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A BILL FOR 

,. 

l An Act relating to licensing and certification of certain 

2 occupations relating to reai estate, by providing Eo~ 

3 appraiser certification, discipline of brokers and 

4 salespersons, and related matters, and making a penalty 

5 applicable. 

6 BE IT ENACTE:J BY THE GENERAL ASSEMBLY OF THE STA':'2 OF IOWA: 
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li . ::· . 

l Section l. 

2 !.997, is ame~ded to read as follows: 
., 
" A :ic2r1se ~o prdctice the p~ofession of real esta~e hrok~r 

~..; a:-:(1 sa.1 espcrsor~ :nay be ;evokef. o:· svsper.df>J~~ -~--~!:_-~e~~~~-:!!9._Y 

') JC: othcr\"J_s_~--~-~_s_c_l_2_~_br_:_~d ___ ~y the comm.:..ss_i_o_0_? i.o;hec t-he li.censee 

6 1~-; gul::..:-y of the fol:oHirlg acts or v:te!lS!-?S: 

Sec:. 2. Scc~10:1 SiJB.2~: Code 199J, is a~len(ed by add:ng 

24 fn110V/f.;: 

S!lJD.l 

26 'rhis chapter sha:! be knc1wn and ~ay be ciled as the 

21 Yo±antct~y Appraisal Standards and Appraiser Certif~cation 

29 SPC. 6. Section 5C3D.1, Code 1997, is a~ended to <Pad as 

30 Eol lo•.vc,;: 

:-);{30.3 

"·2 ·-::-~:e u:;rnose of :::is cnuptec is to estab~~sh s:c~ncLlrds ~c::· 
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S.F. .Z/1 H.:. 

1 perso:~ who is ~oe a certified real estate appra:ser tlnde~ this 

2 chapter mey ~~~1.1. appraise real estate ~or contpc:lsatiorl ~f 

J eertif;ca~ion-i~-n~e-~e~~i~ed-by-t~i~-e~6pte~-e~-oy-fede~a~-e~ 

4 state-~ttw7-rtlie1·-er-poi~cy. 

5 Sec. 7. Sect1on 5430.4, subsectior1s 3 ar1d 4, Code 1937, 

6 are amended to read as fol.lows: 

7 3. Eae~ ~ ceal es~a~e appraiser member of the boara 

8 Bpp~ift~ed-e~~~r-j~M~a~y-~7-±99?7 ~us~ be a certified real 

9 estate appraiser. The governor shall attemp~ to represerlt 

1.0 each class of ce~tified appra1sers 1n making t!1e appointme11ts. 

ll 4. The term of each me~ber is three years7-exeept-t~~t 7 -of 

12 the-member~ fi~~t-·appei~t~d 7 -~wM-~htli~-he-appM±Mted-fMr-twM 

13 year~-a~d-t~e-9ha±±-be-appe±Mted-~Dr-eMe-year. 

14 Sec. H. Sec~ion 54:!0.16, Stabse~tion 2, Code 1997, is 

15 arne:1ded to read as follows: 

16 2. The basic cor1t111Uing educa~i011 requirement for renewa: 

17 of certification shall be tlcP complP7.ion, dt:l!'iMg-tl'le 

18 immedi:~tte:!:y-pr-eeedi::Mg-term before June 30 of ~he _year ~r:'- \v!l_~C:h 

l9 th~_appr,ii:_s_er's certif1c.3~e_ expires, of tr.e n~mber of 

20 ~ia~~,.eem hours of instruction required by the board in 

21 courses or seminars which have rPceived the appr-owa~ 

22 preapproval of the appraiser qualification board of the 

23 :'IP£t:..'I_1Sal foundation. Instructional hours by corres_pondence 

24 and home study courses claimed by an appraiser shall not 

25 exceed f ifty__p~r,:_'"-.e_~t _ _c>_f ___ t:_Q_e_requi~~-~ hours of instruct ion 

26 !:!e~es;;_a ~.Y.....f9_r:_~newa: ._ 

27 Sec. 9. NEW SECTION. 5430.20 EXCLUSIONS FROM 

28 APPLICABILITY OF CHAPTER. 

29 This chapter does not apply to the following: 

30 l. An individt:al licensed under chapter 54)'l whCJ <kes no~ 

31 provide an appraisal, but who in the ordinary co~rse of 

32 business provides an op~nion of value, valuation, analys1s, or 

33 a recommendation of price or pricing of real esta~e in tr.e 

34 p~rsuit of d li5~ing, when the opinion ~s provided ~o assist a 

35 pot-.e~~- ia:. purchaser in de·;e~op1ng a purcf'.dse of::er 1)!:" tr_:. 
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s.=-. ~ .i • ;.: • 

SI!h~~Pc;: io;1 :s not subject to -che ;_.:Jiform s:-.cnda:-J c::-

4 ~Jr(Jf~ss:orla~ ap9;a1sa~ prac:Lces adopted by Lhe app:aisal 

2. 

' . . . 
c.:~~..: ~:.:-.;,.:: ~:;:c~· 

;_Jti r •_; ua 

' ) ' 
' .J ' 

'":"' '-' . '-. ,_ ?.:. .... ' .":.- - :: :..:, 

or ;.;o]_._._.:.C2..;. 

Lut1on as 
- ~ . -

GE:'L_t1.::C 

' ' ' \ ··. ;,,, !.l~si.;.rc-.!r!;~p co~npany ~<J(('.o:- iz~C i:.:J .:.::.:.::n~, .. c~--

22 h:;siness o~ instirarlcP in t~is staLe. 

23 t; -

2a i.dP~Lifi.ed in paraq~aph •sa•• who a:so pract:ces cls a" 

2S t~(1ep0:~dc:~t rea: estate appraiser is subject to this rhapte:· 

76 and s~:cil~ coffiply with the requirer1;er1ts o~ :his chapte: pr1or 

27 to engaging ir1 suclt other real estate appraising. 

7.8 4 - A person, or an e~ployee of such person, who renders an 

29 eslj_rna~c or opin:.on of val~e of redl es~ate o~ a~y interest :r! 

JO re~l Ps~a:e wte:~ s~ch estimate or opin~o~ ~s for the purpose 

of real estate taxa~ion. A~ op~~ion or appraisal of narkPt 

32 va:ue cende~ed ~nder this subsection must co~=ain ~~e 

31 follo~irlg la~guage in bold p~i~t i11 a pro~ir~e:~t lcJc~atic~: 

l4 ''~hl~ ~pi~ion of value was ~ot prepared by a cert,fled 

)~) app~c ~sPr." 

-J-
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S • F • 2._:_:/1_ H.F. 

l EX?SA:-iATION 

2 This bil: amends proviH!ons relating to the regu:dtion of 

3 real estate brokers and salespersons, and to the cer=ificd~io~ 

4 of real estate appraisers. 

5 The bill provides that a real estate broker or salesperso~ 

6 may be disciplined as otherwise provided l>y the reai estate 

7 commission for committing certain acts identified under C2ue 

8 chapter 5433. Curcently, the commission may only revoke or 

9 suspend the broker's or salesperson's license. The bil~ 

10 provides that a broker or salesperson may be disciplined for 

11 the failure of the broker or salesperson to comply with the 

12 appraisal requirements under chapter 5430 when prov1dinq an 

13 appraisal. A broker or sacespe:son violating this provision 

14 would also be gutlty of a simple misdemear1or pursuanl to Code 

15 sect.on 541A.43. 

16 The bill amends Code chapter 543~ and requires appra1sers 

11 to be certified ~nder that chapter. C••rrently, appraiser 

18 certiftcation is voluntary. Code sect1o:~ 5430.16 is amended . 
19 to provide that continuing education req~ire1:1ents for renewa: 

20 of the appraiser·s certification :nuHt be completed l>y ~11ne 30 

21 of the year ir1 which the cer~ificate expires. The section ls 

22 also amended to provide that instructional hours by 

23 correspondence or home study courses shall not exceed 50 

24 percent of the required number of instr••ctiona:. hours. 

25 New Code section 5410.70 is created and excludes certain 

26 individuals from the provisions of Code chapter 543U includlng 

27 a licensed real estate broker or salesperson who does not 

28 provide an appraisal, but who in the ordinary co~rse uf 

29 business provides an opinion of value, valua~ion, ana~ysis, or 

10 a reco~me11dation of price o~ prici~g which ~s pro~ided i~ t~e 

31 pursu~t of a listing, to ass~s: a porenti.al purchase~ :!1 

32 deveiopi~g a purchase offer, o~ to prcvide a b~oker's p~ic~ 

JJ op~~ion, whe~he~ or not s~c~ cpinian !s prov~ded fo~ a ~ee; a 

34 brc~er associate who ~enders a:1 app~aisal ~or p~~rpcses cti~er 

-4-



s. f. i-i .f. 

c~f ti1P fe<lPrdl gover~men~, S~il~P governffiCI1t, or a:~y ~gCilCYr 

7 depdctment, or polltica1 subdivision oE ::he s~.dte, a Lnancia1 

3 iilSti~~tion, or an ins~rance company. 
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SEN.A'I'E FnE 
S-3146 

J Amend Senate File 211 as 
1. Page 3, line 16, by 2 

3 
4 

"~a' ~ r· ' e · emp 1 c" cJ .:- ..l.':l .1. o. .. oy€e Ot an 
"person employed by". 

S-3146 FILED MARCH 18, 1997 

211 

fol~ows: 

striki:1g the words 
inserting tl1e following: 

By RICHARD F. DRAKE 
DERRYL McLAREN 

----
SENATE FILE 211 

S-3138 
1 Amend Senate File 211 as follows: 
2 1. Page 3, by striking lines 6 through 15. 
3 2. Page 3, by inserting after line 35 the 
4 following: 
5 "Sec. NEW SECTION. 543D.21 APPLICABILITY TO 
6 BROKER ASSOCIATE AND DESIGNATED BROKER. 
7 In addition to other individuals as provided, this 
8 chapter applies to a broker associate, or a designated 
9 broker, as defined in section 543B.S, who renders an 

10 appraisal or opinion of value, which must conform to 
ll the uniform standards of professional appraisal 
12 practices adopted by the appraisal foundation, and for 
13 purposes other than federally related transactions as 
14 defined in Title XI of the federal Financial 
15 Institutions Reform, Recovery, and Enforcement Act of 
16 1989, or as defined in the United States office of 
17 management and budget circular A-129, as amended, or 
18 the rules or regulations adopted pursuant-to that 
19 circular." 
20 3. By renumbering as necessary. 

S-3138 FILED MARCH 17, 1997 

By COMMITTEE ON STATE GOVERNMENT 
JIM LIND, Chairperson 



SEVENTY -SEVENTH GENERAL ASSEMBLY 
1997 REGULAR SESSION 

DAILY 
SENATE CLIP SHEET 

APRIL 2, 1997 

SENATE FILE 211 
S-3305 

1 Amend Senate File 211 as follows: 
2 1- By striking everything after the enacting 
3 clause and inserting the following: 
4 "Section 1. Section 543B.29, unnumbered paragraph 
5 1, Code 1997, is amended to read as follows: 
6 A license to practice the profession of real estate 
7 broker and salesperson may be revoked or suspended, or 
8 a licensee may be otherwise disciplined by the ----
9 commission, when the licensee is guilty of the 

10 following acts or offenses: 
11 Sec. 2. Section 5438.29, Code 1997, is amended by 
12 adding the following new subsection: 
13 NEW SUBSECTION. 12. Noncompliance with the 
14 appra1sal requirements in chapter 5430 when providing 
15 an appraisal. 
16 Sec. 3. Section 5438.29, unnumbered paragraph 3, 
17 Code 1997, is amended to read as follows: 
18 A real estate broker or salesperson who is an owner 
19 or lessor of property or an employee of an owner or 
20 lessor may have the broker's or salesperson's license 
21 revoked or suspended, or may be otherwise disciplined 
22 by the commission, for violations of this section or 
23 section 5438.34, except subsections 4, 5, 6, and 9, 
24 with respect to that property. -
25 Sec. 4. Section 5430.1, Code 1997, is amended to 
26 read as follows: 
27 5430.1 SHORT TITLE. 
28 This chapter shall be known and may be cited as the 
29 "Iowa Vo~~n~~PY Appraisal Standards and Appraiser 
30 Certification Law''. 
31 Sec. 5. Section 5430.3, Code 1997, is amended to 
32 read as follows: 
33 5430.3 PURPOSES -- vebBN~AR¥ CERTIFICATION. 
34 The purpose of this chapter is to establish 
35 standards for real estate appraisals and a procedure 
36 for the ~o~cn~ary certification of real estate 
37 appraisers. 
38 A-per~on-w~o-~~-no~-a-eer~~£~ed-rea~-e~tate 
39 ~pprai~er-ander-~hi~-e~apter-may-appr~~~e-re~~-e~ta~e 
40 fo~-eompen~a~ren-rf-eert~f~ea~~on-±~-no~-reqa~red-~y 
41 thi~-ehepter-er-by-federa~-or-sta~e-%aw,-ra%e,-or 
42 poliey Except as otherwise provided in this chapter, 
43 only a certified appraiser, designated broker, or 
44 broker associate as defined in section 543B.5 may 
45 charge a fee for conducting an appraisal. 
46 Sec. 6. Section 5430.4, subsections 3 and 4, Code 
47 1997, are amended to read as follows: 
48 3. Eaeh A real estate appraiser member of the 
49 board appointed-after-~ancary-l,-l99r7 must be a 
50 certified real estate appraiser. The governor shall 
S-3305 -1-



SENATE CLIP SHEET APRIL 2, 1997 

S-3305 
Page 2 

1 attempt to represent each class of certified 
2 appra>sers in making the appointments. 
3 4. The term of each member is three years7-e~ee~~ 
4 thet;-o~-the-member~-£~r~t-appo~nted;-two-~haii-be 
5 a~po~~ted-for-two-yeer~-and-tvo-sftc%%-be-cppointed-for 
6 o~e-year. 
7 Sec. 7. Section 5430.16, subsection 2, Code 1997, 
8 is amended to read as follows: 
9 2. The basic continuing education requirement for 

10 renewal of certification shall be the comoletion, 
11 dtlr'n9-~he-~~~ed%ete~y-preeed~ng-term before June 30 
12 of the year in which the appraiser's certificate 
13 exp1res, of the number of e~e~~room hours of 
14 instruction required by the board in courses or 
15 seminars which have received the ap~~ev8i preaooroval 
16 of the board. Instructional hours b corres ondence 
17 and horne study courses clalme by an appraiser shall 
18 not exceed fifty oercent of the required hours of 
19 instruction necessary for renewal. 
20 Sec. 8. N~~ SECTION. 5430.20 ZXCLUSIONS ?ROM 
21 APPLICABILITY OF CHAPTER. 
22 This chapter does not apply to the following: 

Page 2 

23 1. An individual licensed under chapter 5438 who 
24 does not provide an appraisal, but who in the ordinary 
25 course of bus:ness provides an opinion of value, 
26 valuation, analysis, or a recommendation of price or 
27 pricing of real estate in the pursuit of a listing, 
28 when the opinion is provided to assist a potential 
29 purchaser in developing a purchase offer or to provide 
30 a broker's price opinion, whether or not the opinion 
31 is provided for a fee. Providing an opinion pursuant 
32 to this subsection is not subject to the uniform 
33 standard of performance appraisal procedures. 
34 2. A broker associate, or a designated broker, as 
35 defined in section 5439.5, who renders an appraisal of 
36 value for purposes other than federally related 
37 transactions as defined in Title XI of the federal 
38 Financial Institutions Reform, Recovery, and 
39 Enforcement Act of 1989, or as defined in the United 
40 States office of management and budget circular A-129, 
41 as amended, or the rules or regulations adopted 
42 pursuant to that circular. 
43 3. a. An employee of any of the following: 
44 (1) The federal government. 
45 (2) The state, or any agency, department, or 
46 political subdivision of the state. 
47 (3) A financial institution as defined in section 
48 535A.l, if th~ appraisal is associated with a loan of 
49 less than fifty thousand dollars. 
50 b. Notwithstanding paragraph "a", an employee of 
S-3305 -2-

S-3305 
Page 3 

1 an en~ity identi~ied in paragraph "a" who also 
2 pra~t1ces as ~n Independent real estate appraiser 
3 subJ7ct to th1s chapter and shall comply with the 
4 requ1rements of this chapter prior to engaging in 
5 other real estate appraising. 
6 Sec. 9. EFFECTIVE DATE. Sections 1 throuch 6 
7 8 of this Act are effective July 1, 1998." • 

By MICHAEL E. GRONSTAL 

S-3305 FILED APRIL 1, 1997 

such 

and 


