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A BILL FOR

1 An Act relating to agricultural comnsdity organizations, by
providing for their administration, the collection, deposit,

and transfer of moneys, and assessments, and providing an
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8E IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 179.1, Code 1993, is amended by adding
the following new subsection:
NEW SUBSECTION. 7A.

means a banking or savings institution which is authorized to

Section 1.

“Qualified financizl institution®

receive deposits under the laws of this state, another state,
or the United States, and which is a member of the federal
deposit insurance corporation or the national credit union
administration, or an affiliate of such an institution.
Sec. 2. Section 179.5,

tc read as follows:

subsection 3, Code 1993, 1s amended

3. All taxes levied and imposed under this chapzer and
other contributions made to the dairy industry commission,
shall be paid to and collected by the commission within thirty
days after the end of the month during which the milk was
marketed. The commission shall remit the taxes and other
contributions to tne treasurer of the state each quarter, and
at the same time render to the director of revenue and firance
an itemized and verified report showing the source from which
the taxes and voluntary contributions were obtalined. All
taxes and voluntary contributions received, collected and
remitted shall be placed in a special fund by the treasurer of
state and the director of revenue and finance, to be known as
the "Dairy Industry Fund" to be used by the Iowa dairy
industry commission for the purposes set out in this chapter
and to administer and enforce the laws relative to this

chapter. Punda

transfer moneys from the fund to the comm:ission for de

The treasurer of stacte shall periodically
S
£

into an account established by the commission in a qua

financial instltution. Moneys deposited in the darry-tadustery

fund and transferred to the commission as provided in this

sectlon are appropriated and srail be used for

the purpose of

carryv.ng out the provigions of this chapter.

Sec. 3. Sec=tion 179.8, Code 1993, i1s amended =-o read as
followus:
179.,8 PAYMENY Or =ZXPENSES -- LIMITATION.

[




Ne part of the expense incurred by the cormmission shall be

paid out ¢t any-funds moneys in the state treasury except sa:id

moneys transferred to the commission from the dairy industry

fund whieh-anali-be-subject-at-ari-tires-to-the-vwarrant-of-the

LV 2N U VC R S

director-of-revenue-and-financer-drava-upon-writecen
requisttion-of-ehe-chatrperson-of-the-commisston-and-attested

by-the-secretuary. Moneys transfierred from the fund to the

L ]

commission, as provided in section 179.5, shall be used for

the payment of all salaries, and other experses necessary, to

Lo~ VR T %2
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carry out the provisions of this chapters-®»ue. Eowever, .n no

Iy

—

event shall the total expenses &herefsr exceed the total. tax

[

—
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e
collected and deposited-to-trhe-crediz-of-3atd transferred from

13 the fund to the commission.

14 No more than five percent of the excise tax coilected and

15 received by the commission pursuant to section 179.5 shal. be

16 utilized for administrative expenses of the commission.

1 Sec. 4. Section 179.10, Code 1993, 1s amended by striking
@ 18 the section and insarting in lieu therecf the folleowing:

19 179.10 REPORT.

20 The comrission shall each year prepare and submit a report

I summarizing the activities of the commission under thisg
22 chapter and the audit to the auditor of state and the
23 secretary of agriculture. The report shall show all 1income,
24 expenses, andé other relevant Information concerning fees
25 colilected and expended under this chap:ter.
26 Sec. 5. Section 18l.2, subsecticn 7, Code 1993, 1s amended
27 “o read as follows:
25 7. Magke Prepare an arnual repcrt of the proceedings and
29 expenditures te-the-seeretary-of-agrienttere as provicded in
30 section 181.18B.

1 Sec. 6. Section 18i1.6, Ccde 1393, is amended by ad

[o¥
e
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32 following new supsection:

33 NEW SUBSECTION, 4. "Qualified financial instituticn”

=

la
34 means a4 banking ¢r savings institution which is authorized ro
0

33 recelve deposits under the laws of this sia%te, ancther gtate,
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or the United States, and which is a member of the federal .
deposit insurance corporation or the national credit union
administration, or an affiliate of such institution.

Sec. 7. Section 181.13, Code 1993, is amended to read as
follows:

181.13 PBND ADMINISTRATION OF MONEYS.

All excise taxes imposed and levied under this chapter

shall be paid to and collected by the executive committee and
deposited with the treasurer of state in a separate cattle and
veal calf fund which is-hereby shall be created by the
treasurer of state. The treasurer of state shall periodically

transfer moneys from the fund to the executive committee for

deposit into an account established by the executive committee ‘

in a qualified financial institution. From the moneys

cecllected, deposited, and transferred to the executive

committee, in accordance with the provisions of this chapter,
the executive committee shall first pay the costs of .

referendums held pursuant hecets to this chapter; the costs of

collection of such excise tax, the expenses of its agents and
expenses of officers provided for in section 181.5, Except as
otherwise provided in section 181.19, at least thirty percent

of the funda-rematning-ther-eafter remaining moneys shall be

remitted to the national livestock and meat board and the beef
industry council thereef, and at least ten percent of the
remaining funds shall be remitted to the Iowa beef cattle

producers association in suek proportions as-tre cetermined by

the executive committee mey-determine, {or use by-them in a
manner not inceornsistent with section 18l.7. Tne remalning
moneys reeeived, with approvai of a majority of the executive

corun: ttee, snall be expended as found the executive comnittee

finds necessary to carry out the provisions ard purposes c¢f
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for-the- patnent-of-ati-expenditures-cf-the-cormittees—whten
shati;-gi-20-timey-exceed-the-agrount-depeatted-ta-the-credit
of-such-furd- However, in no evernt shall the total expenses

exceed the tota. amount transferred from the fund for use by

tne executive Commictee.

All moneys dencosited in the cattle and veal ca:f fund and

transferred to the executive committee pursuant to this
section are appropriated and shall be used for the
acministration of this chapter and for the payment of claimg
pased cupon obligations incurred in tzhe performance of
activities and functions set forth in this chap:zer.

Sec. 8. Section 181.16, Code 1993, is amenced to read as
follows:

i81.16 MONEYS REMAINING IN

rry

UND.
If any extension referendum fails to carry, mcneys

remaining in the cattle ané veal calf fund or transferred o

~
a

the executive committee, shall continue to be transferred and

expended 1n accordance with the provisions of this chapter
until exhausted.
Sec. 9. NEW SECTION. 181.18B REPORT.

The executive cormittee shall each year prepare and submit

a report summarizing the activities of the executive committee
under this chapter and the audit to the auditor of state and
the secretzary of agriculture. The report shail show a:i:
income, expenses, and other relevant infcrmation concerning
fees co:lected and expended under this chapter.

Sec. 10. Section 183A.1, Code 1993, is amended by adcing
the following new subsection:

NEW SUBSECTION. 9., "Qualified financial imstizution”

means a barking or savings instituticn which is authorized o
receive deposits under the laws of this state, ancther s=ate,
or the United States, and wnich i1s a member of rthe federal
deposit insurance corporation or the nationai creditc union
administration, or an affiliate of such an institution.

Sec. 1l. Seczion 183A.7, Code 1993, is amended Lo read as

-4 -
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follows:
183A.7 FUNS ADMINISTRATION QF MONEYS.

Assessments imposed under this chapter paid to and col-

iected by the Iowa pork producers council shall be deposited
in the pork promotion fund which is esteblished in the office

ot the treasurer of state. The treasurer of state shall

periodically transfer moneys from the fund to the council for

deposit into an account established by the council in a

qualified financial institution.

All monevs deposited in the porx promotion fund and

transferred to the council as provided ir this section are

appropriated and shall be used for the adminlistration of this

chapter and for the payment of claims based upon obligations
incurred in the performance of activities and funciions set
forth in this chapter.

From the moneys collected, deposited, and transferred to

the council as provided in this chapter, the council shall

tirst pay the costs of referendums held pursuant to this
chapter. Of the funds moneys remaining, at least ten percent
shall be remitted to the national livestock and meat board and
the pork industry group; thereef; at least twenty-five percent
shall be remitted to the national pork producers councily; and
at least fifteen percent shall be remitted to the Iowa pork
producers association, in the proportion the committee
determines, for use by recipients in a manner not inconsistent
with marxet development as defined in section 183A.1. Moneys
remaining im-=he-fund shail be spent as found necessary by the
council to further carry out the provisions and purposes of
this chapter.

The-pork-promorton-fund-shari-be-sus<ecc-at-aii-times-+s
e

Ta-ny-res-szomengryvr-for-paYRment-glf-exmengdirureag-af-sne
conter Ty owRier-sRaity at-ns-crmer-eNteesd-tReé~amennr ~depasitad
ra-fne-funds However, 1n n¢ eveni 3hali the total expenses

9
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exceed tne .otal amount of moneys transferrec from the fund

for use by the couneil,

Sec, 12. Section 183A.11, Code 1993, 1s amended to rezd as

ES N PR (o

follows:
183A.12 AUDIT.

and transferred to che council, as provided in this chapter

shall be supervised by a certified public accountant emploved
by the counclil using generally accepted accounting principlies
and shall be subject to audit by the auditor of state.

Sec. 13. NIW SECTION. 183A.12A REPORT.

The council shall prepare and submit a repor=s summariz.ng

3o
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the activities Of the council under this chapter and %he audilt

-

each year to the auditor of state and the secretary of

b

15 agricuiture. The report shail show alil income, expenses, and
16 other relevart 1nformation concerning fees collected and
17 expended under the provisions of tnis chapter.

z Sec. 14. Section 184A.1, Code 1992, is amencec by adding

19 the following new subsection:
20 NEW SUBSECTION. 4A. "Quaiified financial institution®

21 means a banking or savings institution which is authorized o
22 receive deposiis under the laws of this state, another state,
23 or the United States, ané which is a member of the federal

24 deposit insurance corporation or the national credit union

25 administration, or an affillate cf such an instltution.

26 Sec. 15. Section 184A.4, Code 1993, is amended to read as
27 follows:

28 184A.4 DEPOS:zT-9F-FEE ADMINISTRATION OF MONEYS.

29 The fee imposed by this chapter shall be paid by the
30 processor to the Iowa turkey marketing council. Anmounts
21 collected from the fees shall be deposited with the treasurer

"

of state in a separate special fund 0 be kncwn as the "Icwa

LS Ve
[P S

turkey account”. The treasurer of state shall periodicaily

it

~ (%)
i

(¥l

rancfer moneys from the fund ¢ the council £35r deposit in:ig
isi

an _acccunt establishecd by the councii in a gualified financ:ial
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institution. .

Sec. 16. Section 184A.6, Code 1993, is amended to read as

foilows:
1848.6 USE OF PYNBS MONEYS.
Afrer payment of expenses, in accordance with section

184A.9 att-moneys-in-the-Iowa-turkey-aecount the council may

be-uyaed-by-the-fowa-turkey-markebing-eounerr use moneys

transferred to the council as provided in this chapter which

are appropriated and shall be used for the administration of

this chapter, and for payment of claims based upon obligations

incurred in market development on behaif of the turkey
industry and~such-moneys-are-hereby-appropriasted-for-such
purposes.
Sec. 17. Section 184A.9, Code 1993, is amended to read as
follows:
184A.9 AUDIT,.
Moneys collected under-acthority-2f, deposited i1n the fund, .

and transferred to the council, as provided in this chapter

shall be subject to audit by the auditor of state and. The
moneys shall be used by the council first for the payment of
coilection expenses and for payment of the costs and expenses
arising in connection with conducting any required
referendums, and secondly by the turkey marketing council for
market development.

Sec. 18. Section 184A.17, Code 1993, 1s amended by
striking the section and inserting in lieu therecf the
following:

184A.17 REPORT,

The council shall prepare and submit a repcrt summarizing
the activities of the council under this chapter and the audicz
each year to the auditor of state and the secretary of
agricuiture. The report shall show all income, expenses, and

Qther relevant 1nformation concerning fees collected and

expended under the provisions of thi hapter. .
S20c. 1S, Secrion 18%.1, subsectiions 6§ and 11, Code 1997,
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are anende: to read as follows:
6. "Marke: deveiopmen:t" means to engage in research and
educational programs directed toward better and more efficient

production and urilization of soybeans: to provide methods and

means, including but not limited to, public relations and
otner promotilon techniques for the maintenance of present
markets; to provide for tne development of new Or Larger
domeszic anc forelign marxets; and to provide fcr the
prevention, modification, or elimination of trade barriers
whnich obstruct the f-ee fiow of soybeans.

11, "“Sale" or "purchase” includes but s not limited to
the pledge or other encumbrance of soypeans as security for a
loan extended under a federal price support loan program.

Actuai Sale and achtual delivery of trhe scybeans under the

federai pr:ice suppor:z loan program occurs when the soybeans

are piedgecd-or-ortherwige-encumperes-to-gecure-tne-toan

marketed foliowing redenption by the producer or when the

sovbeans are forfeited in lieu of loan repayment. @re If the

are forfeited i1n lieu cf repayment, the purchase

price of the soybeans is the principal amount of the ioan
extended and the puarenase-invoice-for-the-3ovbeans-ra-the
docamentatron-regqutred-for-extenston-of-the-zoar agssessment

sha:l be coliected a% tke time of loan settlement.

Sec. 20. Section 185.1, Code 1993, is amended by adcding
the followling new subsection:
NEW SUBSECTION, 104, "Qualified financial institution”

means a banking or savings institution which is authorized to
receive deposits under the laws of this state, another state,

or the United States, and which 1s a member of the federal

deposit insurance ccrporazion or the national credit urnion

administration, or an affiliate of sucnh iastizution.

Sec. 2.. Sectior 185.10, Code 1993, is amerded to read as
follows:

185.:10 EX Q¥rILI0O MEMBERS.

The secretary, the dean of the coilege of agricuizure of

_8_
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Towa State University of science and technology, and the
director of the Iowa department of economic development, or
their designees, and two representatives of first purchaser

organizations appointed by the board shall serve on the board

as nonvoting ex officio members. Phe-Iowe~grain-and-feed
a3soctation-and-agri-industréea-shart-each-nomtnate-two-£firse
purchaser-representakttvess;-and-rhe-board-shati-appornt-one
firat-purehaser-representative-from-each-ses-of nominacrons-or
ancther-freat-purehaser-of-tta-¢chotce~as-the-firak-purchaser
represencacives-on-the-beards

Sec. 22. Section 185.13, Code 1993, 1is amended by adding
the following new subsection:

NEW SUBSECTION. 5. Periodically review or evaluate each

program conducted pursuant to this chapter to ensure that the
program contributes to one of the purposes of the board.

Sec. 23. Section 185.21, Code 1993, is amended to read as
follows:

185.21 ASSESSMENT.

The board shall set the assessment rate. Assessments
pursuant to the promotional order shall be paid into the
soybean promotion fund established in section 185.26. An
assessment shall not exceed ene-cent-per-bushei-upon one-

guarter of one percent of the net market price of the soybeans

marketed in this state and sold to a first purchaser. The net

market price is the sales price received by a producer for

soybeans after adjustments for anv premium or disccunt pased

on grading or guality factors. Tne rate of assessment shail

pe determined by the board but shail not be changed, once
establiished, during a marketing year.

Sec. 24. Section 185.26, Code 1992, is amended to read as
follows:

185.26 EFGSI®-OF-PHNES ADMINISTRATION OF MONEYS.
e
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may also contain any gifts, or any

s-mey-be received by the boards-and
und-co-be-known-ag-ehe-ssybean-premeccen

deposited into the furd, and

transferred to the boarc¢, as provided in this chapter, shall

be supiject to audi ne auditor of state. The treasurer of

state shall periodically zransfer monevs from the fund to the

poard for depcsit :nto an account established by the board o

a qua.ified financial institution. From moneys colilected,

deposited and transferred to the Hoard as provided In this

section, the becard shall first pay the costs ¢f referenduns,
elections and cther expenses incurred in the aduninlistration of
this chaprer, and-thereafrer before moneys may be expendec for
the purpose of market development. Fhe-fund-shail-be-subrect
at-air-timea-re-warranta-by-the-director-of-revenae-and
frnancer-dravn-upon-rche-writren-reqursttion-of-the-chatrperaecn
of-the-board-and-attested-to-pdy-the-secretary-of-cae-beardas

Sec. 25. Section 185.28, Code 1993, is amended to read as
foliows:

~85.28 APPROPRIATION USE OF MONZVYS.

All moneys deposaited-in-the-soybean-premoticon-£und
collected, deposited, and transferred to tke board aq_?;py;ggg

in this chapter, are aporopriated and shaii be used for the

administration of this chapter by the becarc and for the

paymrent of claims by the bcocard based upon obligations incurred

in the performance of boarc activities and functions set-£octeh

provided in this chapter.
- e

Sec. 26. Secticn 185.29, Code 1993, is amended to read as
follows:
i85.29 REMISSICN OF EXCESS FUNDS.

After The board has paié the costs of elections,

referendum, necessary board expenses and administrazive coOsts
rave-been-patd, at _east seventy-five percent of the remaining

funds-rn-cheé-asvpean-srometran-fand noneys coliected,

deposired in the fund, and transfierred o the bcard as

_;O_
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provided in this chapter, shall be expendecd by the board for

market development activities te-tnerude, including developing
and expanding new markets for soybeans and soybean products

worldwide. The fwnrds-can moneys shall only be used for

researcn, promotion, and education in co-operation with
gqualified agencies whe-are-equipped-to-do-tnis-kind-eof-wvorx.

Sec. 27. Section 185.30, Code 1993, is amended to read as
foilows:

185.30 BOND.

Every person occupying a position of trust under any
provisions of this chapter shall give provide a bond in sueh
an amount as-may-be required by the boardy-the. The premium

for whieh the bond shall be paid out of moneys transferred

from the soybean promotion fund to the board pursuant to

section 185.26.
Sec. 28. Section 185.33, Code 1993, is amended by striking

the section and inserting in lieu thereof the following:

185.33 REPORT.

The board shall each year prepare and submit a report
summarizing the activities of the board under this chapter and
the audit to the auditor of state and the secretary of
agriculture. The report shall show all income, expenses, and
other relevant information concerning fees collected andg
expended under the provisions of this chapter.

Sec. 29. Section 185C.1, Code 1993, is amended by adding
the following new subsection: .

NEW SUBSECTION. 12A. “"Quaiified financial institution®

means a banking cor savings institution which is authorized to
receive deposits under the laws ©f this state, another state,
or the United States, and wnich is a member of zthe federal
deposit insurance corporation or the national credit union
adrilnistration, or an affiliate of such an institution.
Sec. 3U. Sectlion :85C.1, subsecticn 13, Code 1233, is
anended f£o reaad as follows:

¢33, "Sale" or "purchnase" inmeindes-buc-ita-mas-limized-ts

b+
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may, o t:= extent determined by the poard, include the piedge

or otner eacumbrance of corn as security for a loan extended
under a federal price support loan program. Actual delivery
of the corn occurs wnen the corn is pledged or otherwise
encumbered to secure the loan. The purchase price of the corn
is the princilpal amount of the loan extended and the purchase
invoice for the corn is the documentation required for
extension of the leoan,

Sec¢. 31. Section 185C.:10, Ccde 1993, 1is amended to read
follows:

185C.1 EX QF®ICIO MEMBERS.

The secretary, the dean of the coilege of agriculture of
Iowa State University of science and technology, and the
director of the Iowa department of economic develcpment, or
their designees, and two representatives of firs:t purchaser

organizations appointed by the bcard shall serve on the bca

as ex officio members. @®Phe-Isva-gratn-and-feed-assecration
ard-agri-tndustries-shatr-esch-nortnate-two-firat-purehaser
representatives;-and-che-poard-shatr-appsint-sne-£firae
purchaser-repreaentastve-from-each-set-of-nominacrons-or
another-£rrac-purchaser-of-tt3-chotce-as-che-frrat-parenaser
representatives-on-the-beards

Sec. 32. Section 185C.21, Code 1993, is amendec to read as
follows:

185C.21 STATE ASSESSMENT,

1. The board shail ser the state assessment rate. State
assessments collected pursuant to the promotional order shall
pe paid into the corn promotion fund estaolished in secticn
185C.26. Except as provided 1nr subsection 2, a state
assessment shall not exceed one-guarter of one cent per bushel
upen corn mar<eted 1n this state. Tne rate of t: t

assessment shall pe determined by the board sut-shaitr-nat-:

)
changeds-once-eatabiiahedy-dursng-a-xrasrering-vears, Hewevers

a-bourd-wiaten-nas-beea-reconstitnted-porsnanc-to~sectien

tB5€-8-may-change-the-rate-of-tne-acate-assesanent-sa-ene
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marketing-year-in-which-tne-poard-re-reconstrenteds

2. Upon reguest of the board, the secretary shall call a
special referendum for producers to vote on whether to
authorize an increase 1n the state assessment above one-
quarter of one cent per bushel, notwithstanding subsection 1.
The special referendum shall be conducted as provided in this
chapter for referendum elections. However, the specilal
referendum shall not affect the existence or length of the
promotional order in effect. If a majority of the producers
veting in the special referendum approve the increase, the
boardy-at-the-end-of-the-marketing-year; may increase the
assessment to the amnount approved in the special referendum.
However a state assessment shall not exceed one-half of one
cent per bushel of corn marketed in this state.

Sec. 33. Section 185C.26, Code 1993, is amended to read as
follows:

185C.26 DEPQOSIT OF MONEYS.

State assessments collected by the board from a sale of
corn shail be deposited in the office of the treasurer of

state together-with in a special fund known as the corn

promotion fund. The fund may include any gifts, or any

federal or state grant as-may-be received by the boards-end
pitaced-in-a-spectat-fund-te-be-known-as-the-corn-prometion

fund. Moneys collected, deposited in the fund, and

transferred to the board as previded in this chapter, shall be

subject to audit by the auditor of state. The treasurer £

state shall periodically trvansfer moneys from the fund to the

board for deposit into an account established by the beard in

a_quaiified finarcial institution. From monerys colliected, the

board shall first pay all the direct and indirec:t coscs

incurred by the secretary and the costs cf refsrendums,

by ~

e.ecrions, and osther expenses incurred in the ad
e monrevs may De expendec
Pre o]

S s oy b 3 — £ ; W £
O U0 Cchapter, ang-tncvegerer Delior

TLrothe purpose of marker develcopment.
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S.7. ALKS 4.7,

and-S+manec --drevn-upen-the-writben-reguisrcisn-of-che
ehateperscr-of-tne-poard-and-act-eared-to-py-tsne-3ecretary-of
the-boards

Sec. 34. Section 185C.28, Code 1993, is amendec tc read as
follows:

185C.28 APPROPRIATION USE OF MONZEYS.

Moreys deposited in the corn promotion furnd and transfer-ed

to the board as provided in secticn :85C.26, including federal

moneys to the extent permitted by federal law, are

appropriated and skail be used for ithe administration of this

chapter and for the payment of claims based upon obiigatiocns
tncurred in the performance of activities and functions set
ferch provided In thls chapter.

Sec. 35. Section 185C.33, Code 13993, 1s amencded by
strixing the section and inserting in lieu thereof the
foliowing:

185C. 33 REPORT.

The board shall each year prepare and submit a repor:
summarizing the activities of the board under this chapter and
the audit to the auditor cf state and the secretary of
agricuiture. The report shall show all income, expenses, and
other relevant information concerning fees coliected and
expended under the provisions of this chapter.

Sec. 36, Section 196A.1, Code 1993, is amended by adding
the following new subsectlon:

EW SUBSECTION. 9., "Qualified finarcial ingtitution”

means a banking or savings institution which is authorized to
receive deposits under the laws cf this state, ancther s:tate,
or the United States, and which is a member of the federa:l
deposit insurance corporation or the national credit union
administration, or an affiiiate of such 1nstitution,.

Sec. 37. Section 196A.17, Code 1993, s amended tc reacd as
folliows:

Z96A., .7 EBB-FYND ADMINISTRATION O MONLYS.

Sub-ect to the provisions of section i96A.15, the tax




tmposed by this chapter shall be remitted by the purchaser o .
the Iowa egg council not later than thirty days following each

(SR S

calendar guarter during which the tax was coilected. Amounts
collected from the tax shall be deposited in the office of the
treasurer of state in a separate fund to be known as the Iowa

2gg fund. The treasurer of state shall periodically transfer

moneys from the fund to the council for deposit into an

account established by the council in a gualified financial

insti@ut{gp;

Sec. 3B. Section 196A.19, Code 1993, is amended to read as

[

follows:
196A.19 USE OF EGG-PUND MONEYS.
A}l moneys deposited in the Iowa egg fund and transferred

—

H
a0 N O W W N Y U

to the council as provided in section 196A.17, are

p—

appropriated and shail be used for the administration of this

—

chapter and for the payment of claims based upon obligations

incurred 1n the performance of activitles and functions se:

—

5
16
7
8

—_

forth 1n this chapter.

Moneys collected unnder-the-anthoertty-of, deposited in the

fund, and transferred to the council as provided in this

chapter are subject to audit by the auditor of state. The
moneys transferred to the ¢ouncii, shall be used by the Iowa

eqgg council first for the payment of collection expenses,
secornd for payment of the costs and expenses arising in
connection with conducting referendums, and third for market
development. Moneys remaining +nm-the-Iswa-egg-fund alter a
referendum is held when a maiority of the voters dc not favor
exterding the tax shali continue to be expended in acccordance
with thils chaprter until exhausted.

Sec. 39. Section 196A8.21, Code 1993, is amended to rezad as
ftoliows:

196A.27 BOND RE
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monevs trasferred from the Icwa egg fund to the council as

X
§
F

provided 1n seczlicn 196A.17.

SR oV

1

Sec. 40. Section 196A.25, Code 1393, is amended by

s

striking the section and inserting in lieu thereof the
following:
196A.25 REPORT. 1
The council shall each vear vrepare and submit a report |
summarizing the activities of the council under this chapter

and the audit each year 20 the auditor of state and the

[= TN B« s TS - N 1

[

secretary of agricuiture. The report shali show all income,

F
P

expenses, and otner relevant information concerning fees

—
L)

collected and expended under the provisiors of this chapter.
Sec. 41. REPEALS. Sections 184A.7 and 196A.20, Code 1993,

o
L

14 are repealed.

15 Sec. 42. EFFECTIVE DATE. This Act takes effect on July 1,
16 1995.

17 EXPLANATION

18 This bill amends a number of chapters relating to

19 organizations established by the Code and authorized to

20 collect and spend moneys assessed on the sale of agricultural
21 commodities on behalf of agriculitural producers. These

22 organizations include the Iowa dairy industry commission, the
23 Iowa beef cattle producers asscclation, the Iowa porx

24 producers council, the Towa turkey marketing council, the Iowa
25 soybean promotion board, the Iowa corn promotion becard, and
26 the Iowa egg councll.

27 Currentliy, the Code chapters provide tnat moneys collected
28 in assessments must be deposited with the treasuyrer of state
29 into specia: funds. Moneys in the funds are sublec:t to

10 warrants by the director of reverue and finance, drawn upon

1 the written reguisiticn of the organizatzion. This bill

32 provides that the moneys which are depcsited with the

33 rreasurer of state are to be pericdicailv transferred to the
e

(V%)
F

organization for cepcsit inte an account es+<iplished by th
n

a qualified firancial institution. The bill

organization 1

LV¥)
un




s.v. AREE up.

provides for annual reports to the secretary of agricuiture
and the auditor of state.

The bill amends other provisions in chapter 185 which
establishes the lIowa soybean promotion board. The bill amends
provisions relating to the appointment of ex officio members
to serve aon the board, the review of programs supported by the
beoard, and the assessment rate. The bill amends provisions in
chapter 185C which establishes the Iowa corn promotion board.
The bill provides that the board may determine the extent to
which a pledge or other encumbrance of corn used as security
for a loan extended under a general price support loan can be
considered a sale or purchase. The bill also provides that a
rate of assessment may be changed by the board within the same
marketing vear.

The bill takes effect on July 1, 1995.
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Amend Senate File 2285, as passed by the Senate, as
follows:

1. Page 1, by striking lines 4 through 8 and
inserting the following: "means a bank, credit union,
or savings and lcan as defined in seczion 12C.1."

2. Page 1, by striking lines 26 through 26 and
inserting the following: ‘'“chapter. Funds The
department of revenue and firance shall transfer
moneys from the fund tc the commission fcor deposit
into an account establisned by the commissicn 1n a
guallfied financial institution. The cepartment shall
transfer the moneys as proviced in a resoiution
adopted by the commissicn. However, the department 1is
only reguired to transfer moneys conce during each day
ané orly during hours when tne offices of the state
are open. Monrneys depcsited in the dairy-tnrdaseey”.

3. By striking page 2, line 34 through page 3,
ire 3, and inserting the follecwing: "means a bank,
redit union, or savings and lcan as defined In
ecticn 12C.1."

4., Page 3, by striking lines i1 through 14 and
inserting the following: "treasurer of state. The
department of revenue and finance shall transfer
moneys from the fund to the executive commitiee for
deposit into an accounti established by the executive
committee in a qualified financial institution. The
department shall transfer the moneys as provided in a
resoluticon adopted by the executive committee.
However, the department is only recuired to transfer
moneys once during each day and only 4during hours when
the offices of the state are open. From the moneys”.

5. Page 4, by striking lines 30 through 34 and
inserting the following: ‘“means a bank, credit union,
or savings and loan as defined in section 12C.:i1."

6. Page 5, by striking lines 6 through 9, and
inserting the following: "of the treasurer cf state.
The department of revenue and finance shall transfer
moneys from the fund to the council for deposit into
an _account established by the council in a qualified
financial institution. The departmenc shall transfer
the moneys as provided in a resolution adopted by the
cocuncill. However, the department i1s only required to
transfer moneys once during each day and only during
hours when the offices of the state are open.”

7. Page 6, by striking lines 21 through 25, ané
inserting the feollowing: "means a bank, credit union,
or savings and locan as defined in section 12C.1."

8. By striking page 6, line 33, through page 7,
line 1, and inserting the following: "turkey
account". The department of revenue and finance shall

i
c
S

B-5679 -1-
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transfer moneys from the fund to the council for
deposit into an account est aollshed by the councii 1n
a q_allfled financial 1insti utlon The deoartnen+

adogped Dby “he council. Howeve~, gne department is
o.ly reaulred to transfer moneys once d"r\ng eacb uay

are opeﬂ

9. Pége 8, by striking lines 27 through 31, and
Inserting the following: ‘"means a bank, crea¢c uulun,
or savings and loan as defined in section 12C.1."

10. Page 9, by inserting afzer iine 18 the
foliowing:

"&n assessment adopted upon the initiation of a
promocicnal order shall be collected duzing the
effective period cf the promotional order, and shaxl
be of no force or effect upon termination of the
promot.onal order.”

11.  Page 9, line 1%, by inserting before the word

"set" the following: “"determine and”.
12. Page 9, by striking lines 27 through 29, and
inserting the following: "on grading or guality

factors. The rate of assessment shall be determined
by the board but-shaiti-not-be-changed;-onee
eatabltsheds-during-a-markesing-year. The board shall
determine the effective date of a rate chance."

13, "Page 9, by inserting before line 3C the
foilowing:

"Sec. . Section 185.24, Code 1993, is arerded
to read as follows:

185.24 EANEELLAPION TERMINATION OF A PROMOTIONAL
ORDER.

If a promotional order has-peen-eanceied 15 not
extended as determined by a referendumy-ané the
secretary and the board shall terminate the
promotional order in an orderly manner as soQn as
practicable., After all funds are expended, the board
shall cease to function. Any funds remaining one year
following the termination of a promotional crder shall
be dishursed by the bcard to the Iowa Soypean
Association. However, if a future referendum passes,
the board shall be reorganized by the secretary and
members shall serve out thelr terms as though there
had been no lapse of time between effective orders.

Sec. . Section 185.25, Code 1993, is amended to
read as follows:

185.25 EPPEEPIVE-PERIOB-OF-PROMOBTIONAL-ORBER
SPECIAL REFERENDUM -- PRODUCER PETITION.

Ar-pesesament-adopted-upon-the-rnitiatron-of-a
premetrenat-order-shati-be-cotteeted-during-the

H-5679 -2-
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effectrve-pertod-of-a-prometionat-ecrdery-and-shati-pe
of-no-ferce-pr-effect-upen-terminasion-of-a
promotrenat-order-—--tpon-adspiion-of-an-tnrtzal
prometienai-erdery-thet-prometironat-order-ahatri-be
effecrive-for-four-yeara-frem-tta-effective-date-and
sheli-be-etther-extended-or-terminated-as-provided-:n
thits-sections
Upon receipt of a petiticn not less than one
hundred fifty nor more than two hundred forty days
from a four-year anniversary of the effective date of
an initial promotional order signed within that same
period by a number of producers equal to or greater
thar one percent of the number of producers reported
14 in the most recent United States census of
15 agriculture, requesting a referendum Lo determine
16 whether to extend the assessment promotional order,
17 the secretary shall call a referendum to be conducted
18 not earlier than thirty days before the four-year
19 anniversary date. If the secretary determines that
20 extension of the assessmenrt promotional order is not
21 favored by a majority of the producers voting 1n the
22 referendum, the seeretary-and-the-besrd-shaii
23 terminate-the-assessment-in-an-osderty-menner-ag-socan
24 as-practieabie-after-the-determingtton promotionai
- 25 order shall be terminated as provided in section
@ 26 185.24. 1If the sssessment promotional order is
3

=

b
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# 27 terminated, another referendum shall not be held

NS 28 within one hundred eighty days. A succeeding
29 referendum shall be called by the secretary upon the
30 petition of a number of producers egual to or greater
31 than one percent of the number of producers reported
32 in the most recent United States census of agriculture
33 requesting a referendum, who shall guarantee the costs
34 of the referendun.
35 If no valid petition is received by the secretary
36 within the time period described above, or if a
37 petition is received but the referendum to extend the
38 asaessment promotionai order passes, the promoticnal
39 order shall continue in effect for four additional
40 years from the anniversary of its effective date
41 deseribed-above,

42 Sec. . NEW SECTION. 185.25A SPECIAL
43 REFERENDUM -- REQUEST BY THE BOARD.
44 1. If the assessment rate approved by producers in

45 the most recent referendum election conducted pursuant

46 to this chapter is less than the maximum rate

47 established in section 185.21, the board may request '
48 the secretary to call a special referendum at any time

49 prior to the expiration of the promotional order. The

50 referendum shall be conducted as provided in this

H-5679 -3-
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> chapter for referendum elections.

2. Producers shall vote on the question, as
determined by the board, of whether to authorize an
increase in the assessment rate or whether to
authorize an extension cf the promotional order and an
increase of the assessment rate. The assessment rate
shail not exceed the rate established in section
i85.2:.

a. If the secretary determines that the guestion
of whether to authorize an increase 1n the assessment
rate is approved in the special referendum, the rate
of assessment shall be changed as provided in section
185.21.

b. If the secretary determines that the gquestion
of whether to extend the promotional order at the
increased assessment rate is approved in the spec:iail

[ S S SR
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17 referendum, the promoticnal order shall continue in

18 effect for four additional years from the anniversary
19 of its effective date, and the rate of assessment

20 sha.i be changed as provided in secticn 185.21. If
2. the secretary determines that the quest.on has not

22 beer approved, the promotional order shall be

22 terminated as provided in section 185.24."

24 i4. Page 10, by s:iriking lines 6 through 9, and
25 inserting the following: "be subject to audit by the

26 auditor of state. The department of revenue anc

27 finance snall transfer moneys from the fund to the
28 board for deposit into an account estab-oished by the
29 beard irn a qualified financial institution. The

30 department shall transfer the moneys as provided in a
31 resolution adopted by the bcard, However, the

32 department 1s only reguired to transfer moneys once

33 during each day and only during hours when the offices
34 of the state are open. From moneys coi.ected,"”.

15 15. Page 1ll, by striking iines 28 through 32, and
36 inserting the following: "means a bank, credit union,
37 or savings and loan as defined in section 12C.1."

38 16, Page 12, 1ine 26, by inserting before the

39 word "set" the following: "determine and",
40 17. Page 12, by striking lines 31 and 32 and

1 inserting the following: "upon corn marketed in this
312 state. Phe-rate-of-tne-state-assessment-snaii-be

43 determined-by-the-board-but-shati-noe-be",

44 18. ©Page 12, line 33, by inserting after the word
45 "yegr" the following: "The board shall establish the
46 effective date of a rate change”.

17 19. Page 13, by striking lines 26 through 23, and

48 inserting the following: "subject to audit by the
49 auditor of state. The department of revenue and
S0 finance shall transfer moneys from the fund to the
E-5679 -4~
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e 5
board for deposit into an account established by the
board in a qualified financial institution. The
department shall transfer the moneys as provided in a
resclution adopted by the board. However, the
department 1s only required to transfer moneys once
during each day and only during hours when the offices
of the state are open. From moneys collected, the".

20. Page 14, by striking lines 27 through 31 and
inserting the following: "means a bank, credit union,
or savings and loan as defined in section 12C.1."

21. Page 15, by striking lines 6 through 9 and
inserting the following: "egg fund. The department
of revenue and finance shall transfer moneys from the
fund to the council for deposit into an account
established by the council in a qualified financial
institution. The department shall transfer the moneys
as provided 1n a resolution adopted by the council.
However, the department is only required to transfer
moneys once during each day and only during hours when
the offices of the state are open.”

22. Page 16, by inserting after line 12 the
following:

"Sec. _ . Section 421.31, subsection 2, Code
1993, is amended to read as follows:

2. PREAUDIT SYSTEM. To establish and fix a
reasonable imprest cash fund for each state department
and institution for disbursement purposes where
needed. These revolving funds shall be reimbursed
only upon vouchers approved by the director. It 1s
the purpose of this subsection to establish a preaudit
system of settling all claims against the state, but
the preaudit system is not applicable to any of the
tnestitutions following: '

a. Institutions under the control of the state
board of regents. er-to-the

b. The state fair board as estahlished in chapter
173.

T ¢. The Iowa dairy industry commission as
established in chapter 179, the Iowa beef cattie
producers assoclation as established in chapter 181,
the Jowa pork producers council as established in
chapter 183A, the Iowa turkey marketlng council as
established in chapter 184A, the Iowa soybean
promotion board as established in chapter 185, the
Iowa corn promotion board as established in chapter
185C, and the Iowa egg councll as established in
chapter 196A.

Sec. . Section 421.31, Code 1993, is amended by
adding the following new subsection:

NEW SUBSECTION. 6A. ENTITIES REPRESENTING
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AGRICULTURAL PRODUCERS. To control the financial .
operations of the Iowa dairy industry commission as
provided in chapter 179, the Iowa @eef cattle ,
producers association as provided in chapter 181, the
Iowa pork producers council as prov1dgd in chapter
1837, the Iowa turkey marketing council as prqvxced in
chapter 184A, the Iowa soybean promotlon board as
provided in chapter 185, the Iowa corn promotion board
as provided in chapter 185C, and the Iowa egg council
10 as provided in chapter 196A."
11 23, Page 16, by striking lines 15 and 16.
12 24. Title page, lines 3 and 4, by striking the
13 words "assessments, and providing an effective date”
) rting the following: "assessments”.
t4 and inse ? gBy COMMITTEE ON AGRICULTURE
EDDIE of Buena Vista, Chairperson

[Volle < NENS Ie ) WEV - N ORI U g

H-5679 FILED MARCH 24, 1994

SENATE FILE 2285
FISCAL NOTE

17, Data used in developing this fiscal note ts available from the legislative

A fiscal note tor Senate File 2285 is hereby submitted pursuant to Joint Rule .
Fiscal Bureau to members of the Legislature upon request.

Senate File 2285 provides Ffor the administration, collection, deposit, and
transfer of moneys, and assessments for agricultural commodity organizations.

FISCAL IMPACT:

The Bill will transfer money from the commodity organizations funds within the
State Treasury to a qualified financial institution's account. The Biil will
reduce General Fund interest revenue by $100,000 1n FY 1995,

Source:
Treasurer of the State
Department of Revenue and Finance (LSB 41925v, DHK)

FILED MARCH 15, 1994 BY DENNIS PROUTY, FISCAL DIRECTOR
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BY (PROPOSED COMMITTEE ON
ues {Q_Y' AGRICULTURE BILL BY CHAIR-

PERSON PRIEBE)

Passed Senate, Date Passed House, Date
Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

1 An Act relating to agricultural commodity organizations, by
2 providing for their administration, the collection, deposit,
3 and transfer of moneys, and assessments, and providing an
4 effective date.
o 5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
6
7
8

TLSB 41928C 75
da/cf/24
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S.F. H.F.

Section 1. Section 179.1, Code 1983, is amended by adding
the following new subsection:

NEW SUBSECTION. 7A. '"Qualified financial institution™
means a banking or savings institution which is authorized to

receive deposits under the laws of this state, another state,
or the United States, and which is a member of the federal
deposit insurance corporation or the national credit union
administration, or an affiliate of such an institution.

Sec. 2. Section 179.5, subsection 3, Code 1993, is amended
to read as follows:

3. All taxes levied and imposed under this chapter and
other coniripbutions made to the dairy industry commission,
shall be paid to and collected by the commission within thirty
days after the end of the month during which the milk was
marketed. The commission shall remit the taxes and other
centributions to the treasurer of the state each quarter, and
at the same time render to the director of revenue and finance
an itemized and verified report showing the source from which
the taxes and voluntary contributions were obtained. All
taxes and voiuntary contributions received, ceollected and
remitted shall be placed in a special fund by the treasurer of
state and the director of revenue and finance, to be known as
the "Dairy Industry Fund" to be used by the Iowa dairy
industry commission for the purposes set out in this chapter
and to administer and enforce the laws relative to this
chapter. Punda The treasurer of state shall periodically

transfer moneys from the fund to the commission for deposit

into an account established by the commission in a qualified

financial institution. Moneys deposited in the dasry-industry

fund and transferred to the commission as provided in this

section are appropriated and shall be used for the purpose of

carrying out the provisions of this chapter.

Sec. 3. Section 179.8, Code 1992, is amended to read as
follows:

179.8 PAYMENT OF EXPENSES -- LIMITATION.

=-1-

.




No part of the expense incurred by the commission shall be
paid out of any-funde moneys in the state treasury except said
moneys transferred to the commission from the dairy industry

fund which-shali-be-subsect-at-ati-times-to-the-warrant-of-the
director-of-revenne-and-£finance;-dravn-upon-written
roeqursreton-of-the-chatrperson-af-the-commission-and-attested
bv-the-secretary. Moneys transferred from the fund to the

cemmission, as provided in section 179.5, shall be used for

trhe payment of all salaries, and other expenses necessary, to

carry out the provisions of this chaptery-but. However, in no

event shall the total expenses therefor exceed the total taxes
co:lected and cdepesited-to-the-eredit-af-sasid transferred from

the fund to the commission,

No more than five percent of the excise tax collected and
received by the commission pursuant to section 179.5 shall be
utilized for administrative expenses of the commission.

sec. 4. Section 179.10, Code 1993, is amended by striking
the section and inserting in lieu thereof the following:

17%.10 REZPCRT.

The commission shall each year prepare and submit a report
summarlzing the activities of the commission under this
chapter and the audit to the auditor of state and the
secretary of agriculture. The report shall show all income,
expenses, and other relevant information concerning fees
collected and expended under this chapter.

Sec. 5. Section 181.2, subsection 7, Code 1993, is amended

to read as follows:

7. Make Prepare an annual report of the proceedings-and

experditures-to-the-secrecary-of-agricuienure as providec in
section 181.18B.

Sec. 6. Section 181.6, Code 1993, 1s amended by adéing the
following new subsection:

NEW SUBSECTION. 4. "Quelified finarncial institution"
mears a banking or savings 1nstitution which 1s authorized to

receive deposits under the laws of this state, another state,

-2-
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or the United States, and which is a member of the federal
deposit insurance corporation or the national credit union
administration, or an affiliate of such institution.

Sec. 7. Section 181.13, Code 1993, is amended to read as
follows:

181.13 PHNB ADMINISTRATION OF MONEYS.

All excise taxes imposed and levied under this chapter

shalli be paid to and colilected by the executive committee and
deposited with the treasurer of state in a separate cattle and
veal calf fund which ¢s-hereby shall be created by the
treasurer of state. The treasurer of state shall periodically

transfer moneys from the fund to the executive committee for

cepcsit into an account es:tablished by the executive committee

in a qualified financial institution. From the moneys

collected, deposited, and transferred to the executive

comnittee, in accordance with the provisions of this chapter,
the executive committee shall first pay the costs of

referendums reld pursuvant herete to this chapter; the costs of

collection of such excise tax, the expenses of its agents and
expenses of officers provided for in section 181.5. Except as
otherwise provided in section 181.19, at least thirty percent

of the funds-vemaintng-thereafter remaining moneys shail be

remitted to the national livestock and meat board and the beef
incdustry council ehereocf, and at least ten percent of the
remaining funds shall be remitted to the Iowa beef cattile

producers association in suweh proportions as-tme determined by

the executive committee may-determsne, for use by-them in a

manner not inconsistent with section 181.,7. The remaining
moneys reeeived, with approval of a majority of the executive

committee, shall be expended as €feuréd the executive committiee

finds necessary to carcy out the provisions and purposes of
this chapter. ®he-cattie-and-veai-catf-funé-shati-be-subjece
at-aii-times-to-wvarsants-hby-the-directer-of-revenue-and
finance;-drawn-ugpon-the-written-requisition-cf-the-chasrpersen

of-tme-executsve-comnisttee-and-atteared-to-by-sts-seeretarysy

-3-
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for-the-payment-of-ati-expendrtures-of-the-committees-which

shati;-ac-no-time;-exceed-the-amount-depoasited-to-the-credit
of-aueh-funds However, in no event shall the total expenses
exceed the total amount transferred from the fund for use by

the executive committee,
All moneys deposited in the cattle and veal calf fund and

transferred to the executive committee pursuant to this

section are appropriated and shall be used for the

administration of this chapter and for the payment of claims
based upon obligations incurred in the performance of
activities and functions set forth in this chapter.

Sec. 8. Section 181.16, Code 1993, is amended to read as
follows:

18..16 MONEYS REMAINING IN FUND.

If any extension referendum £ails to carry, moneys
remaining in the cattle and veal calf fund or transferred to

the executlve comnittee, shall continue to be transferred and

expended in accordance with the provisions of this chapter
until exhausted.
Sec. 9. NEW SECTION. 181.18B REPORY.

The executive committee shall each year prepare and submit

a report summarizing the activities of the executive committee
under this chapzer and the aucdit to the auditor of state and
the secretary of agriculture. The report shail show all
income, expenses, and other relevant information concerning
fees collected and expended under this chapter.

Sec. 10. Section 183A.1, Code 1993, is amended by adding
the following new subsection:

NEW SUBSECTION, 9, "Qualified financial institution”

means & banking or savings institution which is authorized to
receive deposits under the laws of this state, another state,
or the United States, and which is a member of the federal
deposit insurance c¢orporation or the national credit union
adrministration, or an affiliate of such an institution.

Sec. 11. Section 183A.7, Code 1993, is amendeé to read as

-4-
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follows: 7

183A.7 FuUND ADMINISTRATIQON OF MONEYS.

Assessments imposed under this chapter paid to and col-
lected by the Iowa pork producers council shall be deposited
in the pork promotion fund which is established in the office
of the treasurer of state. The treasurer of state shall

periodically transfer moneys from the fund to the council for

deposit into an account established by the council in a

qualified financial institution.

All moneys deposited in the pork promotion fund and
transferred to the council as provided in this section are
appropriated and shall be used for the administration of this

chapter and for the payment of claims based upon obligations
incurred in the performance of activities and functions set
forth in this chapter.

From the moneys collected, deposited, and transferrecd to

the council as provided in this chapter, the council shall

first pay the costs of referendums held pursuant to this
chaptzer. Of the funde moneys remaining, a¢ least ten percent
shall be remitted to the national livestock and meat board and
the pork industry group; thereof;7 at least twenty-five percent
shall be remitted to the national pork producers councily; and
at least fifteen percent shail be remitted to the Iowa porx
procducers association, in the proportion the committee
determines, for use by recipients in a manner not inconsistent
with marxet developmen:t as defined in section 183A.1. Moneys
renaining 4n-the-funé shall be spent as found necessary by the
council to further carry out the provisions and purposes of
this chapter.
Phe-pork-promation-funé-shaii-be-subdject-at-ati-times-+teo
warrants-by-the-director-of-revenne-and-finance;-drawn-upen
the-writcen-requisition-of-the-charr-of-the-councit-attested
te-by-ite-secretary;-for-payment-of-expenditures-af-the
esumetis-wihien-shatis-at-no-time;-exceed-che-amounrt-depostrted

tn-ethe-fund; However, in no event shall the total expenses

-5~
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exceed the total amount of moneys transferreé from the fund

for use by the council.

Sec. 12. Section 183A.11, Code 1993, is amended to read as
follows:

183A.11 AUDIT.

Moneys collected, under-aunthoerity-of deposited in the fund,

and transferred to the council, as provided in this chapter

shall be supervised by a certified public accountant employed

by the council using generally accepted accounting principles
ancé shall be subiject to audit by the auditor of state.

Sec. 13. NEW SECTION. 183A.12A REPORT.

The council shall prepare and submit a report summarizing

the activities of the council under this chapter and the audit
each year to the auditor of state and the secretary of
agriculture. The report shall show all income, expenses, anc
other relevant information concerning fees collected and
expended under the provisions of this chapter.

Sec. l14. Section 184A.1, Code 1993, is amended by adding
the following new subsection:

NEW SUBSECTION. 4A. “"Qualified financial institution”
means a banking or savings institution which is authorized to

receive deposits under the laws of this state, another state,
or the United States, and which is a member of the federal
deposit insurance corporation or the national credit union
administration, or an affiliate of such an institution.

Sec. 15. Section 184A.4, Code 1993, is amended to reacé as
follows:

184A.4 DEPOSI®-OF-PEE ADMINISTRATION OF MONEYS.

The fee imposed by this chapter shall be paid by the

processor to the Iowa turkey marketing council. Amounts
collected from the fees shall be deposited with the treasurer
of state in a separate special fund to be known as the "Iowa

turkey account". The *reasudrer of state shall periodically

transfer moneys from the fund to the council for deposi: inte

an account established by the council in a qualified financlal
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Sec. 16. Section 184A.6, Code 1993, is amended to read as
follows:

184A.6 USE OF PUNBS MONEYS,

After payment of expenses, in accordance with section

i84A.9 aii-moneys-in-the-iowe-turkey-aceount the council may
be-used-by-the-Iowa-tuskey-marketing-councett use moneys
transferred to the council as provided in this chapter which

are appreopriated and shall be used for the administration of

this chapter, and for payment of claims based upon obligations

incurred in market development on behaif of the turkey
indusiry ané-such-moreys-are-hereby-appropsiated-for-such
purpases,

Sec. 17. Section 184A.9, Code 1993, is amended to read as
foilows:

184A.9 AUDIT.

Moreys collected unders-aunthorzey-of, deposited in the fund,

and transferred to the council, as provided in this chapter

shall be subiect to aucit by the auditor of state and. The
moneys shall be used by the council first for the paymen:t of .
coillection expenses and for payment of the costs and expenses
arising in connection with conducting any reguired
referendums, and secondly by the turkey marketing council for
mar<et development,

Sec. 18. Section 184A.17, Cocde 1993, is amended by
striking the section and inserting in lieu thereof the
following:

184A.17 REPORT.

The council shall prepare and submit a report summarizing
the activities of the council under this chapter and the audit
each year to the auditor of state and the secretary of
agriculture. The report shall show all income, expenses, and
other relevant information concerning fees collected and
expended under the provisions of this chapter.

Sec. 19, Section 185.1!, subsections 6 and 11, Code 1993,

-7~
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are amenrnded to read as follows:

6. "Market development" means to engage in research and
educational programs directed toward better and more efficient
production and utilization of soybeans; to provide methods and
means, including but not limited to, public relations and
other promotion techniques for the maintenance of present

markets; to provide for the development of new or larger
domestic and foreign markets; and to provide for the
prevention, modification, or elimination of trade barriers
which obstruct the free flow of soybeans.

11. "Sale" or "purchase" includes but is not limited to
the pledge or other encumbrance of soybeans as security for a
loar. extended under a federal price support loan program.
Actuel Sale and actual deiivery of the soybeans under the

federzl price support loan program occurs when the soybeans

are piedged-or-otherwise-encumbered-to-secure-the-ioan
marketed following redemption by the producer or when the

soybeanrns are forfeited in lieu of loan repayment. @®he If the

soybeanrs are forfeited in lieu of repayment, the purchase

price of the soybeans is the principal amount of the loan
extended and the purchase-inveice-for-the-ssybeans-is-the

docurentatron-required-£for-extenston-of-the-toean assessment

shall be coilected at the time of loan settlement.
Sec. 20. Section 185.1, Code 1993, is amended by adding

the following new subsection:
NEW SUBSECTION. 10A. "Qualified financial institution®
means a banking or savings institution which is authorized to

receive deposits under the laws of this state, another state,
or the United States, ané which is a member of the federal
deposit insurance corporation or the national credit urion
administration, or an affiliate of such institution.

Sec. 21. Section 185.10, Code 1993, is amended to read as
fcllows:

185.10 EX COFFICIO MEMBERS.

The secretary, the dean of the college of agriculture of

-8~
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Iowa State University of science and technology, and the
director of the Iowa department of economic development, or
their designees, and two representatives of first purchaser
organizations appeinted by the board shall serve on the board

as nonvoting ex officio members. TFhe-ifewa-grain-and-feed
association-and-agri-tndusetriea-shail-each-nominate-twe-£irat
purchases-rapresentatives;~and-the-board-shaii-appoint-one
£irat-purchaser-representative-from-each-set-ef-neminations-or
anocther-£irat-purchaser-of-i1ta~chotee-as-the-first-purchaser
representatrves-an-the-boards

Sec. 22. Section 185,13, Code 1993, is amended by adding
the following new subsection:

NEW SUBSECTION. 5. Periodically review or evaluate each
program conducted pursuant to this chapter to ensure that the

program contributes to one of the purposes of the board.

Sec. 23. Section 185,21, Code 1993, is amended to read as
follows:

185,21 ASSISSMENT.

The boaré shall set the assessment rate. Assessments
pursuant to the promoticnal order shall be paid into the
soybean promotion fund established in section 185.26. An
assessment shall not exceed ene-cent-per-bushei-upen one-
guarter of one percent of the net market price of the soybezans

marketed in this state and sold to a first purchaser. The net

market price is the sales price received by a producer for

soybeans after adijustments for any premium or discount based

on grading or guality facters. The rate of assessment shall
be determined by the board but shall not be chanced, once

established, during a marketing year.
Sec. 24. Section 185,26, Code 1993, is amended to read as
follows:
185,26 DEPBSi?-GF-PUNBS ADMINISTRATION OF MONEYS.
Assessments collected by the board from a sale of soybeans

shall be deposited in a special fund known as the soybean

promotion fund, in the cffice of the treasurer of state

-9-
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tegether-with. The fund may also contain any gifts, or any

federal or state grant as-may-be received by the board;-and
piaced-in-a-speciai-fund-te-be-known-as-the-seybean-prometion
€und. Moneys collected, deposited into the fund, and

transferred to the board, as provided in this chapter, shall

be subject to audit by the auditor of state. The treasurer of
state shall periodically transfer moneys from the fund to the
board for deposit into an account established by the board in

2 qualified financial institution. From moneys collected,

deposited and transferred to the board as provided in this

section, the board shail first pay the costs of referendunms,
elections and other expenses incurred in the administration of
this chapter, and-thereafeter before moneys may be expended for
the purpose of market development. %ne-fund-shaii-be-subsect
st-ati-times-te-warrants-by-the-director-of-revenue-and
finarcer-drawn-upon~-the-written-regqurstticn-of-cne-charrpersen
cf-che-bogré-gnd-attested-to-by-cthe-secretary-6f-che-beard-

Sec. 25. Section 185.28, Code .993, is amended to read as
folliows:

185.28 APPROPRIAPION USE OF MONEYS.

All moneys deposited-in-the-soybean-prometion-£fend
collected, deposited, and transferred to the board as provided

h

in this chapter, are appropriated and shall be used for the

acdministractiorn of this chapter by the board and for the

payment of claims by the board based upon obligations incurred

ir the performance of board activities and functions set-farth
provided in this chapter.

Sec. 26. Section 185.29, Code 1993, is amended to read as
follows:

185.29 REMISSION OF EXCESS FUNDS.

After the board has paid the costs of electicns,

referendum, necessary board expenses and administrative costs

heve-peen-paréd, at least seventy-five percent of the remaining

th
4

néa-in-the-soybean-promecston-£fund moneys collected,
depncsiteé in the fund, ané transferred to the board as

-10~
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provided in this chapter, shall be expencded by the board for

market development activities te-inciude, including developing

and expanding new markets for soybeans and soybean products
worldwide. The funds-ecar moneys shall only be used for

reseazrch, promotion, and education in co-operation with
qualified agencies who-are-equipped-toe-do-this-kind-of-work.

Sec. 27. Section 185.30, Code 1993, is amended to read as
follows:

185.30 BOKD.

Every person occupying a position of trust under any
provisions of this chapter shall gitve provide a bond in suech
an amcunt as-may-be required by the boards-the. The premiun

for whiek the bond shall be paid out of moneys transferred
£rom the soybean promotion fund to the board pursuant to
secticn 185,26,

Sec. 28. Section 185.33, Code 1993, is amended by striking

the section ané inserting in lieu therecf the following:

185.33 REPORT.

The board shall each year prepare and submit a report
summarizing the activities of the board under this chapter and
the audit to the aucditor of state and the secretary of
agriculture. The report shail show all income, expenses, and
other relevant information concerning fees collected and
expended under the provisions of this chapter.

Sec. 29. Section 185C.1, Code 1993, is emended by adding
the following new subsecticn:

NEW SUBSECTION, 12A. "Quzlified financial institution"

means & barking or savings institution which 1s authorized to

receive deposits uncer the laws of this state, another state,
or the United States, and which is a member of the federal
deposit insurance corporation or the national credit union
administration, or an affiliate of such an institution.

Sec. 30. Section 185C.1, subsection 13, Code 1983, is
amended to read as follows:
—te

0.

13, "Sale" or "purchase" 2nciudes-pnt-rs-not-iimite
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may, to the extent determined by the board, inciude the pledge
or other encumbrance of corn as security for a loan extended
under a federal price support loan program. Actual delivery
of the corn occurs when the corn is pledged or otherwise
encumbered to secure the loan. The purchase price of the corn
is the principal amount of the loan extended and the purchase
invoice for the corn is the documentation required for
extension of the loan. -

Sec. 31. Section 185C.10, Code 1993, is amended toc read as
follows:

185C.10 EX OFFICIO MEMBERS.

The secretary, the dean of the college of agriculture of
Iowa State University of science and technology, and the
director of the Iowa department of economic development, or

their designees, and two representatives of first purchaser
organizations appeointed by the board shall serve on the board

as ex officio members., ®he-Ieowa-grain-and-feed-assseiation
and-agri-indpstries-shati-each-nominate-two-first-purehaser
renresentetivesy-and-the-bosrd-shatl-appoint-one-£firas
purchaser-repregsestative-from-eaeh-set-af-neminattons-or

another-frrse-purchaser-of-res-chotce-as-the-firsz-purchaser

representatives-sn-the-boards

Sec. 32. Section 185C.21, Code 1993, is amended to read as
follows:

185C.21 STATE ASSESSMENT,

1. The board shall set the state assessment rate., State
assessments collected pursuant to the promotional order shall
be paid into the corn promotion fund established 1in section
185C.26. Except as provided in subsection 2, a state
assessment shall not exceed one-quarter of one cent per bushel
upon corn marketed in this state. The rate of the state

assessment shall be determined by the board but-shaii-net-be
changed;-once-estadbrisheds-during-a-markesing-year, Howevers
a-momré-vwhich-has-been-reconstituzed-pursvant-to-sectien

185€<-8-mey-change-the-rate-of-the-seate-assesament-tn-she

-2 2=
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mecketing-year-in-which-the-borrd-ts-reconstituteds

2. Upon request of the board, the secretary shall call a
special referendum for producers to vote on whether to
avthorize an increase in the state assessment above one-
quarter of one cent per bushel, notwithstanding subsection 1.
The special referendum shall be conducted as provided in this
chapter for referendum elections. However, the special
referendum shall not affect the existence or length of the
promotional order in effect. If a majority of the producers
veting in the special referendum approve the increase, the
boards-at-the-emd-of-the-marketing-year; may increase the
assessment to the amount approved in the special referendum.
However a s:tate assessment shall not exceed one-half of one
cent per bushel of corn marketed in this state.

Sec. 33. Sectlon 185C.26, Code 1993, is amended to reacd as
fcllows:

185C.26 DEPOSIT OF MONEYS.

tate assessments collected by the board from a sale of

corn shall be deposited in the office of the treasurer of
state together-with in a special fund known as the corn

opremotion fund. The fund may include any gifts, or any

feceral or state grant as-may-be received by the boards-and
Diacecd-in-a-specrai-fund-te-be-known-as-the-corn-promotion
fund. Moneys collected, deposited in the fund, and

transferred to the board as provided in this chapter, shall be

subject to audit by the auditor of state. The treasurer of

state shall periodically transfer moneys from the fund to the

boaré for deposit into an account established by the bocard in

a qualified financial institution. From moneys coliected, the

board shall first pay all the direct and indirect costs
incurred by the secretary and the costs of referendums,
elections, and other expenses incurred in the acdministration
of this chapter, and-thereafrer before moneys may be expended
for the purpcse of market development. Fhe-fund-snaii-pe
subsest-ar-ali-times-to-warrants-by-the-director-cf-reavenue

-1 3_
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and-finance;-drawn-upon-the-written-requisttion-of-the
chairpersen-of-the-board-and-attested-to-by-the-secretary-of
t=e-boards

Sec. 34. Section 185C.28, Code 1993, is amended to read as
follows:

185C.28 MAPPROPRIATION USE OF MONEYS.

Moneys deposited in the corn promotion fund and transferred
to the board as provided in section 185C.26, including federal

moneys to the extent permitted by federal law, are
apprepriated and shall be used for the administration of this

chapter and for the payment of claims based upon cobligations
incurred in the performance of activities and functions ses
£erth provided in this chapter.

Sec. 35. Seciion 185C,.33, Code 1993, is amended by
striking the section, and inserting in lieu thereof the
following:

185C.33 REPCRT.

The board shall each year prepare and submit a report
summarizing the activities of the board under this chapter and
the aucdit to the auditor of state and the secretary of
agriculture. The report shall show all income, expenses, and
other relevant information concerning fees collected and
expended under the provisions of this chapter.

Sec. 36. Section 196A.1, Code 1993, is amended by adding
the fcllowing new subsection:

NEW SUBSECTION. 9. "Qualified financial institution"
means a banking or savings institution which is authorized to

receive deposits under the laws of this state, another state,
or the United States, and which is a member of the federal
deposit insurance corporation or the national credit union
administration, or an affiliate of such institution,.

Sec., 37. Section 196A.17, Code 1993, is amended to read as
folliows:

196A.17 EBe&8-FUND ADMINISTRATION OF MONEZYS.

Subiect to the provisions of section 196A.15, the tax

=-14-
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imposed by this chapter shall be remitted by the purchaser to
the Iowa egg council not later than thirty days following each
calendar quarter during which the tax was collected. Amounts
collected from the tax shall be deposited in the office of the
treasurer of state in a separate fund to be known as the Iowa
egg fund. The treasurer of state shall periodically transfer

moneys from the fund to the council for deposit into an

account established by the council in a qualified financial

institution.

Sec., 38. Section 196A.19, Code 1993, is amended to read as
follows:

196A.19 USZ OF EGE-FHNB MONEYS.

All moneys deposited in the Iowa egg fund and transferzed

to the council as provided in section 196A.17, are

appropriated and snall be used for the administration of this

chapter and for the payment of claims based upon obligations
incurred in the performance of activities and functions set
forth in this chapter.

Moneys collected under-the-avtheority-of, deposited in the

fund, and transferred to the council as provided in this

chapter are subiject to audit by the auditor of state. The
moneys transferrec¢ to the council, shall be used by the Iowa

egg council first for the payment of collection expenses,
second for payment of the costs and expenses arising in
connection with conducting referendums, and third for market
development. Moneys remaining ém-the-Iswa-egg-£fund after a
referendum is held when a majority of the voters do not favor
extending the tax shall continue to be expended in accordance
with this chapter until exhausted.

Sec. 39. Section 196A.21, Code 1993, is amended to read as
follows:

196A.21 BOND REQUIRED. ,

All persons holding positions of trust under this chapter
shall give provide a bond in the an amount required by the
council. The premiums for bond costs shall be paid from thae

._.15_
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moneys transferred from the Iowa egg fund to the council as

provided in section 196A.17.
Sec. 40. Section 196A.25, Code 1993, is amended by
striking the section and inserting in lieu thereof the

following:

186A.25 REPORT.

The council shall each year prepare and submit a report
summarizing the activities of the council under this chapter
ané the audit each year to the auditor of state and the
secretary of agriculture. The report shall show all income,
expenses, and other relevant information concerning fees
collected and expended under the provisions of this chapter.

Sec. 41. REPEALS. Sections 184A.7 and 196A.20, Code 1983,
are repealed.

Sec. 42. EFFECTIVE DATE. This Act takes effect on July 1,
1995.

EXPLANATION

This bill amends a number of chapters relating to
organizations established by the Code ané authorized to
coilec:t and spend moneys assesseC on the sale of agricultural
comruodities on behalf of agricultural producers. These
organizations include the Iowa dairy industry commission, the
Iowa beef cattle producers association, the Iowa pork
producers council, the ITowa turkey marketing council, the Iowa
scybear prometion board, the Iowa corn promotion board, and
the Iowa egg counc:il.

Currently, the Code chapters provide that moneys collected
in assessments must be deposited with the treasurer of state
irto special funds. Moneys in the funds are subiect to
warrants by the director of revenue and finance, drawn upon
the written requisition of the organization. This bill
provides that the moneys which are deposited with the
treasurer of state are to be periodically transferred to the
organization for deposit into an account established by the

organization in a qualified financial institution. The bill

-16~
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provides for annual reports to the secretary of agriculture
and the auditor of state.

The bill amends other provisions in chapter 185 which
establishes the Iowa soybean promotion board. The bill amends
provisions relating to the appointment of ex officio members
to serve on the board, the review of programs supported by the
board, and the assessment rate. The bill amends provisions in
chapter 185C which establishes the Iowa corn promotion board.
The bill provides that the board may determine the extent to
which a pledge or other encumbrance of corn used as security
for a loan extended under a general price support lcan can be
considered a sale or purchase. The bill also provides that a
rate of assessment may be changed by the board within the same
marketing year.

The bill takes effect on July 1, 1995.

LSB 41925C 75
-17- da/cf/24



