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l An Act relating cO limitations on the 

2 savings and loan associatio~s. and 

acquisition of banks, 

savings banks by bank 

3 holding companies. 

4 BE IT ENACTED BY THE GENERAL ASS2MBLY Of THE STATE OF IOWA: 
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S.F. ~~';'~ H.F. 

1 Section l. Section 524.1802, Code 1993, is amended to read 

2 as follows: 

3 524.1802 LIMITATION. 

4 1. A bank holding company shall not directly or indirectly 

5 acquire ownership or control of more than twenty-five percent 

6 of the voting shares of a bank, savings and loan association, 

7 or savings bank, or the power to control in any manner the 

8 election of a majority of the directors of a bank, savings and 

9 loan association, or savings bank if upon the acquisition the 

10 banks, savings and loan associations, and savings banks so 

ll owned or controlled by the bank holding company would have, 1n 

12 the aggregate, more than ten fourteen percent of the total 

13 time and demand deposits of all banks, savings and loan 

l4 associations, and savings banks in this state, as determined 

15 by the superintendent on the basis of the most recent reports 

16 of the banks, savi~gs and loan associations, and savings banks 

17 1n the state to their supervisory authorities which are 

18 available at the time of the acquisition. 

19 2. Not\vi_t_hstanding subsection 1, a bank holding company 

20 shall-~?~ directly or indHectly acquire 0\vnership or control 

21 of m_s>r_e __ than twenty-five percent of the v .. <? .. U!lg shares of a 
22 bank, saving::_ and loan association, or savi~bank, or the 

:n .1293-er_to control in any manner _t_l:l~- election o: a majority of 

24 the directors of a bank, savings and loan association, or 

25 savings bank if upon the acquisition the banKs, savings and 

26 loan asso~_ia_!_~_or.s, and sav i nqs banks _'?2-..~!med or controlled ~ 

n the bank ho1di~_<:;o~cr.P_any would have, :n th~--~regate, :nore 

28 than ten oercent oE ~he total time and de~and deoos:ts 0f al~ 

29 Q~~~~, savinos and loan associat:ons, and savings Oanks :n 
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5.2. ~7"/ 'A. F. 

l application to the superi~tendent to acquire a bank located ~n 

2 th:s state, tha: the bank holding compa:1y has paiq_jur:ng s~.:ch 

3 company's i~~ediate~y precedi~g tax year the franchise :ax 

4 imoosed pursuan~ to sectLon 422.63 on a:l invest~ent income 

5 related to all b_a_!':~~-o~ed ()y_s_h_~_bank holding company 1n this 

6 state. 

7 2 3. A bank holding company sha~L not acquire a bank or 

8 bank hoiding company p~.:rs~.:an: to section 524.1805 or 524.1903 

9 if, following that acq~.:isition, those state and national ban~s 

10 located in this s:ate in which out-of-state bank holding 

ll compan1es directly or indirectly co~trol more than twenty-:ive 

17 percent of the voting shares or have the power to controi in 

ll any manner the election of the majority of directors wou:d 

14 have, in the aggregate, more than th~rey-five forty-~ive 

15 percent of the s~m of the total time and de~and deposits o: 

16 all state and national banks located in this state p:~s the 

17 total time and demand deposits of a:l offices located in this 

18 state of savings and loan assoc:ations and savings banks, 

19 whether chartered under the law of this or another state or 

20 under federal law, as determined by the s~peri~tendent on tr.e 

21 basis of the most recent reports of those financial 

22 institutions to their supervisory authorities. 

23 EXPLANATION 

24 This bill amends section 524.1802 relating to the 

25 limitations on a bank holding company's abili~y to acquire a 

26 bank, savings and loan association, or savings bank. The bic~ 

27 increases the percentage of the total time and demand deposits 

28 which a bank ho:ding company may acquire 1n the aggregate from 

29 10 percent to 14 percent, and the percentage of the totac :ime 

30 and demand deposits in this state which all out-of-state bank 

31 holding companies control from 35 percent to 45 percent. The 

32 b1ll also provides that, notwithstanding the l~ percent :"mit, 

33 a bank holding company shall not acq~ire total ti~e and demand 

34 deposits wh~ch exceed, in tr.e aggregate, 10 percen: of such 

35 deposits in this state unless the bank holdi~g company 
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S. F. ~ 71 H. F. 

1 provides proof to the superir.tendent, at the time the bank 

2 holding company makes application to the superintendent to 

3 acquire a bank located in this state, that the bank holding 

4 company has paid during the holding company's immediately 

5 preceding tax year the franchise tax imposed pursuant to 

6 section 422.63 on all investment income related to all banks 
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in this state owned by the holding company. 
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A BILL FOR 

1 An Act relating to limitations on the acquisition of banks, 
savings and loan associations, and savings banks by bank 
holding companies. 
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S.F. H.F. 

1 Section 1. Section 524.1802, subsection 1, Code 1993, is 
2 amended by striking the subsection. 
3 EXPLANATION 
4 This bill strikes the 
5 companies acquiring more 

deposit limitation 
than 25 percent of 

on bank holding 
the voting shares 

6 of a bank, savings and loan association, or savings bank. 
7 Currently, a bank holding company is proh.ibited from acquiring 
8 such shares if, upon acquisition, the bank holding company 

9 would have, in the aggregate, more than 20 percent of the 
10 total time and demand deposits of all such institutions in 
11 this state. 
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