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S.F. .204- H.F. 

l Sect ion l. COUNTY MEN'rAL HEALTH, ME~J'rAL RSTARDATION, AND 

2 DEVELOPMENTAL DI SAB I L I TIES ALLOWED GROWTH f'AC'i'OR ADJUSTMENT. 

3 There IS appropriated from the general fund of the state to 

4 the department of human services for the fiscal biennium 

5 beginning July l ' 1997, and ending June 30, 1999, the 

6 following amounts, or so much thereof as is necessary, to be 

7 used for the purpose designated: 

8 For distribution to counties of the county mental health, 

9 mental retardation, and developmental disabilities allowed 

10 growth factor adjustment, in accordance with sect:on 331.438, 

ll st1bsection 2, and section 331.439, subsection 3, as amended by 

12 this Act: 

13 1997-98 FY 

14 1998-99 FY 

• • • • • • • • • • • • • • • • • • • • • • • • • • • . . . . . . . . . • • . $ 

....................................... $ 

6,163,211 

12,504,538 

15 For the fiscal year beginning July l, 1997, the county 

16 mental health, mental retardation, and developmental 

17 disabilities allowed growth factor adjustment shall be 2.89 

18 percent, and for the fiscal year beginning July 1, 1998, the 

1.9 county mental health, mental retardation, and developme:1tal 

20 disabilities allowed growth factor adjustment shall be 2.89 

21 percent. 

22 Sec. 2. Section 331.424A, subsection 4, Code 1997, is 

23 amended to read as follows: 

24 4. For the fiscal year beginning July l, 1996, and for 

25 each subsequent fiscal year, the county shall certify a levy 

26 for payment of services. For each fiscal yeac, co~nty 

27 revenues from taxes imposed by the county credited to the 

28 services fund shall not exceed an amount eq:.~aL to ~he arnoun~ 

?9 of base year expenditures for services as defi:1ed in sect:on 

30 331.438, "ess tr.e amount of property tax relief to be rece:ved 

31 pursuant to section 4268.2, ~ub~eet~on~-t-enci-3 7 in :he f1scal 

32 year for which the budge~ is certified. The coGnty alldi~or 

33 and the board of supervisors shall ~educe ~~e a~ount of the 

34 levy certi!ied fer the services f:.~nd by tne amo:.~~t n~ prnperry 

35 tax relief to be received. A levy cer:ified ~nd~~ th~s 
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1 section is not subject to the appeal provisions of sections 

2 331.426 and 444.258 or to any other provisior1 in law 

3 authorizing a county to exceed, increase, or appeai a property 

4 tax levy limit. 

5 Sec. 3. Section 3Jl.438, subsection 2, Code 1997, is 

6 amended to read as follows: 

7 
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?.--Exee~t-e~-~edified-ba~eci-ttpon-the-aettlat-amettnt-ef-the 

app~op~tat±on-for-pttrpo~e~-ef-~tete-peyment-Bnder-~eet±en 

~31.439,-the-amotlnt-ef-the-~tate-pey~ent-fer-a-fiseat-year 

~hat~-be-eeieBtated-by-appty!ng-the-infietien-faeto~ 

adittstment-e~tabii~hed-in-eeeerdanee-~tth-~eetien-331.439, 

~ab~ectien-3 7 -E~r-that-Eieeal-year-te-the-amotlnt-o~-eetlnry 

expendtttlre~-fo~-~ttalif±ed-~er~iees-~n-the-pre~iett~-f±~eei 

year.--A-~tate-payment-i~-the-~tate-ftlnding-e-eoBnty-reee!~e~ 

pnr~tlant-to-~eetton-4?68.~ 7 -~tlb~eet±en-i.--Any-state-ftlnding 

reee±wed-by-a·eonnty-fer-preperty-tax-relief-±n-aeeerdanee 

with-~eee±en-1r6B.~,-~tlb~eetiens-i-and-3,-±s-net-a-stete 

payment-and-~haii-net-be-fnei~eed-±n-tMe-state-peyffient 

eale~letien-made-~~rstlant-to-t~i~-~tt~seetien~ 

l.,_ ___ a_, ___ A __ st_a_~~-_p-~y_ment to a county for a fisca: ~r shall 

consist of the sum of the s_t<:~_~e __ ~un9ing_!=_hE? __ <::_o_u!1_l_y iO!_~I~~pl~ 

to_re.::_ei_v~ _ _from___!_b~roperty tax relief fund in accordance 

with section 4268.2 plus __ t_!:)~_.<::._0!-_1_!1_ty~~---.P.'?.~~1?!1 ?~_st_<'jt_e_ :_l!:osJs 

7.4 appropriated for the allowed groHth factor adjustment 

25 esta_bliJ;_l!_t:? __ I?Y the general assembly under section 331.439, 

26 subsection 3. 

27 b. A county's port ion of the al_l_o~"-~c:J __ g_ro_,:;~_!:·:.. ~~_<o_t_o_J_ 

28 adjust:nent <'l.PPr.2££.:ation for a :iscal year shacl be deterncned 

29 1n accordance '"'-th the fol_~o\·llf\9 formula: 

30 (1) One-half based upor1 the county's orooo:tio~ o: the 

1l sta:e's_~e11e~al oooulation. 

32 (2) One-ha~~ b.<'l_o;_~_<i_ __ c;_pcn the coc;:1~.y's prop·.;r~:.on Jf c'l~--~:::!1 

.l3 of :he fol2.o;_.;ing fo~-· ~r:_': _ _!_iscal yea.:: vih.:..ch co:1::1e~ce~ ~·.·iO ''-~-d~.:-; 

J4 E._C:_:_~~ to :r.e Decir:r~ing __ ... ~:=tte ::~f ::::e fi.sca2. yecJ:.- :n :.vhicr. :-::,~-

35 a:.lo:.·led g:ov:_~h .f..ac::or aCJust:ner:t ___ f!':S:~-~·~--~3-~-~-j_i_:;_~:-ib:..::cd: 
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l (a) The total net expenditure amount for aualified mental -- -·- ----· --- ' -

7 health, mental retardation, and development_Ci}_s:Jisabilities 

3 servi_c_es __ f~r:_ ~.U_.c£_u_nties as reported purs'-!ant to section 

4 331.439, subsection l, paragraph ''a''. 

S (b) The total_ of . .£r.£12.e!_!:.Y_t~_relie~ payments distributed 

6 to counties in accordance with section 4268.2. 

7 c. The departme:tt of human services shai: . .Provide._ for 

8 !?9.Y!'!~~t_o_f __ tJ~e. amount due a county for 

9 g_r<:)~tt1. _f<;~c_!9_r __ ei.dJ~stme:::t determined in 

the coutJty's allowed 

accorda:1ce with this 

10 subsection. The director of huma~ serv~ces sha!l authorize 

11 warran~ayable to ~he cou:1ty treasur_e_r ~or .. Lh_P, al!lounts due 

12 an<!_t,_f1~_.\·Ja_r_rants sha: l be mailed in January of each__ye~::_:__Tl_l_e. 

13 cou~treasurer shall credit the amount of the ·,,arrant to the 

14 county's services fund created under section 331.424A. 

15 Sec. 4. Section 331.439, subsection 3, Code 1997, is 

16 amended to read as follows: 

17 3. a. For the fiscal year beginning July l, 1996, and 

18 succeeding fiscal years, the county's mental health, mental 

19 retardation, and developmental disabilities service 

20 expenditures for a fiscal year are limited to a fixed budget 

21 amount. The fixed budget amount shall be the amount 

22 identified in the county's management p:an and budget for the 

23 fiscal year. The county shall be authorized an allowed growth 

24 factor adjustment as established by the-gene~a~-a~~e~bly 

25 statute for services paid from the county's services futld 

26 under section 33i.424A which is in accordance w1th the 

27 county's management plan and budget, 1mplementea pursua~t to 

28 this section. The statute estab:ishing the allowed growth 

29 factor adju_?tmE!.r.~. :;;_~?})._EC.s~_<?_bli_shthe __ ~d~s-~'llent_ts>r th~ 

10 f1scal _ __year '"hich conune:1ces two years from the beginning date 

31 of ~ne fiscal year 1~ progress Cl.t __ tl•.~_tj,:n~---~he stat~te 1s 

32 enacted. 

:n b. Based upon inEort:tatCo'l contcdned 1n county r:1anage~.ent 

34 plans and budgets, the state-cou~ty managel!lenr committee shall 

JS reconffiend a~ allowed growth factor adjustme~t to the governor 
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l by November 15 for the ~acceediMg fiscal year which com~e~~~~ 

2 t>JO years from th~irwing date of th~--~-iscal year in 

3 progress at th<;' tim!' the recommendation is mad~>. The allm-;ed 

4 growth facto< adjustment shall address costs associated with 

5 new consumers of service, service cost inflation, and 

6 i~ves:ments for economy and ef~iciency. The governor shall 

7 cor.sider. the committee's reconmendation in de•:elopi:1g ~he 

8 governor's recommendation ~or an alcm;ed grmvth :'actur 

9 adjustment for iMd:a~i:en-i!'l s~ch fiscal_y~ar. The gove_:·!wr 's 

10 recommendation shall be submitted at the time the governor's 

11 proposed budget for the succeeding fiscal year is submitted in 

l2 accordance with chapter 8. 

13 c. The amount o_f __ ~!J.o:aoprooriat:.on reql1i_rer1:::'--'=t"'o:_:f:..u=n.:::d~t:..hc:'::.e 

14 ~h._l owe~l __ g r. CJ_:V ~_h factor ad jus tme_12 t _ X_o.~r___,a::_.=f.::i.::s,_,c:::a=l_zY.::e~a::.r:_ !?hi! l l ___ b_e 

15 C9l.<::.l!.~ated by applying t]1e __ i!djus:rnent establi~h~sl. by stat~te 

16 for that fiscal year_~'? the sum of the fo!_l_m-;~_!2.9._:_ 

l7 (1) The total amount of base year_'0_2e!'ditures for a:l 

18 counties. 

19 (2) The total amount of the appropria~io~~_for allowed 

20 growth factor adjust~_erc~s made to all counties in all of the 

21 fiscal years pri~r to that fiscal year~ 

22 Sec. 5. Section 426B.2, Code 1997, is amended to read as 

23 follows: 

24 4268.2 PROPERTY TAX RELIEF' F'UND DISTRIBUTIONS. 

25 Me!'ley~-±M-the-~~e~e~ty-tax-~eiief-fand-~ha~~-be-tltiti~ed-i!'l 

26 each-f±5cal-yea~-a~-fetiew~-iM-the-e~d~~-ti~ted7 

27 1. 9he-fi~~t-~ixty-one-mit~ien-dottar~-~ia~-th~-ametlnt 

28 paid-~a~stlant-to-5tlb~eetien-3-tM-the-pre~i~~~-fi~ea~-year-~n 

29 the-p~e~~rty-tax-retief-fand-~ha~t-be-di~tribtlted-te-eetlntie~ 

30 ~nder-thi~-~ab~ectien~ The moneys in the property tax rel:.ef 

31 

32 

33 

]4 
.,. 
~~ 

fund available to co~nties for a :iscal year shall be 

di.stributed as provided in this sec~_i_?_r_l.~ A cou:c:y's 

proport:on of t~e mcneys shall be eq~iva:ent to ~he s~~ o~ the 

following three factors: 

a. O~e-~hird based cpon :he coG~ty's propo~:~nn c)f the 
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l state's general populatiorl. 

2 b. One-third based upon the county's proportion of the 

3 state's total taxable property valuation assessed ~or taxes 

4 payable in the previous fiscal year. 

5 c. One-third based upon the county's proportion of all 

6 counties' base year expenditures, as defined in section 

J 3Jl.438~-eocie-l995i-6nd-reperted-to-the-~tate-en-8ctober-l5y 

8 ±994. 

9 Moneys provided to a county for property tax relief in a 

10 fiscal year in accordance with this subsection shall not be 

11 less than the amount provided for property tax relief in the 

12 previous fiscal year . 

.L1 2~--P6yment-~~-money~-to-elig±bie-conntTe~-of-the-etate 

14 payment-±n-accordance-with-the-prav±eione-of-eectTone-33i~436 

15 and-33l~439~ 

16 ~~ 2. Por-the-Eiecai-yea~-beg~nning-dnty-iy-i996i-and 

1.7 etlcceeding-Eieeal-yearei-the-department-of-hn••an-eervieee 

18 ehail-eetimate-the-amotlnt-eE-moneye-reqnired E~~-the-etatn 

19 payment-pnretlant-te-etlb~ection-2~--Moneye·remHining-in-the 

70 property-tax-relief-Ennd-foilo~tng-the-pay~nnt-macie-ptlr~nane 

21 to-eob~eetion-t-and-the-eet±mated-aroeont-of-the-etate-payment 

22 por~oant-to-enb~ectien-2-~hail-be-paid-Ee~-prepe~tr-taz-~elie€ 

23 ±n-the-eame-manner-ae-p~ev~ded-in-~ob~ectton-±-to-cel1ntiee 

74 eiigibte-fer-~tate-payment-nnde~-~nb~ecti<>n-2~--~he~e-paymenta 

25 The distributions under subsection 1 shall cor1tin•ae to be made 

26 until the combined amount of the paymenta distributions made 

27 under thie-anbaeetien-and subsection l are equal :o fitty 

78 percen~ of the total of all counties' base year expenditures 

29 as defined in seccior. 331.438. ?he-a'"ennt-of-money~-paid-te-a 

30 eennty-por~oan~-te-t~ia-eobeeetien-ehat±-be-added-in 

31 aHe~eqoent-f~eea±-yeara-te-the-ameont-ef-meney~-pa~d-nnder 

J2 nobaeetien-±~ 

JJ 4~--M~Mey~-r~~rt~~±r.~-~~-the-prep~~ty-~a~-t~~~~F-~tlnd 

3~ fe~iowr"~-e~e-p~y~~~t~-~~d~-ptl~~c~nr-te-~d~seee~~n~-±~-~ 7 -H~d 
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l ~eetion-4~57±7--~hi~-tran~fer-~ha~±-eentin~e-~nti±-the 

2 homestead-eredit-i~-f~±±y-~~nded7 

3 57 3. The department of human services shall notify the 

4 director of revenue and finance of the amounts due a county 1n 

5 accordance with the provisions of this section. The director 

6 of revenue and finance shall draw warrants on the property tax 

7 relief fund, payable to the county treas11rer in the amount due 

8 to a county in accordance with ~tlb~eetien~ subsection l and-3 

9 and mail the warrants to the county auditors in September and 

10 March of each year. Warrants-fer-the-~tate-payment-in 

ll aeeerdanee-with-3tlbseetion-~-shai±-be-maiied-in-dantlary-of 

12 eaeh-year7 

13 Sec. 6. Section 4268.3, Code 1997, 1s amended to read as 

14 follows: 

15 4268.3 NOTIFICATION OF RELIEF FUND PAYME~T. 

16 l. The county auditor sha:l reduce the cert1fied budget 

17 amo11nt received from the board of supervisors for the 

18 succeeding fiscal year for the county mental health, mental 

19 retardation, and developmental disabilities services fund 

20 created in section 331.424A by an amount equal to the amount 

21 the county will rece1ve from the property tax relief fund 

22 pursuant to section 4268.2, g~bseetien~-±-and-3 7 for the 

23 succeeding fiscal year and the auditor shall determine the 

24 rate of taxation necessary to raise the red~ced amount. On 

25 the tax list, the county auditor shall comp~te the amount of 

26 taxes due and payable on each parcel before ar.d after the 

27 amount received from the property tax relie: ft.:nd lS used to 

28 red11Ce the county budget. The directo: of revenue and finance 

29 shall no~ify the county auditor of eaclt county of the anount 

30 of moneys the county will receive from the property tax re~ieE 

31 fur.d pursuant to section 4268.2, ~tlb~eet±e~~-±-~Md-~, for the 

12 succeedir.q fiscal year. 

33 2. The amount of property tax dollars reduced on each 

14 parcel as a res:.::t of the moneys rece1ved froil: ~.r.e proppr•.:; 

JS ~ax :e:ie~ fund pursuant to section 4268.2, gabsee~±~n~-~-anrl 

-6-
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1 3 7 shall be noted on each tax statement prepared by the county 

2 treasurer pursuant to section 445.23. 

3 Sec. 7. EFFECTIVE DATE. This Act, being deemed of 

4 i~nediate importance, takes effect upon enactment. 

5 EXPLANATION 

6 This bill relates to the allowed growth factor adjustment 

7 for county mental health, mental retardation, and 

8 developmental disabilities services. 

9 The bill includes appropriations of moneys to the 

10 department of human services for fiscal years 1997-1998 and 

ll 1998-1999 for distribution of allowed growth factor adjustment 

12 payments to counties as provided in the bill. The adjustment 

13 is for increased costs to provide mental health, mental 

14 retardation, and developmental disabilit1es (MH/MR/DD) 

15 services. 

1.6 The bill ame~ds Code sections 331.438 and 331.439 to 

17 provide that the allowed growth factor adjustme11t for counties 

18 is to be included in the amount of state payment to counties 

19 along with the property tax relief fund payment to coun:ies. 

20 Under current law a county cannot receive a state payment 

21 unless the county is in compliance with various planning 

22 provisions administered by the department of human services 

21 under section 331.439. The allowed growth factor 

24 appropriation is to be distributed to coUilties by applying a 

25 formula based upon a county's proportion of all counties' net 

26 expenditures for MH/MR/DD services and of property tax relief 

21 payments to counties, both in the fisca.c yeac vJh:ch began twc 

28 years pr1or to the fiscal yea~ in >Jhich thf' payme,lts a~e ~o be 

29 distributed. Moneys received by a county from the 

30 appropriation are to be deposited in the county's MH/MR/DD 

Jl services fund. 

12 Code sectio~ 33:.439 is amended to require :he 

33 ::-ecom::tendati.o!:s Eo: the allot·;ed g~0!11th factor dd~ustr::e:1: tv be 

14 ~ade by the sr.at~?-cot;r;ty r.anagemen~ comni::tee and the goverr:cr: 

35 ~o apply ~o :he fiscal year wh~ch ccM~ences ~we years after 

-7-
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l the beginning date of the f1scal year :n progress at the ttme 

2 of the recommendation. The general assembly is to establish 

3 the allowed growth factor adjustmetlt by stat11te. 

4 Code section 331.439 is also ame~ded to describe a me:hod 

5 for calculating the amount of the appropriation needed to fund 

6 the adjustment amount established in statute by the gene~al 

7 assembly. 

8 Current law provides for fundi~g of the growth factor from 

9 the property tax relief fund in Code chapter 4268. The bill 

10 strikes this requirement and instead provides for an 

ll appropriation from the general fund of the state. Code 

12 chapter 4268 also is amended to strike provisions that when 

13 payments from the property tax relief fund are equal to 50 

14 percent of county base year expenditures for MH/MR/DD 

15 services, any remain~ng moneys will be transferred for payment 

16 of the homestead credit. 

17 The bill includes conforming amendments to Code sections 

18 331.424A and 4268.3. 

19 The bill takes effect upon enactment. 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

3S 

-0-

::.sB :.s92s·J 77 



• 

/J u~ 
I -!<t-It~, 
-.--· _,. I, 'x. s w...o.,.,.,._ 

q.'y"" D ..... '1111'•~-·-·"';"'--· 
+t~ 

Passed Senate, Date -----------
Vote: Ayes Nays _____ _ 

Approved 

A BILL FOR 

5513 1'19 

1-1-~f~~~~ 
SENATE FIL..s~.(!() '( 

BY (PROPOSED COMMITTEE ON 

APPROPRIATIONS BILL BY 

CHAIRPERSON McLAREN) 

Passed House, Date ---------
Vote: Ayes _ ____ Nays 

1 An Act relating to the allowed growth factor adjustment for 

2 county mental health, mental retardation, and developmental 

3 disabilities services, making appropriations, and providing an 
4 effective date. 
5 BE IT ENACTED BY THE 
6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 1592SC 77 

jp/cf/24 



S.F. H.F. 

~ 

-: ·~' A-: ~ ~· ,' 
'"' -. ' ~ 

1 Sec_t;.ion • 1 :· · COUNTY MENTAL HEALTH, MENTAL RETARDATION, AND 

2 DEVELOPMENTAL DISABILITIES ALLOWED GROWTH FACTOR ADJUSTMENT. 

3 There is appropriated from the general fund of the state to 

4 the department of human services for the fiscal biennium 

5 beginning July 1, 1997, and ending June 30, 1999, the 

6 following amounts, or so much thereof as is necessary, to be 

7 used for the purpose designated: 

8 For distribution to counties of the county mental health, 

9 mental retardation, and developmental disabilities allowed 

10 growth factor adjustment, in accordance with section 331.438, 

11 subsection 2, and section 331.439, subsection 3, as amended by 

12 this Act: 

13 1997-98 FY .•.............................•.....•. $ 6,163,211 

14 1998-99 FY .......••.............•••.•.•.......... $ 12 I 504' 538 

15 For the fiscal year beginning July 1, 1997, the county 

16 mental health, mental retardation, and developmental 

17 disabilities allowed growth factor adjustment shall be 2.89 

18 percent, and for the fiscal year beginning July 1, 1998, the 

19 county mental health, mental retardation, and developmental 

20 disabilities allowed growth factor adjustment shall be 2.89 

21 percent. 

22 Sec. 2. Section 331.424A, subsection 4, Code 1997, is 

23 amended to read as follows: 

24 4. For the fiscal year beginning July 1, 1996, and for 

25 each subsequent fiscal year, the county shall certify a levy 

26 for payment of services. For each fiscal year,_ county 

27 revenues from taxes imposed by the county credited to the 

28 services fund shall not exceed an amount equal to the amount 

29 of base year expenditures for services as defined in section 

30 331.438, less the amount of property tax relief to be received 

31 pursuant to section 4268.2, s~bseet~e~s-~-e~d-37 in the fiscal 

32 year for which the budget is certified. The county a~ditor 

33 and the board of supervisors shall reduce the amount of the 

34 levy certified for the services fund by the amount of property 

35 tax relief to be rece:ved. A levy certieied under this 

-1-
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l section is not subject to the appeal provisions of sections 

2 331.426 and 444.258 or to any other provision in law 

3 authorizing a county to exceed, increase, or appeal a property 

4 tax levy limit. 

5 Sec. 3. Section 331.438, subsection 2, Code 1997, is 

6 amended to read as follows: 

7 ~~--Exee~t-as-modified-~ased-a~on-the-aetaa%-amoant-of-the 

8 a~~~o~~iation-fo~-~a~poses-of-state-~ayment-ande~-seetio~ 

9 33%~439,-the-amoant-of-the-state-payment-fo~-a-fisea%-year 

10 sha%%-~e-ealealated-~y-applyin9-the-i~flation-faeto~ 

ll adjastment-esta~l±shed-±n-aeeordanee-with-seetion-331~439, 

12 sabseetion-3,-for-that-f±sea%-year-to-the-amoant-of-eoanty 

13 expenditares-fo~-qaalif±ed-serv±ees-in-the-~revioas-fiseal 

14 year~--A-state-payment-±s-the-state-fand%~9-a-eoanty-reeeives 

15 ~arsaant-to-seetio~-4%6B~2,-sa~seetion-%~--Any-state-fa~din9 

16 reeeived-~y-a-eoanty-for-~~operty-tax-re%±ef-±n-aeeordanee 

17 with-seetion-4%687%,-sabseetions-l-and-3,-is-not-a-state 

18 payment-and-shali-not-be-±neladed-in-the-state-payment 

19 ealeaiation-made-pa~saant-to-this-sa~seetion7 

20 2. a. A state payment to a county for a fiscal year shall 

21 consist of the sum of the state funding the county is eligible 

22 to receive from the property tax relief fund in accordance 

23 with section 4268.2 plus the county's portion of state funds 

24 appropriated for the allowed growth factor adjustment 

25 established by the general assembly under section 331.439, 

26 subsection 3. 

27 b. A county's portion of the allowed growth factor 

28 adjustment appropriation for a fiscal year shall be determined 

29 in accordance with the following formula: 

30 (1) One-half based upon the county's pronortion of the 

31 state's general population. 

32 (=21) __ ~0~n~.e~--h~a~l~f~b~a~s~e~d~~u~p~o~n~t~h~e~~c~o~u~n~t~y~·s~~p~r~o~p~o~r~t~l~·o~n~o~f~t~h~e~~s~u~m 

33 oE the following for the fiscal year which co~~enced two yea~s 

34 prior to the beginning date of the fiscal year i~ which the 

35 allowed growth factor adjustment moneys are distributed: 

-2-
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1 (a) The total net expenditure amount for qualified mental 

2 health, mental retardation, and developmental disabilities 

3 services for all counties as reported pursuant to section 

4 331.439, subsection 1, paragraph "a''. 

5 (b) The total of property tax relief payments distributed 

6 to counties in accordance with section 4268.2. 

7 c. The department of human services shall provide for 

8 payment of the amount due a county for the county's allowed 

9 growth factor adjustment determined in accordance with this 

10 subsection. The director of human services shall authorize 

11 warrants nayable to the county treasurer for the amounts due 

12 and the warrants shall be mailed in January of each year. The 

13 county treasurer shall credit the amount of the warrant to the 

14 county's services fund created under section 331.424A. 

15 Sec. 4. Section 331.439, subsection 3, Code 1997, is 

16 amended to read as follows: 

17 3. a. For the fiscal year beginning July 1, 1996, and 

18 succeeding fiscal years, the county's mental health, mental 

19 retardation, and developmental disabilities service 

20 expenditures for a fiscal year are limited to a fixed budget 

21 amount. The fixed budget amount shall be the amount 

22 identified in the county's management plan and budget for the 

23 fiscal year. The county shall be authorized an allowed growth 

24 factor adjustment as established by the-general-assembly 

25 statute for services paid from the county's services fund 

26 under section 331.424A which is in accordance_with the 

27 county's management plan and budget, implemented pursuant to 

28 this section. The statute establishing the allowed growth 

29 factor adjustment shall establish the adjustment for the 

30 f.!.scal year t.;hich commences ~wo years from the beginning date 

31 of the fiscal year in progress at the time the statute is 

32 enacted. 

33 b. Based upon information contained in county management 

34 pians and budgets, the state-county management committee shall 

35 ~ecommend an allowed growth factor adjustment to the governor 
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l by November 15 for the s~eeeedin~ fiscal year which commences 

2 two years from the beginning date of the fiscal year in 

3 progress at the time the recommendation is made. The allowed 

4 growth factor adjustment shall address costs associated with 

5 new consumers of service, service cost inflation, and 

6 investments for economy and efficiency. The governor shall 

7 consider the committee's recommendation in developing the 

8 governor's recommendation for an allowed growth factor 

9 adjustment for ine~~s±on-in such fiscal year. The governor's 

10 recommendation shall be submitted at the time the governor's 

11 proposed budget for the succeeding fiscal year is submitted in 

12 accordance with chapter 8. 

13 

14 

15 

16 

17 

18 

19 

20 

21 

c. The amount of the appropriation required to fund the 

allowed growth factor adjustment for a fiscal year shall be 

calculated by applying the adjustment established by statute 

for that fiscal year to the sum of the following: 

(1) The total amount of base year expenditures for all 

counties. 

(2) The total amount of the appropriations for allowed 

growth factor adjustments made to all counties in all of the 

fiscal years prior to that fiscal year. 

22 Sec. 5. Section 4268.2, Code 1997, is amended to read as 

23 follows: 

24 4268.2 PROPERTY TAX RELIEF FUND DISTRIBUTIONS. 

25 Moneys-±n-the-p~operty-tax-re~±e~-f~nd-shai~-~e-~t±~±~ed-in 

26 eeeh-~±see~-year-as-fo~iows-±n-the-order-tisted~ 

27 1. ~he-£irst-s±~ty-one-m±~~ion-dolla~s-p~~s-the-amotlnt 

28 paid-p~rstlant-to-s~bseet±on-3-±n-the-prev±otts-fiseal-year-±n 

29 the-property-tex-relief-f~nd-shall-be-distribttted-to-eo~nt±es 

30 tlnde~-th±s-stlbseet±on~ The moneys in the property tax relief 

31 fund available to counties for a fiscal year shall be 

32 distributed as orovided in this section. A county's 

33 proportion of the moneys shall be equivalent to the sum of the 

34 following ~hree :actors: 

35 a. One-third based ~pon the co~nty's proportion of the 
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l state's general population. 

2 b. One-third based upon the county's proportion of the 

3 state's to~al taxable property valuation assessed for taxes 

4 payable in the previous fiscal year. 

5 c. ·one-third based upon the county's proportion of all 

6 counties' base year expenditures, as defined in section 

7 331.438,-Eede-1995,-a~d-repor~ed-~o-the-s~a~e-o~-ee~ober-%5, 

8 3:994. 

9 Moneys provided to a county for property tax relief in a 

10 fiscal year in accordance with this subsection shall not be 

11 less than the amount provided for property tax relief in the 

12 previous fiscal year. 

13 ~~--Payme~~-of-moneys-te-el±g±ble-ee~nties-of-t"e-state 

14 payment-±~-aeeordanee-with-the-pro~±sions-of-seet±ons-331~438 

15 a~d-331.·439-:-

16 3-:- 2. Por-the-E±seal-year-beginn±ng-~~±y-1;-1996,-a~d 

17 s~eeeed±ng-fiseal-years;-the-department-of-"~man-serviees 

18 shall-est±mate-t"e-amotlnt-ef-moneys-reqc±red-for-t"e-state 

19 payreent-ptlrscant-to-scbseet±on-~-:---Moneys-rema±n±ng-in-the 

20 property-tax-rel±ef-ftlnd-fellowing-t"e-payment-made-pcrscant 

21 te-stlbseet±on-1-and-the-estimated-amotlnt-of-the-state-payment 

22 ptlrstla~t-to-stlbseet±on-~-s"al1-be-pa±d-for-property-tax-re±±e£ 

23 ±n-t"e-same-manner-as-pro~±ded-±n-stlbseetion-1-to-eocnt±es 

24 el±g±ble-for-state-payment-tlnder-stlbseet±on-~~--~hese-payments 

25 The distributions under subsection 1 shall continue to be made 

26 until the combined amount of the payments distributions made 

27 under th±s-s~bseet1ool'l-and subsection l are equal to fifty 

28 percent of the total of all counties' base year expenditures 

29 as defined in section 331.438. ~he-amotlnt-of-mol'leys-paid-to-a 

30 eo~n~y-ptlrscant-to-t"is-stlbseet±on-shall-be-added-±n 

31 scbseqtlen~-Eiseal-years-to-the-areotlnt-of-moneys-paid-tlnder 

32 s~bseet±o~-l~ 

33 4~--Moneys-rema±n±ng-~n-the-property-tax-rel±ef-fttn~ 

3~ tollow±ng-~he-paymen~s-made-ptl~~ttant-to-stlbseee~ons-1,-~,-and 

35 3-sheri-be-t~ensferred-eo-the-he~esteed-ere~~t-Ettnd-ereeted-±n 
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1 see~~on-4~5~±~--~~~s-trans~er-s~ali-eon~~n:e-an~i±-~"e 

2 "omes~eae-eredit-is-fally-fanded~ 

3 s~ 3. The department of human services shall notify the 

4 director of revenue and finance of the amounts due a county in 

5 accordance with the provisions of this section. The director 

6 of revenue and finance shall draw warrants on the property tax 

7 relief fund, payable to the county treasurer in the amount due 

8 to a county in accordance with sabseetions subsection l and-3 

9 and mail the warrants to the county auditors in September and 

10 March of each year. Warrants-for-t"e-state-payment-~n 

11 aeeordanee-wit"-sabseetion-~-shall-be-ma~led-in-aanaary-of 

12 eaeh-year~ 

13 Sec. 6. Section 4268.3, Code 1997, is amended to read as 

14 follows: 

15 4268.3 NOTIFICATION OF RELIEF FUND PAYMENT. 

16 1. The county auditor shall reduce the certified budget 

17 amount received from the board of supervisors for the 

18 succeeding fiscal year for the county mental health, mental 

19 retardation, and developmental disabilities services fund 

20 created in section 331.424A by an amount equal to the amount 

21 the county will receive from the property tax relief fund 

22 pursuant to section 426B.2, sabseetions-l-and-3; for the 

23 succeeding fiscal year and the auditor shall determine the 

24 rate of taxation necessary to raise the reduced amount. On 
25 the tax list, the county auditor shall compute the amount of 

26 taxes due and payable on each parcel before aQq after the 

27 amount received from the property tax relief fund is used to 

28 reduce the county budget. The director of revenue and finance 

29 shall notify the county auditor of each county of the amount 

30 of moneys the county will receive from the property tax relief 

31 fund pursuant to section 426B.2, sabseetions-l-end-3; for the 

32 succeeding fiscal year. 

33 2. The amount of property tax dollars reduced on each 

34 parcel as a result of the moneys received from the property 

35 tax relief Eur.d pursuant to section 4263.2, sabseet~ons-l-ane 
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1 3, shall be noted on each tax statement prepared by the county 

2 treasurer pursuant to section 445.23. 

3 Sec. 7. EFFECTIVE DATE. This Act, being deemed of 

4 immediate importance, takes effect upon enactment. 

5 EXPLANATION 

6 This bill relates to the allowed growth factor adjustment 

7 for county mental health, mental retardation, and 

8 developmental disabilities services. 

9 The bill includes appropriations of moneys to the 

10 department of human services for fiscal years 1997-1998 and 

11 1998-1999 for dist,ibution of allowed growth factor adjustment 

12 payments to counties as provided in the bill. The adjustment 

13 is for increased costs to provide mental health, mental 

14 retardation, and developmental disabilities (MH/MR/00) 

15 services. 

16 The bill amends Code sections 331.438 and 331.439 to 

17 provide that the allowed growth factor adjustment for counties 

18 is to be included in the amount of state payment to counties 

19 along with the property tax relief fund payment to counties. 

20 Under current law a county cannot receive a state payment 

21 unless the county is in 

22 provisions administered 

23 under section 331.439. 

compliance with various planning 

by the department of human services 

The allowed growth factor 

24 appropriation is to be distributed to counties by applying a 

25 formula based upon a county's proportion of all counties' net 

26 expenditures for MH/MR/DD services and of proRerty tax relief 

27 payments to counties, both in the fiscal year which began two 

28 years prior to the fiscal year in which the payments are to be 

29 distributed. Moneys received by a county from the 

30 appropriation are to be deposited in the county's MH/MR/DD 

31 services fund. 

32 Code section 331.439 is amended to require the 

33 recommendations for the allo••ed growth factor adj'-!stment to be 

34 made by the state-county management cow~ittee and the governor 

35 to apply to the =iscal year which co~~ences two years after 
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1 the beginning date of the fiscal year in progress at the time 

2 of the recommendation. The general assembly is to establish 

3 the allowed growth factor adjustment by statute. 

4 Code section 331.439 is also amended to describe a method 

5 for calculating the amount of the appropriation needed to fund 

6 the adjustment amount established in statute by the general 

7 assembly. 

8 Current law provides for funding of the growth factor from 

9 the property tax relief fund in Code chapter 4263. The bill 

10 strikes this requirement and instead provides for an 

11 appropriation from the general fund of the state. Code 

12 chapter 426B also is amended to strike provisions that when 

13 payments from the property tax relief fund are equal to 50 

14 percent of county base year expenditures for MH/MR/DD 

15 services, any remaining moneys will be transferred for payment 

16 of the homestead credit. 

17 The bill includes conforming amendments to Code sections 

18 331.424A and 4263.3. 

19 The bill takes effect upon enactment. 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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