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SENATE FILE 864 
BY COMMITTEE ON EDUCATIJN 

(SUCCESSOR TO SSB 190) 

Passed Senate, Date Passed House, Date 

Vote: Ayes ___ Nays 

Approved 

Vote: Ayes ___ Nays 

An 

BE 

A Blll FOR 

Act increasing the amount of the tuition and textbovk tax 

credit and providing an applicability date provision. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 1374SV 77 

mg/sc/14 



S.F. H. F. 

l Sect:on l. Section 422.17, subs;,ction 2, unnun,bered 

2 paragraph l, Code 1997, is amended to read as Eollmn,;: 

3 A tilit101: credit equal tot~~ twenty percent o( tl1e t!rst 

4 one t~HHls~;.d dolldrs which the r.a.xpayer has pa ~ d to othe:.-s for 

5 each depf:-l~:dent .:.r. grades kir.derga:-Len through t\vel·.;e, for 

6 i.'-l;_tron and textbooks of each deper.dcnt 111 at.te•:di;:q ur. 

7 eleme11~~ry or scco~da~y school situated in Iowa, ~~h1ct1 school 

e is arc:·ed~tP(i o~· appruvpd ~nder secrio11 2SG.ll, wh~ch is ;~at 

9 operd~E~d for pr(~fit, and which adheres to the provis~ons of 

fl.s used 

ll in this ~;ubsect.~on, 11 tE'x::books 11 n:f?ans boo~s and olhcr: 

1) inst.r·.lc~io;:dl. :··at:;:rials and ec.;uipne:-tt 1..:~.ed lr; e1e7ne:-:tary and 

1] scco~dary sc~1co1s .in tt~ac~ir;g only thosE· sub_jt~cc5 :egally a;:d 

14 commonly taugr.t ::-. pubLc elemenL:ny anc. sec:o:-:ciary scl~ools "' 

15 L!ns state and does :lOt i:1c:ude ins::ruct ional books and 

!.0 m-?tte~·:.a1-::. usee in the :eachinq o[ rPligio;..;s te:iP7:s, Coc:~.rir.~s, 

17 O!" \.Jo~·:.:;n.Lp, !..he !-'urpc5e of i.vhich is to incu:c.:ttc t~cse LE>::cts, 

18 doctrines, t)r wc~sh1p, ilnd does not incl~d~ hoo~s Gr reilrpr~a:.s 

19 for p;drac'...trrici:lar acti.vitles including spo~·t-.i::g eve::~_;-;, 

20 m·...:c.;:..cd l ,, ... d~tinat :~c e-· .... en:-.s, spe0cr. activit.:. .. ~:-:., dr >;eL '~.; 

21 eri~ca:i;~.:, or programs o~ a similar nature. Not·.·li tf::.--;tanJir:g 

22 any other prov1sio:., all other credits allo~ed und~r !· \.....: ,. 
•.l: . .:> 

24 t.tt~.tio:l cred~t ur~der l::l1s subsection. ':'he de;.)d r crr.ent, \.;hen 

/5 cr.:n1d\JCt .. ng 2n a;.id.~t o: a taxp:.1yer 1 s retu~:--:, sha~.i. ..J~sn aud~:-. 

26 the t11~:~o~ tax crPdit portio~ o[ the tax rct:~rn. 

SPc. ) . Tt:is -'c~ app: ies retroactively to Jan~a~; 

2e for ~ax y2a.rs be<~iil.:ir.g on or at~:.er tl--:at. date. 

29 EXPLANATION 

]1 10 p~rccnt tc 20 p(:·ce~L a~ the first $1,000 pa1d by the 

:~2 tax~dynr for each JE~pendent for tuition and textbooks tel 

l.-997, 

J.·~ aL!:c1;U a ~O!~!J~~hl i.e ,~ccrp(~i~ed e::.emenL.1~y o:· seco~dary schoo:. 

~4 'lhr:: c~r:dit is a ~•nn~ef-..;ildable credi:_ thd:: .is -:tpplie<~ at~-:?,i~.st 

JS t~e t21xpayer's ~:: .. te i~dividual Ii1COil:e tdx. 

- ·,-



s. F. il. f. 

1 The hill applies retroactively to January :, :;..997, fo:.- ~ax 

2 years beginning on or after that date. 
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SENATE CLIP SHEET MARCH 18, 1997 

SENATE FILE 364 
FISCAL NOTE 

Page 30 

A fiscal note for Senate File 364 i" hereby submitted pursuant to Joint Rule 
17. Da~a used in developing this fiscal nnte i• available from the Legi,;lative 
Vi:;cal R11rcau to members of the Legislature upon rcque~:. 

--------- .------

Senate File 364 increases the tu1t1on- and textbook income tax credit from lO.OZ 
to 20.0% of the first $1,000 paid by the taxpay~r for ench dependent for 
qualified expenses. The Bill is cetroactive to January l, ~997. 

FI SCAI. IMPACT 

Senate file 364 is expected to result 
Fund of approximately $1.5 million 
Th1s estimate assumes 
significant enough to 
rate higher than exists 

1n a decrease in revenues to the General 
1n FY 1998 and subsequent fiscal ycnrs. 

the credit percentage would not be 
school parents to cl8im credits at a 

the increase Ln 

encourage public 
under current law. 

SOURCES 

Department of Revenue and Finance 
Legislative Tax Model 

FILED MARCH 17, 1997 

(LSB l374sv, JAM) 

BY DENNIS PROUTY, FISCAL DIR! 
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Passed House, Date 
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Approved --------------------------

A BILL FOR 

Act increasing the amount of the tuition and textbook tax 
credit and providing an applicability date provision. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB l374XL 77 

mg/sc/14 



S.F. H.F. 

1 Section 1. Section 422.12, subsection 2, unnumbered 

2 paragraph 1, Code 1997, is amended to read as follows: 

3 A tuition credit equal to ten twenty percent of the first 

4 one thousand dollars which the taxpayer has paid to others for 

5 each dependent in grades kindergarten through twelve, for 

6 tuition and textbooks of each dependent in attending an 

7 elementary or secondary school situated in Iowa, which school 

8 is accredited or approved under section 256.11, which is not 

9 operated for profit, and which adheres to the provisions of 

10 the federal Civil Rights Act of 1964 and chapter 216. As used 

ll in this subsection, ''textbooks" means books and other 

12 i~structional materials and equipment used in elementary and 

13 secondary schools in teaching only those subjects legally and 

14 commonly taught in public elementary and secondary schools in 

15 this state and does not include instructional books and 
16 materials used in the teaching of religious tenets, doctrines, 

17 or worship, the purpose of which is to inculcate those tenets, 

18 doctrines, or worship, and does not include books or materials 

19 for extracurricular activities including sporting events, 

20 musical or dramatic events, speech activities, driver's 

21 education, or programs of a similar nature. Notwithstanding 

22 any other provision, all other credits allowed under this 

23 section and section 422.12B shall be deducted before the 
24 tuition credit under this subsection. The department, when 

25 conducting an audit of a taxpayer's return, shall also audit 

26 the tuition tax credit portion of the tax return. 

27 Sec. 2. This Act applies retroactively to January 1, 1997, 

28 for tax years beginning on or aEter than date. 

29 EXPLANATION 
30 The bill increases the tuition and textbook tax credit from 

31 10 perce~t to 20 perce~t of the first $1,000 paid by the 

32 taxpayer for each depe~den~ for tuition and textbooks to 

33 attend a nonpub1ic accredited ele~entary or secondary school. 
34 The credit is a nonrefundable credi: that is applied against 

35 the taxpayer's state individual inco~e tax. 

-J..-



------------- --· -·· 

S.F. ---- H.F. 

1 The bill applies retroactively to January 1, 1997, for tax 

2 yea:s beginning on or after that date. 
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