
•• 

l 

2 

3 

4 

s 
6 

7 

8 

9 

10 

11 

12 

13 

14 

lS 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

3-/t>-97~ 

FILED MAR 1 01997 

SENATE FnE 

BY JUDGE 

Passed Senate, Date Passed House, Date 
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An 

BE 

A BILL FOR 

Act relating to insurance coverage and registratio11 

requirements for motor vehicles in this state, prov~ding for 

the seizure of motor vehicle registratio11 plates, and 

providing penalties and conditional effective dates. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S .. i.' . . . Il.f. 

se .. ~- !_ i. on .1 • 

2 ~~lP :o!1\"l· •. ;it1l) t~t-_ .. -•. ; subsect1ons: 

N!::\•1 s:;BSSC.J" iON. 14..'\. 

a . A" ()\·iner's poljcy of liability ins~rance ~ .. :hie~ is 

G iSSltCd by a~ i~sL~ra~ce carrier a~thorized to do bus~r1ess ir~ 

'! Ic:h'd :·.o or tor the be~ef it of :..he person named i:1 the pol icy 

8 as i:~s~re<l, ii!~(~ ~nsurit1g the pe:so11 named as i~sJr0d ar1J a~y 

9 pers':J:l usinq ar. i nst~red motor vehicle ;-;i th :f'.c.· exp.::·es.s or 

10 1nplted petm1sc~iun of the na:npd insured aga'n.;~ loss from 

ll liabi:~ry imposed by law for dam.Jges aris!na uut ot t!-:P 

l) o~.-;n~~-::;h.i.p, tn(1inter.ance, or use of an insu:.ed :notor ve:-:icle 

13 w:.Lhl:~ the llnitpd S~ates of Anerica or Ca~ada, bul subJeCt ~o 

14 Mifll~urn limits, exc1usi.ve of i~tercst a~d costs, ir1 the 

1') af'lounts spe::ifiPd in section 32ll\.2l or s;>ecified i:1 anor'wc 

lfi pr·ovisiorl of tt:P Code, whi.cl1eve: ~s grea~er. 

l7 b. P.. Dond filed with the depart:nent ~L..;rsuant to sPct-.i.on 

18 371A.2·1. 

1') c. A valid cert~ficacP of dPposiL of money or sec~rity 

20 isst~EJ t>y ~he treasu~er o~ state p~rst:ant ~o se~tio~ 37lA.2S. 

71 d. /}.. Vdlid certl~icate of scl.f-insurance .i..SSlif'd by ~he 

2 l :\]f.~'l SUBSECTION. 541\. "P!:oof of insurance ca..::d" :neans 

74 ei~tler ~ l~ability i11surar1ce card issued ur1der sec~io~ 

25 321 .70R, a bo~d irlsurance card issued under scctio:l J21A.24, d 

26 securcty insura:-:ce card issued und<>r sectio:o 32~A.2~, or a 

77 self-iiiSurancp card issued under sec~io~ 321A.l4. 

28 Section 321.20, Code 1997, is amended by adc1i:1g 

?9 ll:e iul!.t>wing ~ew subsection: 

30 6. ?roof of li.abii.i:·1 i~su~anc~=> coverage 

i C !"".t~(·: ~esistration is for d mo~.or • . I venJ.c .. e. 

Sec. 3. NEW SECTiON. 321.208 PROO~ Of SECUR:TY AGA!~ST 

ll LIA:J::.IT!. 

~Ot\vi.tr.stdndi:1g chapte~ 321A, hhic:J requi!:"es ce!""t.ain 

1S pers~:ls to r;tain~ain proof of financial responsibll~~y, a 



H.f. 

l person shall not drive a motor vehicle which is registered :n 

2 this state on the highways of Ll1i~ slate ~nlPss lidbility 

3 insurance coverage as defined 1n section 321.1, subsection 

4 34A, is in effect for the motor vehicle and unless the driver 

5 has in the motor vehicle the proof of insurance card issued 

6 for the motor vehicle. 

7 2. The department shall not register a motor vehicle or 

8 issue a registration certificate or registration plates unless 

9 the applicant has Sttbmitted proof of liability insurance 

10 coverage. This subsection shall only apply tc> the applicant's 

ll initial registration of the motor vel1icle and does not apply 

12 to a subsequent renet.;al of registralton of the motor. vehicle, 

lJ unless the applicant is required to maintain proof of 

14 financial responsibility under chapter 321A or other 

15 applicable law. 

16 3. An insuraiJCe company transacting business in this state 

17 shall issue to its insured owners of motor vehicles registered 

18 in this state a liability insurance card for each registered 

19 motor vehicle insured. Each liability insurance card shall 

20 tdentlfy the registration number of the motor vehicle ins::red 

21 and shall tndicate the expiration date of the applicable 

27 i:lst:rance coverage. The liability insurance card shal: also 

21 contain the name a:1d address of the insured and insurer, th~ 

24 type <>f coverage provided, and an emergency telephone number 

25 of the 1nst1rer. 

76 4 . IE the liability insurance coverage for a motor vehicle 

27 which is registered 1n this state is canceled or termir.ated 

28 effective prior to the expiration date indicated on the 

29 liability insurance card issued for the vehicle, the person to 

30 whom the liability insurance card was issued shall return the 

31 liability insurance card to the insurer which issued the card. 

32 5. If a peace officer stops a motor vehicle and the driver 

33 1s unable to provide proof of insurance, the peace officer 

34 shall do one of the following: 

·- 35 
a. Issue a warning citation to the driver. 
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S. F. H.?. 

b. Isst.:.P d cit.at.1on and re1:1ovP the reg~stration p~a~e~:. 

2 from lhe motor vehi<·:le which has i>een operated c1r1 tt1e highways 

J o~ Lhis stat? with011~ liabil.ity ir!Surance c:overage ~)ei11g i.n 

4 ~~feet for the notor vehicle, i1:1d remove thP registratio~ 

5 pla~ps from any other vehicle regis~ered to the person in 

6 violation ()f this section for w~1ich the pe~SOil is unab:e to 

J sh'!VJ proof of ::abi:ity insurar~ce cove:·age. tJpon rcmovi:-1g thP 

8 rpg i st rat ion plates ::he peace off .leer shaj J issue a tempcra:y 

Y 1·eqis~ratio~ per1!1it and forward the plates t0 the cc>t,nty 

]() trcast~rer of Lhe cottnty iz1 which the plates were iss11ed along 

11 wilh a copy nf tl1~ citation isstted by the peace officer. An 

! ) 0\·inPr or driver of a motor ve~icl~ who is charged 1:/~Lh a 

~) viointioil of sub:~eclio~ 1 and \·those registration p!ales have 

14 been re:noved i~ subjec:.. to the fo~:ot.·Jing: 

J.') ( 1) An cn·tr~er or driver Hho prod~1ces to the coun:y 

L6 treasucer, ''-'thir. thirty days o~ U:e time the per;;o::'s 

3..1 regisl~at~on pldt-P!=l arc removed, proo: that. liabi 1 ity 

l8 insurance cover·agp was i:l c~fect for the mo~or veh~cJe dt the 

19 t1me the person was stopped and cited, shall be assessed a 

20 fifteen dollar adninistrative fee by the c0unly treas11rer w!1o 

71 shall re!"".ur:1 the registration plates to th·2 pe~sor! aftc:-

22 paymer1t of the fee. 

23 (2) An owr.er or driver who is unable t~ show that 

24 1 iabi 1! ty i.:1StJCiH:r.e coverage h·a.s in effe-:ct :or t~'le ~oto:-

the person \·las s ~.oppcd and 

26 sigr1s an admissicn of violation on the citatjon, may do either 

27 of the 

2 ~ (a) 

follov1ing: 

Sign an admission of violation on ~he citation and 

79 remit to the county treasurer a scheduled fine oE two hu~dred 

30 fi~ty dollars plus a fifteen dollar ad~inistrative fee. Upo:1 

1l paymer1t of the fine and fee, and providing proof of :nsura!1ce 

32 to t:Je county treasurer, the cour.ty treas;;rer silal: return lhe 

Jl rcg1strat1on plates to the person. 

34 {b) Request an appeara:1ce hPfore t~e court on the ~alt.er. 

35 If the ~natter goes before the cct1rt, a1~d ~he ow~er or drj.ve: 

-j-
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l 1s found guilty of a violation of subsection l, the court ~ay 

2 impose a fine of two hundred f1fty dollars, or the court may 

3 ordet· the person to perform unpaid community >;erv1ce ins:ead 

4 of the fine. Upor1 the paymer1t of the fine or the entry of the 

5 order for unpaid commun1ty service, tr.e county treasurer shall 

6 returr1 the registrat1on plates to the person upon the persot\ 

7 providing proof of insurance and paying a fitteen dollar 

8 administrative fee to the county treasurer. 

9 (1) An owner or driver who fails to provide to the county 

10 treasurer, within th1rty days of the time the person's 

11 registration plates are removed, proof that li.ability 

12 insurance coverage was in effect for the motor ver.icle at the 

1J time the person was stopped and cited, shall not have the 

14 person's registration plates returned. The county treasurer 

l~ shall destroy the plates and prov1de notification to the state 

16 department of transportation that the plates have been 

17 destroyed, including a copy of the citation. 

l 8 c. rsstJe a citation and 1mpound the motor vehicle. A 

19 vehicle ;.1hich is impounded may be claimed by a person if the 

20 01-mer provides proof of liability insurance coverage and pays 

21 any applicable fine and the costs of towing and storage for 

22 the motor vehic:e. The amount for the costs of towing and 

23 storage shall be paid to the law enforcement agency which 

24 1mpounds the motor vehicle. IE the motor vehicle is not 

25 claimed within thirty days after impoundment, the motor 

treated as an abandoned vehicle pursuant to 26 vehicle 

27 section 

may be 

321.89. If the law enforcement agency elects to treat 

28 

29 

30 

31 

32 

33 

34 

35 

the motor vehic~e as abandoned, the agency shall notify the 

registered owner of the motor vehicle that the vehicle shall 

be deemed abandoned and shall be sold in the manner provided 

in section 321.89 if payment ot the total cost of impoundment 

is not received within twenty-one days of the ma1ling of the 

notice. 

6. The director of transportation and the commissioner of 

instJrance shall adopt rules pursuant to chapter 17A to 

-4-
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1 administer this section. 

2 Sec. 4. Section 321.24, Code 1997, is a~ended by adding 

3 the following new unnumbered paragraph: 

4 NEW UNNUMBERED PARAGRAPH. Before issuing a new 

5 reqist:ration for a motor vehicle, the county tre.:Js::rer shall 

6 verify that the applicant has submitted proof of lidbility 

7 insurance coverage as required under section 321.20B. !f 

8 proof 1s not submitted, registration shall not be issued. 

9 Proof of liability insurance coverage is not required for 

10 tssuance of a certificate o~ tit\e. 

11 Sec. S. Section 321.30, Code 1997, is amended by adding .· '; 

12 thP following new s:;bsection preceding the last un~umbercd 

13 paragra:Jh: 

:.4 NE~/ SUBSECTION. 14. If the applicati<Jn is for a new 

: S registration of a motor vehicle and thp appi:cat-.ion doPs not 

16 ~:oclude proof of liability insurance coverag~,> as req•;'red 

17 under section 321.20B. However, proo~ of lial>ility !nsttrance 

18 ;_s noL req~ircd for isstJance of a cer~ifir=atP of :it1e. 

19 Sec. G. Section 321.46, subsection 2, Code l'l97, :s 

70 amended by addi11g the fol:owing new IJnnt:mbere'l paragraph: 

NEW UNNUMBERED PARAGRAPH. Prior to isstJi~g a r1ew 

22 registration for a motor vehicle, the co~nty ~:easurer sta1l 

21 veri•y that the applicant has submitted proo~ of liabil'ty 

~lj .>.:1s:...:rt.!:lce coverage as required :;nder ~>eel ion ~\/l .208. :f 

21 1ssuance of a certificate of title. 

28 Sec. 7 _ Sect ion 321.54, ;;nnurobece,) pacagrap·:1 1, Cod» 1997, 

2S 1s amended to read a~ follows: 

](l ~o:~:es:dc:~t o~'~ers oE foreign veh~.cles oper·aLPd ~ithi;: tt:~s 

~l ~t.Jtc.• for tr.e ir:t.rastai·.e Lra:~sportat.:.on of p~::sons n!.· prcpe~·Ly 

-~; for c·o~p2~sation or for the intrastate tra;tspsr··.a~i0!1 of 

shall register ? ~ l " . ' ...... L. .• ; ..... ~ ; ""''1- ; . i :- .. i .... ' '. "' -·. . ' _., 1l • .tc.... 1 .• L u __ . . _ ... ("A 1; _ L __ ~ ~ n...:;. u L (" .. :. c ~--
-------- - ····---

::-~qu ~red t~nder 
·----·--

-5-
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S.F. H.F. 

l referp~ee-to for like vel1icles owr1ed by reslderlts of this 

2 state. 

3 Sec. H. Secl1on 32l.SS, Code 1997, 1s ac1ended to read as 

4 follows: 

S 321.55 REGISTRATION REQUIR80 FOR CERTAIN VEHICLES OWN~D OR 

6 OPERATED BY NONRESIOF'NTS. 

7 A no11resident owner or operatc>r engaged in re~unerative 

8 employment within the state or carry~ng on b::s~ness withln the 

9 :;tate and 0'""ing or operating a motor ve!':icle, ~rai :er, or 

10 semitraile~ with1n the stale shac l register an0 __ mat_r:_taln 

ll ~ iability ins_u_r_ancf> cov_E?rage as :·equi~ed under s~ction J2L20H 

12 ior eac~1 'lt1Ch vehicle and pay tiw same fees for regis:ratior~ 

l] as arc paid for like vehicles owned by residents of this 

14 state. However, this paragraph does not app:y to a person 

lS 

16 

17 

commuti~g Erom the perso11's residence in dnot~er state ur 

whose employment is seasonal or temporary, :lot exceed:ng 

ninety days. 

lR A nonresident owner of a motor vehicle operated withtn the 

19 stale by a res!dent of the state shall ~egister the vehicle 

20 and shall_ raaintatn liability inscHance _cove_~c as reau; red 

21 11nder section 321.208 for the vehicle. The nonresider1t owner 

22 shall pay rhe sarre fees for registration as are paid for like 

21 vehicles owned by residents of tl1is state. However, 

24 ~sl_ration under this paragraph dee~-~et-Bpptj'-te> is not 

2') reguired for vehicles being o;_:>erated by residents 7.errporar i ly, 

26 not exceeding nir~ety days. It is unlawful for a ~esidc:lt to 

77 operate within the state an unregistered motor vehicle 

28 required to he registered under this paragraph. 

29 Sec. 9. S<>ction 321.57, unn~mbered paragraph l, Code 199/, 

30 is amended to read as follows: 

31 A dealer owning any vehicle of a type otherwise required to 

12 be registered herettnder under this chaoter may operate or move 

13 the ~B:lle veh_!,cle upon the high>;ays solely for purposes of 

transport:ng, test1ng, demonstratingL or selling the ~Bme 

vehi~le o;,;it.hout registering etteh-~tteh the vehtcle, upon 

-6-



s.~. H.F. 

l condi~ion tliut- tH'l:y-~tleh th~ vei1icle displdy J.n Lhe manner 

2 prescr1bed :n secl10:1s ]21.37 and 321.3H a special plale 

J j ssut:.'U !""_o etteh the (>wner as 9rov.i.d~d i r~ sect ions 321. SH t-.o 

4 32l.62. 

'l vehicle is a _motor ve!lici~_ th_~ _ ___2:1e:ale.£_~.r~~-~ l m~_i~~~ctin .:ia~-~~i._!·Y 

6 i..£I...::·.:ra.0_<:c co'J~_,_·_age ___ Eo!:" the ~oLor _ _:_'<_~h_icl_::..__?S. _r_equi __ rcd t.;!'"~dPr 

I SP<;tion 321.20R. 

8 upera.te o::- :novp \.lpon tr.e hic_;h;.Jajs e~y a nP'N or used cGr or 

9 trdi1~~ OW!le<i by the dealer Eor either pri.vate or bus~nPSS 

10 p;Jlposes without registerir-Lg the-s:=~.~-p!'ovi·d-i-!'\g 7 -t::t-~ttch it.:. 

1 1 . ' if the new or tlSed car or trailer is 111 the dealer's ~nve~to~y 

12 and .i~~ continuously offered for sale c1t !:"2tcti.l, a:1d tt:-j there 

13 is c3i~p1aycd ~h~~eo~ 0:1 i~ a specia~ [l1ate 1ss~~d tc) stteh t~·~ 

14 dcalP~ as provided i11 sections J21.5H to 32l.G2. 

1 <; Sec. l 0. 

l6 199/, .:..s a:nendt::d t.o read as :o:lo;·:s: 

17 .A:!"!j ~ peace officer is au~.ho~ ~zed :,:o stop e~J a ·.:ehicle to 

lf:3 requi~e t~xh:b:.L.ion of ll~e drive!""'S rr.otcr vehicle ~.lCf~nsP, ~o 

.:.nsur.:1nce card is~;;pc~ for 
··- - ·--··------

20 !:.!::.~ ve0 _ _;_c.:.~ __ i.f ___ th~_~icle lS a __ noL_oy ve!-l~i_:-;l.e r.~~st_~~·~:: !n 

21 thj s sta!:f:, to serve d surruno~:-5 or rr:e:1orar:du.r;1 oE t.~af E ic 

22 v.io1r.t.ion, to ir.spect the conditior. of t{tp ve:1icle, t-.o ~nspcct 

71 tt·;c~ vPhiclc with :cfere~ce to s~zp, weig~t, <~ilrgo, log boo~, 

J4 t,iils of lading or ot~~r nan~Eest of cmployrrent, tir?R, and 

:2'1 :s..=:fet.y eq:.iipr.Lcn~., or to inspect the registratin=-t ce!·tific<.lte, 

/G t~~P compt.:~:)~a:: ~.on certif.:.cate, tra·/el order, or pPr~i :_ of t.t:~ 

2':1 

30 

~:~ol~ ve~i~_~e reg.i~tered _i~--~his staLe a:-:<i rhe vt:hic i e 

a :~affic 

32 ac_cid~}~t, or th~ __ ver:jcl~_ has be~n_ stc.E.l:2_~_d fer tr.~ P.~~_eose __ of_ 

J3 cm:_d~cti:-:q a -~ufe~y insnect10:1. 

Sec. Sectiur: 12lA.l7, subsections l t~~~)~g~ J, Code 

-7-
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S. F. ___ .3(,, __ H. f. 

l l. Wl"!er~eve~ If 

2 s~ate, suspends or 

the depart~ent, under ftny ~ law of this 

revokes the licer1se of tlMY ~ perso!~ ~po:1 

J receiving record of a conviction or a for~eiture of ba!l or 

4 revokes the license of ftny ! person pursuant to chapter 321.1, 

5 tile department shall also suspend the registratiotl for all 

6 motor vehicles registered 1n the tlame of rhe person, excep~ 

7 :.hat the depart:nent shall not suspend the registrAr ion, uniess 

8 orherwise requ1red by law, if the person has previous:y g:vert 

9 or immediately gives and the~eftft~~ maintains proo~ of 

10 ftnftnCi:ftl-r-e~t'<lM"±b~ht:y liijl:Ji~~~ insurance covera_g~. as 

ll defJ...!:t~d in section 321.1, with respect to all motor ve'licles 

12 registered by the person. 

c3 2. s~el"! !~~ license ftnd-r-eq~,.~~fttten s'la:l remain 

14 susper1ded or revoked and shall not ftt-ftny-eime-the~eafter be 

lS renewed nor shall ftny ~license be t~er-eftfter issued to ""eh 

16 the person;-ne~-~l"!ftli-ftny-mete~-vehie+e-be-ther-e~fte~ 

17 ~eqi:~te~ed-±n-th~-nr~me-ef-~~ch-per,.en tJrtt!: permilled u:1Jcr 

18 tlte motor vehicle laws of this stale a11d :1ot tl:e:: unless and 

19 u:1til the person ~hfttt-g~we give~ and the~e~fte~-mftinta~n 

70 mau"'.ta~ns proof of : inancial responsibilit-y. The registra:iun 
' . ·--------

71 shall rcmair~ s~en<i~-~ and a motor ven.:..ci..e shed l r~ot be 

22 .!:~_gistered in the na:ne of the person until the P!"rson .9.i:JCS 

23 a:~d .rnC!i nta_111~roof of l iabi 1 i ty 1nsuranc" cove rag_~. as 

24 defirted in section 321.1, subsection 34A. 

2~ 3. I( a person :s not licensed, but by final o~der or 

26 judgment is convicted of or forfeits any bail or collateral 

27 deposited lo secure an appearar.ce for trial fur t~ny an_ offc:1sc 

28 requiring the s••spension or revocation of license, or fur 

2Y operating an unregistered motor vehicle ~po:1 the highways, :10 

30 l :cense shall bp thereftfter issued to ~~eh th~ person ftnci-ne 

Jl meter-vehtc±e-~hatt-eentin~e-te-b~-~egt~te~ed-er-th~reaEte~-be 

32 regi~te~ed-in-the-name-eE-~~eh-pe~~en until the person ~ha!~ 

33 g±~e gives and thereaEter-mftintain mai:1tains proof of 

34 --35 financial responsib1l1ty. 

name of the persor:t .. ?hall 

A rautor vehicle ::-ecistered 1n 
·---

no t con t i:..:n.:cu=-· e=-..:t..:o:.......:b::.e:::_..::r.::e_9 i s ~ e r e d a n d 

-8-
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,-.;1 "1 D('" th.:.,·c·-,Cror be::. rpCJ;<'.\ . ..,,..,,~ '1'" 1'1: 1-1-,p ()co.-,.,.,, g'·.;e··· 'lOC' 
->~ ,, ; .. :.~---- . . ._ ~. ~'-- ~~ '- ·. .. ~- .': ·-' '-.. '.:.~.':. '' '-___ ::.- ~· '' . ... '- :__:~_:.__·__ ' .-.::. __ _:___ .. ~ 

7 main r- a~ r_1_~oof ____ ?_l_~i_ a~ .:.1. it. y 1_ nsu ~ unc~ c:_c~yP~_9_ge '·-~-:~~~ f i r:~_<l_i~~ 

.·l sec~. ior~ 321. l. 

4 Sec. 12. SecLio:1 121A.24, subsecrion ... , Code .!.997, is 

G l . d. Proot of ~ina~cial respo1~sibility 1n~y he evidenced 

7 bt tt-:p bond 0f a s:.1reLy company July a:..:thur:zed to r-.~a:1sacr. 

H husirlf~ss W!thi~ t~i~ s~ate, Clr a bo~rl with at ~east two 

Y .!.!~di.v.:..dt:a1 sureties t?c:lch oh·nir.g ~r:al P~tatc ,.i:thin thi~ state, 

10 (.1r1d to(]ethe~· hdving equities eq;ia} in va~.ue to at least t\..:;,cc 

' ' tl~e amcu:1t of ttlP ho11d, which re~11 estatp shall be scheci:1led 

l2 in t:\P be;:~d app:ovPd by a ~1;dge clerk ot et 

l4 pa·tmf:"nt. cf the a:110t::1ts spec:if:cd i:-: sec:.i.on 32lA.l, sc.b~ec:i.or~ 

l s 1 0. 

;() b. 

l 9 ~.he _ _..a_~:· sc;~ .. _f_i_~: ng __ t r~ bo_~.9~. bon_c.i_.~2?.~ ~.- a_ncP _.c..~_?t r: d .... t ~ __ e2._~~1_ 

20 ~o_to:: __ v::_~0i c;~-~-~gj_._~:t?:ed b_y _ __!_~":e_ pe~~,~~ l:l :hP _~:lC:_~.::....:_ .. '~ht~-~>~:.0 
Ji. i:~:·.~ac.:l!.:t-• c~rt! _ _-?_0a1 .. ~ sta~e _the '!a.r:~~~-H~~ a~~~_Ee:-;~:i __ of __ ~_!~E;-l gerson 

7 7 a:~·: :_ 1"t''_!:t2~o~ .. -':'2:~ l_c l ~_:. s ~ r 3 t. ~ on __ ~_.!ith~-~ o_~-~0P _ v~~ i c j_~-- fo~· 

73 w[t~<:h :_r.(' ca~d .:.~-; ~:.sued. 

(' 

2S of the s<.atE> 11pon thP real estate so sch<edu:pd ot any sc:rPty, 

7H tor narr..JgPs, lnc~:.~di·~q rlarnagt-:.; ~o; ca~e a:~d :c:,~_;~; oi: serv1ces, 

lY hec~.L~P of bodi~y ~nju~y to or deaLh u~ a::y p~rs8:~, cr for 

10 darr~a~l(' c·;~'~aL£:-;p of i:1ju:-y too~· de~t~·Lct-. .:.on o[ p:-opC!:t'y, 

.l i ;r'> .... ]·:/':.,9 the· 1 os,... .~,c use ),.l..,'""",g,p.,,<. ,,r .:1"' .--...----..r.····-,, 
... ,,,_ : .. _..._._.. • .... -~ '-''- Ln--.~'-"'-''- .!..:___. ~· ~-....::!....:.->·'!-''-:_:_.:..:..2..' :-e::;:!~·-tnq 

J2 f:-or:t :->~- Ot·I:1ers:1.:.p, maii!te:-.anc:e~ w~-;?, or OpPrd:.;,un o: d ~t:cto~ 

13 vP~~~:·H aft(~r ~eeh ~~e bor1d was E~1.edi tlpo~ tt:P [~ling at 

31 nr1· :c~· io thal (~~tpr~ ~y the 

-~5 pror;c,.. r:l<•t ~ 0:. ~l~e di~~-r icl 

depart~tlL .. ~rl t;,p ol~ice 0t ~:~~ 

ccurt u: t.h\2 co::.nt·1· ·...;l-'.er2 s-::eh 

-9-
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l the real estate ~hal:-t-be is located. AMy 0_11 individt:?.l sure':y 

2 ~e scheduling real estate security shall furr1~sh S?.tts~actury 

3 evidence of Ltle thereto to t_he _Eroperty a:--.d t11e nature and 

4 extent of all encumbrances th<:'~een on the pro_perty and the 

5 value of the surety's interest there±"' in tl:e _prpper!~· in 

6 ~nch the rnar.nPr ~~~ the iudge or cierk of the di"..!:__t:_ict courr <'>f 

7 reeerd approving the bond ffiey-~eqnire ~~q~1res. The r.otice 

8 filed by the department shal i _contilin, tn additior. to any 

9 orher matters deemed by the departrne:1t to be pertiner.t, 

10 eentdin a legal description of the real es':ate ~e schedtiled, 

ll th<" name of the holrler of the record r.itie, the amount for 

12 which it stands as security, and the name of the person in 

11 whose behalf proof is so being made. Upon the filir1q of ~aeh 

14 the rlotice the clerk of the district court ef-~aeh-eeunty 

15 shall retain the 3ft~e notice as part of the records of sne~ 

16 thf" court and entPr upon the encumbrance bcok ttl!" date and 

17 hour o( filing, the name of the s~rpty, the nacte cf the rec0rd 

18 ti~leholder, t!tc descr1ptior: o~ the rea~ estate, and the 

19 furthpr notat!o:o that a l.ten ~s cllargeu on "'ljCM th~ real 

20 estate ptirsuant to the filerl notice ~ited-herennde~. From and 

21 after the entry of the feregoiMg notice upon the encumbrance 

77 book ai1 persons \<hO:ll3et:'ver-:~hl>il-be are charged with not1ce 

23 thereof of it. 

24 d. If the bond 1s canceled, the person ~vho f i ;~g_ tJ?c 

25 shall surrender to the director all bond 1nsurance cards 
. . . ----'-~-'-----'-

26 _i_s,;;ued to_ the per so~ 

27 Sec. 13. Section 321A.25, subsection . , Code :gq;, is 

28 amended tel read as follows: 

29 

10 

J~ 

32 

13 

14 

35 

l ". 
t,-l98+,-end-befere-daMtjB~7-l7-l983,-p~~e~-et-fina"'~iel: 

~e~ponsihittty-~fty-be-evideneed-by-the-eer~i~~eate-ef-the 

state-tred3tl!"er-thttt-the-pe~~en-nemed-in-the-eerttf~edte-ha:~ 

depe~ited-~±th-the-trea~nrer-ferty-thea9and-dol:+ar~-in-ce~h, 

er-~e~artties-~neh-l>s-:llay-rege~l:y-be-pnrehased-oy-e-stttte-ba~~ 

o~-fer-t~n9t-fnMd~-of-e-mer~et-velne-oe-fert7-th~n~end 

-10-
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F • • ' · 1 ,_.;.nancld· 

4 s:-a.Le i:".t~Jt t.he person :1a:-aed 1n ::!le ce~· .. _ificutp has dcpo~.;iteC 

J with L~c trPas~rer of state fifty-f~ve thousarlci dol1ars 1:~ 

G cash~ or scc\lr:t:es soc::h~a~ ~v0_~ch may ~ega.::.ly be p·,1rcha.sed b·y 

I a :;tat~ barlk o~ fo~ Lr~s~ t~:nds of a n:arket value of ~ifty-

9 nn! ~ Cy ___ ~-~P-~~J'=Ct()_~t tJar-:s_po~:a~i.or. of __ t..he :'.c:~:(~ ar!d _?_~~_:-es_~ 

: 0 of ~ f: e pe -:_:;_C?0_ ~_c2.__ :.~~9!T. t ~£- ce r t i f : ca ~ e ha:::; lH:~P n ~ !? sued _. _ ____Qp.Q~ 

ll rf•C(~:p:- of ~h~--~~c-~ __ :_~-5-~:_a~i<?_r:!.- th~_Qf_rec::?r ___ ~~---~--~~_:-~~por\.atiur; 
• 2 sh-:1 \ ~ 

3 :110 t_ ') ~- ·,;r:t:i;~;e reci.sterPd ir: 
·--'- -------- . 

tl,,,., ~roorp ·0 y ;.he nA··s·"n - .. _~:~ ~ '· ...... , •' . ..... ••.. _;;;:, 'L.....:....:__ ~--~ •. The 

1. l SPCIJ ' ~t_-._r in~ura:;ce ca::d sha1l stat.t-~ the r:a~e and e!ddres~. of 
""'···---··--· ---------· - --·--··---

:'~:P. ~tette trea:_~ ~re~ of sLa':e 

:7 :ohC!l 

J8 tt:c c!Ppa_:·t::~(.•::r. sr.a~: :10:: dccPp:-. the cert!.~ica~t: :..:.:1lC'sS 

l 9 .=lC~Oii'.f"•d;l ~ Pd ·oy c·J:.. C.Pn\.f?' t ha. t t hP:: :-=- are no ~ :~sd t i:; t" i ed 

20 ~:t;dgrt.(•::L-':; ot a;ty cf'.ar~!ct.er against thP Cepos~ ~_o:. i~ !"".!·:t:> COiJT.ty 

71 \-;!:L'r.P ~he ·Jeposi:-.o!· resides. 

22 Sec. .l ~ . 

74 .s • 

7S auth'.).-::' ;. ~·;-::-~:: .::ny ~_gn[; __ ~ r:otict? pro·.~i.dt:d tcr J~Ldcr sr::c• ~on 

~(; J2~t\.') ~J; . .::-: a r,1; .cy or bond ts ~I! t-ffpct, cr. ar:y P'J.i(:e;:ce of 

2B l i ,}b: li. v i.ns...:ra.r~cc r:nveraoc as de~incd -- .... _____ ·--·--·----·· '""- .:.n SP(~:-:o:~ ~21.1.~ 0r 

!0 pre~.: ·.~qo-.-iing vr ~:civing rc·.Jsun to Oe2.i.Pve tha:.. _~.::is :·o:-ged ur 

Ji si.q;-:~(· \·'i:::1ouL at.:tt~c.rit.y, ~!'"Jei±-be LS q:....:i.lt-.y of a ~~crirY;s 

17 q.:_sut>~cf'<.i:-.or. 

; 1 SPct ~o11 32iA.34, s~bsectl<>ns 2 ar1~ -·: Cocle :997, 

2. 

-ll ~ 
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1 upOil the application of S\Ich a persOil, issue a certificate of 

2 self-insurance wh~n J! the depar~ment is satisfied that eH~h 

J ~he person it~-pe,.,..,.,"'.,.d has and w1ll con~inue to ;,,.-po~~est~ee 

4 of ~ve the ability to pay judgme~Ls obtained agai~st t~tle~ the 

5 person for damages ar1s1ng oul o~ the ownership, matnlenance, 

6 or use of any ver.1cle owned by et~eh the pPr~_;o~:. The 

7 depc~rtment sha:_l:__~!3_s_u_e_to. each _p_e:_rson ;;ho _ll_il_::;_~~~!_'O_<o:t a 

R valid ccrLfical~_ ~~ :;~lE-insu!~!lS:_e_,_a sel_l_:::i_::su~a:Jc_'O __ c?rd _for 

9 <"<JC~_o_tor:_vc~!:_c_l~_regist~red in ttJi,~_s~ate by __ the _l)erson. 

lO The card shall s~ate the name a_nd add~es~~- _t!:,_-:_person~l)d 

ll shall 

:2 which 

state t ~~_r_e_g_1s_t_r_9t ~on 

the card was iss1Jed. 

number of the motor ve!Jic~e for 

:3 3. :;pon not less than five days' not1ce a:-.d a hear:ng 

:4 purs1:ant to St1eh the notice, the department :nay upon 

lS reaSOIJable grounds cancel a certificate of se:f-insuraiJCe. 

lf> Fa1lure to pay 11ny ~ judgmenL for damages ariscng out of the 

!7 ownership, maintenance, or use of any vel•'cle <lwnPd by ~~eh 

18 the self-insure~ \vithir. th1rty days af~er etle;., the jlldg~cnt 

19 ~hftil-~nve-beceffl!:' be<:o~es final ~hait-eene~it~t~ con~titt;tes a 

20 reilsO:lablc grou11d for the cance~~at~-Otl of a certi~icatc ·)~ 

n self-111surance. r,Jp_()n_ t_!:"O__san~_e_J~~-tion of a certl!'tcate of 

22 -~-~l f-i nsura_n.c~_!....__t~~t?rson \·/:to ;_v.;Js iss~_l!?d_~!~c __ c_e._!._t if ica~-~ 

23 shall Sltrrender to the director all self-iJJsura~ce cards 

24 iss11e<l to the person. 

2S Sec. lG. Section 326.6, Code 1997, is arrer~deC: by adding 

2G the following ne~ subsection: 

27 Nl::\-1 SUBSCCTION. 4. Conunercial vehicles s!laJJ not be 

28 registered proportionally unless the owners SlJhmit to ::1e 

79 department proo!' of liabili~y insurance coverage for the 

30 vehicles as req~ired cnder seclJO~ 32l.20R. 

11 Sec. 17. Section 326.7, unn11mbered paragraph 1, Code 1991, 

J2 is amended to read as follows: 

33 Netw~t~~tanding-llny-other-tllw-to-th~-eentrary 7 -anci-at~ As ~n 

34 alternative to the procedure set out in sectiOJl 326.6, the 

35 department may enter into agreements providing !'or 

-12-
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propor:.lonal. regls::!."at.:o:: net;·:c.·t<l ~~is state .Jr;d othP~-

2 jut 1scilction~3 of flec·ts of conr.ie:-cia·l veh:c:e'; u~·i~led by 

3 residPnts or nonresidPnts et\gageJ in ~nt~~slatc cn~me:c~ o: 

4 0imu.!.t.i:ineously engaged :.n 1n:-.erstc:.tte ar.d int.rastute co:n:iti?":"C(· 

5 cln tt1e basis of compact miles. vchic1es 

G ~~?il __ not __ be _reg)~~-~r~~~~-i~!~allJ::_ u~Jes~. t0~~·::·!ner 

·; .:i_~:bmi_!_~_prou:: __ o~_i_.i_abi l i ty __i:1~~:_r~_f1C~-"':.._ cov~r:a~_:- for !"".he vehi c1.es 

8 a·-· rc_quir~d UI'G_c~ sectior: }_21._703_:_ 

9 Sc·c. 18. Secti.o:; 320. :.!., Cede :997, is atr.e~:d~<i to ::-~ad a~ 

10 to1low:-;: 

ll :l76.L SUBSI::VUEKTLY .1\CQIJ'RE:D VE.HICLES. 

12 Veh1cles ac'--l11i ,-ed hy a flee: e>>nce~ 2t'ter ~=lf· COci~tence·"c'~r 

.L.~ of the rcqisLrar.:oc year a:~d s::Osequer:t.:..y adJ.e<~ t:o thP E~cet-

.:..4 sha:l be prorated by dpplyi.ng :~e :r,i l.eag~ petc~ntaS:;€..' u:~ed l:' 

;_s the origind~ ap;Jlication for ~tlch the r:eet for ~~eh tne 

lf> recjlS~ ~at ion period ~o ::-eg~s!:ra:i.D!l fet•s d·...:e .. r.(~er chdp:cr ~7.1 

'.:..1 b"'" 1n no cast~ less ~~a:: that retrJ:rcd by sec:-.i;_;n 326.10. A 

~R suppler--c:~tal repo~t s~a~ l Qp filed v:i:h t~e dt . .::pdr~G""tC:1:· not 

:.9 tater than ten day~ after e~ch a~ addit1o~ t<> the tlee: 2~d 

20 ShLll ~ i~l~~-~~d-~___l2TOO_f__that __ tf:e addi_: iC?_l.]_dl I~OtOE__:!_~~~ClP~- r:.~~VP 

2 1 -~ .i a_~_i_ ~ ~ t y. _i~n s_~_!~l_l!C~---~v~ ~- 9..S.~-- a ~-r P_t]:..:. .~_ret: u n~5-'_£_j ec_~ _:c ~l 

:U 121. 70H. 

7J ,.,!1c di!·ect0~· ntdy l~;S:lt? tC!ltpora:.:y · •. ;:-ittcn a·Jth-:;rizat.:.on :..o 

24 carrier~ for vph~.clPs acc~tlired hy a f:eeL o~r:e·· a~~~~ add~c! to 

2'i the tieet_ Olv:1C~ 's [Horalc f~_ect after the b;'c;ir.n~ng Qf tr-.P 

26 regi~tration ye~~. Tt->:noorar·· au~.:,ori.zd~.io:~ st:a1J __ .... -~ ·---·. ·--··- ---··· 

7 I .!. ss u:-~J u n l E!:.;s : hr:..· (;-.·:::~_.£__2.! ~f:l ~ t ~ p_r DO~ :: ~1d r the ddrj .i : i ():lct ~ 

2 R ~o tor v·:::: i c l es ~a vt.·. l ! 9._b.:..:.:. t y _;_:~s "J ~ c.nc~ __ cov_t::·~~ .·~ge . as <ic ~__;_~~sl ... 
79 s~~t.;o:: )J.l.l. 

JO opcr;:t~~r~ o~ ~~ co:n~tPrcia~ vehic~le ~rttil per:1•a::cnr 

Jl iGP.nt-.:ficcJtioi~ .is .i.s~::ed, ~xccp~- :.~a.:: the tP::1por:ary a11;.hor~ty 

·17 sha:.l expire a~ter 111nety days. 

Sec. l9. Sectio:1 326.25, Code 199!, :s d:Io2cded by ~ddtny 

34 :~t·' fr-'1 ~()\·;1.r.q ne\·1 S110scct~cn: 

N;'••• SUBSr:CTlO~I, 4 . 
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l vehicle does not have liability iilsurance coverage as req::ired 

2 under section 321.206. 

3 Sec. 20. Section 805.8, subsection 2, Code 1997, is 

4 amer1ded by addi~g the follow~ng 11ew paragraph: 

') NE:W PARAGRAPH. ad. If. in connection with a motor vehccle 
-···--·----

6 accident, a person is charged and EotJnd qullly of a violation 

7 of section 321.208, subsection l, the scheduled fine is !1ve 

8 hundred dollars, otherwise the scheduled fine for a violation 

9 of section 321.206, subsection l, is two huncred fifty 

10 dollars. If the violation is admitted and sectior1 H(J5.9 

ll applies, the violat1on shall be chargeable upon unifc>rnt 

12 citdtion and complaint, indict~tent, or cou11ty attorrtAy's 

13 information. If the violation is not admitted, the violalton 

14 shall be chargeable only upon indictment or county attorney's 

15 information. In ei:her case, if the defcndar:t 1s convicted, 

16 the conviction shall be of an indictable offe:~se. 

17 Notwithstandi119 section 805.12, fines collecled purs~ant to 

!8 this paragraph shall be submit~ed to the s:ate court 

19 administrator and distributed fifty percer1t to the victim 

20 compensation f11nd established in section 912.!4, tweJity-five 

21 percent to the county in \·lhlch such fine is imposed, a:1d 

22 twenty-five percent to the general fur1d of the state. 

23 Sec. 21. E:F!:'E:CTIVE DATES -- RULES -- NO'l'E'ICP..TION. 

24 Sections l through 20 of this Act take effect January ~. 1998. 

25 However, in order to implement this Act, the insurance 

26 division of the department of commerce and the director of 

27 transportation shall each adopt rules as req~ired under this 

28 Act which shall be effective by October l, 1997. The 

29 treasurer of state shall notify the director of transportatio~ 

30 of the names and addresses of persons who are issued vali<l 

Jl certificates under section 321A.25, subsection l, Code 199/, 

12 by November l, 1997, and after that date the treas~rer of 

33 state shall notify the director o~ transportation as required 

34 under section 13 of this Act. Insurance carriers authorized 

·- 35 to do business in this stace and the director of 

-14-
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l tr.:t!"'.!..;porlctti.ot~ shall distrih\;te proof of ins·~:~·ance cards 

7 CE>qu ired undPr til is !let by December l, 1997. 

1'his seclion, bc~rtg deerced of immediate irt~por~dnce, takes 

~ effect upor1 enactmer1~. 

Sec. 22. CONDI'i':ONAL EffSCTIVE:-;ESS PROV:SION. 

6 Notwrths~arJding sccrror1 21 of this Act, this Act s!1all not 

7 takP ef~~ct u~le~s ~n appropriation is ntaJe i11 ~ccordance with 

R sccrior• 258.2, subsection 3. 

<) EXPi:.,ANATION 

:o 
', 

';'his hill prohih: ~s c:I perso:-1 from d:- .i.·v·i:1g a motor ver.icle 

rPsist.Pred ~n this s~ate on tl1c highways of t.his s~a~e un:ess 

17 liabjli~y insurancP coverage ~sin p~Fec~ forth~ ~oto~ 

L! vehicle. A vinlatio~ is s~bjcct to a $500 fi:~c if th~ 

14 viol.:it. ion is in connpcl!on h'i tr. a moto:- vehicle dCcidenc, 

P u r sud~, t : o P.. ~· t i c l e .:.. , 

16 sect.ior: ll, of the Iowa Cor:s~itut"ion, hecat::-;~) the~ fit:e !S 

17 gr<',JtPt r.r.a:~ $100, :t mu:;r be trea:ed as a:: it:dictablc 

18 cfff:'t;SC. 

19 'l'~;e d!·~vcr o<: the noto!" vcni.c.le .:.s also subjPct to a 

20 co;~v: t"·\. ~;;:;~~ for a violdt ior~ if the driver Cop:.:; r.ot ha.o..'0 i:-; tt~e 

22 vcr::cte. 

23 itc~or ve:1ic:e a r~oof of ir.:.:;~rance card \·1:.:1. not bP c0:1v.:..ctcd 

2<1 it i.hc pprson produces in co:...;rt, wi!'.h.i n 30 day:-; aft2r be~~g 

LS c 1~~:r~;ed 1 proof thar ~he motor vehicle ;..;as co·J~rPd Oy liab.;.::.ty 

U n c1 e r C !: 8 0 i .: ~ , 

2·1 li:1l1tl1ty :r1sura:1c:e coverage ~nc!udes either ~iab1lit:y 

28 ir:sura:'CP, tlle fl:.ing o~ a bond, tr.e deposit u: mor'''Y or 

30 r~ .. r.~ ~\i .... ~ c~o·.;~d~s t.ha7. if c) peacp off .!.cpr s~np~:; ,) :r.otor 

1·1 vehic.Lv a~-:d the dr:ver i!S Lnah:e to pr,)v=~de proo[ of 

-ls-

• 

• 

• 



~ 

S. F. .. "" t'. • . • 

1 being ir1 effpct for the motor veh~cle, and remove Lhe 

2 registratior: plates from any other vehicle reg1stered lO the 

3 person 1n violation of this section for which the person IS 

4 unable to show proof of liability insurance cc>veraqe, or lSStle 

5 a citatiorl and impound the motor vehicle. The bil.J provides 

6 for the return of the registration pla:es or vehicle upcr1 tl:e 

7 payment of certain costs, 

8 tc1 the county treasurer. 

including 

A vehic'-e 

a $15 administrative :ee 

which 1s impou:-1ded -:ind 

9 which is not claimed is deemed aba~doned. 

10 The bill requires proof of liability instrrance coverage 

ll before registering a motor vehicle for the first timP in th!s 

12 state. However, proof of liability instrra~ce coverage is not 

13 required for issuance of a certificate o~ title. 

14 The bill credtes and internally cites new sectiorJ 321.208 

15 and new subsections 34A and 54A of section 32l.l. 

16 The bill generally takes effec: January l, 1998, but 

17 certain administrative actions are required prior to that date 

18 to allov1 for the biJ.l's implementation. 

19 This b i I l may create a state mandate under chapter 75H. 

is cor:ditione<l upon an appropriation 

21 being made in accordance with section 258.2, which provides 

22 that a political subdivision is not required to perforrrr a 

20 ':'he bil''s effec~iveness 

21 mandated activity unless the legislation specifies the amount 

24 or proportion of the cost of the state mar1da:e which tlte state 

25 1s to pay annually. 

26 

27 

28 

29 

JO 

31 

32 

33 

34 

,. 35 
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