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A BILL FOR

An Act setting the interest rate on judgments and decrees.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Seconon 1. Sectiun 336054, Code 1927, is amerded to read as
G OWS :

3.0 TRTERAZET ON JUDGMENTS AND ORCRETY.
Inrerast shatl be ailowed on all money Ju2 on fadginenis
ang ducrass of Ccourts et-the-rato-el hen-percerb-prr-yaees

a. If a deffarens rate is fixed by the contract on which
the iudgment or decree is rendered

or <decree shal. draw interest at the rate sxpressed in whe
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D. _Structured, periodic, or other nonlump-sum payments

ordered by the court pursuant to section 6568.3, subsecition 7,
shai. reflech interest in accorcance with annuiify orinciples.
. Ir a1l other cases. & judgment or dscree shall draw
interes: a;”a rate equal to the coupon ssue yigid equivaient,
és determined by ithe Uniied States secreta:zy of the treasury.
of the averacge accepted auctlon price for the last auction of

fifry-twe-week United States treasury nills settled
immediaiely pricr to the date of judgment. The state cours

ggm;n;st:ator snall Gisktribute notice monthiy to all district

courts ot the current rate,

2. Tn gt shall accrue from the date ¢f {ne commencenrnsnt

n, and shall be computed dally to the date of
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of the ac

payment. except as otherwise provided 1in sudseecion-3 this
section.
2:--Phig-seetron-does-ror-appry-to-the-awaré-
for-sudgments-gnd-decrees-subject-to-seetien-5665:35+
h

3= 3. Interest on periodic payments for ¢

d, s
mecdical suppert shalil not accrue until thnirty cays a
payment becomes due and swing.

b. _Interessr on future darages awarded according o section

568.5, subsectlon 8, shall nct accrue untii the cate of the
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entry of judgnent.

c. Interest on structured judgments entered pursuant to

section 668.3, subsection 7, shall accrue according to the

order of the court issued in accordance with that section.

Sec. 2. Section 668.13, Code 1997, is amended tc read as
follows:

668,13 INTEREST ON JUDGMENTS.

Interest shaii-be-atrtewed-on-ari-money-dye on judgments and
decrees cn actions prought pursuant to this chaptery-subqece

to-the-fortowings shall be calculated according to the

provisions of section 535.5.

Iv--Interesty-except-tnterest-avarded-for-futnre-damagesy
shati-sccrue-from-che-date~of-the-commencerent-vf-rhe-actzons

2v—-If-ehe-tnterest-rate-ro-frxed-by-a-centract-on-which
the-gudement-or-deeree-ira-rendereds-the-rnterest-artoved-snal
be-gt-the-rake-expressed-in-the-contracty-not-exceading-the
Maxtmum-rate-permitted-under-secrion-535-2+

3:--Interest-shati-be-calecutated~as-of-the-date-of-judguent
at-s-rate-egqual-to-the-coupon-isaue-yretd-equivalenty-as
determined-by-the-Snzted-States-secretary-of-the-treasury;-of
the-average-acecepted-anetion-price-for-the-tast-auetion-of
tifty-two-week-United-States-treasury-bitta-setilad
rrmedtatery-prior-to-the-date-ef-the-sudgrent--FPhe-state
cevre-admintstrater-shatli-distribnte-noticemonthiy-of-that
rate-and-any-ehanges-to-that-rate-to-aili-distrret~-courtss

47 --interest-avarded-for-future-damnuges-shatt-net-begin-to
accrue-untri-the-date-of-the-entry-of -the-gadement~

S:--Interest-shati-be-computed-datiy-to-the-dake~of-the
paymenty-preepit-as-may-okthervise-pe-ordered-ny-the-court
pursuant-to-a-stroctured-tudgnent-under-sectron-6563737-subscs -
tton-F-

Er~-Seructuredy-perrodicrs-or-other-noniuymp-sumM-payrents
srdered-pursuant-to-sechzon-668:37-subseckiorn-Fr-snaltt-relleut
tmrerest-in-acesrdanea-with-anrniky-prineiniess

CXPLANATION
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} This biil amende Code section 5$35.3 to provide that the
2 rate of interest on judgmenis and decreec shall be equal to
3 Ube coupcn issue rate of 52-week United States treasury bills
4 uniess a different rate is set by the contract uprcn which the
5 judgment is issued, or unless a structured judgment is

establiished under Code section 668.3, subsection 7.

[a)]

The i1l also makes an editorial changz by deleting

~J

8 duplicative provisicns contained in Code secition 688.13,
© incorporating nonduplicative provisions of Code section 668.13
10 into Code section 535.3, and then amending Code section 568.13
to provide that interest will be caiculated on judgments

1

12 according to Code section 535.3, As a result, all rules
3 regarding calculation of interest on judgments would be
4

centained in one Code section.
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