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An 

BE 

A BILL FOR 

Act relating to motor vehicle and highway regulation by the 

state department of transportation concerning interest rates 

for condemnation damages, right-of-way notice filings, testing 

on private property, retention of records and documents, 

dissolution decree transfers of motor vehicle titles, junking 

certificates for abandoned vehicles, flashing blue lights, 

leased motor vehicles, and single registration for motor 

carriers, certificates of title, damage disclosure statements, 

leased motor vehicles, motor vehicle dealer's licensing bond, 

and other technical changes, and providing effective dates. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 3293SV 75 
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1 Section l. Section 68.24, Code 1993, is amended.to read as 

2 follows: 

3 68.24 REDUCTION OF DAMAGES -- INTEREST ON INCREASED AWARD. 

4 It the amount of damages awarded by the commissioners is 

5 decreased on the-e~~ar-ef-the appeal, the reduced amount only 

6 shall be paid to the landowner. If the amount of damages 

7 awarded by the commissioners is increased on appeal, interest 

8 shall be paid from the date of the condemnation. Interest 

9 shall not be paid on any amount which was previously paid. 

10 Interest shall be calculated at an annual rate equal to the 

ll coupon issue yield equivalent, as determined by the United 

12 States secretary of the treasury, of the averaqe accepted 

13 auction price for the last auction of fifty-two-week United 

14 States treasury bills settled immediately before the date of 

15 the award. 

16 Sec. 2. Section 306.19, subsection 5, paragraph a, Code 

17 1993, is amended to read as follows: 

18 a. The department may notify a city or county that a road 

19 under the jurisdiction or control of the department will be 

20 established, improved, relocated, or maintained and that the 

21 department may need to acquire additional right-of-way or 

22 property rights within an area described by the department. 

23 The notice shall include a depiction of the area on a map 

24 provided by the city, county, or the department. This notice 

25 shall be valid for a period oE three years from the date of 

26 notification to the city or county and may be refiled by the 

27 department ~o~-an-edd~tional-th~ee-yea~-pe~iod every three 

28 years. Within seven days of filing the notice, the department 

29 shall publish in a newspaper of public record a description 

30 and map of the area and a description of the potential 
31 restrictions applied 

32 granti~g of building 
to the city or county 

permits, approving of 
33 or zoning changes within the area. 

with respect to the 

subdivision plats, 

34 Sec. 3. Section 314.9, Code 1993, is amended to read as 
35 follows: 
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l 314.9 ENTERING PRIVATE bANB PROPERTY. 

2 The agency or engineer in control of any highway or highway 

3 system o~-eke-en9inee~, or any other authorized person 

4 employed by said the agency, may after thirty days' written 

5 notice by restricted certified mail addressed to the owner and 

6 also to the occupant, enter upon private iand property for the 

7 purpose of making surveys, soundings, drillings, appraisals~ 

8 and examinations as ie the agency deems appropriate or 

9 necessary to determine the advisability or practicability of 

10 locating and constructing a highway thereon on the property or 

11 for the purpose of determining whether gravel or other 

12 material exists on said-land the property of suitable quality 

13 and in sufficient quantity to warrant the purchase or 

14 condemnation of said-lend-or-part-thereof the property. Stleh 

15 The entry, after notice, shall not be deemed a trespass, and 

16 the agency may be aided by injunction to insure peaceful 

17 entry. The agency shall pay actual damages caused by stleh the 

18 entry, surveys, soundings, drillings, appraisals~ or 

19 examinations. 

20 Any damage caused by stleh the entry, surveys, soundings, 

21 drillings, appraisals, or examinations shall be determined by 

22 agreement or in the manner provided for the award of damages 

23 in condemnation of iand property for highway purposes. No 

24 Stleh-sotlndin9s Soundings or drillings shall not be done within 

25 twenty-rods one hundred sixty-five feet of the ~ dwelling 

26 house or buildings on se±d-iand the property without written 

27 consent of owner. 

28 Sec. 4. Section 321.13, Code 1993, is amended to read as 

29 follows: 

30 321.13 AUTHORITY TO GRANT OR REFUSE APPLICATIONS. 

31 The department shall examine and determine the genuineness, 

32 regularity, and legality of every application lawftll~y made to 

33 the department, and may in-eii-eeses-me~e-invesei9ation-as-may 

34 be-deemed-neeessary investigate or require additional 

35 information,-and-sha~~- The department may reject any stleh 
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1 application if not satisfied of the genuineness, regularity, 

2 or legality thereof of the application or the truth of any 

3 statement eo~ta~ned-there±n made within the application, or 

4 for any other reason, when authorized by law. The department 

5 may retain possession of any record or document until the 

6 investigation of the application is completed if it appears 

7 that the record or document is fictitious or unlawfully or 

8 erroneously issued and shall not return the record or document 

9 if it is determined to be fictitious or unlawfully or 

10 erroneously issued. 

ll Sec. 5. Section 321.24, unnumbered paragraphs 4 and 5, 

12 Code 1993, are amended to read as follows: 

13 If the prior certificate of title is from another state and 

14 indicates that the vehicle was rebuilt the new certificate of 

15 title and the registration receipt shall contain the 

16 designation of "REBUILT" stamped or and printed on its face 

17 together with the name of the state issuing the prior title. 

18 The designation of ''REBUILT'' and the name of the other state 

19 shall be retained on all subsequent Iowa certificates of title 

20 and registration receipts for the vehicle. 

21 If the prior certificate of title is from another state and 

22 indicates that the vehicle was junked, an Iowa junking 

23 certificate shall be issued according to section 321.52, 

24 subsections 2 and 3. If the prior certificate of title from 

25 another state indicates that the vehicle is salvaged and not 

26 rebuilt or is a salvage certificate of title, an Iowa salvage 

27 certificate of title shall be issued and a "SALVAGE" 

28 designation shall be retained on all subsequent Iowa 

29 certificates of title and registration receipts for the 

30 vehicle, except as provided under section 321.52, subsection 

31 4, paragraph "b". The department may require that subsequent 

32 Iowa certificates of title retain other state's designations 

33 which indicate that a vehicle had incurred prior damage. The 

34 department shall adept-~tties-to determine the manner in which 

35 other states' rebuilt, salvage, or other designations are to 
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1 be indicated on Iowa titles. 

2 Sec. 6. Section 321.47, unnumbered paragraph 1, Code 

3 Supplement 1993, is amended to read as follows: 

4 fn-t"~-ev~nt-of-t"~-tran~fer-of If ownership of a vehicle 

5 is transferred by operation of law a~ upon inheritance, devise 

6 or bequest, dissolution decree, order in bankruptcy, 

7 insolvency, replevin, foreclosure or execution sale, abandoned 

8 vehicle sale, or when the engine of a motor vehicle lS 

9 replaced by another engine, or a vehicle is sold or 

10 transferred to satisfy an artisan's lien as provided in 

ll chapter 577, a landlord's lien as provided in chapter 570, a 

12 storage lien as provided in chapter 579, a judgment in an 

13 action for abandonment of a mobile home as provided in chapter 

14 5558, or repossession is had upon default in performance of 

15 the terms of a security agreement, the county treasurer in the 

16 transferee's county of residence, upon the surrender of the 

17 prior certificate of title or the manufacturer's or importer's 

18 certificate, or when that is not possible, upon presentation 

19 of satisfactory proof to the county treasurer of ownership and 

20 right of possession to 

21 of ten dollars and the 

the vehicle and upon payment of a fee 

presentation of an application for 

22 

23 

registration and certificate of title, may issue to the 

applicant a registration card for the vehicle and a 

24 certificate of title to %t the vehicle. A person entitled to 

25 ownership of a vehicle under a decree of dissolution shall 

26 surrender a certified copy of the dissolution and upon 

27 fulfilling the other requirements of this chapter is entitled 

28 to a certificate of title and registration receipt issued in 

29 the person's name. 

30 PARAGRAPH DIVIDED. The persons entitled under the laws of 

31 descent and distribution of an intestate's property to the 

32 possession and ownership of a vehicle owned in whole or in 

33 part by a decedent, upon filing an affidavit stating the name 

34 and date of death of the decedent, the right to possession and 

35 ownership of the persons filing the affidavit, and that there 
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1 has been no administration of the decedent's estate, which 

2 instrument shall also contain an agreement to indemnify 

3 creditors of the decedent who would be entitled to levy 

4 execution upon the motor vehicle to the extent of the value of 

5 the motor vehicle, are entitled upon fulfilling the other 

6 requirements of this chapter, to the issuance of a 

7 registration card for the interest of the decedent in the 

8 vehicle and a certificate of title to it. If a decedent dies 

9 testate, and either the will is not probated or is admitted to 

10 probate without administration, the persons entitled to the 

11 possession and ownership of a vehicle owned in whole or in 

12 part by the decedent may file an affidavit, and upon 

13 fulfilling the other requirements of this chapter, are 

14 entitled to the issuance of a registration card for the 

15 interest of the decedent in the vehicle and a certificate of 

16 title to the vehicle. The affidavit shall contain the same 

17 information and indemnity agreement as is required in cases of 

18 intestacy pursuant to this section. No requirement of chapter 

19 450 or 451 shall be considered satisfied by the filing of the 

20 affidavit provided for in this section. If, from the records 

21 in the office of the county treasurer, there appear to be any 

22 liens on the vehicle, the certificate of title shall contain a 

23 statement of the liens unless the application is accompanied 

24 by proper evidence of their satisfaction or extinction. 

25 Evidence of extinction may consist of, but is not limited to, 

26 an affidavit of the applicant stating that a security interest 

27 was foreclosed as provided in e~iform-eommere~ai-€ode; chapter 
28 554, article 9, part 5. 

29 Sec. 7. Section 321.52, subsection 4, paragraphs a and b, 

30 Code Supplement 1993, are amended to read as follo1~s: 

31 a. A vehicle rebuilder or a person engaged in the business 

32 of buying, selling, or exchanging vehicles of a type required 

33 to be registered in this state, upon acquisition of a wrecked 

34 or salvage vehicle, shall surrender the certificate of title 

35 or manufacturer's or importer's statement of origin properly 
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l assigned, together with an application for a salvage 

2 certificate of title to the county treasurer of the county of 

3 residence of the purchaser or transferee within fifteen days 

4 after the date of assignment of the certificate of title for 

5 the wrecked or salvage motor vehicle. This subsection applies 

6 only to vehicles with a fair market value of five hundred 

7 dollars or more, based on the value before the vehicle became 

8 wrecked or salvage. Upon payment of a fee of two dollars, the 

9 county treasurer shall issue a salvage certificate of title 

10 which shall bear the word "SALVAGE" stamped ~r and printed on 

ll the face of the title in a manner prescribed by the 

12 department. A salvage certificate of title may be assigned to 

13 an educational institution, a new motor vehicle dealer 

14 licensed under chapter 322, a person engaged in the business 

15 of purchasing bodies, parts of bodies, frames or component 

16 parts of vehicles for sale as scrap metal, a salvage pool, or 

17 an authori~ed vehicle recycler licensed under chapter 321H. 

18 An authorized vehicle recycler licensed under chapter 321H or 

19 a new motor vehicle dealer licensed under chapter 322 may 

20 assign a salvage certificate of title to any person. A 

21 vehicle on which ownership has transferred to an insurer of 

22 the vehicle, as a result of a settlement with the owner of the 

23 vehicle arising out of damage to, or unrecovered theft of the 

24 vehicle, shall be deemed to be a wrecked or salvage vehicle 

25 and the insurer shall comply with this subsection to obtain a 

26 salvage certificate of title within fifteen days after the 

27 date of assignment of the certificate of title of the vehicle. 

28 b. When a wrecked or salvage vehicle has been repaired, 

29 the owner may apply for a regular certificate of title by 

30 paying the appropriate fees and surrendering the salvage 

31 certificate of title and a properly executed salvage theft 

32 examination certificate. The county treasurer shall issue a 

33 regular certificate of title which shall bear a designation 

34 stamped ~~ and printed on the face of the title and 

35 registration receipt indicating that the vehicle was 
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1 previously titled on a salvage certificate of title in a form 

2 approved by the department. This designation shall be 

3 included on every Iowa certificate of title and registration 

4 receipt issued thereafter for the vehicle. However, if 

5 ownership of a stolen vehicle has been transferred to an 

6 insurer organized under the laws of this state or admitted to 

7 do business in this state, or if the transfer was the result 

8 of a settlement with the owner of the vehicle arising from 

9 damage to or the unrecovered theft of the vehicle, and if the 

10 insurer certifies to the county treasurer on a form approved 

ll by the department that the insurance company has received one 

12 or more written estimates which states that the retail cost of 

13 repairs including labor, parts, and other materials of all 

14 damage to the vehicle is less than three thousand dollars, the 

15 county treasurer shall issue to the insurance company the 

16 regular certificate of title and registration receipt without 

17 this designation. 

18 Sec. 8. Section 321.69, Code 1993, is amended by adding 

19 the following new subsection: 

20 NEW SUBSECTION. 3A. A lessee who has executed a lease as 

21 defined in section 321F.l, subsection 5, shall provide a 

22 damage disclosure statement to the lessor at the termination 

23 of the lease. The damage disclosure statement shall be made 

24 on a separate disclosure document and shall state the total 

25 dollar amount of all damage to the vehicle which occurred 

26 during the term of the lease. The lessee's damage disclosure 

27 statement shall 'not be submitted with the application for 

28 title, but the lessor shall retain the lessee's damage 

29 disclosure statement for five years following the date of the 

30 statement. 

31 Sec. 9. Section 321.69, subsections 7 and 8, Code 1993, 

32 are amended to read as follows: 

33 7. A person, authorized vehicle recycler licensed under 

34 chapter 321H, or motor vehicle dealer licensed under chapter 

3~ 322 shall not be liable to a subsequent owner of a vehicle 
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1 because a prior owner or lessee gave a false or inaccurate 

2 damage disclosure statement or failed to disclose that the 

3 vehicle had previously been damaged and repaired or had been 

4 titled on a salvage or rebuilt certificate of title unless the 

5 person, recycler, or dealer knew or reasonably should have 

6 known that the prior owner or lessee gave a false or 

7 inaccurate damage disclosure statement or failed to disclose 

8 that the vehicle had been damaged and repaired or had been 

9 titled on a salvage or rebuilt certificate of title. 

10 8. This section does not apply to motor trucks and truck 

11 tractors with a gross vehicle weight rating of sixteen 

12 thousand pounds or more, vehicles more than nine model years 

13 old, ve~~e=e~-w~th-tit~e~-~tatin9-the-vehie~e-i~-~alvaqe-or 

14 rebtliit, motorcycles, motorized bicycles, and special mobile 

15 equipment. The section does apply to motor homes. 

16 Sec. 10. Section 321.89, subsection 4, unnumbered 

17 paragraph l, Code 1993, is amended to read as follows: 

18 If an abandoned vehicle has not been reclaimed as provided 

19 for in subsection 3, the police authority shall make a 

20 determination as to whether or not the vehicle shall be sold 

21 for use upon the highways. If the vehicle is not sold for use 

22 upon the highways, it shall be sold for junk, or demolished 

23 and sold as scrap. The police authority shall sell the 

24 vehicle at public auction. Notwithstanding any other 

25 provision of this section, any police authority, which has 

26 taken into possession any abandoned vehicle which lacks an 

27 engine or two or more wheels or another part which renders the 

28 vehicle totally inoperable may dispose of the vehicle to a 

29 demolisher for junk after complying with the notification 

30 procedures enumerated in subsection 3 and without public 

31 auction. The purchaser of the vehicle takes title free and 

32 clear of all liens and claims of ownership, shall receive a 

33 sales receipt from the police authority, and is entitled to 

34 register the vehicle and receive a certificate of title if 

35 sold for use upon the highways. Howe~er7-if If the vehicle is 
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l sold or disposed of to a demolisher for junk, the s4ies 

2 ~eee±pt-by-itset~-is-s~ffieient-titie-oniy-fo~-p~rposes-of 

3 tran~ferrin9-the-~ehie±e-to-the-demo±isher-fo~-demo±ition, 

4 wreekin9,-o~-dismant±±n9-and,-when-so-transfer~ed;-no-f~rthe~ 

5 tit±in9-of-the-vehie±e-is-pe~m±tted demolisher shall make 

6 ~lication for a junking certificate to the county treasurer 

7 within fifteen days of purchase and shall surrender the sales 

8 receipt in lieu of the certificate of title. 

9 PARAGRAPH DIVIDED. From the proceeds of the sale of an 

10 abandoned vehicle the police authority shall reimburse itself 

11 for the expenses of the auction, the costs of towing, 

12 preserving, and storing which resulted from placing the 

13 abandoned vehicle in custody, all notice and publication costs 

14 incurred pursuant to subsection 3, the cost of inspection, and 

15 any other costs incurred except costs of bookkeeping and other 

16 administrative costs. Any remainder from the proceeds of a 

17 sale shall be held for the owner of the vehicle or entitled 

18 lienholder for ninety days, and shall then be deposited in the 

19 road use tax fund. The costs to police authorities of 

20 auction, towing, preserving, storage, and all notice and 

21 publication costs, and all other costs which result from 

22 placing abandoned vehicles in custody, whenever the proceeds 

23 from a sale of the abandoned vehicles are insufficient to meet 

24 these expenses and costs, shall be paid from the road use tax 

25 fund. 

26 Sec. 11. Section 321.90, subsection 2, paragraphs d, e, 

27 and f, Code 1993, are amended to read as follows: 

28 d. If the abandoned motor vehicle is not reclaimed in 

29 accordance with section 321.89, subsection 3, or no lienholder 

30 objects to the disposal in the case of an owner-applicant, the 

31 police authority shall give the applicant a certificate of 

32 authority to-dt~po~e-of allowing the applicant to obtain a 

33 junking certificate for the motor vehicle to-any-demo%isher 

34 for-demorition,-w~ee~in9;-or-dismantiin9. The demoii~~er 

35 applicant shall make application for a junking certificate to 
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l the county treasurer within fifteen days of purchase and 

2 surrender the certificate of authority in lieu of the 

3 certificate of title. The demolisher shall accept ~~e" the 

4 junking certificate in lieu of the certificate of title to the 

5 motor vehicle. 

6 e. Notwithstanding any other provisions of this section 

7 and sections 321.89 and 321.91, any person, firm, corporation, 

8 or unit of government upon whose property or in whose 

9 possession is found any abandoned motor vehicle, or any person 

10 being the owner of a motor vehicle whose title certificate is 

11 faulty, lost, or destroyed, may dispose of such motor vehicle 

12 to a demolisher for junk without a title and without the 

13 notification procedures of section 321.89, subsection 3, if 

14 the motor vehicle lacks an engine or two or more wheels or 

15 other structural part which renders the vehicle totally 

16 inoperable. The police authority shall give the applicant a 

17 certificate of authority. The owner shall apply to the county 

18 treasurer for a junking certificate within fifteen days of 

19 purchase and shall surrender the certificate of authority in 

20 lieu of the certificate of title. 

21 f. The owner of an abandoned motor vehicle and all 

22 lienholders shall no longer have any right, title, claim, or 

23 interest in or to eae" the motor vehicle; and no court in any 

24 case in law or equity shall recognize any right, title, claim, 

25 or interest of any eae" ovmer ar'ld £!. lienholders after the 

26 disposal of eae" the motor vehicle to a demolisher. 

27 Sec. 12. Section 321.90, subsection 3, Code 1993, is 

28 amended to read as follows: 

29 3. DUTIES Of DEMOLISHERS. 

30 a. Any demolisher who purchases or otherwise acquires an 

31 abandoned motor vehicle for junk under the provisions of this 

32 section shall junk, scrap, wreck, dismantle, or demolish such 

33 motor vehicle. Howe~e~,-~f-~"e-vehieie-ie-aeqa~~ed-a!'lder-~he 

34 ~ro~ieio!'le-oE-ea~eee~io!'l-~,-para9raph-ueu,-~he-demoiieher 

3 5 ehaB: -app1:y-~o-~he-poi~ee-aa~ho~i~y-oE -~he- jtt r ied ie~~on- from 
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1 wh±eh-the-~ehiele-wa~-aeq~i~ea-fo~-e-ee~tifieete-of-e~tho~ity 

2 to-oemo~i~h-the-~ehiele.--fn-makin~-the-epp~ieetion-t"e 

3 demoi±~he~-~"eil-de~e~ibe-the-moto~-~ehiele-a~-reqttired-by 

4 ~ub~eetion-~,-para9raph-ueu.--~he-poliee-euthority-shaff-isstte 

5 the-ee~tifieete-of-authority-upon-eomplyin9-with-~ub~eetion-r, 

6 para9reph-ueu,-but-shafi-be-exeused-f~om-fo±lowin9-the 

7 notif±eation-proeedures-as-required-there±n•--Ne-fu~ther 

8 titiin9-ef-the-motor-vehieie-sheir-be-permitted.--After-the 

9 motor-vehie±e-hes-been-demo~i~hed;-proees~ed;-or-ehen9ed-se 

10 thet-it-physieelly-is-ne-±on9er-a-motor-vehie±e,-the 

ll demoiisher-shail-sur~ender-the-auetion-safes-reeeipt-or 

12 eertifieete-of-euthority-to-dispose-of-or-demo±i~h-a-motor 

13 vehieie-to-the-depertment-for-eanee±iation.--~he-department 

14 shail-issue-sueh-forms-and-ruies-9overnin9-the-sur~ender-of 

lS auetion-seie~-reeeipt~;-eertifieates-of-title;-and 

16 eertifieate~-of-e~thority-to-di~pose-er-or-demo~ish-motor 

17 ~ehieies,-and-the-eeneelietion-and-sur~ende~-of-the 

18 re9istrations-ano-eertifieetes-or-titfe-for-sueh-motor 

19 ~ehieies-es-ere-eppropriate. A demolisher shall not junk, 

20 scrap, wreck, dismantle, or demolish a vehicle until the 

21 demolisher has obtained the junking certificate issued for the 
22 vehicle. 

23 b. A demolisher shall keep an accurate and complete record 

24 of all motor vehicles purchased or received by the demolisher 

25 in the course of the demolisher's business. These records 

26 shall contain the name and address of the person from whom 

27 each ~tten motor vehicle was purchased or received and the date 

28 when ~tteh the purchases or receipts occurred. Suen The 

29 records shall be open for inspection by any police authority 

30 at any time during normal business hours. Any record required 

31 by this section shall be kept by the demolisher for at least 

32 one year after the transaction to which it applies. 

33 Sec. 13. Section 321.423, subsections 3 and 4, Code 1993, 
34 are amended to read as follows: 

3~ 3. BLUE LIGHT. A blue light shall not be used on any 
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1 vehicle except for the followi~: 

2 a. A vehicle owned or exclusively operated by a fire 

3 department;-er~ 

4 b. A vehicle authorized by the dfreeter-w"en~ chief of the 

5 fire department if 

6 

7 

8 

9 

ttj--'i'l'!e the 
department.,. 

fi!j--'i'he, the 

member on forms 

vehicle 

request 

provided 

is owned by a member of !! 

for authorization is made 

by the department.,. 
10 f3t--Neeessity, and necessi_!y for authorization 
11 demonstrated in the request. 

the fire 

by the 

is 

12 t4t--'i'he-ehief-of-the-f~re-department-eertifies-that-the 

13 member-is-in-qood-stand±nq-wit"-the-fire-depe~tment-and 

14 reeommends-that-the-atlthori~ation-be-grented.,. 

15 4. EXPIRATION OF AUTHORITY. The authorization shall 

16 expire at midnight on the thirty-first day of December five 

17 years from the year in which it was issued, or when the 

18 vehicle is no longer owned by the member, or when the member 

19 has ceased to be an active member of the fire departmerlt or of 

20 an ambulance, rescue, or first responder service or when the 

21 member has used the blue or white light beyond the scope of 

22 its authorized use. A person issued an authorization under 

23 subsection 3, paragraph ''b", shall return the authorization to 

24 the fire chief upon expiration. 

25 Sec. 14. Section 321.484, unnumbered paragraph 2, Code 

26 1993, is amended to read as follows: 

27 The owner of a vehicle shall not be held responsible for a 

28 violation of a provision regulating the stopping, standing, or 

29 

30 

parking of a vehicle, whether the provision is contained in 

this chapter, or chapter 321L, or an ordinance or other 

31 regulation or rule, if the owner establishes that at the time 

32 of the violation the vehicle was in the custody of an 

33 identified 

34 defined in 

person other than the owner pursuant to a lease as 

chapter 321F. The furnishing to the clerk of the 

35 dist<ict court where the charge is pending of a copy of the 
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1 eertifieate-of-re~pon~ibi~ity lease prescribed by section 

2 321F.6 that was in effect for the vehicle at the time of the 

3 alleged violation shall be prima facie evidence that the 

4 vehicle was in the custody of an identified person other than 

5 the owner within the meaning of this paragraph, and the charge 

6 against the owner shall be dismissed. The clerk of the 

7 district court then shall cause a uniform citation and 

8 complaint to be issued against the lessee of the vehicle, and 

9 the citation shall be served upon the defendant by ordinary 

10 mail directed to the defendant at the address shown in the 

ll certificate of responsibility. 

12 Sec. 15. Section 322.4, subsection 7, Code 1993, is 

13 amended to read as follows: 

14 7. Before the issuance of a motor vehicle dealer's license 

15 to a dealer engaged in the sale of vehicles for which a 

16 certificate of title is required under chapter 321, the 

17 applicant shall furnish a surety bond executed by the 

18 applicant as principal and executed by a corporate surety 

19 company, licensed and qualified to do business within this 

20 state, which bond shall run to the state of Iowa, be in the 

21 amount of t~irty-fi~e fifty thousand dollars and be 

22 conditioned upon the faithful compliance by the applicant as a 

23 dealer with all of the statutes of this state regulating or 

24 applicable to the business of a dealer in motor vehicles, and 

25 indemnifying any person who buys a motor vehicle from the 

26 dealer from any loss or damage occasioned by the failure of 

27 the dealer to comply with any of the provisions of chapter 321 

28 and this chapter, including, but not limited to, the 

29 furnishing of a proper and valid certificate of title to the 

30 motor vehicle involved in a transaction. The bond shall also 

31 indemnify any motor vehicle purchaser from any loss or damage 

32 caused by the failure of the dealer to comply with the 

33 odometer requirements in section 321.71, regardless of whether 

34 the motor vehicle was purchased directly from the dealer. The 

35 bond shall be filed with the department prior to the issuance 
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1 of a license. The aggregate liability of the surety, however, 

2 shall not exceed the amount of the bond. 

3 Sec. 16. Section 3278.1, Code Supplement 1993, is amended 

4 to read as follows: 

5 3278.1 AUTHORITY SECURED AND REGISTERED. 

6 It is unlawful for a carrier to perform an interstate 

7 transportation service for compensation upon the highways of 

8 this state without first registering the authority obtained 

9 from the interstate commerce commission or evidence that such 

10 authority is not required with the state department of 

ll transportation. 

12 The department shall participate in the single state 

13 insurance registration program for regulated motor carriers as 

14 provided in 49 u.s.c. § 11506 and interstate commerce 

15 commission rules. 

16 Registration for carriers transporting co~~odities exempt 

17 from interstate commerce commission regulation shall be 

18 granted without hearing upon application and payment of a 

19 twenty-five-dollar filing fee and an annual one-dollar fee per 

20 vehicle. Eae~-ame~ame~t-or-s~ppieme~tal-a~t~o~~ty-shail 

21 req~i~e-a-te~-dolla~-fili~g-fee• 

22 The-departme~t-s~all-pa~tieipate-i~-t~e-s~~gle-state 

23 ins~~anee-regist~atio~-system-for-motor-earriers-as-pro~ided 

24 i~-49-a.s.e.-§-11596. 

25 The state department of transportation may execute 

26 reciprocity agreements with authorized representatives of any 

27 state exempting nonresidents from payment of fees as set forth 

28 in this chapter. The state department of transportation shall 

29 adopt rules pursuant to chapter l7A for the identification of 

30 vehicles operated under reciprocity agreements. 

31 Fees may be subject to reduction or proration pursuant to 

32 sections 326.5 and 326.32. 

33 Sec. 17. Section 3278.6, unnumbered paragraph 1, Code 

34 1993, is amended to read as follows: 

35 Registration under section 3278.1 shall not be granted 
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1 until the exempt carrier has filed with the state department 

2 of transportation evidence of insurance or surety bond issued 

3 by an insurance carrier or bonding company authorized to do 

4 business in this state a~d in the a form prescribed i~-49 

5 e~P~R~-S-38?~15-tor-motor-carrier~-o£-preperty-a~d-±~-49 

6 e.P~R.-S-38?~39-for-moter-earriers-ef-passe~gers by the 

7 department. The minimum limits of liability for each 

8 interstate motor carrier for hire subject to federal minimum 

9 limits of liability are those adopted under United States 

10 Code, Title 49, and prescribed in 49 C.F.R. § 387.3 and§ 

ll 387.9 for motor carriers of property and in 49 C.F.R. § 387.27 

12 and § 387.33 for motor carriers of passengers. 

13 Sec. 18. Section 321F.6, Code 1993, is amended by striking 

14 the section and inserting in lieu thereof the following: 

15 321F.6 fiNANCIAL RESPONSIBILITY -- LEASE. 

16 The lessee shall carry in the vehicle being leased, 

17 evidence of financial responsibility as required by this 

18 chapter and a copy of the lease, setting forth the name and 

19 address of the lessee, period of the lease, and other 

20 information as the director may require. The lease shall be 

21 shown to any peace officer upon request. 

22 Sec. 19. Section 321F.7, Code 1993, is repealed. 

23 Sec. 20. IMMEDIATE EFFECTIVE DATE. The section of this 

24 Act which amends section 321.423, being deemed of immediate 

25 importance, takes effect upon enactment. 

26 Sec. 21. EFFECTIVE DATE. The amendment to section 321.69, 

27 subsection 8, in this Act, takes effect January 1, 1995. 

28 EXPLANATION 

29 Section 6B.24 is amended to provide for a market-based 

30 1nterest rate for condemnation damages rather than the current 

31 rate of 10 percent. In addition, it provides that interest on 

32 an award which has been determined on appeal to be greater 

33 than the amount set by the compensation commission should be 

34 accrued from the date of condemnation rather than from the 

35 date of the commencement of the action as provided in section 
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1 535.3. 

2 Current law provides that the state department of 

3 transportation may notify a county or city that a road under 

4 the department's jurisdiction will be established, improved, 

5 relocated, or maintained and that the department may need to 

6 acquire additional right-of-way. The notice is valid for 

7 three years from the date of notification and can be refiled 

8 by the department for an additional three-year period. The 

9 amendment to section 306.19 provides that the department can 

10 refile this notice every three years. 

11 Section 314.9 allows the department to enter onto private 

12 property for the purpose of conducting surveys, soundings, 

13 drillings, appraisals, and examinations to determine the 

14 advisability or practicability of locating or constructing a 

15 highway on the property. Currently, the section provides that 

16 soundings and drillings cannot be done within 20 rods 

17 (approximately 330 feet) of a dwelling house or buildings 

18 without the written consent of the owner. This bill limits 

19 soundings and drillings within 165 feet of a house or building 

20 without obtaining the written consent of the owner. 

21 Section 321.13 is amended to allow the department to retain 

22 a record or document if it appears, or is later determined, 

23 that the record or document is fictitious or unlawfully or 

24 erroneously issued. 

25 Section 321.24 provides that the department may require 

26 that subsequent Iowa certificates of title retain other 

27 states' designations, such as rebuilt and salvage 

28 designations, indicating that a motor vehicle had incurred 

29 prior damage. 

30 Section 321.47 allows the county treasurer to transfer 

31 title to a motor vehicle if it has been ordered in a 

32 dissolution decree. A person who has been granted title to a 
33 motor vehicle must otherwise comply with other requirements 

34 for transferring title. 

35 Amendments to sections 321.52 and 321.69 allow for the 
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1 salvage designation to be printed and stamped on the face of 

2 the title and requires lessees and persons with vehicles that 

3 have been titled salvage or rebuilt to file a damage 

4 disclosure statement. The requirement that a person with a 

5 vehicle titled salvage or rebuilt file a damage disclosure 

6 statement is effective on January 1, 1995. 

7 Sections 321.89 and 321.90 require the acquisition of a 
8 junking certificate for demolishing vehicles which have been 

9 abandoned. Current law allows a demolisher to demolish, 

10 wreck, or dismantle an abandoned vehicle purchased at an 

ll auction without further titling of the vehicle. This bill 

12 provides that the demolisher must apply for a junking 

13 certificate within 15 days of purchase and can use the sales 

14 receipt in 

15 person who 

16 any person 

17 vehicle has 

lieu of a certificate of title. In addition, a 

wishes to dispose of an abandoned motor vehicle, or 

or governmental body upon whose property a motor 

been abandoned or a person who is the owner but 

18 whose title is faulty, lost, or destroyed, may dispose of the 

19 vehicle by obtaining a certificate of authority from the 

20 police authority and then using the certificate in lieu of a 

21 certificate of title in order to obtain a junking certificate. 

22 Current law allows the person or 

the abandoned motor vehicle to a 23 

24 a 

governmental unit to transfer 

demolisher without obtaining 

junking certificate. 

25 Section 321.423 allows the chief of 

26 issue an authorization for a member of 

a fire department to 

the fire department to 

27 use a flashing blue light on the person's own vehicle rather 

28 than requiring the director of transportation to do so. The 

29 person must relinquish the authorization to the fire chief 

30 when it expires or when circumstances change so that the 

31 member no longer needs the authorization. The changes to this 

32 section are effective upon enactment. 

33 Amendments to sections 321.484 and 321F.6 and the repeal of 

34 section 321F.7 eliminate the requirements for a lessor of a 

35 motor vehicle to file a copy of a certificate evidencing 
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1 financial responsibility and a copy of the lease with the 

2 department. Evidence of financial responsibility and the 

3 lease must still be carried in the leased vehicle at all 

4 times. 

5 Section 322.4 increases the motor vehicle dealer's bond 

6 amount from $35,000 to $50,000. 

7 Amendments to section 3278.1 eliminate the filing fee for 

8 motor carriers with interstate commerce commission authority 

9 while retaining the filing fee for motor carriers exempt from 

10 interstate commerce co~mission authority and authorize 

ll collection of an annual $1 fee per vehicle to issue the 

12 registration. 

13 Amendments to section 3278.6 allow the department to accept 

14 insurance filings for regulated motor carriers from insurance 

15 carriers authorized to do business in any state and accepted 

16 by the interstate commerce commission, eliminate citing 

17 obsolete references for filing forms, and provide for 

18 revocation of registration when insurance lapses to apply to 

19 only exempt carriers. If interstate commerce commission-

20 regulated motor carriers' insurance lapses, the registration 

21 receipt is no longer valid. 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE CLIP SHEET MARCH 15, 1994 

SENATE FILE 2208 
S-5170 

1 Amend Senate File 2208 as follows: 
2 1. Page 2, line 15, by striking the words ", 
3 after notice," and inserting the following: ••,-after 
4" not!:ee,11 • 

5 2. Page.2, line 25, by striking the words ''one 
6 hundred s·ixtv-five" and inserting the following_:_ 
7 "thirty". 
8 3. Page 12, by inserting after line 24 the 
9 following: 

10 ''Sec. Section 321.463, Code 1993, is amended 
11 by adding the following new unnumbered paragraph: 
12 NEW UNNUMBERE~ PARAGRAPH. The owner or operator of 
13 a vehicle designed· to tow wrecked or disabled vehicles 
14 shall be exempt from the weight limitations in this 
15 section when the owner or operator is responding to.an 
16 emergency request." 
17 4. Page 15, by striking lines 23 through 25. 
18 5. Page 15, line 26, by striking the word 
19 "amendment" and inserting the following: 
20 "amendments". 
21 6. Page 15, line 27, by striking the words ''Act, 
22 takes effect" and inserting the following: "Act take 
23 effect on". 
24 7. Title page by striking lines 1 through 10 and 
25 inserting the following: "An Act relating to moccr 
26 vehicle and highway regulation by the state department 
27 of transportation concerning interest rates for 
28 condemnation damages, right-of-way notice filings, 
29 testing on private property, retention of records and 
30 documents, certificates'of ::itle, dissolution decree 
31 transfers of motor vehicle titles, junking 
32 certificates for abandoned vehicles, damage disclosure 
33 statements, flashing blue lights, weight limitation on 
34 tow vehicles, leased motor vehicles, motor vehicle 
35 dealer's licensing bond, and single registration for 
36 motor carriers and other technical-changes, and 
37 providing an effective date.'' 
38 8. By renumbering as necessary. 

S-5170 FILED MARCH 14, 1994 
ADOPTED 

By MIKE CONNOLL"i 
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SENATE FILE 2208 
S-5060 

l Amend Senate File 2208 as follows: 
2 1. Page 12, by inserting after line 24, the 
3 following: 
4 "Sec. section 321.463, Code 1993, is amended 
5 by adding the following new unnumbered paragraph: 
6 NEW UNNUMBERED PARAGRAPH. A vehicle desi·gned to 
7 tow wrecked or disabled vehicles shall be exempt from 
8 the weight limitations in this section while the 
9 vehicle is towing a wrecked or disabled vehicle." 

10 2. Title page, line 6, by inserting after the 
11 word "lights," the following: "weight limitations on · 
12 tow vehicles,•. 
13 3. By renumbering as necessary. 

S-5060 FILED MARCH 1, 1994 

By RICHARD F. DRAKE 
MIKE CONNOLLY 

S-5140 
SENATE FILE 2208 

l ~end Senate File 2208 as follows: .. 
2 ~; Pag~ 6, lin~ 13, ~y striking the word "new" 
3 and •nsert.ng the rollow1ng: ''"ew''. 
4 2: Pag7 6, line 19, by strikinc the word "new" 
5 and 1nsertrng the following: ""ew;~ 

By JOHN JENSEN 

S-5140 FILED MARCH 10, :994 

' ·---r-- ·-----·--- ---· .-
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1 An Act relating to motor vehicle and highway regulation by the 

2 state department of transportation concerning interest rates 

3 for condemnation damages, right-of-way notice filings, testing 

4 on private property, retention of records and documents, 

5 dissolution decree transfers of motor vehicle titles, junking 

6 certificates for abandoned vehicles, flashing blue lights, 

7 leased motor vehicles, and single registration for motor 

8 carriers and other technical changes. 

9 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

10 

11 
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21 
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S.F. ------- H.F. 

1 Section l. Section 6B.24, Code 1993, is amended to read as 
2 follows: 
3 6B.24 REDUCtiON OF DAMAGES -- INTEREST ON INCREASED AWARD. 

4 If the amount of damages awarded by the commissioners is 
5 decreased on the-t~ia%-of-the appeal, the reduced amount o":y· 
6 shall be paid to the landowner. If the amount of damages 
7 awarded by the commissioners is increased on appeal, interest 
8 shall be paid from the date of the condemnation. Interest 
9 shall not be paid on any amount which was previously paid. 

10 Interest shall be calculated at an annual rate equal to the 
11 coupon issue yield equivalent, as determined by the United 
12 States secretary of the treasury, of the average accepted 
13 auction price for the last auction of fifty-two-week United 
14 States treasury bills settled immediately before the date of 
15 the award. 

16 Sec. 2. Section 306.19, subsection 5, paragraph a, Code 
17 1993, is amended to read as follows: 
18 a. The department may notify a city or county that a road 
19 under the jurisdiction or control of the department will be 
20 established, improved, relocated, or maintained and that the 
21 department may need to acquire additional right-of-way or 
22 property rights within an area described by the department. 
23 The notice shall include a depiction of the area on a map 
24 provided by the city, county, or the department. This notice 
25 shall be valid for ~ period of three years from the date of 
26 notification to the city or county and may be refiled by the 
27 department Eor-a"-additio"a%-three-year-pe~iod every three 
28 years. Within seven days of filing the notice, the department 
29 shall publish in a newspaper of public record a description 
30 and map of the area and a description of the potential 
31 restrictions applied to the city or county with respect to the 
32 granting of building permits, approving of subdivision plats, 
33 or zoning changes within the area. 
34 Sec. 3. Section 314.9, Code 1993, is amended to read as 
35 follows: 
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1 314.9 ENTERING PRIVATE bANB PROPERTY. 
2 The agency or engineer in control of any highway or highway 

3 system or-the-engineer, or any other authorized person 
4 employed by seid the agency, may after thirty days' written 
5 notice by restricted certified mail addressed to the owner and 
6 also to the occupant, enter upon private ~end property for the 
7 purpose of making surveys, soundings, drillings, appraisalsL 
8 and examinations as it the agency deems appropriate or 
9 necessary to determine the advisability or practicability of 

10 locating and constructing a highway thereen on the property or 
11 for the purpose of determining whether gravel or other 

12 material exists on seid-iead the property of suitable quality 
13 and in sufficient quantity to warrant the purchase or 
14 condemnation of seid-iend-er-~ert-theree£ the property. Seeh 
15 The entry;-e£ter-notiee, shall not be deemed a trespass, and 
16 the agency may be aided by injunction to insure peaceful 
17 entry. The agency shall pay actual damages caused by such the 
18 entry, surveys, soundings, drillings, appraisalsL or 
19 examinations. 

20 Any damage caused by seeh the entry, surveys, soundings, 
21 drillings, appraisalsL or examinations shall be determined by 
22 agreement or in the manner provided for the award of damages 
23 in condemnation of iend property for highway purposes. No 
24 such-so~ndings Soundings or drillings shall not be done within 
25 twenty-rods thirty feet of the ~ dwelling house or buildings 
26 on seid-iend the property without written consent of owner. 
27 Sec. 4. Section 321.13, Code 1993, is amended to read as 
28 follows: 
29 321.13 AUTHORITY TO GRANT OR REFUSE APPLICATIONS. 
30 The department shall examine and determine the genuineness, 

31 regularity, and legality of every application iew£~liy made to 
32 the department, and may in-eli-eeses-meke-investigetion-es-may 
33 be-deemed-necessary investigate or require additional 
34 information;-end-she%%. The department may reject any s~eh 
35 application if not satisfied of the genuineness, regularity, 
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1 or legality th~r~o~ of the application or the truth of any 
2 statement eo~tai~ed-th~re±~ made within the application, or 
3 for any other reason, when authorized by law. The department 
4 may retain possession of any record or document until the 
5 investigation of the application is completed if it appears 
6 that the record or document is fictitious or unlawfully or 
7 erroneously issued and shall not return the record or document 
8 if it is determined to be fictitious or unlawfully or 
9 erroneously issued. 

10 Sec. 5. Section 321.47, unnumbered paragraph 1, Code 
11 Supplement 1993, is amended to read as follows: 

12 %"-the-e~e~t-o~-the-tra"sfer-of If ownership of a vehicle 
13 is transferred by operation of law as upon inheritance, devise 
14 or bequest, dissolution decree, order in bankruptcy, 
15 insolvency, replevin, foreclosure or execution sale, ablndoned 
16 vehicle sale, or when the engine of a motor vehicle is 
17 replaced by another engine, or a vehicle is sold or 
18 transferred to satisfy an artisan's lien as provided in 
19 chapter 577, a landlord's lien as provided in chapter 570, a 
20 storage lien as provided in chapter 579, a judgment in an 
21 action for abandonment of a mobile home as provided in chapter 
22 5558, or repossession is had upon default in performance of 
23 the terms of a security agreement, the county treasurer in the 
24 transferee's county of residence, upon the surrender of the 
25 prior certificate of title or the manufacturer's or importer's 
26 certificate, or when that is not possible, upon presentation 
27 of satisfactory proof to the county treasurer of ownership and 
28 right of possession to the vehicle and upon payment of a fee 
29 of ten dollars and the presentation of an application for 
30 registration and certificate of title, may issue to the 
31 applicant a registration card for the vehicle and a 
32 certificate of title to ±t the vehicle. A person entitled to 
33 ownership of a vehicle under a decree of dissolution shall 
34 surrender a certified copy of the dissolution and upon 
35 fulfilling the other requirements of this chapter is entitled 
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1 to a certificate of title and registration receipt issued in 
2 the person's name. 
3 PARAGRAPH DIVIDED. The persons entitled under the laws of 
4 descent and distribution of an intestate's property to the 
5 possession and ownership of a vehicle owned in whole or in 
6 part by a decedent, upon filing an affidavit stating the name 
7 and date of death of the decedent, the right to possession and 
8 ownership of the persons filing the affidavit, and that there 
9 has been no administration of the decedent's estate, which 

10 instrument shall also contain an agreement to indemnify 
11 creditors of the decedent who would be entitled to levy 
12 execution upon the motor vehicle to the extent of the value of 

13 the motor vehicle, are entitled upon fulfilling the other 
14 requirements of this chapter, to the issuance of a 
15 registration card for the interest of the decedent in the 
16 vehicle and a certificate of title to it. If a decedent dies 
17 testate, and either the will is not probated or is admitted to 
18 probate without administration, the persons entitled to the 
19 possession and ownership of a vehicle owned in whole or in 
20 part by the decedent may file an affidavit, and upon 
21 fulfilling the other requirements of this chapter, are 
22 entitled to the issuance of a registration card for the 
23 interest of the decedent in the vehicle and a certificate of 
24 title to the vehicle. The affidavit shall contain the same 
25 information and indemnity agreement as is required in cases of 
26 intestacy pursuant to this section. No requirement of chapter 
27 450 or 451 shall be considered satisfied by the filing of the 
28 affidavit provided for in this section. If, from the records 
29 in the office of the county treasurer, there appear to be any 
30 liens on the vehicle, the certificate of title shall contain a 
31 statement of the liens unless the application is accompanied 
32 by proper evidence of their satisfaction or extinction. 
33 Evidence of extinction may consist of, but is not limited to, 
34 an affidavit of the applicant stating that a security interest 
35 was foreclosed as provided in e"~£erm-eommere~a%-eoeeT chapter 
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1 554, article 9, part 5. 

2 Sec. 6. Section 321.89, subsection 4, unnumbered paragraph 
3 1, Code 1993, is amended to read as follows: 
4 If an abandoned vehicle has not been reclaimed as provided 
5 for in subsection 3, the police authority shall make a 
6 determination as to whether or not the vehicle shall be sold 
7 for use upon the highways. If the vehicle is not sold for use 
8 upon the highways, it shall be sold for junk, or demolished 
9 and sold as scrap. The police authority shall sell the 

10 vehicle at public auction. Notwithstanding any other 
11 provision of this section, any police authority, which has 
12 taken into possession any abandoned vehicle which lacks an 
13 engine or two or more wheels or another part which renders the 
14 vehicle totally inoperable may dispos·e of the vehicle to a 

15 demolisher for junk after complying with the notification 
16 procedures enumerated in subsection 3 and without public 
17 auction. The purchaser of the vehicle takes title free and 
18 clear of all liens and claims of ownership, shall receive a 
19 sales receipt from the police authority, and is entitled to 
20 register the vehicle and receive a certificate of title if 
21 sold for use upon the highways. Hewever7-iE If the vehicle is 
22 sold or disposed of to a demolisher for junk, the sales 
23 reeei~t-by-itseiE-is-s~EEieieftt-titie-eftiy-Eer-~~rpeses-eE 
24 transferrin9-the-vehieie-to-the-demoiisher-Eor-demeiitieft, 
25 wreekift9,-er-dismaritiin9-aftd,-wheft-se-traftsEerred,-fte-E~rther 
26 titiift9-e£-the-vehieie-±s-~ermitted demolisher shall make 
27 application for a junking certificate to the county treasurer 
28 within fifteen days of purchase and shall surrender the sales 
29 receipt in lieu of the certificate of title. 

30 PARAGRAPH DIVIDED. From the proceeds of the sale of an 
31 abandoned vehicle the police authority shall reimburse itself 
32 for the expenses of the auction, the costs of towing, 
33 preserving, and storing which resulted from placing the 
34 abandoned vehicle in custody, all notice and publication costs 
35 incurred pursuant to subsection 3, the cost of inspection, and 
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1 any other costs incurred except costs of bookkeeping and other 

2 administrative costs. Any remainder from the proceeds of a 
3 sale shall be held for the owner of the vehicle or entitled 
4 lienholder for ninety days, and shall then be deposited in the 

5 road use tax fund. The costs to police authorities of 

6 auction, towing, preserving, storage, and all notice and 

7 publication costs, and all other costs which result from 
8 placing abandoned vehicles in custody, whenever the proceeds 

9 from a sale of the abandoned vehicles are insufficient to meet 
10 these expenses and costs, shall be paid from the road use tax 
ll fund. 

12 Sec. 7. Section 321.90, subsection 2, paragraphs d, e, and 

13 f, Code 1993, are amended to read as follows: 

14 d. If the abandoned motor vehicle is not reclaimed in 

15 accordance with section 321.89, subsection 3, ·or no lienholder 

16 objects to the disposal in the case of an owner-applicant, the 

17 police authority shall give the applicant a certificate of 

18 authority to-eispose-o~ allowing the applicant to obtain a 
19 junking certificate for the motor vehicle to-a"y-eemo%isfter 

20 fe~-deme%itio"'-wrecki"g'-or-disma"t%i"g. The deme%isher 
21 applicant shall make application for a junking certificate to 

22 the county treasurer within fifteen days of purchase and 

23 surrender the certificate of authority in lieu of the 

24 certificate of title. The demolisher shall accept such the 
25 junking certificate· in lieu of the certificate of title to the 

26 motor vehicle. 

27 e. Notwithstanding any other provisions of this section 

28 and sections 321.89 and 321.91, any person, firm, corporation, 
29 or unit of government upon whose property·or in whose 
30 possession is found any abandoned motor vehicle, or any person 
31 being the owner of a motor vehicle whose·title certificate is 
32 faulty, lost, or destroyed, may dispose of such motor vehicle 

33 to a demolisher for junk without a title and without the 

34 notification procedures of section 321.89, subsection 3, if 

35 the motor vehicle lacks an engine or two or more wheels or 
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1 other structural part which renders the vehicle totally 
2 inoperable. The police authority shall give the applicant a 
3 certificate of authority. The owner shall apply to the county 
4 treasurer for a junking certificate within fifteen days of 

5 purchase and shall surrender the certificate of authority in 
6 lieu of the certificate of title. 
7 f. The owner of an abandoned motor vehicle and all 
8 lienholders shall no longer have any right, title, claim, or 
9 interest in or to ~~eh the motor vehicle: and no court in any 

10 case in law 
11 or interest 
12 disposal of 

13 Sec. 8. 

14 amended to 

or equity shall recognize any right, title, claim, 
of any s~eh owner and or lienholders after the 
~~eh the motor vehicle to a demolisher. 
Section 321.90, subsection 3, Code 1993, is 

read as follows: 
15 3. DUTIES OF DEMOLISHERS. 

16 a. Any demolisher who purchases or otherwise acquires an 
17 abandoned motor vehicle for junk under the provisions of this 
18 section shall junk, scrap, wreck, dismantle, or demolish such 
19 motor vehicle. Hewever,-~f-ehe-vehie±e-i~-aeq~ired-~nder-ehe 

20 previsions-er-s~bseeeien-i,-paragraph-ueu7-the-de~e±isher 
21 she±±-app±y-te-the-peiiee-a~thority-o£-the-;~ri~dietion-rro~ 
22 whieh-the-vehie±e-was-aeq~ired-rer-a-eereirieaee-or-a~therity 
23 te-de~o±ish-the-vehie±e~--%n-~a~ing-the-app±ieation-the 
24 de~o±isher-~haii-de~eribe-the-~otor-vehiele-a~-req~ired-by 
25 s~bseetion-i,-peretreph-UbU~--~he-poliee-e~therity-sha±±-iss~e 

26 the-eertirieate-or-a~thority-~pon-eo~piying-with-~~b~eetion-%, 
27 paragraph-ueu,-b~t-shall-be-exe~sed-rro~-roliowing-the 

28 notirieation-proeed~res-as-req~ired-therein~--No-r~rther 
29 tit±ing-o£-the-motor-vehiele-~hali-be-permitted~--A£ter-the 
30 ~otor-vehiele-has-been-demoiished,-proeessed,-or-ehanged-se 
31 that-it-physieally-is-ne-ionger-a-~oter-vehieie,-ehe 
32 de~o±isher-sha±±-s~rrender-the-a~etion-saies-reeeipt-or 
33 eertirieate-or-a~thority-to-dispese-e£-er-de~oiish-a-motor 
34 vehie±e-to-the-depart~ent-ror-eaneellation.--~he-department 
35 shalt-iss~e-s~eh-£or~s-and-raies-geverning-the-s~rrender-or 
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1 e~ction-~aie~-~eeeipt~;-ee~ti£ieete~-of-titie;-end 
2 ee~tifieates-of-ettthority-to-d±spose-of-er-demoi±sh-moto~ 
3 veh±eies,-and-the-eeneeiietion-end-stt~render-of-the 
4 ~eg±st~etions-end-eert±f±eates-of-t±tie-for-stteh-moto~ 
5 veh±eies-es-are-eppropriete~ A demolisher shall not junk, 
6 scrap, wreck, dismantle, or demolish a vehicle until the 
7 demolisher has obtained the junking certificate issued for the 
8 vehicle. 
9 b. A demolisher shall keep an accurate and complete record 

10 of all motor vehicles purchased or received by the demolisher 
11 in the course of the demolisher's business. These records 
12 shall contain the name and address of the person from whom 
13 each s~eh motor vehicle was purchased or received and the date 
14 when s~eh the purchases or receipts occurred. s~eh The 
15 records shall be open for inspection by any police authority 
16 at any time.during normal business hours. Any record required 
17 by this section shall be kept by the demolisher for at least 
18 one year after the transaction to which it applies. 
19 Sec. 9. Section 321.423, subsections 3 and 4, Code 1993, 

20 are amended to read as follows: 
21 3. BLUE LIGHT. A blue light shall not be used on any 
22 vehicle except for the following: 
23 a. A vehicle owned or exclusively operated by a fire 

24 department7-or~ 
25 b. A vehicle authorized by the director-when~ chief of the 

26 fire department if 
27 tit--~he the vehicle is owned by a member of e the fire 

28 department~ 
29 tit--~he, the request for authorization is made by the 
30 member on forms provided by the department~ 
31 t~t--Neeess±ty, and necessity for authorization is 
32 demonstrated in the request. 
33 t4t--~he-eh±ef-o£-the-f±re-department-eert±f±es-that-the 

34 member-±s-in-good-stend±ng-with-the-f±re-depertment-end 
35 reeommends-thet-the-a~thor±zet±on-be-grented~ 
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1 4. 
2 expire 

EXPIRATION OF AUTHORITY. The authorization shall 
at midnight on the thirty-first day of December five 

3 years from the year in which it was issued, or when the 
4 vehicle is no longer owned by the member, or when the member 
5 has ceased to be an active member of the fire department or of 
6 an ambulance, rescue, or first responder service or when the 
7 member has used the blue or white light beyond the scope of 
8 its authorized use. A person issued an authorization under 
9 subsection 3, paragraph "b", shall return the authorization to 

10 the fire chief upon expiration. 
11 Sec. 10. Section 321.484, unnumbered paragraph 2, Code 
12 1993, is amended to read as follows: 
13 The owner of a vehicle shall not be held responsible for a 
14 violation of a provision regulating the stopping, standing, or 
15 parking of a vehicle, whether the provision is containe~ in 
16 this chapter, or chapter 321L, or an ordinance or other 
17 regulation or rule, if the owner establishes that at the time 
18 of the violation the vehicle was in the custody of an 
19 identified person other than the owner pursuant to a lease as 
20 defined in chapter 321F, The furnishing to the clerk of the 
21 district court where the charge is pending of a copy of the 
22 e~~t%ficate-ef-~e~~o~~%b%iity lease prescribed by section 
23 321F.6 that was in effect for the vehicle at the time of the 
24 alleged violation shall be prima facie evidence that the 
25 vehicle was in the custody of an identified person other than 
26 the owner within the meaning of this paragraph, and the charge 
27 against the owner shall be dismissed. The clerk of the 
28 district court then shall cause a uniform citation and 
29 complaint to be issued against the lessee of the vehicle, and 
30 the citation shall be served upon the defendant by ordinary 
31 mail directed to the. defendant at the address shown in the 
32 certificate of responsibility. 
33 Sec. 11. Section 327B.l, Code Supplement 1993, is amended 
34 to read as follows: 
35 327B.l AUTHORITY SECURED AND REGISTERED. 
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1 It is unlawful for a carrier to perform an inters~ate 
2 transportation service for compensation upon the highways of 
3 this state without first registering the authority obtained 
4 from the interstate commerce commission or evidence that such 
5 authority is not required with the state department of 
6 transportation. 
7 The department shall participate in the single state 
8 insurance registration program for regulated motor carriers as 
9 provided in 49 u.s.c. § 11506 and interstate commerce 

10 commission rules. 
11 Registration for carriers transporting commodities exempt 
12 from interstate commerce commission regulation shall be 
13 granted without hearing upon application and payment of a 
14 twenty-five-dollar filing fee and an annual one-dollar fee per 
15 vehicle. Eac~-ame"dmeft~-e£-soppiemefteal-a~ehe~ity-shal% 

16 ~eq~i~e-a-teft-de%%a~-£tii"~-ree~ 
17 ~~e-deparemeftt-s~ali-partteipate-tn-t~e-stn~le-state 

18 i"s~raftee-re~istratien-system-ror-metor-earrie~s-as-p~evided 
19 tn-49-a~s~e.-S-%%566~ 
20 The state department of transportation may execute 
21 reciprocity agreements with authori2ed representatives of any 
22 state exempting nonresidents from payment of fees as set forth 
23 in this chapter. The state department of transportation shall 
24 adopt rules pursuant to chapter 17A for the identification of 
25 vehicles operated under reciprocity agreements. 

26 Fees may be subject to reduction 
27 sections 326.5 and 326.32. 

or proration pursuant to 

28 Sec. 12. Section 327B.6, unnumbered paragraph 
29 1993, is amended to read as follows: 

1, Code 

30 Registration under section 327B.l shall not be granted 
31 until the exempt carrier has filed with the state department 
32 of transportation evidence of insurance or surety bond issued 
33 by an insurance carrier or bonding company authorized to do 
34 business in this state and in t~e a form prescribed ift-49 
35 e,p,R~-S-36?•15-ror-meter-earriers-e£-property-and-tn-49 
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1 e~P~R~-§-387~39-fer-meeer-earriers-e£-passe~gers by the 
2 department. The minimum limits of liability for each 
3 interstate motor carrier for hire subject to federal minimum 
4 limits of liability are those adopted under United States 
5 Code, Title 49, and prescribed in 49 C.F.R. § 387.3 and § 

6 387.9 for motor carriers of property and in 49 C.F.R. § 387.27 
7 and § 387.33 for motor carriers of passengers. 
8 Sec. 13. Section 321F.6, Code 1993, is amended by striking 
9 the section and inserting in lieu thereof the following: 

10 321F.6 FINANCIAL RESPONSIBILITY -- LEASE. 
11 The lessee shall carry. in the vehicle being leased, 
12 evidence of financial responsibility as required by this 
13 chapter and a copy of the lease, setting forth the name and 
14 address of the lessee, period of the lease, and other 
15 information as the director may require. The lease shall be 
16 shown to any 
17 sec. 14. 
18 

peace officer upon request. 
Section 321F.7, Code 1993, is 

EXPLANATION 

repealed. 

19 section 6B.24 is amended to provide for a market-based 
20 interest rate for condemnation damages rather than the current 
21 rate of 10 percent. In addition, it provides that interest on 
22 an award which has been determined on appeal to be greater 
23 than the amount set by the compensation commission should be 
24 accrued from the date of condemnation rather than from the 
25 date of the commencement of the action as provided in section 
26 535.3. 
27 current law provides that the state department of 
28 transportation may notify a county or city that a road under 
29 the department's jurisdiction will be established, improved, 

30 relocated, or maintained and that the department may need to 
31 acquire additional right-of-way. The notice is valid for 
32 three years from the date of notification· and can· b~ refiled 
33 by the department for an additional three-year period. The 
34 amendment to section 306.19 provides that the department can 
35 refile this notice every three years. 
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Section 314.9 allows the department to enter onto private 
property for the purpose of conducting surveys, soundings, 
drillings, appraisals, and examinations to determine the 
advisability or practicability of locating or constructing a 
highway on the property. Currently, the section provides that 
soundings and drillings cannot be done within 20 rods 
(approximately 330 feet) of a dwelling house or buildings 
without the written consent of the owner. This bill limits 
soundings and drillings within 30 feet of a house or building 
without obtaining the written consent of the owner. 

11 Section 321.13 is amended to allow the department to retain 
12 a record or document if it appears, or is later determined, 
13 that the record or document is fictitious or unlawfully or 
14 erroneously issued. 

15 Section 321.47 allows the county treasurer "to transfer 
16 title to a motor vehicle if it has been ordered in a 
17 dissolution decree. A person who has been granted title to a 
18 motor vehicle must otherwise comply with other requirements 
19 for transferring title. 
20 Sections 321.89 ind 321.90 require the acquisition of a 
21 junking certificate for demolishing vehicles which have been 
22 abandoned. Current law allows a demolisher to demolish, 
23 wreck, or dismantle an abandoned vehicle purchased at an 
24 auction without further titling of the vehicle. This bill 
25 provides that the demolisher must apply for a junking 
26 certificate within 15 days of purchase and can use the sales 
27 receipt in lieu of a certificate of title. In addition, a 
28 person who wishes to dispose of an abandoned motor vehicle, or 
29 any person or governmental body upon whose property a motor 
30 vehicle has been abandoned or a person who is the owner but 
31 whose title is faulty, lost, or destroyed, may dispose of the 
32 vehicle by obtaining a certificate of authority from the 
33 police authority and then using the certificate in lieu of a 
34 certificate of title in order to obtain a junking certificate. 
35 Current law allows the person or governmental unit to transfer 
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1 the abandoned motor vehicle to a demolisher without obtaining 
2 a junking certificate. 
3 Section 321.423 allows the chief of a fire department to 
4 issue an authorization for a member of the fire department to 
5 use a flashing blue light on the person's own vehicle rather 
6 than requiring the director of transportation to do so. The 
7 person must relinquish the authorization to the fire chief 
8 when it expires or when circumstances change so that the 
9 member no longer needs the authorization. 

10 Amendments to sections 321.484 and 321F.6 and the repeal of 
11 section 321F.7 eliminate the requirements for a lessor of a 
12 motor vehicle to file a copy of a certificate evidencing 
13 financial responsibility and a copy of the lease with the 
14 department. Evidence of financial responsibility and the 
15 lease must still be carried in the leased vehicle at all 
16 times. 
17 Amendments to section 3278.1 eliminate the filing fee for 
18 motor carriers with interstate commerce commission authority 
19 while retaining the filing fee for motor carriers exempt from 

20 interstate commerce commission authority and authorize 
21 collection of an annual $1 fee per vehicle to issue the 
22 registration. 
23 Amendments to section 3278.6 allow the department to accept 
24 insurance filings for regulated motor carriers from insurance 
25 carriers authorized to do business in any state and accepted 
26 by the interstate commerce commission, eliminate citing 
27 obsolete references for filing forms, and provide for 
28 revocation of registration when insurance lapses to apply to 
29 only exempt carriers. If interstate commerce commission-
30 regulated motor carriers' insurance lapses, the registration 

31 receipt is no longer valid. 
32 BACKGROUND STATEMENT 

33 SUBMITTED BY THE DEPARTMENT 
34 The federal highway administration (FHWA) surveyed the 
35 interest rate paid for condemnation awards by all 50 states 
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1 plus the District of Columbia and Puerto Rico. FHWA 
2 recommended that all states with an interest rate of 8 percent 
3 or more establish a market-based interest rate for 
4 condemnation awards which exceed the amount of the deposit and 
5 also recommended proposed legislation be modeled after the 
6 department of justice's Declaration of Taking Act. Currently, 
7 Iowa has a fixed rate of 10 percent for awards which exceed 
8 the amount of deposit. FHWA is concerned that in today's 
9 economy, a rate of 8 percent or more can easily be seen as a 

10 reason for a property owner to defer settlement by filing an 
11 appeal which, in turn, increases right-of-way costs to state 
12 and federal taxpayers. Section 6B.24, which establishes a 
13 market-based interest rate, assures that all parties are 
14 protected by the market and economic conditions. 
15 Current law provides that corridor preservation expires 
16 after three years and may be renewed. However, this has been 

17 interpreted to mean it can be renewed only once, although no 
18 such limit was intended by the legislature. The amendment to 
19 section 306.19 clarifies the original intent to allow for 
20 multiple renewals of a corridor preservation notice. 
21 Section 314.9 is amended to prohibit soil testing within 30 

22 feet of a building without the written permission of the 
23 owner. Occasionally a property owner will not permit sounding 
24 and drilling tests within 20 rods (330 feet) of a building, 
25 which can prevent testing in urban areas. Testing prior to 
26 the purchase of land is necessary to determine if there are 
27 hazardous materials in the soil because cleanup is so 
28 expensive. Soil testing provides the property owner and the 
29 department needed information about the condition of the 

30 property. 
31 Section 321.13 allows the department to retain fictitious 
32 documents which are not property of the department until an 
33 investigation is completed. A driver's license is property of 

34 the department, but other documents such as fictitious 
35 immigration papers, birth certificates, or social security 
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1 cards are not property of the department. 
2 Section 321.47 allows the department to use a copy of a 
3 divorce decree to transfer .title to a motor vehicle. 
4 Currently, another court order is required to change the 
5 of the vehicle if the previous 
6 obtained. 

spouse's signature cannot 

7 Sections 321.89 and 321.90 require a demolisher who 
8 purchases abandoned vehicles for demolition, wrecking, or 
9 dismantling to make application for a junking certificate 

title 

be 

10 through the county treasurer within 15 days of purchase and 
11 surrender the sales receipt in lieu of the certificate of 
12 title. The purpose of this procedure is to remove vehicles 
13 that have been junked or demolished from the motor vehicle 
14 registration system. 
15 Currently, the department issues authorizations for ~lue 

16 lights after a recommendation by a local fire chief. This is 
17 an extra step. This amendment to section 321.423 puts 
18 authority to issue permits for blue lights with the local fire 
19 chief. 
20 Sections 321.484, 321F.6, and 321F.7 eliminate the 
21 requirement for a lessor to file evidence of financial 
22 responsibility and a copy of the lease with the department. 
23 It does not eliminate the requirement to carry evidence of 
24 financial responsibility and a copy of the lease in the 
25 vehicle. 
26 Sections 327B.l and 327B.6 are amended to comply with 
27 federal regulations on single state insurance registration. 
28 Amendments to section 327B.l eliminate the filing fee for 
29 motor carriers with interstate commerce commission· authority 
30 while retaining the filing fee for motor carriers exempt from 
31 interstate commerce commission authority and reinstate 
32 authority to collect the annual $1 fee per vehicle to issue 
33 the registration. Amendments to section 327B.6 allow the 
34 department to accept insurance filings for regulated motor 
35 carriers from insurance carriers authorized to do business in 
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1 any state and accepted by the interstate commerce co~ission, 
2 eliminate citing obsolete references for filing forms, and 
3 provide for revocation of registration when insurance lapses 
4 to apply to only exempt carriers. If interstate commerce 
5 commission regulated motor carriers' insurance lapses, the 

6 registration receipt is no longer valid. 
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