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l Section l. Section 179.1, Code 1993, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 7A. "Qualified financial institution" 

4 ~eans a banking or savings institution which is authorized to 

S receive deposits under the laws of this state, another state, 

6 or the United States, and which is a member of the federal 

7 deposit ins~rance corporation or the national credit union 

8 administration, or an affiliate of such an institution. 

9 Sec. 2. Section 179.5, subsection 3, Code 1993, is amended 

10 to read as follows: 

ll 3. All taxes levied and 

12 other contribut1ons made to 

imposed under this chapter and 

the dairy industry commission, 

13 shall be paid to and collected by the commission within thirty 

14 days after the end of the month during which the milk was 

15 marketed. The co~~ission shall remit the taxes and other 

lfi contributions to the treasurer of the state each quarter, and 

17 at the same time render to the director of revenue and finance 

18 an itemized and verified report showing the source ~rom which 

19 the taxes and voluntary contributions were obtained. All 

20 taxes and voluntary contributions received, collected and 

21 remitted shall be placed in a special fund by the treasurer of 

22 state and the director of revenue and finance, to be known as 

71 the "Dairy Industry Fund'' to be used by the Iowa dairy 

24 industry commission for the purposes set out in this chapter 

25 a<ld to administer and enforce the laws relative to this 

26 chapter. P tH't d ~ The ..::t:.:r:..:e=-a=sc::t.::..:r:..:e:::....:.r_o,'-'f:_s:::...::t. a ~ e s h a ll o e r i od i c a l l y 

2·1 t:-ans.f~r moneys front the fund to the corrunission Eo::- deoosit 

78 _i::_to __ a_c-_,_a_c_c_o_u_n_t:.__established by the co:ru-niss:or. :r. a qualified 

2 9 E i n a " c .i. a J.'--'i=-n=s-=t...:i:..:L::..::.::.~ .::.t .::.i.:oc:n=-·:_....::M~o:..:"=-' e=-y"--=s de po s i t e d ~ n t he d 8 ± !" y - ± !'I d 1:1 e t ,. y 
30 :und and transferred to the co~~ission as Provided :n this 

31 -~~~C:tion C\re appropriated and sf:a:l.l be used tor the purpose c!: 

!l carry~11g ~ut tte provisioGs oE this chapte~. 

3'3 Sec. 3. SP.c:.io;, 179.8, Code .:.993, !.S a~~e:1deJ :o read as 

·_; -1 :-: :) - - QHS : 

35 li9.8 ?AYME~~ OF ~X?ENSES -- L:M:?ATION. 

-l-



S.F. ~~~H.F. 

1 No parl of the expense incurred by the commission shall be 

2 paLd 0ur ct any-ftlncis moneys in the state ~reas~ry except sa~d 

3 moneys tr~nsferred to the commission !:rom the dairy indus~ry 

4 fund wh±eh-sha~=-be-stlb;eet-at-ax~-t±~es-te-the-wa~~ant-e!-the 

5 d±reeto~-ef-~eventle-and-f±nanee,-drawn-apen-wrttten 

6 reqais±tten-of-the-ehat~pe~sen-eE-the-eommtss±en-and-attested 

7 by-the-seeret~~y. Mon~ys transferred from the fund to t~e 

8 co"~ission, as orovided in section 179.5, shall be used for 

9 the payment of all salaries, and other experses necessary, to 

10 carry out the prov1sions of this chapter,-btlt_. __ Eow~ver~ :r. no 

11 event shall the total expenses the~e!or exceed the tota: taxes 

12 collected and de~esited-te-the-e~edit-eE-said :ransferred from 

13 the fund to the commission. 

14 No more than five percent of the exc1se tax coi:ected and 

15 rece1ved by the commission pursuant to section 179.5 shac. be 

16 utilized for ad~inistrative expenses of the commission. 

l7 Sec. 4. Section 179.10, Code 1993, is amended by str:ki~s 

18 the sec~1011 and i~serting in lie~ thereof the following: 

19 179.10 REPORT. 

20 The com~issicn sha:L each year prepare and s~bmit a report 

21 su:1:narizing the activities of the commission under :his 

22 cnapte• and the audit to the auditor of state and the 

23 secretary of agric~lture. The report shall show all 1ncomc, 

24 expenses, and o~her relevant information concerning :ees 

2S cotlected and expended ~nder this chapter. 

26 Sec. 5. Sec:wn :81.2, sc;bsec:icn 7, Code :993, 1s a~<encc-J 

27 :o read as follows: 

28 7. Me~e ?:~~ a:1 ar;nual repcrt of the proceedi~gs and 

29 expendit~res te-the-see~eta~7-ef-ag~~e~~t~~e as orovidec in 

30 section 181.188. 

31 Sec. 6. Section :8l.6, Cede 1993, is a~ended by addi~g the 

32 Eo:lowing new subsection: 

33 ~E'N SCBSEC':' :ON. 4 . ''Qca:ified fi~a~c~a: ~nsti~~t~on'' 

34 mea~s d bank~ng c: savings i~s:~tutio~ ~~ich is au~ho~~zed to 

35 rece~ve deposi:s unde~ the laws o~ this s~a~e, a~cther s~a~e, 
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1 or the United States, and which is a member of the federal 

2 deposit insurance corporation or the national cred:t union 

3 administration, or an affiliate of such institution. 

4 Sec. 7. Section 181.13, Code 1993, is amended to read as 

5 ~-ollows: 

6 181.13 PBNB ADMINISTRATION OF MONEYS. 

7 All excise 

8 shall be paid 

taxes imposed and levied under this chapter 

to and collected by the executive co~~ittee and 

9 deposited with the treasurer of state in a separate cattle and 

10 veal calf fund which i~-~e~eby shall be created by the 

11 treasurer of state. The treasurer of state shall periodically 

12 ~_a,nsfer moneys_from the fund to the executiye committee foE_ 

13 deposit intoan ac~ount established by the executive committee 

14 !~ a qu~lified financial institution. From the moneys 

15 collected, deposited, and transferred to the executive 

16 ~o.mmittee_!. in accordance with the provisions of this chapter, 

17 the executive conunittee shall first pay the costs of 

18 referendums held pursuant he~eto to this chap~er; the costs of 

19 collection of such excise tax, the expenses of its agents and 

20 expenses of officers provided for in section 131.5. Except as 

21 otherw:se provided in section 181.19, at least thirty percent 

22 of the ftlnd~-~emainin~-the~eafte~ remaining mon~ shall be 

23 remitted to the national livestock and meat board and the beef 

24 industry council ~~ereof, and at least ~en percent of the 

25 remaining funds shall be remitted to the Iowa beef cattle 

26 producers association in ~tle~ proport:ons a~-~~e determined by 

77 the executive committee mey-de'Oe~!!lt!'le, for t.:se by--::~e!!l in a 

28 manner not inconsistent with section 181.7. Tne remain;ng 

29 moneys ~eee±~ed, with approva: of a ma~ority of the executive 

30 conHni ttee, shall be expended c1s !ot:r\d :he executive ~_t?!TL1l!t~_~e 

3~ finds ~ecessa~y to carry out the provisio~s a~d p~rposes o~ 
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1 for-r~e·ptiw~en~-ef-a!i-expendit~reg-ef-the-eeremittee 7 -wh~eh 

2 sha~±,-et-~e-t~Mey-exeeed-the-aMe~nt-depe9~ted-te-the-e~ed•t 

3 of-::st:H~h-t!!~d-=- ~.9_:·~ey_e.;-_~ in no ever.t shal!. the .. t:.2.~~9l expe:1se~; 

1 exceed the tota~ amo~nt transfe~~ed from the fu~d for use bv 

5 the executive cornrni:tee. 

6 All moneys de~os1:ed i~ the cattLe and veal calf fund and 

7 transferred to the exec;..~ive committee oursuar.t to this 

8 sect ion are apprupr iated and sha_~ __ l __ be __ '0ed for the 

9 administration of this chapLer a~d ~or the payment of ciat~s 

10 ":lased L:p0!1 obligations inc~r~ed in :he perforxa~ce of 

ll activities and f~nc:ions se: forth in this chap:er. 

l2 Sec. 8. Sec:ion 18:.16, Code 1993, is ane~ded :o read as 

13 !:ollot.;s: 

14 l8l.l6 MOt-:EYS RE~!.il,DII!I:G I~ F:.JND. 

15 T< any . - extension referendum fails to carry, moneys 

:6 remaining 

•

17 . 
~- 18 

in the cattle and veal calf fund or trans:erred ~c 

the execut~ve conwit:ee, shall continue to be transferred and 

expe~ded in accordance with the provisions of this chapter 

19 until exhaus:ed. 

20 Sec. 9. NEW SECTION. 18l.l8B REPOR'C. 

2c The executive conr.,ittee shall each year prepare a~d suon:~ 

22 a report summar~zing the activities of the executive committee 

23 unde~ this chapter and the audit to the audit8r of state and 

24 the secre:ary of agricu:t~re. The report shali show all 

2S i:-:ccllne, expenses, and other relevant infc~matlon concern:ng 

26 fees coilected and expended under this chapter. 

27 Sec. 10. Section l83A.l, Code :993, is amended by adding 

28 the Eollowing new subsection: 

29 NEW SUBSECTION. 9 • '
1Qualified financial institution'' 

30 means a banking or savings institution which is a~:horized :o 

3! receive deposits under the laws of this sta~e, ano:he~ s:ate, 

12 or the United States, and which 1s a membe~ of the federal 

33 deposit insurance corporation or the nat1onai c~edi: ~nion 

as 

~ J~ ad~~nis:rat:on, or an af~il:ate ot such an 

W 35 Sec. ll. Sec: ion l83A. 7, Code 1993, is amended :o reac 

i~stituti.O!~. 
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I follows: 

2 l83A.7 PBNd ADMINISTRATION OF MONEYS. 

1 Assessments imposed under this chapter paid to and col-

4 lected by the Iowa perk producers council sha!l be deposited 

5 in the pork promotion fund which is established 1n the office 

6 ot the treasurer of state. The treasurer of state shall 

1 p<>rlod_ically transf~r moneys from the fund to the council for 

8 geoosit in~? __ an account_ establis_hed by the council in a 

9 qual._i.~ied financi?) institution. 

10 All moneys deposited in the pork promocion fund and 

11 transferred to the council as provided in this section are 

12 appropriated and s~~ll be use~ for the administration of this 

13 chapter and for the payment of claims based upon obligations 

14 incurred 1n the performance of activities and functions set 

15 forth in this chapter. 

16 From the rr.oneys collected, d<;:posited, and transferred to 

17 the council as _ _provided if1 this chapter, the council shall 

18 first pay the costs of referendums held pursuant to this 

19 chapter. Of the ftlnd~ money~ remainingL at least ten percent 

20 shall be remitted to the national livestock and meat board and 

21 the pork 

22 shall be 

industry 

remitted 

groupz. 

to the 

the~eef7 at least twenty-five percent 

national 

23 at l.east fifteen percent shall be 

pork producers council,z. and 

remitted to the Iowa pork 

24 producers associationL in the proportion the committee 

25 determines, for use by recipients in a manne~ not inconsistent 

26 with market deve~opme~t as defined in sec~ion :83A.l. ~o~eys 

27 remaining iM-eMe-ftlnci shall be spent as found necessary by the 

28 council to further carey out the provisions and purposes of 

"9 this chapter. 

JO ~he-po~~-p~o~o~±en-f~~d-5~e;!-~e-~tlo:ee~-~t-a±~-tiffi~~-eo 

31 wa~~e~~~-by-the-ci~~eete~-of-~eve~tle-e~d-finenee,-d~e~~-tlpen 

-~-S ~:"!-tt:.:·-f::~2-;- :-!0\-1?·/e:.-, i~ :1c even~ 3!ia2.l ::;~ !..ota: exue::se::; 
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' exceed ::.he ectal amo;..:n: of rnonezs tra!lsferreC from t!le fund -
2 for use bv the co~ncil. ----· --
3 Sec. 12. Section l83A.ll, Code 1993, is amended tO read as 

4 follo<..vs: 

5 183A.ll AUDIT. 

6 Moneys collected~ ~nder-o~therity-ef deoosi:e~-~~~~he tunc, 

7 and transferred to che councilJ _ _.Ols orovided in this chapter 

8 shall be supervised by a cert~f1ed public accountant e~pioyed 

9 by the council using generally accepted accounting principles 

:0 and shall be subject to audit by the auditor of state. 

ll Sec. 13. NS~ SECTION. l83A.l2A REPOR~. 

12 The council sha:: prepare and s~bm1t a repor: s~~~ariz_ng 

13 the activities of the counc1l under this chapter and :he audit 

!4 each year to the auditor of state and the secretary of 

15 agr~cu~ture. The report shall show all i~come, ex~e!~ses, and 

l6 other releva~t information concerning fees co::ec:ed and 

17 expended under the provisions of this chapter. 

!8 Sec. 14. Section l84A.l, Code 1993, i.s amended by adding 

19 the following new subsection: 

20 NEW SUBSEC':'!ON. 4A. "Qualified financial instituti-on" 

21 mear1s a banking or savings institution which is au:horized :o 

22 receive deposits under the laws of this state, another state, 

23 or the United States, a~d which 1s a merrber of the federal 

24 deposit insurance corporation or the national credit union 

25 adminiscration, or an affiliate of such an i~s~itution. 

26 Sec. 15. Section l84A.4, Code l993, is arr.e:-:ded to read as 

27 follows: 

28 184A.4 9E?95i~-Bf-FEE A~MIN:STRAT:ON OF MONEYS. 

29 ~he fee imposed by this chapter shall be paid by the 

30 processor to the Iowa turkey :nari<.eting council. A.C~oc:n:s 

31 collected from tte fees s~a:: be deposited with the treasurer 

32 of state in a separate specia! fu:-:d :o be k:-:cwn as the ''Iowa 

33 turkey accou~t''. The treas~rer of s!a~e shall oe:iod~cal:y 

34 ~ra:~s:e::- m.9.~.eys :rorr. the fund :c :he cou:1cil ~-?r deoosit. ~n:-_-~ 

.15 an account estab:ished bv the c0~~c~: in a~alif:ed 
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l institution. 

2 Sec. 16. Section l84A.6, Code 1993, is a~ended to read as 

1 follows: 

4 l84A.6 USE OF P~S9S MONEYS. 

5 After payment of expenses, in accordance with section 

6 l84A.9 aii-mo~eys-i~-the-fowe-ttl~~ey-eeeot:nt the council may 

7 be-tlsed-by-the-fowe-tt:rkey-merketing-eot:~e±T use moneys 

8 tr~n~fe~~9 to the council as provided in this chapter <.Jhich 

9 9re apJ?ropriated and shall be used for the administration of 

10 this chaoter, and for payment of claims based upon obligations 
··- ~ --

11 incurred in market development on behalf of the turkey 

12 industry end-stlel-1-moneys-ere-hereby-epproprieted-for-st:eh 

lJ ptlrpoees. 

14 Sec. 17. Section l84A.9, Code 1993, 1s amended to read as 

15 follows: 

16 l84A.9 AUDIT. 

17 Moneys collected tl~de!"-<'ltlthodty-ef, depo,s._: ted in the fund, 

18 and t_.::_a~sferred to the council, as J?rovided in this chapter 

19 shall be subject to audit by the auditor of state e~d_. __ ~~ 

20 ~neys shall be used by the council first for the payment of 

21 collection expenses ar1d for payment of the costs and expenses 

22 arising in connection with conducting any required 

2J referendums, and secondly by the turkey marketing council for 

24 market development. 

25 Sec. 18. Section 184A.l7, Code 1993, is amended by 

26 striking the section and inserting in lieu thereof the 

n following: 

28 l84A.l7 REPORT. 

29 The council shall prepare and submit a report s~m~arizing 

JO ~he activities of the council under this chapter and the audi: 

Ji eacr. yeac to the a~ditor of sta:e a~d the secretar1 of 

3/ d(j~!.C'-llture. The report sr.a.ll sho\v all i.nco!r:e, expe:1ses, a:-.c 

:~:~ othe~ releva~t inEor~ation conce~~ing fees co:lected dnd 

1~ expe:~ded ~nde~ t~e prov~sions cf t~is cha?te:. 

j~ s~~- :s. Section 185.~, s~bsec~~o~s 6 and ll, Cod~ 1993, 
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l are a~ende<~ to read as follows: 

2 6. ''Marke~ deveiopmen~·· means to engage in researc~ a~d 

3 ed~cational programs directed toward better and more efficient 

4 oroduction and ~tLlization of soybear.s; to provide met~ods ar.d 

5 means, includi~g but not :imited to, public ~e:ations and 

6 o:~er promotion techn~q~es for the ma:ntenance of present 

7 marke:s; to provide for tne developnent of new or iarger 

8 domestic and ~oreign mar~ets; and to ptovide fer the 

9 preve~tio~, ~odificat~on, or . . . . . c eJ.tm:natlon O- trade barrie::-s 

10 which obstruct the E~ee flow oE soybea~s. 

ll ll. ''Sale'' or ''p~rchase'' includes but is no: limited to 

12 the pledge or other encumbrance of soybeans as security for a 

13 loan extended ~nder a federal price support :oan program. 

14 Aetn~~ Sa:e and act::al delivery of the soybeans under the 

15 federal pr:ce s~ppor: loan program occurs when the soybeans 

16 are p~edged-~~-ot~e~~~se-eMenfflbe~ed-te-9e~n~e-the-ie6n 

17 mar~e:ed fol:owing redemption by the prod~cer or when the 

18 sovbeans are ~orfei:ed :n lieu of loan repayme~t. ~he If the 

19 s~beans are Eor~eited 1n lieu of repazroent, :he purchase 

20 price of the soybeans is the principal amount of the ioan 

21 extended and :he ~tl~e~a~e-~nvo~ee-!o~-the-~o~oettM~-~g-the 

22 doetlment6tion-reqtli~ed-fo~-exten~ion-of-the-~o6n assess~ent 

23 shail be collected a: the time of loan settle~ent. 

2 4 Sec. 2 0. Sect: on l8 5. l , Code :9 9 3, : s amended by adding 

25 the follow1~g new subsection: 

26 :-o;EW Sl3SEC:' :oN. lOA. "Qua:.ified financial insti.t~tion" 

27 means a banKc~g o~ savings institution which is authorized to 

28 rece:ve deposi:s under the laws of this s:ate, another state, 

29 or the United Sta:es, and wh1ch 1s a me~ber of the federal 

30 depos:t insurance corpora:ion or :he na:iona: credit un1on 

31 admin~stration, o~ a~ aff:liate oE s~ch i~sti:~tio~. 

32 Sec. 2:. Sect10r. ~85.:.0, Code 1993, is arcended to read as 

33 folloHs: 

l8S.l0 EX O?F:c:o ~EM3ERS. 34 

35 The secretary, the dean of the col:ege of agr1c~::ur~ ~f 

-8-



1 Iowa Stdte u~ivers!ty of scie~ce and technology, and the 

2 director- of the Iov;a Cepar tment of economic development, or 

3 their designees, a~d two representatives of first purchaser 

4 organizations appointed by the board shall serve on the board 

5 as nonvo~ing ex officio members. ~~e-iowe-;rei~-e~d-feed 

6 ee~oc~etion-e~d-egri-±~dtl~t~±ee-sheii-eaeh-ne~~~ete-twe-first 

7 ~tl~cha~e~-re?~e~enteti~es,-e~d-tne-beerd-sne~~-e~~eint-ene 

8 f±~~t-~tlrehe~er-rep~e~e~tet±~e-froffl-eee~-set-ef-~offl±nee±o~e-er 

S enoeher-E~r~t-ptl~eheser-ef-its-ehotee-e~-the-first-~tl~eheser 

10 repreeenteeive~-on-the-boerd~ 

11 Sec. 22. Section 185.13, Code 1993, 1s amended by adding 

12 the following new subsection: 

13 NEW SUBSECTION. 5. Periodically review or evaluate each 

14 program conducted pursuant to this chapter to ensure that the 

15 program contributes to one of the purposes of the board. 

16 Sec. 23. Section 185.21, Code 1993, is amended to read as 

17 follows: 

18 185.21 ASSESSMENT. 

19 The board shall set the assessment rate. Assessments 

20 pursuant to the promotional order shall be paid Into the 

21 soybean promotion fund established in section 185.26. An 

22 assessment shall not exceed one-eent-pet--btlsile±-tt~on one: 

23 auarter of one oer<;ent of the net market price o~ the soybeans 

24 marke~ed in this state and sold to a first purchaser. The net 

2'> l!"•_<n':et price _is the sa_les price 

26 soybeans after adjust~ents for 

received by ~-producer ~or 

anv oremium or discount based . . 
27 on __ gradinq or quality :actors. The rate of assess::1en~ shail 

2R be determined by the board but shall not be changed, once 

29 established, during a marketing year. 

30 Sec. 24. Section 185.26, Code :993, is amended to read as 

Jl foJ.:J.ows: 

32 l85.26 BE?6Sf!-6F-PHNBS A~M!NIST~ATIO~ OF MONEYS. 

13 Assess~ents collected by the board from a sale of soybeans 

3~ st1all be depos~~eJ i~ a soecia: f~~d k~o~~ as the ;ovbea~ 

-9-
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l to~e~~e~-~:~h. The ~und ~ay also contain any gifts, or 8M7 

2 fede~al 0~ s~ate gra:1: ee-mey-be :eceived by the board7-e~d 

3 p~~eed-~M··~-~pee~e~-~~~d-~o-be-~~owM-e~-~he-~oybean-p~emet=en 

4 ftl~d. Moneys co:.:ected, deoosited ~nto the ~u~d, and 

5 tta~_s:'e::_E~-~-y) __ t!)_e __ b9<!!d! .. ~!';_Jl.E.~<J.ided in this chaoter, s!l;;l: 
6 be sJoject to a~dit by tne auditor of s:ate. The treasurer o:' 

7 s~.are sroall oe:: iodically____::_rar.sfer "'o"evs :rom :he ft.<nd to the 

8 board fo:- deoosi: l:":to ar~ acco~nt established _l?_y ___ ~!:!..':_!::oa!:_<!._~:c 

9 a aL<a~:fied ftnancial institution. From ~oneys co~~ected, 
---···"" 

lO deoosited and transferred to the boa:d as orovided :n this 

ll sectio~, the boa:d shall first pay the costs o: :efe:-e~du~s, 

12 elec~ions a~d ctr.er exper.ses incurred in t~e ad~:~:stra:ion of 

lJ t!lis cnapter, eMd-~~e~eef~er before moneys ~ay be expe~ded for 

14 the purpose of ~arket development. ~he-!~Md-~~e~~-be-~~b~eet 

l5 at-eti-t~me~-te-werra~t~-by-the-direetor-of-reveMtle-tl~d 

16 fi~8~ee 7 -d~e~~-tl~~M-ehe-~rit~eM-reqtli~±~ien-of-~he-eheirper~e~ 

l7 of-the-beerd-8nci-ette~ted-te-by-the-eeere~ery-ef-ehe-beerd~ 

18 Sec. 25. Section 185.28, Code 1993, is amended to read dS 

19 fo:lo<-Js: 

20 :85.28 AP?R6P~fA~f6N USE OF MONSYS. 

21 All moneys de~ee±ted-iM-~he-~eybeeM-prefflet±eM-ftlMd 

22 collected, deoos:ted, and transferred to tr.e board as___ri_ro.vid_e_q 

23 i~ this chapter, are appropriated a~d shall be used :or the 

24 ad~inistration of this chapte: bv the board a~d :or the 

25 pay::ten: of claims by the boa::d based upon obligations ir.cc:rred 

26 i~ the pe::for~ance o~ boa~d activities and functions eet-fort~ 

27 J2!0v:.ded in this chapter. 

28 Sec. 26. Section 185.29, Code 1993, is amended to read as 

29 fo:lo<vS: 

30 185.29 REMISS:ON OF EXCESS FUNDS. 

3l After the board has paid the costs of electio~s, 

32 referendum, ~ecessary board expe~ses and admir.ist::ative costs 

33 ~dve-bee~-?a~d, at :east seve~ty-~ive percent of the re:nai~~ng 

]4 ~tt~d~-i~-~he-~e;6e~~-;:n"'Oi!tet~e~-£~~d r~oneys C?_:.:ect:._~d-!. 

35 deoos~ted i~ t~e f~nd, and traGs~e~red :o the beard as 
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_ 2_Eovid~~fl__!:hi._~ chanter, shall be expended by the board for 

2 mdrket development activities t<:>-io:'ld:tlcie, inccudir:_g_ developing 

3 and expanding ne~ markets for soybeans and soybean products 

4 worldwide. The f~Md~-ean moneys shall only be used for 

5 research, promotion, and education in co-operation with 

6 qualifi~d agencies whe-are-eqtlipped-te-de-thi~-kind-ef-wer~. 

7 Sec. 27. Section ~85.30, Code 1993, is amended to read as 

8 follows: 

9 185.30 BOND. 

10 Every person occupying a position of trust under any 

ll provisions of this chapter shall qive provide a bond in ~tleh 

12 an amount e~-~ay-be required by the board,-the. The premium 

11 for whieh the_bo~~ shall be paid out of moneys tr~nsferred 

14 !_rom the soybean promotion fund to the boar~_pursuant ~o 

15 section 185.26. 

16 Sec. 28. Section 185.33, Code 1993, is amended by striking 

17 the section and inserting in lieu thereof the following: 

18 185.33 REPORT. 

19 The board shall each year prepare and submit a report 

20 summarizing the activities of the board under this chapter and 

21 the audit to the auditor of state and the secretary of 

22 agriculture. The report shall show all income, expenses, and 

21 other relevant information concerning fees collected and 

24 expended under the provisions of this chapter. 

25 Sec. 29. Section l85C.l, Code 1993, is amended by adding 

26 the following new s~bsection: 

27 NEW SUBSECTION. l2A. ''Qualified financial institution" 

28 means a banking or savings institution which is aut~orized to 

29 receive deposits under the laws o~ this state, another state, 

JO <>r the United States, and which is a ~e~ber of :he federal 

~· deposit ins~ra~ce corporation o~ the ~atior1al credit union 

32 ddr1inistra~.ion, or an affiliate of such . . . 
an ~ns::.:;..~ut.!.on . 

. 11 Sec. 30, Sect:o~ :asc.l, subsec:ic~ :3, Code 1993, is 

34 ane~ded to read as ~o::ows: 

:!S : 3. "Sale .. o~ 11 !,)1Jrc!iase .. ±~e:!t:tde~-b~t-±:~-~e~-!:!:~i~ee-t.e 
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~J n .... 

l mav, -~·~t:.:..::_ exte~~-~~-~-ermined bv the boa!:"d, include the p~edge 

2 or ot~er e~cu~b~ance of corn as security for a loa~ exte~ded 

3 under a federal price support loa~ program. Actual delivery 

4 of the corn occurs when the corn is pledged or otherwise 

S encumbered to secure the loan. The purchase price of t~e corn 

6 is the principal amou~t of the loan extended a~d the purchase 

7 invoice for the corn :s the documentation requ1red for 

8 extension of the ~can. 

9 Sec. 31. Section l8SC.l0, Cede :993, 1s ame~.ded to read as 

10 follO\vS: 

ll l8SC.l0 EX OFFICIO MEMBE~S. 

12 The secretary, the dean of t~e college of agriculture of 

13 Iowa State University of science and technology, and the 

14 director of t~e Iowa department of economic development, or 

15 their des~gnees, and two representatives of firs: purchaser 

16 organizations apoointed by ~0e_bo9~~ sha:l serve on :he beard 

17 as ex off1c:o members. ~~e-fewe-~~ei~-and-€eed-aeeoeiat±en 

18 e~d-a~ri-i~d~etriee-ehe~i-eaeh-noMinete-twe-E±~et-p~~eheee~ 

19 rep~eeentativee 7 -end-the-beerd-~ha~i-a~~eint-ene-Eiret 

20 pnrehe~e~-repreeenta~ive-frem-eeeh-eet-ef-neminet~en~-er 

21 enether-firet-ptlreheeer-ef-ite-ehe±ee-ae-ehe-firet-ptlreheeer 

22 rep~eeentetivee-en-the-beerd. 

23 Sec. 32. Section :ssC.2l, Code 1993, is ame~ded to read as 

24 Eollows: 

25 18SC.21 STATE ASSESSMENT. 

26 l. ~he boa~d sr.al: se~ the state assess~ent rate. State 

27 assessme~ts collected pursuant to the promotional order sna:: 

28 oe paid into the cor~ promotion fund estaol:shed 1n sec:icn 

29 l85C.26. Except as provided ir. s~bsection 2, a state 

JO assessme~t shall not exceed one-quarter of one cer.: per bushel 

Jl upon corr. mar~eted in th1s state. The ra:e of tne sta:e 

34 ~-betl~d-~~ie~-~a~-bee~-~eeo~~t~t~ted-p~~~oa~t-t~-~e~tien 

35 ~8SE78-~ay-e~e~ge-the-~ate-of-the-~tet~-6~se~9me~t-~"-~~~ 
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• mar~eti~q-year-in-whieh-the-oeard-ie-recenettttlted. 

2 2. Upon request of the board, the secretary shall call a 

3 special referendum for producers to vote on whether to 

4 authorize an increase in the state assessment above one-

s quarter of one cent per bushel, notwithstanding subsection l. 

6 The special referendum shall be conducted as provided in this 

7 chapt~r for referendum elections. However, the special 

8 referendum shall not affect the existence or ~ength of the 

9 promotional order in effect. If a majority of the prod~cers 

10 voting in the special referendum approve the increase, the 

11 board;-at-the-end-oE-the-marketing-year; may increase the 

1? assessment to the amount approved in the special referendum. 

13 However a state assessment shall not exceed one-hacf of one 

14 cent per bushel of corn marketed in this state. 

15 Sec. 33. Section l8SC.26, Code 1993, is amended to read as 

16 follows: 

17 18SC.26 DEPOSIT OF MONEYS. 

18 State assessments collected by the board from a sale of 

19 corn shall be deposited in the office of the treasurer of 

20 state together-with in a sp~~ial fund known as the corn 

21 E_romot!on fund. The f:.J!ld may include any gifts, or any 

22 federal or state grant as-may-be received by the board7-and 

23 piaced-in-a-apeeia~-frtnd-te-be-kneMn-aa-tne-ee~n-p~efflotten 

24 Ennd. Moneys collected, deoos1ted in the fu~and 

2~ transferred to the boa~d as orovided in this chaoter, shal ~ be 

26 subject to audlt by the auditor of state. The treasurer o: 

n state sh,11l peciod.ic:;~;_;,y_ transfer moneys ~rom the :"und to :he 

28 board for dt;>.£<=251~.--into an accou:1t estabLshed l:lv the boa!2_ i._r} 

29 a __ ~a.:c_!_~_i:ed f i nr;nc i a l ir.st!.tutioP .. From mo~eys collected, the 

10 bna~d sha:l ~irst pay all the direcc and indirect cos~s 

J~ 1ncur~ed by tl1e sectet~ry a~d the costs cf re~e~endums, 

1) o:pc!·~~~s, a~d ott:er expe~ses ~ncurred i~ :~e ad:n~n1stra~io!1 

_,,;. of mor.eys ~ay oe expe~ded 

-13-
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l end-~~~anc ··-drevn-epen-the-wr~tten-reqeieieien-ef-the 

2 e~et~p~~~e~-ef-~~e-6ee~d-end-e~~eeted-te-or-tMe-~ee~eterr-ef 

3 the-bot!t'd• 

4 Sec. 34. Section l85C.28, Code 1993, is ame~ded tc ~ead as 

S follows: 

6 l8SC.28 APPR9PR-t.O,'f:'8N US::: OF HON2YS. 

7 Moneys deposcted in :he cor~ promotion fur.d and transfe~:ed 

8 to the board as oro~-~.<:Jed i:-o sec:i_on :85C.2§_, including federal 

9 ~oneys to the ex:en: permit:ed by fede:a: !aw, are 

::.o apprcpri.ated ancj sr.ad be used for :he adni~istraLon of tr.cs 

ll chapter and for tr.e payme:-ot of claims based ~pon obltgations 

12 incurred in the performance of activities and f~nct~ons eet 

13 fe~th provided in th1s chapter. 

14 Sec. 35. Sect ion l85C. 33, Code 1993, is ame:1ded by 

15 stri~ing the section and insert:.ng in lieu thereof the 

16 following: 

17 l85C.33 REPORT. 

18 The board shall each year prepare and submit a report 

19 summarizing the activities of the board under this chapter ar:d 

20 the audit to the auditor of state and :he secretary of 

21 agriculture. The report shall show all income, expenses, and 

22 other relevant information concerning fees collected and 

23 expended under the prov:sions of this chapter. 

24 Sec. 36. Section l96A.l, Code 1993, is amended by adding 

25 the following new subsection: 

26 NE\'i SUBSECTION. 9. "Qualified F. , ~ .... lnar.c1a1 institution" 

27 means a bank~ng or sa~ings institution which is a~thorized to 

30 

31 

28 receive deposits under :he laws cf this state, ar.cther s:ate, 

29 or the United States, and which is a me~ber of t~e federa: 

deposit insurance corporation or the national credit union 

administration, or an a~filiate of s~ch i~stit~:ion. 

32 

33 

34 

3S 

Sec. 37. Sect:on l96A.l7, Code 1993, :s arr.e:-~ded tc reac as 

foi.~ows: 

:96A.:7 E66-?~NB A~~I~!STRA~!ON OF MO~CYS. 

S~1b~ect to the provisions of sectio~ i96A.!5, the tax 

-::..4-
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1 1mposed by this chapte~· shall be remitted by the p~rchaser to 

2 the Iowa eca council not later than thirty days following each 

3 calendar qc;arter de~ring which the tax was co.i.lected. Amounts 

4 collected from the tax shall be deposited in the office of the 

5 treasurer of state in a separate :und to be known as the Iowa 

6 egg ft1nd. The treasurer of state shall periodically transfer 

7 :norH"'YS from the fund to the c_ou_,~~<::_~l for deoosit into an 

8 account established bv the council in a aualified financial 

9 institution. 

10 Sec. 38. Section l96A.l9, Code 1993, is amended to read as 

ll follows: 

12 196A.19 USE OF E66-P8N9 MONEYS. 

13 All moneys deposited in the Iowa egg fund and transferred 

14 to the council as orovided in section l96A.l7, are 
--- ·- --- - ----' -- - .. --- ....... ---=-=-'--=-'--='-=--'-'--'---'--'--'--'--'-

15 appropriated and shall be used for the administration of this 

16 cltapter and for the payment of claims based upon obligations 

17 1ncurred 1n the performance of activities and functions se~ 

18 forth in this chapter. 

19 Moneys collected ~nder-~he-d~~hor~~y-of, deposited in the 

20 fund, and transferred to the council as provided in this 

21 chapter are subject to audit by the auditor of state. The 

22 moneys transferred to the council, shall be used by the Iowa 

23 egg counccl first for the paymen: of collection expenses, 

24 second for payment of the costs and expenses arising in 

25 connection with conduc~ing referendums, and third for ~arket 

26 development. Moneys remaining ~~-~~e-fowa-egg-E~ftd a~ter a 

27 re~erendum is he:d when a majority of the voters do not favor 

2R exter.d1ng the tax shacl cont:nue to be expended in accordance 

29 with this chapter until exhausted. 

30 Sec. 3 9. Sectior. i96A.2l, Code 1993, is amended to read as 

Jl tollo<..·iS: 

22 l96A.2: BOND ?2Q~~?EJ. 

-15-
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mone~·<· -r-·· ,_...::e""eC~ :!rom • __ • ·___:__ ··' .___::....:...:: . :=.I... J,. •. - - egg fund to the council as 

2 pr9v1ded :~ sec:ion l96A.l7. 

3 Sec. 40. Section l96A.25, Code 1993, is amended by 

4 strlking the section and inserting in lieu thereof the 

S fo:.lowing: 

6 l96A.25 REPOR~. 

7 The council sha:l each year prepare and submit a report 

8 summa:-.:.zir.g the activities of the council unde:- this chapter 

9 and the audit each yea~ :o the aud~tor of state and :he 

~0 secretary of agricuiture. The repo~t shall show all inco~e. 

11 expenses, and other re:evant in~ormation concern~ng fees 

12 collected and expe~ded under t~e provisior.s of this chapter. 

lJ Sec. 41. REPEA:-s. Sections 184A.7 and :96A.20, Code 1993, 

14 are repealed. 

15 Sec. 42. EFFECTIVE DATE. ~his Act takes effect on ~uly 1, 

16 1995. 

17 EXPLll.NAT:ON 

18 This bill amends a number of chapters relating to 

19 organ~zations es:ablished by the Code and authorized to 

20 collect and spend moneys assessed on the sale of agricultural 

21 comrr.odities on beha:f of agricultural producers. These 

22 organizatio:-~s i~clude the :o~o1a da:ry industry co:n:nission, the 

23 Iowa beef catt:e produce~s association, the Iowa por~ 

24 producets counc~l. the Iowa turkey marketing council, t~e Io~a 

25 soybe~n promotion board, the Iowa corn promotion board, and 

26 the Iowa egg council. 

27 Currently, the Code chaptets p~ovide that moneys collected 

28 1n assessments must be deposited wi~h :he treasJrer of state 

29 into specia: funds. Moneys en the :u:-~ds a~e suo:ec: to 

30 warrants by the director of reve~ue and finance, dra~n upon 

31 the writ~en requisition of the orga:-~izd:ion. This bill 

32 provides that ~~e moneys which are depos~ted ~ith the 

33 treas~rer of state are to be pe::cdica~ly t~a~s:e~red to tr.e 

3~ organ~zatio~ ~o: depcsit in:o an accc~~t es~ablis~ed by t~e 

35 organization in a q~alif~ed :inancial ins:itution. The b~:~ 

-16-
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l provides for annual reports to the secretary of agriculture 

2 and the auditor of state. 

3 The bill amends other provisions ln chapter 185 which 

4 establ:shes the Iowa soybean promotion board. The bill amends 

5 provisions relating to the appointment of ex officio members 

6 to serve on the board, the review of programs supported by the 

7 board, and the assessment rate. The bill amends provisions in 

8 chapter 185C which establishes the Iowa corn promotion board. 

9 The bill provides that the board may determine the extent to 

10 which a pledge or other encumbrance of corn used as security 

11 for a loan extended under a general price support loan can be 

12 considered a sale or purchase. The bill also provides that a 

13 rate of assessment may be changed by the board within the same 

14 marketing year. 

15 The bill takes effect on July 1, 1995. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 
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30 

Jl 

32 
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34 

35 
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SENATE FILE 2285 
H-5679 

l Amend Senate ri:e 2285, as passed by the Senate, as 
2_ follows: 
3 1. Page l, by striking lines 4 through 8 and 
4 inserting the following: ''means a bank, c'edit union, 
5 or savings and loan as defined in sec:ion 12C.l." 
6 2. Page l, by striking lines 26 through 29 and 
7 inserting the following: "chapter. ?lj:~o~ The 
8 department of revenue and finance shall transfer 
9 moneys from the fund to the co~uiss1on for deoosit 

10 i~to an account established bv the co~~issic~ in a 
11 cualified fina~cial ins:itu~io~. The deoar~ffieDt shall 
12 transfer the moneys as orovided in a resolut1on 
13 adopted by the commission. However, the deoartment is 
14 only required to transfer moneys once durinc each day 
15 and o~ly during hocrs when the offices of the s~ate 
15 are ooen. Monevs deposited in the d~~ry-i~d~s~ry''. 
17 3. By striking page 2, line 34 th,ough page 3, 
18 line 3, and inse:ting the following: ''means a bank, 
19 credit union, or savings and lean as defined in 
20 section 12C.l." 
21 4. Page 3, by striking lines :1 through l4 and 
22 inserting the following: ''treasurer of state. The 
23 department of revenue and finance shall transfer 
24 moneys from the fund to the executive commit:ee for 
25 deposit into an account established by the executive 
26 corr~ittee in a qualified :inancial institution. The 
27 department shall transfer the moneys as provided in a 
28 resolution adopted by ~he executive committee. 
29 However, the department is only reculred to transfer 
30 moneys once durina each day and only during hours when 
31 the offices of ~he state are ooen. From the ~oneys''. 
32 5. Page 4, by striking lines 30 through 34 and 
33 inserting the following: ''means a bank, credit union, 
34 or savings and loan as defined in sec~ion 12C.l.'' 
35 6. Page 5, by striking lines 6 through 9, and 
36 inserting the following: ''of the treasurer of state. 
37 The department of revenue and finance shall transfer 
38 moneys from the fund to the council for deposit into 
39 an account established by the council in a qualified 
40 financial institution. The department shall transfer 
41 the moneys as provided in a resolution adopted by the 
42 council. However, the department is only recuired to 
43 transfer moneys once during each day and only during 
44 hours when the offices of the state are open." 
45 7. Page 6, by striking lines 21 through 25, and 
46 inserting the following: ''means a bank, credit union, 
47 or savings and loan as defined in section 12C.l." 
48 8. By striking page 6, line 33, through page 7, 
49 line l, and inserting the following: ''turkey 
50 account". The depar~ment of revenue and finance shall 
B-5679 -1-
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l transEer ~oneys from the fund to the counc~l for 
2 deposit __ i_nto an acco::nt establi_shed by the c.cunct'. 1:1 

J ~--~~}Jj_i~d financial instit:.JtlOn. The deoartment 
4 :;_h_aX~:._t_;-_a_!:l_sfe:: the moneys as P...r_ovided in a resolution 
S adoe_~e.':! ___ by the counciL HO\veve::, the depa_rtmer-.r. i~ 
6 only reauned to transfer moneys once d~:r_:!l9 each aay 
7 a::d only ~~ring hours "'hen ~he offices of the state 
8 are ope~.~~ 

9. Page 8, by striking lines 27 through 31, and 
cO i:•serting the follo<1ing: "means a bank, credit union, 
'' or savings and loan as defined in section l2C.l." 
l2 10. Page 9, by inserting after line 18 the 
lJ !:oJ..lo~.o;ing: 
L~ ''An assessment adooted upon the initiation of a 
LS promocior.al order shall be collected du::ir.g the 
16 effective oeriod of tr.e promotional order, and sha:l 
!7 be of no force or e~Eect upon te::~1natior1 of the 
:8 J2rorr:'?.~.l.':ma l o::de r." 
l9 11. Page 9, line i9, by inserting before the word 
20 "set" the following: "deterrr.ine and". 
7i 12. Page 9, by str:k:ng li~es 27 th~ough 29, and 
22 inserting the following: ''on g~ading or q~ality 
23 ~actors. The rate of assessment shall be determined 
24 by tl•e board btlt-~ha!i-net-~e-ehaftged 7 -eMee 
/5 e~tablt~hed,-dtlr±ftg-a-marketiftg-year. Tr.e board shall 
26 determine the effec~ive date of a rate chance.'' 
27 13~ Page 9, by insert1ng before line 30 the 
28 follot.: i ng: 
29 
10 

''Sec. Section 185.24, Code 
to read aSfollows: 

]l 185.24 EAN€EbbA9f8N TERMINATION 
."32 ORDER. 

1993, is arr.er.ded 

OF A PROMOTIONA~ 

33 If a promotional order ha~-oeeM-eaftee!ed is not 
34 extended as determined by a referendum,-aftd the 
35 secretary and the board shall terminate the 
36 promotional order in an orderly manner as soon as 
37 pract1cable. After all funds are expended, the board 
38 shall cease to function. Any funds remaining one year 
39 following the terminat1on of a promotional order shall 
40 be disbursed by the board to the Iowa Soybean 
41 Association. However, if a future referendum passes, 
42 the board shall be reorganized by the secretary and 
43 members shall serve out their terms as chough there 
44 had been no lapse of time between effec:ive orders. 
45 Sec. Sect1on 185.25, Code 1993, is amended to 
,;6 read as follows: 
47 185.25 EPPEE9fVE-PERi89-8P-PR8M8~f8NAb-8RBER 

48 SPECIAL REFERENDUM -- PRODUCER PETITION. 
49 AM-a~~e~~meftt-adepted-tlpOft-the-iMit±atioft-of-a 
50 prometioMai-order-~haii-be-eoiieeted-dtlring-the 
H-5679 -2-
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1 effeeti~e-pe~ied-ef-a-premetiona~-erder,-end-~~a!i-be 
2 of-ne-feree-er-effeet-tlpen-terminatien-of-a 
3 prometiona~-order~--~pen-edeptien-of-an-initie~ 
4 ?rometiona%-erder 7-t~et-premet~onei-order-eheii-be 
5 effeetive-for-fotlr-yeare-from-ite-effeetive-dete-end 
6 snell-be-either-e~tended-er-termineted-es-prov~ded-in 
7 this-eeetien. 
8 Upon receipt of a pet:tion not less than one 
9 hu~d~ed fifty nor more than two hundred forty cays 

lO f~om a four-year annivecsa:y of the effective date of 
ll an initial promotional order signed within that same 
12 period by a number of producers equal to or greater 
13 than one percent of the number of producers reported 
14 in the most recent United States census of 
15 agriculture, requesting a :eferendum to determine 
16 whether to extend the eeeeeement oromotional order, 
l7 the secretary shall call a referendum to be conducted 
18 not earlier than thirty days before the four-year 
19 anniversary date. If :he secretary determines that 
20 extension of the eeeeesment promotional order is not 
21 favored by a majority of the producers voting in the 
22 referendum, the eeeretery-end-~he-beerd-ena±i 
23 terminete-the-e~eessment-in-en-erderiy-mann~r-ee-seon 
24 as-praetieabie-after-t~e-determinetien promotional 
25 order shall be terminated as provided in section 
26 185.24. If the assessment oromotional order is 
27 te:m:nated, another referendum shall not be held 
28 within one hundred eighty days. A succeeding 

Pase 19 

29 referendum shall be called by the secreta:y ~pon the 
30 petition of a nu~ber o( producers equal to or greater 
31 than one percent of the number of producers reported 
32 in the most recent United States census of agriculture 
33 requesting a referendum, who shall guarantee the costs 
34 of the referendum. 
35 If no valid petition is received by the secretary 
36 within the time period described above, or if a 
37 petition is received but the referendum to extend the 
38 eeeeeemen~ oromotional order passes, the promotional 
39 order shall continue in effect for four additional 
40 years from the anniversary of its effective date 
41 deseribed-above. 
42 Sec. ___ NEW SECTION. l85.25A SPECIAL 
43 REFERENDUM -- REQUEST BY THE BOARD. 
44 1. If the assessment rate approved by producers in 
45 the most recent referendum election conducted pursuant 
46 to this chapter is less than the maximum rate 
47 established in section 185.21, the board may request 
48 the secretary to call a special referendum at any time 
49 prior to the expiration of the promotional order. The 
50 referendum shall be conducted as provided in this 
B-5679 -3-
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' chapter t<Jr referend11m elections. 
2 2. Producers shall vote on the question, as 
3 determined by the board, of whether to authorize an 
4 increase in the assessreent rate or whether to 

Page 20 

5 authorize an extension of the promotional order and an 
6 !ncrease of the assessment rate. The assessment rate 
J shail not exceed the rate established in section 
8 l85.2l. 
9 a. If the secretary determines that the question 

~0 of whether to authorize an increase 1n the assessment 
11 rate is approved in the special referendu1n, the rate 
12 of assessment shall be changed as provided in section 
13 185.21. 
!4 b. If the secretary determines that the q~estion 
~5 of whether to extend the oromotional order at the 
; 6 increased assessme!lt rar.e' is approved in the sp<>cial 
17 referendum, the promotional order shall continJe in 
18 effect for four addit!onal years from the a!lniversary 
l9 of lts effective date, and the ra:e of assessment 
20 sha:l be changed as provided 1n section :85.2!. If 
2: tt1e secretary determ!nes that the quest:on has not 
22 l1een approved, the promotional order sha:l be 
23 terminated as provided in section 185.24.'' 
24 l". Page 10, by s:rik1ng lines 6 through 9, and 
25 inserting the following: ''be subject to audit by the 
26 auditor of state. The department o: revenue a~d 
27 finar~e shall :ra~sfer moneys from the fund to the 
28 boar_d __ Eor depos_it 1nto an account e~tab~ished by the 
29 bo9_rd ir. a qualified financial ins::itut:on. The 
30 department shall transfer the moneys as provided ir. a 
31 reso!11tion adopted by the beard: However, the 
12 department is only required to transfer moneys once 
13 during each day and o~ly during ho~rs when the offices 
.14 of the state are open. From moneys col:ected,". 
35 15. Page 11, by striking :ines 28 through 32, a~d 

36 inserting the followi~g: "means a bank, credit union, 
37 or savings and loan as defined in section l2C.l.'' 
38 16. Page 12, line 26, by insert1ng before the 
39 word ''set'' the followi~g: ''determi~e and''. 
40 17. Page 12, by striking lines 31 and 32 a~d 
41 inserting the following: "upon corn marketed in this 
42 state. ~he-ra~e-of-~he-s~a~e-assessmen~-shaii-be 
43 de~ermined-by-~he-board-btl~-shaii-ne~-be''. 
44 18. Page 12, l1ne 33, by inserting after the word 
45 ''year" the following: ''The board shall establish the 
46 effective date of a rate change''. 
47 19. Page 13, by striking lines 26 through 29, and 
48 inserting the following: ''subject to audit by the 
49 auditor of state. The department of reve~ue and 
so finance shall transfer moneys from the fund to the 
H-5679 4-
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l board for deposit into an account established by the 
2 board in a qualified financial institution. The 
3 department shall transfer the moneys as provided in a 
4 resolution adopted by the board. However, the 
5 department is only required to transfer moneys once 

Page 21 

6 during each day and only during hours when the offices 
7 of the state are open. From moneys collected, the''. 
8 20. Page 14, by striking lines 27 through 31 and 
9 inserting the following: ''means a bank, credit union, 

10 or savings and loan as defined in section l2C.l.'' 
11 21. Page 15, by striking lines 6 through 9 and 
12 inserting the following: "egg fund. The department 
13 of revenue and finance shall transfer moneys from the 
14 fund to the council for deposit into an account 
15 established by the council in a qualified financial 
16 institution. The department shall transfer the moneys 
17 as provided in a resolution adooted by the council. 
18 However, the department is only required to transfer 
19 moneys once during each day and only during hours when 
20 the offices of the state are open.'' 
21 22. Page 16, by inserting after line 12 the 
22 following: 
23 ''Sec. Section 421.31, subsection 2, Code 
24 1993, is amended to read as follows: 
25 2. PREAUDIT SYSTEM. To establish and fix a 
26 reasonable imprest cash fund for each state department 
27 and institution for disbursement purposes where 
28 needed. These revolving funds shall be reimbursed 
29 only upon vouchers approved by the director. It is 
30 the purpose of this subsection to establish a preaudit 
31 system of settling all claims against the state, but 
32 the preaudit system is not applicable to any of the 
33 ±nstittltions following: 
34 a. Institutions under the control of the state 
35 board of regents. o~-to-the 
36 b. The state-fair board as established in chapter 
37 173. 
38 c. The Iowa dairy industry commission as 
39 established in chapter 179, the Iowa beef cattle 
40 producers association as established in chapter 181, 
41 the Iowa pork producers council as established in 
42 chapter l83A, the Iowa turkey marketing council as 
43 established in chapter l84A, the Iowa soybean 
44 promotion board as established in chapter 185, the 
45 Iowa corn promotion board as established in chapter 
46 185C, and the Iowa egg council as established in 
47 chanter l96A. 
48 Sec. Section 421.31, Code 1993, is amended by 
49 adding the following new subsection: 
50 NEW SUBSECTION. 6A. ENTITIES REPRESENTING 
S-5679 -5-
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l AGRICULTURAL PRODUCERS. To control the finar.c:al 
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2 operations of the Iowa dairy industry corr~ission as 
3 provided in chapter 179, the Io'.la beef cattle 
4 prooucers association as provided in chapter 181, the 
5 Iowa pork producers council as provided in chapter 
6 l83A, tbe Iowa turkey marketing council as provided in 
7 chapter l84A, the Iowa soybean promotion board as 
8 provided in chapter 185, the Iowa corn promotAon bo~rd 
9 as provided in chapter lBSC, and the Iowa egg counc1l 

10 as provided in chapter l96A.'' 
11 23. Page 16, by striking lines 15 and 16. 
12 24. Title page, lines 3 and 4, by striking the 
13 words ''assessments, and providing an effective date" 
14 and inserting the following' "assessments". 

By COMMITTEE ON AGRICULTURE 
EDDIE of Buena Vista, Chairperson 

B-5679 FILED MARCH 24, 1994 

SENATE FILl:: 2285 
FISCAL NOTE 

.. ---· --·------

A fiscal note for Senate File 2285 is hereby submitted pursuant to Joint Rt•!e 

17. Data used in developing this fiscal note is available from the Legislative 
fiscal Bureau to members of the Legislature 11p0n req••est. 

Senate file 
transfer of 

FISCAL IMPACT: 

----- -------------
2285 provides for the administration, collection, deposit, and 
moneys, and assessments for agricultural commodity organizations. 

The Blll will transfer money from the commodily organizations funds within the 
St3te Treasury to a qu3lified financial institution's account. The Biil will 
reduce General Fund interest revenue by $100,000 in FY 1995. 

Source: 
Treasurer of the State 
Department ot Revenue and Finance (LSB 4192sv, DHK) 

FILED MARCH 15, 1994 BY DENNIS PROUTY, FISCAL DIRECTOR 
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s.r. H.F. 

1 Section 1. Section 179.1, Code 1993, is amended by adding 
2 the following new subsection: 

3 NEW SUBSECT:ON. 7A. "Qualified financial institution" 

4 means a banking or savings institution which is authorized to 

5 receive deposits under the laws of this state, another state, 
6 or the United States, and which is a member of the federal 

7 deposit insurance corporation or the national credit union 

8 administration, or an affiliate of such an institution. 

9 Sec. 2. Section 179.5, subsection 3, Code 1993, is amended 

10 to read as follows: 

11 3. All taxes levied and imposed under this chapter and 

12 other contrib~tions made to the dairy industry commission, 

13 shall be paid to and collected by the commission within thirty 

14 days after the end of the month during which the milk was 

15 marketed. The commission shall remit the taxes and other 

16 contributions to the treasurer of the state each quarter, and 

17 a~ the same time render to the director of revenue and finance 

18 an itenized and verified report showing the source from which 

19 the taxes and voluntary contributions were obtained. All 

20 taxes and vo~untary contributions received, collected and 

2: renitted shall be p:aced in a special fund by the treasurer of 

22 state and the director of revenue and finance, to be known as 

23 the "Dairy Industry Fund'' to be used by the Iowa dairy 

24 ind~stry cO~T.ission for the purposes set out in this chapter 

25 and to administer and enforce the laws relative to this 

26 chapter. Fttnd~ The treasurer of state shall periodically 

27 transfer moneys from the fund to the co~T.ission for deposit 

28 into an account established by the commission in a gualified 

29 financial institution. Moneys deposited in the de±ry-±ndtt~try 

30 fund and transferred to the commission as provided in this 

31 section are appropriated and shall be used for the purpose of 
32 carrying out the provisions of this chapter. 

33 Sec. 3. Sec:ion 179.8, Code 1993, is amended to read as 
34 follows: 

35 179.8 PAYMENT OF EXPENSES-- LIMITATION. 
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1 No part of the expense incurred by the commission shall be 

2 paid out of a"y-~~"e~ moneys in the state treasury except ~aie 

3 moneys transferred to the commission from the dairy industry 

4 f~nd which-~ha;;-be-~~bject-at-a%%-time~-to-the-warra"t-of-the 

5 eirector-o~-re~e"ae-a"e-f±"a"ce,-draw"-apo"-writte" 

6 re~~i~itio"-of-the-chairper~o"-o£-the-commi~~±o"-a"d-atte~ted 

7 by-the-~ecretary. Moneys transferred from the fund to the 

8 ccrr~ission, as provided in section 179.5, shall be used for 
9 tr.e payment of all salaries, and other expenses necessary, to 

10 ca:ry out the provisions of this chapter,-b~t. However, in no 

11 event shall the total expenses therefor exceed the total taxes 

12 co:lected and depo~ited-to-the-cred±t-o£-~aid transferred from 

13 the fund to the co~~ission. 

14 No more than five percent of the excise tax collected and 

15 received by the corr~ission pursuant to section 179.5 shall be 

16 uti:ized for administrative expenses of the comrr.ission. 

17 3ec. 4. Section 179.10, Code 1993, is 

18 the section and inserting in lieu thereof 

amended by striking 

the following: 

19 "79.10 R~PORT. 

20 7he co~~ission shall each year prepare and submit a report 

21 surr~arizing the activities of the co~~ission under this 

22 chapter and the audit to the auditor of state and the 

23 sec:etary 

24 expe~ses, 

25 collected 

26 Sec. 5. 

27 to r<>ad as 

of agriculture. The report shall show all income, 

and other relevant inforrration concerning fees 

and expended under this chapter. 
Section 181.2, subsection 7, Code 1993, is amended 

follows: 

28 7. Make Prepare an annual report of the proceed±"g~-a"d 

29 expenditare~-to-the-~ecretary-of-agricaitare as provided in 

30 secL:>n lBl.lSB. 

31 Sec. 6. Section 181.6, Code 1993, is amended by adding the 

32 following new subsection: 

33 NEW SUBSECTION. 4. "Qualified financial institution" 

34 means a banking or savings institution which is authorized to 

35 receive deposits under the laws of this state, another state, 
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l or the United States, and which is a member of the federal 

2 deposit insurance corporation or the national credit union 

3 administration, or an affiliate of such institution. 

4 Sec. 7. Section 181.13, Code 1993, is amended to read as 

5 follows: 

6 181.13 PHN9 ADMINISTRATION OF MONEYS. 

7 All excise taxes imposed and levied under this chapter 

8 shall be paid to and collected by the executive committee and 

9 deposited with the treasurer of state in a separate cattle and 

10 veal calf fund which f~-~ereby shall be created by the 

ll treasurer of s:ate. The treasure' of state shall periodically 

12 transfer moneys from the fund to the executive co~~ittee for 

13 deposit into an account established by the executive corrmittee 

14 in a qualified financial institution. From the moneys 

15 collected, deposited, and transferred to the executive 

16 com.-cittee, in accordance with the provisions of this chapter, 

17 the executive corr~ittee shall first pay the costs of 

18 referendums held pursuant h~reto to this chacter; the cos~s of 

:9 co~lection of such excise tax, the expenses of its agents and 

20 expenses of officers provided for in section 181.5. Except as 

2l otherwise provided in section 181.19, at least thirty percent 

22 of the ~~~e~-re~a~~~~~-thereafter remaining moneys shall be 

23 re"'itted to the national livestock and meat board and the beef 

2~ industry council thereof, and at least ten percent of the 

25 remaining funds shall be remitted to the Iowa beef cattle 

26 producers association in ~~eh proportions a~-the determined by 

27 the executive corr~ittee ~ay-deter~~~e. for use by-t~e~ in a 

28 manner not inconsistent with section 181.7. The remaining 

29 moneys reeei~ed, with approval of a majority of the executive 

30 corrJr.i t tee, shall be expended as fot:!~d the executive co:n:ni t tee 

31 finds necessary to carry out the provisions and purposes of 

32 this chapter. ~he-eattle-e~d-~eal-eelf-ft:!~d-~hell-be-~t:!bjee~ 

33 et-ell-t±~e~-to-warre~~~-by-the-d±reetor-of-revent:!e-e~d 

34 £!~anee,-d~aw~-~po~-~~e-wr~tten-reqtli~ition-o!-the-ehe±~~@~~en 

35 of-~h~-exee~~:~e-eo~~±~~ee-and-a~~e~~ed-~o-by-±~~-~eere~ary, 
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1 £o~-tke-~ayment-o£-a~~-e~~endita~e~-o£-tke-ee~~ittee,-w"ieh 

2 sha:~,-a~-ne-time,-e~eeed-tke-amoant-de~osited-te-the-eredit 

3 of-~aeh-fand~ However, in no event shall the total expenses 

4 exceed the total amount transferred from the fund for use by 

5 the executive co~~ittee. 

6 All moneys deposited in the cattle and veal calf fund and 

7 transferred to the executive co~rnittee pursuant to this 

8 section are appropriated and shall be used for the 

9 adm:nistration of this chapter and for the payment of claims 

10 based upon obligations incurred in the performance of 

ll activities and functions set forth in this chapter. 

12 Sec. 8. Section 181.16, Code 1993, is amended to read as 

13 follows: 

14 l8:.16 MONEYS RE~~INING IN FUND. 

15 If any exte~sion referendum fails to carry, moneys 

16 remaining in the cattle and veal calf fund or transferred to 

17 the exec.Jtive corr.11ittee, shall continue to be transferred a::d 

18 expe::ded in accordance with the provisions of this chapter 

19 until exha~sted. 

20 Sec. 9. NEW SECTION. 181.188 REPORT. 

21 The exec'Jtive corrunittee shall each year prepare and S'Jbmit 

22 a report summarizing the activities of the executive co~~ittee 

23 under this chapter and the a'Jdit to the auditor of state and 

24 the secretary of agriculture. The report shall show all 

25 income, expenses, and other relevant information concerni::g 

26 fees collected and expended under this chapter. 

27 Sec. 10. Section 183A.l, Code 1993, is amended by adding 

28 the fo:lowing new subsection: 

29 NEW SUBSECTION. 9. "Qualified financial institution'' 

30 mea::s a banking or savings institution which is authorized to 

31 receive deposits under the laws of this state, another state, 

32 or the united States, and which is a member of the federal 

33 deposit insurance corporation or the national credit union 

34 administration, or an affiliate of such an institution. 

35 Sec. 11. Section 183A.7, Code 1993, is amended to read as 
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1 follows: 

2 l83A.7 f8N9 ADMINISTRATION OF MONEYS. 

3 Assessments imposed under this chapter paid to and col-

4 lected by the Iowa pork producers council shall be deposited 

5 i~ the pork promotion fund which is established in the office 

6 of the treasurer of state. The treasurer of state shall 

7 periodically transfer moneys from the fund to the council for 

8 deposit into an account established by the council in a 

9 qualified financial institution. 

10 All moneys deposited in the pork promotion fund and 

ll transferred to the council as provided in this section are 

12 appropriated and shall be used for the administration of this 

13 chapter and for the payme~t of claims based upon obligations 

14 incurred in the performance of activities and functions set 

15 forth in this chapter. 

16 From the moneys collected, deposited, and transferred to 

17 the council as provided i~ this chapter, the council shall 

18 first pay the costs of refere~dums held pursuant to this 

19 chap~er. Of the f~~e~ moneys remainingL at least ten percent 

20 shal: be re~itted to the national livestock and meat board and 

21 the pork industry groupl thereof, at least twenty-five percent 

22 shall be remitted to the national pork producers councilrl and 

23 at least fifteen percent shall be remitted to the Iowa pork 

24 producers associationL in the proportion the co~~ittee 

25 determines, for use by recipients in a manner not inconsistent 

26 with mar<et development as defined in section 183A.l. Moneys 

27 remaining ~"-the-f~nc shall be spent as found necessary by the 

28 council to further carry out the provisions and purposes of 

29 this chapter. 

30 ~he-~erk-~remetion-f~"d-~haii-be-~~bjeet-at-a%%-t±me~-te 

31 warra"t~-by-ehe-d~reeter-ef-re~en~e-a"d-finanee,-drawn-~po" 

32 the-written-re~~±~~tion-ef-the-ehair-e£-the-ee~"e~i-atte~tee 

33 to-by-it~-~eeretary,-fer-pay~e"t-e£-ex~end~t~re~-ef-the 

34 eo~~eii,-wh~eh-ohaii,-at-"o-ti~e,-exeeed-the-ame~nt-depooited 

35 in-the-f~nd. However, in no event shall the total expenses 
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1 exceed the total a~ount of moneys transferred from the fund 

2 for use by the council. 

3 Sec. 12. Section 183A.ll, Code 1993, is amended to read as 

4 follows: 

5 183A.ll AUDIT. 

6 Moneys collected~ ande~-aatMo~±ty-of deoosited in the fund, 

7 and transferred to the council, as provided in this chapter 

8 shall be supervised by a certified public accountan~ employed 

9 by the council using generally accepted accounting principles 

10 and shall be subject to audit by the auditor of state. 

ll Sec. 13. NEW SECTION. 183A.l2A REPORT. 

l2 The council s~all prepare and submit a report 

13 the activities of the council under this chapter 

s:.Jrr.ma r i zing 

and the audit 

14 each year to the auditor of state and the secretary of 

15 agriculture. The report shall show all income, expenses, and 

16 other relevant information concerning fees collected and 

c7 expended under the provisions of this chapter. 

l8 Sec. 14. Section 184A.l, Code 1993, is a~ended by adding 

19 the following new subsection: 

20 NEW SUBSECTION. 4A. ''Qualified financial institution" 

21 means a banking or savings institution which is authorized to 

22 receive deposits under the laws of this state, another state, 

23 or the United States, and which is a member of the federal 

24 depos:t insurance corporation or the national credit union 

25 

26 

27 

28 

29 

ad:r:inistration, or an affiliate of such 

Sec. 15. Section 184A.4, Code 1993, 

follows: 

184A.4 BEP9Sf'!'-9F-FEE ADMINISTRATION 

The fee imposed by this chapter shall 

an institution. 

is amended to read 

OF MONEYS. 

be paid by the 

30 processor to the Iowa turkey marketing council. Amounts 

as 

31 collected from the fees shall be deposited with the treas:.Jrer 

32 of state in a separate special ~und to be known as the ''Iowa 

33 turkey account''. The treasurer of state shall periodically 

34 transfer moneys from the fund to the council for deposi~ into 

35 an accoun~ established by ~he counci~ in a gua:ified ~. . ~ .. J.nar.c:a.J. 
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1 ins~itution. 

2 Sec. 16. Section 184A.6, Code 1993, is amended to read as 

3 follows: 

4 184A.6 USE OF FHNBS MONSYS. 

5 Afte~ payment of expenses, in accordance with section 

6 l84A.9 eii-money~-±n-the-iowe-t~~~ey-aeeo~"t the council may 

7 be-~~ee-by-the-iowa-t~~~ey-~a~~et±"g-eo~"e±i use moneys 

8 transferred to the council as provided in this chapter which 

9 are appropriated and shall be used for the administration of 

10 this chaoter, and for payffient of claims based upon obligations 

ll incurred in market development on behalf of the turkey 

12 ind~s:ry and-~tleh-money~-are-hereby-app~op~±ated-for-~ceh 

13 ~~~pose~. 
. . 
~~ Sec. 17. Section l84A.9, Code 1993, is amended to read as 

15 follows: 

15 184A.9 AUDIT. 

17 Moneys collected ~nder-a~tho~±ty-ef, deposited in the fund, 

18 and t~ansferred to the co~ncil, as provided in this chapter 

l9 shall be subject to audit by the auditor of state and. The 

20 ~oneys s~all be used by the council first for the payment of 

2: col:ection expenses and for payment of the costs and expenses 

22 arising in connection with conducting any required 

23 referendums, and secondly by the turkey marketing council for 

24 market development. 

25 Sec. 18. Section 184A.l7, Code 1993, is amended by 

26 striking the section and inserting in lieu thereof the 

27 following: 

28 184A.l7 RE?OR~. 

29 The council shall prepare and submit a report summarizing 

30 the activities of the council under this chapter and the audit 

31 each year to the auditor of state and the secretary of 

32 agriculture. The report shall show all income, expenses, and 

33 ocher relevant information concerning fees collected and 

34 expe~ded under :he provisions of this chapte:. 

Sec. 19. Section 185.1, subsections 6 and ll, Code 1993, 
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1 are amended to read as follows: 

2 6. "Market development" means to engage in research and 

3 educational programs directed toward better and more efficient 

4 production and utilization of soybeans; to provide methods and 

5 means, including but not limited to, public relations and 

6 other promotion techniques for the maintenance of present 

7 markets; to provide for the development of new or larger 

8 domestic and foreign markets; and to provide for the 

9 prevention, modification, or elimination of trade barriers 

10 w~ich obstruct the free flow of soybeans. 

11 11. ''Sa:e" or "purchase'' includes but is not limited to 

12 the pledge or other encumbrance of soybeans as security for a 

13 loan extended under a federal price support loan program. 

14 Aettlel Sale and actual delivery of the soybeans under the 

15 federal price support loan program occurs when the soybeans 

16 are piedged-or-otherwi~e-enetlmbered-to-~eetlre-the-loan 

17 marketed following redemption by the producer or when the 

18 

19 

20 

21 

soybeans 

soybear.s 

price of 

extended 

are 

are 

the 

and 

forfeited in lie~ of loan repayment. ~he If the 

forfeited in lie~ of repayment, the purchase 

soybeans is the principal amount of the loan 

the ~tlrehe~e-in~oiee-~or-the-eoybeene-i~-the 

22 doetl~entation-reqttired-£or-exteneion-of-the-ioen assessment 

23 shall be collected at the time of loan settlement. 

24 Sec. 20. Section 185.1, Code 1993, is amended by adding 

25 the following new subsection: 

26 NEW SUBSECTION. lOA. "Qualified financial institution'' 

27 means a banking or savings institution which is authorized to 

28 receive deposits under the laws of this state, another state, 

29 or the United States, and which is a member of the federal 

30 deposit insurance corporation or the national credit union 

31 administration, or an affiliate of such institution. 

32 Sec. 21. Section 185.10, Code 1993, is amended to read as 

33 fc:lows: 

34 185.10 EX OFFICIO MEMBERS. 

35 The secretary, the dean of the college of agriculture of 
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1 Iowa State University of science and technology, and the 

2 director of the Iowa department of economic development, or 

3 their designees, and two representatives of first purchaser 

4 organizations appointed by the board shall serve on the board 

5 as nonvoting ex officio members. ~"@-iewe-gra±n-ane-~eed 

6 a~~oe±a~±on-eno-egr±-±ndo~tr±e~-s"eii-eae"-nom±nete-two-~±r~t 

7 ~~re"e~er-re~re~en~et±~e~ 7-and-the-boerd-~"ei±-e~~oin~-one 

8 ~±rst-p~rehe~er-representeti~e-from-eaeh-set-o£-nom±na~ions-or 

9 enother-fir~~-~oreha~er-of-it~-eho±ee-as-the-f±rst-~oreha~er 

10 representeti~es-on-th@-boerd. 

11 Sec. 22. Section 185.13, Code 1993, is amended by adding 

12 the following new subsection: 

13 NEW SUBSECTION. 5. Periodically review or evaluate each 

14 program conducted pursuant to this chapter to ensure that the 

15 program contributes to one of the purposes of the board. 

16 Sec. 23. Section 185.21, Code 1993, is amended to read as 

17 follows: 

18 185.21 ASSSSSME~T. 

19 The board shall set the assessme~t rate. Assessments 

20 pursuant to the promotional order shall be paid into the 

21 soybean promotion fund established in section 185.26. An 

22 assessment sha~l not exceed one-eent-per-b~she±-o~en one-

23 quarter of one percent of the net market price of the soybeans 

24 rnar~eted in this state and sold to a first purchaser. The net 

25 market orice is the sales price received by a producer for 

26 soybeans after adjustments for 

27 on grading or guality factors. 

28 be determined by the board b~t 

any premium or discount based 

The rate of assessment shall 

shall not be changed, once 

29 estab:ished, during a marketing year. 

30 Sec. 24. Section 185.26, Code 1993, is amended to read as 
31 follows: 

32 185.26 BE?9S!~-9f-f8NBS ADMIN:STRAT:ON OF MONEYS. 

33 Assessments collected by the board from a sale of soybeans 

34 shall be deposited 

35 
. ~ ~ . promotlon .una, 1n 

in a special fund known as the soybean 

the office of the treasurer of state 
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1 te~~t~~r-with. The fund may also contain any gifts, or a~y 

2 federal or state grant as-may-be received by the board1 -and 

3 ~;ae~d-±~-a-s~eeia!-fa~d-te-b~-knewn-as-th~-~eybean-~remetien 

4 fa~d. Moneys collected, deposited into the fund, and 

5 transferred to the board, as provided in this chapter, shall 

6 be subject to audit by the auditor of state. The treasurer of 

7 state shall periodically transfer moneys from the fund to the 

8 board for deposit into an account established by the board in 

9 a qualified financial institution. From moneys collected, 

10 deposited and transferred to the board as provided in this 

11 section, the board shall first pay the costs of referendums, 

12 e:ections and other expenses incurred in the administration of 

13 this chapter, and-thereafter before moneys may be expended for 

14 the p~rpose of market developrne~t. ~he-fand-sha;:-be-sab~eet 

15 at-a:;-t±mes-te-warrant~-by-t~e-d±reetor-ef-re~~na~-and 

l6 finanee;-drawn-a~en-the-written-reqa±s±~±en-ef-~h~-eha±r~ersen 

l7 ef-the-board-end-att~sted-te-by-the-~eer~tary-of-t~e-beerd~ 

~8 Sec. 25. Section 185.28, Code :993, is amended to read as 

:9 fo:lows: 

20 185.28 APPR6?R~A~~8N USE OF MONEYS. 

21 All moneys deposited-±n-the-sey~ean-premetion-f~nd 

22 collected, deposited, and transferred to the board as provided 

23 in this chapter, are appropriated and shall be used for the 

24 ad~inistration of this chapter bv the board and for the 

25 payment of claims by the board based upon obligations incurred 

25 in the performance of board activities and functions set-forth 

27 provided in this chapter. 

23 Sec. 26. Section 185.29, Code 1993, is amended to read as 

2; follows: 

3C 185.29 REM:SSION OF EXCESS FUNDS. 

31 Afte~ the board has paid the costs of elections, 

32 referend~m, necessary board expenses and administrative costs 

33 hawe-been-paid, at leas~ seventy-five percent of the remaining 

34 ~~nds-±n-th~-soy~ea~-pro~e~±en-fo~d ~oneys collected, 

3S de~csi~ed in the fund, a~d transferred to the board as 

-10-
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1 provided in this chapter, shall be expended by the board for 

2 market deve1op~ent activities to-incl~de, including developing 

3 and expanding new markets for soybeans and soybean products 

4 worldwide. The ~~nd~-ean moneys shall only be used for 

5 research, promotion, and education in co-operation with 

6 qualified agencies w"o-a~e-eq~ipped-to-do-thi~-kind-of-wo~k. 

7 Sec. 27. Section 185.30, Code 1993, is amended to read as 
8 follows: 

9 185.30 BOND. 

10 Every person occupying a position of trust under any 

11 provisions of this chapter shall ~i~e provide a bond in ~~e" 

12 an amount as-may-be required by the board,-t"e. The prem:un 

13 for wh±e" the bond shall be paid out of moneys transferred 

14 from the soy~ean promotion fund to the board pursuant to 
15 section 185.26. 

16 Sec. 28. Section 185.33, Code 1993, is amended by stri~ir.g 

17 the section and inserting in lieu thereof the fo:lowing: 

:8 185.33 RS?ORT. 

19 The board sha:l each year prepare and submit a report 

20 sc:rrJr.arizing t!'le activities of the board under this chapter and 

21 the audit to the auditor of state and the secretary of 

22 agriculture. The report shall show all income, expenses, and 

23 other re:evant information concerning fees collected and 

24 expended under the provisions of this chapter. 

25 Sec. 29. Section lBSC.l, Code 1993, is amended by adding 

26 the following new s~bsection: 

27 NEW SUBSECTION. 12A. ''Qualified ~inancial institution'' 

28 means a banking or savings institution which is authorized to 

29 receive deposits under the laws of this state, another state, 

30 or the United States, and which is a member of the federal 

31 deposit insurance corporation or the national credit union 

32 administration, or an affiliate of such an institution. 

33 Sec. 30. Section 185C.l, subsection 13, Code 1993, is 

3' a~ended to !ead as follows: 
35 13. ••sale" or ''purchase" inc!~de~-~~t-i~-not-ii~ited-te 
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l may, to the extent determined by the board, include the pledge 

2 or other encumbrance of corn as security for a loan extended 

3 under a federal price support loan program. Actual delivery 

4 of the corn occurs when the corn is pledged or otherwise 

5 encumbered to secure the loan. The purchase price of the corn 

6 is the principal amount of the loan extended and the purchase 

7 invoice for the corn is the documentation required for 

8 extension of the loan. 

9 Sec. 31. Section 185C.10, Code 1993, is amended to read as 
10 follows: 

11 l85C.l0 EX OFFICIO MEMBERS. 
12 The secretary, the dean of the college of agriculture of 

13 Iowa State Univers:ty of science and technology, and the 

14 director of the Iowa department of economic development, or 

15 their designees, and two representatives of first purchaser 

16 organizations appointed by the board shall serve on the board 

17 as ex officio members. ~he-iowa-gra±~-a~d-feed-a~~oe±atio~ 

18 e~d-a~ri-ind~~~ries-~ha~~-eaeh-~e~i~ate-twe-fir~t-p~reheser 

l9 repre~e~te~i~es,-and-the-eeerd-she~~-appeint-o~e-first 

20 p~reheser-represe~tetive-fre~-eaeh-set-ef-~eminatien~-er 

2: enether-first-ptlrehaser-ef-its-eheiee-as-the-first-ptlreheser 

22 representetive~-en-the-beerd. 

23 Sec. 32. Section 185C.21, Code 1993, is amended to read as 

24 follows: 

25 185C.2l STATE ASSESSMENT. 

26 1. The board shall set the state assessment rate. State 

27 assessments collected pursuant to the promotional order shall 

28 be paid into the corn promotion fund established in section 

29 l85C.26. Except as provided in subsection 2, a state 

30 assessmer.t shall not exceed one-quarter of one cent per bushel 

31 upon corn marketed in this state. The rate of the state 

32 assessrr.ent shall be determined by the board bttt-s~e%%-~et-be 

33 eha~~ed,-e~ee-estae~~s~ed,-dtlri~g-a-~e~ke~ing-yeer. Howe~er7 

34 e-beere-which-has-bee~-reee~stittlted-p~rstlent-te-seet±on 

35 ~85€.9-mey-ehenge-the-rete-er-the-stete-e~ses~me~t-±n-the 

-:2-
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1 me~keting-yee~-±n-whieh-the-boe~d-i~-reeon~t±tttted. 

2 2. Upon request of the board, the secretary shall call a 

3 special referendJm for producers to vote on whether to 

4 authorize an increase in the state assessment above one-

S quarter of one cent per bushel, notwithstanding subsection 1. 

6 The special referendum shall be conducted as provided in this 

7 chapter for referendum elections. However, the special 

8 refere~dum shall not affect the existence or length of the 

9 promotional order in effect. If a majority of the producers 

10 voting in the special refere~dum approve the increase, the 

ll board,-et-the-end-of-the-me~~eting-yee~, may increase the 

12 assessment to the amount approved in the special referendum. 

13 However a s:ate assessment shall not exceed one-half of one 

14 cent per bushel of corn marketed in this state. 

15 Sec. 33. Section 185C.26, Code 1993, is amended to read as 

16 follows: 

17 185C.26 DEPOSIT OF MONEYS. 

18 State assessrr.ents collected by the board from a sale of 

19 cor~ shall be deposited in the office of the treasurer of 

20 state together-with in a special fund known as the corn 

21 ~remotion fund. The fund may include any gifts, or eny 

22 federal or state grant ee-mey-be received by the board,-end 

23 ~;eeed-in-e-~peeie~-fttnd-te-be-known-ee-the-eern-~romot±on 

24 f~nd. Moneys collected, deposited in the fund, and 

25 transferred to the board as provided in this chapter, shall be 

26 subject to audit by the auditor of state. The treasurer of 

27 state shall periodically transfer moneys from the fund to the 

28 board for deposit into an account established by the board in 

29 a qualified financ:al institution. From moneys collected, the 

30 board shall first pay all the direct and indirect costs 

31 incurred by the secretary and the costs of referendums, 

32 elections, and other expenses incurred in the administration 

33 of this chapter, a"e-t~e~eafte~ before moneys may be expended 

34 :or the purpose of market development. ~he-ftlne-~he~~-be 

35 ~ttb~eet-at-ell-t~me~-te-we~~ente-by-the-e~~eeto~-e£-re~e~tle 

-13-



. ------

s.F. H.F. 

1 a"e-f±"a"ee;-d~aw"-~PO"-tke-wr±tte"-re~~±~±tion-of-tke 
2 eka~rper5o"-o~-the-board-ane-atte~ted-to-by-the-~eereta~y-of 

3 the-board~ 

4 Sec. 34. Section 185C.28, Code 1993, is amended to read as 

5 follows: 

6 185C.28 AP?R9PRIA~i9N USE OF MONEYS. 

7 Moneys deposited in the corn promotion fund and transferred 

8 to the board as provided in section 185C.26, including federal 

9 moneys to the extent permitted by federal law, are 

10 appropriated and shall be used for the administration of this 

11 chapter and for the payment of claims based upon obligations 

12 incurred in the performance of activities and functions ~et 

13 fo~tk provided in this chapter. 

l4 Sec. 35. Section 185C.33, Code 1993, is amended by 

15 striking the section, and inserting in lieu thereof the 

16 following: 

17 185C.33 RE?ORT. 

18 The board s~all eac~ year prepare and submit a report 

19 su~~ariz:ng the activities of the board under this chapter and 

20 the audit to the auditor of state and the secr~tary of 

21 agriculture. The report shall show all income, expenses, and 

22 other relevant information concerning fees collected and 

23 expended under the provisions of this chapter. 

24 Sec. 36. Section 196A.l, Code 1993, is amended by adding 

25 the following new subsection: 

26 NEW SUBSECTION. 9. "Qualified financial institution• 

27 means a banking or savings institution which is authorized to 

28 receive depos:ts under the laws of this state, another state, 

29 or the United States, and which is a member of the federal 

30 deposit insurance corporation or the national credit union 

31 administration, or an affiliate of such institution. 

32 Sec. 37. Section 196A.17, Code 1993, is amended to read as 

33 follows: 

34 196A.:7 E66-?9NB ADM:NISTRATION OF MONEYS. 

35 Subjec~ to :he provisions of section 196A.l5, the tax 

-14-
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1 imposed by this chapter shall be remitted by the purchaser to 

2 the Iowa egg council not later than thirty days following each 

3 calendar quarter during which the tax was collected. Amounts 

4 collected from the tax shall be deposited in the office of the 

5 treasurer of state in a separate fund to be known as the Iowa 

6 egg fund. The treasurer of state shall periodically transfer 

7 moneys from the fund to the council for deposit into an 

8 account established by the council in a qualified financial 

9 institution. 

10 Sec. 38. Section 196A.l9, Code 1993, is amended to read as 

ll follows: 

12 196A.l9 US~ OF E66-FBN9 MONEYS. 

13 All moneys deposited in the Iowa egg fund and transferred 

14 to the council as orovided in section 196A.l7, are 

15 approp:iated and shall be used for the administration of this 

16 chapter and for the payment of claims based upon obligations 

17 incurred in the performance of activities and functions set 

18 forth in this chapter. 

19 Moneys collected ~"ee~-~~e-a~tho~±ty-of, deposited in the 

20 fund, and transferred to the council as provided in this 

21 chapter are subject to audit by the auditor of state. The 

22 moneys transferred to the council, shall be used by the Iowa 

23 egg council first for the payment of collection expenses, 

24 second for payment of the costs and expenses arising in 

25 connection with conducting referendums, and third for market 

26 developffient. Moneys remaining ~"-~~e-Towa-e~~-f~ne after a 

27 referendum is held when a majority of the voters do not favor 

28 extending the tax shall continue to be expended in accordance 

29 with this chapter until exhausted. 

30 Sec. 39. Section 196A.2l, Code 1993, is amended to read as 

31 follows: 

32 196A.21 BOND REQUIRED. 

33 All persons holding positions of trust under this chapter 

34 shall 9±~e provide a bond in t~e an affiount required by the 

35 counci:. The premiums for bond costs shall be pa:d from ~~e 

-15-
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l moneys transferred from the Iowa egg fund to the council as 

2 p~ovided in section l96A.17. 

3 Sec. 40. Section l96A.25, Code 1993, is amended by 
4 striking the section and inserting in lieu thereof the 
5 following: 

6 l96A.25 REPORT. 

7 The council shall each year prepare and submit a report 

8 summarizing the activities of the council under this chapter 

9 and the audit each year to the auditor of state and the 

10 sec~etary of agriculture. The report shall show all income, 

11 expenses, and other relevant information concerning fees 

12 collec~ed and expended under the provisions of this chapter. 

13 Sec. 41. REPEALS. Sections 184A.7 and l96A.20, Code 1993, 

14 are repealed. 

15 Sec. 42. EFFECTIVE DATE. This Act takes effect on July 1, 

16 1995. 

17 EXPLANATION 

18 This bill amends a number of chapters relating to 

19 organizations established by the Code and authorized to 

20 co:lec~ and spend moneys assessed on the sale of agricultural 

2l con:nodi~ies on behalf of agricultural producers. ':'hese 

22 organizations include the Iowa dairy industry co~~ission, the 

23 Iowa beef cattle producers association, the Iowa pork 

24 producers council, the Iowa turkey marketing council, the Iowa 

25 soybean promotion board, the Iowa corn promotion board, and 

26 the Iowa egg council. 

27 Currently, the Code chapters provide that moneys collected 

28 in assess~ents must be deposited with the treasurer of state 

29 into special funds. Moneys in the funds are subject to 

30 warrants by the director of revenue and finance, drawn upon 

31 the written requisition of the organization. This bill 

32 provides that the moneys which are deposited with the 

33 treas~rer of state are to be periodically transferred to the 

34 organization for deposit into an account estab:ished by the 

35 organization in a qualified financial institution. The bill 

-16-
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l provides for annual reports to the secretary of agriculture 

2 and the auditor of state. 
3 The bill amends other provisions in chapter 185 which 

4 establishes the Iowa soybean promotion board. The bill amends 

5 provisions relating to the appointment of ex officio members 

6 to serve on the board, the review of programs supported by the 

7 board, and the assessment rate. The bill amends provisions in 

8 chapter l85C which establishes the Iowa corn promotion board. 

9 The bill provides that the board may determine the extent to 

10 which a pledge or other encumbrance of corn used as security 

11 for a loan extended under a general price support loan can be 

12 cons:dered a sale or purchase. The bill also provides that a 

13 rate of assessment may be changed by the board within the same 

14 ~arketing year. 

15 The bill takes effect on July l, 1995. 
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