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A BILL FOR

1 An Act relating to authorization of alternative forms of
reqgulation for utilities providing communications services and
providing an effective date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. NEW SECTION. 476.30 FINDINGS -- STATEMENT OF
POLICY.
The general assembly finds, in addition to other standards

for the provision of communications services established in
this chapter, all of the following:

1. Communications services should be available to all
citizens of this state at just, reasonable, and affordable
rates.

2. Competition should be permitted tc function as a
substitute for certain aspects of regulation in determining
the variety, quality, and pricing of communications services,
when 1t is consistent with the protection of consumers of
communications services and the furtherance of other relevant
public interests and goals.

3. The utilities board should be authorized to respond
with sufficient flexibility to the rapidly changing nature of
the communications industry.

4. Development of, and prudent investment in, advanced
communicatlions networks which foster econom:c development in
this state should be encouraged.

Sec. 2. NEW SECTION. 476.30A ALTERNATIVE FORMS OF
REGULATION.

1. Notwithstanding contrary provisions of this chapter

relating to rate-of-return regalaticn, the board mav adop:
rules for uti1lities furn:shing communications services wnic
authorize and es:iablish alternative forms of regu

than rate-of-return fegu ac.on. Alternative forms ol
a

reguiation, if apoproves bHy LRe poara, nay Lneluce prosg! <
SO0 earnings Shar:s, [evenle snarine, rd MIOrATSI i, DO lwlIe
medernization, o002 love JLdns, Or a combinacion of those.
Participar:cn in un aitornative form ¢of regulaticon .3 Cpuniona:

and at *“ne elect:un ol the utility,
2. A rate-regu.acted public utility £
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not:ce and opporrocity o7 n2aring, approve or Nodifv i plan




for an alternative form of regulation specific to that
utility. The plan may be applied to any pending proceeding
involving the utility. The hearing on the plan may be

conducted separately or as part of any pending proceeding

involving the utility. 1If the board modifies the proposed
plan, participation in the modified plan for alternative

regulation shall be optional and at the election of the

X~ N e W N

utility.

3. A utility participating in an alternative form of
requlation must participate for at least two years.

4. The board, in considering a plan for an alternative
form of regulation for a utility, shall evaluate the effect of
the proposed plan in relationship to all of the following:

a. Effecting just, nondiscriminatory, and reasonable
rates.

b. Provision of high quality, universally available
communications services,

c. Encouragement of investment in the communications
infrastructure, efficiency improvements, and technological
innovation.

d. The introduction of new communications products and
services,

e. Regulatory efficiency including reduction of regulatory
costs and delays.

S. Any utility plan for aiternative regulation shall, at a
minimum, include all of the following:

a. The terms upon which changes in prices for essent:al
communications services may be approved by the board.

b. Flexibility 1n establishing and changing prices, terms,
and conditions for nonessentlial communications services.

c. Applicability of the board's service quality standards.

d. Reporting of service offerings, prices, and price
changes to the board.

e. The term of the plan and a provision for full board

review of the utility's operation under tne plan, with notice

-2_
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and an opportunity for hearing, prior to the termination of
the plan. The review must begin within five years of the
initiation of the plan,

f. The manner in which changes 1in revenues, expenses, and
investment due to exogenous factors beyond the control of the
utility may be reflected in rates.

6. Notwithstanding the provisions of a plan for
alternative regulation, the board shall have authority over
both of the following:

a. The level, extent, scope, and timing of the unbundling
of services by the local exchange utility.

b. Appropriate methods for ensuring against cross-
subsidization of nonessential services through charges made
for essential services,

7. Nothing in this section shall interfere with the right
of any person or body politic to file a compla:int pursuant to
section 476.3, subsection 1, regarding a utility's operation
under a plan of alternative regulation.

Sec. 3. NEW SECTION. 476.308B PROHIBITED ACTS.

A utility electing to participate and submitting an
alternative regulation plan pursuant to section 176.308 shalil
net do any of the following:

1. Discriminate against another provider ©f ccommunicabtions
services in the pricing of, or by refusing or delaying access
to, essential netwcrk services of the participating utility's
local exchange networ«.

2. Degrade tne guality of access or service provided to
ancther provider of communications services.

3. FPall to disciose 1n a timely manner, upcn request and
pursuant O a protective agreement concerning proprietary
information, all information reasonably necessary for tne
des:gn 2f networ< interface equipment or netwwerik lnterface
services that will meet the spec:ficaticons ¢f fhe
participating utility's local exchange neswork.

Sec. 4. NEW SECTION. 476.30C DELFINITIONS.




As used in sections 476.30 through 476,30B, unless the
context otherwise requires:

1. "Essential communications service" means that
communications service or equipment necessary for a
residential or business end-user to pursue, at a minimum,
voice communications on the public network in a manner
consistent with community expectations and the public interest
as determined by the board. Essential communications services
include, at a minimum, basic local telephone service, switched
access, 911 and E-911 services, and relay service for
communications-impaired persons. The board is authorized to
classify by rule other communications services as essential
communications services consistent with this definition.

2. "Nonessentlial communications services" means all
communications services subject to the board's jurisdiction
not deemed either by statute or by rule as essential
communications services.

Sec. 5. Section 476.3, subsection 2, Code 1993, is amended
by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding the provisions

of this subsection authorizing the consumer advocate to file a
petition with the board alieging that a utility's rates are
excessive, the consumer advocate shall not file a petition
under thls subsection which alleges that a local exchange

utility's rates are excessive while the local exchange utility

is participating in an approved plan of alternative regulation

approved by the board pursuant to section 476, 30A.

Sec. 6. EFFECTIVE DATE. This Act, being deeried of
immedlate importance, takes effect upon enactment.

EXPLANATION

This bill authorizes the utilities board to establish
alternative forms of rate regulation for utilities furnishing
communications services, The alterrnative forms of regulation
permitted include earnings sharing, revenue sSnaring, rate

moratoria, netwcrk modernization, and incentive plans. A
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SENATE FILE 2065
FISCAL NOTE

fiscal note for Senate File 2065 is hereby submitted pursuant to Joianr Rule

Data used in developing this fiscal note is available from the Legislative

Fiscal Bureau to members of the Legislature upon request.

Senate File 2069 authorizes the Utilities Board to establish alternative forms

of

rate regulation for wutilities providing communications services. The

alternative forms of regulation permitted include earnings sharing, revenue
sharing, rate moratoria, network modernization, and incentive plans. A utility

electing to participate 1in an alternative plan must do so for a minimum of 2
years.

Assumptions:

The Office of Consumer Advocate would require 4.50 new FTE positions,
The Urilities Division of the Department of Commerce would require no new
staff.

All additional regulatory costs would be billed to the utility companies
and the receipts deposited in the General Fund.

Fiscal Impact:

General Fund expenditures will increase by $242,000 in FY 1995 and $211,000 in

FY

1996. General Fund revenues will increase by $262,000 in FY 1995 and

$211,000 in FY 1996, Net impact on the General Fund for FY 1995 and FY 1996 is
zera,

Sources: Utilities Division, Department of Commerce

FILED FEBRUARY 22, 1994 BY DENNIS PROUTY, FISCAL DIRECTOR
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Amend Senate File 2065 as follows:

1. Page 2, line 28, by inserting after the word
"board.” the following: "Prior to approving an
increase in the prices for essential communications
services pursuant to this section, the board shall
evaluate all existing revenues of the utility subject
to the board's jurisdiction tec the extent provided for
in the approved plan."

2. Page 3, by inserting after line 6 the
following:

"g. Provisions for investment in and modernization
of the utility's telecommunications infrastructure."

3. Page 3, by inserting after line 18 the
following:

"8. In implementing alternative cegulation, the
board shall consider methods to assist lower-income
Iowans to secure and retain telephone service, and to
assist all Iowans to secure and retain essential
communications services at reasonable costs.”

MICHAEL E. GRONSTAL MARY KRAMER
JOHN W. JENSEN JOE J. WELSH
JIM KERSTEN _ PATRICK J. DELUHERY

§-5465 FILED APRIL 5, 1994
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SENATE FILE 2065
§-5218
Aamend Senate File 2065 as follows:
1. Page 2, by inserting after line 8 the
(fﬂh\ following:
"___. The board may approve the operation of a .

telephone utllity under a2 plan for alternative
regulation if the board finds, after notice and an
opportunity for evidentiary hearing, all of the
following:

a. Operation under a plan for alternative
regulation is necessary to achieve operating
efficiencies which coulé not otherwise be achieved,

b. Operation under a plan for alternative
regulation is likely to provide lower rates to
customers for communications services that would not
be possible under traditional rate base and race of
return regulaticn.

¢. Operation under a plan for alternative
regulation will not result in the degradation of the
19 quality or availability of communications services.
20 These findings may be made as part of a contested
21 case determining the reasonableness of a utility's
22 rates.”
23 2. Renumber as necessary.

By DERRYL McLAREN
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$-5218 FILED MARCH 15, 1994
~ RULED OUT OF ORDER

™~ SENATE FILE 2065 .
. $-5219

Amend Senate File 2065 as follcws:

1. Page 2, line 3, by inserting after the wocrd
"utility" the following: ', except as provided in
this subsection”,

2. Page 2, line 8, by inserting after the word
"utility." the following: "A refund or rate
adjustment which resulits from a case pending on the
effective date of this Act shali not be affected as a
result of the implementation, existence, or approval
of a plan for an alternative form of regulation.”

By DIRRYL MCLAREN
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$-5219 FILED MARCH 15, 1994
RULED OUT OF ORDER
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SENATE FILE 2065

Amend Senate File 2065 as follows:

L. Page 3, by inserting after line 18 tne
foillowing:

“8. Zxcept as prev:ded in saction 676.3,
sutsection 2, nothing in this section shail
construed to prevent tne consumer advocate
representing consumers before rlities
regardzng any ru.e, crier, or din
alternatlive regulat:ien of util Ssirn
communications services. The z
act as attorney for ard repres
before any state or ‘ederas cou
vtilities board rule, order, or
to alternative 'egu-a*1hp cf
communications services.”

2. Page 4, by striking lires 28 and 29 and
inserrting tne following:

"Sec. . REPORT. The util:t:es bocard shall
submit a report to the general assembly no later than
January 15, 1997, corcerning the i1mplementat:ion
alterrative regulation for util:ities furnisning
communications services."

3. Title page, lines 2 and 3, by striking zle
words "and providing an effective date”.

4. By renumbering as necessary.

By MICHAZL E. GRONSTAL
W s /ey Rl79) 7

5192 FILED MARCE 14, 1994
SENATE FILE 2065
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i Amerd Senate File 2085 as folliows:

2 1. Page 3, by inserting after line 18 the

3 follcwing:

4 "8, In implementxng‘alternative regulaticn, zne
5 beard shall ceonrsicder nmetnsds Lo a455:ist 'OWE’-i“COme
6 Iowans Lo secure and re: 'ﬁ teiephcne service.’

By MICHAEZL GRONSTAL

$-5191 FILzZD MARCH 14, 1594 'fﬁcé?
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SENATE FILE 2065
S-5088

Arend Serarte Fii
L. Page 1, line 28,
“incluace” tne foliowing:
rage 1, by strix.n
Page i, iine 33,
the following:
are acdopted,
Page 1, lire 34, by strik:ing
ces may" and inserting :tne fclicw

Page 2, by striking lines
Zolliowing: “iavolvin
Dy sh-;king iine 20,

Y]
5]

fudrnishing communicaticons
rn approved™
4, line 26, by StfiK’”Q the
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renumpering as necessa V.
By JOHN JENSEN
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SENATE CLIP SHEET MARCH 16, 199%4

SENATE FILE 2065
8-5220
1 Amend Senate File 2065 as follows:
2 1. Page 2, line 33, by 1i1nserting after the word
3 "board" the following: "and to the utility's
4 customers”.
By DERRYL McLAREN

§-5220 FILED MARCH 15, 1994
LOST

SENATE FILE 2065
S-5222

Amend Senate File 2065 as follows:

1. Page 1, by inserting before line 1 the
following:

“Section 10l. NEW SECTION. 474.2A BAN ON
EMPLOYMENT WITH PUBLIC UTILITY.

A person who has served as a member of the
utilities board shall not within two years after
termination of service become an employee of a common
carrier or other public utility which is under the
jurisdiction of the utilities board."

2. Page 4, line 28, by striking the words "DATE.
This Act" and inserting the following: "DATES.
Section 101 of this Act takes effect on July 1, 1994.
The remaining sections of this Act, except section
101".

3. Page 4, line 29, by striking the word "takes"
and inserting the following: '"take™.

4. Renumber as necessary.

By DERRYL McLAREN

(Yo R« BuS Be RNY | RSN PU IS I )

§-5222 FILED MARCH 15, 1994
RULED OUT QF ORDER
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A BILL FOR

An Act relating to authorization of alternative forms of
regulation for utilities providing communications services.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SF 2065
mj/cc/26
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Section 1. NEW SECTION. 476.30 PFINDINGS -~ STATEMENT OF
POLICY.

The general assembly finds, in addition to other standards
for the provision of communications services established in

this chapter, all of the following:

1. Communications services should be available to all
citizens of this state at just, reasonable, and affordable
rates.

2. Competition should be permitted to function as a
substitute for certain aspects of regulation in determining

the variety, quality, and pricing of communications services,
when it is consistent with the protection of consumers of
communications services and the furtherance of other relevant
public interests and goals.

3. The utilities board should be authorized to respond
with sufficient flexibility to the rapidly changing nature of
the communications industry. .

4. Development of, and prudent investment in, advanced
communications networks which foster economic development in
this state should be encouraged. |

Sec. 2. NEW SECTION. 476.30A ALTERNATIVE FORMS OF
REGULATION. _

1. Notwithstanding contrary provisions of this chapter

relating to rate-of-return requlation, the board may adopt
rules for utilities furnishing communications services which
authorize and establish alternative forms of regulation other
than rate-of-return regulation. Alternative forms of
regulation, if approved by the board, may include, but are not

limited to, provisions for earnings sharing, revenue sharing,
R

rate moratoria, network modernization, incentive plans, or a
combination 0f these.

2, If rules for alternative regulation are adopted, a
Ot SR

rate-regulated public utility furnishing communications ’

services shall submit and the board may, after notice and
L - - ]

opportunity for hearing, approve or modify a plan for an

-1-




alternative form of regulation specific to that utility. The

plan may be applied to any pending proceeding involving the
utility. The hearing on the plan may be conducted separately
or as part of any pending proceeding involving the utilitx.

3. The board, in considering a plan for an alternative
form of regulation for a utility, shall evaluate the effect of
the proposed plan in relationship to all of the following:.

a. Effecting just, nondiscriminatory, and reasonable

W 0~ O o W

rates.

[
(=

b. Provision of high quality, universally available

| amd
._‘

communications services,

-
D

c. Encouragement of investment in the communications

(=]
[¥8 )

infrastructure, efficiency improvements, and technological

H
-

innovation.

-t
wn

d. The introduction of new communications products and

| aed
()]

services.,

[ o)
~J

e, Regulatory efficiency including reduction of regqulatory
costs and delays.
4. Any utility plan for alternative regulation shall, at a

LS T o
QO W

minimum, include all of the following:

[ 8]
| ol

a. The terms upon which changes in prices for essential
22 communications services may be approved by the board. Prior

]
23 to approving an increase in the Erices for essential
24 communications services pursuant to this section, the board
25 shall evaluate all existini revenues of the utilitz subject to
26 the board's jurisdiction to the extent Erovided for in the

27 approved plan.

28 mlity in establishing and changing prices, terms,
29 and conditions for nonessential communications services.

30 c. Applicability of the board's service quality standards.
31 d. Reporting of service offerings, prices, and price

32 changes to the board.

33 e. The term of the plan and a provision for full board

34 review of the utility's operation under the plan, with notice
35 and an opportunity for hearing, prior to the termination of

~2-
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the plan. The review must begin within five years of the
initiation of the plan.

f. The manner in which changes in revenues, expenses, and
investment due to exogenous factors beyond the control of the

utility may be reflected in rates.

g. Provisions for investment in and modernization of the
utility's telecommunications infrastructure.

5. Notwithstanding the provisions of a plan for

w W~ s W

alternative regulation, the board shall have authority over
both of the following:
a. The level, extent, scope, and timing of the unbundling

S
NOH O

of services by the local exchange utility.

=
w

b. Appropriate methods for ensuring against cross-

[
o>

subsidization of nonessential services through charges made

[ and
(8]

for essential services.

=
(=)}

6. Nothing in this section shall interfere with the right .

L
~J

of any person or body politic to file a complaint pursuant to

-
o

section 476.3, subsection 1, regarding a utility's operation

(-
\D

under a plan of alternative regulation,

7. Except as grovided in section 476.3, subsection 2,
e ]
nothing in this section shall be construed to prevent the
consumer advocate from regresenting consumers before the
utilities board regarding an2 rule, order, or proceeding
pertaining to alternative regulation of utilities furnishing
m
25 communications services. The consumer advocate may act as
26 attorney for and represent consumers generally before an

27 state or federal court concerning a utilities board rule,
2Pt oo oS e e e S

[ ]
(=]
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28 order, or proceeding pertaining to alternative regulation of
- - - - ]

29 utilities furnishing communications services,.

30 8. In implementing alternative regulation, the board shall
P ooy o Y Sy S

31 consider methods to assist lower-income Iowans to secure and
32 retain telephone service, and to assist all Iowans to secure
33 and retain essential communications services at reasonable
34 costs.

35 Sec. 3. NEW SECTION. 476.30B PROHIBITED ACTS.

~3-
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A utility furnishing communications services pursuant to an

approved alternative regulation plan pursuant to section
l—————————

476.30A shall not do any of the following:

1, Discriminate against another provider of communications
services in the pricing of, or by refusing or delaying access
to, essential network services of the participating utility's
local exchange network.

2. Degrade the quality of access or service provided to
another provider of communications services.

3. Fail to disclose in a timely manner, upon request and
pursuant to a protective agreement concerning proprietary
information, all information reasonably necessary for the
design of network interface equipment or network interface
services that will meet the specifications of the
participating utility's local exchange network.

Sec. 4, NEW SECTION. 476.30C DEPINITIONS.

As used in sections 476.30 through 476.30B, unless the
context otherwise requires:

1. "“Essential communications service" means that
communications service or equipment necessary for a
residential or business end-user to pursue, at a minimum,
voice communications on the public network in a manner
consistent with community expectations and the public interest
as determined by the board. Essential communications services
include, at a minimum, basic local telephone service, switched
access, 911 and E-911 services, and relay service for
communications-impaired persons. The board is authorized to
classify by rule other communications services as essential
communications services consistent with this definition.

2. "Nonessential communications services" means all
communications services subject to the board's jurisdiction
not deemed either by statute or by rule as essential
communications services.

Sec. 5. Section 476.3, subsection 2, Code 1993, is amended
by adding the following new unnumbered paragraph:

-4-




S.F. & H.F.

NEW UNNUMBERED PARAGRAPH. Notwithstanding the provisions
of this subsection authorizing the consumer advocate to file a
petition with the board alleging that a utility's rates are
excessive, the consumer advocate shall not file a petition
under this subsection which alleges that a local exchange
utility's rates are excessive while the local exchange utility

is participating iniplan of alternative reqgulation approved
by the board pursuant to section 476.30A.
Sec. 6. REPORT. The utilities board shall submit a report

to the general assemblx no later than Januarx 15, 1997,
e —

concerning the imElementation of alternative regulation for
utilities furnishing communications services.

W e~ e N
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A BILL FOR

An Act relating to authorization of alternative forms of
regulation for utilities providing communications services and

providing an effective date.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

TLSB 3935S8C 75
mj/sc/14




O 0 bW N

W W W W WA N RN NN RN N N R R - ke b e e e e e e s
o WO W s S WO W O S W N oSy

Section 1. NEW SECTION. 476.30 FINDINGS -- STATEMENT OF
POLICY.

The general assembly finds, in addition to other standards
for the provision of communications services established in

this chapter, all of the following:

l. Communications services should be available to all
citizens of this state at just, reasonable, and affordable
rates.

2. Competition should be permitted to function as a
substitute for certain aspects of regulation in determining
the variety, quality, and pricing of communications services,
when it is consistent with the protection of consumers of
communications services and the furtherance of other relevant
public interests and goals.

3. The utilities board should be authorized to respond
with sufficient flexibility to the rapidly changing nature of
the communications industry.

4. Development of, and prudent investment in, advanced
communications networks which foster economic development in
this state should be encouraged.

Sec. 2, NEW SECTION. 476.30A ALTERNATIVE FORMS OF
REGULATION.

1. Notwithstanding contrary provisions of this chapter
relating to rate-of-return regulation, the board may adopt

rules for utilities furnishing communications services which
authorize and establish alternative forms of regulation other
than rate-of-return regulation. Alternative forms of
regulation, if approved by the board, may include provisions
for earnings sharing, revenue sharing, rate moratoria, network
modernization, incentive plans, or a combination of these.
Participation in an alternative form of regulation is optional
and at the election of the utility,

2. A rate-regulated public utility furnishing
comnunications services may submit and the board may, after

notice and opportunity for hearing, approve or modify a plan

-1-
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for an alternative form of regulation specific to that
utility. The plan may be applied to any pending proceeding
involving the utility. The hearing on the plan may be
conducted separately or as part of any pending proceeding
involving the utility. If the board modifies the proposed
plan, participation in the modified plan for alternative
regulation shall be optional and at the election of the
utility.

3. A utility participating in an alternative form of
regulation must participate for at least two years.

4., The board, in considering a plan for an alternative
form of regulation for a utility, shall evaluate the effect of
the proposed plan in relationship to all of the following:

a. Effecting just, nondiscriminatory, and reasonable
rates.

b. Provision of high gquality, universally available
communications services.

¢. Encouragement of investment in the communications
infrastructure, efficiency improvements, and technological
innovation.

d. The introduction of new communications products and
services.

e. Regulatory efficiency including reduction of regulatory
costs and delays.

5. Any utility plan for alternative regulation shall, at a
minimum, include all of the following:

a. The terms upon which changes in prices for essential
communications services may be approved by the board.

b. Flexibility in establishing and changing prices, terms,
and conditions for nonessential communications services.

c. Applicability of the bocard's service gquality standards.

d. Reporting of service offerings, prices, and price
changes to the board.

e. The term of the plan and a provision for full board
review of the utility's operation under the plan, with notice
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and an opportunity for hearing, prior to the termination of
the plan. The review must begin within five years of the
initiation of the plan.

f. The manner in which changes in revenues, expenses, and
investment due to exogenous factors beyond the control of the
utility may be reflected in rates.

6. Notwithstanding the provisions of a plan for
alternative regulation, the board shall have authority over
both of the following:

a. The level, extent, scope, and timing ¢of the unbundling
of services by the local exchange utility.

b, Appropriate methods for ensuring against cross-
subsidization of nonessential services through charges made
for essential services.

7. Nothing in this section shall interfere with the right
of any person or body politic to file a complaint pursuant to
section 476.3, subsection 1, regarding a utility's operation
under a plan of alternative regulation.

Sec. 3. NEW SECTION, 476.30B PROHIBITED ACTS.

A utility electing to participate and submitting an

alternative regulation plan pursuant to section 476.30A shall
not do any of the following:

1. Discriminate against another provider of communications
services in the pricing of, or by refusing or delaying access
to, essential network services of the participating utility's
local exchange network.

2. Degrade the quality of access or service provided to
another provider of communications services.

3. Fail to disclose in a timely manner, upon regquest and
pursuant to a protective agreement concerning proprietary
information, all information reasonably necessary for the
design of network interface equipment or network interface
services that will meet the specifications of the
participating utility's local exchange network.

Sec. 4. NEW SECTION. 476.30C DEFINITIONS.

-3-
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As used in sections 476.30 through 476.30B, unless the
context otherwise requires:

1. "Essential communications service" means that
communications service or equipment necessary for a
residential or business end-user to pursue, at a minimum,
voice communications on the public network in a manner
consistent with community expectations and the public interest
as determined by the board. Essential communications services
include, at a minimum, basic local telephone service, switched
access, 911 and E-911 services, and relay service for
communications-impaired persons. The board is authorized to
classify by rule other communications services as essential
communications services consistent with this definition.

2. "Nonessential communications services" means all
communications services subject to the board's jurisdiction
not deemed either by statute or by rule as essential
communications services.

Sec. 5. Section 476.3, subsection 2, Code 1993, is amended
by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding the provisions
of this subsection authorizing the consumer advocate to file a
petition with the board alleging that a utility's rates are
excessive, the consumer advocate shall not file a petition
under this subsection which alleges that a local exchange
utility's rates are excessive while the local exchange utility
is participating in an approved plan of alternative regulation
approved by the board pursuant to section 476.30A.

Sec. 6. EFFECTIVE DATE. This Act, being deemed of
immediate importance, takes effect upon enactment.

EXPLANATION

This bill authorizes the utilities board to establish

alternative forms of rate regulation for utilities furnishing

communications services. The alternative forms of regulation
permitted include earnings sharing, revenue sharing, rate

moratoria, network modernization, and incentive plans. A




1 utility electing to participate under plan of alternative .
2 regulation must participate for a minimum period of two years.
3 The bill takes effect upon enactment.
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