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1 An Act relating :o the :nvestment authority of state banks. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE S~A~E Of IOWA: 

3 

4 .. 5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2l 

._,,~~ 

TLSB 4062SV 75 



S.F. #1~ H.F. 

l Section 1. Section 524.901, subsection 3, paragraphs 1 and 

2 J, Code 1993, are amended to read as follows: 

3 1. Shares or units of investment companies or investment 

4 trusts registered under the federal Investment Company Act of 

5 1940, 15 u.s.c. § 80a, the portfolio of which is limited to 

6 the United States obligations or Iowa general obligations 

7 described in subsection l or repurchase agreeme~ts fully 

8 collateralized by obligations described in subsection l if 

9 delivery of the collateral is taken either directly or through 

10 an authorized custodian,-ttp-te-e-meximttm-of-twenty-pe~eent-of 

ll eapital-and-~tt~pltt~-ef-the-~tate-bank-in-eny-one-eompany-o~ 

12 t~tt~t. 

13 J· Shares or units of investment companies or investment 

14 trusts registered under the federal Investment Company Act of 

15 1940, 15 U.S.C. § BOa, whose portfolios contain investments 

16 which are subject to limitations pursuant to this section, 

17 provided that a state bank's investment in such shares does 

18 not exceed the limitation set forth in this section for the 

19 underlying instrument. 

20 EXPLANATION 

21 This bill ame~ds provisions relating to the investment 

22 authority of state banks. Section 524.901, subsection 3, 

23 paragraph ''i'', is amended by striking the 20 percent of 

24 capital and surplus limitation which a state bank may 

25 currently invest in shares or units of an inves:ment company 

26 or investment trust registered under the federal Investment 

27 Company Act of 1940, which 1nvests solely i~ United States 

28 obligations, Iowa general obligations, or fully collateralized 

29 repurchase agreements. Paragraph ''j'' of the subsection is 

30 amended 

31 company 

to provide 

subject to 

:hat an investment made in an investment 

the restrictions of section 524.901 must 

32 also be registered under the federal Inves:me~t Company Act of 

33 i940, and prov1des :~at such investme~ts may be made in 

34 :nvestrGent tr~sts as we::. 
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SENATE CLIP SHEET MARCH 21, 1994 

SENATE FILE 2273 
S-5256 

l &~end Senate File 2273 as follows: 
2 , ?age l, line l, by striking the words 
j "paragraphs i and" and inserting the following: 
4 "paragraph". 
5 2. Page l, line 2, by striking the word "are" and 
6 inserting the following: "is''. 
7 3. Page l, by striking lines 3 through 12. 
8 4. Page 1, by inserting after line 19 the 
9 following: 

10 "Sec. Section 524.901, subsection 3, Code 
ll 1993, is amended by adding the following new 
12 paragraph: 
13 NEW PARAGRAPH. n. Shares or units of investment 
14 companies or ~nvestment trusts registered under the 
15 federal Investment Company Act of 1940, 15 U.S.C. § 
16 80a, the portfolio of which is limited to the United 
17 States obligations described in subsection 1 or 
18 repurchase agreements fully collateralized by United 
19 States obligations described in subsection 1 if 
20 delivery of the collateral is taken either directly or 
21 through an authorized custodian and the dollar-
22 weighted average maturity of the portfolio is not more 
23 than five years.'' 
24 5. By renumbering as necessary. 

S-5256 

j 

By PATRICK DELUHERY 
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I 
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1 An Act relating to the investment authority of state banks • 
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S.F • .. tZ1!J H.F. 

1 ~ecticn 1. Section 524.901, subsection 3, paragraph j, 

2 Code 1993, is amended to read as follows: 
'1/- 3 j. Shar-:': or units of investment companies or investment 

4 trusts registered under the federal Investment Company Act of 
5 1940, 15 U.S.c. § BOa, whose portfolios contain investments 

6 which are subject to limitations pursuant to this section, 

7 provided that a state bank's investment in such shares does 
B not exceed the limitation set forth in this section for the 

9 underlying instrument. 

10 Sec. 2. Section 524.901, subsection 3, Code 1993, is 
11 :mended by adding the following new paragraph: 
12 NEW PARAGRAPH. n. Shares or units of investment companies 

13 or ~nvestment trusts registered under the federal Investment 

14 Company Act of 1940, 15 u.s.c. § BOa, the portfolio of which 

15 is limited to the United States obligations described in 

16 subsection 1 or repurchase agreements fully collateralized by 

17 United States obligations described in subsection 1 if 

lB delivery of the collateral is taken either directly or through 
19 an authorized custodian and the dollar-weighted average 
20 maturity of the portfolio is not more than five years. 
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l An Act relating to the investment authority of state banks. 
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S.F. ---- H.F. 

1 Section 1. Section 524.901, subsection 3, paragraphs i and 

2 j, Code 1993, are amended to read as follows: 

3 i. Shares or units of investment companies or investment 

4 trusts registered under the federal Investment Company Act of 

5 1940, 15 u.s.c. § aoa, the portfolio of which is limited to 

6 the United States obligations or Iowa general obligations 
7 described in subsection 1 or repurchase agreements fully 

8 collateralized by obligations described in subsection 1 if 

9 delivery of the collateral is taken either directly or through 

10 an authorized custodian,-ttp-to-a-ma~~mMm-of-tw@~ty-peree~t-of 

11 eap~tai-a~e-~Mrp±M~-of-the-~tate-ba~k-~~-any-one-eompany-or 

12 

13 

14 

~f'tl~t. 

j . 

trusts 
Shares or units of investment companies or investment 

registered under the federal Investment Company Act of 
15 1940, 

16 which 

15 U.S.C. § BOa, whose portfolios contain investments 

are subject to limitations pursuant to this section, 

17 provided that a state bank's investment in such shares does 

18 not exceed the limitation set forth in this section for the 

19 underlying instrument. 

20 EXPLANATION 

21 This bill amends provisions relating to the investment 

22 authority of state banks. Section 524.901, subsection 3, 

23 paragraph ''i'', is amended by striking the 20 percent of 

24 capital and surplus limitation which a state bank may 

25 currently invest in shares or units of an investment company 

26 or investment trust registered under the federal Investment 

27 Company Act of 1940, which invests solely in United States 

28 obligations, Iowa general obligations, or fully collateralized 

29 repurchase agreements. Paragraph ''j" of the subsection is 

30 amended to provide that an investment made in an investment 

31 company subject to the restrictions of section 524.901 must 

32 also be registered under the federal Investment Company Act of 

33 19~0, and provides that such investments may be made in 

investment trusts as well. 
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Sf.NATfo; fiLE 2273 

AN ACT 

Rf.I.A'rHIG TO THE: INVI:SU!ENT AUTHORITY Of STATE BANKS. 

Bf. IT ENACTED BY THE GENF.RAr, 1\SSF.MBL'i Of THE STATE OF [Q~A: 

Section l. Section 524.901, subsection 3, paraqraph j, 

Code 1993, is amended to read as follows: 

j, Shar~s ~!_~nits of investment companies or investment 

trusts reg~_~t~r.~~--~nder the federal Investment Company Act of 

!1~.~' lS U:~:._<;_. S BOa, whose portfolio!J contain investments 

which are subject to limitations pursuant to this section, 

provided that a state bank's investment in such st1ares does 

not excE:>ed the limitation set fo['th in this section fo[' the 

underlyinq inst['ument. 

Sec. 2. Section S24.90l. subsection 3, Code 199), is 

amended by addlnq t.he followinq new pd['agraph: 

Nt:~ PA~~9-~~-~H. n. SharP.s O[' units of investment companiP.s 

0[' investment trusts ['eqistered under the federdl Investm~nt 

Comp.any Act of 1940, lS u.s.c. S aoa, the portfolio of which 

is lirnitl'd tu the United Std':es ubligati.ons described in 

subsection 1 O[' tPpu['chasP. aqree:Tient.s fully coll<lteralized by 

United St..Jt.es obligations described in subsectir)n l if 

delivPry of the collatPral is tak~n either directly or through 

- • 
SE-nate ri lP rn .L p. 

an authorized custodian anrJ the dollar-weiqht.~d averagt~ 

maturity of the portfolio is not ~ore than five year~. 

LEONARI> I.. BOSWELl, 

Pr~sident of the senate 

HAROI.O VAN MAANF:N 

Spea~er of the House 

[ hereby certify that this bill originated in the Senate and 

i~ ~nown as Senate file 2173, SP.venty-fifth G~nP.ral AssPmbly. 

,JOHN F. OW'i F.R 
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