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An Act relating to electric transmission line franchises. 
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S.F. H.F. 

1 Section 1. Section 478.1, Code 1993, is amended to read as 

2 follows: 

3 478.1 FRANCHISE. 

4 A person shall not construct, erect, maintain, or operate a 

5 transmission line, wire, or cable which ope~e~e~ is capable of 

6 operating at an electric voltage of thirty-four and one-half 

7 kilovolts or more along, over, or across any public highway or 

8 grounds outside of cit1es for the transm1ssion, distribution, 

9 or sale of electric current, without f1rst procuring from the 

10 utilit1es board within the utilities divis1on of the 

ll department of commerce a franchise grant1ng author1ty as 

12 provided in this chapter. However, a franchise shall not be 

13 required for electric lines constructed entire:y within the 

14 boundaries of _ _p!operty owned by a person primarily engaged 1n 

15 tl',~_transmission or d1stribution of electric po_:-;er or entirely 

16 v11thin ~-e ... ~oundaries of property owned by the end user of the 

17 electr1c power. 

18 If the trans:n1ss1on line, wire, or cable ope~e~e~ ~ 

19 capable of~!.<:~_i~g __ o_f!l:i at an e:ectric voltage of less tha:-: 

20 thlrty-Eour and one-half k1lovolts, no francn:se 1s req~ired. 

21 However, the ut1l1ties board shal: reta1n :ur1sdiction ove= 

22 all such lines, wires or cables and shall prescribe the 

23 contents of a \vritten notlce a~d I'tap to be ~imely prov1ded to 

24 the boacd and affected parties including owners of electric 

2~ Stlpply !1nes located w1thin six-tenths of one mile of proposed 

76 construction of such i1nes, wires or cables. A person who 

21 seeks to construct, erect, maintain or operate a transmission 

2R l1ne, wire or cable wh1ch will operate at an electric voltage 

29 of less than thirty-four and one-half kilovolts outside of 

30 c1t1es and wh1ch cannot secure the necessary voluntary 

31 easements to do so may petition the board pursuant to section 

32 478.3, subsection l for a franchise grant1ng authority for 

33 such construction, erection, maintenance or operat1on, and for 

34 the use of the right of eminent domain. 

35 Sec. 2. Section 478.2, unnumbered paragraph 4, Code 1993, 
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S.F. ,;1./sz H.F. 

1 lS amended to read as follows: 

2 The person, company, or corporation seeking the franchise 

3 for a new transmission line shall give notice of the 

4 informational meeting to each person, company, or corporation 

5 determined to be the landowner affected by the proposed 

6 project and any person, company or corporation in possession 

7 of or residing on the property. For the purposes of this 

8 section, "landowner'' means a person, company, or corporatior1 

9 listed on the tax assessment rolls as responsible for the 

10 payment of real estate taxes imposed on the property and 

ll ''transmission line" means any line ea~~y~ng caoable of 

12 operating at thirty-four ~oint-ftve and one-half kilovolts or 

13 more and extending a distance of not less than one mile across 

14 privately owned real estate. 

15 Sec. 3. Section 478.3, subsection 2, unnumbered paragraph 

16 l, Code 1993, is amended to read as follows: 

17 Petitions for transmission lines ea~~y~n9 capable of 

18 operating at thirty-four ~oint-five and one-half k1lovolts·or 

19 more and extending a distance of not less than one mile across 

20 privately owned real estate shall also set forth an allegation 

21 that the proposed construction represents a reasonable 

22 relationship to an overall plan of transmitting electricity in 

23 the public 1nterest and substantiation of such allegations, 

24 including but not limited to, a showing of the following: 

25 Sec. 4. Section 478.13, Code 1993, is amended by adding 

26 the following new unnumbered paragraph: 

27 NEW UNNUMBERED PARAGRAPH. An extension of a franchise is 

28 not requ1red for an electric transmission line which has been 

29 permanently retired from operation at thirty-four and one-half 

30 kilovolts or more but which remains in service at a lower 

31 voltage. The board shall be notified of changes in operating 

32 status. 

33 Sec. 5. Section 478.21, Code 1993, is amended to read as 

34 follows: 

35 478.21 NONUSER. 
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S.F. tJ-/57 H.F. 

1 B"~e~s l! the improvement for which 

2 is not constructed in whole or in part 

a franchise is granted 

within two years from 

3 the g~e"t~M9-thereoE 7 -~t date the franchise is granted, the 

4 franchise shall be forfe1ted and the util1t1es board wh1ch 

5 granted the franchise shall eeneel-end revoke the same 

6 franchise and make a record thereo~ of the r~vocatton, unless 

7 the per~on holding the franchise oetitions the board for an 

8 extenston of tiwe. Uoon a showing of sufftcient Justification 

9 for the delay of construction, the board may qcant an 

10 extension of time for not more than an additional tcoo y_e_ars. 

ll EXPLANATION 

12 Current law allows an electric trans~:ssion ltne to be 

13 built, prior to obtaining a franch1se, if the line ts 

14 inttially operated at a voltage of less than 34.5 kilovolts. 

15 It allows a person to build a higher voltage line as long as 

16 the ltne is not initially operated at a higher voltage. This 

17 btll tightens that restrict1on by req~iring that a franchtse 

18 must be obtained if the transmiss1on ltne is capable of 

19 operating at an electrtc voltage of 34.5 kilovolts or more. 

20 The bill allows constructton of an electric l1ne without 

21 obtatning a franchise if the line is constructed ent1rely 

22 w1th1n the boundaries of property owned by a person primarily 

23 engaged in the transmission or distribution of electric power, 

24 or ent1rely with1n the boundaries of property owned by the end 

25 user of the electric power. 

26 In addit1on, the b1ll requires that an extension of a 

27 franch1se 1s not requ1red for an electr1c transmission line 

28 that has been permanently retired from operattor. at a voltage 

29 of 34.5 kilovolts or more, but which remains in serv1ce at a 

30 lower voltage. It requires the utilities board to be notif1ed 

Jl of changes in operating status. 

32 Current law requ1res the forfeiture of a franchise for an 

33 improvement if the improvement is not constructed within two 

34 years. This bill allows the two-year period for construct1on 

35 to be extended for an add1tional two years by the utilities 
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SENATE FILE 2157 
H-5294 

P~end Senate ftle 2157, as passed by the Senate, as 
2 follows: 
3 1. Page 3, line 10, by inserting after the word 
4 "years." the following: "An extension of time shall 
5 only be allowed for franchises granted on or after 
6 Julv 1, 1994.'" 

By HOLVECK of Polk 
OSTERBERG of Linn 

H-5294 FILED MARCH 10, 1994 
~ <f-tf--l:;<f 

SENATE FILE 2157 
H-5894 

SCHRADER of Marior. 
WITT of Slack Hawk 

l Amend Senate File 2157, as passed by the Senate as 
2 follows: 
3 1. Page l, by inserting before line 1 the 
4 following: 
S "Section 1. Section 476.26, Code 1993, is amended 
6 to read as follows: 
7 476.26 EFFECT OF INCORPORATION, ANNEXATION OR 
8 CONSOLIDATION. 
9 The inclusion by incorporation, consoltdation, or 

10 annexation of any fac1lities or service area of an 
11 electric utility within the boundaries of any city 
12 shall not by such inclusion 1mpair or affect ~~-a~y 
13 re~~eet the rights of the electric utility to continue 
14 to provide electric utility service a~d-~e-e~tend 
15 ~erwiee-te-pre~peet±ve-e~~temer~ in accordance with 
16 the provisions of this diviston, except that in the 
17 1nstance of annexation by a c1ty into undeveloped 
18 areas, it is presumed to be in the public 1ncerest for 
19 the city, if the city operates an electric utility, to 
20 orovide electric util1ty service to the annexed area." 
21 2. Title page, line 1, by insert1ng after the 
22 word "franchises" the following: '"and electric 
23 services areas". 

By DICKINSON of Jackson 
H-5894 FILED MARCH 30, 1994 ~ORA~ 

SENATE FILE 2157 
H-5915 

1 Amend the amendment, H-5894, to Senate File 2157, 
2 as passed by the Senate as follows: 
3 l. Page 1, line 17, by strtking the words 
4 '"annexation by a city tnto'". 
5 2. Page l, line 18, by tnserttng after r.ne \.JGrd 
6 '"drea~" the follovnng: '"with1n c1ty boundar t;>;,". 

7 3. Page l, line 20, by strtking the 1.;ord 
8 "annexed". 

H-5915 

~ 

FILED MARCjj 31, 1994 
~ Vj/'//74 

By DICKINSON of Jackson 



S-5643 

HOUSE AMENDMENT TO 
SENATE FILE 2157 

1 Amend Senate file 2157, as passed by the Senate, as 
2 follows: 
3 1. Page 3, line 10, by inserting after the word 
4 "years.• the following: "An extension of time shall 
5 only be allowed ear franchises granted on or after 
6 July 1, 1994." 

RECEIVED FROM THE HOUSE 

S-5643 fiLED APRIL 14, 1994 
CONCURRED ,A 

q-/J.J~Cf- \ 
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Act relating to electric transmission line franchises. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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s.r. H.r. 

l Section l. Section 478.1, Code 1993, is amended to read as 
2 follows: 

3 478.1 FRANCHISE. 

4 A person shall not construct, erect, maintain, or operate a 

5 transmission line, wire, or cable which operate~ is capable of 

6 operating at an electric voltage of thirty-four and one-half 

7 kilovolts or more along, over, or across any public highway or 

8 grounds outside of cities for the transmission, disiribution, 

9 or sale of electric current, without first procuring from the 

10 utilities board within the utilities division of the 

11 department of commerce a franchise granting authority as 

12 provided in this chapter. However, a franchise shall not be 

13 required for electric lines constructed entirely within the 

14 boundaries of property owned by a person primarily engaged in 

15 the transmission or distribution of electric power or entirely 

16 within the boundaries of property owned by the end user of the 

17 electric power. 

18 If the transmission line, wire, or cable operate~ is 

19 capable of operating only at an electric voltage of less than 

20 thirty-four and one-half kilovolts, no franchise is required. 

21 However, the utilities board shall retain jurisdiction over 

22 all such lines, wires or cables and shall prescribe the 

23 contents of a written notice and map to be timely provided to 

24 the board and affected parties including owners of electric 

25 supply lines located within six-tenths of one mile of proposed 

26 construction of such lines, wires or cables. A person who 

27 seeks to construct, erect, maintain or operate a transmission 

28 line, wire or cable which will operate at an electric voltage 
29 of less than thirty-four and one-half kilovolts outside of 

30 cities and which cannot secure the necessary voluntary 

31 easements to do so may petition the board pursuant to section 

32 478.3, subsection 1 for a franchise granting authority for 

33 such construction, erection, maintenance or operation, and for 

34 the use of the right of eminent domain. 

35 Sec. 2. Section 478.2, unnumbered paragraph 4, Code 1993, 

-1-



S.F. H.F. 

1 is amended to read as follows: 
2 The person, company, or corporation seeking the franchise 

3 for a new transmission line shall give notice of the 
4 informational meeting to each person, company, or corporation 
5 determined to be the landowner affected by the proposed 

6 project and any person, company or corporation in possession 
7 of or residing on the property. For the purposes of this 

8 section, "landowner" means a person, company, or corporation 

9 listed on the tax assessment rolls as responsible for the 

10 payment of real estate taxes imposed on the property and 
11 "transmission line" means any line ea~~ying capable of 

12 operating at thirty-four ~oin~-five and one-half kilovolts or 

13 more and extending a distance of not less than one mile across 
14 privately owned real estate. 

15 Sec. 3. Section 478.3, subsection 2, unnumbered paragraph 
16 1, Code 1993, is amended to read as follows: 

17 Petitions for transmission lines earrying capable of 

lB operating at thirty-four ~int-five and one-half kilovolts or 

19 more and extending a distance of not less than one mile across 

20 privately owned real estate shall also set forth an allegation 

21 that the proposed construction represents a reasonable 

22 relationship to an overall plan of transmitting electricity in 
23 the public interest and substantiation of such allegations, 
24 including but not limited to, a showing of the following: 

25 Sec. 4. Section 478.13, Code 1993, is amended by adding 
26 the following new 

NEW UNNUMBERED 27 
unnumbered paragraph: 

PARAGRAPH. An extension of a franchise is 

28 not required for an electric transmission line which has been 

29 permanently retired from operation at thirty-four and one-half 
30 kilovolts or more but which remains in service at a lower 
31 voltage. The board shall be notified of changes in operating 
32 status. 
33 Sec. 5. Section 478.21, Code 1993, is amended to read as 
34 follows: 

35 478.21 NONUSER. 

-2-



S.F. ---- H.F. 

1 en~e~s If the improvement for which a franchise is granted 
2 ~s not constructed in whole or in part within two years from 

3 the ~ran~±ng-~hereof,-±~ date the franchise is granted, the 
4 franchise shall be forfeited and the utilities board which 
5 granted the franchise shall eaneel-and revoke the saMe 

6 franchise and make ~ record thereof of the revocation, unless 
7 the person holding the franchise petitions the board for an 

8 extension of time. Upon a showing of sufficient justification 

9 for the delay of construction, the board may grant an 
10 extension of time for not more than an additional two years. 

11 EXPLANATION 

12 Current law allows an electric transmission line to be 
13 built, prior to obtaining a franchise, if the line is 

14 initially operated at a voltage of less than 34.5 kilovolts. 
15 It allows a person to build a higher voltage line as long as 

16 the line is not initially operated at a higher voltage. This 

17 bill tightens that restriction by requiring that a franchise 

18 must be obtained if the transmission line is capable of 

19 operating at an electric voltage of 34.5 kilovolts or more. 

20 The bill allows construction of an electric line without 

21 obtaining a franchise if the line is constructed entirely 
22 within the boundaries of property owned by a person primarily 
23 engaged in the transmission or distribution of electric power, 

24 or entirely within the boundaries of property owned by the end 

25 user of the electric power. 
26 In addition, the bill requires that an extension of a 

27 franchise is not required for an electric transmission line 

28 that has been permanently retired from operation at a voltage 

29 of 34.5 kilovolts or more, but which remains in service at a 
30 lower voltage. It re~uires the utilities board to be notified 

31 of changes in operating status. 
32 Current law requires the forfeiture of a franchise for an 
33 improvement if the improvement is not constructed within two 

34 years. This bill allows the two-year period for construction 

35 to be extended for an additional two years by the utilities 

-3-
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SEtiA'rE FILE 21 'l7 

AN AC'I' 
SH:t.ATit:G TO E:LEC'TRlC TRANSMISSION I.INE FRANCHlStS. 

Bf. IT ENACTED BY THE GENERAL ASSEMBLY Of THE: ST~TE OF Izy~A: 

Sectwn L SectJon 478.1, Code 1993, .is amended to redd dS 

follows: 
478.1 FRANCHlSE. 

A person shall not construct, ececl, ~a1ntatn, or operdte a 

transmiS!non lln~. ~.are, or cable · ... hich ep~rat~' _!s capa~!..!_~! 

operdlHl<J e:tt ctn elect" de volto~~qe of thlrt y-four 11.nd one-hdlf 
k1lovolts or more along, over, or across any public hiqhway or 

~ ,. 
Sen<tte flle 2151, p. 2 

grounds outs1de o! CLtLes for th~ ttdn~mlssLon, dlstrLbutAon, 
or gale of electrlc current, ~1tnout f1rst procur1nq from the 

~tll1tLeS board WLthin the UtllltLe& dLYi~LOR Of the 

department of commerce a franchLse 9rant1ng authorLty as 

pcov1ded 1n th~& chdpter. However, ... Lf __ r_~~.!}_L;;~..!!!~ ... !..l---.!!9'~-~ 

!.,!gUi re~~ electric l !_nes __ E....<?~~_r~.El.!<L..!.!"~ ... ~~~ILJ_~~ 

boundar le.!.__2.L_..2.!..Q£!..!.!.Y....P."'~ne~-~ -~~!L . .I?.~!!flar 1lj'_f:.!_!!.9..!9.!..q_ ln 

~ t ra_nsmi~s i~!l ..... Q.!.~~-t!_!~ut i~L__!lec~_!..!..£.......e2:'~2.!_~~!.!!.1 
~-H~"!. the_...E_Qundar ~!!__.2!..__E.~~ed -~~~-end user of t.h~ 

!_lee_! ric .2.2.!:!.!...=. 
It the trans~lsston ltne. w1re, or caOle epera~e~!! 

£.!2!~2!....£E.!!~!:...!..D.~n.~ at an electnc voltage of less thar. 

thirty-four and one-hal~ kilovolts, no fcanchtse 1s requtred. 
However, the util1ties board shall retdtn )Utisdtcttcn over 

all such Jines, wires or cables .tnd shall prescobe the 
contents of a wcatten notice and wap to be tl~ely pcov1ded to 

the board and affected parties 1nclud1nq owners of electnc 
supply linea locate1 within &1X-tenths of one mile of proposed 
constructlon of such lines, wares or cables. A person who 

seelcs to construct, erect, 1!1dintaln or oper.u.e a transf!lission 

llne, wire or cable ~hleh will operate at an electric voltaqe 
of less than th1rty-four and on~-half k1lovolts outs1d~ of 

c1t1es and which cannot sec,He the necessary voluntary 
easements to do so may petition the hoard pursuant to sectton 

478 • .1, subsection l tor a tr<;~nch1se qranung authotlty for 
sueh construct 1on, erect 100, rttalnt.cnance or opcca,.1on, and foe 
the use of the right or emtnent. domcHn. 

s~c. 2. Section ~78.2, unnumbered p~raqraph 4, Code lq9J, 

Ls amended t.o read as tollo· ... s: 
The person, company, or corporatton se~~lnq the franchlSe 

for a new tranAmtsston l1ne snatl gtv~ not1ce of the 
».nforrnatlOndl rneettnq to Pach person, company, or cvcporatlOn 

tieterm1ned to be the ldndo~nPr atfectPd Dy the proposed 
project and any person, company or cocpor<.~t.lon 1n posaes:i-ion 
of or resldlnq on the pt"operty. for the p-.ltposes ot t;,ls 

Ul 
"II 
II) ... 
~ 



SPnAt~ r1Je 21S7, p. 

sec~.ioo, "lando~o~n~t" ml'!aos a per~oro, co!Tip.')ny, ot corpordt~on 

listed on the tdx assess~~nt roll~ dS respons1blP tor the 

p<lyment of' redl PStdte taxes im.pos~d on tile prope"ty dnd 

"transmiSsiOn J1ne" -n~ans any lln~ eel"t'Y,."~ £_~~~-~___2! 

2l!~.t1~9..__!.t ttlir~.y··four petnt-hn ~f!d 2_~e:-_!\al~ ld.lovotts or 

rr.orE" and E"xtendtog a d19rance of not. l~ss thdn one mllP. across 

pnvately o· .. ·ned real estate. 

SPC. l. S~ct1on 478.3, subsection 2, unnumbPred pdrdgraph 

1, Code 1991, 1& amE"nded to read dS follo~s: 

Petit tons tor nant>mlSSton l1nP.!P eat"!'yUH? capable _p~ 

2Pe.rat1n..3.._~t thirty-four point:-hw~ ~!'c.!....2~£..:"~~ kdovolts or 
more and extPndtnq a dlstance of not le~s than one mllP dcross 

privAt~ly o~o~ned real esto1l~ shall also set foct.h. an allf!q~tlon 

that the proposed constructiOn reprE-sents a reasondble 

relat.1onsh1p to an overall plan of t.ransm1tt.1nq e-lf!'ctriclty ln 

thP puh\lc ~nterest and substant.iau.on uf ~uch al.lE>qat.i.ons, 

1nclud1nq but not llmited to, a showing ot the followtn..]: 

Sec. 4. Sectaon 478.13, Code Jq9), lS amended by addtnq 

the followinq n~w unn~mbered paraqraph: 

NEW UNt.'U~-~EO __ PARAGRA~. ,_,1"\ ext~osiol"o of a tunchl'3t> 1."5 

not requ1red for dn electr1c transmission l1ne wn~ch has been 

pernanently retlred from. operatJon at thirty-four and one-half 

k.t"lovolt~ or more but wh1ch remalns tn serv1ce at ct lower 

voltage. The iJo.ud shall be not1f1ed ot chanqes 1n OpP(at.it\g 

St4tUS. 

Sec. 5. Sect.lon 478 21, Code lq9), ts amended t.o read c~s 

fcllo·..t~: 

478.21 :IONUSl::R. 

ttni~s<t .!! t.he itnprO .. Prnent lot whlch .a franchJs~ 1S qrdlltf•d 

lS !:!?...! constructPd 1n '-'hole or lll part '.Jlthin t.,_.o yeats from 

t ht! ~1"ent:s-nq- ~nueot-r- t-t- 1_~~.!L!.~~___!! d.nch ue 1 s . ..2.£..!!}.t eO:!....-.l._~~ 

franchise shc~ll b~ forfe1ted dOd the ut11lt1es bOdrd -• .-h1Ch 

qrc~nted the Uanclu<>~ shall ee~ne~i-e"d revoke the sa111~ 

!!~_!1_ise and m<Ike!! record ~h~t'eof ££.~.~-~catlo..!!.!_~!~ 

the .. ~.!..~~ t\<;?_l<i h!!9. -~~t!_(~nct~~~~__ptc>!:_! ~ ~____!_!"'~ boar ~-J 2.!_ ~ 

• • 

Sendte F1le 21~7. p. ' 

~~ ~ ~!!~_]_ ?.'l_2!. __!: _! ~-~ • ~.E._O!l.__~-~ ~)0~ ~ ~.3 .. 2.!._. ~ ~~ ~ ~_l_j~J. !.£~..!..9~ 
for tt\e d!._~ ~~.~ruct ~on, the t.c-at<:':~1.....9.~~~....9 

~~.si<?n o~_time Ear not· t<lor~ lhd!l___!!l_~dlti~.l __ twq_~~ 

An_ !.!!__enslon .£! ... ;.!"!U~l. on!:t.._~ _<!..!l-ow@d _ !or_ft~.~_!ies 

gr<tnted~--~~.!.-~.!Y....!.•-~ 

LE'ONARD L, BOSk'Et.L 

Pr~sld~nt of the Seo<:lt e 

HAROLD VAN MAAN£N 

Spedk.er of the House 

l hereby cerU.fy th,:\t th1.s bill orlqind.ted ln the Sendt@ dOd 

18 known as Senate File 2157, Seventy-fifth General AssPmbly. 

'pprove~-? ___ . 

~F.R~Y E. BR~NSTAD 

Gover nor 

JOHN F. DI<I'YER 

Secretary of the Sendte 

19~4 
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