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Section 1., NEW SECTION. 298A.1 EFFECTIVE DATE.

This chapter establishes the fund structure which shall be

used by school districts commencing with the school budget
year which begins on July 1, 1995.
Sec. 2. NEW SECTION. 298A.2 GENERAL FUND.

All moneys received by a school corporation from taxes and

other sources must be accounted for in the general fund,
except moneys required by law to be accounted for in another
fund.

Sec., 3. NEW SECTION. 298A.3 DISTRICT MANAGEMENT LEVY
FUND.

The district managerent levy fund is a special revenue

fund. A district managerment levy funa must be established in
any school corporation which levies the tax authorized under
section 298.4.

Sec. 4. NEW SECTION. 258A.4 PHYSICAL PLANT AND EQUIPMENT

LEVY [PUND,

~
1

fu

The physical plant and equipment levy fund is a spect

revenue fund. A physical plant andé eculipiznt lavy fund must
e established In any school corporation which leviesg the
authorized, whether reguiar or voter-apuroved, under sechion
298.2.
Sec. 5. NEW SECTION. 298A.5 SCHCOLHOUSE TAX LiIVY FUND.
X

The schocinous levy fund is a special reveanue fund. A

oolhouse tax levy furnd must be established in any schooi
corporacion which levies the tax which was authorized by
secticn 278.1, subsec:ion 7, Code 198%. T™his fund shall
continue in existence until all tax nas been coilected and all
noneys nave been expended Ior the purposes originally
autnorized by the electors,

Sec. 6. NEW SECTION. 258A.6 PUBLIC EDUCATION AND
RECREATION LEVY FPUOND.

The public education and recreation levy fund is a special
revenue fund. A public¢ education and recreat.on levy fund

must be established in any school corporation which levies the
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tax authorized under section 300.2 or which receives revenue
from a 28E agreement authorized under section 300.1.
Sec. 7. NEW SECTION. 298A.7 LIBRARY LEVY FUND,

The library levy fund is a special revenue fund. A library

levy fund must be established in any school corporation which
levies the tax authorized under section 298.7.

Sec. 8. NEW SECTION. 298A.8 STUDENT ACTIVITY FUND.

The student activity fund is a special revenue fund. A

student activity fund must be established in any school
corporation receiving money from student-related activities
such as admissions, activity fees, student dues, student fund-
raising events, or other student-related cocurricular or
extracurricular activities. Moneys in this fund shall be used
to support only the cocurricular program defined in department
of educaticn administrative rules.

Sec. 9. NEW SECTION. 298A.9 CAPITAL PROJECT FUNDS.

A capital project fund must be established in any school

corporation which issues bonds as authorized by chapter 296,
which initiates a capital project related to real property
including from moneys in the physical piant and eguipment levy
fund or the schoolhouse levy fund, or which receives grants
for capital projects. Boards are authorized to establish more
than one capital project fund as necessary. Any balance
remaining in a capital project fund after the capital project

is completed may be retained for future capital projects in

accordance with the original purpose of the bond issue or
voter-approved levy; or may be transferred, by board
resolution, to the debt service fund or the physical plant and
equipment levy fund; or transferred to the generai furd 1In
accordance with section 278.1, subsection 5.

Sec. 10, NEW SECTION. 298A.10 DEBT SERVICE FUND.

A debt service fund must be estabiished in any school

corporation which 1ssues bonds as authorized by chapter 296;
which incurs debt in the physical plant and equipment levy

fund as authorized by section 297.36 or by lease-purchase as
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authorized by section 278.1, 279.26, or 297.22, subsection 2;
or which incurs debt in the general fund as authorized by
section 285.10, subsection 7, or section 279.52; or other loan
agreements or lease-purchase agreements. The debt service
fund shall be used to pay interest as it becomes due and the
amount necessary to pay the principal at maturity of all
general obligation bonds issued by the district, and to make
payments required under a loan or lease-purchase agreement
avthorized by Code. Moneys available to service this debt and
received from other sources shall be transferred to the debt
service fund and the payment of the debt shall be made from
this fund. Funds remalning in the debt service fund after
redemption of bonds and payment of all outstanding debt may be
transferred by board resolution to the physical plant and
equlpment levy fund or transferred to the general fund in
accordance with section 278.1, subsection 5.

Sec. 1ll. NEW SECTION. 298A.11 SCHOOL NUTRITION FUND.

A school nutrition fund is an enterprise fund. A school

nutrition fund must be established in any school corporation
receiving moneys from the school lunch program authorized
under chapter 283A.

Sec. 12, NEW SECTION. 298A.12 CHILD CARE FUND,

A child care fund is an enterprise fund. A chiid care fund

must be established in any school corporation receiving moneys
from the child day care program authcrized under section
279.49,
Sec. 13. NEW SECTION. 298A.13 TRUST OR AGENCY FUNDS.
Trust or agency funds shall be established by any school

corporation to account for gifts it receives to be used for a
particular purpose, such as scholarship funds, or to account
for money and property received and administered by the
district as trustee or custodian or in the capacity of an
agent. Boards may establish trust and agency funds as
necessary.

Sec. 14. NEW SECTION. 298A.14 OTHER FUNDS.
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A school corporation may establish other funds in
accordance with generally accepted accounting principles and
may certify other taxes to be levied for the funds as provided
by state law. The status of each fund must be included in the
annual report. The treasurer shall keep a separate account
for each fund, and shall not pay an order that fails to state
the fund upon which it is drawn and the specific use to which
it 1s to be applied.

Sec. 15. Sectlon 12C.14, unnumbered paragraph 2, Code
1993, is amended to read as follows:

Earnings and interest from investments authorized by this
section shall be used either to retire the bonded indebtedness
or to be credited to the-schoethouse a capital project fund

for the purpose of financing the construction or equipping of
the school building for which the bonds were sold.

Sec., 16, Section 278.1, subsection 5, Code 1993, is
amended to read as follows:

S. Direct the transfer of any surplus in the schooiheouse
fund debt service fund, physical plant and equipment levy

fund, capital projects funds, or public education and

recreation levy fund to the general fund.

Sec. 17. Section 278.1, unnumbered paragraph 2, Code 1993,
is amended to read as follows:

The board may, with approval of sixty percent of the
voters, voting in a regular or special election in the school
district, make extended time contracts not to exceed twenty
years in duration for rental of buildings to supplement
existing schoolhouse facilities; and where it is deemed
advisable for buildings to be constructed or placed on real
estate owned by the school district, auweh these contracts may
include lease-purchase option agreements, sueh the amounts to

be pald out of the schoeoihouse physical plant and equipment

levy fund.
Sec. 18. Section 279.41, Cocde 1993, 1is amended to read as
follows:
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279.41 SCHOOLHOUSES AND SITES SOLD -- FUNDS.

Any-fund Moneys received from the condemnation, sale, or
other disposition for public purposes of schoolhouses, school
sites, or both schoolhouses and school sites, may shall be
deposited in the scheoiheuse physical plant and equipment levy
fund and may without a vote of the electorate be used for the

purchase of school sites or the erection or repair of
schoolhouses, or both, as ordered by the board of directors of
aueh the school districty-previded;-howevery-that-the-board
shatt-compiy after complying with section 297.7.

Sec. 19. Section 279.42, Code 1993, is amended to read as

follows:

279.42 GIFTS TO SCHOOLS.

The board of directors of any a school district which
receives funds through gifts, devises, and bequests may
uttitrze-the-samer-uniess-timited-by-the-terms-of-the-grant;-in

the-generat-or-achnoesinecuse-fund-expendrtures shall deposit

these funds in a trust and agency fund and use them in

accordance with the terms of the gift, devise, or beguesk:.
Sec. 20. Section 283A.9, Code 1993, is amencded to read as

follows:

283A.9 BUILDING FOR SCHOOL LUNCH FACILITY.

School districts may purchase, erect, or otherwise acquire
a building for use as a school lunch facility, and equip a
building for that use, and pay for the acquisition or
equipping from unercumbered-funda-on-hand-in-the-schooihsuse
funds available in the physical plant and equipment levy fund,

subject to the terms of thts sectiony-er-may-pay-for-the
facrirty-or-equipment-from-the-proeceeda-of-the-sate-of-schoot
property-seid-under-section-297:22;-or-from-surpius-remaining
tn-the-sehoothonse-fund-alrer-resirement-af-g-bond-+aane
298.2.

Sec. 21. Section 285.10, subsection 7, paragraph a, Code
Suppiement 1993, 1s amended to read as follows:

a. from funds available in the general eperacing fund or
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fumds in the schooihovse-fund-whiecn-are-ratsed-by~the physical
plant and equipment levy fund.
Sec. 22. Section 297.22, subsection 1, unnumbered
paragraph 2, Code 1993, is amended to read as follows:
Proceeds from the saley-tease or disposition of real
property shall be placed in the schooinewse physical plant and

equipment levy fund and-proceeds. Proceeds from the sales

temase or disposition of property other than real property
shall be placed in the general fund. Proceeds from the lease

of real or other property shall be placed in the general fund.

Sec. 23. Section 297.36, unnumbered paragraphs 4 and 5,
Code 1993, are amended to read as follows:

The proceeds of a loan must be deposited in a the physical
plant and equipment levy fund which-rs-separate-from-other

distriet-funda. Warrants paid from this fund must be for
purposes authorized for the voter-approved physical pilant and
equipment levy.

This section does not limit the authority of the board of
directors to levy the full amount of the voter-approved
physical plant and equipment levy, but if and to whatever
extent the tax 1s levied 1in any year in excess of the amount
of principal and interest falling due in that year under a
loan agreement, the first available proceeds, to an amount
sufficient to meet maturing installments cof principal and
interest under the loan agreement, shall be paid into the

stmiktng debt service fund for the loan before the taxes are

otherwise made available to the schocl corpeoration for other
school purposes, and the amount required to be annualliy set
aside to pay principal of and interest on the money borrowed
under the loan agreement constitutes a first charge upon the
proceeds of the voter-approved physical plant and equipment
levy, which tax shall be pledged to pay the loan and the
interest on the loan.

Sec. 24. Section 298.3, unnumbered paragraph i, Code 1393,

is amended to read as follows:
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The revenue from the regular and voter-approved physical
plant and equipment levies shall be placed in the schoothouse
physical plant and equipment levy fund and expended only for

the following purposes:
Sec. 25. Section 298.3, unnumbered paragraphs 2 and 3,
Code 1993, are amended to read as follows:

Interest earned on money in the sekheothouse physical plant

and equipment levy fund may be expended for a purpose listed

in this section,

Notwithstanding seetien-29%:313; unencumbered funds
collected prior to July 1, 1991, from the levy previously
authorized under section 297.5, Code 1991, may be expended for
the purposes listed in this section.

Sec. 26. Section 298.4, unnumbered paragraph 1, Code
Supplement 1993, 1s amended to read as follows:

The board of directors of a school district may certify for
levy by April 15 of a school year, a tax on all taxable
property in the school district for a district management
levy. The revenue from the tax levied in this section shall
be placed in the district management subfund-of-tne-generat
levy fund of the school district. The district management
levy shall be expended only for the following purposes:

Sec. 27. Section 298.4, unnumbered paragraph 2, Code
Supplement 1993, is amended to read as follows:

Notwithstanding seetien-293+3:3; unencumbered funds
collected from the levies authorized in sections 96.31,
279.46, and 296.7 prior to July 1, 1991, may be expended for
the purposes listed in subsections 1, 3, and 5.

Sec. 28. Section 298.18, unnumbered paragraph 1, Code
1993, is amended to read as follows:

The board of each school corporation shall, when estimating
and certifying the amount of money required for general
purposes, estimate and certify to the board of supervisors of

the proper county for the achestheunse debt service fund the

amount required to pay interest due or that may oecome due for
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the fiscal year beginning July 1, thereafter, upon lawful
bonded indebtedness, and in addition thereto such amount as
the board may deem necessary to apply on the principal.

Sec. 29. Section 300.2, unnumbered paragraph 2, Code
Supplement 1993, is amended to read as follows:

If a majority of the votes cast upon the proposition 1s in
favor of the proposition, the board shall certify the amount
required for a fiscal year to the county board of supervisors
by April 15 of the preceding fiscal year. The board of
supervisors shall levy the amount certified. The amount shall

be placed in the scheotheuse public education and recreation

levy fund of the district and shall be used only for the
purposes specified in this chapter.

Sec. 30. Section 473.20, subsection 2, unnumbered
paragraph 2, Code 1993, 1is amended to read as follows:

School districts and community colleges may enter into
financing arrangements with the department or its duly
authorized agents or representatives obligating the school
district or community college Lo make payments on the loans
beyond the current budget year of the school district or
community college. Chapter 75 shall not be applicable.
School districts shall repay the loans from moneys in either

their general fund or scheothense debt service fund.

Community colleges shall repay the loans from their general
fund. Other entities receiving loans under this section shall
repay the loans from any moneys available to them.

Sec. 31, Section 291.13, Code 1993, 1is repealed.

Sec. 32. This Act is effective Suly 1, 1995. The funds
identified in sections 1 through 14 of this Act shall be
established by school districts for the school budget year
beginning July 1, 1995, and school budget forms based upon the
funds identified in sections 1 through 14 of and in this Act
shall be prepared for use for the school budget year beginning
July 1, 1995,

EXPLANATION
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Sections 1 through 14 of the bill establish funds for
school districts similar to city funds, to use for the budget
year beginning July 1, 1995. These funds include funds for
the district management levy, physical plant and equipment
levy, public education and recreation levy, and the library
levy. The other funds are established for moneys available
for student activities, capital projects, debt service, school
nutrition, child care, and trust and agency purposes. The
funds are to be established for generally accepted accounting
principles purposes.

The remaining sections of the bill are coordinating
amendments.

The bill is effective July 1, 1995, and school districts
are to establish and budget forms are to be prepared based
upon these identified funds for the budget year beginning July
1, 1995,

LSB 32608V 75
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Section 1. NEW SECTION. 298A.1 EFFECTIVE DATE.
This chapter establishes the fund structure which shall be
used by school districts commencing with the school budget

year which begins on July 1, 1995.
Sec. 2. NEW SECTION, 298A,2 GENERAL FUND,
All moneys received by a school corporation from taxes and

other sources must be accounted for in the general fund,
except moneys required by law to be accounted for in another
fund.

Sec. 3. NEW SECTION. 298A.3 DISTRICT MANAGEMENT LEVY
FUND.

The district management levy fund is a special revenue
fund. A district management levy fund must be established in
any school corporation which levies the tax authorized under

section 298.4.

Sec. 4. NEW SECTION. 298A.4 PHYSICAL PLANT AND EQUIPMENT
LEVY FUND.

The physical plant and eguipment levy fund is a special
revenue fund. A physical plant and equipment levy fund must
be established in any school corporation which levies the tax

authorized, whether regular or voter-approved, under section
298.2.
Sec. 5. NEW SECTION. 298A.5 SCHOOLHOUSE TAX LEVY FUND.
The schoolhouse tax levy fund is a special revenue fund. A

schoolhouse tax levy fund must be established in any school
corporation which levies the tax which was authorized by
section 278.1, subsection 7, Code 1989. This fund shall
continue in existence until all tax has been collected and all
moneys have been expended for the purposes originally
authorized by the electors.

Sec. 6. NEW SECTION. 298A.6 PUBLIC EDUCATION AND
RECREATION LEVY FUND.

The public education and recreation levy fund is a special

revenue fund. A public education and recreation levy fund
must be established in any school corporation which levies the

_l_
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tax authorized under section 300.2 or which receives revenue
from a 28E agreement authorized under section 300.1,

Sec. 7. NEW SECTION. 298A.7 LIBRARY LEVY FUND.

The library levy fund is a special revenue fund. A library
levy fund must be established in any school corporation which
levies the tax authorized under section 298.7.

Sec. 8. NEW SECTION. 298A.8 STUDENT ACTIVITY FUND.

The student activity fund is a special revenue fund. A
student activity fund must be established in any school
corporation receiving money from student-related activities

such as admissions, activity fees, student dues, student fund-
raising events, or other student-related cocurricular or
extracurricular activities. Moneys in this fund shall be used
to support only the cocurricular program defined in department
of education administrative rules.

Sec. 9. NEW SECTION. 298A.9 CAPITAL PROJECT FUNDS.

A capital project fund must be established in any school’
corporation which issues bonds as authorized by chapter 296,
which initiates a capital project related to real property
including from moneys in the physical plant and equipment levy

fund or the schoolhouse levy fund, or which receives grants
for capital projects. Boards are authorized to establish more
than one capital project fund as necessary. Any balance
remaining in a capital project fund after the capital project
is completed may be retained for future capital projects in
accordance with the original purpose of the bond issue or
voter-approved levy; or may be transferred, by board
resolution, to the debt service fund or the physical plant and

equipment levy fund; or transferred to the general fund in

accordance with section 278.1, subsection 5.

Sec. 10. NEW SECTION. 298A.10 DEBT SERVICE FUND.

A debt service fund must be established in any school
corporation which issues bonds as authorized by chapter 296;
which incurs debt in the physical plant and equipment levy
fund as authorized by section 297.36 or by lease-purchase as

-2-
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authorized by section 278.1, 279.26, or 297.22, subsection 2;
or which incurs debt in the general fund as authorized by
section 285.10, subsection 7, or section 279.52; or other loan
agreements or lease-purchase agreements, The debt service
fund shall be used to pay interest as it becomes due and the
amount necessary to pay the principal at maturity of all
general obligation bonds issued by the district, and to make
payments required under a loan or lease-purchase agreement
authorized by Code. Moneys available to service this debt and
received from other sources shall be transferred to the debt
service fund and the payment of the debt shall be made from
this fund. Funds remaining in the debt service fund after
redemption of bonds and payment of all outstanding debt may be
transferred by board resolution to the physical plant and
equipment levy fund or transferred to the general fund in
accordance with section 278.1, subsection 5.

Sec. 11. NEW SECTION. 298a.11 SCHOOL NUTRITION FUND.

A school nutrition fund is an enterprise fund. A school

nutrition fund must be established in any school corporation
receiving moneys from the school lunch program authorized
under chapter 283A.

Sec. 12. NEW SECTIQN. 298A.12 CHILD CARE FUND.

A child care fund is an enterprise fund. A child care fund
must be established in any school corporation receiving moneys
from the child day care program authorized under section
279.49.

Sec. 13. NEW SECTIQON. 298A.13 TRUST OR AGENCY FUNDS.

Trust or agency funds shall be established by any school
corporation to account for gifts it receives to be used for a

particular purpose, such as scholarship funds, or to account
for money and property received and administered by the
district as trustee or custodian or in the capacity of an
agent. Boards may establish trust and agency funds as
necessary.

Sec. 14. NEW SECTION., 298A.14 OTHER FUNDS,

-3-
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A school corporation may establish other funds in
accordance with generally accepted accounting principles and
may certify other taxes to be levied for the funds as provided
by state law. The status of each fund must be included in the
annual report. The treasurer shall keep a separate account
for each fund, and shall not pay an order that fails to state
the fund upon which it is drawn and the specific use to which
it is to be applied.

Sec. 15. Section 12C.14, unnumbered paragraph 2, Code
1993, is amended to read as follows:

Earnings and interest from investments authorized by this
section shall be used either to retire the bonded indebtedness
or to be credited to the-schesiheuse a capital proiject fund
for the purpose of financing the construction or equipping of
the school building for which the bonds were sold.

Sec. 16. Section 278.1, subsection 5, Code 1993, is
amended to read as follows:

5. Direct the transfer of any surplus in the scheothouse
£und debt service fund, physical plant and equipment levy
fund, capital projects funds, or public education and
recreation levy fund to the general fund.

Sec. 17. Section 278.1, unnumbered paragraph 2, Code 1993,

is amended to read as follows:

The board may, with approval of sixty percent of the
voters, voting in a regular or special election in the school
district, make extended time contracts not to exceed twenty
years in duration for rental of buildings to supplement
existing schoolhouse facilities; and where it 1s deemed
advisable for buildings to be constructed or placed on real
estate owned by the school district, suweh these contracts may
include lease-purchase option agreements, sueh the amounts to
be paid out of the seheoihouse physical plant and eguipment

levy fund.
Sec. 18. Section 279.41, Code 1993, is amended to read as

follows:
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279.41 SCHOOLHOQUSES AND SITES SOLD -- FUNDS.

Any-fund Moneys received from the condemnation, sale, or
other disposition for public purposes of schoolhouses, school
sites, or both schoolhouses and school sites, mey shall be
deposited in the sechoothouse physical plant and equipment levy
fund and may without a vote of the electorate be used for the
purchase of school sites or the erection or repair of
schoolhouses, or both, as ordered by the board of directors of
sueh the school districty~previded;-hewever;-that-the-board
shati-eompiy after complying with section 297.7.

Sec. 19. Section 279.42, Code 1993, is amended to read as
follows:

279.42 GIFTS TO SCHOOLS.

The board of directors of amy a schoecl district which
receives funds through gifts, devises, and bequests may
utitize-the-same;-uniess-timited-by-the-terms-of-the-grants-in
the-general-or-sehosthouse-fund-expenditures shall deposit
these funds in a trust and agency fund and use them in
accordance with the terms of the gift, devise, or beguest.

Sec.. 20, Section 283A.9%, Code 1993, is amended to read as
follows:

283A.9 BUILDING FOR SCHOOL LUNCH FACILITY.

School districts may purchase, erect, or otherwise acquire
a building for use as a school lunch facility, ard equip a
building for that use, and pay for the acquisition or
equipping from umnencumbered-funds-on-hand-in-the-schoothouse
funds available in the physical plant and equipment levy fund,
subject to the terms of ¢his sections-or-may-pay-for-the
facritey-er-equipment-from-the-preceeds-of-the-sate-of-scheol
property-setd-under-section-293:22;-er-£rom-surpius-remaining

tn-the-scheothouse-fund-after-retirement-of-a-bond-tasue
Sec. 21. Section 285.10, subsection 7, paragraph a, Code
Supplement 1993, is amended to read as follows:
a. From funds available in the general eperating fund or

_5—
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funds in the scheeoihouse~fund-which-are-ratsed-by-the physical
plant and equipment levy fund.
Sec. 22. Section 297.22, subsection 1, unnumbered
paragraph 2, Code 1993, is amended to read as follows:
Proceeds from the saley-tease or disposition of real
property shall be placed in the schooihouse physical plant and

equipment levy fund amnd-preeceeds. Proceeds from the sales
tease or disposition of property other than real property
shall be placed in the general fund. Proceeds from the lease
of real or other property shall be placed in the general fund.

Sec. 23, Section 297.36, unnumbered paragraphs 4 and 5,
Code 1993, are amended to read as follows:

The proceeds of a loan must be deposited in a the physical
plant and egquipment levy fund whieh-is-separate-frem-other
drstrrect-funds. Warrants paid from this fund must be for
purposes authorized for the voter-approved physical plant and

equipment levy.

This section does not limit the authority of the board of
directors to levy the full amount of the voter-approved
physical plant and equipment levy, but if and to whatever
extent the tax is levied in any year in excess of the amount
of principal and interest falling due in that year under a
loan agreement, the first available proceeds, to an amount
sufficient to meet maturing installments of principal and
interest under the loan agreement, shall be paid into the
srnkrng debt service fund for the loan before the taxes are
otherwise made available to the school corporation for other
school purposes, and the amount reguired to be annually set
aside to pay principal of and interest on the money borrowed
under the loan agreement constitutes a first charge upon the
proceeds of the voter-approved physical plant and equipment
levy, which tax shall be pledged to pay the loan and the

interest on the loan.
Sec. 24, Section 298.3, unnumbered paragraph 1, Code 19893,

is amended to read as follows:
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The revenue from the regular and voter-approved physical
plant and equipment levies shall be placed in the scheeoihouse
physical plant and equipment levy fund and expended only for

the following purposes:

Sec. 25. Section 298.3, unnumbered paragraphs 2 and 3,
Code 1993, are amended to read as follows:

Interest earned on money in the scheolhouse physical plant
and equipment levy fund may be expended for a purpose listed

in this section.

Notwithstanding seetion-293%:3%37 unencumbered funds
collected prior to July 1, 1991, from the levy previously
authorized under section 297.5, Code 1991, may be expended for
the purposes listed in this section,

Sec. 26, Section 298.4, unnumbered paragraph 1, Code
Supplement 1993, is amended to read as follows:

The board of directors of a school district may certify for
levy by April 15 of a school year, a tax on all taxable
property in the school district for a district management
levy. The revenue from the tax levied in this section shall
be placed in the district management subfund-of-the-general
levy fund of the school district. The district management
levy shall be expended only for the following purposes:

Sec. 27. Section 298.4, unnumbered paragraph 2, Code
Supplement 1993, is amended to read as follows:

Notwithstanding seetion-29%:337 unencumbered funds
collected from the levies authorized in sections 96.31,
279.46, and 296.7 prior to July 1, 1991, may be expended for
the purposes listed in subsections 1, 3, and 5.

Sec. 28. Section 298.18, unnumbered paragraph 1, Code
1993, is amended to read as follows:

The board of each school corporation shall, when estimating
and certifying the amount of money reguired for general
purposes, estimate and certify to the board of supervisors of
the proper county for the sechooihouse debt service fund the

amount required to pay interest due or that may become due for
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the fiscal year beginning July 1, thereafter, upon lawful
bonded indebtedness, and in addition thereto such amount as
the board may deem necessary to apply on the principal.

Sec. 29. Section 300.2, unnumbered paragraph 2, Code
Supplement 1993, is amended to read as follows:

If a majority of the votes cast upon the proposition is in
favor of the proposition, the board shall certify the amount
required for a fiscal year to the county board of supervisors
by April 15 of the preceding fiscal year. The board of
supervisors shall levy the amount certified. The amount shall
be placed in the sehaoiheuse public education and recreation
levy fund of the district and shall be used only for the
purposes specified in this chapter.

Sec. 30. Section 473.20, subsection 2, unnumbered
paragraph 2, Code 1993, is amended to read as follows:

School districts and community colleges may enter into
financing arrangements with the department or its duly
authorized agents or representatives obligating the school
district or community college to make payments on the loans
beyond the current budget year of the school district or
community college. Chapter 75 shall not be applicable.

School districts shall repay the loans from moneys in either
their general fund or schootheuse debt service fund.

Community colleges shall repay the loans from their general
fund. Other entities receiving loans under this section shall
repay the loans from any moneys available to them.

Sec. 31. Section 291.13, Code 1993, is repealed.

Sec. 32. This Act is effective July 1, 1995. The funds
identified in sections 1 through 14 of this Act shall be
established by school districts for the school budget year
beginning July 1, 1995, and school budget forms based upon the
funds identified in sections 1 through 14 of and in this Act
shail be prepared for use for the school budget year beginning
July 1, 1995.

EXPLANATION
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Sections 1 through 14 of the bill establish funds for
school districts similar to city funds, to use for the budget
year beginning July 1, 1995. These funds include funds for
the district management levy, physical plant and equipment
levy, public education and recreation levy, and the library
levy. The other funds are established for moneys available
for student activities, capital projects, debt service, school
nutrition, child care, and trust and agency purposes. The
funds are to be established for generally accepted accounting
principles purposes.

The remaining sections of the bill are coordinating
amendments.

The bill is effective July 1, 1995, and school districts
are to establish and budget forms are to be prepared based
upon these identified funds for the budget year beginning July
1, 1995.

BACKGROUND STATEMENT
SUBMITTED BY THE AGENCY

Each local education agency (LEA) and area education agency
(AEA} is required by law to conform to generally accepted
accounting principles (GAAP) beginning July 1, 1996. However,
the statutory funds as listed in the Code are not compatible
with GAAP fund groupings. This causes a data burden for
districts in reporting on both a GAAP and a statutory basis.
The funds in this newly created chapter 298A in the bill allow
either GAAP or non-GAAP basis reporting so districts can more
easily make the conversion to GAAP with similar fund
groupings. These funds are ones the districts already have,
just regrouped, so this will not be a major change for them or
their computer systems. The budgeting process requires the
forms to be prepared nearly two years in advance. By adopting
this language now to take effect July 1, 1995, time is allowed
for the budget forms to be designed to accommodate this
change. Also funds will be kept and transactions recorded
based on GAAP funds in FY 96 so that FY 96 balance sheets can
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be prepared on a GAAP basis. This gives accurate beginning
figures for FY 97 when GAAP operation begins according to law.

Sections 15 through 31 make changes in related sections of
the Code in preparation for GAAP fund structure. These
sections change language without changing intent. Putting
this into effect with this session will help those districts
which have already converted to GAAP reporting without
confusing districts which have not yet converted. All AEAs
and six LEAs have already converted.

Input into wording this chapter and related cleanup came
from staff in the office of the auditor of state, from
officers of the Government Finance Officers Association
(GFOA), and from H2R2 (1990), the accounting handbook used
throughout the nation which is prepared with assistance from a
member of the Governmental Accounting Standards Board (GASB).
Language is similar to that in Iowa Code chapters 331 and 384
for cities and counties which are municipalities like school

districts.
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