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DIVISION I 
J h '" 

INCOME TNX" 
.. ~! 

. ,. 

3 Section 1. Section 422.7, Code 1995, is amended by adding 

4 the following new subsection: 

5 NEW SUBSECTION. 33. For a person who is disabled, or is 

6 fifty-five years of age or older, or is the surviving spouse 

7 of an individual or a survivor having an insurable interest in 

8 an individual who would have qualified for the exemption under 

9 this subsection for the tax year, subtract, to the extent 

10 included, the total amount of a governmental or other pension 

11 or retirement pay, including, but not limited to, defined 

12 benefit or defined contribution plans, annuities, individual 

13 retirement accounts, plans maintained or contributed to by an 

14 employer, or maintained or contributed to by a self-employed 

15 person as an employer, and deferred compensation plans or any 

16 earnings attributable to the deferred compensation plans, up 

17 to a maximum of one thousand five hundred dollars for a person 

18 who files a separate state income tax return for a tax year 

19 beginning in the 1996 calendar year, and up to a maximum of 

20 three thousand dollars for a husband and wife who file a joint 

21 state income tax return for a tax year beginning in the 1996 

22 calendar year. For a tax year beginning in the 1997 calendar 

23 year, and for all subsequent tax years, subtract, to the 

24 extent included, the total amount for a person who files a 

25 separate state income tax return up to a maximum of three 

26 thousand dollars, and for a husband and wife who file a joint 

27 state income tax return up to a maximum of six thousand 

28 dollars. However, a surviving spouse who is not disabled or 

29 fifty-five years of age or older can only exclude the amount 

30 of pension or retirement pay received as a result of the death 

31 of the other spouse. 

32 Sec. 2. Section 422.12, subsection 1, paragraph c, Code 

33 1995, is amended to read as follows: 

34 c. For each dependent, an additional ~±~~eeft forty 

35 dollars. As used in this secti6n, the te'rm "dependent" has 
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1 the same meaning as provided by the Internal Revenue Code. 

2 Sec. 3. CONDITIONAL EFFECTIVENESS ~- RETROACTIVE 

3 APPLICABILITY. 

4 1. Section 1 of this division of this Act, amending 

5 section 422.7, takes effect September 1, 1995, if the total 

6 amount of revenues credited to the general fund of the state 

7 during the fiscal year ending June 30, 1995, exceeds 

8 $4,007,000,000. On or before September 1, 1995, the director 

9 of revenue and finance shall provide written certification to 

10 the Code editor as to the total amount of revenues credited to 

11 the general fund of the state during the fiscal year ending 

12 June 30, 1995. 

13 2. Section 2 of this division of this Act applies 

14 retroactively to January 1, 1995, for tax years beginning on 

15 or after that date. 

16 DIVISION II 

17 MACHINERY, EQUIPMENT AND COMPUTERS PROPERTY 

18 TAX REIMBURSEMENT 

19 Sec. 4. Section 427B.17, subsection 1, Code 1995, is 

20 amended to read as follows: 

21 1. Property assessed by the department of revenue and 

22 finance pursuant to sections 428.24 to 428.29, or chapters 

23 433, 434 and 436 to 438 shall not receive the benefits of this 

24 section. 

25 Any electric power generating plant which operated during 

26 the preceding assessment year at a net capacity factor of more 

27 than twenty percent, shall not receive the benefits of this 

28 section or of sections 15.332 and 15.334. For purposes of 

29 this section, "electric power generating plant" means any name 

30 plate rated electric power generating plant, in which electric 

31 energy is produced from other forms of energy, including all 

32 taxable land, buildings, and equipment used in the production 

33 of such energy. "Net capacity factor" means net actual 

34 generation divided by the product of net maximum capacity 

35 times the number of hours the unit was in the active state 

-2-



S.F. H.F. 

1 during the assessment year. Upon commissioning, a unit is in 

2 the active state until it is decommissioned. "Net actual 

3 generation" means net electrical megawatt hours produced by 

4 the unit during the preceding assessment year. "Net maximum 

5 capacity" means the capacity the unit can sustain over a 

6 specified period when not restricted by ambient conditions or 

7 equipment deratings, minus the losses associated with station 

8 service or auxiliary loads. 

9 Sec. 5. NEW SECTION. 427B.18 INDUSTRIAL MACHINERY, 

10 EQUIPMENT AND COMPUTERS INVESTMENT REIMBURSEMENT FUND -­

II PENALTY. 

12 1. A machinery, equipment and computers investment 

13 reimbursement fund is created under the control of the de-

14 partment of revenue and finance. For the fiscal year begin-

15 ning July 1, 1996, there is appropriated from the general fund 

16 of the state to the machinery, equipment and computers 

17 investment reimbursement fund eight million dollars to be used 

18 to pay property tax reimbursement claims filed pursuant to 

19 this section for property taxes due and payable in the fiscal 

20 year beginning July 1, 1995, on property defined in section 

21 427A.l, subsection 1, paragraphs "e" and "j" which are 

22 assessed pursuant to section 427B.17. 

23 2. A claim for reimbursement for property taxes paid on 

24 property defined in section 427A.l, subsection 1, paragraphs 

25 "e" and "j" which are assessed pursuant to section 427B.17, 

26 shall not be paid or allowed unless the claim is filed with 

27 and in the possession of the department of revenue and finance 

28 on or before January 1, 1997. The department shall provide 

29 forms for claiming the industrial machinery, equipment and 

30 computers investment reimbursement. Each claimant shall 

31 provide with the application the tax statement received from 

32 the county treasurer and proof of payment of the tax, 

33 including, but not limited to, the taxpayer's cancelled 

34 checks. The director may require any additional proof 

35 necessary to support a claim. 
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1 The department shall send notice of disallowance of a claim 

2 by regular mail to the claimant at the claimant's last known 

3 address. The claimant may appeal the decision of the director 

4 under this section and the claimant shall have the same rights 

5 of appeal and review as provided in sections 421.1 and 422.55 

6 and the rules of the department of revenue and finance. 

7 3. By June 1, 1997, the department shall reimburse 

8 claimants for claims filed under this section. If the amount 

9 appropriated under subsection 1 is insufficient to pay all 

10 claims in full, the director shall prorate the payments among 

11 all claimants whose claims are allowed. Moneys remaining in 

12 the fund after payment of all claims in full shall revert to 

13 the general fund of the state. 

14 4 . A person who makes a false claim for reimbursement 

15 under this section or who knowingly receives the reimbursement 

16 without being legally entitled to it is guilty of a fraudulent 

17 practice. Prosecution under this subsection shall be brought 

18 in the county of residence of the person to be charged. 

19 DIVISION III 

20 MENTAL HEALTH EXPENDITURES, PROPERTY TAX REDUCTIONS, 

21 AND PROPERTY TAX CREDITS 

22 Sec. 6. NEW SECTION. 24.49 EMERGENCY NEEDS FUNDS. 

23 For budget years commencing on or after July 1, 1996, the 

24 state board shall review requests and authorize payment to a 

25 county for emergency needs funds from the property tax relief 

26 fund, in accordance with the provisions of section 426B.l, 

27 subsection 3. Payment of the funds shall be authorized if the 

28 request is for expenditures above a county's fixed budget 

29 amount for services provided in accordance with the requesting 

30 county's management plan for mental health and mental 

31 retardation services approved under section 331.439. 

32 Sec. 7. Section 123.38, unnumbered paragraph 2, Code 1995, 

33 is amended to read as follows: 

34 Any licensee or permittee, or the licensee's or permittee's 

35 executor or administrator, or any person duly appointed by the 
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1 court to take charge of and administer the property or assets 

2 of the licensee or permittee for the benefit of the licensee's 

3 or permittee's creditors, may voluntarily surrender a license 

4 or permit to the division. When a license or permit is 

5 surrendered the division shall notify the local authority, and 

6 the division or the local authority shall refund to the person 

7 surrendering the license or permit, a proportionate amount of 

8 the fee received by the division or the local authority for 

9 the license or permit as follows: If a license or permit is 

10 surrendered during the first three months of the period for 

11 which it was issued, the refund shall be three-fourths of the 

12 amount of the fee; if surrendered more than three months but 

13 not more than six months after issuance, the refund shall be 

14 one-half of the amount of the fee; if surrendered more than 

15 six months but not more than nine months after issuance, the 

16 refund shall be one-fourth of the amount of the fee. No 

17 refund shall be made, however, for any special liquor permit, 

18 nor for a liquor control license, wine permit, or beer permit 

19 surrendered more than nine months after issuance. For 

20 purposes of this paragraph, any portion of license or permit 

21 fees used for the purposes authorized in section 331.424, 

22 subsection 1, paragraphs "a", and "b",-ueu,-udu,-ueu.,-u£u, 

23 u9 u,-aftd-uhu , and in section 331.424A, shall not be deemed 

24 received either by the division or by a local authority. No 

25 refund shall be made to any licensee or permittee, upon the 

26 surrender of the license or permit, if there is at the time of 

27 surrender, a complaint filed with the division or local 

28 authority, charging the licensee or permittee with a violation 

29 of this chapter. If upon a hearing on a complaint the license 

30 or permit is not revoked or suspended, then the licensee or 

31 permittee is eligible, upon surrender of the license or 

32 permit, to receive a refund as provided in this section; but 

33 if the license or permit is revoked or suspended upon hearing 

34 the licensee or permittee is not eligible for the refund of 

35 any portion of the license or permit fee. 
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1 Sec. 8. Section 218.99, Code 1995, is amended to read as 

2 follows: 

3 218.99 COUNTY AUDITORS TO BE NOTIFIED OF PATIENTS' 

4 PERSONAL ACCOUNTS. 

5 The administrator of a division of the department of human 

6 services in control of a state institution shall direct the 

7 business manager of each institution under the administrator's 

8 jurisdiction which is mentioned in section 331.424, subsection 

9 1, paragraphs "a" i:hf'otlgh-llgll and lib" and for which services 

10 are paid under section 331.424A to quarterly inform the 

11 auditor of the county of legal settlement of any patient or 

12 resident who has an amount in excess of two hundred dollars on 

13 account in the patients' personal deposit fund and the amount 

14 on deposit. The administrators shall direct the business 

15 manager to further notify the auditor of the county at least 

16 fifteen days before the release of funds in excess of two 

17 hundred dollars or upon the death of the patient or resident. 

18 If the patient or resident has no county of legal settlement, 

19 notice shall be made to the director of the department of 

20 human services and the administrator of the division of the 

21 department in control of the institution involved. 

22 Sec. 9. Section 225C.4, subsection 2, paragraph b, Code 

23 1995, is amended to read as follows: 

24 b. Establish mental health and mental retardation services 

25 for all institutions under the control of the director of 

26 human services and establish an autism unit, following mutual 

27 planning with and consultation from the medical director of 

28 the state psychiatric hospital, at an institution or a 

29 facility administered by the administrator to provide 

30 psychiatric and related services and other specific programs 

31 to meet the needs of autistic persons a~-def±ned-±n-~eei:±on 

32 33i.4~4,-~tlb~eei:±on-i, and to furnish appropriate diagnostic 

33 evaluation services. 

34 Sec. 10. Section 331.301, subsection 12, Code 1995, is 

35 amended to read as follows: 
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1 12. The board of supervisors may credit funds to a reserve 

2 for the purposes authorized by subsection 11 of this section; 

3 section 331.424, subsection 1, paragraph lllll ~; and section 

4 331.441, subsection 2, paragraph "b". Moneys credited to the 

5 reserve, and interest earned on such moneys, shall remain in 

6 the reserve until expended for purposes authorized by 

7 subsection 11 of this section; section 331.424, subsection 1, 

8 paragraph lllll ~; or section 331.441, subsection 2, paragraph 

9 "bll. 

10 Sec. 11. Section 331.424, subsection 1, Code 1995, is 

11 amended to read as follows: 

12 1. For general county services, an amount sufficient to 

13 pay the charges for the following: 

14 a. To the extent that the county is obligated by statute 

15 to pay the charges for: 

16 tlt--eare-ancl-ereaemene-Of-pae±ene~-by-a-~eaee-meneal 

17 nealen-±n~e±etlee. 

18 tzt--eare-ancl-ereaemene-of-pae±ene~-by-e±ener-Of-ene-~eaee 

19 no~p±eal-~enool~-or-by-any-oener-fae±l±ey-e~eabl±~necl-tlncler 

20 enapeer-zzz-ancl-cl±agno~e±e-e~altlaeion-tlncler-~eee±on-zzz.3l. 

21 t3t--eare-ancl-ereatmene-of-paeiene~-tlncler-enapeer-~~5. 

22 t4t l!l Care and treatment of persons at the alcoholic 

23 treatment center at Oakdale. However, the county may require 

24 that an admission to the center shall be reported to the board 

25 by the center within five days as a condition of the payment 

26 of county funds for that admission. 

27 t5t ill Care of children admitted or committed to the Iowa 

28 juvenile horne at Toledo. 

29 t6t ill Clothing, transportation, medical, or other 

30 services provided persons attending the Iowa braille and sight 

31 saving school, the Iowa school for the deaf, or the state 

32 hospital-school for severely handicapped children at Iowa 

33 City, for which the county becomes obligated to pay pursuant 

34 to sections 263.12, 269.2, and 270.4 through 270.7. 

35 b.--Po-ene-e~eene-enae-ene-boarcl-cleem~-±e-acl~±~able-eo-pay, 
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1 ~he-eharges-for-profegs±onal-e~altlae±on,-ereaemene,-erainin9, 

2 habilieaeien,-and-eare-ef-persens-whe-are-meneally-reearded, 

3 atleiseie-persens,-er-persens-whe-are-afflieeed-by-any-eeher 

4 develepmeneal-disabil±ey,-ae-a-stlieable-ptlbl±e-er-pri~aee 

5 faeiliey-pre~idin9-inpatient-er-etlepaeiene-eare-±n-ehe-eetlney. 

6 AS-tlsed-in-eh±s-paragraph~ 

7 tlt--llBe~elepmeneal-disabilieyll-has-ehe-meaning-assigneo 

8 thae-term-by-4~-8.S.€.-~ee.-6eelt1t-tl916t,-Stlpp.-ff,- 1918, 

9 ano-Stlpp.-fff,-I919. 

10 t~t--llAtleiseie-persensll-means-persens,-regardless-of-age, 

11 with-se~ere-eemmtlnieaeien-and-beha~ier-diserders-ehae-beeame 

12 manifest-dtlring-ehe-early-stages-ef-eh±ldheed-develepmene-and 

13 ~hat-are-eharaeteri~ed-by-a-se~erely-disabling-inabil±ey-to 

14 tlnoerseand,-eemmtlnieaee,-Iearn,-and-part±e±paee-±n-~ee±aI 

15 relaeienships.-_llAtleiseie-persensll-ineltldes-btle-is-nee-limieed 

16 to-ehose-persens-afflieted-by-infaneile-atleism,-prefetlnd 

17 aphasia,-and-ehildheed-psyehesis. 

18 e.--€are-and-ereatment-ef-per~ons-plaeed-±n-the-eotlney 

19 hospieal,-eetlney-eare-faeiliey,-a-healeh-eare-faeiliey-a~ 

20 defined-±n-~eee±en-±35e.±,-~tlb~eeeien-6,-or-any-oeher-ptlb±ie 

21 or-pr±~aee-fae±liey,-whieh-plaeemene-is-in-lietl-of-admission 

22 or-eommiemene-eo-or-is-tlpon-diseharge,-remo~al,-or-eransfer 

23 £rom~a-state-mental-health-±nse±~tlte,-hospital-sehool,-or 

24 oeher-£aeiliey-establ±shed-ptlrstlane-to-ehapeer-~~~. 

25 d.--Amotlnes-btldgeted-by-ehe-board-for-ehe-eose-o£ 

26 establishmene-and-initial-operaeion-o£-a-eommtlniey-meneal 

27 heal~h-eeneer-in-ehe-manner-and-stlbjeee-eo-ehe-l±mitaeions 

28 pro~±ded-by-state-law. 

29 e. b. Foster care and related services provided under 

30 court order to a child who is under the jurisdiction of the 

31 juvenile court, including court-ordered costs for a guardian 

32 ad litem under section 232.71. 

33 £.--~he-eare,-admission,-eomm±tment,-and-transporeae±on-of 

34 meneally-ill-paeienes-in-state-hospieal~,-to-ehe-e~tene-ehat 

35 e~penses-for-ehe~e-ser~±ees-are-reqtl±red-to-be-paid-by-ehe 
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1 eOtift~Y7-~ftextid~ft9-eOfflpeftSa~~oft-£or-~he-ad~oea~e-appo~ft~ed 

2 tiftder-see~±oft-zz9.x9. 

3 9.--AmOtift~s-btidge~ed-by-~he-board-£or-ffleft~ax-heax~h 

4 ser~~ees-or-ffleft~ax-re~arda~±oft-ser~±ees-£ttrft±shed-~o-persofts 

5 oft-e±~her-aft-oti~pa~±eft~-or-±ftpa~~eft~-bas±s7-~o-a-sehoox-or 

6 o~her-ptibx±e-agefteY7-or-~o-~he-eOfflffltift±~y-a~-xarge7-by-a 

7 eOfflfflttft±~Y-ffleft~a±-hea±~h-eeft~er-or-o~her-stt±~ab±e-£ae±l±~Y 

8 ±oea~ed-±ft-or-reasoftab±Y-ftear-~he-eotift~Y7-pro~±ded-~ha~ 

9 ~er~±ees-fflee~-~he-s~aftdards-o£-~he-ffleft~a±-hea±~h-aftd 

10 de~eXOpffleft~a±-d±sab±±±~±es-eofflffl±SS±Oft-erea~ed-±ft-see~±oft 

11 ~z5e.5-aftd-are-eofts±s~eft~-w±~h-~he-aftfttia±-p±aft-£or-ser~±ees 

12 appro~ed-by-~he-board. 

13 h.--Re±fflbtirSeffleft~-oft-beha±£-O£-ffleft~a±±y-re~arded-persoftS 

14 ttftder-see~±oft-~49A.±~. 

15 ±. c. Elections, and voter registration pursuant to 

16 chapter 48A. 

17 ;. ~ Employee benefits under chapters 96, 97B, and 97C, 

18 which are associated with salaries for general county 

19 services. 

20 k. e. Joint county and city building authorities 

21 established under section 346.27, as provided in subsection 22 

22 of that section. 

23 ±. f. Tort liability insurance, property insurance, and 

24 any other insurance that may be necessary in the operation of 

25 the county, costs of a self-insurance program, costs of a 

26 local government risk pool, and amounts payable under any 

27 insurance agreements to provide or procure such insurance, 

28 self-insurance program, or local government risk pool. 

29 ffl. ~ The maintenance and operation of the courts, 

30 including but not limited to the salary and expenses of the 

31 clerk of the district court and other employees of the clerk's 

32 office, and bailiffs, court costs if the prosecution fails or 

33 if the costs cannot be collected from the person liable, costs 

34 and expenses of prosecution under section 189A.17, salaries 

35 and expenses of juvenile court officers under chapter 602, 
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1 court-ordered costs in domestic abuse cases under section 

2 236.5, the county's expense for confinement of prisoners under 

3 chapter 356A, temporary assistance to the county attorney, 

4 county contributions to a retirement system for bailiffs, 

5 reimbursement for judicial magistrates under section 602.6501, 

6 claims filed under section 622.93, interpreters' fees under 

7 section 622B.7, uniform citation and complaint supplies under 

8 section 805.6, and costs of prosecution under section 815.13. 

9 ft. h. Court-ordered costs of conciliation procedures under 

10 section 598.16. 
11 o. i. Establishment and maintenance of a joint county 

12 indigent defense fund pursuant to an agreement under section 

13 28E.19. 

14 p. ~ The maintenance and operation of a local emergency 

15 management agency established pursuant to chapter 29C. 

16 The board may require a public or private facility, as a 

17 condition of receiving payment from county funds for services 

18 it has provided, to furnish the board with a statement of the 

19 income, assets, and legal residence including township and 

20 county of each person who has received services from that 

21 facility for which payment has been made from county funds 

22 under paragraphs "a" t:hrotlgh-llh ll and "b". However, the 

23 facility shall not disclose to anyone the name or street or 

24 route address of a person receiving services for which 

25 commitment is not required, without first obtaining that 

26 person's written permission. 

27 Parents or other persons may voluntarily reimburse the 

28 county or state for the reasonable cost of caring for a 

29 patient or an inmate in a county or state facility. 

30 Sec. 12. NEW SECTION. 331.424A COUNTY MENTAL HEALTH, 

31 MENTAL RETARDATION, AND DEVELOPMENTAL DISABILITIES SERVICES 

32 FUND. 

33 1. For the purposes of this chapter, unless the context 

34 otherwise requires, "services fund" means the county mental 

35 health, mental retardation, and developmental disabilities 
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1 services fund created in subsection 2. The county finance 

2 committee created in section 333A.2 shall adopt rules and 

3 prescribe forms for administering the services fund. 

4 2. For the fiscal year beginning July 1, 1995, and 

5 succeeding fiscal years, county revenues from taxes and other 

6 sources designated for mental health, mental retardation, and 

7 developmental disabilities services shall be credited to the 

8 mental health, mental retardation, and developmental 

9 disabilities services fund of the county. The board may make 

10 appropriations from the fund for payment of services provided 

11 under the county management plan approved pursuant to section 

12 331.439. 

13 3. For the fiscal year beginning July 1, 1995, and 

14 succeeding fiscal years, receipts from the state or federal 

15 government for such services shall be credited to the services 

16 fund, including moneys allotted to the county from the state 

17 payment made pursuant to section 331.439 and moneys allotted 

18 to the county for property tax relief pursuant to section 

19 426B.1. 

20 4. For the fiscal year beginning July 1, 1995, and for 

21 each subsequent fiscal year, the county shall certify a levy 

22 for payment of services. Unless otherwise provided by state 

23 law, for each fiscal year, county revenues from taxes imposed 

24 by the county credited to the services fund shall not exceed 

25 an amount equal to the amount of base year expenditures for 

26 services in the fiscal year beginning July 1, 1993, and ending 

27 June 30, 1994, as defined in section 331.438 less the amount 

28 of property tax relief to be received pursuant to section 

29 426B.2, subsections 1 and 3, in the fiscal year for which the 

30 budget is certified. The county auditor and the board of 

31 supervisors shall reduce the amount of the levy certified for 

32 the services fund by the amount of property tax relief to be 

33 received. 

34 5. Appropriations specifically authorized to be made from 

35 the mental health, mental retardation, and developmental 
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1 disabilities services fund shall not be made from the general 

2 fund of the county. 

3 Sec. 13. Section 331.438, subsection 1, paragraph b, Code 

4 1995, is amended to read as follows: 

5 b. "State payment" means the payment made by the state to 

6 a county determined to be eligible for the payment in 

7 accordance with section 331.439. 

8 lA. Except as modified based upon the actual amount of the 

9 appropriation for purposes of state payment under section 

10 331.439, the amount of the state payment for a fiscal year 

11 shall be calculated as f±fey one hundred percent of the amount 

12 by which the county's qualified expenditures during the 

13 immediately preceding fiscal year were in excess of the amount 

14 of the county's base year expenditures. A state payment is 

15 the state funding a county receives pursuant to section 

16 426B.2, subsection 2. Any state funding received by a county 

17 for property tax relief in accordance with section 426B.2, 

18 subsections 1 and 3, is not a state payment and shall not be 

19 included in the state payment calculation made pursuant to 

20 this subsection. 

21 Sec. 14. Section 331.438, subsection 3, paragraph c, 

22 subparagraph (9), Code 1995, is amended to read as follows: 

23 (9) Make recommendations to the council on human services 

24 for administrative rules for the county ~±n9ie-ene~y-po±ne 

25 central point of coordination and clinical assessment 

26 processes required under section 331.440 and other rules 

27 necessary for the implementation of county management plans 

28 and expenditure reports required for state payment pursuant to 

29 section 331.439. 

30 Sec. 15. Section 331.438, subsection 3, paragraph c, Code 

31 1995, is amended by adding the following new subparagraph: 

32 NEW SUBPARAGRAPH. (15) On or before December 1, 1995, 

33 submit to the governor and the general assembly any 

34 recommended changes in the formula for distributing property 

35 tax relief moneys to counties under section 426B.2, 

-12-



S.F. #"" H.F. 

1 subsections 1 through 3. 

2 Sec. 16. Section 331.439, Code 1995, is amended by 

3 striking the section and inserting in lieu thereof the 

4 following: 

5 331.439 ELIGIBILITY FOR STATE PAYMENT. 

6 1. The state payment to eligible counties under this 

7 section shall be made as provided in sections 331.438 and 

8 426B.2. A county is eligible for the state payment, as 

9 defined in section 331.438, for the fiscal year beginning July 

10 1, 1995, and for subsequent fiscal years if the director of 

11 human services, in consultation with the state-county 

12 management committee, determines for a specific fiscal year 

13 that all of the following conditions are met: 

14 a. The county accurately reported by December 1 the 

15 county's expenditures for mental health, mental retardation, 

16 and developmental disabilities services for the previous 

17 fiscal year on forms prescribed by the department of human 

18 services. 

19 b. The 

20 management 

21 retardation 

22 paragraph. 

county developed and implemented a county 

plan for the county's mental health and mental 

services in accordance with the provisions of this 

The plan shall comply with the administrative 

23 rules adopted for this purpose by the council on human 

24 services and is subject to the approval of the director of 

25 human services in consultation with the state-county 

26 management committee created in section 331.438. The plan 

27 shall include a description of the county's service management 

28 provision for mental health, mental retardation, and 

29 developmental disabilities services. The plan shall have the 

30 following two parts: 

31 (1) For mental health service management, the county may 

32 either directly implement a system of service management and 

33 contract with service providers, or contract with a private 

34 entity to manage the system, provided all requirements of this 

35 subparagraph are met by the private entity. For the fiscal 
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1 year beginning July 1, 1995, the county shall submit the plan 

2 for approval by January 1, 1996, and implement the approved 

3 plan on or before July 1, 1996. For subsequent fiscal years, 

4 this part of the plan shalt be submitted to the department by 

5 April 1 for the succeeding fiscal year. 

6 (2) For mental retardation and developmental disabilities 

7 service management, the plan shall describe the county's 

8 development and implementation of a managed system of cost-

9 effective individualized services and other support to assist 

10 the individuals to be served to be as independent, productive, 

11 and integrated with the community as possible. The plan shall 

12 provide for consideration of the type and level of services 

13 and support needed and desired by the individual. The plan 

14 may allow the provision of services through vouchers or cash 

15 payments to allow individuals to arrange for their own 

16 services or support, if these methods are appropriate and 

17 cost-effective. The county may directly implement the system 

18 and contract with service providers, or contract with a 

19 private entity to manage the system, provided all requirements 

20 of this subparagraph are met by the private entity. For the 

21 fiscal year beginning July 1, 1996, this part of the plan 

22 shall be submitted to the department of human services by 

23 January 1, 1996. For subsequent fiscal years, this part of 

24 the plan shall be submitted prior to April 1 for the 

25 succeeding fiscal year. 

26 c. Changes to the approved plan are submitted at least 

27 sixty days prior to the proposed change and are not to be 

28 implemented prior to the director of human services' approval, 

29 following the director's consultation with the state-county 

30 management committee. 

31 2. A county may provide services to service populations 

32 with disabilities who are not included in the service 

33 management provisions required under subsection 1, subject to 
34 the availability of funding. 

35 3. a. For the fiscal year beginning July 1, 1996, and 

-14-



S.F. ~~ H.F. 

1 succeeding fiscal years, the county's mental health, mental 

2 retardation, and developmental disabilities service 

3 expenditures for a fiscal year are limited to a fixed budget 

4 amount. The fixed budget amount shall be the amount 

5 identified in the county's management plan and budget for the 

6 fiscal year. The county shall be allowed an inflation factor 

7 adjustment for services paid from the county's services fund 

8 under section 331.424A which is in accordance with the 

9 county's management plan and budget, implemented pursuant to 

10 this section. 

11 b. Based upon information contained in county management 

12 plans and budgets, the state-county management committee shall 

13 recommend an inflation factor adjustment by January 1 for the 

14 succeeding fiscal year. The inflation factor adjustment shall 

15 address costs associated with new consumers of service, 

16 service cost inflation, and investments for economy and 

17 efficiency. 

18 4. A county's implementation of the service management 

19 provisions required under subsection 1 for mental health and 

20 mental retardation shall incorporate the central point of 

21 coordination process described in section 331.440. 

22 5. The basis for determining whether a managed care system 

23 for mental health proposed by a county is comparable to a 

24 mental health managed care contractor approved by the 

25 department of human services shall include but is not limited 

26 to all of the following elements which shall be specified in 

27 administrative rules adopted by the council on human services 

28 in consultation with the state-county management committee: 

29 a. The enrollment and eligibility process. 

30 b. The scope of services included. 

31 c. The method of plan administration. 

32 d. The process for managing utilization and access to 

33 services and other assistance. 

34 e. The quality assurance process. 

35 f. The risk management provisions and fiscal viability of 
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1 the provisions, if the county contracts with a private managed 

2 care entity. 

3 6. Notwithstanding any other provision of law to the 

4 contrary, a county shall have no obligation to pay for or 

5 provide mental health, mental retardation, or developmental 

6 disabilities services for any person that applies through the 

7 county's central point of coordination and clinical assessment 

8 processes after the moneys in the county services fund under 

9 section 331.424A are expended. If a county has expended its 

10 fixed budget amount for services pursuant to the management 

11 plan approved under subsection 1, the state shall assume 

12 financial responsibility and the county may apply to the state 

13 appeal board for emergency funds reserved in section 426B.l, 

14 subsection 3. 

15 7. The director's approval of a county's mental health, 

16 mental retardation, and developmental disabilities services 

17 management plan shall not be construed to constitute 

18 certification of the county's budget. 

19 Sec. 17. Section 331.440, Code 1995, is amended to read as 

20 follows: 

21 331.440 MENTAL HEALTH, MENTAL RETARDATION, AND 

22 DEVELOPMENTAL DISABILITIES SERVICES SfN6bE-EN~R¥ CENTRAL 

23 POINT OF COORDINATION PROCESS. 

24 1. a. For the purposes of this section, unless the 

25 context otherwise requires, "s±n9xe-ent~y central point of 

26 coordination process" means a s±n9xe-ent~y central point of 

27 coordination process established by a county or consortium of 

28 counties for the delivery of mental health, mental 

29 retardation, and developmental disabilities services which are 

30 paid for in whole or in part by county funds. The s±n9xe 

31 ent~y central point of coordination process may include but is 

32 not limited to reviewing a person's eligibility for services, 

33 determining the appropriateness of the type, level, and 

34 duration of services, and performing periodic review of the 

35 person's continuing eligibility and need for services. Any 
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1 recommendations developed concerning a person's plan of 

2 services shall be consistent with the person's unique 

3 strengths, circumstances, priorities, concerns, abilities, and 

4 capabilities. For those services funded under the medical 

5 assistance program, the ~±n~±e-ene~y central point of 

6 coordination process shall be used to assure that the person 

7 is aware of the appropriate service options available to the 

8 person. 

9 b. The ~±n~±e-ene~y central point of coordination process 

10 may include a clinical assessment process to identify a 

11 person's service needs and to make recommendations regarding 

12 the person's plan for services. The clinical assessment 

13 process shall utilize qualified mental health professionals 

14 and qualified mental retardation professionals. 

15 2. The department of human services shall seek federal 

16 approval as necessary for the ~±n~±e-ene~y central point of 

17 coordination and clinical assessment processes to be eligible 

18 for federal financial participation under medical assistance. 

19 A county may implement the ~±n~±e-ene~y central point of 

20 coordination process as part of a consortium of counties and 

21 may implement the process beginning with the fiscal year 

22 ending June 30, 1995. 

23 3. The council on human services shall consider the 

24 recommendations of the state-county management committee 

25 established in section 331.438 in adopting rules outlining 

26 standards and requirements for implementation of the ~±n~±e 

27 ene~y central point of coordination and clinical assessment 

28 processes on the date required by subsection 2. The rules 

29 shall permit counties options in implementing the process 

30 based upon a county's consumer population and available 

31 service delivery system. 

32 Sec. 18. NEW SECTION. 426B.l APPROPRIATIONS -- PROPERTY 

33 TAX RELIEF FUND. 

34 1. A property tax relief fund is created in the state 

35 treasury under the authority of the department of revenue and 

-17-



S.F. H.F. 

1 finance. The fund shall be separate from the general fund of 

2 the state and shall not be considered part of the general fund 

3 of the state except in determining the cash position of the 

4 state for payment of state obligations. The moneys in the 

5 fund are not subject to the provisions of section 8.33 and 

6 shall not be transferred, used, obligated, appropriated, or 

7 otherwise encumbered except as provided in this section. 

8 Moneys in the fund may be used for cash flow purposes, 

9 provided that any moneys so allocated are returned to the fund 

10 by the end of each fiscal year. However, the fund shall be 

11 considered a special account for the purposes of section 8.53, 

12 relating to elimination of any GAAP deficit. For the purposes 

13 of this chapter, unless the context otherwise requires, 

14 "property tax relief fund" means the property tax relief fund 

15 created in this ·section. 
16 2. There is appropriated to the property tax relief fund 

17 for the indicated fiscal years from the general fund of the 

18 state the following amounts: 
19 a. For the fiscal year beginning July 1, 1995, sixty-five 

20 million dollars. 
21 b. For the fiscal year beginning July 1, 1996, eighty-five 

22 million dollars. 
23 c. For the fiscal year beginning July 1, 1997, one hundred 

24 five million dollars. 
25 d. For the fiscal year beginning July 1, 1998, one hundred 

26 twenty-five million dollars. 
27 e. For the fiscal year beginning July 1, 1999, one hundred 

28 forty-five million dollars. 
29 f. For the fiscal year beginning July 1, 2000, and 

30 succeeding fiscal years, one hundred sixty-five million 

31 dollars. 
32 3. In the fiscal year beginning July 1, 1996, and in each 

33 subsequent fiscal year, of the funds appropriated to the 

34 property tax relief fund, the amount necessary to reserve one 

35 million dollars shall be set aside in the fund. The reserved 
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1 moneys shall be used for payment of county emergency needs for 

2 funds in excess of the fixed budget amount for services 

3 provided in accordance with the county's management plan 

4 approved under section 331.439. Any reserved moneys remaining 

5 unexpended or unobligated at the close of the fiscal year 

6 shall remain available in the succeeding fiscal year to be 

7 combined with the amount of funds appropriated in the 

8 succeeding fiscal year necessary to reach the one million 

9 dollar reserve amount. The director of revenue and finance 

10 shall pay a county's request for funds reserved under this 

11 subsection upon the approval of the request by the state 

12 appeal board pursuant to section 24.49. 

13 Sec. 19. NEW SECTION. 426B.2 PROPERTY TAX RELIEF FUND 

14 DISTRIBUTIONS. 

15 Moneys in the property tax relief fund shall be utilized in 

16 each fiscal year as follows in the order listed: 

17 1. The first sixty-five million dollars plus the amount 

18 paid pursuant to subsection 3 in the previous fiscal year in 

19 the property tax relief fund shall be paid to each county for 

20 property tax relief in the same proportion that the county's 

21 base year expenditure bears to the total of all counties' base 

22 year expenditures as defined in section 331.438. 

23 2. Payment of moneys to eligible counties of the state 

24 payment in accordance with the provisions of sections 331.438 

25 and 331.439. Moneys provided to a county for property tax 

26 relief in a fiscal year in accordance with this section shall 

27 not be less than the amount provided for property tax relief 

28 in the previous fiscal year. 

29 3. The department of human services shall estimate the 

30 amount of moneys required for the state payment pursuant to 

31 subsection 2. Moneys remaining in the property tax relief 

32 fund following the payment made pursuant to subsection 1 and 

33 the estimated amount of the state payment pursuant to 

34 subsection 2 shall be paid to counties for property tax relief 

35 in the same manner as provided in subsection 1. These 
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1 payments shall continue until the combined amount of the 

2 payments made under this subsection and subsection 1 are equal 

3 to fifty percent of the total of all counties' base year 

4 expenditures as defined in section 331.438. The amount of 

5 moneys paid to a county pursuant to this subsection shall be 

6 added in subsequent fiscal years to the amount of moneys paid 

7 under subsection 1. 

8 4. Moneys remaining in the property tax relief fund 

9 following the payments made pursuant to subsections 1, 2, and 

10 3 shall be transferred to the homestead credit fund created in 

11 section 425.1. This transfer shall continue until the 

12 homestead credit is fully funded. 

13 5. Moneys remaining in the property tax relief fund 

14 following the payments made pursuant to subsections 1, 2, and 

15 3, and the transfer made pursuant to subsection 4, shall be 

16 transferred to the appropriation made in section 426A.l for 

17 funding the military service tax credit. This transfer shall 

18 continue until the combination of the appropriation made in 

19 section 426A.l and the funds transferred are sufficient to 

20 fully fund the military service tax credit. 

21 6. Moneys remaining in the property tax relief fund 

22 following the payments made pursuant to subsections 1, 2, and 

23 3, and the transfers made pursuant to subsections 4 and 5, 

24 shall be transferred to the extraordinary property tax credit 

25 and reimbursement fund created in section 425.39. This 

26 transfer shall continue until the combination of the 

27 appropriation made in section 425.39 and the funds transferred 

28 are sufficient to fully fund all claims on the extraordinary 

29 property tax credit and reimbursement fund. 

30 7. Moneys remaining in the property tax relief fund 

31 following the payments made pursuant to subsections 1, 2, and 

32 3, and the transfers made pursuant to subsections 4, 5, and 6, 

33 shall be transferred to the low-income tax credit and 

34 reimbursement fund created in section 425.40. This transfer 

35 shall continue until the low-income tax credit is fully 
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1 funded. 

2 8. Moneys remaining in the property tax relief fund 

3 following the payments made pursuant to subsections 1, 2, and 

4 3, and the transfers made pursuant to subsections 4, 5, 6, and 

5 7, shall be transferred to the agricultural land credit fund 

6 created in section 426.1. This transfer shall continue until 

7 the agricultural land tax credit is fully funded. 

8 9. The director of revenue and finance shall draw warrants 

9 on the property tax relief fund, payable to the county 

10 treasurer in the amount due to a county in accordance with 

11 subsections 1 and 3 and mail the warrants to the county 

12 auditors in September and March of each year. Warrants for 

13 the state payment in accordance with subsection 2 shall be 

14 mailed in January of each year. The director shall initiate 

15 the transfers required by this section. 

16 Sec. 20. NEW SECTION. 426B.3 NOTIFICATION OF MENTAL 

17 HEALTH, MENTAL RETARDATION, AND DEVELOPMENTAL DISABILITIES 

18 EXPENDITURE RELIEF FUND PAYMENT. 

19 1. Before June 1, 1995, and before February 15 of each 

20 succeeding fiscal year, the director of revenue and finance 

21 shall notify the county auditor of each county of the amount 

22 of moneys the county will receive from the property tax relief 

23 fund pursuant to section 426B.2, subsections 1 and 3, for the 

24 succeeding fiscal year. The county auditor shall reduce the 

25 certified budget amount received from the board of supervisors 

26 for the succeeding fiscal year for the county mental health, 

27 mental retardation, and development disabilities services fund 

28 created in section 331.424A by an amount equal to the amount 

29 the county will receive and the auditor shall determine the 

30 rate of taxation necessary to raise the reduced amount. On 

31 the tax list, the county auditor shall compute the amount of 

32 taxes due and payable on each parcel before and after the 

33 amount received from the property tax relief fund is used to 

34 reduce the county budget. 

35 2. The amount of property tax dollars reduced on each 
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1 parcel as a result of the moneys received from the property 

2 tax relief fund pursuant to section 426B.2, subsections 1 and 

3 3, shall be noted on each tax statement prepared by the county 

4 treasurer pursuant to section 445.23. 

5 Sec. 21. NEW SECTION. 426B.4 RULES. 

6 The director of revenue and finance shall prescribe forms 

7 and adopt rules pursuant to chapter 17A to administer this 

8 chapter. 
9 Sec. 22. PILOT PROJECT FOR A MANAGED SYSTEM OF 

10 INDIVIDUALIZED SERVICES. 

11 1. The department of human services, in cooperation with a 

12 county or consortium of counties, shall develop, test, and 

13 evaluate a pilot project for a managed system of 

14 individualized services and support for individuals with 

15 mental retardation and developmental disabilities in at least 

16 two areas of the state. One area shall be urban and one 

17 rural. The system shall be designed to provide the 

18 individuals being served with a choice of services and other 

19 support that will assist the individuals to be as independent, 

20 productive, and integrated into the community as possible. 

21 2. In implementing the managed system pilot project, the 

22 department and the county or consortium of counties may 

23 directly manage the system and contract with service providers 

24 and others for needed services or support after identifying 

25 the type and level of services and support needed by the 

26 individual. The pilot project shall provide a reasonable rate 

27 of reimbursement. If costs are equal to or less than 

28 providing vouchers or cash payments to the individuals and the 

29 individuals served so desire, vouchers or cash payments may be 

30 provided to the individuals to allow them to arrange for their 

31 own services or support. The department and the county or 

32 consortium of counties may enter into a contract with a 

33 private entity to manage this individualized system provided 

34 all pilot project requirements are met through the private 

35 entity. 
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1 3. The department and the county or consortium of counties 

2 shall seek the advice of persons with mental retardation and 

3 developmental disabilities and their family members in 

4 designing the pilot project. The state-county management 

5 committee created in section 331.438 shall also have an 

6 opportunity to make recommendations regarding the pilot 

7 project. 

8 4. The department shall apply for all necessary federal 

9 waivers so that in addition to state and county funds, federal 

10 moneys available for these services may also be flexibly used 

11 in the pilot project. The planning for the pilot project 

12 shall be completed prior to January 1, 1996, and the pilot 

13 project shall commence on or before March 1, 1996. 

14 Sec. 23. FUNDING OF SESSION LAW REQUIREMENTS. If the 

15 appropriations in section 426B.l, subsection 2, as created in 

16 this division of this Act, are enacted by this Act, the 

17 requirements of 1994 Iowa Acts, chapter 1163, section 8, 

18 subsection 2, to fully fund provisions of sections 331.438 and 

19 331.439 shall be considered to be met and the repeals 

20 contained in 1994 Iowa Acts, chapter 1163, section 8, 

21 subsection 2, shall be void. 

22 Sec. 24. EFFECTIVE DATE. Sections 7, 8, and 9 take effect 

23 July 1, 1995, and the remainder of this division of this Act, 

24 being deemed of immediate importance, takes effect upon 

25 enactment; however, the provisions of sections 10, 11, and 12, 

26 relating to the supplemental levy and the county mental 

27 health, mental retardation, and developmental disabilities 

28 fund, are applicable to taxes payable in the fiscal year 

29 beginning July 1, 1995. 

30 EXPLANATION 

31 This bill makes changes relating to income tax and the 

32 property tax on industrial machinery, equipment and computers 

33 and to services paid for by property taxes and property tax 

34 reductions and credits. 

'35 Division I of the bill allows certain persons to deduct all 

-23-



S.F. H.F. 

1 types of pension income in computing income for state indi-

2 vidual income tax purposes. The bill allows, for a tax year 

3 beginning in the 1996 calendar year, a deduction of pension 

4 income of up to a maximum of $1,500 for a person who files a 

5 separate return and $3,000 for a husband and wife who file a 

6 joint return.· For tax years beginning in the 1997 calendar 

7 year and for all subsequent tax years, there is allowed a 

8 deduction of pension income of up to a maximum of $3,000 for a 

9 person who files a separate return and $6,000 for a husband 

10 and wife who file a joint return. This provision is 

11 contingent upon the amount of revenues credited to the general 

12 fund of the state in fiscal year 1994-1995 exceeding 

13 $4,007,000,000. 

14 The bill also increases the state income tax credit for 

15 dependents from $15 to $40. This increase applies 

16 retroactively to January 1, 1995, for tax years beginning on 

17 or after that date. 

18 Division II of the bill appropriates $8 million to fund a 

19 reimbursement to taxpayers who have paid property taxes on 

20 industrial machinery, equipment and computers for the fiscal 

21 year beginning July 1, 1995. Penalties are provided for 

22 persons who file fraudulent claims. The bill also provides 

23 that industrial machinery, equipment and computers owned by 

24 electric power generating plants snaIl be assessed as is the 

25 same property owned by other utilities which are assessed by 

26 the state department of revenue and finance. The bill further 

27 provides that such property belonging to an electric power 

28 generating plant may not be exempted from taxation under the 

29 New Jobs and Income Act. 

30 Division III relates to property taxes and other provisions 

31 involving mental health, mental retardation, and developmental 

32 disabilities (MH/MR/DD) services. 

33 New section 24.49 provides for the state appeals board to 

34 consider requests from counties and authorize payments for 

35 emergency needs funds beginning in fiscal year 1996-1997. The 
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1 requests are from counties operating under a fixed budget for 

2 MH/MR/DD services. 

3 Section 331.424, subsection 1, providing supplemental levy 

4 authority for general county services, is amended to remove 

5 authority to levy under the supplemental levy for MH/MR/DD 

6 services. Conforming amendments are made to sections 123.38, 

7 218.99, 225C.4, and 331.301. 

8 New section 331.424A creates a county MH/MR/DD services 

9 fund. County authority to levy for MH/MR/DD services is 

10 provided for under this section and all county revenues and 

11 expenditures for such services are to be paid from this fund. 

12 The levy authority is limited to a base year amount and is 

13 subject to further reductions for property tax relief paid by 

14 the state. 

15 Section 331.438 relates to state payment to counties for 

16 the costs of MH/MR/DD services. Under current law, fiscal 

17 year 1993-1994 is established as a base year for net county 

18 expenditures for MH/MR/DD services. Beginning with fiscal 

19 year 1996-1997, the state is to annually provide funding to 

20 eligible counties for 50 percent of the increase in the prior 

21 fiscal year over the amount of base year expenditures. The 

22 bill changes the state funding requirement for the increase to 

23 100 percent. 

24 Section 331.438 also pertains to the state-county 

25 management committee which provides recommendations involving 

26 MH/MR/DD services and funding. Under the bill the committee 

27 is required to provide any recommendations by December 1, 

28 1995, for changes in the property tax relief funding formula 

29 provided in the bill. 

30 Section 331.439 provides the eligibility requirements for a 

31 county to receive the state payment under section 331.438. 

32 This section is stricken and rewritten. The changes from 

33 current law include a change in date required for a county to 

34 report its prior year MH/MR/DD services expenditures from 

35 October 15 to December 1; change in the dates by which a 
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1 county must submit for approval and implement a managed care 

2 system for mental health services from submitting by March 1 

3 and implementing in fiscal year 1995-1996 to submitting by 

4 January 1, 1996, and implementing July 1, 1996; revising 

5 provisions involving managed care for mental retardation 

6 services to authorize a county to implement managed care for 

7 mental retardation and developmental disabilities under a 

8 range of options and to set a specific date of January 1, 

9 1996, for the initial report; authorize a county to provide 

10 services to populations which are not included in the service 

11 management provisions if funding is available; requlrlng 

12 county MH/MR/DD service expenditures to operate under a fixed 

13 budget beginning with fiscal year 1996-1997; providing for an 

14 inflation factor adjustment for the fixed budget; authorizing 

15 the state-county management committee to recommend the 

16 inflation factor adjustment; requiring the county management 

17 plan to incorporate the renamed central point of coordination 

18 provisions required under current law; providing the elements 

19 comprising the basis for determining whether a system for 

20 managed mental health care proposed by a county is comparable 

21 to the state-approved managed care contractor; providing that 

22 a county's obligation to pay for MH/MR/DD services is limited 

23 to the amount of funding available under the county's approved 

24 plan and fixed budget; and, as under current law, providing 

25 that the director of human services' approval of a county 

26 management plan does not constitute certification of the 

27 county's budget. 

28 Section 331.440 provides requirements for counties to 

29 implement a "single entry point process" for the delivery of 

30 MH/MR/DD services paid for in whole or part by county funds. 

31 This section is amended to rename the process as a "central 

32 point of coordination process". 

33 New section 426B.l creates a property tax relief fund under 

34 the authority of the department of revenue and finance and 

35 makes standing limited appropriations to the fund. Reserved 
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1 moneys in the amount of $1 million are to be set aside in the 

2 fund for the emergency needs requests of counties as 

3 authorized by the state appeals board. 

4 New section 426B.2 outlines requirements for making 

5 payments from the property tax relief fund. 

6 A three-part formula is incorporated in the permanent 

7 statute for the property tax relief fund. The first $65 

8 million is to be distributed to counties for property tax 

9 relief based upon a county's proportion of the total of county 

10 base year expenditures for MH/MR/DD assistance in fiscal year 

11 1993-1994. Next, remaining moneys are distributed for the 

12 state payment described above. The third part of the formula 

13 requires any other remaining moneys to be distributed for 

14 property tax relief for MH/MR/DD expenditures until the relief 

15 is equal to 50 percent of the total of county base year 

16 expenditures. The bill then provides for funding of other 

17 property tax credits in the following order: homestead, 

18 military service, extraordinary property tax credit and 

19 reimbursement, low-income, and agricultural land credit. 

20 New section 426B.3 requires the director of revenue and 

21 finance to notify counties of the amount the counties will 

22 receive from the fund for property tax relief in the next 

23 fiscal year. The county auditor is required to reduce the 

24 property tax dollars requested for the county's certified 

25 budget in the succeeding fiscal year by the amount the county 

26 will receive for property tax relief. In addition, the county 

27 auditor is to compute the reduction in property taxes for each 

28 parcel as a result of the state funding and to note the 

29 reduction amount in the tax statement for that parcel. 

30 New section 426B.4 authorizes the director of revenue and 

31 finance to adopt administrative rules to implement the 

32 codified provisions in the bill. 

33 The department of human services is to implement a pilot 

34 project for managed care for persons with mental retardation 

35 or a developmental disability. 
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1 Included in 1994 Iowa Acts, chapter 1163, which provided an 

2 extension in the property tax limitations on counties for 

3 fiscal years 1995-1996 and 1996-1997, were contingent repeal 

4 provisions of the extension in the event the state does not 

5 enact appropriations to fulfill statutory funding obligations 

6 included in that Act to be enacted by certain dates in 1995 

7 and 1996. The required 1995 legislative session enactment is 

8 not contained in this legislation. However, for 1996, the 

9 bill specifies that, if enacted, the appropriations in the 

10 bill fulfill the statutory funding obligations required by no 

11 later than April 1, 1996, and the contingent repeal which 

12 would take effect on that date does not apply, so the property 

13 tax limitations would continue for the 1996-1997 fiscal year. 

14 Except for sections 7, 8, and 9 which take effect July 1, 

15 1995, this division of the bill takes effect upon enactment. 

16 An applicability provision is included. 
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SENATE FILE 466 
FISCAL NOTE 

A fiscal note for Senate File 466 is hereby submitted pursuant to Joint Rule 
17. Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

Senate File 466 1S comprised of three Divisions that relate to 1ncome and 
property tax. 

Division I 

Division I relates to income tax. The Division allows for the exclusion from 
taxable lncome of: $1,500 of penS10n income ($3,000 for married filers) 
beginning in tax year 1996; $3,000 of pension income ($6,000 for married 
filers) beginning in tax year 1997. This provision is contingent upon FY 1995 
General Fund revenues of $4.007 billion. This estimate assumes that FY 1995 
General Fund revenues will exceed $4.007 billion. 

Division I also increases the dependent exemption credit to $40. Under current 
law, the credit is $15 per dependent. This provision is not contingent on the 
General Fund balance, and is effective for tax year 1995. 

Division II 

Division II relates to the property tax on Machinery and Equipment (M&E). This 
Division appropriates $8.0 million to a Industrial Machinery, Equipment and 
Computers Investment Reimbursement Fund in FY 1997. The money 1n the Fund will 
be prorated to M&E taxpayers based on each taxpayer's share of total claims. 
Total claims are expected to exceed $90.0 million. 

Division III 

Division IV relates to mental health expenditures and property tax credits. 
The Division appropriates the following amounts to a Property Tax Relief Fund: 

1996: $ 65.0 million 
1997: $ 85.0 mi 11 ion 
1998: $105.0 million 
1999: $125.0 mill ion 
2000: $145.0 mi 11 ion 
2001: $165.0 million 

These .appropriat ions 
liability for the years 

FISCAL IMPACT 

are 
1n 

expected 
which the 

to result 1n a decrease 1n property tax 
appropriations are made. 

The 
from 

following table shows the impact of SF 466 through FY 2001. The impact 
the property tax prov1s1ons 1S due to appropriations. The indicated 
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impact for the income tax provisions are revenue impacts. 

FY 1996 FY 1997 FY 1998 FY 1999 FY 2000 FY 2001 

Dependent 
Credit 

Pension 
M&E 
MH 

Total 

$ 16.5 

0.0 
0.0 

65.0 
------
$ 81.5 
------
------

$ 16.5 $ 16.5 

15.0 22.0 
8.0 0.0 

85.0 105.0 
------ ------
$124.5 $143.5 
--_._-- ------
------ ------

$ 16.5 $ 16.5 $ 16.5 

22.0 22.0 22.0 
0.0 0.0 0.0 

125.0 145.0 165.0 
------ ------ ------
$163.5 $183.5 $203.5 
------ ------ ------
------ ------ ------
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SENATE FILE 466 
S-3336 

1 Amend Senate File 466 as follows: 
2 1. Page 23, by inserting after line 29 the 
3 following: 
4 "DIVISION V 
5 SUBCHAPTER S CORPORATIONS 
6 Sec. Section 422.5, subsection 1, paragraph 
7 j, Code 1995, is amended by adding the following new 
8 unnumbered paragraph: 
9 NEW UNNUMBERED PARAGRAPH. The tax imposed upon the 

10 taxable income of a resident shareholder in a 
11 corporation which has in effect for the tax year an 
12 election under subchapter S of the Internal Revenue 
13 Code and carries on business within and without the 
14 state shall be computed by reducing the amount 
15 determined pursuant to paragraphs "a" through "i" by 
16 the amounts of nonrefundable credits under this 
17 division and by mUltiplying this resulting amount by a 
18 fraction of which the resident's net income allocated 
19 to Iowa, as determined in section 422.8, subsection 2, 
20 paragraph "b", is the numerator and the resident's 
21 total net income computed under section 422.7 is the 
22 denominator. This paragraph also applies to 
23 individuals who are residents of Iowa for less than 
24 the entire tax year. 
25 Sec. . Section 422.5, subsection 1, paragraph 
26 k, unnumbered paragraph 4, Code 1995, is amended to 
27 read as follows: 
28 In the case of a resident, including a resident 
29 estate or trust, the state's apportioned share of the 
30 state alternative minimum tax is one hundred percent 
31 of the state alternative minimum tax computed in this 
32 subsection. In the case of a resident or part year 
33 resident shareholder in a corporation which has in 
34 effect for the tax year an election under subchapter S 
35 of the Internal Revenue Code and carries on business 
36 within and without the state, a nonresident, incl~ding 
37 a nonresident estate or trust, or an individual, 
38 estate, or trust that is domiciled in the state for 
39 less than the entire tax year, the state's apportioned 
40 share of the state alternative minimum tax is the 
41 amount of tax computed under this subsection, reduced 
42 by the applicable credits in sections 422.10 through 
43 422.12 and this result multiplied by a fraction with a 
44 numerator of the sum of state net income allocated to 
45 Iowa as determined in section 422.8, subsection 2, 
46 paragraph "a" or "b" as applicable, plus tax 
47 preference items, adjustments, and losses under 
48 subparagraph (1) attributable to Iowa and with a 
49 denominator of the sum of total net income computed 
50 under section 422.7 plus all tax preference items, 
5-3336 -1-

Page 6 



SENATE CLIP SHEET 

S-3336 
Page 2 

APRIL 5, 1995 

1 adjustments, and losses under subparagraph (1). In 
2 computing this fraction, those items excluddble under 
3 subparagraph (1) shall not be used in computing the 
4 tax preference items. Married taxpayers electing to 
5 file separate returns or separately on a combined 
6 return must allocate the minimum tax computed in this 
7 subsection in the proportion that each spouse's 
8 respective preference items, adjustments, and losses 
9 under subparagraph (1) bear to the combined preference 

10 items, adjustments, and losses under subparagraph (1) 
11 of both spouses. 
12 Sec. Section 422.8, subsection 2, Code 1995, 
13 is amended to read as follows: 
14 2. a. Nonresident's net income allocated to Iowa 
15 is the net income, or portion thereof, which is 
16 derived from a business, trade, profession, or 
17 occupation carried on within this state or income from 
18 any property, trust, estate, or other source within 
19 Iowa. However, income derived from a business, trade, 
20 profession, or occupation carried on within this state 
21 and income from any property, trust, estate, or other 
22 source within Iowa shall not include distributions 
23 from pensions, including defined benefit or defined 
24 contribution plans, annuities, individual retirement 
25 accounts, and deferred compensation plans or any 
26 earnings attributable thereto so long as the 
27 distribution is directly related to an individual's 
28 documented retirement and received while the 
29 individual is a nonresident of this state. If a 
30 business, trade, profession, or occupation is carried 
31 on partly within and partly without the state, only 
32 the portion of the net income which is fairly and 
33 equitably attributable to that part of the business, 
34 trade, profession, or occupation carried on within the 
35 state is allocated to Iowa for purposes of section 
36 422.5, subsection 1, paragraph "j", and section 422.13 
37 and income from any property, trust, estate, or other 
38 source partly within and partly without the state is 
39 allocated to Iowa in the same manner, except that 
40 annuities, interest on bank deposits and interest-
41 bearing obligations, and dividends are allocated to 
42 Iowa only to the extent to which they are derived from 
43 a business, trade, profession, or occupation carried 
44 on within the state. 
45 b. A resident's income allocable to Iowa is the 
46 income determined un_der section __ -.!?_~_~_Z~edus:~d byi_(ems 
47 of income and ex~nse~_~~om _~~_~E_C::~9£.te£~_<;0_rESlE~~i~_~ 
48 which pass directly to the shareholders under 
49 provisi~ns of the Internal Revenue Code and increased 
50 by the greater of the following: 
S-3336 -2-
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3 Page 

1 (1) The net income or loss of the corporation 
which is fairly and equitably attributable to this 
state under section 422.33, subsections 2 and 3. 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

(2) The taxpayer's pro rata share of an amount 
deemed distributed to shareholders which when added to 
the salaries, wages, or other compensation for 
services performed by all shareholders will e~al ten 
percent of the net income of the corporation com2~~~d 
in accordance with section 422. 35~0~~onsL9.~_r:::~_~9 
items of income and expense which pass directly to the 
shareholders under provisions of the Internal Revenue 
Code before deduction of shareholder's salaries, 
wages, or other compensation for services performed. 

(3) Any cash or the value of any property 
distributions made to the extent they are paid from 
income upon which Iowa income tax has not been paid as 
determined under rules of the director. 

Sec. Section 422.8, Code 1995, is amended by 
adding the following new subsection: 

NEW SUBSECTION. 6. If the resident or part year 
resident is a shareholder of a corporation which has 
in effect an election under subchapter S of the 
Internal Revenue Code, subsections 1 and 3 do not 
apply to any income taxes paid to another state or 
foreign country on the income from the corporation 
which has in effect an election under subchapter S of 
the Internal Revenue Code. 

Sec. This division of this Act, being deemed 
of immediate importance, takes effect upon enactment 
and applies retroactively to January 1, 1995, for tax 
years beginning on or after that date." 

2. Title page, line 1, by inserting after the 
word "tax," the following: "including treatment of 
income from subchapter S corporations,". 

By WAYNE BENNETT 

S-3336 FILED APRIL 4, 1995 
RULED OUT OF ORDER 

f./ o37 
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SENATE FILE 466 
5-3340 

1 Amend Senate File 466 as follows: 
2 1. Page 11, line 4, by striking the figure "1995" 
3 and inserting the following: "1996". 
4 2. Page 11, line 13, by striking the figure 
5 "1995" and inserting the following: "1996". 
6 3. Page 11, line 20, by striking the figure 
7 "1995" and inserting the following: "1996". 
8 4. Page 21, line 19, by striking the figures and 
9 word "June 1, 1995," and inserting the following: 

10 "February 15, 1996,". 
11 5. Page 23, by inserting after line 21 the 
12 following: 
13 "Sec. PROPERTY TAX RELIEF -- FISCAL lEAR 
14 1995-1996-.--For the fiscal year beginning July 1, 
15 1995, the department of management shall reduce the 
16 amount of a county's certified budget to be raised by 
17 property tax, for that fiscal year by an amount equal 
18 to the amount the county will receive from the 
19 property tax relief fund for property tax relief 
20 pursuant to section 426B.2, subsection 1 and the 
21 department of management shall determine the rate of 
22 taxation necessary to raise the reduced amount." 
23 6. Page 23, line 23, by striking the figure 
24 "1995" and inserting the following: "1996". 
25 7. Page 23, line 29, by striking the figure 
26 "1995" and inserting the following: "1996". 
27 8. By renumbering as necessary. 

5-3340 FILED APRIL 4, 1995 
RULED OUT OF ORDER 

By SHELDON RITTMER 
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SENATE FILE 466 
S-3337 

1 A~end Senate File 466 as follows: 
2 1. By striking page 2, line 17, through page 4, 
3 line 18, and inserting the following: 
4 "Machinery, Equipment, and Computers 
5 Property Tax Exemption 
6 Sec. Section 427B.17, Code 1995, is amended 
7 to read as follows: 
8 427B.17 PROPERTY SUBJECT TO SPECIAL VALUATION. 
9 1. For property defined in section 427A.l, 

10 subsection 1, paragraphs "e" and "j", acquired or 
11 initially leased on or after January 1, 1982, the 
12 taxpayer's valuation shall be limited to thirty 
13 percent of the net acquisition cost of the property. 
14 For purposes of this section, "net acquisition cost" 
15 means the acquired cost of the property including all 
16 foundations and installation cost less any excess cost 
17 adjustment. 
18 2. For purposes of this section: 
19 x. a. Property assessed by the department of 
20 revenue-and finance pursuant to sections 428.24 to 
21 428.29, or chapters 433, 434 and 436 to 438 shall not 
22 receive the benefits of this section. 
23 ~. b. Property acquired before January 1, 1982, 
24 which was owned or used before January 1, 1982, by a 
25 related person shall not receive the benefits of this 
26 section. 
27 3. c. Property acquired on or after January 1, 
28 1982, which was owned and used by a related person 
29 shall not receive any additional benefits under this 
30 section. 
31 4. d. Property which was owned or used before 
32 JanuarY-l, 1982, and'subsequently acquired by an 
33 exchange of like property shall not receive the 
34 benefits of this section. 
35 5. e. Property which was acquired on or after 
36 JanuarY-l, 1982, and subsequently exchanged for like 
37 property shall not receive any additional benefits 
38 under this section. 
39 6. f.Property acquired before January 1, 1982, 
40 which is subsequently leased to a taxpayer or related 
41 person who previously owned the property shall not 
42 receive the benefits of this section. 
43 ~. ~ Property acquired on or after January 1, 
44 1982, which is subsequently leased to a taxpayer or 
45 related person who previously owned the property shall 
46 not receive any additional benefits under this 
47 section. 
48 h. PO~-ptl~po~e~-o€-eh±~-~eeeioft,-ll~elaeeo "Related 
49 person" means a person who owns or controls the 
50 taxpayer's business and another business entity from 
S-3337 -1-
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1 which property is acquired or leased or to which 
2 property is sold or leased. Business entities are 
3 owned or controlled by the same person if the same 
4 person directly or indirectly owns or controls fifty 
5 percent or more of the assets or any class of stock or 
6 who directly or indirectly has an interest of fifty 
7 percent or more in the ownership or profits. 
8 3. Property assessed pursuant to this section 
9 shall not be eligible to receive a partial exemption 

10 under sections 427B.l to 427B.6. 
11 4. a. A city councilor county board of 
12 supervisors may provide by ordinance an exemption from 
13 taxation for property defined in this section whose 
14 valuation is computed pursuant to subsection 1, and 
15 which is acguired after December 31, 1994. The 
16 ordinance may be enacted not less than thirty days 
17 after a public hearing on the ordinance is held. 
18 Notice of the hearing shall be published in accordance 
19 with section 331.305 in the case of a county, or 
20 section 362.3 in the case of a city. The exemption 
21 shall not apply to any property acquired or initially 
22 leased prior to the enactment of the ordinance unless 
23 the ordinance specifically allows for retroactive 
24 application. 
25 b. If in the opinion of the city councilor the 
26 county board of s~~_"isors c~l1~jnuation of the. 
27 e~~rt1p~_~o~_9.E~11 te_~ un_dE:'~ _~ ~ ~_s subsect ion c~ases ~o be 
2 8 of benefit to the city or co u n t~, the cit Y council or 
29 the county board of supervisors may rePE:'al the 
30 ordinance authorized by this subsection. Exemptions 
31 allowed prior to repeal of the ordinance shall 
32 continue until their expiration." 
33 2. Title page, line 2, by striking the word 
34 "reimbursement" and inserting the following: 
35 "exemption". 
36 3. By renumbering as necessary. 

S-3337 FILED APRIL 4, 1995 
RULED OUT OF ORDER 

By ALLEN BORLAUG 
JACK RIFE 
MAGGIE TINSMAN 

SENATE FILE 466 
S-3339 

1 Amend Senate File 466 as follows: 
2 1. Page 1, line 34, by striking the word "forty" 
3 and inserting the following: "fifty-five". 

S-3339 FILED APRIL 4, 1995 
RULED OUT OF ORDER 

By JIM LIND 
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SENATE FILE 466 
S-3342 

1 Amend Senate File 466 as follows: 
2 1. Page 2, by inserting after line 18 the 
3 following: 
4 "Sec. Section 427B.17, unnumbered paragraph 
5 1, Code 1995, is amended to read as follows: 
6 For property defined in section 427A.l, subsection 
7 1, paragraphs "e" and "j", acquired or initially 
8 leased on or after January 1, 1982, and on or before 
9 June 30, 1995, the taxpayer's valuation shall be 

10 limited to thirty percent of the net acquisition cost 
11 of the property. Such property acquired or initially 
12 leased on or after July 1, 1995, shall be exempt from 
13 taxation. For purposes of this section, "net 
14 acquisition cost" means the acquired cost of the 
15 property including all foundations and installation 
16 cost less any excess cost adjustment. 
17 2. Page 4, by inserting after line 18 the 
18 following: 
19 "5. Property taxes paid on property defined in 
20 section 427A.l, subsection 1, paragraphs "e" and "j", 
21 and assessed under section 427B.17, which property is 
22 located in an urban renewal area on or after July 1, 
23 1995, for which there is a division of taxes under 
24 section 403.19, shall not be eligible to receive 
25 reimbursement under this section. 
26 6. Property taxes paid on property defined in 
27 section 427A.l, subsection 1, paragraphs "e" and "j", 
28 and assessed under section 427B.17, which taxes are 
29 being used to fund a new jobs training program on or 
30 after July 1, 1995, under section 260E.4 or 260F.4, 
31 shall not be eligible to receive reimbursement under 
32 this section." 
33 3. Title page, line 2, by inserting after the 
34 word "reimbursement" the following: "and exemption". 
35 4. By renumbering as necessary. 

'S-3342 FILED APRIL 4, 1995 
RULED OUT OF ORDER 

By STEWART IVERSON, JR. 
WAYNE BENNETT 
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SENATE FILE 466 
5-3341 

1 Amend Senate File 466 as follows: 
2 1. Page 1, line 23, by striking the words "and 
3 for all subsequent tax years,". 
4 2. Page 1, line 28, by inserting after the word 
5 "dollars." the following: "For a tax year beginning 
6 in the 1998 calendar year, subtract, to the extent 
7 included, the total amount for a person who files a 
8 separate state income tax return up to a maximum of 
9 six thousand dollars, and for a husband and wife who 

10 file a joint state income tax return up to a maximum 
11 of twelve thousand dollars. For a tax year beginning 
12 in the 1999 calendar year, subtract, to the extent 
13 included, the total amount for a person who files a 
14 separate state income tax return up to a maximum of 
15 twelve thousand dollars, and for a husband and wife 
16 who file a joint state income tax return up to a 
17 maximum of twenty-four thousand dollars. For a tax 
18 year beginning in the 2000 calendar year, and for all 
19 subsequent tax years, subtract, to the extent 
20 included, the total amount." 

5-3341 FILED APRIL 4, 1995 
RULED OUT OF ORDER 

By MAGGIE TINSMAN 
SHELDON RITTMER 

Page 12 
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SENATE F'LE 466 
5-3345 

1 Amend Senate File 466 as follows: 
2 1. Page 3, line 33, by inserting after the word 
3 "to," the following: "copies of". 
4 2. Page 3, line 34, by inserting after the word 
5 "checks." the following: "The claimant shall pay the 
6 taxes on the industrial machinery, equipment and 
7 computers by a separate check." 

By H. KAY HEDGE 

5-3345 FILED APRIL 4, 199~ 
RULED OUT OF ORDER 

5ENATE FILE 466 
5-3346 

1 Amend Senate File 466 as follows: 
2 1. Page 23, by inserting after line 29 the 
3 following: 
4 "DIVISION 

INTERITANCE TAX 5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

Sec. Section 450.2, Code 1995, is amended by 
adding the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. Property passing from 
estates of decedents dying on or after July 1, 1999, 
is not subject to tax under this chapter. This 
chapter is repealed July 1, 1999, for property of 
estates of decedents dying on or after July 1, 1999. 

Sec. Section 450.10, Code 1995, is amended by 
adding the following new subsection: 

NEW SUBSECTION. 8. For property, interest in 
property, or income from property passing from estates 
of decedents dying during the following fiscal years 
the tax rates under subsections 1 through 6 shall be a 
percentage of those specified as follows: 

a. For the fiscal year beginning July 1, 1995, 
eighty percent. 

b. For the fiscal year beginning July 1, 1996, 
23 sixty percent. 
24 c. For the fiscal year beginning July 1, 1997, 
25 
26 
27 
28 
29 
30 
31 
32 
33 
By 

forty percent. 
d. For the fiscal year beginning July 1, 1998, 

twenty percent. 
e. For fiscal years beginning on or after July 1, 

1999, zero percent. 
Sec. ___ This division of this Act applies to 

estates of decedents dying on or after July 1, 1995." 
2. Title page, line 1, by inserting after the 

word "tax" the following: "and inheritance tax". 
BRAD BANKS STEWART IVERSON, JR. 
MAGGIE TINSMAN MARY LOU FREEMAN 

5-3346 FILED APRIL 4, 1995 
RULED OUT OF ORDER 
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SENATE FILE 466 
S-3343 

1 ~~end Senate File 466 as follows: 
2 1. Page 13, line 9, by inserting after the figure 
3 "331.438," the following: "and for property tax 
4 relief payments under section 4268.2, subsections 1 
5 and 3,". 
6 2. By striking page 13, line 31, through page 14, 
7 line 5, and inserting the following: 
8 "(1) For mental health service management, the 
9 county must contract with a state-approved managed 

10 mental health care contractor or provide a comparable 
11 system of managed care. For the fiscal year beginning 
12 July 1, 1995, this part of the plan shall be submitted 
13 by January 5, 1996, and the county shall implement the 
14 approved plan by March 1, 1996. For subsequent fiscal 
15 years, this part of the plan shall be submitted to the 
16 department by April 1 for the succeeding fiscal year." 

By SHELDON RITTMER 

S-3343 FILED APRIL 4, 1995 
RULED OUT OF ORDER 

SENATE FILE 466 
S-3344 

1 Amend Senate File 466 as follows: 
2 1. Page 4, by inserting after line 18 the 
3 following: 
4 "DIVISION 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 

Sec. 
is amended by 
paragraph: 

PROPERTY TAX VALUATIONS 
Section 441.21, subsection 5, Code 1995, 
adding the following new unnumbered 

NEW UNNUMBERED PARAGRAPH. Notwithstanding the 
computations and limitations in this subsection the 
percentage of actual value at which residential 
property shall be assessed for valuations established 
on or after January 1, 1995, shall not exceed the 
percentage of actual value at which residential 
property was assessed for valuations established as of 
January 1, 1994. 

Sec. This division of this Act, being deemed 
18 of immediate importance, takes effect upon enactment." 

S-3344 FILED APRIL 4, 1995 
RULED OUT OF ORDER 

By WAYNE BENNETT 
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SENATE FILE 466 
S-3347 

1 &~end Senate File 466 as follows: 
2 1. By striking everything after the enccting 
3 clause and inserting the following: 
4 "Section 1. NEW SECTION. 331.424A MENTAL HEALTH, 
5 MENTAL RETARDATION, AND DEVELOPMENTAL DISABILITIES 
6 SERVICES FUND. 
7 1. For the purposes of this chapter, unless the 
8 context otherwise requires, "services fund" means the 
9 county mental health, mental retardation, and 

10 developmental disabilities services fund created in 
11 subsection 2. 
12 2. For the fiscal year beginning July 1, 1996, and 
13 succeeding fiscal years, county revenues from taxes 
14 and other sources designated for mental health, mental 
15 retardation, and developmental disabilities services 
16 shall be credited to the mental health, mental 
17 retardation, and developmental disabilities services 
18 fund of the county. The board may make appropriations 
19 from the fund for payment of services provided under 
20 the county management plan approved pursuant to 
21 section 331.439. 
22 3. For the fiscal year beginning July 1, 1996, and 
23 succeeding fiscal years, receipts from the state or 
24 federal government for such services shall be credited 
25 to the services fund, including moneys allotted to the 
26 county from the state payment made pursuant to section 
27 331.439 and moneys allotted to the county for property 
28 tax relief pursuant to section 426B.1. 
29 4. For the fiscal year beginning July 1, 1996, and 
30 for each subsequent fiscal year, the county may 
31 certify a levy for payment of services. Unless 
32 otherwise provided by state law, for each fiscal year, 
33 county revenues from taxes imposed by the county 
34 credited to the services fund shall not exceed an 
35 amount equal to the amount of base year expenditures 
36 for services in the fiscal year beginning July 1, 
37 1993, and ending June 30, 1994, as defined in section 
38 331.438 less the amount of property tax relief to be 
39 received pursuant to section 426B.2, subsections 1 and 
40 3, in the fiscal year for which the budget is 
41 certified. 
42 5. Appropriations specifically authorized to be 
43 made from the mental health, mental retardation, and 
44 developmental disabilities services fund shall not be 
45 made from the general fund of the county. 
46 Sec. 2. Section 331.438, subsection 1, paragraph 
47 b, Code 1995, is amended to read as follows: 
48 b. "State payment" means the payment made by the 
49 state to a county determined to be eligible for the 
50 payment in accordance with section 331.439. 
5-3347 -1-
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1 lAo Except as modified based upon the actual 
2 amount of the appropriation for purposes of state 
3 payment under section 331.439, the amount of the state 
4 payment for a fiscal year shall be calculated as ~i~ty 
5 one hundred percent of the amount by which the 
6 county's qualified expenditures during the immediately 
7 preceding fiscal year were in excess of the amount of 
8 the county's base year expendi tures. AQL sta te 
9 fundj~Feceived by a ~ounty for proper~~x relief 

10 in accordance with section 426B.2, subsections 1 and 
11 3, is not a state payment and shalJ:_ no~_ be . ~_nc~_~c1.'<?<l i12 
12 the state payment calculation made Etl_F~~lant_J:o this 
13 subsection. 
14 ---S~~ Section 331.438, subsection 3, paragraph 
15 c, Code 1995, is amended by adding the following new 
16 subparagraph: 
17 NEW SUBPARAGRAPH. (15) On or before December 1, 
18 1995, submit to the governor and the general assembly 
19 any recommended changes in the formula for 
20 distributing property tax relief moneys to counties 
21 under section 4268.2, subsections 1 through 3. 
22 Sec. 4. Section 331.439, Code 1995, is amended by 
23 adding the following new subsection: 
24 NEW SUBSECTION. 5. The county's mental health, 
25 mental retardation, and developmental disabilities 
26 assistance expenditures are limited to a fixed budget 
27 amount. The amount of the fixed budget shall be the 
28 total of the county's base year expenditures plus 
29 state moneys paid to the county for such assistance. 
30 Sec. 5. NEW SECTION. 426B.l PROPERTY TAX RELIEF 
31 FUND. 
32 1. For the purposes of this chapter, unless the 
33 context otherwise requires, "property tax relief fund" 
34 means the property tax relief fund created in section 
35 8.57A. 
36 2. There is appropriated to the property tax 
37 relief fund for the indicated fiscal years from the 
38 general fund of the state the following amounts: 
39 a. For the fiscal year beginning July 1, 1995, 
40 seventy-five million dollars. 
41 b. For the fiscal year beginning July 1, 1996, one 
42 hundred million dollars. 
43 c. For the fiscal year beginning July 1, 1997, one 
44 hundred twenty-five million dollars. 
45 d. For the fiscal year beginning July 1, 1998, one 
46 hundred fifty million dollars. 
47 e. For the fiscal year beginning July 1, 1999, and 
48 succeeding fiscal years, one hundred seventy-five 
49 million dollars. 
50 3. In each fiscal year, the amount appropriated 
5-3347 -2-
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1 pursuant to subsection 2 shall be reduced by the 
2 amount of the moneys in the property tax relief fund 
3 which were carried forward from the previous fiscal 

4 year. 
5 Sec. 6. NEW SECTION. 426B.2 PROPERTY TAX RELIEF 
6 FUND DISTRIBUTIONS. 
7 Moneys in the property tax relief fund shall be 
8 utilized in each fiscal year as follows in the order 

Page 18 

9 listed: 
10 1. The first seventy-five million dollars plus the 
11 amount paid pursuant to subsection 3 in the previous 
12 fiscal year in the property tax relief fund shall be 
13 paid to each county for property tax relief in the 
14 same proportion that the county's base year 
15 expenditure bears to the total of all counties' base 
16 year expenditures as defined in section 331.438. 
17 2. Payment of moneys to eligible counties of the 
18 state payment in accordance with the provisions of 
19 sections 331.438 and 331.439. 
20 3. The department of human services shall estimate 
21 the amount of moneys required for the state payment 
22 pursuant to subsection 2. Moneys remaining in the 
23 expenditure relief fund following the payment made 
24 pursuant to subsection 1 and the estimated amount of 
25 the state payment pursuant to subsection 2 shall be 
26 paid to counties for property tax relief in the same 
27 manner as provided in subsection 1. These payments 
28 shall continue until the combined amount of the 
29 payments made under this subsection and subsection 1 
30 are equal to fifty percent of the total of all 
31 counties' base year expenditures as defined in section 
32 331.438. The amount of moneys paid to a county 
33 pursuant to this subsection shall be added in 
34 subsequent fiscal years to the amount of moneys paid 
35 under subsection 1. 
36 4. Moneys remaining in the property tax relief 
37 fund following the payments made pursuant to 
38 subsections 1, 2, and 3 shall be transferred to the 
39 homestead credit fund created in section 425.1. This 
40 transfer shall continue until the homestead credit is 
41 fully funded. 
42 5. Moneys remaining in the property tax relief 
43 fund following the payments made pursuant to 
44 subsections 1, 2, and 3, and the transfer made 
45 pursuant to subsection 4, shall be transferred to the 
46 low-income tax credit and reimbursement fund created 
47 in section 425.40. This transfer shall continue until 
48 the low-income credit is fully funded. 
49 6. Moneys remaining in the property tax relief 
50 fund following the payments made pursuant to 
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1 subsections 1, 2, and 3, and the transfers made 
2 pursuant to suLsections 4 and 5, shall be tLansferred 
3 to the agricultural land credit fund created in 
4 section 426.1. This transfer shall continue until the 
5 agricultural land credit is fully funded. 
6 7. The director of revenue and finance shall draw 
7 warrants on the property tax relief fund, payable to 
8 the county treasurer in the amount due to a county in 
9 accordance with subsections 1 and 3 and mail the 

10 warrants to the county auditors in September and March 
11 of each year. Warrants for the state payment in 
12 accordance with subsection 2 shall be mailed in 
13 January of each year. The director shall initiate the 
14 transfers required by this section. 
15 Sec. 7. NEW SECTION. 426B.3 NOTIFICATION OF 
16 MENTAL HEALTH AND DEVELOPMENTAL DISABILITIES 
17 EXPENDITURE RELIEF FUND PAYMENT. 
18 1. Before June 1, 1995, and before June 1 of each 
19 succeeding fiscal year, the director of revenue and 
20 finance shall notify the county auditor of each county 
21 of the amount of moneys the county will receive from 
22 the property tax relief fund pursuant to section 
23 426B.2, subsections 1 and 3, for the succeeding fiscal 
24 year. The county auditor shall reduce the certified 
25 budget amount received from the board of supervisors 
26 for the succeeding fiscal year by an amount equal to 
27 the amount the county will receive and the auditor 
28 shall determine the rate of taxation necessary to 
29 raise the adjusted amount. On the tax list, the 
30 county auditor shall compute the amount of taxes due 
31 and payable on each parcel before and after the amount 
32 received from the expenditure relief fund is used to 
33 reduce the county budget. 
34 2. The amount of property tax dollars reduced on 
35 each parcel as a result of the moneys received from 
36 the property tax relief fund pursuant to section 
37 426B.2, subsections 1 and 3, shall be noted on each 
38 tax statement prepared by the county treasurer 
39 pursuant to section 445.23. 
40 Sec. 8. NEW SECTION. 426B.4 RULES. 
41 The director of revenue and finance shall prescribe 
42 forms and adopt rules pursuant to chapter l7A to 
43 administer this chapter. 
44 Sec. 9. FUNDING OF SESSION LAW REQUIREMENTS. If 
45 the appropriations in section 426B.l, subsection 2, as 
46 created in this Act, are enacted by this Act, the 
47 requirements of 1994 Iowa Acts, chapter 1163, section 
48 8, subsection 2, to fully fund provisions of sections 
49 331.438 and 331.439 shall be considered to be met and 
50 the repeals contained in 1994 Iowa Acts, chapter 1163, 
5-3347 -4-
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1 section 8, subs2ction 2, shall be void. 
2 Sec. 10. r-:-LOT PROJECT FOR A MANAGED SYSTEM OF 
3 INDIVIDUALIZFD SERVICES. 
4 1. The dE~artment of human services, in 
5 cooperation ~:th a county or consortium of counties, 
6 shall develop, test, and evaluate a pilot project for 
7 a managed system of individualized services and 
8 support for individuals with mental retardation and 
9 developmental disabilities in at least two areas of 
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10 the state. One area shall be urban and one rural. 
11 The system shall be designed to provide the 
12 individuals being served with a choice of services and 
13 other support that will assist the individuals to be 
14 as independent, productive, and integrated into the 
15 community as possible. 
16 2. In implementing the managed system pilot 
17 project, the department and the county or consortium 
18 of counties may directly manage the system and 
19 contract with service providers and others for needed 
20 services or support after identifying the type and 
21 level of services and support needed by the 
22 individual. The pilot project shall provide a 
23 reasonable rate of reimbursement. If costs are equal 
24 or less than providing vouchers or cash payments to 
25 the individuals and the individuals served so desire, 
26 vouchers or cash payments may be provided to the 
27 individuals to allow them to arrange for their own 
28 services or support. The department and the county or 
29 consortium of counties may enter into a contract with 
30 a private entity to manage this individualized system 
31 provided all pilot project requirements are met 
32 through the private entity. 
33 3. The department and the county or consortium of 
34 counties shall seek the advice of persons with mental 
35 retardation and disabilities and their family members 
36 in designing the pilot project. The state-county 
37 management committee created in section 331.438 shall 
38 also have an opportunity to make recommendations 
39 regarding the pilot project. 
40 4. The department shall apply for all necessary 
41 federal waivers so that in addition to state and 
42 county funds, federal moneys available for these 
43 services may also be flexibly used in the pilot 
44 project. The planning for the pilot project shall be 
45 completed prior to January 1, 1996, and the pilot 
46 project shall commence on or before March 1, 1996. 
47 Sec. 11. EFFECTIVE DATE. This Act, being deemed 
48 of immediate importance, takes effect upon enactment." 
49 2. Title page, by striking lines 1 through 6 and 
50 inserting the following: "An Act relating to county 
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1 expenditures of property taxes for mental health and 
2 developmental disabilities costs by providing for 
3 reduction of property taxes, making appropriations, 
4 and providing an effective date." 

By MARY LOU FREEMAN 

S-3347 FILED APRIL 4, 1995 
ADOP'l'ED 

(f. ID31 ) 
SENATE FILE 

S-3348 
466 

1 Amend Senate File 466 as follows: 
2 1. Page 3, by striking lines 14 through 22 and 
3 inserting the following: "partment of revenue and 
4 finance. There is appropriated in each of the 
5 following fiscal years from the general fund of the 
6 state to the machinery, equipment and computers 
7 investment reimbursement fund the following amounts to 
8 be used to pay property tax reimbursement claims filed 
9 pursuant to this section: 

10 a. For the fiscal year beginning July 1, 1996, 
11 eight million, one hundred thousand dollars. 
12 b. For the fiscal year beginning July 1, 1997, 
13 fifteen million, two hundred thousand dollars. 
14 c. For the fiscal year beginning July 1, 1998, 
15 twenty-one million, one hundred thousand dollars. 
16 d. For the fiscal year beginning July 1, 1999, 
17 twenty-three million, four hundred thousand dollars. 
18 e. For the fiscal year beginning July 1, 2000, 
19 twenty-one million, one hundred thousand dollars. 
20 f. For the fiscal year beginning July 1, 2001, 
21 eighteen million, one hundred thousand dollars. 
22 g. For the fiscal year beginning July 1, 2002, 
23 twenty-four million dollars. 
24 h. For the fiscal year beginning July 1, 2003, 
25 twenty-five million, six hundred thousand dollars. 
26 1. For the fiscal year beginning July 1, 2004, 
27 twenty million, four hundred thousand dollars. 
28 j. For the fiscal year beginning July 1, 2005, 
29 fourteen million, five hundred thousand dollars." 
30 2. Page 3, line 28, by inserting after the figure 
31 "1997" the following: ", and on or before January 1 
32 of each subsequent fiscal year". 
33 3. Page 4, line 7, by inserting after the figure 
34 "1997," the following: "and by June 1 of each 
35 subsequent fiscal year,". 
36 4. By renumbering as necessary. 

S-3348 FILED APRIL 4, 1995 
RULED OUT OF ORDER 

By STEWART IVERSON, JR. 
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S-3351 

1 Amend Senat,_ File 466 -3.S follow::.: 
2 1. By st~ king page 2, line 17 througt page 4, 
3 line 18 and iIlser~ing the following: 
4 "MACHINERY AND EQUIPMENT 
5 EXEMPTION AND REPLACEMENT FUNDS 
6 Sec. • Section 427B.17, Code 1995, is amended 
7 by striking the section and inserting in lieu thereof 
8 the following: 
9 427B.17 PROPERTY SUBJECT TO SPECIAL VALUATION. 

10 1. Property defined in section 427A.l, subsection 
11 1, paragraphs "e" and "j", shall be valued by the 
12 local assessor as follows: 
13 a. For the assessment year beginning January 1, 
14 1995, at twenty-six percent of the net acquisition 
15 cost. 
16 b. For the assessment year beginning January 1, 
17 1996, at twenty-two percent of the net acquisition 
18 cost. 
19 c. For the assessment year beginning January 1, 
20 1997, at eighteen percent of the net acquisition cost. 
21 d. For the assessment year beginning January 1, 
221998, at fourteen percent of the net acquisition cost. 
23 e. For the assessment year beginning January 1, 
24 1999, at ten percent of the net acquisition cost. 
25 f. For the assessment year beginning January 1, 
26 2000, at six percent of the net acquisition cost. 
27 g. For the assessment year beginning January 1, 
28 2001, and all subsequent assessment years, at zero 
29 percent of the net acquisition cost. 
30 2. For purposes of this section: 
31 a. Property assessed by the department of revenue 
32 and finance pursuant to sections 428.24 to 428.29, or 
33 chapters 433, 434, and 436 to 438 shall not receive 
34 the benefits of this section. 
35 Any electric power generating plant which operated 
36 during the preceding assessment year at a net capacity 
37 factor of more than twenty percent, shall not receive 
38 the benefits of this section. For purposes of this 
39 section, "electric power generating plant" means any 
40 name plate rated electric power generating plant, in 
41 which electric energy is produced from other forms of 
42 energy, including all taxable land, buildings, and 
43 equipment used in the production of such energy. "Net 
44 capacity factor" means net actual generation divided 
45 by the product of net maximum capacity times the 
46 number of hours the unit was in the active state 
47 during the assessment year. Upon commissioning, a 
48 unit is in the active state until it is de-
49 commissioned. "Net actual generation" means net 
50 el~ctrical megawatt hours produced by the unit during 
S-3351 -1-



SENATE CLIP SHEET 

S-33S1 
Page 2 

l\PRIL 5, 1995 

1 the preceding assessment year. "Net maximum capacity" 
2 means the cap2~ity the unit can sustain over a 
3 specified period when not restricted by amoient 
4 conditions or equipment deratings, minus the losses 
5 associated with station service or auxiliary loads. 
6 b. The net acquisition cost of property acquired 
7 before January 1, 1995, which was owned or used by a 
8 related person shall be the net acquisition cost of 
9 the transferor of the property. 

10 c. "Related person" means a person who owns or 
11 controls the taxpayer's business and another business 
12 entity from which property is acquired or leased or to 
13 which property is sold or leased. Business entities 
14 are owned or controlled by the same person if the same 
15 person directly or indirectly owns or controls fifty 
16 percent or more of the assets or any class of stock or 
17 who directly or indirectly has an interest of fifty 
18 percent or more in the ownership or profits. 
19 d. "Net acquisition cost ll means the acquired cost 
20 of the property, including all foundations and 
21 installation cost less any excess cost adjustment. 
22 3. Property assessed pursuant to this section 
23 shall not be eligible to receive a partial exemption 
24 under sections 427B.l to 427B.6. 
25 4. The taxpayer's valuation of property defined in 
26 section 427A.l, subsection 1, paragraphs lie" and "j", 
27 and located in an urban renewal area for which an 
28 urban renewal plan provides for the division of taxes 
29 as provided in section 403.19 to pay the principal and 
30 interest on loans, advances, bonds issued under the 
31 authority of section 403.9, subsection 1, or 
32 indebtedness incurred by a city or county to finance 
33 an urban renewal project within the urban renewal 
34 area, if such loans, advances, or bonds were issued or 
35 indebtedness incurred, on or after January 1, 1982, 
36 and on or before June 30, 1995, shall be limited to 
37 thirty percent of the net acquisition cost of the 
38 property. Such property located in an urban renewal 
39 area shall not be valued pursuant to subsection 1 
40 until the assessment year following the calendar year 
41 in which the obligations created by any loans, 
42 advances, bonds, or indebtedness payable from the 
43 division of taxes as provided in section 403.19 have 
44 been retired. The taxpayer's valuation for such 
45 property shall then be the valuation specified in 
46 subsection 1 for the applicable assessment year. If 
47 the loans, advances, or bonds issued, or indebtedness 
48 incurred between January 1, 1982, and June 30, 1995, 
49 are refinanced or refunded after June 30, 1995, the 
50 valuation of such property shall then be the valuation 
S-3351 -2-
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2 a~sessment yea?: beginning with the assessmeilt year 
3 following the calendar year in which any of those 
4 loans, advances, bonds, or other indebtedness are 
5 refinanced or refunded after June 30, 1995. 
6 5. For the purpose of dividing taxes under section 
7 260E.4 or 260F.4, the employer's or business's 
8 valuation of property defined in section 427A.l, 
9 subsection 1, paragraphs "e" and "j", and used to fund 

10 a new jobs training project which project's first 
11 written agreement providing for a division of taxes as 
12 provided in section 403.19, is approved on or befoce 
13 June 30, 1995, shall be limited to thirty percent of 
14 the net acquisition cost of the property. An 
15 employer's or business's taxable property used to fund 
16 a new jobs training project shall not be valued 
17 pursuant to subsection 1 until the assessment year 
18 following the calendar year in which the certificates 
19 or other funding obligations have been retired or 
20 escrowed. The taxpayer's valuation for such property 
21 shall then be the valuation specified in subsection 1 
22 for the applicable assessment year. If the 
23 certificates issued, or other funding obligations 
24 incurred, between January 1, 1982, and June 30, 1995, 
25 are refinanced or refunded after June 30, 1995, the 
26 valuation of such property shall then be the valuation 
27 specified in subsection 1 for the applicable 
28 assessment year beginning with the assessment year 
29 following the calendar year in which those 
30 certificates or other funding obligations are 
31 refinanced or refunded after June 30, 1995. 
32 Sec. NEW SECTION. 427B.18 ASSESSOR AND 
33 COUNTY AUDITOR DUTIES. 
34 1. On or before July 1 of each year, the assessor 
35 shall determine the taxpayer's valuation of the 
36 property specified in section 427B.17 for that year 
37 and the valuation of the property if the property were 
38 valued, for assessment purposes, at thirty percent of 
39 net acquisition cost and shall report the valuations 
40 to the county auditor. 
41 2. On or before July 1, 1996, and on or before 
42 July 1 of each subsequent year, the county auditor 
43 shall prepare a statement listing for each taxing 
44 district in the county: 
45 a. Beginning with the assessment year beginning 
46 January 1, 1995, the difference between the assessed 
47 valuation of property defined in section 427A.l, 
48 subsection 1, paragraphs "e" and "j", and assessed 
49 pursuant to section 427B.17 and the valuation of the 
50 property if the property were valued, for assessment 
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1 purposes, at thirty percent of net acquisi~i0n cost. 
2 b. The tay levy rate cor each faxing di~trict 
3 levied agains~ assessments made as of Janu3ry 1 of the 
4 previous year. 
5 c. The in6ustrial machinery, equipment and 
6 computers tax replacement claim for each taxing 
7 district, which is equal to the amount determined 
8 pursuant to paragraph "a", multiplied by the tax rate 
9 specified in paragraph "b". 

10 3. The county auditor shall certify and forward 
11 one copy of the statement to the department of revenue 
12 and finance not later than July 1 of each year. 
13 Sec. NEW SECTION. 427B.19 REPLACEMENT. 
14 Each county treasurer shall be paid an amount equal 
15 to the following percentages of the industrial 
16 machinery, equipment and computers tax replacement 
17 claim for that county determined pursuant to section 
18 4278.18, subsection 2: 
19 1. For the fiscal year beginning July 1, 1996, 
20 ninety percent. 
21 2. For the fiscal year beginning July 1, 1997, 
22 seventy-five percent. 
23 3. For the fiscal year beginning July 1, 1998, 
24 sixty percent. 
25 4. For the fiscal year beginning July 1, 1999, 
26 forty-five percent. 
27 5. For the fiscal year beginning July 1, 2000, 
28 thirty percent. 
29 6. For the fiscal year beginning July 1, 2001, 
30 twenty percent. 
31 7. For the fiscal year beginning July 1, 2002, 
32 twenty percent. 
33 8. For the fiscal year beginning July 1, 2003, 
34 twenty percent. 
35 9. For the fiscal year beginning July 1, 2004, 
36 fifteen percent. 
37 10. For the fiscal year beginning July 1, 2005, 
38 ten percent. 
39 Sec. NEW SECTION. 427B.19A FUND CREATED. 
40 1. The industrial machinery, equipment and 
41 computers property tax replacement fund is created. 
42 There is appropriated annually from the general fund 
43 of the state to the department of revenue and finance 
44 to be credited to the industrial machinery, equipment 
45 and computers property tax replacement fund, the 
46 amounts specified in section 4278.19B. 
47 2. Each county treasurer shall be paid from the 
48 fund created in this section the amount calculated 
49 pursuant to section 427B.19. The payment shall be 
50 made in two equal installments on or before September 
5-3351 -4-

!?age 26 



SENATE CLIP SHEET 

5-3351 
Page 5 

APRIL 5, 1995 

1 30 and March 30 of each year. The county ~r~asurer 
2 shall apportiol- the payment in the manner p'ovided in 
3 section 445.57. 
4 3. If an amount appropriated in section 427B.19B 
5 for a fiscal ~ear is insufficient to pay all claims 
6 according to the replacement schedule in section 
7 427B.19, the director shall prorate the disbursements 
8 from the fund to the county treasurers and shall 
9 notify the county auditors of the pro rata percentage 

10 on or before August 1. If an amount appropriated in 
11 section 427B.19B for a fiscal year is In excess of the 
12 amount necessary to pay all claims according to the 
13 replacement schedule in section 4278.19, the director 
14 shall prorate the disbursements from the fund to the 
15 county treasurers, notwithstanding the amount 
16 calculated pursuant to section 427B.19, and shall 
17 notify the county auditors of the pro rata percentage 
18 on or before August 1. 
19 4. The replacement amount paid to each school 
20 district shall be regarded as property tax for the 
21 purposes of the school foundation property tax levy in 
22 section 257.3 and the additional property tax levy in 
23 section 257.4. The department of management shall 
24 annually make the adjustments necessary to implement 
25 this subsection. 
26 Sec. NEW SECTION. 427B.19B APPROPRIATION. 
27 There is appropriated in each of the following 
28 fiscal years from the general fund of the state to the 
29 industrial machinery, equipment and computers property 
30 tax replacement fund the following amounts: 
31 1. For the fiscal year beginning July 1, 1996, 
32 eight million, one hundred thousand dollars. 
33 2. For the fiscal year beginning July 1, 1997, 
34 fifteen million, two hundred thousand dollars. 
35 3. For the fiscal year beginning July 1, 1998, 
36 twenty-one million, one hundred thousand dollars. 
37 4. For the fiscal year beginning July 1, 1999, 
38 twenty-three million, four hundred thousand dollars. 
39 5. For the fiscal year beginning July 1, 2000, 
40 twenty-one million, one hundred thousand dollars. 
41 6. For the fiscal year beginning July 1, 2001, 
42 eighteen million, one hundred thousand dollars. 
43 7. For the fiscal year beginning July 1, 2002, 
44 twenty-four million dollars. 
45 8. For the fiscal year beginning July 1, 2003, 
46 twenty-five million, six hundred thousand dollars. 
47 9. For the fiscal year beginning July 1, 2004, 
48 twenty million, four hundred thousand dollars. 
49 10. For the fiscal year beginning July 1, 2005, 
50 fourteen million, five hundred thousand dollars. 
5-3351 -5-
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1 Sec. NEW SECTION. 427B.19C PHASEOUT OF TAX. 
2 Effective on July 1, 2002, all property taxes on 
3 property defined in section 427A.l, subsection 1, 
4 paragraphs "e" and "j", are repealed. For assessment 
5 years beginning on or after January 1, 2005, such 
6 property shall not be listed or assessed. This 
7 section shall prevail over all inconsistent statutes. 
8 Sec. NEW SECTION. 427B.19D GUARANTEE OF 
9 STATE REPLACEMENT FUNDS. 

10 If for any reason an appropriation specified in 
11 section 4278.19B is not made or the appropriation made 
12 is less than that specified in section 427B.19B for 
13 the applicable fiscal year, the director of revenue 
14 and finance shall compute for each county the 
15 difference between the total of all replacement claims 
16 for taxing districts within the county and the amount 
17 paid to the county treasurer for disbursement to the 
18 taxing districts in the county. The department shall 
19 divide that difference by the consolidated tax levy 
20 rate in each county computed for the fiscal year in 
21 which the specified appropriation should have been 
22 made and shall certify the amount of taxable value 
23 necessary to raise the difference at that tax rate. 
24 The department shall notify the local assessor of such 
25 amount of taxable value. The assessor, for the 
26 assessment year beginning January 1 preceding the 
27 fiscal year for which the specified appropriation was 
28 not made, shall reassess all taxable property 
29 described in section 4278.17 in the county at a 
30 percentage of net acquisition cost which will yield 
31 such taxable value and the property shall be assessed 
32 and taxed in such manner for taxes due and payable in 
33 the following fiscal year in addition to being 
34 assessed and taxed in the applicable manner under 
35 section 427B.17. Property tax dollar amounts 
36 certified pursuant to this section shall not be 
37 considered property tax dollars certified for purposes 
38 of the property tax limitation in chapter 444. 
39 Sec. NEW SECTION. 427B.19E INDUSTRIAL 
40 MACHINER~EQUIPMENT AND COMPUTERS RELIEF FUND. 
41 1. The industrial machinery, equipment and 
42 computers relief fund is created. There is 
43 appropriated annually from the general fund of the 
44 state to the department of revenue and finance to be 
45 credited to the relief fund, the following amounts: 
46 a. For the fiscal year beginning July 1, 1996, one 
47 million, nine hundred thousand dollars. 
48 b. For the fiscal year beginning July 1, 1997, one 
49 million, eight hundred thousand dollars. 
50 c. For the fiscal year beginning July 1, 1998, one 
5-3351 -6-
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1 million, nine hundred thousand dollars. 
2 Moneys in the fund at the end of a fiscal year 
3 shall not revert to the general fund of the state, 
4 notwithstanding section 8.33. 
5 2. a. The purpose of the industrial machinery, 
6 equipment and computers relief fund is to provide 
7 funds to those taxing districts in which an increase 
8 in property tax revenue has not been realized as a 
9 result of the elimination of the property tax on 

10 property assessed pursuant to section 427B.17. 
11 Beginning with the fiscal year beginning July 1, 1996, 
12 a taxing district may apply for funds under this 
13 section by filing an application with the director of 
14 the department of management not later than March 1 
15 preceding the fiscal year in which the funds will be 
16 distributed. The state appeal board shall approve, 
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17 disapprove, or reduce the amount of funds requested by 
18 the taxing district. 
19 b. On forms provided by the department of 
20 management, the taxing district shall request an 
21 amount not exceeding the product of the decrease in 
22 assessed valuation for the fiscal year for which the 
23 application is filed compared to the assessed 
24 valuation in the previous fiscal year, as determined 
25 pursuant to subsection 3, and the property tax rate 
26 applied in the previous fiscal year, less any property 
27 tax replacement funds received pursuant to section 
28 427B.19A in the previous fiscal year. The taxing 
29 district shall also submit with the application the 
30 district's plan to improve its future budget position. 
31 c. Claims approved by the state appeal board shall 
32 be paid to the taxing district by October 1 following 
33 submission of the application for funds. 
34 3. To be eligible to receive funds under this 
35 section, a taxing district must show that there has 
36 been a decrease of more than three percent in the 
37 assessed valuation for taxes payable in the fiscal 
38 year for which the application is submitted compared 
39 to the assessed valuation for taxes payable in the 
40 previous fiscal year, which decrease is attributable 
41 to the elimination of the property tax on industrial 
42 machinery, equipment and computers pursuant to section 
43 427B.17. The taxing district, to be eligible for 
44 funds, must also show that the district has exhausted 
45 all other lawful alternatives for improving the 
46 district's budget position. 
47 4. If the amount appropriated in this section is 
48 insufficient to pay all applications approved, the 
49 director of revenue and finance shall prorate the 
50 disbursements from the relief fund and shall report 
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1 the amount of the shortfall to the director of the 
2 department of management. By January 1 of the 
3 following year, the director of the department of 
4 management shall submit to the general assembly a plan 
5 for the funding of approved applications that were not 
6 fully funded in that fiscal year. 
7 5. Amounts received pursuant to this section shall 
8 not be considered property tax dollars certified for 
9 purposes of the property tax limitation in chapter 

10 444. 
11 6. The department of revenue and finance and the 
12 department of management shall adopt rules necessary 
13 to implement this section." 
14 2. Title page, line 2, by inserting after the 
15 word "reimbursement" the following: "and exemption". 
16 3. By renumbering as necessary. 
By ALLEN BORLAUG ANDY McKEAN 

BRAD BANKS MARY A. LUNDBY 

S-3351 FILED APRIL 4, 1995 
RULED OUT OF ORDER 
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1 Amend Senate File 466 as follows: 
2 1. Page 1, line 19, by striking the figure "1996" 
3 and inserting the following: "1995". 
4 2. Page 1, line 21, by striking the figure "1996" 
5 and inserting the following: "1995". 
6 3. Page 1, line 22, by striking the figure "1997" 
7 and inserting the following: "1996" . 
8 4. Page 1, line 23, by striking the words "and 
9 for all subsequent tax years,". 

10 5. Page 1, line 28, by inserting after the word 
11 "dollars." the following: "For a tax year beginning 
12 in the 1997 calendar year, subtract, to the extent 
13 included, the total amount for a person who files a 
14 separate state income tax return up to a maximum of 
15 six thousand dollars, and for a husband and wife who 
16 file a joint state income tax return up to a maximum 
17 of twelve thousand dollars. For a tax year beginning 
18 in the 1998 calendar year, subtract, to the extent 
19 included, the total amount for a person who files a 
20 separate state income tax return up to a maximum of 
21 twelve thousand dollars, and for a husband and wife 
22 who file a joint state income tax return up to a 
23 maximum of twenty-four thousand dollars. For a tax 
24 year beginning in the 1999 calendar year, and for all 
25 subsequent tax years, subtract, to the extent 
26 included, the total amount." 
27 6. Page 2, line 13, by striking the words and 
28 figure "Section 2 of this" and inserting the 
29 following: "This". 

S-3352 FILED APRIL 4, 1995 
RULED OUT OF ORDER 

By MAGGIE TINSMAN 
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1 Amend Sen2te File 466 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

1. Page -, line 15, by inserting afte~ the figure 
"1996," the following: "and succeeding fiscal 
years,". 

2. Page 3, line 17, by striking the words "eight 
million dollars to be used" and inserting the 
following: "the amount necessary". 

3. Page 3, line 20, by inserting after the figure 
"1995," the following: "and succeeding fiscal 
years,". 

4. Page 3, line 23, by inserting after the word 
"paid" the following: "in the previous fiscal year". 

5. Page 3, line 28, by striking the figure", 
1997" and inserting the following: "of the succeeding 
fiscal year". 

6. Page 4, by st~iking lines 7 through 11 and 
inserting the following: 

"3. By June 1, 1997, and by June 1 of each 
succeeding fiscal year the department shall reimburse 
claimants for claims filed under this section in that 
fiscal year. Moneys remaining in". 

By JIM LIND 

5-3349 FILED APRIL 4, 1995 
RULED OUT OF ORDER 

SENATE FILE 466 
5-3350 

1 Amend Senate File 466 as follows: 
2 1. Page 17, by inserting after line 31 the 
3 following: 
4 "Sec. 65. Section 425.1, subsection 2, Code 1995, 
5 is amended to read as follows: 
6 2. The homestead credit fund shall be apportioned 
7 each year so as to give a credit against the tax on 
8 each eligible homestead in the state with an assessed 
9 valuation of less than one hundred thousand dollars in 

10 an amount equal to the actual levy on the first four 
11 thousand eight hundred fifty dollars of actual value 
12 for each homestead. 
13 Sec. 66. Section 425.11, Code 1995, is amended by 
14 adding the following new subsection: 
15 NEW SUBSECTION. lA. "Eligible homestead" means a 
16 homestead with an assessed valuation of less than one 
17 hundred thousand dollars." 
18 2. Page 23, line 29, by inserting after the 
19 figure "1995" the following: "and the provisions of 
20 sections 65 and 66, relating to the homestead credit, 
21 are applicable to property taxes payable in the fiscal 
22 year beginning July 1, 1995". 

5-3350 FILED APRIL 4, 1995 
RULED OUT OF ORDER 

By JIM LIND 
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SENATE FILE 466 
5-3360 

1 Amend the amendment, S-3347, to Senate File 466 as 
2 follows: 
3 1. By striking page 1, line 2 through page 6, 
4 line 4 and inserting the following: 
5 " . By striking everything after the enacting 
6 clause-and inserting the following: 
7 "DIVISION I 
8 MENTAL HEALTH EXPENDITURES, PROPERTY TAX REDUCTIONS, 
9 AND PROPERTY TAX CREDITS 

10 Section 1. NEW SECTION. 24.49 EMERGENCY NEEDS 
11 FUNDS. 
12 For budget years commencing on or after July 1, 
13 1996, the state board shall review requests and 
14 authorize payment to a county for emergency needs 
15 funds from the property tax relief fund, in accordance 
16 with the provisions of section 426B.l, subsection 3. 
17 Payment of the funds shall be authorized if the 
18 request is for expenditures above a county's fixed 
19 budget amount for services provided in accordance with 
20 the requesting county's management plan for mental 
21 health and mental retardation services approved under 
22 section 331.439. 
23 Sec. 2. Section 123.38, unnumbered paragraph 2, 
24 Code 1995, is amended to read as follows: 
25 Any licensee or permittee, or the licensee's or 
26 permittee's executor or administrator, or any person 
27 duly appointed by the court to take charge of and 
28 administer the property or assets of the licensee or 
29 permittee for the benefit of the licensee's or 
30 permittee's creditors, may voluntarily surrender a 
31 license or permit to the division. When a license or 
32 permit is surrendered the division shall notify the 
33 local authority, and the division or the local 
34 authority shall refund to the person surrendering the 
35 license or permit, a proportionate amount of the fee 
36 received by the division or the local authority for 
37 the license or permit as follows: If a license or 
38 permit is surrendered during the first three months of 
39 the period for which it was issued, the refund shall 
40 be three-fourths of the amount of the fee; if 
41 surrendered more than three months but not more than 
42 six months after issuance, the refund shall be one-
43 half of the amount of the fee; if surrendered more 
44 than six months but not more than nine months after 
45 issuance, the refund shall be one-fourth of the amount 
46 of the fee. No refund shall be made, however, for any 
47 special liquor permit, nor for a liquor control 
48 license, wine permit, or beer permit surrendered more 
49 than nine months after issuance. For purposes of this 
50 paragraph, any portion of license or permit fees used 
5-3360 -1-
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1 for the purposes authorized in section 331.424, 
2 subsection 1, paragraphs "a", and "b",-llell,-ll~lu,-llell, 

3 1l£1l7-11~1l7-~ftd-llhll, and in sectIOn 331.424A, shall not· 
4 be deemed received either by the division or by a 
5 local authority. No refund shall be made to any 
6 licensee or permittee, upon the surrender of the 
7 license or permit, if there is at the time of 
8 surrender, a complaint filed with the division or 
9 local authority, charging the licensee or permittee 

10 with a violation of this chapter. If upon a hearing 
11 on a complaint the license or permit is not revoked or 
12 suspended, then the licensee or permittee is eligible, 
13 upon surrender of the license or permit, to receive a 
14 refund as provided in this section; but if the license 
15 or permit is revoked or suspended upon hearing the 
16 licensee or permittee is not eligible for the refund 
17 of any portion of the license or permit fee. 
18 Sec. 3. Section 218.99, Code 1995, is amended to 
19 read as follows: 
20 218.99 COUNTY AUDITORS TO BE NOTIFIED OF PATIENTS' 
21 PERSONAL ACCOUNTS. 
22 The administrator of a division of the department 
23 of human services in control of a state institution 
24 shall direct the business manager of each institution 
25 under the administrator's jurisdiction which is 
26 mentioned in section 331.424, subsection 1, paragraphs 
27 "a" throti~h-ll~ll and "b" and for which services are 
28 paid under section 331.424A to quarterly inform the 
29 auditor of the county of legal settlement of any 
30 patient or resident who has an amount in excess of two 
31 hundred dollars on account in the patients' personal 
32 deposit fund and the amount on deposit. The 
33 administrators shall direct the business manager to 
34 further notify the auditor of the county at least 
35 fifteen days before the release of funds in excess of 
36 two hundred dollars or upon the death of the patient 
37 or resident. If the patient or resident has no county 
38 of legal settlement, notice shall be made to the 
39 director of the department of human services and the 
40 administrator of the division of the department in 
41 control of the institution involved. 
42 Sec. 4. Section 225C.4, subsection 2, paragraph b, 
43 Code 1995, is amended to read as follows: 
44 b. Establish mental health and mental retardation 
45 services for all institutions under the control of the 
46 director of human services and establish an autism 
47 unit, following mutual planning with and consultation 
48 from the medical director of the state psychiatric 
49 hospital, at an institution or a facility administered 
50 by the administrator to provide psychiatric and 
S-3360 -2-
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1 related services and other specific programs to meet 
2 the needs of autistic persons Bg-eefinee-in-geeeion 
3 33i.4%4,-gtlbgeeeion-I, and to furnish appropriate 
4 diagnostic evaluation services. 
5 Sec. 5. Section 331.301, subsection 12, Code 1995, 
6 is amended to read as follows: 
7 12. The board of supervisors may credit funds to a 
8 reserve for the purposes authorized by subsection 11 
9 of this section; section 331.424, subsection 1, 

10 paragraph ui ll "f"; and section 331.441, subsection 2, 
11 paragraph "b".~oneys credited to the reserve, and 
12 interest earned on such moneys, shall remain in the 
13 reserve until expended for purposes authorized by 
14 subsection 11 of this section; section 331.424, 
15 subsection 1, paragraph llill "f"; or section 331.441, 
16 subsection 2, paragraph "b"e 
17 Sec. 6. Section 331.424, subsection 1, Code 1995, 
18 is amended to read as follows: 
19 1. For general county services, an amount 
20 sufficient to pay the charges for the following: 
21 a. To the extent that the county is obligated by 
22 statute to pay the charges for: 
23 tit--eBre-Bne-ereBemene-of-pBeieneg-bY-B-geBee 
24 meneBi-neBien-ingeietlee. 
25 ---t%t--eBre-Bne-ereBemene-of-peeieneg-by-eiener-of 
26 ene-geBee-nogpieBi-genooig-or-bY-Bny-oener-fBeiliey 
27 e~eeblighed-tlnder-ehepeer-%%%-Bnd-diB9nOge±e 
28 e~BltlBe±On-tlnder-geee±on-%%%.3i. 
29 ---t3t--eere-Bnd-ereeemene-o£-pBe±eneg-tlnde~-enapee~ 
30 %%5. 
31 t4t (1) Care and treatment of persons at the 
32 alcoholic treatment center at Oakdale. However, the 
33 county may require that an admission to the center 
34 shall be reported to the board by the center within 
35 five days as a condition of the payment of county 
36 funds for that admission. 
37 t5t (2) Care of children admitted or committed to 
38 the Iowa juvenile home at Toledo. 
39 t6t (3) Clothing, transportation, medical, or 
40 other services provided persons attending the Iowa 
41 braille and sight saving school, the Iowa school for 
42 the deaf, or the state hospital-school for severely 
43 handicapped children at Iowa City, for which the 
44 county becomes obligated to pay pursuant to sections 
45 263.12, 269.2, and 270.4 through 270.7. 
46 b.--~o-ehe-e~eene-ehee-ehe-boB~e-deem~-±e-Bd~igBble 
47 eo-pBy,-ehe-ehe~geg-fo~-p~ofeggionBI-e~BltlBe±oM, 
48 ereBemene,-erB±n±n97-hBb±l±eBe±on7-Bnd-eere-of-pe~~ong 
49 who-ere-meneelly-reea~eee7-atle±ge±e-pergOng7-0r 
50 pergong-who-ere-afflieeed-bY-Bny-oeher-de~elopmeneel 
S-3360 -3-
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1 d±s8b±l±ey,-at-a-stlit8ble-ptlb±ie-or-pr±~8te-f8e±±±ty 
2 pro~±d±n9-±np8t±ene-or-Otltp8eiene-e8re-±n-the-eotlnty. 
3 AS-tlsed-in-th±s-p8r89r8ph~ 
4 ---tlt--UBe~elopmentel-ciisabilityU-has-the-meanin9 
5 assi9neci-that-term-by-~~-B.S.€.-see.-6ee±t7t-t1976t, 
6 Stlpp.-ff,-19787-and-Stlpp.-fff7-1979. 
7 ---t%t--uAtlt±~tie-per~oftsu-means-person~,-re9ardless 
8 of-8ge,-w±eh-~e~ere-eommtln±~aeion-anci-beha~±or 
9 d±so~ders-th8e-beeame-m8nifest-citlr±n9-the-e8~ly-stages 

10 o£-eh±ldhooci-cievelopment-8ftd-that-are-eharaeter±~eci-by 
11 a-se~erely-ci±sablin9-inabi±ity-to-tlncierstanci7 
12 eommtlnieate,-learn,-afto-part±eipate-in-soeial 
13 relat±onsh±ps.--uAtlt±stie-personsu-±neltlcies-btlt-is-not 
14 lim±teci-to-those-persons-afflieteci-by-infant±le 
15 etleiSm7-profotlnci-aphasia,-anci-eh±lcihood-psyehosis. 
16 ---e.--€are-and-treatment-of-persons-plaeed-in-the 
17 eotlney-hosp±eal,-eotlney-eare-fae±lieY7-a-healeh-eare 
18 £ee±l±ey-e~-defined-±n-seeeion-135€.17-stlbseetion-67 
19 or-any-oehef-ptlbl±e-or-pri~aee-fae±liey,-whieh 
20 plaeemene-is-in-lietl-of-adm±ssioft-or-eommitment-eo-or 
21 ±~-tlpon-diseharge,-remo~el,-or-eransfer-from-a-seaee 
22 meneal-healeh-iftseietlee,-hospital-sehool,-or-oeher 
23 £ae±l±ey-eseeblished-ptlrstlene-eo-ehepter-%%%. 
24 ---d.--Amotlftes-btlcigeeeci-by-ehe-board-for-ehe-eose-o£ 
25 eseablishmene-end-inieial-operaeion-o£-e-eommtlftiey 
26 meneal-heeleh-eenter-in-the-manner-anci-stlbjeee-eo-ehe 
27 limieeeions-pro~icieci-by-state-lew. 
28 ---e. b. Foster care and related services provided 
29 under court order to a child who is under the 
30 jurisdiction of the juvenile court, including court-
31 ordered costs for a guardian ad litem under section 
32 232.71. 
33 £.--~he-eare,-edmissioft,-eommitmene,-end 
34 transportation-o£-meneally-ill-petieftes-in-state 
35 hospieals,-eo-ehe-extene-thae-expenses-for-these 
36 ser~iees-are-re~tlireci-to-be-paid-by-the-eotlney, 
37 ifteltldin9-eompensaeion-£o~-the-ad~oeaee-appoineed 
38 tlnder-seetion-%%9.l9. 
39 ---9.--AmOtlftt~-btldgeted-by-the-boarci-for-mental-healeh 
40 ser~iees-or-mental-reeardation-ser~±ees-ftlrnished-to 
41 persons-on-either-an-otltpatient-or-inpatiene-basis,-to 
42 a-sehool-or-other-ptlblie-e geney,-or-to-the-eommtlnity 
43 at-1arge,-by-a-eofflffltlnity-mental-healeh-eeneer-or-other 
44 ~tlieable-faeility-loeaeed-in-or-reasonably-near-ehe 

45 eotlney,-pro~±deci-ehae-ser~±ees-meee-ehe-~eandarci~-of 
46 the-mental-healeh-and-de~elopmeneal-ci±sabil±eies 
47 eommission-ereaeeci-in-seeeion-%%5€.5-and-are 
48 eonsiseene-wieh-ehe-anntlal-plan-for-ser~iee~-appro~eci 
49 by-ehe-board. 
50 ---h.--Reimbtlrsemene-on-behalf-of-meneal±y-reeardeci 
S-3360 -4-
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1 ~e~so"s-~"de~-seee±o"-~49A.~~. 
2 ±. c. Elections, and voter registration pursuant 
3 to chapter 48A. 
4 ;. d. Employee benefits under chapters 96, 97B, 
5 and 97E; which are associated with salaries for 
6 general county services. 
7 ~. e. Joint county and city building authorities 
8 established under section 346.27, as provided in 
9 subsection 22 of that section. 

10 ~. f. Tort liability insurance, property 
11 insurance, and any other insurance that may be 
12 necessary in the operation of the county, costs of a 
13 self-insurance program, costs of a local government 
14 risk pool, and amounts payable under any insurance 
15 agreements to provide or procure such insurance, se1f-
16 insurance program, or local government risk pool. 
17 M. ~ The maintenance and operation of the courts, 
18 including but not limited to the salary and expenses 
19 of the clerk of the district court and other employees 
20 of the clerk's office, and bailiffs, court costs if 
21 the prosecution fails or if the costs cannot be 
22 collected from the person liable, costs and expenses 
23 of prosecution under section l89A.17, salaries and 
24 expenses of juvenile court officers under chapter 602, 
25 court-ordered costs in domestic abuse cases under 
26 section 236.5, the county's expense for confinement of 
27 prisoners under chapter 356A, temporary assistance to 
28 the county attorney, county contributions to a 
29 retirement system for bailiff~, reimbursement for 
30 judicial magistrates under section 602.6501, claims 
31 filed under section 622.93, interpreters' fees under 
32 section 622B.7, uniform citation and complaint 
33 supplies under section 805.6, and costs of prosecution 
34 under section 815.13. 
35 ". h. Court-ordered costs of conciliation 
36 procedures under section 598.16. 
37 o. i. Establishment and maintenance of a joint 
38 county-rndigent defense fund pursuant to an agreement 
39 under section 28E.19. 
40 p. ~ The maintenance and operation of a local 
41 emergency management agency established pursuant to 
42 chapter 29C. 
43 The board may require a public or private facility, 
44 as a condition of receiving payment from county funds 
45 for services it has provided, to furnish the board 
46 with a statement of the income, assets, and legal 
47 residence including township and county of each person 
48 who has received services from that facility for which 
49 payment has been made from county funds under 
50 paragraphs "a" eh~ottgh-llhll and "b". However, the 
S-3360 -5-
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1 facility shall not disclose to anyone the name or 
2 street or route address of a person receiving services 
3 for which commitment is not required, without first 
4 obtaining that person's written permission. 
5 Parents or other persons may voluntarily reimburse 
6 the county or state for the reasonable cost of caring 
7 for a patient or an inmate in a county or state 
8 facility. 
9 Sec. 7. NEW SECTION. 331.424A COUNTY MENTAL 

10 HEALTH, MENTAL RETARDATION, AND DEVELOPMENTAL 
11 DISABILITIES SERVICES FUND. 
12 1. For the purposes of this chapter, unless the 
13 context otherwise requires, "services fund" means the 
14 county mental health, mental retardation, and 
15 developmental disabilities services fund created in 
16 subsection 2. The county finance committee created in 
17 section 333A.2 shall adopt rules and prescribe forms 
18 for administering the services fund. 
19 2. For the fiscal year beginning July 1, 1995, and 
20 succeeding fiscal years, county revenues from taxes 
21 and other sources designated for mental health, mental 
22 retardation, and developmental disabilities services 
23 shall be credited to the mental health, mental 
24 retardation, and developmental disabilities services 
25 fund of the county. The board may make appropriations 
26 from the fund for payment of services provided under 
27 the county management plan approved pursuant to 
28 section 331.439. 
29 3. For the fiscal year beginning July 1, 1995, and 
30 succeeding fiscal years, receipts from the state or 
31 federal government for such services shall be credited 
32 to the services fund, including moneys allotted to the 
33 county from the state payment made pursuant to section 
34 331.439 and moneys allotted to the county for property 
35 tax relief pursuant to section 426B.l. 
36 4. For the fiscal year beginning July 1, 1995, and 
37 for each subsequent fiscal year, the county shall 
38 certify a levy for payment of services. Unless 
39 otherwise provided by state law, for each fiscal year, 
40 county revenues from taxes imposed by the county 
41 credited to the services fund shall not exceed an 
42 amount equal to the amount of base year expenditures 
43 for services in the fiscal year beginning July 1, 
44 1993, and ending June 30, 1994, as defined in section 
45 331.438 less the amount of property tax relief to be 
46 received pursuant to section 426B.2, subsections 1 and 
47 3, in the fiscal year for which the budget is 
48 certified. The county auditor and the board of 
49 supervisors shall reduce the amount of the levy 
50 certified for the services fund by the amount of 
S-3360 -6-
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1 property tax relief to be received. 
2 5. Appropriations specifically authorized to be 
3 made from the mental health, mental retardation, and 
4 developmental disabilities services fund shall not be 
5 made from the general fund of the county. 
6 Sec. 8. Section 331.438, subsection 1, paragraph 
7 b, Code 1995, is amended to read as follows: 
8 b. "State payment" means the payment made by the 
9 state to a county determined to be eligible for the 

10 payment in accordance with section 331.439. 
lIlA. Except as modified based upon the actual 
12 amount of the appropriation for purposes of state 
13 payment under section 331.439, the amount of the state 
14 payment for a fiscal year shall be calculated as £±£ty 
15 one hundred percent of the amount by which the 
16 county's qualified expenditures during the immediately 
17 preceding fiscal year were in excess of the amount of 
18 the county's base year expenditures. A state payment 
19 is the state funding a county receives pursuant to 
20 section 426B.2, subsection 2. Any state funding 
21 received by a county for property tax relief in 
22 accordance with section 426B.2, subsections 1 and 3, 
23 is not a state payment and shall not be included in 
24 the state payment calculation made pursuant to this 
25 subsection. 
26 Sec. 9. Section 331.438, subsection 3, paragraph 
27 c, subparagraph (9), Code 1995, is amended to read as 
28 follows: 
29 (9) Make recommendations to the council on human 
30 services for administrative rules for the county 
31 ~±n9ie-ent~y-po±nt central point of coordination and 
32 clinical assessment processes required under section 
33 331.440 and other rules necessary for the 
34 implementation of county management plans and 
35 expenditure reports required for state payment 
36 pursuant to section 331.439. 
37 Sec. 10. Section 331.438, subsection 3, paragraph 
38 c, Code 1995, is amended by adding the following new 
39 subparagraph: 
40 NEW SUBPARAGRAPH. (15) On or before December 1, 
41 1995, submit to the governor and the general assembly 
42 any recommended changes in the formula for 
43 distributing property tax relief moneys to counties 
44 under section 426B.2, subsections 1 through 3. 
45 Sec. 11. Section 331.439, Code 1995, is amended by 
46 striking the section and inserting in lieu thereof the 
47 following: 
48 331.439 ELIGIBILITY FOR STATE PAYMENT. 
49 1. The state payment to eligible counties under 
50 this section shall be made as provided in sections 
S-3360 -7-
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1 331.438 and 426B.2. A county is eligible for the 
2 state payment, as defined in section 331.438, for the 
3 fiscal year beginning July 1, 1995, and for subsequent 
4 fiscal years if the director of human services, in 
5 consultation with the state-county management 
6 committee, determines for a specific fiscal year that 
7 all of the following conditions are met: 
8 a. The county accurately reported by December 1 
9 the county's expenditures for mental health, mental 

10 retardation, and developmental disabilities services 
11 for the previous fiscal year on forms prescribed by 
12 the department of human services. 
13 b. The county developed and implemented a county 
14 management plan for the county's mental health and 
15 mental retardation services in accordance with the 
16 provisions of this paragraph. The plan shall comply 
17 with the administrative rules adopted for this purpose 
18 by the council on human services and is subject to the 
19 approval of the director of human services in 
20 consultation with the state-county management 
21 committee created in section 331.438. The plan shall 
22 include a description of the county's service 
23 management provision for mental health, mental 
24 retardation, and developmental disabilities services. 
25 The plan shall have the following two parts: 
26 (1) For mental health service management, the 
27 county may either directly implement a system of 
28 service management and contract with service 
29 providers, or contract with a private entity to manage 
30 the system, provided all requirements of this 
31 subparagraph are met by the private entity. For the 
32 fiscal year beginning July 1, 1995, the county shall 
33 submit the plan for approval by January 1, 1996, and 
34 implement the approved plan on or before July 1, 1996. 
35 For subsequent fiscal years, this part of the plan 
36 shall be submitted to the department by April 1 for 
37 the succeeding fiscal year. 
38 (2) For mental retardation and developmental 
39 disabilities service management, the plan shall 
40 describe the county's development and implementation 
41 of a managed system of cost-effective individualized 
42 services and other support to assist the individuals 
43 to be served to be as independent, productive, and 
44 integrated with the community as possible. The plan 
45 shall provide for consideration of the type and level 
46 of services and support needed and desired by the 
47 individual. The plan may allow the provision of 
48 services through vouchers or cash payments to allow 
49 individuals to arrange for their own services or 
50 support, if these methods are appropriate and cost-
S-3360 -8-
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1 effective. The county may directly implement the 
2 system and contract with service providers, or 
3 contract with a private entity to manage the system, 
4 provided all requirements of this subparagraph are met 
5 by the private entity. For the fiscal year beginning 
6 July 1, 1996, this part of the plan shall be submitted 
7 to the department of human services by January 1, 
8 1996. For subsequent fiscal years, this part of the 
9 plan shall be submitted prior to April 1 for the 

10 succeeding fiscal year. 
11 c. Changes to the approved plan are submitted at 
12 least sixty days prior to the proposed change and are 
13 not to be implemented prior to the director of human 
14 services' approval, following the director's 
15 consultation with the state-county management 
16 committee. 
17 2. A county may provide services to service 
18 populations with disabilities who are not included in 
19 the service management provisions required under 
20 subsection 1, subject to the availability of funding. 
21 3. a. For the fiscal year beginning July 1, 1996, 
22 and succeeding fiscal years, the county's mental 
23 health, mental retardation, and developmental 
24 disabilities service expenditures for a fiscal year 
25 are limited to a fixed budget amount. The fixed 
26 budget amount shall be the amount identified in the 
27 county's management plan and budget for the fiscal 
28 year. The county shall be allowed an inflation factor 
29 adjustment for services paid from the county's 
30 services fund under section 331.424A which is in 
31 accordance with the county's management plan and 
32 budget, implemented pursuant to this section. 
33 b. Based upon information contained in county 
34 management plans and budgets, the state-county 
35 management committee shall recommend an inflation 
36 factor adjustment by January 1 for the succeeding 
37 fiscal year. The inflation factor adjustment shall 
38 address costs associated with new consumers of 
39 service, service cost inflation, and investments for 
40 economy and efficiency. 
41 4. A county's implementation of the service 
42 management provisions required under subsection 1 for 
43 mental health and mental retardation shall incorporate 
44 the central point of coordination process described in 
45 section 331.440. 
46 5. The basis for determining whether a managed 
47 care system for mental health proposed by a county is 
48 comparable to a mental health managed care contractor 
49 approved by the department of human services shall 
50 include but is not limited to all of the following 
5-3360 -9-
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1 elements which shall be specified in administrative 
2 rules adopted by the council on human services in 
3 consultation with the state-county management 
4 committee: 
5 a. The enrollment and eligibility process. 
6 b. The scope of services included. 
7 c. The method of plan administration. 
8 d. The process for managing utilization and access 
9 to services and other assistance. 

10 e. The quality assurance process. 
11 f. The risk management provisions and fiscal 
12 viability of the provisions, if the county contracts 
13 with a private managed care entity. 
14 6. Notwithstanding any other provision of law to 
15 the contrary, a county shall have no obligation to pay 
16 for or provide mental health, mental retardation, or 
17 developmental disabilities services for any person 
18 that applies through the county's central point of 
19 coordination and clinical assessment processes after 
20 the moneys in the county services fund under section 
21 331.424A are expended. If a county has expended its 
22 fixed budget amount for services pursuant to the 
23 management plan approved under subsection 1, the state 
24 shall assume financial responsibility and the county 
25 may apply to the state appeal board for emergency 
26 funds reserved in section 426B.l, subsection 3. 
27 7. The director's approval of a county's mental 
28 health, mental retardation, and developmental 
29 disabilities services management plan shall not be 
30 construed to constitute certification of the county's 
31 budget. 
32 Sec. 12. Section 331.440, Code 1995, is amended to 
33 read as follows: 
34 331.440 MENTAL HEALTH, MENTAL RETARDATION, AND 
35 DEVELOPMENTAL DISABILITIES SERVICES -- S±NGbE-EN~R¥ 

36 CENTRAL POINT OF COORDINATION PROCESS. 
37 1. a. For the purposes of this section, unless 
38 the context otherwise requires, "~±n9~e-ene~y central 
39 point of coordination process" means a ~±n9~e-ene~y 
40 central point of coordination process established by a 
41 county or consortium of counties for the delivery of 
42 mental health, mental retardation, and developmental 
43 disabilities services which are paid for in whole or 
44 in part by county funds. The ~±n9~e-ene~y central 
45 point of coordination process may include but is not 
46 limited to reviewing a person's eligibility for 
47 services, determining the appropriateness of the type, 
48 level, and duration of services, and performing 
49 periodic review of the person's continuing eligibility 
50 and need for services. Any recommendations developed 
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1 concerning a person's plan of services shall be 
2 consistent with the person's unique strengths, 
3 circumstances, priorities, concerns, abilities, and 
4 capabilities. For those services funded under the 
5 medical assistance program, the s±n9~e-entry central 
6 point of coordination process shall be used to assure 
7 that the person is aware of the appropriate service 
8 options available to the person. 
9 b. The ~±n9~e-entry central point of coordination 

10 process may include a clinical asse~sment process to 
11 identify a person's service needs and to make 
12 recommendations regarding the person's plan for 
13 services. The clinical assessment process shall 
14 utilize qualified mental health professionals and 
15 qualified mental retardation professionals. 
16 2. The department of human services shall seek 
17 federal approval as necessary for the ~tn9~e-entry 
18 central point of coordination and clinical assessment 
19 processes to be eligible for federal financial 
20 participation under medical assistance. A county may 
21 implement the ~tn9~e-entry central point of 
22 coordination process as part of a consortium of 
23 counties and may implement the process beginning with 
24 the fiscal year ending June 30, 1995. 
25 3. The council on human services shall consider 
26 the recommendations of the state-county management 
27 committee established in section 331.438 in adopting 
28 rules outlining standards and requirements for 
29 implementation of the ~±n9~e-entry central point of 
30 coordination and clinical assessment processes on~he 
31 date required by subsection 2. The rules shall permit 
32 counties options in implementing the process based 
33 upon a county's consumer population and available 
34 service delivery system. 
35 Sec. 13. NEW SECTION. 426B.l APPROPRIATIONS 
36 PROPERTY TAX RELIEF FUND. 
37 1. A property tax relief fund is created in the 
38 state treasury under the authority of the department 
39 of revenue and finance. The fund shall be separate 
40 from the general fund of the state and shall not be 
41 considered part of the general fund of the state 
42 except in determining the cash position of the state 
43 for payment of state obligations. The moneys in the 
44 fund are not subject to the provisions of section 8.33 
45 and shall not be transferred, used, obligated, 
46 appropriated, or otherwise encumbered except as 
47 provided in this section. Moneys in the fund may be 
48 used for cash flow purposes, provided that any moneys 
49 so allocated are returned to the fund by the end of 
50 each fiscal year. However, the fund shall be 
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1 considered a special account for the purposes of 
2 section 8.53, relating to elimination of any GAAP 
3 deficit. For the purposes of this chapter, unless the 
4 context otherwise requires, "property tax relief fund" 
5 means the property tax relief fund created in this 
6 section. 
7 2. There is appropriated to the property tax 
8 relief fund for the indicated fiscal years from the 
9 general fund of the state the following amounts: 

10 a. For the fiscal year beginning July 1, 1995, 
11 sixty-five million dollars. 
12 b. For the fiscal year beginning July 1, 1996, 
13 eighty-five million dollars. 
14 c. For the fiscal year beginning July 1, 1997, one 
15 hundred five million dollars. 
16 d. For the fiscal year beginning July 1, 1998, one 
17 hundred twenty-five million dollars. 
18 e. For the fiscal year beginning July 1, 1999, one 
19 hundred forty-five million dollars. 
20 f. For the fiscal year beginning July 1, 2000, and 
21 succeeding fiscal years, one hundred sixty-five 
22 million dollars. 
23 3. In the fiscal year beginning July 1, 1996, and 
24 in each subsequent fiscal year, of the funds 
25 appropriated to the property tax relief fund, the 
26 amount necessary to reserve one million dollars shall 
27 be set aside in the fund. The reserved moneys shall 
28 be used for payment of county emergency needs for 
29 funds in excess of the fixed budget amount for 
30 services provided in accordance with the county's 
31 management plan approved under section 331.439. Any 
32 reserved moneys remaining unexpended or unobligated at 
33 the close of the fiscal year shall remain available in 
34 the succeeding fiscal year to be combined with the 
35 amount of funds appropriated in the succeeding fiscal 
36 year necessary to reach the one million dollar reserve 
37 amount. The director of revenue and finance shall pay 
38 a county's request for funds reserved under this 
39 subsection upon the approval of the request by the 
40 state appeal board pursuant to section 24.49. 
41 Sec. 14. NEW SECTION. 426B.2 PROPERTY TAX RELIEF 
42 FUND DISTRIBUTIONS. 
43 Moneys in the property tax relief fund shall be 
44 utilized in each fiscal year as follows in the order 
45 listed: 
46 1. The first sixty-five million dollars plus the 
47 amount paid pursuant to subsection 3· in the previous 
48 fiscal year in the property tax relief fund shall be 
49 paid to each county for property tax relief in the 
50 same proportion that the county's base year 
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1 expenditure bears to the total of all counties' base 
2 year expenditures as defined in section 331.438. 
3 2. Payment of moneys to eligible counties of the 
4 state payment in accordance with the provisions of 
5 sections 331.438 and 331.439. Moneys provided to a 
6 county for property tax relief in a fiscal year in 
7 accordance with this section shall not be less than 
8 the amount provided for property tax relief in the 
9 previous fiscal year. 

10 3. The department of human services shall estimate 
11 the amount of moneys required for the state payment 
12 pursuant to subsection 2. Moneys remaining in the 
13 property tax relief fund following the payment made 
14 pursuant to subsection 1 and the estimated amount of 
15 the state payment pursuant to subsection 2 shall be 
16 paid to counties for property tax relief in the same 
17 manner as provided in subsection 1. These payments 
18 shall continue until the combined amount of the 
19 payments made under this subsection and subsection 1 
20 are equal to fifty percent of the total of all 
21 counties' base year expenditures as defined in section 
22 331.438. The amount of moneys paid to a county 
23 pursuant to this subsection shall be added in 
24 subsequent fiscal years to the amount of moneys paid 
25 under subsection 1. 
26 4. Moneys remaining in the property tax relief 
27 fund following the payments made pursuant to 
28 subsections 1, 2, and 3 shall be transferred to the 
29 homestead credit fund created in section 425.1. This 
30 transfer shall continue until the homestead credit is 
31 fully funded. 
32 5. Moneys remaining in the property tax relief 
33 fund following the payments made pursuant to 
34 subsections 1, 2, and 3, and the transfer made 
35 pursuant to subsection 4, shall be transferred to the 
36 appropriation made in section 426A.l for funding the 
37 military service tax credit. This transfer shall 
38 continue until the combination of the appropriation 
39 made in section 426A.l and the funds transferred are 
40 sufficient to fully fund the military service tax 
41 credi t. 
42 6. Moneys remaining in the property tax relief 
43 fund following the payments made pursuant to 
44 subsections 1, 2, and 3, and the transfers made 
45 pursuant to subsections 4 and 5, shall be transferred 
46 to the extraordinary property tax credit and re-
47 imbursement fund created in section 425.39. This 
48 transfer shall continue until the combination of the 
49 appropriation made in section 425.39 and the funds 
50 transferred are sufficient to fully fund all claims on 
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1 the extraordinary property tax credit and 
2 reimbursement fund. 
3 7. Moneys remaining in the property tax relief 
4 fund following the payments made pursuant to 
5 subsections 1, 2, and 3, and the transfers made 
6 pursuant to subsections 4, 5, and 6, shall be 
7 transferred to the low-income tax credit and 
8 reimbursement fund created in section 425.40. This 
9 transfer shall continue until the low-income tax 

10 credit is fully funded. 
11 8. Moneys remaining in the property tax relief 
12 fund following the payments made pursuant to 
13 subsections 1, 2, and 3, and the transfers made 
14 pursuant to subsections 4, 5, 6, and 7, shall be 
15 transferred to the agricultural land credit fund 
16 created in section 426.1. This transfer shall 
17 continue until the agricultural land tax credit is 
18 fully funded. 
19 9. The director of revenue and finance shall draw 
20 warrants on the property tax relief fund, payable to 
21 the county treasurer in the amount due to a county in 
22 accordance with subsections 1 and 3 and mail the 
23 warrants to the county auditors in September and March 
24 of each year. Warrants for the state payment in 
25 accordance with subsection 2 shall be mailed in 
26 January of each year. The director shall initiate the 
27 transfers required by this section. 
28 Sec. 15. NEW SECTION. 426B.3 NOTIFICATION OF 
29 MENTAL HEALTH, MENTAL RETARDATION, AND DEVELOPMENTAL 
30 DISABILITIES EXPENDITURE RELIEF FUND PAYMENT. 
31 1. Before June 1, 1995, and before February 15 of 
32 each succeeding fiscal year, the director of revenue 
33 and finance shall notify the county auditor of each 
34 county of the amount of moneys the county will receive 
35 from the property tax relief fund pursuant to section 
36 426B.2, subsections 1 and 3, for the succeeding fiscal 
37 year. The county auditor shall reduce the certified 
38 budget amount received from the board of supervisors 
39 for the succeeding fiscal year for the county mental 
40 health, mental retardation, and development 
41 disabilities services fund created in section 331.424A 
42 by an amount equal to the amount the county will 
43 receive and the auditor shall determine the rate of 
44 taxation necessary to raise the reduced amount. On 
45 the tax list, the county auditor shall compute the 
46 amount of taxes due and payable on each parcel before 
47 and after the amount received from the property tax 
48 relief fund is used to reduce the county budget. 
49 2. The amount of property tax dollars reduced on 
50 each parcel as a result of the moneys received from 
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1 the property tax relief fund pursuant to section 
2 426B.2, subsections 1 and 3, shall be noted on each 
3 tax statement prepared by the county treasurer 
4 pursuant to section 445.23. 
5 Sec. 16. NEW SECTION. 426B.4 RULES. 
6 The director of revenue and finance shall prescribe 
7 forms and adopt rules pursuant to chapter l7A to 
8 administer this chapter. 
9 Sec. 17. PILOT PROJECT FOR A MANAGED SYSTEM OF 

10 INDIVIDUALIZED SERVICES. 
11 1. The department of human services, in 
12 cooperation with a county or consortium of counties, 
13 shall develop, test, and evaluate a pilot project for 
14 a managed system of individualized services and 
15 support for individuals with mental retardation and 
16 developmental disabilities in at least two areas of 
17 the state. One area shall be urban and one rural. 
18 The system shall be designed to provide the 
19 individuals being served with a choice of services and 
20 other support that will assist the individuals to be 
21 as independent, productive, and integrated into the 
22 community as possible. 
23 2. 'In implementing the managed system pilot 
24 project, the department and the county or consortium 
25 of counties may directly manage the system and 
26 contract with service providers and others for needed 
27 services or support after identifying the type and 
28 level of services and support needed by the 
29 individual. The pilot project shall provide a 
30 reasonable rate of reimbursement. If costs are equal 
31 to or less than providing vouchers or cash payments to 
32 the individuals and the individuals served so desire, 
33 vouchers or cash payments may be provided to the 
34 individuals to allow them to arrange for their own 
35 services or support. The department and the county or 
36 consortium of counties may enter into a contract with 
37 a private entity to manage this individualized system 
38 provided all pilot project requirements are met 
39 through the private entity. 
40 3. The department and the county or consortium of 
41 counties shall seek the advice of persons with mental 
42 retardation and developmental disabilities and their 
43 family members in designing the pilot project. The 
44 state-county management committee created in section 
45 331.438 shall also have an opportunity to make 
46 recommendations regarding the pilot project. 
47 4. The department shall apply for all necessary 
48 federal waivers so that in addition to state and 
49 county funds, federal moneys available for these 
50 services may also be flexibly used in the pilot 
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1 project. The planning for the pilot project shall be 
2 completed prior to January 1, 1996, and the pilot 
3 project shall commence on or before March 1, 1996. 
4 Sec. 18. FUNDING OF SESSION LAW REQUIREMENTS. If 
5 the appropriations in section 4268.1, subsection 2, as 
6 created in this division of this Act, are enacted by 
7 this Act, the requirements of 1994 Iowa Acts, chapter 
8 1163, section 8, subsection 2, to fully fund 
9 provisions of sections 331.438 and 331.439 shall be 

10 considered to be met and the repeals contained in 1994 
11 Iowa Acts, chapter 1163, section 8, subsection 2, 
12 shall be void. 
13 Sec. 19. EFFECTIVE DATE. Sections 2, 3, and 4 
14 take effect July 1, 1995, and the remainder of this 
15 division of this Act, being deemed of immediate 
16 importance, takes effect upon enactment; however, the 
17 provisions of sections 5, 6, and 7, relating to the 
18 supplemental levy and the county mental health, mental 
19 retardation, and developmental disabilities fund, are 
20 applicable to taxes payable in the fiscal year 
21 beginning July 1, 1995. 
22 DIVISION II 
23 SUBCHAPTER S CORPORATIONS 
24 Sec. 20. Section 422.5, subsection 1, paragraph j, 
25 Code 1995, is amended by adding the following new 
26 unnumbered paragraph: 
27 NEW UNNUMBERED PARAGRAPH. The tax imposed upon the 
28 taxable income of a resident shareholder in a 
29 corporation which has in effect for the tax year an 
30 election under subchapter S of the Internal Revenue 
31 Code and carries on business within and without the 
32 state shall be computed by reducing the amount 
33 determined pursuant to paragraphs "a" through "i" by 
34 the amounts of nonrefundable credits under this 
35 division and by multiplying this resulting amount by a 
36 fraction of which the resident's net income allocated 
37 to Iowa, as determined in section 422.8, subsection 2, 
38 paragraph "b", is the numerator and the resident's 
39 total net income computed under section 422.7 is the 
40 denominator. This paragraph also applies to 
41 individuals who are residents of Iowa for less than 
42 the entire tax year. 
43 Sec. 21. Section 422.5, subsection 1, paragraph k, 
44 unnumbered paragraph 4, Code 1995, is amended to read 
45 as follows: 
46 In the case of a resident, including a resident 
47 estate or trust, the state's apportioned share of the 
48 state alternative minimum tax is one hundred percent 
49 of the state alternative minimum tax computed in this 
50 subsection. In the case of a resident or part year 
S-3360 -16-

Page 44 



SENATE CLIP SHEET 

S-3360 
Page 17 

APRIL 6, 1995 

1 resident shareholder in a corporation which has in 
2 effect for the tax year an election under subchapter S 
3 of the Internal Revenue Code and carries on business 
4 within and without the state, a nonresident, including 
5 a nonresident estate or trust, or an individual, 
6 estate, or trust that is domiciled in the state for 
7 less than the entire tax year, the state's apportioned 
8 share of the state alternative minimum tax is the 
9 amount of tax computed under this subsection, reduced 

10 by the applicable credits in sections 422.10 through 
11 422.12 and this result multiplied by a fraction with a 
12 numerator of the sum of state net income allocated to 
13 Iowa as determined in section 422.8, subsection 2, 
14 paragraph "a" or "b" as applicable, plus tax 
15 preference items, adjustments, and losses under 
16 subparagraph (1) attributable to Iowa and with a 
17 denominator of the sum of total net income computed 
18 under section 422.7 plus all tax preference items, 
19 adjustments, and losses under subparagraph (1). In 
20 computing this fraction, those items excludable under 
21 subparagraph (1) shall not be used in computing the 
22 tax preference items. Married taxpayers electing to 
23 file separate returns or separately on a combined 
24 return must allocate the minimum tax computed in this 
25 subsection in the proportion that each spouse's 
26 respective preference items, adjustments, and losses 
27 under subparagraph (1) bear to the combined preference 
28 items, adjustments, and losses under subparagraph (1) 
29 of both spouses. 
30 Sec. 22. Section 422.8, subsection 2, Code 1995, 
31 is amended to read as follows: 
32 2. a. Nonresident's net income allocated to Iowa 
33 is the net income, or portion thereof, which is 
34 derived from a business, trade, profession, or 
35 occupation carried on within this state or income from 
36 any property, trust, estate, or other source within 
37 Iowa. However, income derived from a business, trade, 
38 profession, or occupation carried on within this state 
39 and income from any property, trust, estate, or other 
40 source within Iowa shall not include distributions 
41 from pensions, including defined benefit or defined 
42 contribution plans, annuities, individual retirement 
43 accounts, and defe~red compensation plans or any 
44 earnings attributable thereto so long as the 
45 distribution is directly related to an individual's 
46 documented retirement and received while the 
47 individual is a nonresident of this state. If a 
48 business, trade, profession, or occupation is carried 
49 on partly within and partly without the state, only 
50 the portion of the net income which is fairly and 
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1 equitably attributable to that part of the business, 
2 trade, profession, or occupation carried on within the 
3 state is allocated to Iowa for purposes of section 
4 422.5, subsection 1, paragraph "j", and section 422.13 
5 and income from any property, trust, estate, or other 
6 source partly within and partly without the state is 
7 allocated to Iowa in the same manner, except that 
8 annuities, interest on bank deposits and interest-
9 bearing obligations, and dividends are allocated to 

10 Iowa only to the extent to which they are derived from 
11 a business, trade, profession, or occupation carried 
12 on within the state. 
13 b. A resident's income allocable to Iowa is the 
14 income determined under section 422.7 reduced~~tems 
15 of income and expenses from a subchapter S corporation 
16 which pass directly to the shareholders under 
17 provisions of the Internal Revenue Code and increased 
18 by the greater of the following: 
19 (1) The net income or loss of the corporation 
20 which is fairly and equitably attributable to this 
21 state under section 422.33, subsections 2 and 3. 
22 (2) The taxpayer's pro rata share of an amount 
23 deemed distributed to shareholders which when added to 
24 the salaries, wages, or other compensation for 
25 services performed by all shareholders will equal ten 
26 percent of the net income of the corporation computed 
27 in accordance with section 422.35 and considering 
28 items of income and expense which pass directly to the 
29 shareholders under provisions of the Internal Revenue 
30 Code before deduction of shareholder's salaries, 
31 wages, or other compensation for services performed. 
32 (3) Any cash or the value of any property 
33 distributions made to the extent they are paid from 
34 income upon which Iowa income tax has not been paid as 
35 determined under rules of the director. 
36 Sec. 23. Section 422.8, Code 1995, is amended by 
37 adding the following new subsection: 
38 NEW SUBSECTION. 6. If the resident or part year 
39 resident is a shareholder of a corporation which has 
40 in effect an election under subchapter S of the 
41 Internal Revenue Code, subsections 1 and 3 do not 
42 apply to any income taxes paid to another state or 
43 foreign country on the income from the corporation 
44 which has in effect an election under subchapter S of 
45 the Internal Revenue Code. 
46 Sec. 24. This division of this Act, being deemed 
47 of immediate importance, takes effect upon enactment 
48 and applies retroactively to January 1, 1995, for tax 
49 years beginning on or after that date. 
50 DIVISION III 
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1 MACHINERY AND EQUIPMENT 
2 EXEMPTION AND REPLACEMENT FUNDS 
3 Sec. 25. Section 427B.17, Code 1995, is amended by 
4 striking the section and inserting in lieu thereof the 
5 following: 
6 427B.17 PROPERTY SUBJECT TO SPECIAL VALUATION. 
7 1. Property defined in section 427A.l, subsection 
8 1, paragraphs "e" and "j", acquired or initially 
9 leased on or after July 1, 1995, shall be exempt from 

10 taxation. 
11 2. Property defined in section 427A.l, subsection 
12 1, paragraphs "e" and "j", and acquired or initially 
13 leased before July 1, 1995, shall be valued by the 
14 local assessor as follows: 
15 a. For the assessment year beginning January 1, 
16 1995, at twenty-five percent of the net acquisition 
17 cost. 
18 b. For the assessment year beginning January 1, 
19 1996, at twenty percent of the net acquisition cost. 
20 c. For the assessment year beginning January 1, 
21 1997, at fifteen percent of the net acquisition cost. 
22 d. For the assessment year beginning January 1, 
23 1998, at ten percent of the net acquisition cost. 
24 e. For the assessment year beginning January 1, 
25 1999, at five percent of the net acquisition cost. 
26 f. For the assessment year beginning January 1, 
27 2000, and all subsequent assessment years, at zero 
28 percent of the net acquisition cost. 
29 3. For purposes of this section: 
30 a. Property assessed by the department of revenue 
31 and finance pursuant to sections 428.24 to 428.29, or 
32 chapters 433, 434, and 436 to 438 shall not receive 
33 the benefits of this section. 
34 Any electric power generating plant which operated 
35 during the preceding assessment year at a net capacity 
36 factor of more than twenty percent, shall not receive 
37 the benefits of this section. For purposes of this 
38 section, "electric power generating plant" means any 
39 name plate rated electric power generating plant, in 
40 which electric energy is produced from other forms of 
41 energy, including all taxable land, buildings, and 
42 equipment used in the production of such energy. "Net 
43 capacity factor" means net actual generation divided 
44 by the product of net maximum capacity times the 
45 number of hours the unit was in the active state 
46 during the assessment year. Upon commissioning, a 
47 unit is in the active state until it is de-
48 commissioned. "Net actual generation" means net 
49 electrical megawatt hours produced by the unit during 
50 the preceding assessment year. "Net maximum capacity" 
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1 means the capacity the unit can sustain over a 
2 specified period when not restricted by ambient 
3 conditions or equipment deratings, minus the losses 
4 associated with station service or auxiliary loads. 
5 b. Property acquired or initially leased on or 
6 after July 1, 1995, which was owned or used before 
7 July 1, 1995, by a related person shall be assessed 
8 and taxed in the manner provided in subsection 2, and 
9 the net acquisition cost of the property shall be the 

10 net acquisition cost of the transferor of the 
11 property. 
12 c. "Related person" means a person who owns or 
13 controls the taxpayer's business and another business 
14 entity from which property is acquired or leased or to 
15 which property is sold or leased. Business entities 
16 are owned or controlled by the same person if the same 
17 person directly or indirectly owns or controls fifty 
18 percent or more of the assets or any class of stock or 
19 who directly or indirectly has an interest of fifty 
20 percent or more in the ownership or profits. 
21 d. "Net acquisition cost" means the acquired cost 
22 of the property, including all foundations and 
23 installation cost less any excess cost adjustment. 
24 4. Property assessed pursuant to this section 
25 shall not be eligible to receive a partial exemption 
26 under sections 427B.l to 427B.6. 
27 5. The taxpayer's valuation of property defined in 
28 section 427A.l, subsection 1, paragraphs "e" and "j", 
29 acquired or initially leased before July 1, 1995, and 
30 located in an urban renewal area for which an urban 
31 renewal plan provides for the division of taxes as 
32 provided in section 403.19 to pay the principal and 
33 interest on loans, advances, bonds issued under the 
34 authority of section 403.9, subsection 1, or 
35 indebtedness incurred by a city or county to finance 
36 an urban renewal project within the urban renewal 
37 area, if such loans, advances, or bonds were issued or 
38 indebtedness incurred, on or after January 1, 1982, 
39 and on or before June 30, 1995, shall be limited to 
40 thirty percent of the net acquisition cost of the 
41 property. Such property located in an urban renewal 
42 area shall not be valued pursuant to subsection 2 
43 until the assessment year following the calendar year 
44 in which the obligations created by any loans, 
45 advances, bonds, or indebtedness payable from the 
46 division of taxes as provided in section 403.19 have 
47 been retired. The taxpayer's valuation for such 
48 property shall then be the valuation specified in 
49 subsection 2 for the applicable assessment year. If 
50 the loans, advances, or bonds issued, or indebtedness 
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1 incurred between January 1, 1982, and June 30, 1995, 
2 are refinanced or refunded after June 30, 1995, the 
3 valuation of such property shall then be the valuation 
4 specified in subsection 2 for the applicable 
5 assessment year beginning with the assessment year 
6 following the calendar year in which any of those 
7 loans, advances, bonds, or other indebtedness are 
8 refinanced or refunded after June 30, 1995. 
9 6. For the purpose of dividing taxes under section 

10 260E.4 or 260F.4, the employer's or business's 
11 valuation of property defined in section 427A.l, 
12 subsection 1, paragraphs "e" and "j", acquired or 
13 initially leased before July 1, 1995, and used to fund 
14 a new jobs training project which project's first 
15 written agreement providing for a division of taxes as 
16 provided in section 403.19, is approved on or before 
17 June 30, 1995, shall be limited to thirty percent of 
18 the net acquisition cost of the property. An 
19 employer's or business's taxable property used to fund 
20 a new jobs training project shall not be valued 
21 pursuant to subsection 2 until the assessment year 
22 following the calendar year in which the certificates 
23 or other funding obligations have been retired or 
24 escrowed. The taxpayer's valuation for such property 
25 shall then be the valuation specified in subsection 2 
26 for the applicable assessment year. If the 
27 certificates issued, or other funding obligations 
28 incurred, between January 1, 1982, and June 30, 1995, 
29 are refinanced or refunded after June 30, 1995, the 
30 valuation of such property shall then be the valuation 
31 specified in subsection 2 for the applicable 
32 assessment year beginning with the assessment year 
33 following the calendar year in which those 
34 certificates or other funding obligations are 
35 refinanced or refunded after June 30, 1995. 
36 Sec. 26. NEW SECTION. 427B.18 REPLACEMENT. 
37 Each county treasurer shall be paid an amount equal 
38 to the amount of the industrial machinery, equipment 
39 and computers tax replacement claim to replace the 
40 reduction in property tax revenues from the amount 
41 collected in the fiscal year beginning July 1, 1995, 
42 from the industrial machinery, equipment and computers 
43 assessed pursuant to section 427B.17 less the increase 
44 in property tax revenues from the amount collected in 
45 the fiscal year beginning July 1, 1995, from 
46 commercial and industrial property as calculated 
47 pursuant to section 427B.19. 
48 Sec. 27. NEW SECTION. 427B.19 ASSESSOR AND 
49 COUNTY AUDITOR DUTIES. 
50 1. On or before July 1 of each year, the assessor 
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1 shall determine the total valuation of all property 
2 assessed under section 427B.17, for that year and the 
3 valuation of such property assessed as of January 1, 
4 1994, and the value of all commercial and industrial 
5 property assessed for that year and the valuation of 
6 such property assessed as of January 1, 1994, and 
7 shall report the valuations to the county auditor. 
8 2. On or before July 1, 1996, and on or before 
9 July 1 of each subsequent year, the county auditor 

10 shall prepare a statement listing for each taxing 
11 district in the county: 
12 a. Beginning with the assessment year beginning 
13 January 1, 1995, the difference between the reduced 
14 assessed valuations of property defined in section 
15 427A.1, subsection 1, paragraphs "e" and "j", and 
16 assessed pursuant to section 427B.17, and the 
17 increased assessed valuations of commercial and 
18 industrial property. The auditor shall make other 
19 adjustments as directed by rule of the department of 
20 revenue and finance. 
21 b. The tax levy rate for each taxing district 
22 levied against assessments made as of January 1 of the 
23 previous year. 
24 c. If the calculation under subsection 2 indicates 
25 a net decrease in aggregate valuation of such 
26 property, the industrial machinery, equipment and 
27 computers tax replacement claim for each taxing 
28 district, which is equal to the net decrease 
29 determined pursuant to paragraph "a", multiplied by 
30 the tax rate specified in paragraph "b". 
31 3. The county auditor shall certify and forward 
32 one copy of the statement to the department of revenue 
33 and finance not later than July 1 of each year. 
34 Sec. 28. NEW SECTION. 427B.19A FUND CREATED. 
35 1. The industrial machinery, equipment and 
36 computers property tax replacement fund is created. 
37 There is appropriated annually from the general fund 
38 of the state to the department of revenue and finance 
39 to be credited to the industrial machinery, equipment 
40 and computers property tax replacement fund, the 
41 amounts specified in section 427B.19B. 
42 2. Each county treasurer shall be paid from the 
43 fund created in this section the amount calculated 
44 pursuant to section 427B.19. The payment shall be 
45 made in two equal installments on or before September 
46 30 and March 30 of each year. The county treasurer 
47 shall apportion the payment in the manner provided in 
48 section 445.57. 
49 3. If an amount appropriated in section 427B.19B 
50 for a fiscal year is insufficient to pay all claims, 
S-3360 -22-
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1 the director shall prorate the disbursements from the 
2 fund to the county treasurers and shall notify the 
3 county auditors of the pro rata percentage on or 
4 before August 1. If an amount appropriated in section 
5 427B.19B for a fiscal year is in excess of the amount 
6 necessary to pay all claims according to the 
7 replacement schedule in section 427B.19, the director 
8 shall prorate the disbursements from the fund to the 
9 county treasurers, notwithstanding the amount of the 

10 claims, and shall notify the county auditors of the 
11 pro rata percentage on or before August 1. 
12 4. The replacement amount paid to each school 
13 district shall be regarded as property tax for the 
14 purposes of the school foundation property tax levy in 
15 section 257.3 and the additional property tax levy in 
16 section 257.4. The department of management shall 
17 annually make the adjustments necessary to implement 
18 this subsection. 
19 Sec. 29. NEW SECTION. 427B.19B APPROPRIATION. 
20 There is appropriated in each of the following 
21 fiscal years from the general fund of the state to the 
22 industrial machinery, equipment and computers property 
23 tax replacement fund the following amounts: 
24 1. For the fiscal year beginning July 1, 1996, 
25 nine million, one hundred thousand dollars. 
26 2. For the fiscal year beginning July 1, 1997, 
27 twenty-two million, four hundred thousand dollars. 
28 3. For the fiscal year beginning July 1, 1998, 
29 thirty-three million, five hundred thousand dollars. 
30 4. For the fiscal year beginning July 1, 1999, 
31 forty-one million, six hundred thousand dollars. 
32 5. For the fiscal year beginning July 1, 2000, 
33 forty-six million, eight hundred thousand dollars. 
34 6. For the fiscal year beginning July 1, 2001, 
35 forty-nine million, five hundred thousand dollars. 
36 7. For the fiscal year beginning July 1, 2002, 
37 fifty-two million, nine hundred thousand dollars. 
38 8. For the fiscal year beginning July 1, 2003, 
39 forty-five million, two hundred thousand dollars. 
40 9. For the fiscal year beginning July 1, 2004, 
41 thirty-six million, six hundred thousand dollars. 
42 10. For the fiscal year beginning July 1, 2005, 
43 twenty-six million, nine hundred thousand dollars. 
44 11. For the fiscal year beginning July 1, 2006, 
45 sixteen million, one hundred thousand dollars. 
46 12. For the fiscal year beginning July 1, 2007, 
47 four million, two hundred thousand dollars. 
48 Sec. 30. NEW SECTION. 427B.19C PHASEOUT OF TAX. 
49 Effective on July 1, 2001, all property taxes on 
50 property defined in section 427A.l, subsection 1, 
5-3360 -23-
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1 paragraphs "e" and "j", which was assessed pursuant to 
2 section 427B.17 are repealed. For assessment years 
3 beginning after January 1, 2006, such property shall 
4 not be listed or assessed. This section shall prevail 
5 over all inconsistent statutes. 
6 Sec. 31. NEW SECTION. 427B.19D GUARANTEE OF 
7 STATE REPLACEMENT FUNDS. 
8 If for any reason an appropriation specified in 
9 section 427B.19B is not made or the appropriation made 

10 is less than that specified in section 427B.19B for 
11 the applicable fiscal year, the director of revenue 
12 and finance shall compute for each county the 
13 difference between the total of all replacement claims 
14 for taxing districts within the county and the amount 
15 paid to the county treasurer for disbursement to the 
16 taxing districts in the county. The department shall 
17 divide that difference by the consolidated tax levy 
18 rate in each county computed for the fiscal year in 
19 which the specified appropriation should have been 
20 made and shall certify the amount of taxable value 
21 necessary to raise the difference at that tax rate. 
22 The department shall notify the local assessor of such 
23 amount of taxable value. The assessor, for the 
24 assessment year beginning January 1 preceding the 
25 fiscal year for which the specified appropriation was 
26 not made, shall reassess all taxable property 
27 described in section 427B.17, subsection 2, in the 
28 county at a percentage of net acquisition cost which 
29 will yield such taxable value and the property shall 
30 be assessed and taxed in such manner for taxes due and 
31 payable in the following fiscal year in addition to 
32 being assessed and taxed in the applicable manner 
33 under section 427B.17. Property tax dollar amounts 
34 certified pursuant to this section shall not be 
35 considered property tax dollars certified for purposes 
36 of the property tax limitation in chapter 444. 
37 DIVISION IV 
38 INCOME TAX 
39 Sec. 32. Section 422.5, subsections 2 and 8, Code 
40 1995, are amended to read as follows: 
41 2. However, the tax shall not be imposed on a 
42 resident or nonresident whose net income, as defined 
43 in section 422.7, is ehi~eeeft fourteen thousand five 
44 hundred dollars or less in the case of married persons 
45 filing jointly or filing separately on a combined 
46 return, unmarried heads of household, and surviving 
47 spouses or ftifte ten thousand dollars or less in the 
48 case of all other-persons; but in the event that the 
49 payment of tax under this division would reduce the 
50 net income to less than ehireeeft fourteen thousand 
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1 five hundred dollars or nine ten thousand dollars as 
2 applicable, then the tax shalr-Ee reduced to that 
3 amount which would result in allowing the taxpayer to 
4 retain a net income of thirteen fourteen thousand five 
5 hundred dollars or nine ten thousand dollars as 
6 applicable. The preceding sentence does not apply to 
7 estates or trusts. For the purpose of this 
8 subsection, the entire net income, including any part 
9 of the net income not allocated to Iowa, shall be 

10 taken into account. For purposes of this subsection, 
11 net income includes all amounts of pensions or other 
12 retirement income received from any source which is 
13 not taxable under this division as a result of the 
14 government pension exclusions in section 422.7, or any 
15 other state law. If the combined net income of a 
16 husband and wife exceeds ~hirteen fourteen thousand 
17 five hundred dollars, neither of them shall receive 
18 the benefit of this subsection, and it is immaterial 
19 whether they file a joint return or separate returns. 
20 However, if a husband and wife file separate returns 
21 and have a combined net income of ~hir~een fourteen 
22 thousand five hundred dollars or less, neither spouse 
23 sha11 receive the benefit of this paragraph, if one 
24 spoase has a net operating loss and elects to carry 
25 back or carry forward the loss as provided in section 
26 422.9. subsection 3. A person who is claimed as a 
27 dependent by another person as defined in section 
28 422.~2 shall not receive the benefit of this 
29 subsection if the person claiming the dependent has 
30 net income exceeding ~hir~een fourteen thousand five 
31 hundred dollars or nine ten thousand dollars as 
32 applicable or the person-cIaiming the dependent and 
33 the person's spouse have combined net income exceeding 
34 thir~een fourteen thousand five hundred dollars or 
35 nin~ ten thousand dollars as applicable. 
36 In addition, if the married persons', filing 
37 jointly or filing separately on a combined return, 
38 unmarried head of household's, or surviving spouse's 
39 net income exceeds thirteen fourteen thousand five 
40 hundred dollars, the regular tax imposed under this 
41 division shall be the lesser of the maximum state 
42 individual income tax rate times the portion of the 
43 net income in excess of ~hirteen fourteen thousand 
44 five hundred dollars or the regular tax liability 
45 computed without regard to this sentence. Taxpayers 
46 electing to file separately shall compute the 
47 alternate tax described in this paragraph using the 
48 total net income of the husband and wife. The 
49 alternate tax described in this paragraph does not 
50 apply if one spouse elects to carry back or carry 
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1 forward the loss as provided in section 422.9, 
2 subsection 3. 
3 8. In addition to the other taxes imposed by this 
4 section, a tax is imposed on the amount of a lump sum 
5 distribution for which the taxpayer has elected under 
6 section 402(e) of the Internal Revenue Code to be 
7 separately taxed for federal income tax purposes for 
8 the tax year. The rate of tax is equal to twenty-five 
9 percent of the separate federal tax imposed on the 

10 amount of the lump sum distribution. A nonresident is 
11 liable for this tax only on that portion of the lump 
12 sum distribution allocable to Iowa. The total amount 
13 of the lump sum distribution subject to separate 
14 federal tax shall be included in net income for 
15 purposes of determining eligibility under the thi~teen 
16 fourteen thousand five hundred dollar or less or nine 
17 ten thousand dollar or less exclusion, as applicable. 
18 Sec. 33. Section 422.7, Code 1995, is amended by 
19 adding the following new subsection: 
20 NEW SUBSECTION. 33. For a person who is disabled, 
21 or is fifty-five years of age or older, or is the 
22 surviving spouse of an individual or a survivor having 
23 an insurable interest in an individual who would have 
24 qualified for the exemption under this subsection for 
25 the tax year, subtract, to the extent included, the 
26 total amount of a governmental or other pension or 
27 retirement pay, including, but not limited to, defined 
28 benefit or defined contribution plans, annuities, 
29 individual retirement accounts, plans maintained or 
30 contributed to by an employer, or maintained or 
31 contributed to by a self-employed person as an 
32 employer, and deferred compensation plans or any 
33 earnings attributable to the deferred compensation 
34 plans, up to a maximum of three thousand dollars for a 
35 person who files a separate state income tax return, 
36 and up to a maximum of six thousand dollars for a 
37 husband and wife who file a joint state income tax 
38 return. However, a surviving spouse who is not 
39 disabled or fifty-five years of age or older can only 
40 exclude the amount of annuities or other similar 
41 periodic payments received as a result of the death of 
42 the other spouse. 
43 Sec. 34. Section 422.12, subsection 1, paragraph 
44 c, Code 1995, is amended to read as follows: 
45 c. For each dependent, an additional fifteen forty 
46 dollars. As used in this section, the term 
47 "dependent" has the same meaning as provided by the 
48 Internal Revenue Code. 
49 Sec. 35. Section 422.13, subsection 1, paragraph 
50 a, Code 1995, is amended to read as follows: 
S-3360 -26-
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1 a. The individual has net income of nine ten 
2 thousand dollars or more for the tax year from sources 
3 taxable under this division. 
4 Sec. 36. APPLICABILITY. This division of this/Act 
5 applies retroactively to January 1, 1995, for tax 
6 years beginning on or after that date." 
7 Title page, by striking lines 1 through 6 
8 and inserting the following: "An Act relating to tax 
9 provisions involving income tax, machinery, equipment 

10 and computers property tax reimbursement, subchapter S 
11 corporations, and services paid for by property taxes 
12 and property tax reductions and credits and providing 
13 appropriations, penalties, effective dates, and 
14 retroactive applicability provisions."" 

By WAYNE BENNETT 
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DIVISION I 

INCOME TAX 

3 Section 1. Section 422.7, Code 1995, is amended by adding 
4 the following new subsection: 

5 NEW SUBSECTION. 33. For a person who is disabled, or is 

6 fifty-five years of age or older, or is the surviving spouse 

7 of an individual or a survivor having an insurable interest in 
8 an individual who would have qualified for the exemption under 
9 this subsection for the tax year, subtract, to the extent 

10 included, the total amount of a governmental or other pension 

11 or retirement pay, including, but not limited to, defined 

12 benefit or defined contribution plans, annuities, individual 

13 retirement accounts, plans maintained or contributed to by an 

14 employer, or maintained or contributed to by a self-employed 

15 pers·on as an employer, and deferred compensation plans or any 

16 earnings attributable to the deferred compensation plans, up 
17 to a maximum of one thousand five hundred dollars for a person 
18 who files a separate state income tax return for a tax year 

19 beginning in the 1996 calendar year, and up to a maximum of 

20 three thousand dollars for a husband and wife who file a joint 

21 state income tax return for a tax year beginning in the 1996 

22 calendar year. For a tax year beginning in the 1997 calendar 

23 year, and for all subsequent tax years, subtract, to the 
24 extent included, the total amount for a person who files a 

25 separate state income tax return up to a maximum of three 
26 thousand dollars, and for a husband and wife who file a joint 

27 state income tax return up to a maximum of six thousand 

28 dollars. However, a surviving spouse who is not disabled or 

29 fifty-five years of age or older can only exclude the amount 

30 of pension or retirement pay received as a result of the death 
31 of the other spouse. 

32 Sec. 2. Section 422.12, subsection 1, paragraph c, Code 

33 1995, is amended to read as follows: 

34 c. For each dependent, an addition~l £±£eeeft forty 

35 dollars. As used in this section, the term "dependent" has 

-1-



S.F. ____ H.F. 

1 the same meaning as provided by the Internal Revenue Code. 

2 Sec. 3. CONDITIONAL EFFECTIVENESS -- RETROACTIVE 

3 APPLICABILITY. 

4 1. Section 1 of this division of this Act, amending 

5 section 422.7, takes effect September 1, 1995, if the total 

6 amount of revenues credited to the general fund of the state 

7 during the fiscal year ending June 30, 1995, exceeds 

8 $4,007,000,000. On or before September 1, 1995, the director 

9 of revenue and finance shall provide written certification to 

10 the Code editor as to the total amount of revenues credited to 

11 the general fund of the state during the fiscal year ending 

12 June 30, 1995. 

13 2. Section 2 of this division of this Act applies 

14 retroactively to January 1, 1995, for tax years beginning on 

15 or after that date. 

16 

17 

18 

DIVISION II 

MACHINERY, EQUIPMENT AND COMPUTERS PROPERTY 

TAX REIMBURSEMENT 

19 Sec. 4. Section 427B.17, subsection 1, Code 1995, is 

20 amended to read as follows: 

21 1. Property assessed by the department of revenue and 

22 finance pursuant to sections 428.24 to 428.29, or chapters 

23 433, 434 and 436 to 438 shall not receive the benefits of this 

24 section. 
25 Any electric power generating plant which operated during 

26 the preceding assessment year at a net capacity factor of more 

27 than twenty percent, shall not receive the benefits of this 

28 section or of sections 15.332 and 15.334. For purposes of 

29 this section, "electric power generating plant" means any name 

30 plate rated electric power generating plant, in which electric 

31 energy is produced from other forms of energy, including all 

32 taxable land, buildings, and equipment used in the production 

33 of such energy. "Net capacity factor" means net actual 

34 generation divided by the product of net maximum capacity 

35 times the number of hours the unit was in the active state 
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1 during the assessment year. Upon commissioning, a unit is in 

2 the active state until it is decommissioned. "Net actual 

3 generation" means net electrical megawatt hours produced by 

4 the unit during the preceding assessment year. "Net maximum 

5 capacity" means the capacity the unit can sustain over a 

6 specified period when not restricted by ambient conditions or 

7 equipment deratings, minus the losses associated with station 

8 service or auxiliary loads. 

9 Sec. 5. NEW SECTION. 427B.18 INDUSTRIAL MACHINERY, 

10 EQUIPMENT AND COMPUTERS INVESTMENT REIMBURSEMENT FUND -­

II PENALTY. 

12 1. A machinery, equipment and computers investment 

13 reimbursement fund is created under the control of the de-

14 partment of revenue and finance. For the fiscal year begin-

15 ning July 1, 1996, there is appropriated from the general fund 

16 of the state to the machinery, equipment and computers 

17 investment reimbursement fund eight million dollars to be used 

18 to pay property tax reimbursement claims filed pursuant to 

19 this section for property taxes due and payable in the fiscal 

20 year beginning July 1, 1995, on property defined in section 

21 427A.l, subsection 1, paragraphs "e" and "j" which are 

22 assessed pursuant to section 427B.17. 

23 2. A claim for reimbursement for property taxes paid on 

24 property defined in section 427A.1, subsection 1, paragraphs 

25 "e" and "j" which are assessed pursuant to section 427B.17, 

26 shall not be paid or allowed unless the claim is filed with 

27 and in the possession of the department of revenue and finance 

28 on or before January 1, 1997. The department shall provide 

29 forms for claiming the industrial machinery, equipment and 

30 computers investment reimbursement. Each claimant shall 

31 provide with the application the tax statement received from 

32 the county treasurer and proof of payment of the tax, 

33 including, but not limited to, the taxpayer's cancelled 

34 checks. The director may require any additional proof 

35 necessary to support a claim. 
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1 The department shall send notice of disallowance of a claim 

2 by regular mail to the claimant at the claimant's last known 

3 address. The claimant may appeal the decision of the director 

4 under this section and the claimant shall have the same rights 

5 of appeal and review as provided in sections 421.1 and 422.55 

6 and the rules of the department of revenue and finance. 

7 3. By June 1, 1997, the department shall reimburse 

8 claimants for claims filed under this section. If the amount 

9 appropriated under subsection 1 is insufficient to pay all 

10 claims in full, the director shall prorate the payments among 

11 all claimants whose claims are allowed. Moneys remaining in 

12 the fund after payment of all claims in full shall revert to 

13 the general fund of the state. 

14 4. A person who makes a false claim for reimbursement 

15 under this section or who knowingly receives the reimbursement 

16 without being legally entitled to it is guilty of a fraudulent 

17 practice. Prosecution under this subsection shall be brought 

18 in the county of residence of the person to be charged. 

19 DIVISION III 

20 MENTAL HEALTH EXPENDITURES, PROPERTY TAX REDUCTIONS, 

21 AND PROPERTY TAX CREDITS 

22 Sec. 6. NEW SECTION. 24.49 EMERGENCY NEEDS FUNDS. 

23 For budget years commencing on or after July 1, 1996, the 

24 state board shall review requests and authorize payment to a 

25 county for emergency needs funds from the property tax relief 

26 fund, in accordance with the provisions of section 426B.l, 

27 subsection 3. Payment of the funds shall be authorized if the 

28 request is for expenditures above a county's fixed budget 

29 amount for services provided in accordance with the requesting 

30 county's management plan for mental health and mental 

31 retardation services approved under section 331.439. 

32 Sec. 7. Section 123.38, unnumbered paragraph 2, Code 1995, 

33 is amended to read as follows: 

34 Any licensee or permittee, or the licensee's or permittee's 

35 executor or administrator, or any person duly appointed by the 
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1 court to take charge of and administer the property or assets 

2 of the licensee or permittee for the benefit of the licensee's 

3 or permittee's creditors, may voluntarily surrender a license 
4 or permit to the division. When a license or permit is 

5 surrendered the division shall notify the local authority, and 

6 the division or the local authority shall refund to the person 

7 surrendering the license or permit, a proportionate amount of 

8 the fee received by the division or the local authority for 

9 the license or permit as follows: If a license or permit is 

10 surrendered during the first three months of the period for 
11 which it was issued, the refund shall be three-fourths of the 
12 amount of the fee; if surrendered more than three months but 

13 not more than six months after issuance, the refund shall be 

14 one-half of the amount of the fee; if surrendered more than 

15 six-months but not more than nine months after issuance, the 

16 refund shall be one-fourth of the amount of the fee. No 

17 refund shall be made, however, for any special liquor permit, 

18 nor for a liquor control license, wine permit, or beer permit 
19 surrendered more than nine months after issuance. For 
20 purposes of this paragraph, any portion of license or permit 
21 fees used for the purposes authorized in section 331.424, 
22 subsection 1, paragraphs "a", and "b",-llell,-lldll,-ueu,-ufu, 

23 u9u,-and-uhu , and in section 331.424A, shall not be deemed 

24 received either by the division or by a local authority. No 
25 refund shall be made to any licensee or permittee, upon the 

26 surrender of the license or permit, if there is at the time of 
27 surrender, a complaint filed with the division or local 
28 authority, charging the licensee or permittee with a violation 

29 of this chapter. If upon a hearing on a complaint the license 

30 or permit is not revoked or suspended, then the licensee or 

31 permittee is eligible, upon surrender of the license or 

32 permit, to receive a refund as provided in this section; but 

33 if the license or permit is revoked or suspended upon hearing 

34 the licensee or permittee is not eligible for the refund of 

35 any portion of the license or permit fee. 
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1 Sec. 8. Section 218.99, Code 1995, is amended to read as 
2 follows: 

3 218.99 COUNTY AUDITORS TO BE NOTIFIED OF PATIENTS' 

4 PERSONAL ACCOUNTS. 

5 The administrator of a division of the department of human 

6 services in control of a state institution shall direct the 

7 business manager of each institution under the administrator's 

8 jurisdiction which is mentioned in section 331.424, subsection 

9 1, paragraphs "a" ~hrott~h-ll~ll and "b" and for which services 
10 are paid under section 331.424A to quarterly inform the 

11 auditor of the county of legal settlement of any patient or 

12 resident who has an amount in excess of two hundred dollars on 

13 account in the patients' personal deposit fund and the amount 

14 on deposit. The administrators shall direct the business 

15 manager to further notify the auditor of the county at least 
16 fifteen days before the release of funds in excess of two 

17 hundred dollars or upon the death of the patient or resident. 

18 If the patient or resident has no county of legal settlement, 
19 notice shall be made to the director of the department of 

20 human services and the administrator of the division of the 

21 department in control of the institution involved. 

22 Sec. 9. Section 225C.4, subsection 2, paragraph b, Code 
23 1995, is amended to read as follows: 

24 b. Establish mental health and mental retardation services 

25 for all institutions under the control of the director of 
26 human services and establish an autism unit, following mutual 

27 planning with and consultation from the medical director of 
28 the state psychiatric hospital, at an institution or a 

29 facility administered by the administrator to provide 

30 psychiatric and related services and other specific programs 

31 to meet the needs of autistic persons a~-de~±ned-±n-~ee~±on 

32 33%.4%47-~tth~ee~±on-%, and to furnish appropriate diagnostic 
33 evaluation services. 

34 Sec. 10. Section 331.301, subsection 12, Code 1995, is 
35 amended to read as follows: 
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1 12. The board of supervisors may credit funds to a reserve 

2 for the purposes authorized by subsection 11 of this section; 

3 section 331.424, subsection 1, paragraph ui u IIfll; and section 

4 331.441, subsection 2, paragraph "b ll
• Moneys credited to the 

5 reserve, and interest earned on such moneys, shall remain in 

6 the reserve until expended for purposes authorized by 

7 subsection 11 of this section; section 331.424, subsection 1, 

8 paragraph Ui U IIfll; or section 331.441, subsection 2, paragraph 

9 "b". 

10 Sec. 11. Section 331.424, subsection 1, Code 1995, is 

11 amended to read as follows: 

12 1. For general county services, an amount sufficient to 

13 pay the charges for the following: 

14 a. To the extent that the county is obligated by statute 

15 to pay the charges for: 

16 tit--ea~e-and-~~ea~ffien~-o~-~a~±en~s-b1-a-s~a~e-ffien~ai 

17 heai~h-±ns~±~tl~e. 

18 t%t--ea~e-and~~~ea~ffien~-o~-~a~±en~s-b1-e±~he~-o~-~he-s~a~e 

19 hos~±~ai-sehoois-o~-b1-an1-o~he~-~ae±i±~1-es~abi±shed-tlnde~ 

20 eha~~e~-%%%-and-d±a9nos~±e-e~aitla~±on-tlnde~-see~±on-%%%.3i. 

21 t3t--ea~e-and-~~ea~ffien~-o~-~a~±en~s-tlnde~-eha~~e~-%%5. 

22 t4t 1!l Care and treatment of persons at the alcoholic 

23 treatment center at Oakdale. However, the county may require 

24 that an admission to the center shall be reported to the board 

25 by the center within five days as a condition of the payment 

26 of county funds for that admission. 

27 t5t ~ Care of children admitted or committed to the Iowa 

28 juvenile home at Toledo. 

29 t6t 111 Clothing, transportation, medical, or other 

30 services provided persons attending the Iowa braille and sight 

31 saving school, the Iowa school for the deaf, or the state 

32 hospital-school for severely handicapped children at Iowa 

33 City, for which the county becomes obligated to pay pursuant 

34 to sections 263.12, 269.2, and 270.4 through 270.7. 

35 b.--~o-~he-ex~en~-~ha~-~he-boa~d-deeffis-±~-ad~±sabie-~o-~a17 
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1 ~he-eha~ges-Eer-p~oEess±ofta~-e~a~tta~±oft,-~reaemeft~,-era±ft±ft9, 

2 hah±~±~ae±en7-and-eare-oE-persons-whe-are-mefteaz~y-re~arded, 
3 att~±se±e-persofts,-er-pe~sons-who-a~e-aEEz±e~ed-hy-afty-o~her 

4 de~ezopmeft~az-d±sah±z±ey,-a~-a-stt±eahze-ptthz±e-o~-p~±~a~e 

5 Eae±z±~y-pro~±d±ft9-±npae±eft~-e~-ott~pa~±efte-ea~e-±ft-ehe-eottft~y. 

6 AS-ttsed-±ft-~h±s-pa~a9raph~ 

7 t~t--UBe~ezopmeftea~-d±sah±z±~yU-has-~he-meaft±ng-ass±gfted 

8 ~ha~-~erm-hy-4%-a.S.e.-see.-6eezt1t-tz916t,-Sttpp.-!!,-i918, 

9 and-Sttpp.-!!!,-z919. 
10 t%t-_UAtt~±s~±e-pe~sonsll-meafts-pe~softs,-~ega~dzess-eE-age, 

11 w±~h-se~e~e-eommtlft±eae±oft-aftd-beha~±o~-d±sorders-~hae-beeame 

12 maft±Eese-dtt~iftg-~he-earzy-s~ages-oE-eh±zdhood-de~ezopmefte-and 

13 ~hae-are-eharaeee~±zed-by-a-se~erezy-d±sabz±ftg-iftab±~i~y-eo 

14 ttftders~aftd,-eommttft±eaee,-zearft,-aftd-pa~~±e±paee-±ft-soeiaz 
15 reza~ionsh±ps. __ llAtl~±s~±e-persoftsu-iftezttdes-btte-±s-ftoe-z±m±eed 

16 ~e-~hose-pe~softs-aEfZ±eeed-by-±ftEaft~±~e-atl~±sm,-proEottftd 
17 aphasia,-aftd-eh±zdhood-psyehos±s. 

18 e.--eare-aftd-e~eaemefte-oE-pe~softs-pzaeed-±n-~he-eettney 

19 hospi~az,-eettft~y-eare-Eae±~±~y,-a-heazeh-eare-Eae±z±~y-as 
20 deE±fted-ift-seee±eft-i35e.i,-sttbseee±oft-6,-e~-afty-o~her-pttbz±e 

21 or-pr±~aee-£ae±z±ey,-wh±eh-pzaeemefte-is-±ft-~±ett-oE-adm±ss±on 

22 er-eommi~meft~-~o-o~-is-ttpoft-diseharge,-~emo~az,-o~-erafts£e~ 

23 Erem-a-s~aee-mefteaz-heaz~h-±ftse±ettee,-hospi~az-sehoo~,-o~ 

24 o~he~-Eae±z±ey-es~abz±shed-pttrsttaft~-~o-ehap~er-%%%. 
25 d.--Amotln~s-bttdgeeed-by-~he-boa~d-Eor-ehe-eos~-eE 

26 eseabz±shmeft~-aftd-±ft±~iaz-operae±eft-oE-a-eommtlftiey-meft~az 

27 heaz~h-eefteer-±n-ehe-maftfte~-and-stlb;ee~-eo-~he-zim±ea~iofts 
28 pro~ided-by-s~aee-zaw. 

29 e. b. Foster care and related services provided under 

30 court order to a child who is under the jurisdiction of the 

31 juvenile court, including court-ordered costs for a guardian 

32 ad litem under section 232.71. 

33 E.--~he-eare,-admisgieft,-eomm±emeft~,-aftd-~~aftgpo~ea~ion-oE 

34 men~azzy-±zz-pae±efteg-±n-s~a~e-hosp±~azg,-~o-~he-e~eefte-eha~ 
35 e~pengeg-Eor-~hese-se~~±eeg-are-~eqtt±red-eo-be-pa±d-by-~he 
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1 eOttneY7-ineittaing-eom~en~8eien-~er-ehe-8a~oe8ee-8~~oineea 

2 ttnaer-~eeeion-%%9.i9. 

3 g.--Amottne~-bttageeea-by-ehe-bo8ra-~or-mene8i-he8ieh 

4 ~er~iee~-or-mene8i-ree8ra8eion-~er~iees-~ttrnis"ea-ee-~ersons 

5 on-eieher-8n-Otte~8eiene-or-in~8eiene-b8~is7-eo-8-~ehooi-or 

6 oeher-~ttbiie-8geneY7-or-eo-ehe-eommttniey-8e-i8rge7-by-8 

7 eommttniey-mene8i-he8ie"-eeneer-or-oeher-sttie8bie-~8eiiiey 

8 ioe8eea-in-or-re8son8biy-ne8r-ehe-eottneY7-~ro~iaea-eh8e 

9 ser~iees-meee-ehe-~e8na8ra~-O~-e"e-mene8i-"e8ie"-8na 

10 ae~eiopmene8i-ai~8biiieies-eommission-ere8eea-in-~eeeion 

11 %%5e.5-8na-8re-eonsiseene-wie"-ehe-8nntt8i-pi8n-~or-ser~iees 

12 8ppro~ea-by-e"e-bo8ra. 

13 h.--Reimbttrsemene-on-beh8i~-o~-mene8iiy-ree8raea-persons 

14 ttnaer-seeeion-%49A.i%. 

15 i~ c. Elections, and voter registration pursuant to 

16 chapter 48A. 

17 ;. d. Employee benefits under chapters 96, 97B, and 97C, 

18 which are associ~ted with salaries for general county 

19 services. 

20 ~. e. Joint county and city building authorities 

21 established under section 346.27, as provided in subsection 22 

22 of that section. 

23 i. f. Tort liability insurance, property insurance, and 

24 any other insurance that may be necessary in the operation of 

25 the county, costs of a self-insurance program, costs of a 

26 local government risk pool, and amounts payable under any 

27 insurance agreements to provide or procure such insurance, 

28 self-insurance program, or local government risk pool. 

29 m. ~ The maintenance and operation of the courts, 

30 including but not limited to the salary and expenses of the 

31 clerk of the district court and other employees of the clerk's 

32 office, and bailiffs, court costs if the prosecution fails or 

33 if the costs cannot be collected from the person liable, costs 

34 and expenses of prosecution under section 189A.17, salaries 

35 and expenses of juvenile court officers under chapter 602, 
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1 court-ordered costs in domestic abuse cases under section 

2 236.5, the county's expense for confinement of prisoners under 

3 chapter 356A, temporary assistance to the county attorney, 

4 county contributions to a retirement system for bailiffs, 

5 reimbursement for judicial magistrates under section 602.6501, 

6 claims filed under section 622.93, interpreters' fees under 

7 section 622B.7, uniform citation and complaint supplies under 
8 section 805.6, and costs of prosecution under section 815.13. 

9 ft. h. Court-ordered costs of conciliation procedures under 

10 section 598.16. 

11 o. i. Establishment and maintenance of a joint county 

12 indigent defense fund pursuant to an agreement under section 
13 28E.19. 

14 p. ~ The maintenance and operation of a local emergency 

15 management agency established pursuant to chapter 29C. 
16 The board may require a public or private facility, as a 

17 condition of receiving payment from county funds for services 

18 it has provided, to furnish the board with a statement of the 

19 income, assets, and legal residence including township and 

20 county of each person who has received services from that 
21 facility for which payment has been made from county funds 
22 under paragraphs "a" el"lt"OtHjl"l_l1l"ll1 and "b". However, the 

23 facility shall not disclose to anyone the name or street or 

24 route address of a person receiving services for which 

25 commitment is not required, without first obtaining that 
26 person's written permission. 

27 Parents or other persons may voluntarily reimburse the 

28 county or state for the reasonable cost of caring for a 

29 patient or an inmate in a county or state facility. 

30 Sec. 12. NEW SECTION. 331.424A COUNTY MENTAL HEALTH, 
31 MENTAL RETARDATION, AND DEVELOPMENTAL DISABILITIES SERVICES 
32 FUND. 

33 1. For the purposes of this chapter, unless the context 
34 otherwise requires, "services fund" means the county mental 

35 health, mental retardation, and developmental disabilities 
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1 services fund created in subsection 2. The county finance 

2 committee created in section 333A.2 shall adopt rules and 

3 prescribe forms for administering the services fund. 

4 2. For the fiscal year beginning July 1, 1995, and 

5 succeeding fiscal years, county revenues from taxes and other 

6 sources designated for mental health, mental retardation, and 
7 developmental disabilities services shall be credited to the 

8 mental health, mental retardation, and developmental 

9 disabilities services fund of the county. The board may make 

10 appropriations from the fund for payment of services provided 

11 under the county management plan approved pursuant to section 

12 331.439. 

13 3. For the fiscal year beginning July 1, 1995, and 

14 succeeding fiscal years, receipts from the state or federal 
15 government for such services shall be credited to the services 
16 fund, including moneys allotted to the county from the state 

17 payment made pursuant to section 331.439 and moneys allotted 

18 to the county for property tax relief pursuant to section 

19 426B.l. 

20 4. For the fiscal year beginning July 1, 1995, and for 
21 each subsequent fiscal year, the county shall certify a levy 
22 for payment of services. Unless otherwise provided by state 

23 law, for each fiscal year, county revenues from taxes imposed 

24 by the county credited to the services fund shall not exceed 

25 an amount equal to the amount of base year expenditures for 
26 services in the fiscal year beginning July 1, 1993, and ending 

27 June 30, 1994, as defined in section 331.438 less the amount 

28 of property tax relief to be received pursuant to section 

29 426B.2, subsections 1 and 3, in the fiscal year for which the 

30 budget is certified. The county auditor and the board of 
31 supervisors shall reduce the amount of the levy certified for 

32 the services fund by the amount of property tax relief to be 

33 received. 

34 5. Appropriations specifically authorized to be made from 

35 the mental health, mental retardation, and developmental 
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1 disabilities services fund shall not be made from the general 

2 fund of the county. 
3 Sec. 13. Section 331.438, subsection 1, paragraph b, Code 

4 1995, is amended to read as follows: 

5 b. "State payment" means the payment made by the state to 

6 a county determined to be eligible for the payment in 

7 accordance with section 331.439. 

8 1A. Except as modified based upon the actual amount of the 

9 appropriation for purposes of state payment under section 

10 331.439, the amount of the state payment for a fiscal year 

11 shall be calculated as ~±~ey one hundred percent of the amount 

12 by which the county's qualified expenditures during the 

13 immediately preceding fiscal year were in excess of the amount 

14 of the county's base year expenditures. A state payment is 

15 the ~tate funding a county receives pursuant to section 

16 426B.2, subsection 2. Any state funding received by a county 

17 for property tax relief in accordance with section 426B.2, 

18 subsections 1 and 3, is not a state payment and shall not be 

19 included in the state payment calculation made pursuant to 

20 this subsection. 

21 Sec. 14. Section 331.438, subsection 3, paragraph c, 

22 subparagraph (9), Code 1995, is amended to read as follows: 

23 (9) Make recommendations to the council on human services 

24 for administrative rules for the county ~±n~~e-ene~y-po±ne 

25 central point of coordination and clinical assessment 

26 processes required under section 331.440 and other rules 

27 necessary for the implementation of county management plans 

28 and expenditure reports required for state payment pursuant to 

29 section 331.439. 

30 Sec. 15. Section 331.438, subsection 3, paragraph c, Code 

31 1995, is amended by adding the following new subparagraph: 

32 NEW SUBPARAGRAPH. (15) On or before December 1, 1995, 

33 submit to the governor and the general assembly any 

34 recommended changes in the formula for distributing property 

35 tax relief moneys to counties under section 426B.2, 
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1 subsections 1 through 3. 

2 Sec. 16. Section 331.439, Code 1995, is amended by 

3 striking the section and inserting in lieu thereof the 

4 following: 

5 331.439 ELIGIBILITY FOR STATE PAYMENT. 

6 1. The state payment to eligible counties under this 

7 section shall be made as provided in sections 331.438 and 

8 426B.2. A county is eligible for the state payment, as 

9 defined in section 331.438, for the fiscal year beginning July 

10 1, 1995, and for subsequent fiscal years if the director of 

11 human services, in consultation with the state-county 

12 management committee, determines for a specific fiscal year 

13 that all of the following conditions are met: 

14 a. The county accurately reported by December 1 the 

15 county's expenditures for mental health, mental retardation, 

16 and developmental disabilities services for the previous 

17 fiscal year on forms prescribed by the department of human 

18 services. 

19 b. The county developed and implemented a county 

20 management plan for the county's mental health and mental 

21 retardation services in accordance with the provisions of this 

22 paragraph. The plan shall comply with the administrative 

23 rules adopted for this purpose by the council on human 

24 services and is subject to the approval of the director of 

25 human services in consultation with the state-county 

26 management committee created in section 331.438. The plan 

27 shall include a description of the county's service management 

28 provision for mental health, mental retardation, and 

29 developmental disabilities services. The plan shall have the 

30 following two parts: 

31 (1) For mental health service management, the county may 

32 either directly implement a system of service management and 

33 contract with service providers, or contract with a private 

34 entity to manage the system, provided all requirements of this 

35 subparagraph are met by the private entity. For the fiscal 
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1 year beginning July 1, 1995, the county shall submit the plan 

2 for approval by January 1, 1996, and implement the approved 

3 plan on or before July 1, 1996. For subsequent fiscal years, 

4 this part of the plan shall be submitted to the department by 

5 April 1 for the succeeding fiscal year. 

6 (2) For mental retardation and developmental disabilities 

7 service management, the plan shall describe the county's 

8 development and implementation of a managed system of cost-

9 effective individualized services and other support to assist 

10 the individuals to be served to be as independent, productive, 

11 and integrated with the community as possible. The plan shall 

12 provide for consideration of the type and level of services 

13 and support needed and desired by the individual. The plan 

14 may allow the provision of services through vouchers or cash 

15 payments to allow individuals to arrange for their own 

16 services or support, if these methods are appropriate and 

17 cost-effective. The county may directly implement the system 

18 and contract wit? service providers, or contract with a 

19 private entity to manage the system, provided all requirements 

20 of this subparagraph are met by the private entity. For the 

21 fiscal year beginning July 1, 1996, this part of the plan 

22 shall be submitted to the department of human services by 

23 January 1, 1996. For subsequent fiscal years, this part of 

24 the plan shall be submitted prior to April 1 for the 

25 succeeding fiscal year. 

26 c. Changes to the approved plan are submitted at least 

27 sixty days prior to the proposed change and are not to be 

28 implemented prior to the director of human services' approval, 

29 following the director's consultation with the state-county 

30 management committee. 

31 2. A county may provide services to service populations 

32 with disabilities who are not included in the service 

33 management provisions required under subsection 1, subject to 

34 the availability of funding. 

35 3. a. For the fiscal year beginning July 1, 1996, and 
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1 succeeding fiscal years, the county's mental health, mental 

2 retardation, and developmental disabilities service 

3 expenditures for a fiscal year are limited to a fixed budget 

4 amount. The fixed budget amount shall be the amount 

5 identified in the county's management plan and budget for the 

6 fiscal year. The county shall be allowed an inflation factor 

7 adjustment for services paid from the county's services fund 

8 under section 331.424A which is in accordance with the 

9 county's management plan and budget, implemented pursuant to 

10 this section. 

11 b. Based upon information contained in county management 

12 plans and budgets, the state-county management committee shall 

13 recommend an inflation factor adjustment by January 1 for the 

14 succeeding fiscal year. The inflation factor adjustment shall 

15 address costs associated with new consumers of service, 

16 service cost inflation, and investments for economy and 

17 efficiency. 

18 4. A county'~ implementation of the service management 

19 provisions required under subsection 1 for mental health and 

20 mental retardation shall incorporate the central point of 

21 coordination process described in section 331.440. 

22 5. The basis for determining whether a managed care system 

23 for mental health proposed by a county is comparable to a 

24 mental health managed care contractor approved by the 

25 department of human services shall include but is not limited 

26 to all of the following elements which shall be specified in 

27 administrative rules adopted by the council on human services 

28 in consultation with the state-county management ~Qmmittee: 

29 a. The enrollment and eligibility process. 

30 b. The scope of services included. 

31 c. The method of plan administration. 

32 d. The process for managing utilization and access to 

33 services and other assistance. 

34 e. The quality assurance process. 

35 f. The risk management provisions and fiscal viability of 
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1 the provisions, if the county contracts with a private managed 

2 care entity. 
3 6. Notwithstanding any other provision of law to the 

4 contrary, a county shall have no obligation to pay for or 

5 provide mental health, mental retardation, or developmental 

6 disabilities services for any person that applies through the 

7 county's central point of coordination and clinical assessment 

8 processes after the moneys in the county services fund under 

9 section 331.424A are expended. If a county has expended its 

10 fixed budget amount for services pursuant to the management 

11 plan approved under subsection 1, the state shall assume 

12 financial responsibility and the county may apply to the state 

13 appeal board for emergency funds reserved in section 426B.l, 

14 subsection 3. 

15 7. The director's approval of a county's mental health, 

16 mental retardation, and developmental disabilities services 

17 management plan shall not be construed to constitute 

18 certification of the county's budget. 

19 Sec. 17. Section 331.440, Code 1995, is amended to read as 

20 follows: 
21 331.440 MENTAL HEALTH, MENTAL RETARDATION, AND 

22 DEVELOPMENTAL DISABILITIES SERVICES -- SfN6bE-ENPR¥ CENTRAL 

23 POINT OF COORDINATION PROCESS. 

24 1. a. For the purposes of this section, unless the 

25 context otherwise requires, "~±ng~e-en~~y central point of 

26 coordination process" means a ~±ng~e-en~~y central point of 

27 coordination process established by a county or consortium of 

28 counties for the delivery of mental health, mental 

29 retardation, and developmental disabilities services which are 

30 paid for in whole or in part by county funds. The ~±ng~e 

31 en~~y central point of coordination process may include but is 

32 not limited to reviewing a person's eligibility for services, 

33 determining the appropriateness of the type, level, and 

34 duration of services, and performing periodic review of the 

35 person's continuing eligibility and need for services. Any 
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1 recommendations developed concerning a person's plan of 
2 services shall be consistent with the person's unique 

3 strengths, circumstances, priorities, concerns, abilities, and 
4 capabilities. For those services funded under the medical 

5 assistance program, the ~ing~e-enery central point of 

6 coordination process shall be used to assure that the person 

7 is aware of the appropriate service options available to the 

8 person. 

9 b. The ~~ng~e-enery central point of coordination process 

10 may include a clinical assessment process to identify a 

11 person's service needs and to make recommendations regarding 
12 the person's plan for services. The clinical assessment 

13 process shall utilize qualified mental health professionals 

14 and qualified mental retardation professionals. 

15 2: The department of human services shall seek federal 

16 approval as necessary for the ~ingie-enery central point of 

17 coordination and clinical assessment processes to be eligible 

18 for federal financial participation under medical assistance. 
19 A county may implement the ~ingie-enery central point of 
20 coordination process as part of a consortium of counties and 

21 may implement the process beginning with the fiscal year 
22 ending June 30, 1995. 

23 3. The council on human services shall consider the 

24 recommendations of the state-county management committee 

25 established in section 331.438 in adopting rules outlining 
26 standards and requirements for implementation of the ~ing~e 

27 enery central point of coordination and clinical assessment 
28 processes on the date required by subsection 2. The rules 

29 shall permit counties options in implementing the process 

30 based upon a county's consumer population and available 

31 service delivery system. 

32 Sec. 18. NEW SECTION. 426B.l APPROPRIATIONS -- PROPERTY 

33 TAX RELIEF FUND. 

34 1. A property tax relief fund is created in the state 

35 treasury under the authority of the department of revenue and 
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1 finance. The fund shall be separate from the general fund of 

2 the state and shall not be considered part of the general fund 

3 of the state except in determining the cash position of the 

4 state for payment of state obligations. The moneys in the 

5 fund are not subject to the provisions of section 8.33 and 

6 shall not be transferred, used, obligated, appropriated, or 

7 otherwise encumbered except as provided in this section. 

8 Moneys in the fund may be used for cash flow purposes, 

9 provided that any moneys so allocated are returned to the fund 

10 by the end of each fiscal year. However, the fund shall be 

11 considered a special account for the purposes of section 8.53, 

12 relating to elimination of any GAAP deficit. For the purposes 

13 of this chapter, unless the context otherwise requires, 

14 "property tax relief fund" means the property tax relief fund 

15 created in this section. 

16 2. There is appropriated to the property tax relief fund 

17 for the indicated fiscal years from the general fund of the 

18 state the following amounts: 

19 a. For the fiscal year beginning July 1, 1995, sixty-five 

20 million dollars. 

21 b. For the fiscal year beginning July 1, 1996, eighty-five 

22 million dollars. 

23 c. For the fiscal year beginning July 1, 1997, one hundred 

24 five million dollars. 

25 d. For the fiscal year beginning July 1, 1998, one hundred 

26 twenty-five million dollars. 

27 e. For the fiscal year beginning July 1, 1999, one hundred 

28 forty-five million. 

29 f. For the fiscal year beginning July 1, 2000, and 

30 succeeding fiscal years, one hundred sixty-five million 

31 dollars. 

32 3. In the fiscal year beginning July 1, 1996, and in each 

33 subsequent fiscal year, of the funds appropriated to the 

34 property tax relief fund, the amount necessary to reserve one 
35 million dollars shall be set aside in the fund. The reserved 
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1 moneys shall be used for payment of county emergency needs for 

2 funds in excess of the fixed budget amount for services 

3 provided in accordance with the county's management plan 

4 approved under section 331.439. Any reserved moneys remaining 

5 unexpended or unobligated at the close of the fiscal year 

6 shall remain available in the succeeding fiscal year to be 

7 combined with the amount of funds appropriated in the 

8 succeeding fiscal year necessary to reach the one million 

9 dollar reserve amount. The director of revenue and finance 

10 shall pay a county's request for funds reserved under this 

11 subsection upon the approval of the request by the state 

12 appeal board pursuant to section 24.49. 

13 Sec. 19. NEW SECTION. 426B.2 PROPERTY TAX RELIEF FUND 

14 DISTRIBUTIONS. 

15 Moneys in the property tax relief fund shall be utilized in 

16 each fiscal year as follows in the order listed: 

17 1. The first sixty-five million dollars plus the amount 

18 paid pursuant to subsection 3 in the previous fiscal year in 

19 the property tax relief fund shall be paid to each county for 

20 property tax relief in the same proportion that the county's 

21 base year expenditure bears to the total of all counties' base 

22 year expenditures as defined in section 331.438. 

23 2. Payment of moneys to eligible counties of the state 

24 payment in accordance with the provisions of sections 331.438 

25 and 331.439. Moneys provided to a county for property tax 

26 relief in a fiscal year in accordance with this section shall 

27 not be less than the amount provided for property tax relief 

28 in the previous fiscal year. 

29 3. The department of human services shall estimate the 

30 amount of moneys required for the state payment pursuant to 

31 subsection 2. Moneys remaining in the property tax relief 

32 fund following the payment made pursuant to SUbsection 1 and 

33 the estimated amount of the state payment pursuant to 

34 subsection 2 shall be paid to counties for property tax relief 

35 in the same manner as provided in subsection 1. These 
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1 payments shall continue until the combined amount of the 

2 payments made under this subsection and subsection 1 are equal 

3 to fifty percent of the total of all counties' base year 

4 expenditures as defined in section 331.438. The amount of 

5 moneys paid to a county pursuant to this subsection shall be 

6 added in subsequent fiscal years to the amount of moneys paid 

7 under subsection 1. 
8 4. Moneys remaining in the property tax relief fund 
9 following the payments made pursuant to subsections 1, 2, and 

10 3 shall be transferred to the homestead credit fund created in 

11 section 425.1. This transfer shall continue until the 

12 homestead credit is fully funded. 

13 5. Moneys remaining in the property tax relief fund 

14 following the payments made pursuant to subsections 1, 2, and 

15 3, ahd the transfer made pursuant to subsection 4, shall be 
16 transferred to the appropriation made in section 426A.l for 

17 funding the military service tax credit. This transfer shall 

18 continue until t~e combination of the appropriation made in 

19 section 426A.l and the funds transferred are sufficient to 

20 fully fund the military service tax credit. 

21 6. Moneys remaining in the property tax relief fund 

22 following the payments made pursuant to subsections 1, 2, and 
23 3, and the transfers made pursuant to subsections 4 and 5, 

24 shall be transferred to the extraordinary property tax credit 
25 and reimbursement fund created in section 425.39. This 

26 transfer shall continue until the combination of the 

27 appropriation made in section 425.39 and the funds transferred 

28 are sufficient to fully fund all claims on the extraordinary 
29 property tax credit and reimbursement fund. 

30 7. Moneys remaining in the property tax relief fund 
31 following the payments made pursuant to subsections 1, 2, and 
32 3, and the transfers made pursuant to subsections 4, 5, and 6, 

33 shall be transferred to the low-income tax credit and 

34 reimbursement fund created in section 425.40. This transfer 

35 shall continue until the low-income tax credit is fully 
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1 funded. 

2 8. Moneys remaining in the property tax relief fund 

3 following the payments made pursuant to subsections 1, 2, and 

4 3, and the transfers made pursuant to subsections 4, 5, 6, and 

5 7, shall be transferred to the agricultural land credit fund 

6 created in section 426.1. This transfer shall continue until 
7 the agricultural land tax credit is fully funded. 
8 9. The director of revenue and finance shall draw warrants 

9 on the property tax relief fund, payable to the county 

10 treasurer in the amount due to a county in accordance with 

11 subsections 1 and 3 and mail the warrants to the county 

12 auditors in September and March of each year. Warrants for 

13 the state payment in accordance with subsection 2 shall be 
14 mailed in January of each year. The director shall initiate 

15 the transfers required by this section. 
16 Sec. 20. NEW SECTION. 426B.3 NOTIFICATION OF MENTAL 

17 HEALTH, MENTAL RETARDATION, AND DEVELOPMENTAL DISABILITIES 

18 EXPENDITURE RELIEF FUND PAYMENT. 

19 1. Before June 1, 1995, and before February 15 of each 

20 succeeding fiscal year, the director of revenue and finance 

21 shall notify the county auditor of each county of the amount 
22 of moneys the county will receive from the property tax relief 

23 fund pursuant to section 426B.2, subsections 1 and 3, for the 

24 succeeding fiscal year. The county auditor shall reduce the 
25 certified budget amount received from the board of supervisors 

26 for the succeeding fiscal year for the county mental health, 

27 mental retardation, and development disabilities services fund 

28 created in section 331.424A by an amount equal to the amount 

29 the county will receive and the auditor shall determine the 

30 rate of taxation necessary to raise the reduced amount. On 
31 the tax list, the county auditor shall compute the amount of 

32 taxes due and payable on each parcel before and after the 

33 amount received from the property tax relief fund is used to 

34 reduce the county budget. 

35 2. The amount of property tax dollars reduced on each 
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1 parcel as a result of the moneys received from the property 

2 tax relief fund pursuant to section 426B.2, subsections 1 and 

3 3, shall be noted on each tax statement prepared by the county 

4 treasurer pursuant to section 445.23. 

5 Sec. 21. NEW SECTION. 426B.4 RULES. 

6 The director of revenue and finance shall prescribe forms 

7 and adopt rules pursuant to chapter 17A to administer this 

8 chapter. 

9 Sec. 22. PILOT PROJECT FOR A MANAGED SYSTEM OF 

10 INDIVIDUALIZED SERVICES. 

11 1. The department of human services, in cooperation with a 

12 county or consortium of counties, shall develop, test, and 

13 evaluate a pilot project for a managed system of 

14 individualized services and support for individuals with 

.15 mental retardation and developmental disabilities in at least 

16 two areas of the state. One area shall be urban and one 

17 rural. The system shall be designed to provide the 

18 individuals being served with a choice of services and other 

19 support that will assist the individuals to be as independent, 

20 productive, and integrated into the community as possible. 
21 2. In implementing the managed system pilot project, the 

22 department and the county or consortium of counties may 

23 directly manage the system and contract with service providers 

24 and others for needed services or support after identifying 

25 the type and level of services and support needed by the 

26 individual. The pilot project shall provide a reasonable rate 

27 of reimbursement. If costs are equal to or less than 

28 providing vouchers or cash payments to the individuals and the 

29 individuals served so desire, vouchers or cash payments may be 

30 provided to the individuals to allow them to arrange for their 

31 own services or support. The department and the county or 

32 consortium of counties may enter into a contract with a 

33 private entity to manage this individualized system provided 

34 all pilot project requirements are met through the private 

35 entity. 
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1 3. The department and the county or consortium of counties 

2 shall seek the advice of persons with mental retardation and 

3 developmental disabilities and their family members in 

4 designing the pilot project. The state-county management 

5 committee created in section 331.438 shall also have an 

6 opportunity to make recommendations regarding the pilot 

7 project. 

S 4. The department shall apply for all necessary federal 

9 waivers so that in addition to state and county funds, federal 

10 moneys available for these services may also be flexibly used 

11 in the pilot project. The planning for the pilot project 

12 shall be completed prior to January 1, 1996, and the pilot 

13 project shall commence on or before March 1, 1996. 

14 Sec. 23. FUNDING OF SESSION LAW REQUIREMENTS. If the 

15 appropriations in section 426B.l, subsection 2, as created in 

16 this division of this Act, are enacted by this Act, the 

17 requirements of 1994 Iowa Acts, chapter 1163, section 8, 

18 subsection 2, to fully fund provisions of sections 331.438 and 

19 331.439 shall be considered to be met and the repeals 
20 contained in 1994 Iowa Acts, chapter 1163, section 8, 

21 subsection 2, shall be void. 

22 Sec. 24. EFFECTIVE DATE. Sections 7, 8, and 9 take effect 

23 July 1, 1995, and the remainder of this division of this Act, 

24 being deemed of immediate importance, takes effect upon 

25 enactment; however, the provisions of sections 10, 11, and 12, 

26 relating to the supplemental levy and the county mental 

27 health, mental retardation, and developmental disabilities 

28 fund, are applicable to taxes payable in the fiscal year 

29 beginning July 1, 1995. 

30 EXPLANATION 

31 This bill makes changes relating to income tax and the 

32 property tax on industrial machinery, equipment and computers 

33 and to services paid for by property taxes and property tax 

34 reductions and credits. 

35 Division I of the bill allows certain persons to deduct all 
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1 types of pension income in computing income for state indi-

2 vidual income tax purposes. The bill allows, for a tax year 

3 beginning in the 1996 calendar year, a deduction of pension 

4 income of up to a maximum of $1,500 for a person who files a 

5 separate return and $3,000 for a husband and wife who file a 

6 joint return. For tax years beginning in the 1997 calendar 

7 year and for all subsequent tax years, there is allowed a 

8 deduction of pension income of up to a maximum of $3,000 for a 

9 person who files a separate return and $6,000 for a husband 

10 and wife who file a joint return. This provision is 

11 contingent upon the amount of revenues credited to the general 

12 fund of the state in fiscal year 1994-1995 exceeding 

13 $4,007,000,000. 

14 The bill also increases the state income tax credit for 

15 dependents from $15 to $40. This increase applies 

16 retroactively to January 1, 1995, for tax years beginning on 

17 or after that date. 

18 Division II of the bill appropriates $8 million to fund a 

19 reimbursement to taxpayers who have paid property taxes on 

20 industrial machinery, equipment and computers for the fiscal 

21 year beginning July 1, 1995. Penalties are provided for 

22 persons who file fraudulent claims. The bill also provides 

23 that industrial machinery, equipment and computers owned by 

24 electric power generating plants shall be assessed as is the 

25 same property owned by other utilities which are assessed by 
26 the state department of revenue and finance. The bill further 

27 provides that such property belonging to an electric power 

28 generating plant may not be exempted from taxation under the 

29 New Jobs and Income Act. 

30 Division III relates to property taxes and other provisions 

31 involving mental health, mental retardation, and developmental 

32 disabilities (MH/MR/DD) services. 

33 New section 24.49 provides for the state appeals board to 

34 consider requests from counties and authorize payments for 

35 emergency needs funds beginning in fiscal year 1996-1997. The 
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1 requests are from counties operating under a fixed budget for 
2 MH/MR/DD services. 

3 Section 331.424, subsection 1, providing supplemental levy 

4 authority for general county services, is amended to remove 

5 authority to levy under the supplemental levy for MH/MR/DD 

6 services. Conforming amendments are made to sections 123.38, 
7 218.99, 225C.4, and 331.301. 

8 New section 331.424A creates a county MH/MR/DD services 

9 fund. County authority to levy for MH/MR/DD services is 

10 provided for under this section and all county revenues and 

11 expenditures for such services are to be paid from this fund. 

12 The levy authority is limited to a base year amount and is 

13 subject to further reductions for property tax relief paid by 

14 the state. 
15 Section 331.438 relates to state payment to counties for 

16 the costs of MH/MR/DD services. Under current law, fiscal 
17 year 1993-1994 is established as a base year for net county 

18 expenditure MH/M~/DD services. Beginning with fiscal year 

19 1996-1997, the state is to annually provide funding to 

20 eligible counties for 50 percent of the increase in the prior 

21 fiscal year over the amount of base year expenditures. The 

22 bill changes the state funding requirement for the increase to 
23 100 percent. 

24 Section 331.438 also pertains to the state-county 
25 management committee which provides recommendations involving 
26 MH/MR/DD services and funding. Under the bill the committee 

27 is required to provide any recommendations by December 1, 

28 1995, for changes in the property tax relief funding formula 

29 provided in the bill. 

30 Section 331.439 provides the eligibility requirements for a 

31 county to receive the state payment under section 331.438. 
32 This section is stricken and rewritten. The changes from 

33 current law include a change in date required for a county to 

34 report its prior year MH/MR/DD services expenditures from 

35 October 15 to December Ii change in the dates by which a 
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1 county must submit for approval and implement a managed care 

2 system for mental health services from submitting by March 1 

3 and implementing in fiscal year 1995-1996 to submitting by 

4 January 1, 1996, and implementing July 1, 1996; revising 

5 provisions involving managed care for mental retardation 

6 services to authorize a county to implement managed care for 

7 mental retardation and developmental disabilities under a 

8 range of options and to set a specific date of January 1, 

9 1996, for the initial report; authorize a county to provide 

10 services to populations which are not included in the service 

11 management provisions if funding is available; requlrlng 

12 county MH/MR/DD service expenditures to operate under a fixed 
13 budget beginning with fiscal year 1996-1997; providing for an 

14 inflation factor adjustment for the fixed budget; authorizing 
15 the -state-county management committee to recommend the 

16 inflation factor adjustment; requiring the county management 

17 plan to incorporate the renamed central point of coordination 

18 provisions requi!ed under current law; providing the elements 
19 comprising the basis for determining whether a system for 

20 managed mental health care proposed by a county is comparable 
21 to the state-approved managed care contractor; providing that 
22 a county's obligation to pay for MH/MR/DD services is limited 

23 to the amount of funding available under the county's approved 

24 plan and fixed budget; and, as under current law, providing 

25 that the director of human services' approval of county 

26 management plan does not constitute certification of the 
27 county's budget. 

28 Section 331.440 provides requirements for counties to 
29 implement a "single entry point process" for the delivery of 

30 MH/MR/DD services paid for in whole or part by county funds. 

31 This section is amended to rename the process as a "central 

32 point of coordination process". 

33 New section 426B.l creates a property tax relief fund under 

34 the authority of the department of revenue and finance and 

35 makes standing limited appropriations to the fund. Reserved 
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1 moneys in the amount of $1 million are to be set aside in the 

2 fund for the emergency needs requests of counties as 

3 authorized by the state appeals board. 
4 New section 426B.2 outlines requirements for making 

5 payments from the property tax relief fund. 

6 A three-part formula is incorporated in the permanent 

7 statute for the property tax relief fund. The first $65 

8 million is to be distributed to counties for property tax 

9 relief based upon a county's proportion of the total of county 

10 base year expenditures for MH/~/DD assistance in fiscal year 
11 1993-1994. Next, remaining moneys are distributed for the 

12 state payment described above. The third part of the formula 
13 requires any other remaining moneys to be distributed for 

14 property tax relief for MH/MR/DD expenditures until the relief 

15 is equal to 50 percent of the total of county base year 

16 expenditures. The bill then provides for funding of other 

17 property tax credits in the following order: homestead, 

18 military service, extraordinary credit and reimbursement, low-

19 income, and agricultural land credit. 
20 New section 426B.3 requires the director of revenue and 

21 finance to notify counties of the amount the counties will 
22 receive from the fund for property tax relief in the next 

23 fiscal year. The county auditor is required to reduce the 

24 property tax dollars requested for the county's certified 

25 budget in the succeeding fiscal year by the amount the county 

26 will receive for property tax relief. In addition, the county 
27 auditor is to compute the reduction in property taxes for each 

28 parcel as a result of the state funding and to note the 
29 reduction amount in the tax statement for that parcel. 

30 New section 426B.4 authorizes the director of revenue and 

31 finance to adopt administrative rules to implement the 

32 codified provisions in the bill. 

33 The department of human services is to implement a pilot 

34 project for managed care for persons with mental retardation 

35 or a developmental disability. 
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1 Included in 1994 Iowa Acts, chapter 1163, which provided an 

2 extension in the property tax limitations on counties for 

3 fiscal years 1995-1996 and 1996-1997, were contingent repeal 

4 provisions of the extension in the event the state does not 

5 enact appropriations to fulfill statutory funding obligations 

6 included in that Act to be enacted by certain dates in 1995 

7 and 1996. The required 1995 legislative session enactment is 

8 not contained in this legislation. However, for 1996, the 

9 bill specifies that, if enacted, the appropriations in the 

10 bill fulfill the statutory funding obligations required by no 

11 later than April 1, 1996, and the contingent repeal which 

12 would take effect on that date does not apply, so the property 

13 tax limitations would continue for the 1996-1997 fiscal year. 

14 Except for sections 7, 8, and 9 which take effect July 1, 

15 1995~ this division of the bill takes effect upon enactment. 
16 An applicability provision is included. 
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