
the applicant has submitted proof of liability insurance
coverage. This subsection shall only apply to the applicant's
initial registration of the motor vehicle and does not apply
to a subsequent renewal of registration of the motor vehicle,
unless the applicant is required to maintain proof of
financial resporsibility under chapter 321A or other
applicable law.

3. An Insurance company transacting business 1in this state
shall issue to its insured owners of motor vehicles registered
in this state a liability insurance card for each registered
motor vehicle insured. Each liability insurance card shall
identify the registration number of the motor vehicle insured
and shall 1ndicate the expiration date of the applicable
insurance coverage. The liability insurance card shall also
contain the name and address of the insured and insurer, the
type of coverage provided, and an emergency telephone number
of the insurer.

4, 1If the liability insurance coverage for a motor venicle
which is registered in this state 1s canceled or termirated
effective prior to the expiration date indicated on the
liability insurance card issued for the vehicle, the person to
whom the liability insurance card was issued shall return the
liability insurance card to the insurer which issued the card.

5. If a peace officer stops a motor vehicle and the driver
is unable to provide proof of insurance, the peace officer
shall do one of the following:

a. Issue a warning citation to the driver.

_2__




b, Issue a citaticon and renove the reg.stration piazes

from the motor vehicle which has been operated on the h:ighways
a

s
rothis

state withgous liability ingurance coverage being in
p¥fect tor the motor vehicle, and remove the registration
plates from any cther vehicle registered to the person in
violation of this section for which the person 18 unable to
show nroof of llability insurance coverage, lipon remcving the
registration plates the peace officer shall 1ssue a tempcrary
registration permit and forward the plates to the county
treasurer of the county in which the plates were issued along
with a copy of the citation issued by the peace officer. An
owner or driver of a motor vehicle who 1s charged wilh a
viclation of subsection 1 and whose registration plales have
been removed 1s subjeci to the tol_owing:

{1y An owner or driver who produces to the county
treasurer, within thirty days of the time the person’s
reqistration pilates are removed, procf that liability
insurance coverage was in effect for the motcr vehicle at the
time the person was stopped and cited, shall be assessed a
fifteen dollar adninistrative fee by the couniy treasurer wi
shall return the registration plates to the person after
paymrent of the fee.

{2) An owrer or driver who 1s unable to show that
liability insurance coverage was in effect Zor the motor
vehicle at the time the person was stopped and cited, and
signs an admissicn of violation on the citatjon, may 4o elither
of the following:

(a} Sign an admission of violation con the ciltat:icn and
remit to the county treasurer a schecduled fine of two hundred
fifty dollars plus a fifteen dollar administrative fee. Upcn
payment of the fine and fee, and providing proof of insurance
to the county treasurer, the county treasurer shail return the
registration plates to the person.

{t) Request an appearance before the court on the

1f the wmatter goes before the court, and the owner or
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is found guilty of a violation of subsection 1, the court may
impose a fine of two hundred fifty dollars, or the court may
order the person to perform unpaid community service instead
of the fine. Upon the payment of the fine or the entry ot the
order for unpaid community service, the county treasurer shall

return the registration plates to the person upon the person

providing proof of insurance and paying a fitteen dollar
admninistrative fee to the county treasurer.

{3) An owner or driver who fails to provide to the county
treasurer, within thirty days of the time the person's
registration plates are removed, proof that liability
insurance coverage was in effect for the moter vehicle at the
time the person was stopped and cited, shall not have the
person's registration plates returned. The county treasurer
shall destroy the plates and provide notification to the state
department of transportation that the plates have been
destroyed, including a copy cf the citation,

c. Issue a citation and lmpound the motor vehicle. A
vehicle which 1s impounded may be claimed by a person if the
owner provides proof of liability insurance coverage and pays
any applicable fine and the costs of towing and storage for
the motor vehicle. The amount for the costs of towing and
storage shall be paid to the law enforcement agency which
impounds the nmotor vehicle. If the motor vehicle is not
claimed within thirty days after impoundment, the motor
vehicle may be treated as an abandoned vehicle pursuant to
section 321.89. If the law enforcement agency elects to treat
the motor vehicle as abandoned, the agency shall notify the
registered owner of the motor vehicle that the vehicle shall
be deemed abandoned and shall be sold in the manner provided
in section 321.89 if payment of the total cost of impoundment
1s not received within twenty-one days of the mailing of the
notice.

6. The director of transportation and the commissioner of

insurance shall adopt rules pursuant to chapter 17A to
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adminlster this section.

Sec. 4. Section 321.24, Code 1997, is amended by adding
the following new unnumbered paragrapn:

NEW JNNUMBERED PARAGRAPH. Before issuing a new

registration for a motor vehicle, the county treasurer shall
verify that the applicant has submitted proof of liablility
insurance coverage as required under section 321.20B. If
proof 15 not submitted, registration shall not be issued.

Proof of liability insurance coverage 1is not required for

Lo B ¢ ¢ e T i T O 4 S S W T o S ]

issuance 0f a certificate of tigfe.
Sec. 5. Section 321.30, Code 1997, 1is amended by adding

)

-

oy

the following new subsection preceding the last unnumbered

P
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paragrapi:
NEW SUBSECTION. 14. 1If the gpplication is for a new

e

registration of a motor vehicle and the appiilcation does not

a—
(o]

rnclude proof of liability iasurance coverage as required

—
y]

undetr section 321.20B. However, proof of liabllity insurance

5 nobt required for i1ssuance of a certiftficate of Titie,

— vt
L= o]

Sec., 6. Secticon 321.46, subsection 2, Code 1997, ‘s

v
[ew]

anended by adding the fcollowlng new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Prior to issuing a new

*
>

V]
bt

registration for a motor vehicle, the countly :zrzasurer shail

[
%]

verify tnat the applicant has submitted proof of liabilift:

S M
-~

EaN

al
inzurance coverage as required under seclion 371.208

~J
N

not submitted, the registration shail not
Y insurance coverace 1s ot

certificate of title.

[t aN- R N

Section 221.54, unnumbered

2 I -

to read as foilows:
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required under secti]

pay the same fees
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referenece-to for like vehicles owned by res:dents of this
state,

Sec. 8. Sectlion 321.55, Code 1997, 1s anended to read as
tollows:

321.55 REGISTRATION REQUIRED FOR CERTAIN VEHICLES OWNED OR
OPERATED BY NONRESIDENTS.

A nonresident owner or operator engaged in remunerative
employment witnin the state or carrying on business within the
state and owning or operating a motor vehlcle, trai.er, or
semitrailer within the state sha!ll register and malntain

liability insurance coverage as required under section 321.208

for each suen vehicle and pay the same fees for registiration
as are paid for like vehicles owned by residents of this
state. However, this paragraph does not apply te a person
commutling from the person's residence in another state or
whose empliloyment 1s seasonal or temporary, nobt exceeding
rinety days.

A nonresident owner of a motor vehicle operated within the
state by a resident of the state shall register the vehicle

and shall maintain liability insurance ccverage as required

urder section 321.20B for the vehicle. The nonresident cwner

shall pay the same fees for registration as are paid for Jike
vehicles owned by residents of this state. However,

registration urnder this paragraph does-rot-appiy-to 1s not

reguired for vehicles being operated by residents temporartily,
not exceeding ninety days. It is unlawful for a resident to
operate within the state an unregistered notor venicle
required to be registered under this paragraph.

Sec. 9. Section 321.57, unnumbered paragraph 1, Code 1997/,
is amended to read as follows:

A dealer owning any vehicle of a type otherwise required to

be registered hereunder under this chapter may operate or move

the same vehicle upon the highways solely for purposes of

transporting, testing, demonstrating, or selling the asame

vehicle without registering each-suech the vehicle, upon

_6_
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condition that any-agen the veihicle display in the manner
rescribed in sectlons 321.37 and 321.38 a special pilate
12

issued to sueh the owner as provided 1 sections 321.%58 to

321.62. #m-addrtrorm-to-the-fareqoires-

veihiciée is a motor vehicle the dealer shall maintain Iiabllity

insurance coverage for the motor vehicle as required under

section 321.208. A new car dea.er or a used car dealer may
vperate or move upon the highways any a new or used car ot
traitier owned by the dealer for either private or business
puTposes without registering the-sam= -providiagy;-{Ii-sael it
1f the new or used car or trailer is in the dealer's Inventory
nd 19 continuously offered for sale at retail, anxd 23 there
5 displayed treresn On it a speclar plate issued to suwekr the
dealer as provided in sections 321.58 to 32i.562.
Sec. 10, Section 321.492, unnumbhered paragraph i1, Code

1997, is amended to read as foilows:

Any A peace officer 1s authorized to stop an

a

~L

a vehilicle to

require exhibition of the driver's motor vehicie llicense, 6

require exhibitlion of the proof of insurance card issued for

the venicie \f the vehicle is a molcer vehicle registerea in

this state, Lo serve a sumions or menoracnduw of traffic
viotation, to irspect the condition of the verlcie, to inspect
the vehicle with reference to size, weight, cargo, iog book,
biils of lading or other nanifest of enployment, tires, and
safety equipment, oY to 1nspect the registration certificate,
the compensation certificate, travel order, or permii of the

o

venicie, A peace officer shall require thie exhibition ¢f the

prcol ot insurance card issued for a vehicie 1£ the vehicle iz
S

a molor vehicie reglstered in this stale and the vehicic has

been stopped for thg‘pu:pose of issuving a citation for a
=

Pl
ey
s
-
n

Eraffic v'o tati ph

Ph;cle is ianjved ina wr

conducting a_sa;ety inspection.

Sac. LLl. Sectliun 321A.17, subsections 1 through 3, Code

1887, are amended to read as fallows:
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1. Whenever If the department, under anmy a law of this
state, suspends or revokes the license of amy a person upon
receiving record of a conviction or a forfciture of bail or
revokes the license of any a person pursuant to chapter 3217,
the department shall also suspend the registration for all
motor vehicles registered in the name of the perscn, except
‘hat the department shall not suspend the registration, unless
otherwise requlred by law, it the person has previously g.ven
or immediately gives and thereafrer maintains prool of

financial-responarbiitty liabllity insurance coverage, as

defined in section 321.1, with respect to ail motor vehicles

registered by the person.

2. Swveh The license and-registration shall remain
suspended or revoked and shall not at-any-cime-thereafcer be
renewed nor shall aay a license be thereafter issued to sner
the persony-ner-shati-any-motor-vehiete-be-thereatter
registered-tn-the-name-of-snch-person until permitied under
the motor vehicle laws of this state and not then uniess and
until the person shati-give gives and thereafrer-marntarn
maintains proof of financial responsibility. fThe registratioen

shall remair suspended and a motor venicie shall not be

registered in the name of the person until the person Gives

and maintains proof of liability lnsurance coverage, as

defined in section 321.1, subsection 34A.

3, If a person is not licensed, but by final order or
judgment is convicted of or forfeits any ball or collateral
deposited Lo secure an appearance for trial for anmy an oficnse
requiring the suspension or revocation of license, or for
operating an unregistered motor vehicle upon the hichways, nc
license shall be thereaftter issued to 3uwen that person ard-ne
motor-ventcte-anati-econtinne-to-be-reqgtatered-or-thereatter-be
regtatered-tn-tne-name-of-such-persen until the person shaii
give gives and thereafter-matrntain maintaing proof of

financlal responsibility. A awotor vehicie regilstered 1n the

name of the person shall rot continue to be registered and

._8_
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registered untii the perscn gives aqd

shei 1l not ﬁhe(Oafret ¢
a

e
maintains proof of iiabllity insurance coverage, as defined 1in

section 321.1.

Ser. 12. Section 321A.24, supnsection o, Code 1997,

%]

ec

arended to read as follows:

1. 4. Preot of financlal resporsibility may be evidenced
by the bond of a surety company duly authorized to transacet
business within this arate, or a bond with at least two
individual sureties each owning real estate within this state,
and together having eqguities egusal in value to at least twice
the amcunt of the bond, which real estate shall bhe scheduled

in the nond approved by a judge or clerk of a the distraict

court ef-reesrd, and which satd bond shall be conditicned for
payment of the amounts specificd 1n section 321A.1, subsechion
10.

b. Swek The bond shall be filed with the deparimen:z and
shntd is not be cancelable excepr after ten days' written

notlce Lo the depa:?ment. Suety The direcror snall ssue to

the person il ng the bond a bondé insurance card for each

motor vahicie reglstered py the porssn 1 the state.  The bond

Lnsurasee card shall state the name and address of tne perscon

ami ihe notcor vehicle registraticn number of tne vehicie for

witieh Lhe cand 1s issued.

I The bond skarr-eomatitpte constitutes a Tien in favor

of the siate upon the real estate so scheduled of any surebty,

whiooh llen shari-exrst exists in Zavor of any holder of a
firmal [udgmenc againat the person who hos Biled swek Lhe bond,

tor aamages, inciuding damages For care and 1Guis 0f services,
becau=e of bodily injury 1o ot deaith of any person, or for
damaqge necause ¢f injury to ov destructlion of property,
tncluding the loss of use thereof of the Droporty, résul-liag
from tho ownersiiip, malntenance, usa, Or Operatiun of a moto
vehic e after sgen the bond was £iied, upon the [lling of
noice 1o that oifect Dy the departme.i Lo the office of 'he
proger mlork ol the districht court of the county where saeh

_9_
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the real estate skati-be is located. A=y An individual surety
8o scheduling real estate security snall furnish satisfactery

evidence of title therete to the property and the nature and

extent of all encumbrances ¢hereen on the property and the
value of the surety's interest therein in the preoperty, in
snch the manner as the judge or cierk of the districl court of
record approving the bond may-require requires. The notice
filed by the department shail contain, in additior to any
other matters decmed by the department to be pertinent,
contain a legal description of the real estate 3e scheduled,
the name of the holder of the record title, the amount for
which 1t stands as security, and the name of the person in
whose behalf proof is so being made. Upon the filing of aueh
the notice the clerk of the district court ef-snek-eounty
shall retain the same notice as part of the records of euehr
the court and enter upon the encumbrance bcok the date and
hour of filing, the name of the surety, the name cf the record
titlenolder, the description of the real estate, and the
further notation that a lien is charged on snekr the real
estate pursuant to the filed notice f£+led-herennde=, TFrom and
afrer the entry of the foregoing notice upon the encumbrance
book ail! persons whomsvever-shati-be are charged with notice

thereof of it.

d. If the bond is canceled, the person who fiied the bond

shall surrender to the director all bond i1nsurance cards

1ssued to the person.

Sec. 13. Section 321A.25, subsection [, Code 1997, 1is
amended to read as £follows:

1. With-reqpece-to-acetdents-oecurring-on-oar-after-Jannary
t7-3981;-and-before-Jdanuary-17-1983;-proof-of-ftrnaneial
responsrbiitty-ray-be-evidenced-by-the-certtfitecate~vé-the
depbe-trensnrer-that-the-person-nened-rn-the-certrfreakre-nas
depostted-with-the-treasnrer-forty-thonsand-dotltars—in-ecashy
er~seeyrttres-such-as-may-tegatly-be-purchased-ny-a-stuate-bank

or-for-tryst-funea-of-a-market-vainve-of-farty-rhousand

_10_
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Ttarsc-and-with-resnect - to-aserdenia acenrragron-aor-afrer

danwary +5-1983, proef Prool of financial responsibility may

be evidenced by the cerlificate of the gtare treasurer of
state that the person named 1n the certificate has deposited
nousand doliars in

with the treasurer of state fifty-five

(o
o
~

t
legally be purchase

\Y
cash, or securlt.es such-gs which may
L

a state bank or fas trust funds of a marke! valiue of Fifry-

Y
five thoasand doellars., The treasuver of state s qnaA- _promptly

—_————— —_———— .-

notiiy the director of transportation of the name and address

Qf_j@gﬂperggn o whom the cert ;ficate_géé_gggﬂ_jgsued.__ngg

receipt of the netitication, the director of transporiation

ghal! iﬁﬁi? Lo the person a secard rx 'ncu rance La-ﬂ for each

motor veblcie registered in this gstate by the persen.  The

secur ity Insurance card shall state the name and address of

the person and the stratvion number of the mctor venicle

gls Aumber ol 1€ T

for wh;ch vhe card is ilssued. The state tre

surer of state

a
shal ! nobt accept a deposit and 1ssue a certificate for 1t anc
the department shall nor accept the certificate unless
accompanied by evidence that thers are no unsatisfied
sudgnents of any character agalnst the depositor 1 the county
whore the deposifor resides.

Sec. la. Section 321A,32, suabsection 3, Code 1997, 15
arended o read as follows:

$.  kay B person who shail-€srge forges or, w.thout
authosiry, sxgn oeny signs a notice provided ftor under section
22%ALS that o pol.cy or bond 15 .n effect, ¢r any evicdernce of
prosi-ost Financral resporsibliity, ot ary evidence of

iiab il. v ingurance coverage as delfilned in section 221.1, or

presl anewing of having reason to delieve thau .t ois forged or
sigoed withoul authority, ==&
alsdeisanor.

Sec. . Section 321A.34, subcsections 2 ana 4. Code 1897,
are arouded Lo rvad as follows:

2. Tre deparirent may, trR-the-deparimentla-atasreriany

_l.i._
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upon the application of such a person, issue g certificate of
seif-insurance when if the depariment is satisfied thar snenh
the person ts-pessessed has and will continue to pe-posgessed
of have the ability to pay Judgments obtained against sueh the
persco tor damages arilsing out of the ownership, maintenance,
or use of any vehicle owned by sueh the person. The

department s

valid cert;flcate of self—lnsurance, a self-1in ance card for

=_the PErson.

The card shall state the name and addr 2535 ¢ ot grg_pe son and

shall

which the card was issued.

3. Upon not less than five days' notice and a hearing
pursuant to auweh the notice, the department may upon
reasonable grounds cancel a certificate of self-insurance.
Failure to pay any a judgmeni for damages arising out of the
ownership, malntenance, or use of any vehicle owned by szch
the self-insurer within thirty days after suer the judgment
shati-have-become beconmesg final shari-conmstttnte constitutes
reasonable ground for the canceliation of a certificate of
self-insurance., Upon the cancellation of a certificate of

self-insurance, the person who was issued the certificare

shanl_gggggpder to the director ali self-i .Nsurance cards

issued to the person.

Sec. 16. Section 326.6, Code 1997, is amended by adding
the following new subsection:
NEW SUBSECTION. 4. Commercial vehicles shall not be

registered proportionrally unless the owners submit to the
department proof of liability insurance coverage for the
vehicles as requlired under section 321.20B.
Sec. 17. Section 326.7, unnumbered paragraph 1, Code 1997,
is amended to read as follows:
Notwrthstanding-any-other-taw-to-the-contrary;-and-as As an
alternative to the procedure set out in secticn 326.6, the

department may enter 1nto agreements providing for

-12-
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proporticnal registration hetwoen this state and other
jurlsaictions of Fleets of commercial vehiclies owned by
residents or nonresidents engaged in interstate Ccommerce Gr
simultaneously engaged in 1nterstate ané intrastate commerce

on tre basis of compact miles. However, commerciail vehicles

shail not be ;eg}srered proportlonalgx uniess the owner

3% ff:f&‘:%‘-r.e_d tu‘df-‘f section .%12_1_-_?0_8_-

Sec. 18. Section 326.11, Code 1997, is arended to read as
follows:

326,11 SUBSEQUENTLY ACQUIRED VEHICLLES,

Vehicles acquired by a fleet owner after the commencement
of the reglstravion vear and s:ubseguentiy added to the £leet
shall be prorated by applying the mileage percentage used 1n
the origina® application for sueh the fleet [or sneh tne
reglstration period to registration fees due under chaprer 321
but 1n no case less than that reqguired by section 326.10. A
supplierental report shail be filed with the depariment not
ltater than ten days after azen an addition to the tieet and

shal! 1nciude proof that the additional motor vehicles have

liability insurance coverage as required under section

The director may 1ssue temporary wroitten authorization Lo

1

carvicry for vehiclies acouitred by a2 [leel owner and added to
the tiect owner's prorate fleet after the begirnning 9f tre

registration year. Temporary author.zation shall noi be

tssued unless the owner submits proof that the additional

! 3

otor venicies have li:abllity insurance coverage as deflined .o

gﬁgtagg_azy;L: The tenporary authority shatll permls the
oprratton ol 2 commercial vehiacle until oermanent
identiflcation 1s igsued, excepif ilhat the temporary acthorlty
sha’l expire after ninety days.

Sec. 9. Section 326.25, Code 1867, is awmended by adding

h following new suonsecticn:

or

[O

C

Ni# SUBSFECTION, 4. Upeon a determiration ihat Lhe

_]3_




s.e. 366 -

vehicie does not have liability insurance coverage as required
under section 321.20B.

Sec. 20. Scction 805.8, subsection 2, Code 1997, 1s
amended by addi~g the following new paragraph:

NEW PARAGRAPH. ad. 1If, in connection with a motor vehicle
accident, a person is charged and tound guilty of a violation
of section 321.20B, subsection 1, the scheduled fine 135 [1ive
hundred dollars, otherwise the scheduled fine for a violaticn
of section 321.20B, subsection 1, is twc hundred tifry
dollars. If the violation is admitted and section 805.9
applies, the violation shall be chargeable upon uniform
citation anrnd complaint, indictment, or county attorney's
information. [f the viclation is not admitted, the v:iolation
shall be chargeable only upon indictment or county attorney's
information. In either case, 1f the defendant 1s convicted,
the conviction shall be of an indictable offense,
Notwithstanding section 805.12, fines collected pursuant to
this paragraph shall be submitted to the state court
administrator and distributed fifty percent to the victim
compensation fund established 1n section 912.14, twenty-five
percent to the county in which such fine 1s imposed, and
twenty-five percent to the general fund of the state.

Sec. 21. EFFECTIVE DATES -- RULES —-- NOTIFICATION.
Sections 1 through 20 of thils Act take effect January i, 1998.
However, in order to implement this Act, the insurance
divis:ion of the department of commerce and the director of
transportation shall each adopt rules as required under this
Act which shall be effective by October 1, 1997. The
treasurer of state shall notify the director of transportation
of the names and addresses of persons who are issued valid
certificates under section 321A.25, subsection 1, Code 19937,
by November 1, 1997, and after that date the treasurer of
state shall notify the director of transportation as required
under section 13 of this Act. Insurance carriers authorized

to do business in this state and the director of
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transportation shall distribute proof of insurance cards &s
required under this Act by December 1, 1997,

This section, being deemed of immediate importance, takes
effect upon enactment.

Sec. 22. CONDITIONAL EFFIZCTIVENESS PROVISION,
Notwithstanding secrion 21 of this Act, this Act shall nct
take effiect unless an appropriation is made in accordance w:ith
secrion 25B.2, subsection 3.

EXPLANATION

BT
i

b
Uy
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bili prohibits a person from 4riving a motor vehicle
registered in this state on the highways of this state uniess
liapiiitny insurance coverage is 1n effact for the motor
vehicle., A violation 1s subject to a $500 fine Lf thne
violation is in connection with a motor vehicle accident,

otherwise the schedulied fine is $250. Pursuant to Article 1,

I

section 11, of the Iowa Constitution, becauss the fine is
greater than $100, It must be treated as an indictable
cfternse.

The driver of the notor venicle is also subject to a
corvictlon for a violation if the driver éoes not have 1n the
wator vehicle a vroof of insurance card issued for the notor
vehicie. However, a persoun c¢narged with not having 1n the
motor vebiclie a nroof of insurance card will not be convicted

1B the person produces in court, within 30 days after being

S

h)

charged, proof that the motor vehicle was coverea ny liability
Insurance at the time of the driver's arrest. Under Zne biil,
liabulizy Insurance coverage includes either liaoility

insuranrce, the filing of a bond, the deposit of money or
secu:ivies, or a certification of self-insurarce.

The 0ill provides that if a peace officer scops a wotor
vehicuie and the driver 1s unanie to provide prool of
tnsurance, the peace officer is Lo issue a warning cltation ho
the driver, issue @ citation and remove the reglsiration
Diote from the motor vekicle which has been cperated on tThe

vighvars ol thnio state without liabliliry Insuvancs coverage
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being 1n effect tor the motor vehicle, and remove ihe
registration plates from any other vehicle registered Lo the
person in violation of this section for which the person 1is
unable to show proof of liability insurance coverage, or issue
a citation and impound the motor vehicle. The bil}! provides

for the return of the registration plates or vehicle upcn the

payment of certain costs, including a $15 administrative fee

to the county treasurer. A vehicle which is impounded and
which is not claimed is deemed abandoned.

The bill requires proof of liability insurance coverage
before registering a motor vehicle for the first time in this
state. However, proof of liability 1nsurance coverage is not
required for issuance of a certificate of title.

The bill creates and internaily cites new section 321.20B
and new subsections 34A and 54A of section 321..1.

The bill generally takes effect January 1, 1998, but
certain administrative actions are required prior to that cate
to aliow for the bill's implementation.

This bill may create a state mandate under chapter 258,

The bili's effectiveness 1s conditionred upon an appropriation
being made in accordance with section 25B.2, which provides
that a political subdivisior is not reguireé to perform a
mandated activity unless the legislation specifies the amount
or proportion of the cost of the state mandate¢ which the state

1 to pay annually.
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