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1 An Act relating to the repeal of the Iowa lottery, by provid~ng 

2 for the d1SpOS1t1on of Iowa lottery property, by provid1ng for 

3 the transfer or layoff of e~ployees, and by providing for 
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other properly related matters, and by provid1ng an effect1ve 

date. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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l Section 1. IOWA LOTTERY DISCONTINUED -- DISPOSITION OF 

2 PROPERTY -- EMPLOYEES TRANSFERRED OR LAID OFF. 

3 1. The Iowa lottery board shall discontinue all lottery 

4 games established pursuant to chapter 99E effect1ve July l, 

5 1994. The lottery board shall provide for the termination of 

6 all contracts extending beyond July l, 1994, and prov1de ~or 

7 the disposition of all property leased or owned by the lottery 

8 division. 

9 2. Any employee of the lottery division emp:oyed pursuant 

10 to chapter 19A and whose duty assignment is terminated by this 

11 Act, may be transferred to other duties w1th1n the department 

12 of revenue and ftnance, reassigned to other duties in another 

13 state department or agency, or terminated. The personnel 

14 commission shall adopt rules to carry out the transfer of 

15 employees under this Act and to carry out subseque~t 

16 reclassification, reassignments, or terminat1ons made 

17 necessary by this Act. The personnel commission shall 

18 arbitrate and decide a written appeal made by an employee 

19 concerning a transfer, reassignment, reclassif1cation, or 

20 termination made necessary by this Act. An employee shall not 

21 lose benefits accrued, including but not limited to salary, 

22 retirement, vacation, or sick leave because of a transfer or 

23 reassignment. 

24 3. The members of the lottery board, the commissioner, and 

25 any additional employees deemed necessary by the board may 

26 continue employment on or after July 1, 1994, to provide for 

27 the orderly discontinuation of the lottery games. However, 

28 not later than September 30, 1994, the terms of offtce of the 

29 lottery board members and the employment of the commiss1oner 

30 and any other employees remaining on or after July 1, 1994, 

31 shall terminate. Any matters regard1ng the termination of the 

32 lottery games established under chapter 99E whtch rema1n on 

33 October 1, 1994, are the responstbility of the director of 

34 revenue and finance. The director of revenue and f1nance 

35 shall complete the discontinuation of the lottery games as 
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1 expeditiously as possible. 

2 Sec. 2. Section 8.60, subsection 2, Code Supplement 1993, 

3 is amended to read as follows: 

4 2. Gamblers assistance fund pursuant to sect1on 99E~te, 

5 ~tlb~eetion-1 99F.l9. 

6 Sec. 3. Section 15.108, subsection 1' paragraph e, Code 

7 Supplement 1993, is amended by striking the paragraph. 

8 Sec. 4. Section 15.251, subsection 3' Code Supplement 

9 1993, lS amended by striking the subsection. 

10 Sec. 5. Sect1on 15.308, subsection 2' paragraph a' Code 

11 1993, is amended by striking the paragrapn. 

12 Sec. 6. Section 15E.120, subsect1on 5, Code 1993, lS 

13 amended to read as follows: 

14 

15 

16 

17 

18 

19 

20 

5. Loan repayments received by the Iowa department of 

economic development shall be deposited 1nto a special account 

to be used at its discretion as matching funds to attract 

f1nancial assistance from and to participate en programs w1th 

national rural development and finance corporat1ons or as 

provided in subsection 6. Funds in this special account shall 

not revert to the state generai f11nd at the end of any f1scal 

21 year. !f-t~e-p~og~effi~-for-w~ieh-the-Etlnds-in-tne-speetei 

22 eeeottnt-ere-to-be-tlsed-ere-termineted-or-expi~e 7 -t~e-ftlnd~-i~ 

23 the-speeiei-eeeotlnt-end-fttnds-thet-Motlid-be-repetd,-~f-eny,-to 

24 the-speeiet-eeeotlnt-~~ell-be-trensferred-or-repeid-to-tne 

75 eo~~tln~ty-eeonomie-betterment-eeeotlnt-of-the-~owe-pien-Etlnd 

26 for-eeonomte-de~e±opment-e~-e~tebiished-~n-seet~on-99E~3±~ 

27 Sec. 7. Sect1on 99A.l0, Code 1993, is amenced to read as 

28 follows: 

29 99A.l0 MANGFACTURC AND DISTRIBUTION OF GAMB:.LNG DCVICCS 

30 PERMITTED. 

31 A person may manufacture or act as a distr:butor for 

32 gambling devices for sale out of the state 1n anotner 

33 Jur1Sd1ction where possession of the device is legal or for 

34 sale in the state or use in the state if the us~ 1s permitted 

35 pursuant to e~tne~ chapter 998 er-e~apter-99E. 
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1 Sec. 8. Section 998.1, subsection 17, Code 1993, is 

2 amended by striking the subsection. 

3 Sec. 9. Sect1on 998.6, subsection 5, Code 1993, is amended 

4 by striking the subsection. 

5 Sec. 10. Section 998.7, subsection l, paragraph 1, 

6 subparagraph (1), Code 1993, 1s amended to read as follows: 

7 (l) No other gambling is engaged in at the same location, 

8 e~ee~~-~"at-~ottery-tieke~s-or-s"a~es-isstled-by-the-~otte~y 

9 division-of-the-depa~tment-of-~eventle-and-f~nanee-may-be-so±d 

10 ptlrstlant-to-ehap~er-99E. 

11 Sec. 11. Section 998.15, Code 1993, lS amended to read as 

12 follows: 

13 999.15 APPLICABILITY Of CHAPTER. 

14 It is the intent and purpose of this chapter to authorize 

15 gambling in this state only to the extent specifically 

16 permitted by a section of this chapter or chapter 99D,-99E, or 

17 99F. Except as otherwiae provided 1n this chapter, the 

18 knowing failure of any person to comply with the limitations 

19 imposed by this chapter constitutes unlawful gambling, a 

20 serious misdemeanor. 

21 Sec. 12. Section 99F.2, Code 1993, is amended to read as 

22 follows: 

23 99f.2 SCOPE Of PROVISIONS. 

24 This chapter does not apply to the pari-mutuel system of 

25 wagering used or intended to be used in connection with the 

26 horse-race or dog-race meet1ngs as authorized under chapter 

27 99D,-iottery-or-iotto-games-atl~hor~~ed-tlnder-eha~ter-99E, or 

28 b1ngo or games of skill or chance authorized under chapter 

29 999. 

30 Sec. 13. Section 99F.ll, subsection 3, Code 1993, is 

31 amended to read as follows: 

32 3. Three percent of the adjusted gross receipts shall be 

33 deposited in the gamblers assistance fund specified in section 

34 99E~te;-sabsee~~on-t 7 -paregreph-uau 99F.l9. 

35 Sec. 14. NEW SECTION. 99F.l9 GAMBLERS' ASSISTANCE FUND-
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1 - CREATED AND USES. 

2 A gamblers' assistance fund is created 1n the state 

3 treasury. Moneys cred1ted to the fund shall be administered 

4 by the director of human services and used to provide 

5 ass1sta~ce and counseling to 1ndiv1duals and famil1es 

6 experiencing difficulty as a result of gambling losses and to 

7 promote awareness of ''gamblers anonymous" and similar 

8 assistance programs. 

9 Sec. 15. Section 123.49, s~bsection 2, paragrapn a, Code 

10 1993, is amended to read as follows: 

ll a. Know1ngly perm1t any gambling, excepc 1n accordance 

12 w1th chapter 998, 99D, 99E 7 or 99F, or knowingly perm1: 

13 solicitation for immoral p~rposes, or immoral or disorderly 

14 conduct on the premises covered by the license or permtt. 

15 Sec. 16. Section 421.17, subsection 27, Code Supplement 

16 1993, 1s amended by striking the subsection. 

17 Sec. 17. Section 422.16, subsection :, unnumbered 

18 paragraph 4, Code 1993, 1s amended to read as follows: 

19 For the purpos~s of this suosect1on, state 1~come tax shall 

20 be w1thheld on winnings in excess of six hundred dollars 

21 der1ved from gambl1ng act:vit1es author1zed under cnapter 993 

22 or-99E. S~ate income tax shall be withheld on w1nnings 1n 

23 excess of one thousand dollars from gambltng activ1t1es 

24 authorized under chapter 99D. State income tax shall be 

25 Wlthheld on w1nn1ngs 1n excess of twelve hundred dollars 

26 derived from slot machines authorized under chapter 99F. 

27 Sec. 18. Sect!on 422.43, subsection 2, Code Suppleme~t 

28 1993, 1s amended to read as follows: 

29 2. There is imposed a tax of five percent upon the gross 

30 receipts derived from the operation of all forms of amusement 

31 devices and games of skill, games of chance, raffles, and 

32 bingo games as defined in chapter 998, operated or conducted 

33 within the state, the tax to be collected fro~ the operator in 

34 the same manner as for the collection of taxes upon the gross 

35 receipts of ttckets or admlss~on as provtded in this section. 
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1 ~ne-tax-~nall-al~o-be-impo~ed-~pon-tne-g~oss-~eeeipes-de~i~ed 

2 from-the-sale-of-lotte~y-tie~ets-o~-~nare~-p~rs~snt-to-ehspter 

3 99E~--~he-tax-on-tne-lottery-t~e~ets-or-~hares-shell-be 

4 inelttdea-in-tne-~ete~-priee-and-distrib~ted-to-the-genersi 

5 fttna-a~-proviaed-in-seetion-99E~te~ 

6 Sec. 19. Section 4228.8, unnumbered paragraph 1, Code 

7 1993, is amended to read as follows: 

8 A local sales and services tax at the rate of not more than 

9 one percent may be imposed by a county on the gross receipts 

10 taxed by the state under chapter 422, division IV. A local 

11 sales and services tax shall be imposed on the same basis as 

12 the state sales and services tax and may not be 1mposed on the 

13 sale of any property or on any serv1ce not taxed by the state, 

14 except the tax shall not be imposed on the gross receipts from 

15 the sale of motor fuel or special fuel as defined in chapter 

16 452A, on the gross receipts from the rental of rooms, 

17 apartments, or sleeping quarters which are taxed under chapter 

18 422A during the period the hotel and motel tax is imposed, on 

19 the gross receipts from the sale of natural gas or electric 

20 energy in a city or county where the gross receipts a~e 

21 subject to a franchise fee or user fee during the period the 

22 franchise or user fee is imposed, on the gross receipts upon 

23 wh1ch sales tax is 1mposed only under section 422.43, 

24 subsection 12, and on the gross receipts from the sale of 

25 equ1pment by the state department of transportation,-and-on 

26 the-gros~-reeeipts-from-tne-~ate-of-a-lottery-t~eket-or-snere 

27 ~n-s-lotte~y-game-eondtleted-p~~sttant-to-ehepter-99E. A local 

28 sales and services tax is applicable to transactions within 

29 those incorporated and unincorporated areas of the county 

30 where it is imposed and shall be collected by all persons 

31 requ1red to collect state gross receipts taxes. All cities 

32 contiguous to each other shall be treated as part of one 

33 incorporated area and the tax would be imposed in each of 

34 those cont1guous cit1es only 1f the majority of those voting 

35 in the total area covered by the cont1guous c1ties favor its 
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1 imposition. 

2 Sec. 20. Section 537A.4, unn~~bered paragraph 2, Code 

3 1993, is amended to read as follows: 

4 This section does not appiy to a contract for the operat1on 

5 oE or for the sale or rental of equipment for ganes of skill 

6 or games of chance, 1f botn the contract and the games are 1n 

7 compliance with chapter 99B. This section does :10t apply to 

8 wagering under the pari-mutuel method of wagering authorized 

9 by chapter 990. ~his-seet~c~-does-~et-a~p~y-te-the-~ale, 

lO ptl~ehase-er-rede~pt~en-e£-a-tie~et-er-~hare-!n-the-~tate 

11 tette~r-~n-eemr~~anee-w~rh-ehepter-992• Thi3 section does not 

12 apply to wagering under the exc~rs1on ooa: gambling method o~ 

13 wager•ng author1zed by chapter 99F. This sec~con ~oes not 

14 apply to the sace, purchase, or redemption of any ticket or 

15 SlrnJlar gambl1ng dev1ce legally purchased in Iridian lands 

16 with1n this state. 

17 Sec. 21. Section 692.2, subsection l ' paragraph e, Code 

18 Supplement 1993, lS ame:1ded by striking the paragraph. 

19 Sec. 22. Sectlon 725.9, subsection 5' Code 199 3' lS 

20 amended to read as follows: 

21 5. Th1s chapter does not prohibit the possession of 

22 gamb:1ng devices by a manufacturer or d1strioutor 1f the 

23 possess1on is solely for sale out of the state 1n another 

24 jur1sd1ction where possession of the device is legal or for 

25 sale in the state or use in the state if the use is licensed 

26 pursuant to ~itne~ chapter 998 o~-enapte~-99E. 

27 Sec. 23. Section 725.15, Code 1993, is amended to read as 

28 follows: 

29 725.15 EXCEPTIONS FOR LEGAL GAMBLING. 

10 Sections 725.5 to 725.10 and 725.12 do not apply to a game, 

31 activity, ticket, or device when la<-:fully possessed, used, 

32 conducted, or participated in pursuant to chapter 99B 7 -99E 7 or 

33 99F. 

34 

35 

Sec. 24. REPEALER. 

1. Chapter 99C, Code 1993, is repealed. 
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1 2. Section 99E.l0, Code Supplement 1993, lS repealed. 

2 Sec. 25. EFFECTIVE DATE. This section and section l of 

3 this Act, being deemed of in®ediate importance, take effect 

4 upon enactment. 

5 EXPLANATION 

6 This bill repeals chapter 99E, the Iowa lottery Act, as 

7 July 1, 1994. The bill also provides for the orderly 

8 discontinuation of the lottery games, the d1sposit1on of 

9 lottery equipment, the termination of contracts, a~d the 

of 

10 transfer, reclassification, or termination of affected state 

ll employees. 

12 The bill also includes a number of amendments striking 

13 references to chapter 99E, the Iowa lottery Act. 

14 

15 

16 

17 

18 

19 

20 

2l 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

-7-

LSB 3678SS 75 

tj/JW/5 


