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Section 1. There is appropriated from the‘general fund of
the state and other designated funds to the department of
economic development for the fiscal year beginning July 1,
1994, and ending June 30, 1995, on the condition that the
department shall not use any moneys appropriated under this
Act for development, expansion, or operation of industrial
site locator programs until the industrial site locator
program at the university of northern Iowa is completed and
fully implemented and the department and the university have
reported to the general assembly on plans for coordination anrd
cooperation between the department and the university,
including access by the department to the database and

technology of the university program, the following amounts,

5 or so much thereof as is necessary, to be used for the

purposes designated:

1. ADMINISTRATIVE SERVICES DIVISION

a. GCeneral administration

For salaries, support, maintenance, miscellaneous purposes,
and for providing a written report to the joint economic
development appropriations subcommittee and the legislative
fiscal bureau not later than January 15, 1595, regarding the
structure of or plans to implement an advertising sales

program:

Primary research and computer center
For salaries, support, maintenance, miscellaneous purposes,
and for not more than the following full-time equivalent
positions:
326,000
5.50
c. Film office
For salaries, support, malntenance, miscellaneous purposes,
and for not more than the following full-time equivalent

positions:




182,000

BUSINESS DEVELOPMENT DIVISION
a. Business development operations
For salaries, support, maintenance, miscellanecus purposes,
and for not more than the following full-time equivalent

positions:
3,000,000

Small business programs
For salaries, suppori, maintenance, miscellaneous purposes,
and for not more than the following full-time equivalent
positions for the small business program, the small business
advisory council, targeted small business program, business
incubators, and for deaf interpreters funded through the
economic development deaf interpreters revolving fund

"w oo,

established in section 15.108, subsection 7, paragraph "3
316,000
5.50
The department shall report to the joint economic
development appropriations subcommittee and the legislative
fiscal bureau regarding the utilization of the deaf
interpreters by January 15, 1995, and the department shall

coordinate with the division of deaf services in the provision

of deaf interpreter services.

c. Federal procurement cffice
For salaries, support, maintenance, miscellaneous purpcses,
and for not more than the following full-time equivalent

positions:

3.090

Notwithstanding section 8.33, moneys remaining unencumbered

or unobligated on June 30, 1995, shall not revert and shall be
available for expenditure during the fiscal year beginning

July 1, 1995, for the same purposes.
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d. Strategic investment fund

for deposit in the strategic investment fund for salaries,
support, and for not more than the following full-time
equivalent positions:

............................. et eseesssarssaeneeas 3 4,922,000
............................................... FTEs 10.00

e. Targeted small business incubator

Moneys appropriated for fiscal year 1994 and not expended
by Juns2 30, 1994, shall not revert but shall be held by the
department for funding, with local matching funds, the
targeted small business incubator in Des Mojines for the fiscal
year beginning July 1, 1994, and ending June 30, 1995:

For funding, with local matching funds, the targeted small
pusiness incubator in Des Molnes:
.................................................. $ 50,0600

f. Insurance econcmnic development

There 1s appropriated from moneys collected by the division
of insurance in excess of the anticipated gross revenues under
section 505.7, subsection 3, to the department for the fiscal
year beginning July 1, 1994, and ending .June 30, 1995, the
following amount, or so much therecf as is necessary, for
insurance economic development and international insurance

economic development:
.................................................. S 200,000

3. COMMUNITY AND RURAL DEVELOPMENT DIVISION

a. Community assistance

For salaries, support, maintenance, miscellaneous purposes,
and for not more than the following full-time equivalent
positions for administration cf the community economic
preparedness program, the Iowa community betterment program,

and the city development board:

b. Main street/rural main street program

For salaries and support for not more than the following
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400,000
3.00
Notwithstanding section 8.33, moneys committed to grantees
under contract from the general fund of the state that remain
unexpended on June 30 of the fiscal year shall not revert to
any fund but shall be available for expenditure for purposes
of the contract during the succeeding fiscal year,
¢. Rural development program
For salaries, support, maintenance, miscellaneous purposes,
for not more than the following full-time equivalent positions
for rural resource cocrdination, rural community leadership,
and the rural enterprise fund:
450,000
4.50
There is also appropriated from the rural community 2000
program revolving fund established in section 15.287 to the

rural development program for the purposes of the program

including the rural enterprise fund and collaborative skills

development training:
226,000
Notwithstanding section 8.33, moneys committed to grantees
under contract from the general fund of the state or through
transfers from the Iowa community development loan fund or
from the rural community 2000 program revolving fund that
remain unexpended at the end of the fiscal year shall not
revert but shall be available for expenditure for purposes of
the contract during the succeeding fiscal year.
d. Community development block grant and HOME
For administration and related federal housing and urban
development grant administration for salaries, support,
maintenance, miscellaneous purposes, and for not more than the
following full-time eguivalent positions:
380,000
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e. Counclls of governments

There is appropriated from the rural community 2000 program
revolving fund established in section 15.287 to provide to
Iowa's councils of governments funds for planning and
technical assistance funds to assist local governments to
develop community development strategies for addressing long-
term and short-term community needs:
f e et et eer st enras O 178,000

4. INTERNATIONAL DIVISION

a. International trade operations

For conducting foreign trade missions on behalf of Iowa
businesses, salaries, support, maintenance, miscellaneous
purposes, for allocating $100,000, or so much therecf as is
necessary, to fund the United States midwest Japan conference,
and for not more than the following full-time equivalent
positions:
776,000
FTEs 7.00

b. Foreign trade offices

For salaries, support, maintenance, miscellaneous purposes,
and for not more than the following full-time equivalent
pecsitions:
ceees S 585,000

c. Export trade assistance program

For export trade activities, including a program to
encourage and increase participaticon in trade shows and trade
missions by providing financial assistance to businesses for a
percentage of their costs of participating in trade shows and
trade missions, by providing for the lease/sublease of
showcase space in existing world trade centers, by providing
temporary office space for foreign buyers, international
prospects, and potential reverse investors, and by providing
other promotional and assistance activities, provided that the
department shall consult with the department of agriculture
and land stewardship prior to allocating export trade
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assistance program moneys, including salaries and support for
not more than the following full-time equivalent positions:
.................................................. $ 317,000
............................................... FTEs 0.25

d. Agricultural product advisory council

For support, maintenance, and miscellaneous purposes:
.................................................. $ 1,330

e. For transfer to the partner state program which the
department may use to contract with private groups or
organizations which are the most appropriate to administer
this prcogram and the groups and organizations participating in
the program shall, to the fullest extent possible, provide the
funds to match the appropriation made in this subsection of
the funds transferred, and $10,000 shall be used only to
establish a partner state program with Vietnam:
.................................................. $ 106,000

f. For transfer to the Iowa peace institute for the
purpose of continuing to expand conflict resolution and
negotiation efforts in Iowa's schools and communities and
reporting to the joint appropriations subcommittee on economic
development by January 15, 1995, on all such activities
undertaxken:
.................................................. S 96,000

g. For transfer to the international development
foundation for the purposes of the foundation and reporting to
the joint appropriations subcommittee on economic development
by January 15, 1995, regarding actual and planned expenditures
for fiscal year 1995:
.................................................. S 100,000

5. TOURISM DIVISION

a. Tourism operations

For salarles, support, malntenance, miscellaneous purposes,
and for not more than the following full-time equivalent
positions, provided that the appropriation shall not be used

for advertising placements for in-state and out-cf-state
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tourism marketing:
.................................................. $ 710,000

............................................... FTEs 17.77

b. Tcurism advertising

For contracting exclusively for tourism advertising for in-
state and out-of-state tourism marketing services, tourism
promotion programs, electronic media, print media, and printed
materials:
.................................................. $ 2,437,000

The department shall not use the mcneys appropriated in
this lettered paragraph unless the department develops public-
private partnerships with Iowa businesses in the tourism
industry. lowa tour groups, Iowa tourism organizations, and
political subdivisions in this state to assist in the
deveiopment of advertising efforts. The department shall, to
the fullest extent possible, develop cooperative efforts for
advertising with contributions from other sources.

c. Welcome center program

To implement the recommendations of the statewide long-
range plan for developing and operating welcome centers
throughout the state, and for planning to construct the next
welcome center to be funded at living history farms:
.................................................. $ 250,000

Notwithstanding section 8.33, moneys committed to grantees
under contract that remain unexpended on June 30 of the fiscail
year shall not revert to any fund but shall be available for
expenditure for purposes of the contract during the succeeding
fiscal year.

6. WORKFORCE DEVELOPMENT DIVISION

a. Youth work force programs

For purposes of the conservation corps, including salary,
support, maintenance, miscellaneous purposes, and for not more
than the following full-time equivalent positions:
.................................................. S 1,000,000
............................................... PTEs 2.40




The department may combine for administrative and budget
purposes the youth workforce conservation program and the Iowa
COrps program.

Notwithstanding section 8.33, moneys committed to grantees
under contract that remain unexpended on June 30 of the fiscal
year shall not revert to any fund but shall be available for
expenditure for purposes of the contract during the succeeding
fiscal year.

b, Job retraining program

To the community college job training fund created in
section 260F.6, including salaries and support for not more
than the following full-time equivalent positions:

767,000
1.30

There is appropriated from the rural community 2000 program
revelving fund established in section 15.287 to the community
college job training fund created in section 260F.6,
subsection 1, $125,000. It is the intent of the general

assembly that up to $100,000 of all funds appropriated £o the

program and some or all of the full-time equivalent positions
may be used for the administration of the Iowa small business
new jobs training Act.
c. Workforce investment program
For purposes of the workforce investment program, for a
competitive grant program by the department in consultation
with the state job training coordinating council for projects
that increase Iowa's pool of availabie labor via trailning and
support services wilth priority given to projects which serve
displaced homemakers or welfare recipients, including salaries
and support for not more than the following full-time
egulvalent positions:
476,000
0.90
The department shall ensure that the workforce investment

program is coordinated with services provided under the

_8..




S.F. .m3/A H.F.

federal Job Training Pfartnership Act and that welfare
reciplents receive priority for services under both programs.

Hotwithstanding section 8.33, moneys committed to grantees
under contract that remain unexpended at the end of the fiscal
year, shall not revert to any fund but shall be available for
expenditure for purposes of the contract during the succeeding
fiscal year.

d. Labor management councils

For salaries, support, maintenance, miscellaneous purposes,
and for not more than the following full-time equivalent
positions:

174,000
0.50

The department shall not use moneys appropriated in this
lettered paragraph for grants to grantees who do not
facilitate the active participation of labor as members of
labor management councils or who fail to make a good faith
effort to either schedule meetings during nonworking hours or
obtain voluntary agreements with employers to allow employees
time off to attend labor management council meetings with no
loss of pay or other benefits.

Notwithstanding section 8.33, moneys committed to grantees
under contract that remain unexpended on June 30 of the fiscal
vyear shall not revert to any fund but shall be available for
expenditure for purposes of the contract during the succeeding
fiscal year.

Sec. 2. Notwithstanding section 15E.120, subsections S, 6,
and 7, and section 15.287, there is appropriated from the Iowa
community development loan fund from the moneys available
during the fiscal year beginning July 1, 1994, and ending June
30, 1995, to the department of economic development for the
rural development program to be used by the department for the
purposes of the program.

Sec. 3. Notwithstanding section 15.251, subsection 2,
there 15 appropriated from the job training fund created in
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the office of the treasurer of state to the department of

Qi’

economic development for the fiscal year beginning July 1},
1994, and ending June 30, 1995, the following amounts, or so
much thereof as is necessary, to be used for the purposes
designated:

1. For administration of chapter 260E, including salaries,
support, maintenance, miscellaneous purposes, and for not more
than the following full-time equivalent positions:
...................................... teeaaeeaaee S 150,000

PN FTEs 2.40

@ -~ O b W R
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11 2. For the target alliance program:
L2 it i it ettt et e s $ 30,000

13 3. For the job retraining program under section 260F.6:
) e $ 273,000

15 Sec. 4. There is appropriated from the general fund of the

16 state to the Wallace technology transfer foundation for the

17 fiscal year beginning July 1, 1994, and ending June 30, 1995,
@!‘ 18 the following amount, or so much thereof as is necessary, to

i
i

19 be used for the purposes designated:

20 For salaries, support, maintenance, and other operational
21 purposes, for administering the industrial technology access
22 program, for approving and submitting to the governor and

23 general assembly not later than January 15 an annual report

24 relating to performance goals of and efforts by the foundation
25 to improve the modernization of industrial facilities, for

26 funding the small business innovation research program, for

27 funding activities as provided in section 15E.158, for

28 transferring $50,000 of the funds appropriated in this section
29 to the Iowa quality coalition for productivity enhancement

30 projects, and for allocating $350,000 to the industrial

31 technology assistance program and for not more than the

32 following full-time equivalent positions:

0 ... S 2,100,000
D Ceisees FTEs 4.00
35 Sec., 5. There is appropriated from the general fund of the

_.lo_.
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state to the lowa seed capital corporation fund established in
section iSE.89, for not more than the following full-time
equivalent positions:
.................................................. $ 853,000
............................................... FTEs 5.00

Sec. 6. There is appropriated from the general fund of the
state to the Iowa state university of sclence and technology
for the fiscal year beginning July 1, 1994, and ending June
30, 13895, the following amounts, or so much thereof as is
necessary, to be used for the purposes designated:

1. For funding and maintaining in their current locations
the existing small business development centers, for not more
than the following full-time equivalent positions and for
using $38,000 or so much thereof as is necessary for salary

increases of up to four percent for non-Iowa state university

employees:

.................................................. $ 1,079,000
2. For funding the institute for physical research and

technology, and for not more than the following full-time

equivalent positions:
.................................................. $ 3,900,000

Sec. 7. There is appropriated from the general fund of the
state to the state university of Iowa for the fiscal year
beginning July 1, 1994, and ending June 30, 1935, the
following amount, or so much thereof as is necessary, to be
used for the purpose designated:

For funding the advanced drug development program at the
Oakdale research park, and for not more than the following
full-time equivalent positions:
.................................................. $ 491,389

The board of regents shall submit a report on the progress
of regents institutions in meeting the strategic plan for
technology transfer and eccnomic development to the
chairpersons of the joint appropriations subcommittee on

economic development, the joint appropriations subcommittee on

-1:-
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education, the majority leader, and minority leader of the
senate, the majority and minority leaders of the house of
representatives, the secretary of the senate, the chief clerk
of the house of representatives, and the legislative fiscal
bureau by November 1, 1994.

Sec. 8. Not later than July 1, 1995, the department of
economic development, with consultation and input from the
general assembly, and representatives from business, labor,
and education shall study and present recommendations to the
general assembly which shall include but not be limited to the
privatization and decentralization of Iowa's economic
development efforts, the identification of areas appropriate
to statewide economic development efforts and areas
appropriate for regional eccnomic development efforts,
benchmark budgeting for statewide and regional efforts, the
deregulation of eccnomic development activities, and
collaboration between public and private entities.

Sec. 9. 1993 Iowa Acts, chapter 167, section 3, subsection
3, is amended to read as follows:

3. For the workforce coordinator:

C ettt ettt e $ 73,000
FTEs 1.00

Any funds allocated for salary and benefits for the

workforce coordinator, and not expended on June 30, 1994,

shall not revert, notwithstanding section 8.33, but shall
remain in the fund for expenditure for purposes of the fund

during the succeeding year.
Sec. 10. There is appropriated from the general fund of

the state to the Iowa finance authority for the fiscal year
beginning July 1, 19%4, and ending June 30, 1995, the
following amount, cr so much thereof as is necessary, to be
used for the purpose designated:

For deposit in the housing improvement fund created in

section 16.:100 for purposes of the fund:
.................................................. S 500,000
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Sec. 11. There 1s appropriated from the deaf interpreters
revolving fund established in section 15,108, subsection 7,
paragraph "j", to the strategic investment fund for the fiscal
year reginning July 1, 1994, and ending June 30, 1995, the

following amount:

.................. -t 40,000

Sec. 12. Section 15E.81, Code 1993, is amended to read as
follows:

15E.81 TITLE.

This division may be cited as the "Icwa Product-Beveilopment
Seed Capltal Corporation Act".

Sec. 13. Section 15E.82, subsections 1, 2, and S, Code
1993, are amended to read as follows:
i. "Board" means the board of directors of the iIowa

product-devetepment seed capital corporation.

2, "Corporation™ means the I[owa preduct-deveiospment seed

capital corporation.
S. "President" means the president of the lowa product

deveiopment seed capital corporation.
Sec. 14, Section 15E.83, Code 1993, is amended to read as

follows:
15E.83 PROBUET-DEVELSPMEN® SEED CAPITAL CORPORATION.

1. Phere-ts-created-a-corporate-body-catied-the-"fowa
produet-development-corporation!s--Phe-corporation-it3-a-quast-
pubtte-inastrumentatrty-and-the-exeretse-of-the-powers-granted
to-the-corpeoration-rn-this-division-ts-an-essentiatl

governmental-funettons The Iowa seed capital corporation

shall be incorporated under chapter S04A. The corporation

shall not be regarded as a state agency, except for purposes
of chapter 17A, and a member of the board is not cconsidered a

state empioyee, except for purposes of chapter 669. An

individual employed by the corporation is a state employee for

purpcses of the Iowa public employees' retirement system,

state health and dentai plans, and other state employee
benefit plans and chapter 669. Chapters 8, 18, 193, and 20
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and other provisions of law that relate to requirements or

restrictions dealing with state personnel or state funds do

not apply to the corporation and any employees of the boaré or

corporation except to the extent provided in this division.

2. The corporation shall be governed by a board of seven
directors who shall serve a term of four years. Each term
shall begin and end as provided in section 69.19. No more
than a simple majority of the members of the board shall
belong to the same political party as provided in sectlon
62.16. Each director shall serve at the pleasure of the
governor and shall be appointed by the governor, subject to

confirmation by the senate pursuant to section 2.32, A

director 1s eligible for reappointment. A vacancy on the
board of directors shall be filled in the same manner as an
original appointment. Per-the-intttat-appointments-to-the
board-of-drreetors;-the-governar-shati-appoine-tnree-members
whose-terma-shati-commence-upon-appointment-and-shatt-expzrre
Apri1-306;-1985;-and-foeur-members-whose-terma-shati-commence
upon-appotntment-and-uvhalti-exprre-Apr+i-36;-1987+<

3. The board of directors shall annually elect one member
as chairperson and one member as secretary. The board may
elect other officers ¢f the corporation as necessary. Members
shall be reimbursed for necessary expenses incurred in the
performance of duties from funds appropriated to the iowa
department-of —economiec-devetopment corporation.

4, Each director of the corporation shall take an cath of

office and the record of each oath shall be filed in the

office of the secretary of state.

5. The corporation shall receive information and cooperate
with other agencies of the state and the political
subdivisions of the state.

6:~~Phe-corporatron-shatri-be-a-part-of-the-fowa-department
of-economie-devetopment-whiteh-shati-provide-ati-staff-ané
administrative-assistanees--Fhe-corporation-shaii-submie-to

the-department-fors-tta-approval-ati-ptans;-proegramay

-14-
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Sec. i5. Section 1SE.86, Code 1993, is amended to read as
follows:

15F.86 PRESIDENT.

The director-of-the-department-of-economic-devetopment
board shall appeint employ a president of the corporation who
shall serve at the pleasure of the direeter board and shall

receive the compensation determined by the direecter board.

Phe-president-ts-a-stete-empioyeer The president shall not be

& member of the board of directors. The president i1s the
chief administrative and operational cfficer of the
corporation and shall direct and supervise the administrative
affairs and the general management ¢f the corporation subject
to the direction and cversight of the drreeter board. The
president may employ other employees as designated by the
board. The president shall provide copies of all minutes,
documents, and other records of the corporation and shall
provide a certificate which attests to truthfulness of the
copies, if requested., Persons dealing with the corporation
may rely upon the certificates. The president shall keep a
record of all proceedings, documents, and papers filed with
the corporacion,

Sec. l6. Section 15E.87, subsection 1, Code 1993, is
amended to read as follows:

1. To have perpetual succession as a corporate body and to
adopt bylaws, policies, and procedures for the regulation of

its affairs and cenduct of 1ts business consistent with the

purposes of this division.
Sec. 17. Section 15E.87, subsection 4, Code 1993, is

amended by striking the subsectlon.

Sec. 18. Section 15E.87, subsection 7, Code 1993, is
amended to read as follows:

7. To employ assistants, agents, and other employees whe
shait-pe-state-empleyees and to engage consultants, attorneys,

and appraisers as necessary c¢r desirable to carry out the

_15_
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purposes of the corporation.
Sec. 19, Section 15E.88, Code 1993, is amended to read as
follows:
15E.88 APPLICATIONS FOR FINANCIAL AID.
tr--Appiticatiens-for-financial-atd-shatli-be-forwardeds
together-with-an-appireation-fee-prescribed-by-the
corporationy-to-the-president-of-the-corporations--The
president;-after-preparing-theé-necessary-records-for-the
corporationy-shati-forward-each-appltication-to-the-staff-of
the-corperation;-for-an-investigation-and-report-conecerning
the-advisabiirey-of-approving-the-financiat-ard-for-the
company-and-coneerntng-any-other-factora-found-retevant-by-the
corporatiens--Phe-inveatigation-and-report-shatt-inetude-but
are-not-timirted-to-the-foltewings
as--FPhe-nistory-of-the-appliteant;-itta-wage-standardary-3ob
opportunttiess-and-scabiitby-of -emptoyment -
br--Phe-extent-of-the-appticantis-dependence-on
agricutenres
€ -Phe-appticantta-past;-presenty-and-future-frnanerat
condttion-and-atruetures
d:--Fhe-appiicantis-pro-feorma-itneome-atatementss
er--Fhe-present-and-future-market-prospeceta-for-the
praduct s
f£+---Fhe-£feasibility~of-the-propesed-project-or-invention-te
be-gtven-finaneiat-atd-and-the~-integrity-of-management-
g---Pne-state-cf-the-projectis-development-
2:--Rfter-recespt-and-conatderatian-of-the-report-and-any
other-actton-the-corporation-finda-necessary;-the-corporatron
shati-appreve-or-deny-the-appitcationc-—Phe-prestdent-ahait
premptiy-neesrfy-an-appitcant-by-certrfied-mair-of-=he
disposttion-of-itts-appiications-~Phe-corporatton-shati-give
priority-to-chose-appiticants-whose-bustness-~-r3-agricuitore
retated-or-whose-business-is-located-tn-ar-area-wvhten-the
corporatron-determines-hags-been-gevarery-adversety-affecred-by

depreased-ggrreuitural-prices-and-whose-preposed-produet-or

..‘_-6_
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rnvention-is3-to-be-used-to~convert-att-or-a-portiron-of-the .
busrness-tu-avnagrieniture-retated-industriai-or-eommerctat
activity-or-to-create-a-new-nonagrieniture-reiated-rndustrrai
or-cormerctai-businesas

L. Applications for financial aid shall be received and
considered by the corporation pursuant to rules adopted by the

board pursuant to chapter 17A.
3 2. Notwithstanding the requirements of chapter 21,

relating to open meetings, and chapter 22, relating to
examination of public records, the corporation shall keep as
confidential those items on the applicaticn for finarncial aid
that the applicant has specifically requested to be held in
confidence. These items shall remain confidential until the
applicant says otherwise or the corporation determines the
items no longer need to be held confidential.

Sec. 20. Section 15E.89, Code Supplement 1993, is amended
to read as follows:

15E.,83 IOWA PROBYCT-DEVELOPMENY SEED CAPITAL CORPORATION .
FUND.

l. There is created an "Iowa preduct-development seed

capital corporation fund”. All funds of the cocrporation
including the proceeds from the issuance of notes or sale of
bonds under this division, any funds appropriated to the
corporation, and income derived from other sources from the
exercise of powers granted to the corporation under this
division shall be paid into the Iowa preduct-development seed
capital corporation fund notwithstanding section 12.10. The
money in the Iowa produect-devereopment seed capital corporation
fund, except moneys held by a trustee or & depository pursuant
to a bond resclution cor indenture relating to the issuance of

bonds or notes pursuant to section 15£.90 or 15E.91, shall be

pald out on the order of the person authorized by the

corporation. The money in the Iowa product-deveiopment seed

capital corporation fund shall be used for repayment of notes .
and bonds issued under this division and the extension of
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financial aid granted by the corporation under this division,
and the amount remaining may be used for the payment of the
administrative and overhead costs of the corporation to the
extent required. Phere-ia-aisc-created-in-the-fowa-produet
development-corporatiran—fund-an-Iowa-techneology-asstatance
program-account;-which-shati-previde-seed-capitat-for-the
commerctatization-of-productsy-or-the-develoepment-of-processes
or-matertata-through-reacarch-at-iowa-cotteges-and
universitres-or-by-private-tndustrys

2. Notwithstanding section 8.33, no part of the-fowa
preduct-development-corperation this fund shall revert at or
after the close of a fiscal year unless otherwise provided by
the general assembly, but shall remain in the fund and
appropriated for the purposes of this division. The board
shall seek to repay the state for appropriations by
recommending to the general assembly reversions from income
received from successful ventures. The board shall recommend
such action at any time when the revenue available to the
board is deemed sufficient to continue existing operations.

3. Upon dissolution of the corporation, all remaining

moneys in the Iowa seed capital corporation fund, as well as
the net proceeds realized by the corporation through the
liguidation of the assets of the corporation, shall revert to

the state.

Sec. 21. Section 15E.90, Code 1993, is amended to read as
follows:

15E.90 PROPHEP-DEVERSPMENT® SEED CAPITAL CORPORATION FUND
NOTES.

The corporation may lissue Iowa preduct-development seed
capital corporation fund notes, the principal and interest of
which shail be payable sclely from the Iowa produet
devetopment seed capital corporation fund established by this
division. The fund notes of each issue shall be dated, shall

mature at such times and may be made redeemable before

maturity, at prices and under terms and conditions as

_18_
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determined oy the corporation. The corporation shall
determine the form and manner of execution of the fund notes,
including any interest coupons to be attached, and shall fix
the deqominations and the places of payment of principal and
interest, which may be any financial institution within or
without the state or any agent, including the lender. If an
officer whose signature or a facsimile of whose signature
appears on fund notes or coupons ceases to be that officer
before the delivery of the notes or coupons, the signature cr
facsimile 1s valid and sufficient for all purposes the same as
1f the officer had remained in office until delivery. The
fund notes may be issued in coupon or in registered form, or
both, as the corporation determines, and provision may be made
for the registration of coupon fund notes as to principal
alone and also as to both principal and interest, and for the
conversion into coupon fund notes of any fund notes registered
as to both principal and interest, and for the interchange of
registered and coupon fund notes. Fund notes shall bear
interest at rates as determined by the corporation and may be
sold in a manner, either at public or private sale, and for a
price as the corporation determines to be best to effectuate
the purposes of the Iowa product-develepment seed capital

corporation fund. The proceeds of fund notes shall be used
solely for the purposes for which issued and shall be
disbursed in a manner and under restrictions as provided in
this division and in the resolution of the corporation
providing for their issuance. The corporation may provide for
the replacement of fund notes which become mutilated or are
destroyed or lost.

Sec. 22. Section 15E.92, Code Supplement 1993, is amended
to read as fcllows:

15E.92 REPORTING AND FUND SOLVENCY.

The chairperson cf the corporation on or before December 31
of each fiscal year shall make and deliver a report to the

governor and the legislative fiscal committee. The reportt
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shall include all transactions conducted by the corporation in
the preceding fiscal year. The report shall also include a
balance sheet outlining the financial solvency of the Iowa
proeduct-development seed capital corporation fund, a certified

copy of any audits of the corporation conducted in the
preceding fiscal year, and other information requested by the
governor or the legislative fiscal committee.

Sec. 23. Section 15E.152, Code Supplement 1993, is amended
by adding the fcllowing new subsection:

NEW SUBSECTION. 7. Establishment of a seed capital fund
which shall be administered by the board to provide seed
capital for the commercialization of product, or the

development of processes or materials through research at Iowa
colleges and universitles or by private industry.

Sec. 24. LEASE-PURCHASE -- BUDGET SUBMISSION. This
section applies to each state agency receiving an
appropriation in this Act. The departmental estimate requlred
under section 8.23 for the fiscal period beginning July 1,
1995, which includes the state agency, shall provide an
itemized list indicating the nature and amount of each lease-
purchase contract payment included in the estimate for
proposed contracts which have not been reported by the state
agency to the legislative fiscal committee of the legislative
council pursuant to section 8.46 prior to the submission of
the estimate. The governor shall include 1in the governor's
budget for the fiscal year beginning July 1, 1995, a listing
indicating the nature and amount of each lease-purchase
contract which was itemized in a departmental estimate 1in
accordance with this secticn and is included in the governor's
budget. A state agency receiving an appropriation in this Act
shall not enter into a lease-purchase contract during the
fiscal year beginning July 1, 1995, unless the contract was
itemized in a departmental estimate and included in the
governor's budget in accordance with this section.

EXPLANATION
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This bhill makes appropriaticons and transfers from the
generas iund and other funds to the department of economic
development, the Wallace technology transfer foundation, the
Iowa seed capital corporation, the Iowa finance authority, and
the general fund.

The bill also changes the name of the Iowa product
development corporation to the Iowa seed capital corporation
and transfers administration of the seed capital fund back to
the Wallace technology transfer foundation. In addition, the
bill provides that the Iowa seed capital corporation shall be
incorporated as a nonprofit corporation under chapter 504A.
The bill provides that the corporation is not a state agency
and its employees are not to be considered state employees

except 1in certain circumstances.

LSB 41658V 75
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SENATE FILE 2312

$-5492
: Amend Senate File 2312 as follows:
g 1. By striking everything after the enacting
' clause and inserting the following:
“Section 1. There is appropriated from the general
fund of the state and other designated funds to the
department of economic development for the fiscal year
beginning July 1, 1994, and ending June 30, 1995, the
following amounts, or so much thereof as is necessary,
tc be used for the purposes designated:
1. ADMINISTRATIVE SERVICES DIVISION
a. General administration
For salaries, support, maintenance, miscellaneous
purposes, for providing a written report to the joint
economic development appropriations subcommittee and
the legislative fiscal bureau not later than January
15, 1995, regarding the structure of or plans to
implement an advertising sales program:
892,883
22.00
Primary research and computer center
For salaries, support, maintenance, miscellaneous
purposes, and for not more than the following full-
time equivalent positions:
326,295
5.50
Film office
For salaries, support, maintenance, miscellaneous
purposes, and for not more than the following full-

time equivalent positions:
182,664

2.00

2. BUSINESS DEVELOPMENT DIVISION
a. Business development operations
For salaries, support, maintenance, miscellaneocus
purposes, and for not more than the following full-
time equivalent positions:
3,007,840
16.00
Small business programs
For salaries, support, maintenance, miscellaneocus
purposes, and for not more than the following full-
time equivalent positions for the small business
program, the small business advisory council, targeted
small business program, business incubators, for
providing one FTE for the targeted small business
compliance officer who shall continue to work jointly
with the department of management, and for deaf
interpreters funded through the economic development
deaf interpreters revolving fund established in
section 15.108, subsection 7, paragraph "j":
$-5492 ~-1-
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360,338

The department shall report to the joint economic
development appropriations subcommittee and the
legislative fiscal bureau regarding the utilization of
the deaf interpreters by January 15, 1995, and the
department shall coordinate with the division of deaf
services in the provision of deaf interpreter
services.

c. Federal procurement office

For salaries, support, maintenance, miscellaneous
purposes, and for not more than the following full-
time equivalent positions:

Noththstandxng section 8.33, moneys remaining
unencumbered or unobligated on June 30, 1995, shall
not revert and shall be available for expenditure
during the fiscal year beginning July 1, 1995, for the
same purposes.

d. Strategic investment fund

For deposit in the strategic investment fund for
salaries, support, and for not more than the following
full-time equivalent positions:

6,756,086

Insurance economic development
There is appropriated from moneys collected by the
division of insurance in excess of the anticipated
gross revenues under section 505.7, subsection 3, to
the department for the fiscal year beginning July 1,
1994, and ending June 30, 1995, the following amount,
or so much thereof as is necessary, for insurance
economic development and international insurance
economic development:
e S 200,000
COMMUNITY AND RURAL DEVELOPMENT DIVISION
a. Community assistance
For salaries, support, maintenance, miscellaneous
purposes, and for not more than the following full-
time eguivalent positions for administration of the
community economic preparedness program, the Iowa
community betterment program, and the city development

571,025

Main street/rural main street program
For salaries and support for not more than the
following full-time eguivalent positions:
350,484
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Notw1thstandung section 8,33, moneys commi tfed to
grantees under contract from the general func of the
state that remain unexpended on June 30 ¢of the fiscal
year shall not revert to any fund but shall be
available for expenditure for purposes of the contract
during the succeeding fiscal year.

c. Rural development program

For salaries, support, maintenance, miscellaneocus
purposes, for not more than the following full~time
egqulvalent positions for rural resource coorcéination,
rural community leadership, and the rural enterprise

eeo S 422,883
... FTEs 4,50

There 1s also appropriated from the rural community
2000 program revolving fund established in section
15.287 to the rural development program for the
purposes of the program including the rural enterprise
fund and collaborative skills development training:

226,338

Notwithstanding section 8,33, moneys committed to
grantees under contract from the general fund of the
state or through transfers from the Iowa community
development loan fund or from the rural community 2000
program revolving fund that remain unexpended at the
end of the fiscal year shall not revert but shall be
available for expenditure for purposes of the contract
during the succeecding fiscal year.

é. Community development block grant and HOME

For administration and related federal housing and
urban development grant administration for salaries,
support, maintenance, miscellaneous purposes, and for
not more than the following full-time equivalent
positions:

380,045

Councils of governments
There is appropriated from the rural community 2000
program revolving fund established in section 15.287
to provide to Iowa's councils of governments funds for
planning and technical assistance funds to assist
local governments to develop community development
strategies for addressing long-term and short-term
community needs:
178,250
INTERNATIONAL DIVISION
a. International trade operations
For conducting foreign trade missions on behalf of
Iowa businesses, salaries, support, maintenance,

S-5492 -3-
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1 miscellaneous purposes, for allocating $100,000, or so _
2 much thereof as is necessary, to fund the United .
3 States midwest Japan conference, and for not more than
4 the following full-time eguivalent positions:
S i seeees teees e St e e s s s st ense s eeeee S 686,114
B i e it it e ettt e s FTEs 7.00
7 b. Foreign trade offices

8 For salaries, support, maintenance, miscellaneous

9 purposes, and for not more than the following full-

10 time equivalent positions:

O e C et eses e taransereresanssaneranan $ 585,299
12 ¢. Export trade assistance program

13 For export trade activities, including a program to

14 encourage and increase participation in trade shows

15 and trade missions by providing financial assistance

16 to businesses for a percentage of their costs of

17 participating in trade shows and trade missions, by

18 providing for the lease/sublease of showcase space in

19 existing world trade centers, by providing temporary

20 office space for foreign buyers, international

21 prospects, and potential reverse investors, and by

22 providing other promotional and assistance activities,

23 provided that the department shall consult with the

24 department of agriculture and land stewardship prior

25 to allocating export trade assistance program moneys,

26 including salaries and support for not more than the

27 following full-time equivalent positions:

28 ....... ceeenn e eeeenn crserseeccanane ceteaenen cvees S 317,000 /
29 ..., Cereesrert i taaaes et ssseecaornann FTEs 0.25

30 d. Agricultural product advisory council

31 For support, maintenance, and miscellaneous

32 purposes: ‘

33 ...... et eisanneanann ettt e eereeenn e eesea vees $ 1,330

34 e. PFor transferrlng from the department of

35 agriculture and land stewardship and colocating the
36 agriculture international marketing function and its
37 current staff in the international marketing division
38 of the department, for salaries and support for not
39 more than the following full-time equivalent

40 positions:

41 ....... Cerest e taasanesennas teresrranae et r e $ 206,000
L N O, Cemeerna FTEs 4.00
43 f. For transfer to the partner state program which

44 the department may use to contract with private groups

45 or organizations which are the most appropriate to

46 administer this program and the groups and

47 organizations participating in the program shall, to ,
48 the fullest extent possible, provide the funds to

49 match the appropriation made in this subsection:
P ceee e ve. S 896,000
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S. TOURISM DIVISION
a. Tourism operations
For salaries, support, maintenance, miscellaneous
purposes, and for not more than the following full-
time equivalent positions, provided that the
appropriation shall not be used for advertising
placements for in-state and out-of-state tourism
marketing:

Tourism advertising

For contracting exclusively for tourism advertising
for in-state and out-of-state tourism marketing
services, tourism promotion programs, electronic
media, print media, and printed materials:

2,537,000

The department shall not use the moneys
appropriated in this lettered paragraph unless the
department develops public-private partnerships with
Iowa businesses in the tourism industry, Iowa tour
groups, Iowa tourism organizations, and political
subdivisions in this state to assist in the
development of advertising efforts. The department
shall, to the fullest extent possible, develop
cooperative efforts for advertising with contributions
from cther sources.

c. Welcome center program

To implement the recommendations of the statewide
long-range plan for developing and opérating welicome
centers throughout the state, to allocate $100,000 to
the Northwood welcome center, and for plannirg to
construct the next welcome center to be funded at
living history farms:

350,000
It 1s the intent of the general assembly that the
Northwood welcome center receive an additional $50,000
in fiscal year 1996.
Notwithstanding section 8.33, moneys ccmmitted to
grantees under contract that remain unexpended on June
30 of the fiscal year shall not revert to any fund but
shall be available for expenditure for purposes of the
contract during the succeeding fiscal year.
6. WORKFORCE DEVELQOPMENT DIVISION
a. Youth workforce programs
For purposes of the conservation corps, 1lncluding
salary, support, maintenance, miscellaneous purposes,
and for not more than the following full-time
equivalent positions:
951,574
2.40
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The department may combine for administrative and
budget purposes the youth workforce conservation ‘
program and the Iowa corps program.
Notwithstanding section 8.33, moneys committed to
grantees under contract that remain unexpended on June
30 of the fiscal year shall not revert to any fund but
shall be available for expenditure for purposes of the
contract during the succeeding fiscal year.
b. Job retraining program
To the community college job training fund created
in section 260F.6, including salaries and support for
not more than the following full-time equivalent
positions:
161,000
1.30

L B A N I I I Y

LR I I I I )

There is appropriated from the rural community 2000
program revolving fund established in section 15.287
to the community college job training fund created in
section 260F.6, subsection 1, $325,000. It is the
intent of the general assembly that up to $100,000 of

-all funds appropriated to the program and some or all

of the FTEs may be used for the administration of the
Iowa small business new jobs training Act,

c. Workforce investment program

For purposes of the workforce investment program,
for a competitive grant program by the department in
consultation with the state job training coordinating
councll for projects that increase Iowa's pool of
available labor via training and support services with
priority given to projects which serve displaced
homemakers or welfare recipients, including salaries
and support for not more than the following full-time
eqguivalent positions: ’
cesieterearseaaas S 476,691

sesssssere.. FTES 0.90

The department shall ensure that the workforce
investment program is coordinated with services
provided under the federal Job Training Partnership
Act and that welfare recipients receive priority for
services under both programs.

Notwithstanding section 8.33, moneys committed to
grantees under contract that remain unexpended at the
end of the fiscal year, shall not revert to any fund
but shall be available for expenditure for purposes of
the contract during the succeeding fiscal year.

d. Labor management councils

For salaries, support, maintenance, miscellaneous
purposes, and for not more than the following full-
time -equivalent positions:

5-5492
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The department shall not use moneys appropriated in
this lettered paragraph for grants to grantees whc do
not facilitate the active participation of labor as
members of labor management councils or who fail to
make a gocd faith effort to either schedule meetings
during nonworking hours or obtain voluntary agreeilents
with employers to allow employees time off tc attenc
labor management council meetings with no loss of pay
or other benefits.

Notwithstanding section 8.33, moneys committed to
grantees under contract that remain unexpended on June
30 of the fiscal year shall not revert toc any fund but
shall be available for expenditure for purposes of the
contract during the succeeding fiscal year.

Sec. 2. TARGETED SMALL BUSINESS INCUBATOR. Moneys
appropriated for fiscal year 1994 and not expencded by
June 30, 1994, shall not revert but shall be held by
the department for funding, with local matching funds,
the targeted small business incubator in Des Moines
for the fiscal year beginning July 1, 1994, and ending
June 30, 1995:

There is appropriated from the general fund of the
state and other designated funds to the departiment of
economic development for the fiscal year beginning
July 1, 1995, and ending June 30, 1996, the following
amount, or so much thereof as 1s necessary to be used
for funding, with local matching funds, the targeted
small business incubator in Des Moines:

Sec. 3. Notwithstanding sectlon 15E.120,
subsections 5, 6, and 7, and section 15.287, there 1is
appropriated from the Iowa community development loan
fund from the moneys available during the fiscal year
beginning July 1, 1994, and ending June 30, 1995, to
the department of economic development for the rural
development program to be used by the department for
the purposes of the program.

Sec. 4. Notwithstanding section 15.25%1, subsection
2, there is appropriated from the job training fund
created in the office of the treasurer of state to the
department of economic development for the fiscal year
beginning July 1, 1994, and ending June 30, 1995, the
following amounts, or so much thereof as is necessary,
to be used for the purposes designated:

1. For administration of chapter 260E, including
salaries, support, maintenance, miscellaneous
purposes, and for not more than the following fulli-
time equivalent positions:

50,000

150,000
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2. For the target alliance program: )
....................... I R 30,000 .

1

2

3

4 3. All moneys in the job training fund not

2 appropriated in subsections 1 and 2 shall be used for
7

8

9

job training and retraining programs under section
260F.6.
Sec. 5. There is appropriated from the general
fund of the state to the Wallace technology transfer
10 foundation for the fiscal year beginning July 1, 1994,
11 and ending June 30, 1995, the following amount, or so
12 much thereof as is necessary, to be used for the
13 purposes designated:
14 For salaries, support, maintenance, and other
15 operational purposes, for administering the industrial
16 technology access program, for approving and
17 submitting to the governor and géneral assembly not
18 later than January 15 an annual report relating to
19 performance goals of and efforts by the foundation to
20 improve the modernization of industrial facilities,
21 for funding the small business innovation research
22 program, for funding activities as provided in section
23 15E.158, for transferring $50,000 of the funds
24 appropriated in this section to the Iowa quality
25 coalition for productivity enhancement projects, and
26 for not more than the following full-time equivalent
27 positions:
7 eeee $ 2,000,000
29 ...... eesana ce b it e cessesesesessseassssses ETEsS 4.00 /
30 Sec. 6. There is appropriated from the general
31 fund of the state to the Iowa seed capital corporation
32 fund established in section 15E.89, for not more than
33 the following full-time equivalent positions:

34 LA L AL A N A + % 4 8 8 2 2t 2 3w s LEE K B B L B O O B L B B O B L I A A S 853,085
35 ----------- LI . . T T T R R B R R I R R R Y I TN Y TN RN IR Y IEE R N FTES 5400
36 Sec. 7. There is appropriated from the general

37 fund of the state to the Iowa state university of

38 science and technology for the fiscal year beginning
39 July 1, 1994, and ending June 30, 1995, the following
40 amounts, or so much thereof as 1s necessary, to be

41 used for the purposes designated:

42 1. Por funding and maintaining in their current
43 locations the existing small business development

44 centers:

L feacerer e cererrecasesans $ 1,079,389

46 2. For funding the institute for physical research

47 and technology:

B - $ 3,899,863 )
49 It is the intent of the general assembly that the

S0 incentive program focus on Iowa industrial sectors and

S5-5492 -8-

.‘l




Page 13

SENATE CLIP SHEET APRIL 7, 1994

5-5492

Page 9

seek contributions and in-kind donations f:om
businesses, industrial foundations, and trade
associations and that moneys for the institute for
physical research and technology industrial Lncentive
program shall only be allocated for projects which are
matched by private sector moneys for directed contract
research or for nondirected research. The match
required of small businesses as defined in secticn
15.102, subsection 4, for directed contract researcn
or for nondirected research shall be $1 for each $3 of
state funds. The match required for other businesses
for directed contract research or for nondirected
research shall be $1 for each $1 of state funds. The
match required of industrial foundations or trade
associations shall be $1 for each $1 of state funds.

Iowa state university shall report annually to the
joint economic development subcommittee of the senate
and house appropriations committees the total amounts
of private contributions, the proportion of
contributions from small businesses and other
businesses, and the proportion for directed contract
research and nondirected research of benefit to Iowa
businesses and industrial sectors.

Notwithstanding section 8.33, moneys appropriated
for any fiscal year which remain unobligated and
unexpended at the end of the fiscal year shall not
revert but shall be availabie for expenditure the
following fiscal year and the appropriation for the
incentive program for the following year shall be
reduced by an equal amount.

Sec. 8. There is appropriated from the general
fund of the state to the state university of Iowa for
the fiscal year beginning July 1, 1994, and ending
June 30, 1995, the following amount, or so much
thereof as is necessary, to be used for the purpose
designated:

For funding the advanced drug development program

at the QOakdale research park:
.................................................. S 491,389

The board of regents shall submit a report on the
progress of regents institutions in meeting the
strategic plan for technology transfer and economic
development to the chairpersons of the joint
appropriations subcommittee on economic development,
the joint appropriations subcommittee on education,
the majority leader, and minority leaders of the
senate, the majority and minority leaders of the house
of representatives, the secretary of the senate, the
chief clerk of the house of representatives, and the
50 legislative fiscal bureau by November 1, 1994.
S-5492 -9-
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Sec. 9. Not later than July 1, 1995, the
department of economic develcpment, with consultation
and input from the general assembly, and
representatives from business, labor, and education
shall study and present recommendations to the general
assembly which shall include but not be limited to the
privatization and decentralization of Iowa's economic
development efforts, the identification of areas
appropriate to statewide economic development efforts
and areas appropriate for regional economic
development efforts, benchmark budgeting for statewide
and regional efforts, the deregulation of economic
development activities, and collaboration between
public and private entities.
Sec., 10. 1993 Iowa Acts, chapter 167, section 3,
subsection 3, is amended to read as follows:
For the workforce coordinator:

73,000
RN 1.00

Any funds allocated for salary and benefits for the
workforce ‘¢coordinator, and not expended on June 30,
1984, shall not revert, notwithstanding section 8.33,
but shall be carried forward and be available for use
for the workforce coordinator during the succeeding
year.
___Sec. 11. RURAL COMMUNITY 2000 TRANSFER.
Notwithstanding the provisions in section 15.287,
16.100, or ' other provision of law providing that
moneys in the fund shall remain in the rural community
2000 revolving fund of the state, not more than
$310,000 of the moneys in the revolving fund which
remain unencumbered on July 1, 1993, shall be
transferred and credited to the general fund of the
state. .

Sec. 12. LOTTERY TRANSFER. Notwithstanding the
requirement in section 99E.10, subsection 1, to
transfer lottery revenue remalning after expenses are
deducted, notwithstanding the requlrement under
section 99E.20, subsection 2, for the commissioner to
certify and transfer a portion of the lottery fund to
the CLEAN fund, and notwithstanding the appropriations
and allocations in section 99E.34, all lottery
revenues received during the fiscal year beginning
July 1, 1994, and ending June 30, 1995, after
deductions as provided in section 99E.10, subsection
1, and as appropriated under any Act of the Seventy~
fifth General Assembly, 1994 Session, shall not be
transferred to and deposited into the CLEAN fund but
shall be transferred and credited to the general fund
of the state.

$-5492 -10-
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Sec. 13. TIOWA PLAN FUND TRANSFER OF ACCOUNTS.

2 Notwithstanding any provision to the contrary, &iil
unencumbered or unobligated moneys in the Jobs now
capitals, jobs now, education aad agriculture research
and development, and surplus accounts of the Iowa plan
fund under chapter 99E for econromic development on the
effective date of this Act shall be transferred to the
gereral fund of the state to be used for any purposes
for which appropriated by the general assembly
notwithstanding the moneys in those accounts may have
been previously appropriated for specific purposes.

Sec. 14. COMMUNITY COLLEGE JOB TRAINING FUND
TRANSFER. Notwithstanding the provisions of section
260F.6, 260F.8, or any other provision of law
providing for retention of moneys in the community
college job training fund, not more than $40,000 of
the moneys in the training fund which remain
unencumbered on July 1, 1993, shall be transferred and
credited to the general fund of the state.

Sec. 15. There is appropriated from the state's
share of the receipts collected pursuant to section
428A.1, prior to deposit in the general fund of the
state under section 428A.8, to the Iowa finance
authority for the fiscal year beginning July 1, 1994,
and ending June 30, 1995, the followlng amount, or so
much thereof as is necessary, to be used for the
purpose designated:

For deposit in the housing improvement fund created
in section 16.100 for purposes of the fund:

16. There is appropriated from the deat
interpreters revolving fund established in section
15.108, subsection 7, paragraph "j", to the strategic
investment fund for the fiscal year beginning July 1,
1994, and ending June 30, 1995, the following amount:

. $

17. Section 12.43, Code 1993, is amended by
adding the following new subsection:

NEW SUBSECTION. 5. A preference shall be given to
those persons who are less able than other persons to
secure funds for a targeted small business without
participation in the targeted small business linked
investment program.

Sec. 18. Section 15.108, subsection 1, paragraph
e, Code Supplement 1993, is amended by striking the
paragraph.

Sec. 19. Section 15.251, subsection 3, Code
Supplement 1993, is amended by striking the
subsection.

50 Sec. 20. Section 15.308, subsection 2, paragrapn
5-5492 -i)-
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a, Code 1993, is amended by striking the paragrapn.
Sec. 21. Section 1SE.81, Code 1993, is amended to
read as follows:
15E.81 TITLE.
. This division may be cited as the "Jowa Preduct
Bevelopment Seed Capital Corporation Act”.
Sec. 22. Section 15E.82, subsections 1, 2, and 5,
Code 1993, are amended to read as follows:
1. "Board" means the board of directors of the

‘Iowa produect-devetepment seed capital corporation.

2. "Corporation" means the Iowa product
development seed capital corporation.

5. "President" means the president of the Iowa
preduct-devetopment seed capital corporation.

Sec. 23. Section 15E.83, Code 1993, is amended to
read as follows:

15E.83 PREOBBEY-DEVELOPMEN? SEED CAPITAL
CORPORATION.

1. 9Phere-is-ereated-a-corporate-body-catted-the
Liowa-product-development-corporationts—-Fhe
corporation-ta-a-quast-publie-instrumentatity-and-the
exerecise-of-the-powers-granted-to-the-corporation-in
this-divisten-ia-an-essentiat-governmentat-funetions
The Iowa seed capital corporation shall be
incorporated under chapter 504A. The corporation
shall not be regarded as a state agency, except for
purposes of chapters 17A and 69, and a member of the
board 1s not considered a state employee, except for

purposes of chapter 669. An individual employed by
the corporation is a state employee for purposes of
the Iowa public employee’s retirement system, state
health and dental plans, and other state employee
benefit plans and chapter 669. Chapters 8, 18, 194,
and 20 and other provisions of law that relate to
requirements or restrictions dealing with state
personnel or state funds do not apply to the
corporation and any employees of the board or
corporation except to the extent provided in this
division. Chapters 21 and 22 shall apply to
activities of the corporation and to employees of the
board or corporation except to the extent provided in
this division.

2. The corpeoration shall be governed by a board of
seven directors who shall serve a term of four years.
Each~term-shali-begin-and-end-as-provided-+n-section
69-19:---No-more-than-a-simple-masority-of-the-members
of-the-board-shati-betong-to-the-same-polrtieat-party
as-provided-in-seerton-69s36+- At least one director
shall be chosen from the accounting profession, at

least one director shall have local economic

5-5492 -12- :
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development experience, and at least two directors
shall be chosen from businesses with fewer than one
hundred employees. Each director shall serve at the
pleasure of the governor and shall be appointed by the
governor, subject to confirmation by the senate

A director is eligibie for
reappointment. A vacancy on the bcard of directors
shall be filled in the same manner as an originai
appointment. Fer-the-rrrttat-apporntmentas-to-the
board-of-drrectorsy;-the-gqovernsr-aghari-appornt-three
members-whose-terme-shati-commence-upon-apporatment
and-shati-expire-Apr+1-307;-19855-and-four-members
whose-terms-shaii-commence-upoen-appointment-and-shaii
exprre-Apr+i-387-1587+-

3. The board of directors shall annually elect one
member as chairperson and one member as secretary.

The board may elect other officers of the corporation
as necessary. Members shall be reimbursed for
necessary expenses incurred in the performance of
duties from funds appropriated to the iewa-department
of-econemie-devetrepment corporation.

4. Each director of the corporation shall take an
cath of office and the record of each ocath shall be
filed in the office of the secretary of state.

5. Tne corporation shall receive information and
cooperate with other agencies of the state and the
political subdivisions of the state.

6---Phe-corporatton-shati-be-a-part-of-the-towa
department-of-economic-devetopment-whreh-shati-provide
ati-staféf-and-admintatrative-assistancer--The
corporatiton-shati-submit-to-the-deparcment-for-+te
approvat-ati-ptana;-programa;-initiatives-and-budgetas

Sec. 24. Section 15E.86, Code 1993, 1is amended to
read as follows:

15E.86 PRESIDENT.

The director-of-the-department-of-economze
development board shall appeint employ a president of
the corporation who shall serve at the pleasure of the
director board and shall receive the compensation
determined by the direeter board. Phe-president-is-a
state-employees The president shall not be a member
of the board of directors. The president is the chief
administrative and operaticnal officer of the
corporation and shall direct and supervise the
administrative affairs and the general management of
the corporation subject to the direction and oversight
of the drreetor board. The president may employ other
empioyees as designated by the board. The president
shall provide coplies of all minutes, documents, and
other records of the corporation and shall provide a

5-5492 -13-
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certificate which attests to truthfulness of the
copies, 1if requested. Persons dealing with the

corporation may rely upon the certificates. The
president shall keep a record of all proceedings,
documents, and papers filed with the corporation.

Sec. 25. Section 15E.87, subsection 1, Code 1993,
is amended to read as follows:

1. To have perpetual succession as a corporate
body and to adopt bylaws, policies, and procedures for
the regulation of its affairs and conduct of its
business consistent with the purposes of this
division. The Iowa seed capital corporation shgll be
the legal successor entity to the Iowa product
development corporation and shall assume all property,
assets, and liabilities of the Iowa product
development corporation.

Sec. 26. Section 1SE.87, subsection 4, Code 1993,
1s amended by striking the subsection.

Sec. 27. Section 15E.87, subsection 7, Code 1993,
is amended to read as follows:

7. To employ assistants, agents, and other
employées who-shali-be~-state-emptoyees and to engage
consultants, attorneys, and appraisers as necessary or
desirable to carry out the purposes of the
corporation.

Sec. 28. Section 15E.88, Code 1993, is amended to
read as follows:

15E.88 APPLICATIONS FOR FINANCIAL AID.

t---Apptiteationa-for-finaneciat-aid-shati-be
forwarded;-together-with-an-apptreation-fee-prescribed
by-the-corporatron;-to-the-preardent-of-the
corporattons-—-Phe-president;-after-preparing-the
necessary-records-for-the-corporationy;-shati-forward
each-appiication-to-the-staff-of-the-corporationy-for
an-inveatigatton-and-report-concerntng—the
advisabriity-of-appreving—the-~-financrat-aid-for-the
company-and-coneerning-any-other-factors-found
retevant-by-the-ecorporations-—-Phe-tnvestrgation-and
repert-shalti-inciude-but-are-not-timited-te-the
fotrewings:
~—~a7--Fhe-htatory-ef-the-appiicants-tts-wage
atandards;-jeb-cppartunitiess-and-stabiiity-of
empioyments
---br--Phe-extent-of-the-applicantia-dependence-on
agrieuttures
—---es--Phe-appticentis-past;-presenty-and-future
financrat-condreton-and-structures
------ Phe-appititeantis-pro-forma-income-statementss

------ Phe-present-gnd-£future-market-prospects-for-the

-

produets
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-—-f---Phe-feasibirirty-of-the-nropesed-prosect-or
tnvention-to-be-given-£firaneiat-atd-and-the-tntegrity
of-management<
-=--gv--Fhe-atate-of-the-projectia-deveteopment-
---2r--After-receipt-and-consideration-sf-the-repcrt
and-any-other-action-the-corporation-finds-necesaary;
the-corporation-shati-approve-or-deny-the-appriecatians
Phe-president-shati-promptiy-neerfy-an-applicant-ny
certifred-mart-af-the-disposition-of-tta-appiicatrions
Phe-corporatren-shatt-give-prrosrity-to-these
appitcants-whose-business-is-agricutture-retated-or
whose-business-+s-tocated-in-an-area-which-the
corporation-determines-has-been—-aseverery-adveraely
affected-by-depreased-agricuiturat-prieces-and-whose
proposed-product-or-tnvention—ia-to-be-used-to-econvert
egtt-or-a-portton-of-the-bustrress-to-—nonagrieuiture-
retated-industertat-or-commerciat-getivity-or-to-ereate
a-new-nonagrientture-retated-industriat-or-commereiat
bustnesss

1. Applications for financial aid shall be
received and considered by the corporation pursuant to
rules adopted by the board pursuant to chapter 17A.

3 2. Notwithstanding the requirements of chapter
21, relating to open meetings, and chapter 22,
relating to examination of public records, the
corporation shall keep as confidential those items on
the application for financial aid that the applicant
has specifically reguested to be held in confidence.
These items shall remain confidential until the
applicant says otherwise or the corporation determines
the items no longer need to be held confidential.

Sec. 29. Section 15E.89, Code Supplement 1993, is
amended to read as follows:

15£.89 IOWA PRODBUYCY-BEVEBOPMEN® SEED CAPITAL
CORPORATION FUND.

1. There is created an "lowa preduet-devetopment
seed capital corporation fund". All funds of the
corporation including the proceeds from the issuance
of notes or sale of bonds under this division, any
funds appropriated to the corporation, and income
derived from other sources from the exercise of powers
granted to the corporation under this division shall
be paid into the Iowa produet-devetrepment seed capital

Page 19

corporation fund notwithstanding section 12.10. The
money in the Iowa product-deveropment seed capital
corporation fund, except moneys held by a trustee or a
depository pursuant to a boné resolution or indenture
relating to the issuance of bonds or notes pursuant to
section 15E.90 or 15E.91, shall be paid out on the
order of the person authorized by the corporation.

S-5492 -15-




SENATE CLIP SHEET APRIL 7, 1994

5-5492

Pag

o et e et peet fet fed Jed e
S U S R D W G0 S Y LT S G b0 K

AR R R
ok OO0

[ L5 BN
¥ V]

1

tJ
[¥y

26
27
28
29
30

[FN IR VIR PV Iy PV
£ b b

(SRS I VO R VY R 0N
O~

§-5

e 16

The money in the Iowa preduct-development seed capital
corporation fund shall be used for repayment of notes
and bonds issued under this division and the extension
of financial aid granted by the corporation under this
division, and the amount remaining may be used for the
payment of the administrative and overhead costs of
the corporation to the extent required. Fhere-+s-azxso
crected-in-the-Iowa-product-development-corporasion
fund-an-Towa-teenrotegy-essistance-proegram-aceounts
Wirtten-shati-provide-seed-caprtai-fer-the
commerctatization-af-precusta;-or-tne-devetopment-of
prozesses-or—materiata-rhrongh-re3earen-at--ewa
cotzeges-and-univerattiea-ac-by-private-induscerys

2. Notwithstanrding section 8.33, nc pact of tche
fowa-product-deveiopment-corperatien this fund shall
revert at or after the close of a fiscal year unless
otherwise provided by the general assembly, but shall
remain in the fund and appropriated for the purposes
of this division. The board shall seek to repay the
state for appropriations by recommending to the
general assembly reversions from income received from
successful ventures. The board shall recommend suchn
action at any.time when the revenue available to the
board is deemed sufficlent to continue existing
operations.

3. Upon dissclution of the corporation, all
remaining moneys in the Iowa seed capital corporation
fund, as well as the net proceeds realized by the
corporation through the liguidation of the assets of
the corporation, shall revert to the state.

Sec. 30. Section 15E.90, Code 1993, is amended to
read as follows:

15E.90 PROBUET-DEVELOPMENT SEED CAPITAL
CORPORATION NOTES.

The corporation may issue Iowa product-deveIopment
seed capital corporation fund notes, the principal and
interest of which shall be payable solely from the
lowa preduct-devaiopment seed capital corporation fund
established by this division. The fund notes of each
issue shall be dated, shall mature at such times and
may be made redeemable before maturity, at prices and
under terms and conditions as determined by the
corporation. The corporation shall determine the form
and manner of execution of the fund notes, including
any interest coupons to be attached, and shall fix the
denominations and the places of payvment of principal
and interest, which may be any financial inscitution
within or without the state or any agent, including
the lender. If an officer whose signature or a
facsimile of whose signature appears on fund rotes or
492 -16-
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1 coupons ceases to be that officer before the delivery
2 of the notes or coupons, the signature or facsimile is
3 valid and sufficient for all purposes the same as :if
4 the officer had remained in office until delivery.
S The fund notes may be issued in coupon or in
6 registered form, or both, as the corporation
7 determines, and provision may be made for the
8 reglistration of coupon fund notes as to principal
9 alone and also as to both principal and interest, and
10 for the conversion into coupon fund notes of any fund
11 notes registered as to both principal and interest,
12 and for the interchange of registered and coupon fund
13 notes. Fund notes shall bear interest at rates as
14 determined by the corporation and may be sold in a
15 manner, either at public or private sale, and for a
16 price as the corporation determines to be best to
17 effectuate the purposes of the Iowa preduct
18 deveiepment seed capital corporation fund. The
19 proceeds of fund notes shall be used solely for the
20 purposes for which issued and shall be disbursed in a
2l manner and under restrictions as provided in this
22 division and 1in the resolution of the corporation
23 providing for their issuance. The corporation may
24 provide for the replacement of fund notes which become
25 mutilated or are destroyed or lost.

26 Sec. 31. Section 15E.92, Code Supplement 1993, is
27 amended to read as follows:

V?B 15E.92 REPORTING AND FUND SOLVENCY.
29 The chairperson of the corporation on or before

30 December 31 of each fiscal year shall make and deliver
31 a report to the governor and the legislative fiscal

32 committee. The report shall include all transactions
33 conducted by the corporation in the preceding fiscal
34 year. The report shall also include a balance sheet
35 outlining the financial solvency ©of the Iowa preduct
36 development seed capital corporation fund, a certified
37 copy of any audits of the corporation conducted in the
38 preceding fiscal year, and other information requested
39 by the governor or the legislative fiscal committee,
40 Sec. 32. Section 15E.152, Code Supplement 1993, is
41 amended by adding the following new subsection:

42 NEW SUBSECTION. 7. Establishment of a seed

43 capital fund which shall be administered by the board
44 to provide seed capital for the commercialization of
45 product, or the development of processes or materials
46 through research at Iowa colleges and universities or
47 by private industry.

48 Sec. 33. Section 428A.8, unnumbered paragraph 1,
49 Code 1993, is amended to read as follows:

50 On or before the tenth day of each month the county
S-5492 -17-
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recorder shall determine and pay to the treasurer of
state eighty-two and three-fourths percent of the
receipts from the real estate transfer tax collected
during the preceding month and the treasurer of state
shall deposit ninety-five percent of the receipts in
the general fund of the state and transfer five
percent of the receipts to the JIowa finance authority
for deposit in the housing improvement fund created in
section 16.100.

Sec. 34. Sections 99E.31, 99E.32, and 99E.33, Code
1993, are repealed effective June 30, 1994.

Sec. 35. BUDGET UNIT DESIGNATIONS. The department
of management shall, prior to January 15, 1995,
conform all budget unit designations to the
designations used in the Code.

Sec. 36. EFFECTIVE DATES.

1. Sections 1l through 16, being deemed of
immediate importance, take effect upon enactment.

2. Section 33 of this Act takes effect July 1,
1995."

2. Title page, line 4, by inserting after the
word "development" the following: ", and providing
effective dates",.

By TONY BISIGNANO

S-5492 FILED APRIL 6, 1994
ADOPTED
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Section 1. There is appropriated from the general fund of .
the state and other designated funds to the department of
economic development for the fiscal year beginnihg July 1,
1994, and ending June 30, 1995, the following amounts, or so
much thereof as is necessary, to be used for the purposes
designated:

1. ADMINISTRATIVE SERVICES DIVISION

a. General administration

For salaries, support, maintenance, miscellaneous purposes,
for providing a written report to the joint economic
development appropriations subcommittee and the legislative
fiscal bureau not later than January 15, 1995, regarding the
structure of or plans to implement an advertising sales

program:
892,000

++4+s.. FTEs 22.00
Primary research and computer center q
For salaries, suppert, maintenance, miscellaneous purposes, .
and for not more than the following full-time equivalent

positions:
326,000

c. Film office
For salaries, support, maintenance, miscellaneous purposes,

and for not more than the following full-time eguivalent
positions:
e $ 182,000
FTEs 2,00

BUSINESS DEVELOPMENT DIVISION
Business development operations

salaries, support, maintenance, miscellanecus purposes,
and for not more than the following full-time eguivalent

positions:
$ 3,000,000

FTEs 16.00 .
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b. 8Small business programs

For salaries, support, maintenance, miscellaneous purposes,
and for not more than the following full-time equivalent
positions for the small business program, the small business
advisory council, targeted small business program, business
incubators, and for deaf interpreters funded through the
economic development deaf interpreters revolving fund
established in section 15.108, subsection 7, paragraph "j":
teseseaeean cessssseenenans cecresacsenes - 310,000
e etnens P cereaaan FTEs 5.50

The department shall report to the joint economic
development appropriations subcommittee and the leglslative
fiscal bureau regarding the utilization of the deaf
interpreters by January 15, 1995, and the department shall
coordinate with the division of deaf services in the provision
of deaf interpreter services.

¢. Federal procurement office

For salaries, support, maintenance, miscellaneous purposes,
and for not more than the following full-~time equivalent
positions:
............................. .. S 98,000
C et et aa bttt assann sesessecssssasssss FTES 3.00

Notwithstanding section 8.33, moneys remaining unencumbered
or uncbligated on June 30, 1995, shall not revert and shall be
available for expenditure during the fiscal year beginning
July 1, 1995, for the same purposes.

d. Strategic investment fund

For deposit in the strategic investment fund for salaries,
suppert, and for not more than the following full-time
eguivalent positions:
cesss S 4,922,000
................ U b = 10.00

e. Targeted small business incubator

Moneys appropriated for fiscal year 1994 and not expended
by June 30, 1994, shall not revert but shall be held by the

-2-
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department for funding, with local matching funds, the
targeted small business incubator in Des Moines for the fiscal
year beginning July 1, 1994, and ending June 30, 1995:

For funding, with local matching funds, the targeted small

business incubator in Des Moines:

R R T T T crsereenann ceeses S 50,000

f. 1Insurance economic development

There is appropriated from moneys collected by the division
of insurance in excess of the anticipated gross revenues under
section 505.7, subsection 3, to the department for the fiscal
year beginning July 1, 1994, and ending June 30, 1995, the
following amount, or so much thereof as is necessary, for
insurance economic development and international insurance

economic development:
R 4+ s 0 00 00 + 8 B E 8 S B0 e e R I T R S R L s 200’000

3. COMMUNITY AND RURAL DEVELOPMENT DIVISION

a. Community assistance

For salaries, support, maintenance, miscellaneous purposes,
and for not more than the following full-time equivalent
positions for administration of the community economic
preparedness program, the Iowa community betterment program,
and the city development board:
Gt rresset e et isesanns ittt eciansan et tanaas . $ 571,000
............ Seeevecsssessssesssesrsscesenssssss DITES 7.50

b. Main street/rural main street program

For salaries and support for not more than the following
full-time equivalent positions:

s renssseenen s essr i s e tresssesesnuna trsassasans $ 40G, 000
.......... H s aseesass ittt e s ssssacansssasessnraness FTES 3.00
Notwithstanding section 8.33, moneys committed to grantees
under contract from the general fund of the state that remain
unexpended on June 30 of the fiscal year shall not revert to
any fund but shall be available for expenditure for purposes

of the contract during the succeeding fiscal year.

c. Rural development program

-3-
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For salaries, support, maintenance, miscellaneous purposes,
for not more than the following full-time equivalent positions
for rural resource coordination, rural community leadership,
and the rural enterprise fund:
S - 450,000
R R I e i 4.50
There is also appropriated from the rural community 2000
program revolving fund established in section 15.287 to the
rural development program for the purposes of the program
including the rural enterprise fund and collaborative skills
development training:
........ e et e et ettt et anserreset st stassaas B 226,000

Notwithstanding section 8.33, moneys committed to grantees
under contract from the general fund of the state or through
transfers from the Iowa community development loan fund or
from the rural community 2000 program revolving fund that
remain unexpended at the end of the fiscal year shall not
revert but shall be available for expenditure for purposes of
the contract during the succeeding fiscal year.

d. Community development block grant and HOME

For administration and related federal housing and urban
development grant administration for salaries, support,
maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:

et reseetae e Gttt es sttt et ene P 380,000
et esecstaenns P et ettt acietseasennoeraaans «ssss FTEs 18.75
e. Councils of governments
There is appropriated from the rural community 2000 program

revolving fund established in section 15.287 to provide to
Iowa's councils of governments funds for planning and
technical assistance funds to assist local governments to
develop community development strategies for addressing long-
term and short-term community needs:

LI NI I B N Y A I A A B O R N N B B I R I I R N Y I I R N N R L R s 1787000

4. INTERNATIONAL DIVISION




OV W ~J OV s W N

WWNNNNNMNNMMMMM!—'P—'!—‘HF—'P—'HHHH
nwmr—-ommqo\mhwmr—-ommqmm-ﬁwwwo

35

4. International trade operations

For conducting foreign trade missions on behalf of Iowa
businesses, salaries, support, maintenance, miscellaneous
purposes, for allocating $100,000, or so much thereof as is
necessary, to fund the United States midwest Japan conference,
and for not more than the following full-time equivalent
positions:
vesees $ 776,000
cesscsecsrrsscsannesenns . FTEs 7.00

LR A L R R R R A T I I Y

b. Foreign trade offices

For salaries, support, maintenance, miscellaneous purposes,
and for not more than the following full-time equivalent
positions:
................ - 585,000

c. Export trade assistance program

For export trade activities, including a program to
encourage and increase participation in trade shows and trade
missions by providing financial assistance to businesses for a
percentage of their costs of participating in trade shows and
trade missions, by providing for the lease/sublease of
showcase space in existing world trade centers, by providing
tempcrary office space for foreign buyers, international
prospects, and potential reverse investors, and by providing
other promotional and assistance activities, provided that the
department shall consult with the department of agriculture
and land stewardship prior to allocating export trade
assistance program moneys, including salaries and support for
not more than the following full-time equivalent positions:
Pt seser ettt ava e aaanes teeeve 9 317,000
.................. 4escessesssssessssnssssssssas FIES D.25

d. Agricultural product advisory council

For support, maintenance, and miscellaneous purposes:
1,330

L B N N B T I T I I 'Y LI I N N N Y B 2R B B B I K B I B B B B LRI I A $

e. For transfer to the partner state program which the
department may use to contract with private groups or

-5
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organizations which are the most appropriate to administer
this program and the groups and organizations participating in
the program shall, to the fullest extent possible, provide the
funds to match the appropriation made in this subsection of
the funds transferred, and $10,000 shall be used only to
establish a partner state program with Vietnam:
D T R - 106,000
f. For transfer to the Iowa peace institute for the
purpose of continuing to expand conflict resolution and
negotiation efforts in Iowa's schools and communities and
reporting to the joint appropriations subcommittee on economic
development by January 15, 1995, on all such activities
undertaken:
ceterresssareseeas $ 96,000
g. For transfer to the international development
foundation for the purposes of the foundation and reporting to
the joint appropriations subcommittee on economic development
by January 15, 1995, regarding actual and planned expenditures
for fiscal year 1995:
100,000
TOURISM DIVISION
a. Tourism operations
For salaries, support, maintenance, miscellaneous purposes,
and for not more than the following full-time equivalent
positions, provided that the appropriation shall not be used
for advertising placements for in-state and out-of-state

tourism marketing:
710,000

b. Tourism advertising
For contracting exclusively for tourism advertising for in-
state and out-of-state tourism marketing services, tourism

promotion programs, electronic media, print media, and printed

materials:
c e e e s e s e e b aase .. § 2,437,000

-6-
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The department shall not use the moneys appropriated in
this lettered paragraph unless the department develops public-
private partnerships with Iowa businesses in the tourism
industry, Iowa tour groups, Iowa tourism organizations, and
political subdivisions in this state to assist in the
development of advertising efforts. The department shall, to
the fullest extent possible, develop cooperative efforts for
advertising with contributions from other sources.

C. Welcome center program

To implement the recommendations of the statewide long-
range plan for developing and operating welcome centers
throughout the state, and for planning to construct the next
welcome center to be funded at living history farms:
. Ceesntisenanen verees S 250,000

Notwithstanding section 8,33, moneys committed to grantees
under contract that remain unexpended on June 30 of the fiscal
year shall not revert to any fund but shall be available for .
expenditure for purposes of the contract during the succeeding k
fiscal year.

6. WORKFORCE DEVELOPMENT DIVISION

a. Youth work force programs

For purposes of the conservation corps, including salary,

support, maintenance, miscellaneous purposes, and for not more
than the following full-time equivalent positions:

................ C s eeectraeresnasaasersssessessess $ 1,000,000
................. tetencsessseesssccssessscsnsssss FIES 2.40

The department may combine for administrative and budget
purposes the youth workforce conservation program and the Iowa
COIps program.

Notwithstanding section 8.33, moneys committed to grantees
under contract that remain unexpended on June 30 of the fiscal
year shall not revert to any fund but shall be available for
expenditure for purposes of the contract during the succeeding

fiscal year. .
b. Job retraining program ./




d
ﬁ

To the community college job training fund created in
section 260F.6, including salaries and support for not more
than the following full-time equivalent positions:

IR heeierteceaeaan vasreteeceanas teaeccsaccsee $ 767,000
...... P ¢ 2% 3 1.30

There is appropriated from the rural community 2000 program
revolving fund established in section 15.287 to the community
college job training fund created in section 260F.6,
subsection 1, $125,000. It is the intent of the general
assembly that up to $100,000 of all funds appropriated to the
program and some or all of the full-time equivalent positions
may be used for the administration of the Iowa small business
new jobs training Act.

¢. Workfcrce investment program

For purposes cf the workforce investment program, for a
competitive grant program by the department in consultation
with the state job training coordinating council for projects
that increase Iowa's pool of available labor via training andé
support services with priority given to projects which serve
displaced homemakers or welfare recipients, including salaries
and support for not more than the following full-time
equivalent positions:

S hereteecesac i arasssectensenanos - 476,000
....... D - 1§ O 0.90
The department shall ensure that the workforce investment

program is coordinated with services provided under the
federal Job Training Partnership Act and that welfare
recipients receive priority for services under both programs.

Notwithstanding section 8.33, moneys committed to grantees
under contract that remain unexpended at the end of the fiscal
year, shall not revert to any fund but shall be available for
expenditure for purposes of the contract during the succeeding
fiscal year.

d. Labor management councils

For salaries, support, maintenance, miscellaneous purposes,

_8_
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and for not more than the following full-time egquivalent
positions:

................ - 174,000
Teeetectctneenessrassea seserssrsssressrecncecsss FLES 0.50
The department shall not use moneys appropriated in this

lettered paragraph for grants to grantees who do not
facilitate the active participation of labor as members of
labor management councils or who fail to make a good faith
effort to either schedule meetings during nonworking hours or
obtain voluntary agreements with employers to allow employees
time off to attend labor management council meetings with no
loss of pay or other benefits.

Notwithstanding section 8,33, moneys committed to grantees
under contract that remain unexpended on June 30 of the fiscal
year shall not revert to any fund but shall be available for
expenditure for purposes of the contract during the succeeding
fiscal year. .

Sec. 2. Notwithstanding section 15E.120, subsections S5, 6,
and 7, and section 15.287, there is appropriated from the Iowa
community development loan fund from the moneys available
during the fiscal year beginning July 1, 1994, and ending June
36, 1995, to the department of economic development for the
rural development program to be used by the department for the
purposes of the program.

Sec. 3. Notwithstanding section 15.251, subsection 2,
there is appropriated from the job training fund created in
the office of the treasurer of state to the department of
econcmic development for the fiscal year beginning July 1,
1994, and ending June 30, 1995, the following amounts, or so
much thereof as is necessary, to be used for the purposes
designated:

1. For administration of chapter 260E, including salaries,
support, maintenance, miscellaneocus purposes, and for not more
than the following full-time eguivalent positions: .

150,000

LI R A I I B R R A I ) 2 % & % 4 S B+ 8L s e R ae LY L I R R R + s




W 0~ oo ! s W e

uwwwwwwNNNNNNMMMF—‘H!—‘!—‘F‘P—‘HHHH
I o -~ T e T« - T ¥ B Ny VF R S Y <= R - T - - TS T Y , S-S T R AT S PR O3

T +esssse FTES 2.40
2. For the target alliance program:
B T T T N vessesesera S 30,000
3. For the job retraining program under section 260F.6:
rerenseacrnes tetrasaress $ 273,000
Sec. 4. There is appropriated from the general fund of the
state to the Wallace technology transfer foundation for the
fiscal year beginning July 1, 1994, and ending June 30, 1995,
the following amount, or so much thereof as is necessary, to
be used for the purposes designated:
For salaries, support, maintenance, and other operational
purposes, for administering the industrial technology access

program, for approving and submitting to the governor and
general assembly not later than January 15 an annual report
relating to performance goals of and efforts by the foundation
to improve the modernization of industrial facilities, for

funding the small business innovation research program, for
funding activities as provided in section 15E.158,'for
transferring $50,000 of the funds appropriated in this section
to the Iowa quality coalition for productivity enhancement
projects, and for allocating $350,000 to the industrial
technology assistance program and for not more than the

following full-time equivalent positions:
2,100,000
Vessrssmeseeesnasans ceesessesas FTEs 4.00
Sec. 5. There is appropriated from the general fund of the
state to the Iowa seed capital corporation fund established in
section 15E.89, for not more than the following full-time
equivalent positions:
. 853,000
te e et e s svesessssssnressses FTEs 5.00
Sec. 6. There is appropriated from the general fund of the
state to the Iowa state university of science ard technology
for the fiscal year beginning July 1, 1994, and ending June
30, 1995, the following amounts, or so much thereof as is

LR R N O AN B BN B R B B
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necessary, to be used for the purposes designated:

1. For funding and maintaining in their current locations
the existing small business development centers, for not more
than the following full-time equivalent positions and for
using $38,000 or so much thereof as is necessary for salary
increases of up to four percent for non-Iowa state university
employees:

Ceeteeraiesessrseentesecseetasnccssnssnassanarssss $ 1,079,000

2. For funding the institute for physical research and
technology, and for not more than the following full-time

equivalent positions:

vas . tssssesseass & 3,900,000
Sec. 7. There is appropriated from the general fund of the

state to the state university of Iowa for the fiscal year

beginning July 1, 19394, and ending June 30, 1995, the

following amount, or so much thereof as is necessary, to be

used for the purpose designated: .

For funding the advanced drug development program at the
Oakdale research park, and for not more than the following
full-time equivalent positions:

e S 491,389

The board of regents shall submit a report on the progress
of regents institutions in meeting the strategic plan for
technology transfer and economic development to the
chairpersons of the joint appropriations subcommittee on
economic development, the joint appropriations subcommittee on
education, the majority leader, and minority leaders of the
senate, the majority and minority leaders of the house of
representatives, the secretary of the senate, the chief clerk
of the house of representatives, and the legislative fiscal
bureau by November 1, 1994.

Sec. 8. Not later than July 1, 1995, the department of
economic development, with consultation and input from the
general assembly, and representatives from business, labor, .
and education shall study and present recommendations to the :

-11-
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general assembly which shall include but not be limited to the
privatization and decentralization of Iowa's economic
development efforts, the identification of areas appropriate
to statewide economic development efforts and areas
appropriate for regional economic development efforts,
benchmark budgeting for statewide and regional efforts, the
deregulation of economic development activities, and
collaboration between public and private entities.

Sec. 9. 1933 Iowa Acts, chapter 167, section 3, subsection
3, is amended to read. as follows:

3. For the workforce coordinator:
cesaaens Ceeereenas tesessacessass crsartrecsasees cene § 73,000
cereeeea Ces sttt et sanssnn tessssesssnssrsessee FTES 1.00

Any funds allocated for salary and benefits for the
workforce coordinator, and not expended on June 30, 1984,
shall not revert, notwithstanding section 8.33, but shall
remain in the fund for expenditure for purposes of the fund

during the succeeding year.

Sec. 10. There is appropriated from the general fund of
the state to the Iowa finance authority for the fiscal year
beginning July 1, 1994, and ending June 30, 1995, the
following amount, or so much thereof as is necessary, to be

used for the purpose designated:
For deposit in the housing improvement fund created in

section 16.100 for purposes of the fund:
........ LB N R R R R I I Y I I B B O R 2R S IR RN IR R RN DN N TR Y ) $ 500'000

Sec. 11. There 1s appropriated from the deaf interpreters
revolving fund established in section 15.108, subsection 7,
paragraph "j", to the strategic investment fund for the fiscal
year beginning July 1, 1994, and ending June 30, 1995, the

following amount:
® A K B £ F F 8 5 B s e e e LI I I I S N B A B R ] PR B B I N A e ] - e $ 409000

Sec. 12. Section 15E.81, Code 1993, is amended to read as
follows:
15E.81 TITLE.

-12-




YO O ~ &N o N

W W W W W oW RN R R R R R R R B e e b e e e
od W N O W 0 O s W O WY Y S W =

This division may be cited as the "Iowa Product-Beveiopment
Seed Capital Corporation Act".

Sec. 13, Section 1%E.82, subsections 1, 2, and 5, Code
1993, are amended to read as follows:

1. "Board" means the board of directors of the Iowa
product-deveiopment seed capital corporation.

2. "Corporation" means the Iowa preduct-deveiopment seed
capital corporation. .

5. "President" means the president of the Iowa preduect

deveiopment seed capital corporation.

Sec. 14. Section 15E.83, Code 1993, is amended to read as
follows:

15E.83 PRODUET-BEVEROPMEN? SEED CAPITAL CORPORATION,

1. Phere-is-created-a-corporate-body-calied-the-LUiowa

product-develiopment-corporationiz--Fhe-corporatron-ras-a-guasi-
publie-tnstrumentality-and-the-exercise-cf-the-powers-granted
to-the-corporation-in-this-division-is-an-essenttal
governmentai-funecttens The Iowa seed capital corporation

shall be incorporated under chapter S04A. The corporation
shall not be regarded as a state agency, except for purposes
of chapter 17A, and a member of the board is not considered a
state employee, except for purposes of chapter 669. An

individual employed by the corporation is a state employee for

purposes of the Iowa public emplovee's retirement system,

state health and dental plans, and other state employee
benefit plans and chapter 669. Chapters 8, 18, 19a&, and 20

and other provisions of law that relate to requirements or

restrictions dealing with state personnel or state funds do

not apply to the corporation and any employees of the board or

corporation except to the extent provided in this division.

2. The corporation shall be governed by a board of seven
directors who shall serve a term of four years. Each term
shall begin and end as provided in section 69.19. No more
than a simple majority of the members of the board shall
belong to the same political party as provided in section

_13_
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69.16. Each director shall serve at the pleasure of the
governor and shall be appointed by the governor, subject to
confirmation by the senate pursuant to section 2.32. A
director is eligible for reappointment., A vacancy on the
board of directors shall be filled in the same manner as an
original appointment. FPer-the-initiat-appointments-te-the
board-cf-directors;-the-governor-shati-appoeint-three-members
whese-terms-shaii-commence-upon-appeintment-and~shati-expire
Aprt+13-387;-1585;-and-feur-members-whese-terma-shati-cemmence
upon-apporntment-and-shati-expire-Apr+i-30;-1983-

3. The board of directors shall annually elect one member
as chairperson and one member as secretary. The board may
elect other officers of the corporation as necessary. Members
shall be reimbursed for necessary expenses incurred in the
performance of duties from funds appropriated to the Iewa
departmenc-of-economic-deveiopment corporation.

4. Each director of the corporation shall take an oath of
cffice and the record of each cath shall be filed in the

office of the secretary of state.

5. The corporation shall receive information and cooperate
with other agencies of the state and the political
subdivisions of the state.

67--FPre-corporation-shaii-be-a-part-of-the-ifowa-department
of-scenamic-devetopment-which-shati-provide-atl-statf-and
admintstrative-assistances--Fhe-coarporation-shati-submit-to
the-department-for-rte-approvai-aii-piansy-programs;y
é¢nieiatives-and-budgetss

Sec. 15. Section 15E.86, Code 1993, is amended to read as
follows:

15£.86 PRESIDENT.

The director-of-the-department-of-econemre-deveiopment
board shall appeint employ a president of the corporation who
shall serve at the pleasure of the direeter board and shall
receive the compensation determined by the director board.
Phe-president-+a-a-state-empioyees The president shall not be

-14-
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a member of the board of directors. The president is the
chief administrative and operaticnal officer of the
corporation and shall direct and supervise the administrative
affairs and the general management of the corporation subject
to the direction and oversight of the directer board. The
president may employ other employees as designated by the
board. The president shall provide copies of all winutes,
documents, and other records of the corporation and shall
provide a certificate which attests to truthfulness of the
copies, if requested., Persons dealing with the corporation
may rely upon the certificates. The president shall keep a
record of all proceedings, documents, and papers filed with
the corporation.

Sec. 16. Section 15E.87, subsection 1, Code 1993, is
amended to read as follows:

1. To have perpetual successicn as a corporate body and to
adopt bylaws, policies, and procedures for the regulation of
its affairs and conduct of its business consistent with the

purposes of this division.
Sec. 17. 8Section 15E.87, subsection 4, Code 1993, is

amended by striking the subsection.

Sec. 18. Section 15E.87, subsection 7, Code 1993, is
amended to read as follows:

7. To employ assistants, agents, and other employees whe
shati-be-atate-empioyees and to engage consultants, attorneys,
and appraisers as necessary or desirable to carry out the
purposes of the corporation.

Sec. 19. Section 15E.88, Code 1993, is amended to read as
follows:

15E.88 APPLICATIONS FOR FINANCIAL AID.

i.--Applicatiens-for-financtai-aid-shaii-be-forwarded;
together-with-an-appiication-fee-prescribed-by-the
corperatieny-te-the-president-oé-the-corporations--Fhe
preaident;-after-preparing-the-necessary-records-for-the

corporattons-ashati-forward-each-appireatron-te-the-staff-of

_15__
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the-ecerporationy-for-an-investigation-and-report-conecerning

the-advisabiirty-of-approving-the-£financtrai-aid-for~the
company-and-concernrng-any-other-factors-found-retevant-by-the
corperations~-Fhe-investigation-and-report-shati-inciude-but
are-not-timited-to-the-foltowings
a--~-Phe-history-of-the-appiiecant;-its-wage-standarder-job
opportuntties;-and-stabitity-of-empioyment=:
b --Phe-extent-cf-the-appiicantis-dependence-on
agrieuitures
er--Phe-appiicantis-pastr-present;-and-futnre-£inanciat
conditren-and-struetures
dv--Phe-appiicantis-pro-forma-income-statementss
e7--Fhe-present-and-future-market-prospects-for-the
preduets
7--FYhe-feasibrirty-of-the-proposad-project-or-rnvention-te
be-grven-£inanectai-aid-and-the-integrity-of-managements
g7--Fhe-state-ocf-the-prejectis-deveiopments
2:—-After~receipt-and-consideratéen—of-the-repért-and-any
other-action~the-corporation-£finds-necessaryr;-the-corporatron
shaii-approve-or-deny-the-appiications--Fhe-president-shaii
preomptiy-netify-an-appiicant-by-certified-maii-of-the
disposttien-of-tts-appitecationc-—-Fhe-corperation-shaii-give
pricrity-to-these-appitcants-whose-buasiness-rs-agricuiture
related-or-whose-business-is-iocated-itn-an-area-whieh-the
corpoeration-determines-has-been-severeiy-adversely-affected-by
depressed-agricuiturai-prices-and-whose-proposed-produce-or
tnvention-ts~to-be-used-to-convert-alti-or-a~-pertion-of-the
business-to-nenagricuiture-retated-industriat-er-commereiai
activity-or-to-create-a-new-nenagricutbture-reiated-+ndustrial
or-commerciat-busrnesss
1. Applications for financial aid shall be received and
considered by the corporation pursuant to rules adopted by the

board pursuant to chapter 17A.
3 2. Notwithstanding the requirements of chapter 21,

relating to open meetings, and chapter 22, relating to

_16_
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examination of public records, the corporation shall keep as
confidential those items on the application for financial aid
that the applicant has specifically requested to be held in
confidence. These items shall remain confidential until the
applicant says otherwise or the corporation determines the
items no longer need to be held confidential,.

Sec. 20. Section 15E.89, Code Supplement 1993, is amended
to read as follows:

15E.89 IOWA PRODUCY-DEVERSOPMEN® SEED CAPITAL CORPORATION
FUND.

l. There is created an "Iowa product-develepment seed

capital corporation fund". All funds of the corporation
including the proceeds from the issuance of notes or sale of
bonds under this division, any funds appropriated to the
corporation, and income derived from other sources from the
exercise of powers granted to the corporation under this
division shall be paid into the Iowa product-deveropment seed
capital corporation fund notwithstanding section 12.10. The
money in the Iowa preoduct-development seed capital corporation
fund, except moneys held by a trustee or a depository pursuant
to a bond resolution or indenture relating to the issuance of
bonds or notes pursuant to section 15E.90 or 15E.91, shall be
paid out on the order of the person authorized by the
corporation. The money in the Iowa preduct-devetopment seed

capital corporation fund shall be used for repayment of notes
and bonds issued under this division and the extension of
financial aid granted by the corporation under this division,
and the amount remaining may be used for the payment of the
administrative and overhead costs of the corporation to the
extent required. %Phere-is-also-ereated-in-the-fowa-product
development-esrparation-fund-an-iswa-technoiogy-asstscance
pregram-accounty-whieh-shaii-previde-seed-capitat-for-the
commeretatrzation-of-producesy-or-the-deveicpmene-of-processes
sr-materials-chreugh-resesreh-at-fowa-colieges-and

universrtres-er-by-private-industrys

-17-
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2. Notwithstanding section 8.33, no part of the-Ifowa
preduct-devetopment-eorporation this fund shall revert at or
after the close of a fiscal year unless otherwise provided by
the general assembly, but shall remain in the fund and
appropriated for the purposes of this division. The board
shall seek to repay the state for appropriations by
recommending to the general assembly reversions from income
received from successful ventures. The board shall recommend
such action at any time when the revenue available to the
board is deemed suffrcient to continue existing operations.

3. Upon dissolution of the corporation, all remaining
moneys in the Iowa seed capital corporation fund, as well as

the net proceeds realized by the corporation through the
ligquidation of the assets of the corporation, shall revert to

the state.

Sec. 21. Section 15E.90, Code 1993, is amended to read as

follows:
15E.90 PROPUEP-BEVEROPMEN? SEED CAPITAL CORPORATION NOTES.
The corporation may issue Iowa preduct-deveieopment seed

capital corporation fund notes, the principal and interest of
which shall be payable solely from the Iowa preoduet
development seed capital corporation fund established by this
division. The fund notes of each issue shall be dated, shall
mature at such times and may be made redeemable before

maturity, at prices and under terms and conditions as
determined by the corporation. The corporation shall
determine the form and manner of execution of the fund notes,
including any interest coupons to be attached, and shall fix
the denominations and the places of payment of principal and
interest, which may be any financial institution within or
without the state or any agent, including the lender. If an
officer whose signature or a facsimile of whose signature
appears on fund notes or coupons ceases to be that officer
before the delivery of the notes or coupons, the signature or
facsimile is valid and sufficient for all purposes the same as

._18_




O e N b W

W W W W W W kN RN N R R R R R e e e
W bW N O W R S B WO WD N D W O

if the officer had remained in office until delivery. The
fund notes may be issued in coupon or in registered form, or
both, as the corporation determines, and provision may be made
for the registration of coupon fund notes as to principal
alone and also as to both principal and interest, and for the
conversion into coupon fund notes of any fund notes registered
as to both principal and interest, and for the interchange of
registered and coupon fund notes., Fund notes shall bear
interest at rates as determined by the corporation and may be
sold in a manner, either at public or private sale, and for a
price as the corporation determines to be best to effectuate
the purposes of the Iowa produet-deveiopment seed capital

corporation fund. The proceeds of fund notes shall be used
solely for the purposes for which issued and shall be
disbursed in a manner and under restrictions as provided in
this division and in the resolution of the corporation
providing for their issuance. The corporation may provide for
the replacement of fund notes which become mutilated or are
destroyed or lost.

Sec. 22. Section 15E.92, Code Supplement 1993, is amended .

to read as fcllows:

15E.92 REPORTING AND FUND SOLVENCY,.

The chairperson of the corporation on or before December 31
of each fiscal year shall make and deliver a report to the
governor and the legislative fiscal committee. The report
shall include all transactions conducted by the corporation in
the preceding fiscal year. The report shall also include a
balance sheet outlining the financial solvency of the Iowa
product-deveiopment seed capital corporation fund, a certified

copy of any audits of the corporation conducted in the
preceding fiscal year, and other information requested by the
governor or the legislative fiscal committee.

Sec. 23. Section 15E.152, Code Supplement 1993, is amended
by adding the following new subsection:

NEW SUBSECTION. 7. Establishment of a seed capital fund

_19_.
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which shall be administered by the board to provide seed
capital for the commercialization of product, or the
development of processes or materials through research at Iowa
colleges and universities or by private industry.

Sec. 24. Section 427.1, Code Supplement 1993, is amended
by adding the following new subsection:

NEW SUBSECTION. 44. A business which has, since January
1, 1990, invested at least two hundred fifty million dollars
in a manufacturing facility in Iowa is entitled to a twenty-
year exemption from taxation for all property, as defined in
section 427A.1, subsection 1, paragraphs "e" and "j", Code
1993, used at the facility under the following circumstances:

a. The city in which the facility is located or county, if
the facility is not within a city, enacts an ordinance or

resolution exempting the property from taxation.

b. The property is functionally identical or similar to
the property used by a primary business which is exempt from
taxation under section 15A.9, subsection 5. The exemption
shall also apply to property in the facility which is an
integral part of the operation of the facility, or supports,
supplies, or further processes the products manufactured at
the facility.

Sec. 25, LEASE-PURCHASE -- BUDGET SUBMISSION. This
section applies to each state agency receiving an
appropriation in this Act. The departmental estimate required
under section 8.23 for the fiscal period beginning July 1,
1995, which includes the state agency, shall provide an
itemized list indicating the nature and amount of each lease-
purchase contract payment included in the estimate for
proposed contracts which have not been reported by the state
agency to the legislative fiscal committee of the legislative
council pursuant to section 8.46 prior to the submission of
the estimate. The governor shall include in the governor's
budget for the fiscal year beginning July 1, 1995, a listing
indicating the nature and amount of each lease-purchase

.—20_
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contract which was itemized in a departmental estimate in

accordance with this section and is included in the governor's

budget. A state agency receiving an appropriation in this Act
shall not enter into a lease-purchase contract during the
fiscal year beginning July 1, 1995, unless the contract was
itemized in a departmental estimate and included in the
governor's budget in accordance with this section.

EXPLANATION

This bill makes appropriations and transfers from the
general fund and other funds to the department of economic
development, the Wallace technology transfer foundation, the
TJowa seed capital corporation, the Iowa finance authority, and
the general fund.

The bill also changes the name of the Iowa product
development corporation to the Iowa seed capital corporation
and transfers administration of the seed capital fund back to
the Wallace technology transfer foundation. In addition, the
bill provides that the Iowa seed capital corporation shall be
incorporated as a nonprofit corporation under chapter 504A.
The bill provides that the corporation is not a state agency
and its employees are not to be considered state employees
except in certain circumstances.

In addition, the bill provides a property tax exemption for
certain machinery and egquipment put in place since January 1,
1990, which is functionally similar to machinery and equipment
exempt under section 15A.9. The exemption requires an
ordinance or resolution to be passed by the city or county in
which the machinery and eguipment are located.
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