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1 An Act relating to the calculation of the threshold amount of 

2 local revenue in the definition of state mandates included in 

3 statute or adm1nistrative rule. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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Section 1. Section 258.3, subsection 2, Code 1993, lS 

2 amended to read as follows: 

3 2. ''State mandate'' means a statutory reqt;:rement or 

4 appropriation wh1ch requ1res a political subdlvis1on of the 

5 state to establ1sh, expdnd, or mod1Ey its activities In a 

6 manner which necessitates add1tional comb1ned annt1al 

7 expend1tures of local revenue Qy_all affecte~~itical 

8 subdivisions of at least one hundred :housand dollars. or 

9 add1tiol'al c<;>_rn~ined expenditures of local revenue by dlc 

10 ~-~~~E_ted 2o1itical st:~~j_ivisions within five years o.:: e:1actrrent 

ll of five hundred thous~nd dollars or more, exclud1r1g an orde: 

12 1sSt1ed by a court of this state. 

13 Sec. 2. Section 258.6, unnumbered paragraph 1, Cooe 1991, 

14 is amended to read as follow0: 

15 A state agency or department shall 

16 adm1n1strative rule which exceeds 1ts 

not propose or adopt a:l 

statutory authority by 

17 mandat1ng cxpend~tures by poi1tical subdivisions, or agencies 

18 and entities which contract with political subdivisions to 

19 provide serv1ces. A state administrative rule, proposed 

20 pursuant to chapter i7A, wh1ch necessitates additional 

21 combi_ned annt:al expe:~d1 c.urcs PxcPeding one hundred ~ho.:sund 

22 dollars ~y all aff~cted pclttical subdivisions or dgenc~e~ 3r~d 

23 ent1ties which contracl with a the affected political 

24 "1'1bdi:v1:-,1:on subdi~ls~_~:-.s to prov1de services shall be 

2S accompanied by d f1scaJ l"'!ete .~f?P9_<;i_ statement outlining :he 

26 costs. ~he An affected pol1tlcal subdiv1S1on, or an erl~itJ 

27 represer1ting the an affected poiit1cal subdivlslon, sha~: 

28 cooperate 1n the prepdrdtlc~ of the fiscal nete jmp~~~ 

?9 statPment. "he ft·-c, ·~·- --·'l"Ct c•ateme"' cn'a1"1 "e '" .':) L-0 ~ ''\.I'-~- _·_:..:..:...;__'..:.._ .. --· -~ ~ U I • '- ~ .o. '"-' 

JO suhrrnt~ea to the cJcir;;i~:~t~a~ive :....:les coordinator fer 

31 pub:icat1un 1n the :c>~d adm:~1s:rative bullet:~ along with tre 

32 no~tce of ~ntcnded act:on. 

lJ ~X?LANATiON 

~4 :r::..::-, h:..~;_ arH-::-:ds ::::t-.' G~-::-:.:..::·.:.:cn c::f s:ate ma::date a?pl..:ca.~J:f-

JS t~ stat~tPs a·1d ad~:t~.~·.ra~A~c ~~les ~o spec1Ey :hal 3 sta:~ 
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S.F. dOSl. H.F. 

l mandate is one which necessitates combined annual expendttures 

2 of over $100,000 by all affected political subdivistons. The 

3 bill also changes the term "fiscal note" to "fiscal impact 

4 statement" to describe the statement required to be prepared 

5 by a state agency or department when proposing rules which 

6 would tnclude a state mandate. 
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HOUSE CLIP SHEET MARCH 24, 1994 Page 60 

.A-5601 
SENATE FILE 2056 

~ Amend Senate F<le 2056, as passed by the Senate, as 
~ 2 follows: 

3 1. Page l, by tnserting before l1ne 1 :he 
4 following: 
5 ''Sectton l. Section 25B.2, Code 1993, is amended 
6 by adding the followtng new subsection: 
7 NEI-< SUBSECTION. 3. !f, on or after the effectlve 
8 date of this Act; a state mandate is enacted by the 
9 general assembly, or otherwise imposed, on a pol1t1cal 

10 subd•vislOn and the state mandate requires a political 
11 subdivtston to engage in any new activ<ty, to provide 
12 any new servtce, or to provide any service beyond that 
13 requtred by any law enacted prior to the effective 
14 date of this Act, and the state does not approprtate 
15 moneys to fully fund the cost of the state mandate, 
16 tne polittcal subd>vtsion is not required to perform 
17 the accivtty or provtde the servtce and the poltttcal 
18 subdivis1on shall not be subJect to the imposition of 
19 any f<nes or penalties for the failure to comply with 
20 the state mandate. However, this subsectton does not 
21 apply to any requirement imposed on a political 
22 subd1vision relating to public employee retirement 
23 systems under chapters 97B, 410, and 411. 
24 for the purposes of thts subsectton, any 

requLrement originattng from the federal government 
and administered, tmplemented, or enacted oy the 
state, or any allocation of federal moneys conditioned 

28 upon enactment of a state law or rule, is not a state 
29 mandate." 
30 2. Title page, ltne 1, by inserting after the 
31 word ''to" the following: ''state mandates and to''. 
32 3. By renumbering as necessary. 

H-5601 FILED MARCH 23, 1994 

• 

By CO~~ITTEE ON LOCAL GOVERNMENT 
IVERSON of Wright, Chairperson 
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S.F. H.F. 

1 Section 1. Section 258.3, subsection 2, Code 1993, is 

2 amended to read as follows: 

3 2. "State mandate" means a statutory requirement or 

4 appropriation which requires a political subdivision of the 

5 state to establish, expand, or modify its activities in a 
6 manner which necessitates additional combined annual 

7 expenditures of local revenue by all affected EOlitical 

8 subdivisions of at least one hundred thousand dollars, or 

9 additional combined expenditures of local revenue by all 

10 affected political subdivisions within five years of enactment 

11 of five hundred thousand dollars or more, excluding an order 

12 issued by a court of this state. 

13 Sec. 2. Section 25B.6, unnumbered paragraph l, Code 1993, 

14 is amended to read as follows: 

15 A state agency or department shall not propose or adopt an 

16 administrative rule which exceeds its statutory authority by 

17 mandating expenditures by political subdivisions, or agencies 

18 and entities which contract with political subdivisions to 

19 provide services. A state administrative rule, proposed 

20 pursuant to chapter 17A, which necessitates additional 

21 combined annual expenditures exceeding one hundred thousand 
22 dollars by all affected political subdivisions or agencies and 

23 entities which contract with e the affected political 

24 ~~bd~~~~~e~ subdivisions to provide services shall be 

25 accompan1ed by a fiscal ~et~ im12act statement outlining the 

26 costs. ~h~ An affected political subdivision, or an entity 

27 representing t~~ ~ affected political subdivision, shall 

28 cooperate in the preparation of the fiscal ~ot~ impact 

29 statement. The fiscal ~ot~ im12act statement shall be 

30 submitted to the administrative rules coordinator for 

31 publ1cation in the Iowa administrative bulletin along with the 

32 notice of intended action. 

33 EXPLANATION 

34 This bill amends the definition of state mandate applicable 

35 to statutes and administrative rules to specify that a state 

-1-



s. F. ---- H.F. 

1 mandate is one which necessitates combined annual expenditures 

2 of over $100,000 by all affected political subdivisions. The 

3 bill also changes the term "fiscal note" to "fiscal impact 

4 statement" to describe the statement required to be prepared 

5 by a state agency or department when proposing rules which 
6 would include a state mandate. 
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HOUSE CLIP SHEET MARCH 23, 1994 Page 41 

SENATE FILE 2057 
E-5598 

_ Amend Senate File 2057, as ame~ded, passed, a~d 

2 repr1nted by the Senate as follows: 
3 l. ?age l, by insert1ng before line ~ the 
4 following: 
5 ''Section 1. Section 8.59, Code Supplement 1993, •s 
6 amended to read as follows: 
7 8.59 APPROPRIATIONS FREEZE. 
8 Notwithstanding contrary provisions o: the Code, 
9 the amounts appropriated under the applicable sections 

10 of the Code for fiscal years commencing on or after 
ll July l, 1993, are lim1ted to those amounts expended 
12 under those sect1ons for the fiscal year commencing 
13 July l, 1992. IE an applicable section appropriates 
14 moneys to be distributed to different recipients and 
15 the operation of this section reduces the to:al amount 
16 to be distributed under the applicable sect1on, the 
17 moneys shall be prorated among the recipients. As 
18 used in this section, "applicable sect1ons" means the 
19 following sections: 53.50, 229.35, 230.8, 230.11, 
20 405A.8, 411.20, 425.1, 4r5~397 426A.l, 663.44, and 
21 822.5." 
22 2. ?age 6, by 1nserting after line 10 the 
23 following: 
24 •sec. 206. section 422.9, subsection 1, Code 1993, 
25 is amended to read as follows: 
26 1 An optional standard deduction, after deduction 
27 of federal income tax, equal to one thousand two 
28 hundred thirty dollars for a married person who files 
29 separately or a single'person or equal to three 
30 thousand thirty dollars for a husband and wife who 
Jl file a joint return, a surviving spouse, or an 
32 unmarried head of household. The optional standard 
33 deduction shall not exceed the amount rema1ning a:ter 
34 deduction of the federal i~come tax. The amount of 
35 the federal income tax deducted shall not exceed :he 
36 amount as computed under subsection 2, paragraph ''b''. 
37 sec. 207. Section 422.9, subsection 2, paragraph 
38 b, Code 1993, is amended by striking the paragraph and 
39 insert1ng in lieu thereof the following: 
40 b. Add the amount of federal income ~axes paid or 
41 accrued, as tne case ~ay be, for the tax year. Also 
42 add the amount of federal income taxes pa1d w1th the 
43 federal return or as a resu:t of an adjustment to a 
44 federal return during the tax year for a prior year. 
45 However, the amount of federal lncome taxes deducted 
46 for the tax year shall not exceed the following 
47 amounts: 
48 (l) For single 1ndiv1duals, tnree hundred twenty-
49 five thousand dollars. 
50 (2) For marr1ed persons who file a JOint state 
H-5598 -l-
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H-5598 
Page 2 

MARCH 23, 1994 

l income tax return, or who file separately on 
2 1ndividual returns, or who file separately on a 
3 combined return, f1ve hundred f1fty thousand dollars. 
4 (3) For an unmarcted head of household, four 
s hundred f1fty thousand dollars. 

Page 42 

6 However, any additional taxes paid with the federal 
7 return or as a result of an adjustment to a federal 
8 return during tax years ending pr1or to January l, 
9 1993, are not subject to the dollar limitat1on. 

10 Subtract the amount of federal income tax refunds 
ll received for the tax year to the extent that the 
12 federal 1ncome tax was deducted in a prev1ous year. 
13 Married persons who file separate returns or file 
14 separately on combined return forms shall be limited 
15 to a federal income tax deduction for federal income 
16 taxes paid during the tax year not to exceed five 
17 hundred fifty thousand dollars in total for both 
18 spouses. The amount of the federal 1ncome tax 
19 deduction shall be d1vided between each spouse by the 
20 ratiO of federal adjusted gross income of each spouse 
21 to total federal adJusted gross income of both spouses 
22 unless they can show that another method more 
23 accurately reflects the amount of federal income tax 
24 to be paid by each. 
25 Sec. 506. Section 422.12, subsection l, paragraph 
26 c, Code 1993, is amended to read as follows: 
27 c. For each dependent, an additional f~fteen forty 
28 dollars. As used in this section, the term 
29 "dependent'' has the same meaning as provided by the 
30 Internal Revenue Code.'' 
31 3. Page 11, by inserting after line 29 the 
32 following: 
33 "Sec. 703. Section 425.39, Code Supplement 1993, 
34 is amended to read as follows: 
35 425.39 FUND CREATED-- APPROPRIATION -- PRIORITY, 
16 PRORATION. 
37 l. The extraordinary property tax credit and 
38 reimbursement fund IS created. There is appropr1ated 
39 annually from the general fund of the state to the 
40 department of revenue and finance to be credited to 
41 the extraord1nary property tax credit and 
42 reimbursement fund, from funds not otherwise 
43 appropr•ated, an-amo~nt-s~Ef~e~ent-to-im~iement-this 
44 d~~±s~on twelve mill1on eight hundred thousand 
45 dollars. 
46 2. If the amount appropriated under subsect1on 1, 
47 as-i~mited-by-seetion-8.59 7 plus any supplemental 
48 appropriation made for purposes of this section for a 
49 :1scal year is insuff1cient to pay all claims in full, 
50 the director shall pay, 1n full, all claims to be paid 
H-5598 -2-
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H-5598 
?age 3 

l during the fiscal year for :e:moursemen~ ~f re~t 
2 const1tut1ng prope:ty ~axes pa:d or 1f moneys are 
3 insuff1c:ent to pay all sucn c:aims on a pre :ata 
4 basis. If the amount of claims for cred:: fer 
5 property taxes due to be paid during the :isca: year 
6 exceed the amount remaining a:ter payment to renters, 
7 the director of revenue ar.d f1nance shall prorate the 
8 payments to the counties for the proper:y tax credit. 
9 In order for the director to carry out the 

Page 43 

10 requirements of this subsection, notwithstanding any 
11 provision to the contrary in this div1sion, c1a1ms for 
12 reimbursement for rent constitu:ing property taxes 
13 paid f1led before May l of the fiscal year shall be 
14 eligible to be paid in :ull duri~g the fiscal year and 
15 those claims f1led on or after May 1 of the fiscal 
16 year shall be eligible to be paid during the following 
17 fiscal year and the director 1s not required to make 
18 payments to counties for the property tax credit 
19 before June 15 of the fiscal year.'' 
20 4. Page 17, line 3, by inserting after the f1gure 
21 "15" the following: ''and sections 206, 207, and 506''. 
22 5. Page 17, line 3, by striking the word 
23 "applies'' and inserting the following: ''apply". 
24 6. Page 17, by inserting after line 9 the 
25 follO\ving: 
26 ''Sec. . Section 703 of this Act wh1ch amends 
27 section 425.39, applies to property tax credit claims 
28 for taxes payable on or afcer ~uly l, 1994, and to 
29 rent reimbursement cla1ms filed on or after January 1, 
30 1995." • 
31 7. By renumbering and correcc1ng 1nternal 
32 references as necessary. 

By BERNAU of Story 
H-5598 FILED ~ARCH 22, 1994 

/i-vt ~ 
~-r>r- 9~ 
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SENATE FILE 2057 

l Amend the amendment, E-5594, to Senate File 2057, 
2 pS amended, passed, and repr1nted by the Senate, as 
3 follows: 
4 1. Page 1, lines 11 and 12, by striking the word 
5 and figures ''April 30, 1995" and inserting the 
6 following: ''August l, 1994''. 
7 2. Page 1, by striking lines 19 through 22 and 
8 inserting the following: "refund within four years. 

Page 62 

9 The amount of credit or refund shall be equally spread 
10 over those four years. Any claims for refund shall be 
11 payable from the special refund accoun: established in 
12 section 422.105. 
13 Sec. NEW SECTION. 422.105 SPECIAL REFUND 
14 ACCOUNT. 
15 The deoartment shall establish a soecial refund 
l6 account for the purpose of paying t~e-refund claims of 
17 federal retirees pursuant to section 422.73, 
18 subsection 8. There is appropriated annually from the 
19 general fund of the state an amount sufficient to pay 
20 ~he :efund claims of these federal :e~irees."'' 

By O'BRIEN of Boone 
H-5629 FILED ~~RCH 23, 1994 

f>-tt;r-? ~? •• / -/h'? /9" Lf 

SENATE FILE 2057 
H-6230 

1 Amend Senate File 2057 as fol~ows: 
2 1. Page 6, by inserting after line 21 ~he 
3 follmnng: 
4 ''Sec. 510. Section 422.16, subsection l, Code 
5 1993, is amended by adding the following new 
6 unnumbered paragraph: 
7 NEW UN~UMBERED PARAGRA?H. For the purposes of :his 
8 subsection, state income tax at the rate of s1x 
9 percent shall be withheld from supplemental wages of 

10 employees in those circumstances 1n which the employer 
11 treats the supplemental wages as wholly separate from 
12 regular wages for purposes of withholding and federal 
13 income tax is w1thheld from the supplemental wages 
14 under section 3402(g) of the Internal Revenue Code." 
15 2. Page 17, line 3, by striking the word a~d 
16 figure ''Section 15'' and inserting the follow:ng: 
17 ''Sections 15 and 510''. 
18 3. Page 17, l1~e 3, by striking the word 
19 ''appl1es'' and 1nsert1ng the following: "app:y''. 
20 4. By renumbering as necessary. 

By MILLAGE of Scott 
H-6230 FILED APRIL 15, 1994 

4.·~ ft0;; /n~ (r? /f'rJ?/ 
-----
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SENATE FILE 2057 
H-5606 

1 Amend senate File 2057, as amended, passed, and 
2- reprinted by the Senate, as follows: 
3· ·1. Page 15, by inser~ing af~er l:ne :4 the 
4 following: 
5 "Sec. 160. Section 453A.42, subsect•on 5, 

Page 61 

6 paragraph c, Code 1993, :s amended to read as follows: 
7 c. Either weighs r.ot ~ore than th~ee fou~ ~cunCs 
8 per thousand, irrespective of recail price, or weighs 
9 more than three four pounds per thousand and has a 

10 retail price of not more than twe-a~d-e~e-he~f four 
ll cents per little cigar. For purposes of this ----
12 subsection, the retail price is che ordinary retail 
13 price in this state, not including retail sales tax, 
14 use tax, or the tax on little cigars imposed by 
15 section 453A.43." 
16 2. Page 17, by inserting after line 9 the 
17 fol:.owing: 
18 "Sec. __ Sect ion 160 of this Ac::, beir.g deemed 
19 of immediate ~mportance, takes e::ect upon enactment." 

H-5606 FILED MARCH 23/ 1994 

...-z.u~ d--z.~ ¥JN/rtJ 

By HANSON of Dela1-1are 

SENATE FILE 2057 
H-5607 

l Amer.d the amendment, H-5594, to Se~ate f:ie 2057, 
2 as amended, passed, and reprinted by the Senate, as 
3 follows: ' 
4 l. ?age 1, lines 11 ~nd 12, by sc:i~ing the were 
5 and figures "Apr~l 30, 1995" and ~nse:::ng the 
6 fol:owing: ''August l, 1994''. 
7 2. Page l, by striking lines :9 t~rougr. 22 and 
8 i~ser:ing the following: "re~und wi:n:n ~o~: years. 
9 Any claims :o~ ref~~d shal: be pay~b:e :~om ~~e 

10 :ede~al retirees ~e~~nC accou~t, :c :~e extent Eu~Cs 
are available, as es~ab:~shed ~n section ~22.105 . 

• L Sec. ~E'ti SECTION. 422.:J5 ?E:DE:RA:. RETIREC:S 
l 3 :l.EFUN;) ACCOUN 1. 

14 ~~e Cepar:me~~ sr.all establis~ a :ede~a: retirees 
15 refund account for the purpose of paying :he ref~n~ 
16 clai~s of federal retirees pursuan~ to sect:~n ~22.73, 
17 suoseccion 8. Funds in the account shall be as a 
18 result oE a line item appropriation. If funds in the 
19 account are insufficient to pay all refund c:ai~s, the 
20 department shall prorate the available funds."'' 

H-5607 FILED MARCH 23, 1994 

t7W 'J tP-uA..,/ 
'/'- /?- ¢,C 

By :l.A~TS of Woodbury 
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SENATE FILE 2057 
H-6326 

1 Amend Senate File 2057, as amended, passed, and 
2 reprinted by the Senate as follows: 
J 1. Page 16, by inserting after line 29 the 
4 following: 
5 ''Sec. 1994 Iowa Acts, House File 2180, 
6 section 9~ubsection 2, is amended to read as 
7 follOI~S: 
8 2. For purposes of this section, ''improvements'' 
9 include new construction and rehabilitation of and 

Page 3 

10 additions to existing structures. The exempt1on shall 
11 apply to all taxing districts in which the real 
12 property is located. 
13 Sec. 1994 Iowa Acts, House File 2180, section 
14 12, is amended to read as follo~o,s: 

15 SEC. 12. NEW SECTION. 15.335 RESEARCH ACTIVITIES 
16 CREDIT. 
17 An eligible business may claim a corporate tax 
18 credit for increasing research activities in this 
19 state during the period the eligible business is 
20 participating in the program. The credit equals six 
21 and one-half percent of the state's apportioned share 
22 of the qualifying expenditures for increasing research 
23 activities. The state's apportioned share of the 
24 qualifying expenditures for 1ncreasing research 
25 activities is a percent equal to the ratio of 
26 qualified research expenditures in th1s state to total 
27 qualified research expend1tures. The credit allowed 
28 in th1s section is in addition to the credit 
29 authorized in section 422.33, subsection 5. If the 
30 eligible business is a partnership, subchapter S 
31 corporation, limited liability company, or estate or 
32 trust electing to have the income taxed d1rectly to 
33 the individual, an ir.d1vidual may cla1m the tax cred1t 
34 allowed. The amount cla1med by the individual shall 
35 be based upon the pro rata share of the individua:'s 
36 earnings of the partnership, subchapter S corporation, 
37 limited liability company, or estate or trust. For 
38 purposes of this section, ''qualifying expenditures for 
39 increasing research activities" means the qual1fying 
40 expenditures as defined for the federal credit for 
41 increasing research activities which would be 
42 allowable under section 41 of the Internal Revenue 
43 Code in effect on January 1, 1994. 
44 A credit in excess of the tax liability for the tax 
45 year may be credited to the tax liability for the 
46 following seven years or until depleted, whichever 
47 comes first." 

By HANSON of Delaware 
H-6326 FILED APRIL 19, 1994~ 

• a__~~-/?- 7'~ c~-"/fo/ 



SENATE FILE 2057 
H-5854 

l Amend the ame~dment, H-5594, to Sena~e File 205i, 
2 as amended, passed, a~d reprinted by the Senate, as 
T. follows: 
4 1. Page l, by scriking lines 3 through 22 and 
5 i~serti~g the following: 
6 '' Page 10, by inserting after :ine 13 the 
7 f o ll o'v i n g : 
8 ''Sec. Section 422.73, Code 1993, is a~ended 
9 by adding the follov1ir.g new subsection: 

10 NEW SUBSECTION. 8. Notwithstanding subsect:o~ 2, 
11 a c:aim ~or credit o~ ref~nd cf i~d~vidua: inccne tax 
12 paid for any tax year beglnning on or after January l, 
13 1985, and before January 1, 1989, is conside~ed timely 
14 if filed with the deoartment on Ot before Ao~il 30; 
15 1995, if the taxpayer's claim is the result.of tne 
16 u~constitut:onal taxatio~ of federal oension benet:ts 
17 based upon the decision in Davis v. ~lchigan 
18 Department of Treasury, 489 :J.S. 803, 109 S. Ct. 1500 
l9 (1989). 
20 A taxpaye: entitled to a c~edit or refund of tax 
2i paid under this subsection shall receive the credit or 
22 refund within four vea:s. The amount of credit or 
23 refund shall be equ~lly spread over those four years. 
24 Any cla1ms for refund shall be payable from :~e 
25 special refund account es~ablished in sec~ior. 422.105. 
26 The departme~~ sha~: state ~n the act~a~ ~ax :c:~ fo~ 
27 the next four tax years a notice that federal re:i:ees 
28 may be entitled to a cred1: or refund under the 
29 provisions of this subs~ction. 
30 Sec. NEW SEC~ION. ~22.105 S?SC!AL ~E?UND 
31 ACCOU~':'. 

32 ~he Ce~art~ent shall establish a special ~e:u~C 
)3 account ~o: t~e p~rpose of payi~g t~e re~u~d c:a~~s c~ 
34 EeCe:al :etirees p~:s~ar.t to 5ectic~ 422.72, 
35 subseccic~ a. 3egi~n~r.g ~i~~ ~he ~is~a: yea: 
36 begin~~ng July l, 1994, the:e is appr=pria:ed a~~~ally 
37 from :he se~eral f~~d of the s:a:e a~ ~~0~~~ 
:3 s-~~ic~en: co pay the refu~d claixs of ~~ese Eed@ra: 
39 retirees.''" 

H-5854 "I~~~ Y~~CH 30, 1994 
hd'tJ ~c&-/ 

'-!'- / f'- ~ "7 

By O'BRI~~ o: 3cone 
HESDERSO~ cE Sc~:: 

• 
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SENATE FILE 2057 
H-5597 

l ~~end Senate File 2057, as a~ended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, by 1nse~cing before l1ne l ~he 

4 following: 
5 "Section 001. Section 321.109, subsection 1, Code 
6 Supplement 1993, is amended :o read as follows: 
7 1. a. The annual fee for all ~ocor vehicles 
8 including vehicles designated by manufacturers as 
9 station wagons, ane-~993-ane-~~b~e~~ent-mode~-yea~~ 

10 for-m~~e~~~rpo~e-veh~e~e~7 except motor t~ucks, motor 
11 homes, ambulances, hearses, motorcycles, motor 
12 bicycles, and ~99~-and-o~de~-mode~-year~-for 
13 multipurpose vehicles, shall be equal to one percent 
14 of the value as fixed by the department plus forty 
15 cents for each one hundred pounds or fract1on thereof 
16 of weight of vehicle, as fixed by the depart~ent. Tte 
17 weight of a motor vehicle, fixed by the department for 
18 registration purposes, shall include the we1ght of a 
19 battery, heater, bumpers, spare tire, and whee!. 
20 Prov~ded,-however,-that-for 
21 b. For any new veh1cle purchased 1n this state by 
22 a nonres1dent for removal to the nonresident's state 
23 of residenceL the purchaser may make application to 
24 the county treasurer in the county of purchase fer a 
25 transit plate for which a :ee of ten dollars shall be 
26 paid. And-p~ov~ded,-however7-ehat-for For any used 
27 vehicle held by a registered dealer and not currently 
28 registered 1n this state, or for any veh1cle held by 
29 an individual and curr~ntly registered in this state, 
30 when purchased in this state by a nonresident Eor 
31 removal to tte nonresident's state of residence, the 
32 purchaser ~ay make application to the coun~y treasurer 
33 in the county of purchase fer a transit plate :or 
34 which a fee of ttree dollars shall be paid. The 
35 county treasurer shall issue a nontransfe~able 
36 certificate of registration :or which no refund s~all 
37 be allowed; a~d the transi~ plates sha:l oe void 
38 thirty days after issuance. Such purchaser ~ay apply 
39 for a certificate of title by surrendering tr.e 
40 manufacturer's or importer's certificate or 
41 certificate of title, duly assigned as provlded in 
42 this chapter. In th1s even:, the treasurer ir. the 
43 county of purchase shall, when satisfied with the 
44 genuineness and regularity of the application, and 
45 upon payment of a fee of ~en collars, issue a 
46 certificate of title in the ~arne and address of tne 
47 nonresident purchaser deliver1ng the same to the 
48 person entitled to the title as prov1ded in this 
49 chapter. ~~e-p~ey~~~e~~-ef-thi~-stlbseet~e~-~e~ae±~~ 
50 to-~~~tip~rpe~e-veh±e~e~-a~e-efEeee~ve-5e~~ary-~, 
H-5597 -1-
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l ~993,-fo~-a~~-t993-and-~ab~eqaent-modet-year~.--~he 
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2 annaat-reg~~trat~on-fee-fo~-ma~t~parpo~e-~eh~ele~-that 
3 a~e-~992-model-yee~~-and-oide~-~ha±l-be-in-aeeordanee 
4 ~~th-~eet~on-32t.l24• 
S ~he-annaal-reg±~trat~on-fee-fo~-a-mait±ptl~po~e 

6 ~eh~e~e-w±th-permanently-in~talted-eqa~pment 
7 menafaetared-for-and-neeessary-to-assist-a-disabted 
8 per~en-who-is-either-the-owner-or-a-member-of-the 
9 owner~~-hoasehold-~n-entry-and-exit-of-the-~ehiele-or 

lO for-a-maltiparpose-~ehiele-if-the-~eh~ele~s-owner-or-a 
ll member-of-the-~eh~ele-owne~~~-hoa~ehold-a~e~-a 
12 wheeleha±~-a~-the-only-means-of-mobility-shaii-be 
lJ s~xty-dottars.--Fo~-ptl~poses-of-this-annambered 
14 paragraph7 -~ases-a-wheeteha~ru-does-not-~netade-ase-of 
15 a-wheeieha~r-dae-to-a-temporary-±n;ary-or-med~eai 
16 eond~tion. 
17 Sec. 002. Sect1on 321.124, subsection 3, 
18 unnumbered paragraph l, Code Supplement 1993, lS 
19 amended to read as follows: 
20 The annual registration fee for motor homes and 
2l i992-and-older-model-years-for multipurpose vehicles 
22 ts as follows: 
23 Sec. 003. Sect1on 321.124, subsection 3, paragraph 
24 h, Code Supplement 1993, is amended to read as 
2 5 follows: 
26 h. For multipurpose vehicles in accordance with 
27 the follow1ng: 
28 flt--~wo-hand~ed-doitars-for-registrat~on-for-the 
29 first-and-seeond-modei-years. 
30 ---t2t--ene-handred-se~enty-fi~e-doilars-fo~ 

31 regi~tration-for-the-third-and-foarth-mode±-years. 
32 ---t3t--8ne-handred-fifty-doitars-for-reg~stration-for 
JJ the-fifth-mode!-year • 
.l4 t4t ill Seventy-five dollars for registration for 
35 the-sixth-model each year through five model years. 
JG tSt 121 Ft~ty-five dollars for registration for 
37 each succeeding model year. 
38 t6t--~he-ennaal-registrat~on-fee-for-a-maitiparpose 
39 ~eh~ete-w±th-permanentty-±nstaiied-eqaipment 
40 manafaetared-for-and-neeessary-to-assist-a-disab+ed 
41 pe~~on-who-is-etther-the-owner-or-a-member-of-the 
42 owner~s-hoMsehoid-~n-entry-and-e~~t-or-the-vehiele-or 
43 ror-a-mttit~porpose-veh±ele-if-the-vehiele~s-owner-or-a 
44 member-or-the-~eh~e~e-ow"er~~-hoasehoid-ases-a 
45 wheelehair-as-the-on+y-means-of-mobii~ty-sha±l-be 
16 s~xty-dollars.--For-~ttrposes-or-th~s-sabparegraph, 
47 uttae~-a-whee~eha±ru-does-not-~neiade-ase-of-a 
48 wheelehair-dae-to-a-tem~orery-~n,ary-or-medteai 
49 eond±t±o"• 
50 Phe-regt~tration-fees-reqa~red-by-this-iettered 
H-5597 -2-
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~ paragrap~-are-a~p~~eabie-ee-ali-!992-e~d-e~der-medei 
2 year~-€er-m~it~~~rpe~e-~eh±eie~-beg~~~~~9-aenttary-i7 

Page 40 

3 i993.--~he-reg~~erat~e~-eee~-ter-~ttit~pttr~e~e-~eh~eie~ 
4 that-are-i993-a~d-~tlb~eq~e~t-~edei-years-sna~i-be-~~ 
5 aeeerdenee-w~tn-seetien-32i•i69. 
6 ---?or-~~rpese~-e€-deter~~n~ng-that-~ore~on-o€-the 
7 ann~a!-reg~strat±en-£ee-wh~eh-~~-ba~ed-tt~on-the-~e!tte 
8 e€-the-m~±t±~ttr~e~e-veh~e!e,-s±xty-~ereent-o€-the 
9 annttel-fee-±s-attr~btlteb~e-te-the-veitle-e€-the 

10 
ll 
12 
13 
14 
15 
16 
17 

veh±eie•" 
2. Page 6, by inserting after line 10 the 

following: 
"Sec. 401. Section 422.9, subsection 2, paragraphs 

g and h, Code 1993, are amended by striking the 
paragraphs." 

3. Page 8, by inserting after line 8 the 
following: 

18 ''Sec. 501. Section 422.35, subsection 15, Code 
19 1993, lS amended by striking the subsection." 
20 4. Page 17, by inserting after line 9 the 
21 following: 
2 2 "Sec. 
23 this Act take 
24 applicable to 
25 l, 1995." 

Sections 001, 002, 003, 401, ar.d 501 of 
effect January l, 1995, and are 
tax years beginn1ng on or after January 

26 5. By renumbering and correcting internal 
27 references as necessary. 

By BERNAU of Story 
H-5597 FILED MARCH 22, 1994 
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AN ACT 

RELATING TO THE PROCEDURES, REOUIREHeNTS, LIABILITY, AND PEN­

ALTIES FOR THE IHPOSITION AND COLLECTION OF STATE TAXES, 

REFUND AND CR£01T CLAIMS, AND STATE FINANCES AND PROVIOINC 

EFFECTIVE AND RETROACTIVE APPLICABILITY DATE PROVISIONS. 

8£ IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. s~ctlon 421.4, Code 199J, 1s amended to read dS 

follows: 

421.4 DEPUTIES. 

The dtrector ~ay appoint deputy directors and ~ay des1qnate 

one or more of the deputies as acting director. A deputy 

dcstqnated to serve in the absence of the director has all of 
the powers possessed by the director. The director may employ 
certified public accountants, cn9•n~ering and t~chnical 

assistants, and other employees necessary to protect the 

lnterests of the state and any polltLcal eubdLVLsion. Ali 

tnd~p~ndent-eofttraets-and-feee-pro•tded-for-~n-tn•~-eeetton 

are-sdb;eet-to-the-a~prowai-of-tne-qo•ernor~ 

Sec. 2. Sectton ~2l.S, Code 1CJ9J, ls amended to cead dS 
tallows: 

421.5 SETTLING DOUBTFUL CLA[MS FQR TAXES. 

1'he director may eompromue and settle doubtful and 

disputed clatms toe taxes .9..!....-~~tu.n.~~ oc tax llabll1ty ot 
doubtful collect1bility notwLthatand1nq thP pcovistons of 

sectaon 7D.CJ. WhenevE'r such a comproni<;P .1no c;pttlemPnt Lc; 

~a de or -any ·other- eofll.pro1rl1: ~""-and .. .,e.-t-! f!..-.ent- ~ n- """'ee~ .. ·ot-t-he 

fl 
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dtr~etor 1 e-adt~ority-+~-~ade, the director shall ~ake a 

complete record of the ease show1nq the tax a~sessed oc 

clai!fl.!£...~~~.t-f:.ax refund cla}_~ed, rec01M'Iend<\t1ons, reports, dnd 
dUdits of departmental per~onnel if any, the taxpayer's 

qrounds for dlsput.e or contest to9ether with all evtdence 

thereof, and the amounts, cond1tions, and settlement or 
corr·promlse of same. 

Sec. 3. Section 421.9, unnumbered p.araqraph 1, Code 199.~, 

is amended to read as follows: 

'fhe lii1JTled~.!tely upon issuance of a distre~~ warrant 

authorized py sectloD. 422. 26 •.• .!:.!'.! director may make 

application to the dtstrict court or )udleial magistrate for 

an administrative search warrant as authorized by aect1on 

806.14 to execute a the distress warrant. attl:hortt!ecl-by-~~ctton 

•Uhi6. 

Sec. 4. Sectton 421.17, ~ubsectlon S, Code Supplement 

1993, 1s amended to read as follows: 

5. To direct proceedtnqs, actions, and prose cut 1ons to be 

instltuted for the enforcement of the laws rPlatlnQ to th~ 

penalties, liablllt.ies, and punishment of public officers, and 

officers or agents of corporattons, and other persons or 

corporations, for failure or neglect to comply with th~ 

provis1ons of the statutes qovern1r\Q the return, ttsses~rnE'nt 

and taxation of property: to nakP oc cau~P to bP made 

complaints aqalnst members of boards of revie~. boards ot 

supervasor5 or other assessing, rev1ewinq, oc tax1nq offlcers 

for offietal misconduct or neqlect ot duty. Prov~d~~y-.-nat­

empiereee Employ~es of the department of revenue and financP 

shall not durtnq the1r requlac hours of •mployment PngdqP In 

the preparation of tax returns f~t'-indtwtdttnie-, (~XCE'pt Ln 

connection with a reqular dud1t tl't<!!tl!'of of .. ~~~--rE'tU!._!l.~.!. . .!.r:' 

~2~~~_£t 1on ~-~~h. ass~~~ancg_~u_Ps_t_~~--.-~. t_d~ayPr. 
Sec. '), SP.Ctlon 421.17, c;ubs.ect1on 10, unnqrr.bPrPd 

paco1qraph 2, Code- Supplement 19q L is c\mE'nded to IP.dd d~ 

follo...,s: 

The director may corrP.ct obv!_~us Pcroca or obvlOlrS 

Ul)USttces 1n thP .asSP.'!.sment of any 1ndiv1dudl prop.-cty. hut 

(/J ., 
N 
0 
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the dtrector shall not reduce the valuau.on of any 1nd1v1dual 

property except upon the recomrnen~ation of the local board of 

rP.-view and l"to !.!! order of the director affect1ng any valuat1on 

shall not De retroactive as to any reduction or inccea!Je ln 

taxes payable pr1or to January 1 of the ye<H 1n wh1ch •~eh 

~~l order IS issued, or pr1or to September 1 of the preceding 

year 1n cit1es under special charter wh1Ch collect thelr own 

municipal levies. The direc5_.Q.!_shall nC?.L~_orcect err'?!.~ o-: 
~.t:'i~_st 1ces u~.~!!-'.-~he authorltY _c;?_f th1s pa~~ lf that 

£Q..~!.~Ct1on would_~_nvolv& the exe.~£19e of judgment.!. Judicial 

revu~w of the actions of the dlrl!'!ctor rnay be sought in 

accordance with thP t~rrns of the Iowa adminlstrative procedure 

Act. 

Sec. 6. Section 42l.l7, subsection 22, Code Supplement 

1993, 1s amended to read as follows: 

22. 'l'o employ collection aqenc1es, within or ·.nthout the 

!\tate, to collect dP.l1nquent taxi!''>, lncluding penalt1Ps and 

1nterest, adm1n1stered by the d~partment or delinquent 

{ll_g~_O.tlnts, char_g_~~1.-~9ans, fees or other_ Indebtedness ~~E' the 

st.ate -~~ .. !.n_x __ !_tate a~_C::.1..!.._t~at have formal ~~.!..~ents w1th 
t:he departrnen! for central de:Q~. c;:_g.!_!P.ct.ion lo'hPte the director 

finds that departmental personnel are unable to collect the 

dP.l inquent account~, charges_! lq!!~· . .!.!.~", or othe~ 

!._~d~-~~-~dness because of a ti!U:pl'lyer.&.~ debtor·~ location outside 

t:hf' stat.P or for any other ce.1gon. o:oeps tor s,.rvlcP.s, 

reunbursement., or other remunecat.1on, 1nclud1ng .tt.torncy tees, 

pa1d to collect1on ag(>nc1e., shdll bP bas~;>d upon thP arnot~nt of 

tax, penalty, and Interest '?..!....E.~bt. actually collected and 

shall be pa1d only aftPr the .'lMOunt of tax, penalty, and 

Interest or debt is collected. All fund<> collected must be ----
tPmltted 1n full t.o the departrnt>nt w1th1n thuty days from ~he 

date of collect1on from d taxpayer 9.!.b.~.~~. or 1n a lE-~sec t11"1£> 

.=i., the duector prPscnheg, The funds stlal~ bP dpplaed towarrl 

the t-axp&yer.L.so ~~~!-9..£.' s account and hand led as are funds 
rP.CE'tvPd by other mean;,. An amount IS appcopr1ated from thP 

arn.ount of t.-x. penalty. and lnterest.~~~...!_f!.q_~~nt acco_~.r:"~s.t 

ch.arges, lo~.~.-!1.-~!!._.5, or oth!_L__indebtedness actually coHect~;>d 

Senate Flle 10~7. p. 4 

by the collection ag.-ncy 9uf!1clent to pay all fee<> tor 

services, reimbursement, or other r~muneration pursudnt to a 

contract with a collectlon agency under thls subsectton. A 

collection agency entering into a contract with the d.-partment. 

for the collection of del1nquent taxes, penalties, and 

lntere9ts, __ !!_~~.~nquent a~counts, c!'arg~:!:l:· loans, ~.~£..~.~ .9.r .. ?.t~e.r 
indebtedness pursuant to th1s subsectlon is sub]ect to t.h~ 

requ1rem~nts and penalties of te:l'l-tnforlfta:tt:&n the 

conf1dentiality laws of th1s state regarding ~~-~ •. C?.r. 

indebtedne$8 inforMation. Ail-eontraet~-and-fee~-pro¥t:d~d-fer 

tn-t~t~-subaeetton-ere-sdb1eet-to-t~e·a~pro•at-of-the 

fiO<rernoi'T 

Sec. 7. sect1on 421.23, Code l99J, lS amended to rea~ as 
follows: 

421.2J FEES ANO KILEAGE. 

The fees and miltoaqe of witnesses attendinq any heacin9 of 

the department, including co~-~~~ted case heanns._s_!. pursuant t.o 

any subpoena, shall be the same as those of witnesses 1n ClVil 

case~ 1n d1str1ct court. 

Sec. e. Section 421.26, Code 1993, 19 aml!'!nded to read as 

follo· ... s: 

421.26 PERSONAL LIABILITY FQR TAX DUE. 

If a l1censee or othP.r pPr~on undE't sect1on 4~1A.b~. a 

retailer or purchaser under chapt.er 422A or 4228, or sect1cn 

422.~2, or a retailer oc purchas~r under sect1on 42J.ll or ~ 

user under section 423,14 falls to pay a tax uodPr those 

sPCtlons when due, an offiCP.r of a 'orporat1on oc a~soctatton, 

!l~~w ~. thst and i nq .!~C:.~-~ ons •. 4.~.Q~ ~ ~O:.~ .. ~nd _ 490A. 60~ .. 1!'ernbe r or 

~a.nagE'~._t!f. a llmlt"d_ llab!.l...!..!1._<:9~£><'..!!'1_.. or a pc:H~n(>r of .1 

partnership. hav1nq control or supervtston of or thE' duthor1ty 

for rP.mltttng the tdX paym~nts and havtnq ~substantial legal 

or equltable lntPtest. ln the owne!Shlp of the cocporcH 1on, 

<!.!.!2:~!!-.!J.~!!..-. l1111ited li.ab1J.!...t._l_C9r:""E..a.Ei::!. or partnership, t.'llo 

has lntenttonally fdlled to pay thE- tax 1s per~onally llablP 

for the payment of the tax, 1ntE'r,.st, and pPnalty due and 

unpa1d. However, thiS sect1on shall not apply to taxes on 

accounts receivable. The d1ssolutaon of a cocporatton, 
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aas.ociatlon, .!!.!!lted l!_~bilitY company, or partnf>rShlp shall 

not dtscharge a person'a liability for failure to remit the 
ta)( due. 

S~c. q, Section 421.27, subsect1on I, Code 19q3, i~ 

amPnded by addtnq the followinq new p4raqraph: 

~~-~~GRAPH. l. lf the avallabtlity of funds ln payment 

of tax required to be made through electronic funds transfer 

ts delayed and the delay of availabiltty is due to r~asons 
beyond the control of the taxpayer. "Electronlc funds 

transfer" rneana any transfer of funds, othpr than a 

transactton orlqinated by check., draft, or similar paper 

tnstrument, that 1s initiated through an electrontc terminal 

telephone, computer. maqnetic tape, or similar devtce for the 
purpose of orderinq. instructing. or authorizing a flnanclal 

institut1on to deblt or credit an account. 

Sec. 10. NEW_§._~flON. 421.29 RECIS'I"RA1'IONS. 

For purposes of the provisions of the Code whlch are 

adll\inistered by th.e department, "'pernut" or "11c~nse" includes 

reg1strat1on. Unless otherwise spec1fically provided, the 

d1rector shall determine by rule the c1rcumstances for which 

req1strations shall be- 1ssued and displayed. 

Sec. 11. Section 421.45, Code 1991, is amended to read as 

follows: 

421.45 CANCBLLATtON OF STATE WARRANTS. 

'Phe On tt}_!!__t~~t business __ d_~Y of ea<:_~ month, th~ director at 

the departcnent of revenue and f•nance-,-es-of-Mtu•eh-31 1 -dttne 

3e,-se~t~mbe~-39..,-an~-B~e~mher-3t-of-eeeh-year shall cancel 

and requ~st the trea5urer of state to stop paymP.nt on all 

statP warrants .,.h1ch have been outstandLnq and unrPdPeMP.d by 

the state- t.ceasurer for SLx months or lonqer. 

Sec. 12. Sectton 412.7, subc;ectLon 21, unnumbPrcd 

paraqraph 2, Code SupplPment 1993, u; amended to read as 

follows: 

The net capt tal q.un o! paraqrap'"ls "a", ''b'', "c", and "d" 

toqethf>r shall not ex<.eed seven~een thousand fIVE' hundred 

dollar& for the tax ye<lr. !-tarried taxpayers ·..-ho ~lP.ct 

separate f1ltnq on a combLned return for stdtE'! tax purposes 

• 
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are treated as one taxpaye-r and t.he amount. of net capltdl qa 1n 

to be used to deternine the total amount to be subtrdct.ed by 

them shall not exceed seven~een thousand f1ve hundred dollars 

in the- aqgreqate. Harried taxpayetG who file 10tntly or 

separately on a ccmbined return shall prorate the seventPen 

thousand f•ve hundred dollar limi.tat1on between thecn based on 

the- ratio of each spouse's net capltal qatn to the total net 

capital gain of both ~pous~s. In the cane of cnarried 

taxpayers fillnCJ separate returns, the amount of net capital 

qain to be used to determine the amount to be aubtracted by 

each spouse shall not exceed eLght thousand seven hundred 

flfty dollars. HowPve":".L to the ~~tent o~_er_wlse_1!!..~9wed, t .. ~.! 

de~~-ction prov._~ded tn thl_~ subse£~1on 1s _Q~~ allowed ___ f_£! 

purposes .. _~£ coraputat io_'l.___Qf_a_ net opera t i-~~~--~!'! _sect io~ 

422.9t subsection. 3, and l!' __ computlflq _!_!le 1nc~~.e for th~ 

taxable y~ar or ye9:rs for whLch a net __ ~p~rat ing __ ~~.!l~~ 

deducte~_.-

Sec. 13. Sect•on 422.16, subsection 1, unnumbered 

paragraph 3, Code 1993, 1s amended to read as follows: 

For the purpoae9 of this subsectlon, state 1ncome tax sh4ll 

be withheld from pensaons, annuit..i.P.~, other stmtlar pertod1c 

payment&, and other income payments of those persons whose 

prtrnary residence 1s Ln Io.,.a ln those ctrcurtlst.ances ln "'htch 

those p~rson!'l have fedPtal Lncome tal< ·o~ithheld from. penstons, 

annuities, other ~tmtlar pPrtodLc payments. and other tn~omP 

payment<J under secttons J402(o), 1402!p), ]402(s), HOr>(a), 

and: HOS(b)!-~ . .r]_d_J405(c). ot the Internal PevP.nuP Cod(> at a 

rdte to be spectfled by the depart.mPnt. 

se-c. 14. Sf>ction 422 lb, ~wh~ectton 1, CodP 1qq1, t<:o 

amended by dddLnq the toilowinq new unnumb~ced paraqraph: 

NEW U.~mU_~BERED_~ARI\G~~~~· "1:-or the purpo~P'3 ot t·ht'> 

9ubsPction, ~ldte tncocne tax at the cat.e of sLx pPrcent shall 

be Wlthheld frcm supplE>mental '·~<lqE''> of P.m.ployeros 1n ~ho!;P 

cLrcu~stancPU Ln whlch the P~ployer tr~ats the supplem(>nt.ll 

waqeo; as ·.molly SPpar.HP. frn~. rroqular w.tqes fr::r purpcsP.o; of 

wtthholdtnq and federal income t.ax tS '-'lthheld fcom thE' 

supplemental waqer. undPr SPction 1402(9) of the Internal 

Revenue Code. 

VI ., 
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s~c. lS. Sec~ion 422.16, subsecuon L Code 1993, 1s 

ar:-.Pnded to read as follows: 
4. Every withholding agent who falls to Withhold or pay to 

thE" rfepart.ment any sums r~qutred by thLS chapter to be 

'"'lthheld and pald, shall bE" personally, lndavidually. a:'ld 
corporately llable thC'refor to the !ltat.e of Iowa, and any 'lUm 

or sums ~ithheld in dccordance w1th the prov1,1ons of 

subsections 1 and 12 ~ereof, shall be deemed to be held 1n 

trust for the state of Iowa. NotwH.hstandlf29.. secuons 

490A.60;__~!'d 490A.602, this s_ubsection applies -~c;>_a member'!.~ 

man~_L ... ! ... ..!...!.~_l_~~-~ 1 tab1l1 ty cg~£_af1.1...:. 

Sec. 16. Sectaon 422.21, Code 1993, 1s amended by addlnq 

the followinq new unnumbered paraqraph: 
NEW UNNUKBEREO P~~_Q~APH. If married t.axp<~yers f1le a 

jolnt rPturn or file separately on a combined re~urn 1n 
accordance with rules prescribed by th~ dtrector, both spouses 

are jointly and severally liable for t.he total t.ax due on the 
retucn, Pxcept when one spouse LS cons1dered to be an 1nnocent. 
spouse under cr iter 1a established pursuant. t.o sect1on 601 J(eJ 

of the Internal Revenue Code. 
Sec. 17. Section 422.30, unnumbered paragraph l, CndP 

199J, is ctmended to read as follows: 
lf the dar~ctor bP.lleves th.tt thP ass4's<>meot or collection 

of taxes will be )eopardlz~d by delay, the dir4'ctoc may 
ur.medlat.Ply makP an assesJ;mPnt. of the est 1mated amount ot t<\x 

due, toqether w1th all interest, additlondl a~ounts, or 
pPncllt"le~. <\<\ prov1ded by lawT-and-d~ll'll!ll\d-pay""~"t'-t:~f!t'l"l!lf>-for""" 

t~e- taxper~". H -saeh -pnyral"flt- :t~ -r'lot -ll'.ede-, -e The: __ d i r ec;t?r 

!IJ~ll set·J~ .. -th~- _t_axp;1yPr by ~~~.E'~~~~-t:.<!~F.~~ 
last_ ~-~~~· .. m addr es!_?: o_r____.!:_t:l_....E.!.f...S...£1~~-~ ~-h a w~ 1. ~.!.~_n_o_t Lee_ .'2.~ ... !-~_e 
amoun~_C?! ... ~~~.!_)_n~er_~.S!L_<:!nd penalty dut:>, VhlC:.~ _not.lCP ma_1 

!...!.'~.l_ud~ a de!TI~_nd tor Lmtn!._<!~~-!.~_1)~~!"1...!.: SPrVL£~ oC .t~_!l..9_~-~.c~ 

by regular mal_!_~!; c:c~!..e:~~.2.1!~!...!.~~ ri1str,.•ss '.Jillr."lnt 
mc1y be LS!>ucd or a 1 ien filed aqatnst stteh t-~-~ taxpayer 

unsnedL,lti?ly. 
Sec. 18. Sect1on 422.12, subsect1on 4, Code 1991, 1s 

ame~ded to read as follow~· 
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4, 'f~e-word- 11 eorpot-e:H·on 11 "Co_;p-_o_~~-~n"' lncludPs )oint. 

stock companies, and assoclat"ion1 orqanized for pecunLary 
pcofit, o~ner-then-i~~~ted-itebi~~~y-ee~pentes.., and publicly 

traded partnerships and limit~~-l~abi~~-Y companie~ taxPd as 
corporations under the Internal Reve~ue Cod~. 

Sec. 19. Section 422.33, subsection lA, Cod~ Supplement 

1991, lS amended to read as follows: 

lA. There is lnposed upon each corporation el<empt from the 

qenecal busLness tax on corporations by section 422.34, 
~ttbaee~ton3 subsection 2 ~hroa~h-6, a tax at the rates in 

subsection 1 upon the state's apportioned share computed in 
accordance with subsections 2 and 1 of the unrelated businf!ss 

1ncome computed in accordance -..-lt.h the Internal Revenue Code 
and with the adjustments set forth in section 422.JS. 

Sec. 20. Section 422.34, subsections 2 throuqh 6. Code 

19q3, are amended by straklnq the sub&PCtions ~nd 1nserttng in 

lieu thereof the following: 
2. An orqan1zatlon descr1bed an sectLon SOl. of the 

Internal Revenue Code unless the exemption ls denLP.d under 

section SOt, S02, 501, or 504 of the Internal Rcv~nue Code. 
Sec. 21. s~ct1on 422.42, subsectLon 1,, unnumb~rPd 

paragraph 2, Code 1993, IS amPnded to read dS follows: 
''Services used 1n the process1nq of tanqible p~rsonal 

property'' 1ncludP.s the r~condltLonanq or cepairinq of tanqable 

personal prop~rty of the type norsndlly sold ln the ceqular 
courc;.e of the retaLlf!r's bu~nness anc! which 1s hPld for sale 

upcn-whteh-the-~t-O~s-t-eee~pts-~a~-andet--t'~t~-dtv~~~on-or-t~e 

a~e-ta~-aP'!der-e~epter-423-wiil-be-patd-when-t"e-t~nqtbi~ 

p~t-'""el-pt-op~rtr-~~-~o~d. 

Sec. 21. Spct Lon 422.4 J, 9Ubsect. ion 11, Cod4' Supplement 

1q9), lS dmended to cead as follows: 

11. d. A tax of f1ve percent a~ imposed upon t.hr- qross 
rP.ceapts from the sales, turnlshtnq, or c:;~rvlce ot solld • • .-a~tP 
collectLon and d1spo~al servlce. 

For purpOSPs of this c;.ub~PCtlon, "solid wash>" m~ans 

qarbaqe, refusE>, sludge from <.t water 9upply treatment. plant or 
a1c contam1nant treatment Eaclllty, a~d other d1scarded wac;.t.f! 



• 
Senate F1le 20S7, p. 9 

matenals and sludqes, ln solid, semisolid, liquid, or 

contalned qast>ous forr.;, resulbnq from nonces1dent1al 

co!II1TI~Hclal operat1ons, but does not include~-~-'?- hulkc;; stre~t 

~~eepl_~g_s_L_I!sh: C9,!'1Struc~.~9_n d€!b.!J~!.!'.!..!'..9 waste; t~~-~.;;.1. 

~..!..!..~!!_:. __ lead acld batter~~~_;__use~_oll; hazardous wast~; .:tnlmal 

waste used as tertllizer: earthPn fill, boulders, rock: 

foundry sand used for daily cover at a sanitary landf111; 
se~.>aqe sludqe; solid or dissolved material 1n domestic sewaqc 

or other common pollutants tn water resources, such as silt, 
dissolved or suspended solids 1n Lndustrial w~st€! water 
effluents or dlscharqes whach are point source'3 subject to 

permlt'> under sectton 402 of the federal Water Pollution 

Control Act, dissolved materLals ~n irrLgation return flows; 
or source, ~p&cial nuclaar, or by-product mater1al defined by 
the fedPral Atomic Energy Act at 1954. 

A recycling facility that sPparat~s or process&5 recyclable 
marerials and that reduces the volume o! the wa~te by at l~ast 
c1qhry-f1ve p~rcent is exempt from the tax 1mposed by th1s 
subsect Lon 1! the waste exeP".pted is collectPd and dl<>poseo of 
se~>.Hdtely tram o~her &ol1d waste. 

b. A person who trdnsport~ ~t~ed-M~n•et~~l solid wa~te 
qen~cated by that person or another person without 

compensation shall pay the tax impo~ed by thLA Ruhr.ect 1on at 
th<> collection or dispol'lal facl11ty based on the disposal 
charge oc t1ppinq fee. However, the co'its of a c;prv1ce or thP 

port 1on of c1. secvice to collect and manaqP. recyclable 
mater ldls SPparated from Mix_.d-11\tn'ltrtpl'll c:;oltd w.1stP by th<> 
wa~n~ qcnerator lS execnpt from the tdx tmposed by thiS 

~ubsect 1 on. Por- pnt'po!e!-of -t-nts-~et'tt~t'n['hT -llll'lt ~f"d -rt".a "tt"t p.os: + 

soltd-wn~~P 0 -II'Iea"s-~at'beqe7-t'~r~~e7-and-othe~-~oltd-~et!tP-~~o~ 

n~nrPstd~nt~ei-eo~~re~~l-opere~ton~-wn~en-~~-qe"erft~Pd-n"d 

eoiieeted-t"-eqq~~qa~e,-hat-do~s-no~-~n~ind~-aato-hai~!; 

~tr~~t-~w~~~~"~~7-e~n,-eon~t-t'~~~'""-d~b~t~r-~t"tnq-we~~~T 

!i~dqe~1 -~ree-and-nqrienitural-we~~~~r-~tresr-leed-ftetd 

bett~t't~~T-n~ed-otir-and-ot~~r-~at~t'tel~-eo+l~~~~~T-p~~e~~~~dT 

et"d ··dt !r:¢~~d -of-~~- ~ere rete -wo!t~~- s tree!!'.~ • 

• 
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Sec. 23. Section 422.~0, Code 199], 1g amP.ndPd to read as 
follows: 

422.50 RECORDS REQU[R£0. 

[t shall be the duty of every retaJ.ler requHPd to make a 
report and pay any tax under thi.s diVJ.SIOn, to presE-rve !'ttteh 

!!lP._se records of the qross procP.eds of sdles as tbf! d1rector 
may require and it shall be the duty of IPVPry retttiler t.o 

preserve for a period of f1ve years all invo1ces and other 

records o~ goods, wares, Ot' merchandiSeL....£!_~_!!-~~~~~! purchased 
!or resale: and all sueh th~s~ books, invoices, and other 
records shall be open to examination at any time by t:he 
department, and shall be rt'ade avaJ.lable withlll thi<J state for 
~ueh examination upon reasonable notice whPn the d1rector 

a"ail-so-order order~. 
Sec. 24. Section 422.53, subsectlon ], Code 19q1, 1s 

amended to read as follows: 

J. The department shall grant and issue to each appllcant 
a permH for each place of business w1th1n ~he stal.e. A 
permit is not ass1qnable and is valtd only foe ~he pPr~on 1n 
whose narne it is 1ssued and for the trantidct 1on of bu!Hne~s at 
the place designated. ft-~heli-at-al+-ti~es-b~-eonsp~~n~n~iy 

dtspleyed-a~-the-pleee-for-wnie~-isstt~d. 

Sec. 25. Sect1on 423.4, subs~c~1on 1, Code 19q3, 1s 
amended to read as follows: 

1. TanqLblP personal property ~!'~ enu111.erated servu:e!:, th10> 
qross rPce1pts from the sale of wh1ch are tequ1 red to bE> 
1ncludPd 1n the measucP of the tax i~posed by d1v~ston IV ot 

chapter 422, e"d-e~y-e~endm~n~s-~ede-or-whte~-mey-nereaf~er-be 

l'l'lede-~het-eto 1f that tax ha'> been pa1d t.o the departmcrt or 

pa~d ~<J the retaller. Thls exemption does not l"rlude 
veh1cles OUbJ~Ct to re9istration or gub]ect only to the 
lssudnce of J certlficatP of tLtl<>. 

S~c. 26. Srct1on 42~.1·1, subsP.c~1on 6, Code Supplement 
199J, 1s amendPd ro read as follows: 

6. "HO\JSehold 1ncome" means all 1ncomP ot the clc111nant a;;d 

the claimant's spouse in a household dnd c~.ctual rt'onetdry 
cont r 1but 1ons rec1nved trom any oth~r household membPr ?_r 

• 
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n~r:tmemb£!_ lt:w-~nq \Hth_t~~---~lcuD.1ant durtnq thetr r~!ipPctlve 

tw~lv€'-month income ta:< accountinq periods endinq wtth or 

durtng the base year. 

SPc. 27. Sectton 425.20, unnumbered paraqraphs 1. and 2, 

Code 1993. ace am~ndPd to read as follows: 

A claim for reimbursement for rent. constitut.tnq property 

taxes paid shall not be pa1d or allo~ed. unless the claim ts 

a~~~a~ir ftlP.d with and in the poss(>ssion of the department of 

revenue and finance on or before October 31 of the year 

follo~inq the base year. 

A clal~ for credit tor property taxes due shall not be paid 

or dllo~o~ed unless the claim is aetuaH·r filed '-'lth the county 

tr(>d~ucec between January land June 1, both dates lnclustve, 

illllt'edtately precedin9 the fiscal yPar durtng which the 

property taxes are due aruh-w+th-the-exef!pHon-of-e-ehh. 

~t•ed-on-b~~etf-of-a-Geeea~Pd-elat~ent-by-the-eiat~ant~e-i~~a+ 

~aa~dtanT-5pouee 7 -or-attorney,-cr-by-the-exee~tor-or 

aA~~n~5tretor-of-the-elat~nt~~-eatat~T-eon~atne-an-aff~Ge•tt 

of-t~e-eiat~ent~e-+n~ent-to-ceeupy-tne-ho~eetead-fer-,~• 

~ontns-o~-~o~e-dar~nq-th~-f~~eai-year-b~q~nn~n~-~n-tne 

~al:~ndsr-year-u•-whteh-~he-eie+ll'-i,-fded. The county 

treasurer shall submit the cla1m to the director of rPvPnue 

and Cinance on or bPfore Auqust 1 of each year. 

S~c. 28. Section 42S.26, ~ubsectton 8, Code 1993, ts 

anended by str1.ktnq the subsf!ction. 

SPc. 29. Sectton 42S.28, Code 1991, tG a~cnded to read as 

(allows; 

41~.28 WAIVER OF CONFIOENTIALIT~. 

A clatmant shall expressly waive any rlqht to 

cont1denttdl1ty relat1nq to all lnconp tax Lnfor~atton 

obtautdbl€' through thP departm(>nt of revPnuP and t1nance. 

tncludJ.nq all informcltLOn covered by s~cttons 422'.20 and 

422.72. This waiv~r shall ~pply to tntocmatton avaLlahle t.o 

the county o!'-etty-a~ee.,.,Ot' tr~~;~~!~.~! who shall hold the 

tnformat ton cont idential except thdt 1t IT'ay be u<;Pd a a 

evidPncP to dtsallow the credLt. 

SPndte FLle 20SJ, p. 12 

Sec. 30. Section 4JS.22. subsectLon 2, unnumbered 

paraqraph t, Code 1991, 1.s dmended to read a~ followa: 

If the owner of the nobLle hom.e ts an Iowd restdent, has 

attained the age of eiqht-een l_~~.!_y··.~-~-!:..~ years on or bdore 

O~cember jl of thP base year, and ha~ an tnco~e when 1ncluded 

wat.h that of a spouse whtch 1.9 less than stx thousand dollar~ 

per year, the annual tax shall not be tmposed on thP. mob1.le 

hom.e. If the 1ncocnet 1.9 ai.x thousand dollars or rr.ore but less 

than fourtef!n thousand dollars, t.he annual t.ax shall be 

co~puted as follows: 

Sec. 31. Section 450.4, subsection 2, Codf! Suppler:"l("nt 

1993, is amended by strikinq the subsf!ctton and tns~rt1.nq tn 

laeu thereof the follo~o~inq: 

2. When thf! property passes for a charitable, f!ducatLondl, 

or rehqtous purpose as def tned tn c;ecttons l"lfltct and 20')5 of 

the Internal R~venue Code. 

Sec. 32. St>ctton 4'>0.12, suhse<'t.ton 1, paraqraph a, Code 

1993, 1s amended to read as follows: 

a. The debt.a owtnq by the decedent at. the tJme of death, 

the local and state taxes accrued before the decedent's death, 

the fedPral est.at.e tax and tedP.rill t.ax"s o.,_.tnq by the 

dPcedent. • a reasonable sum foe funeral expPnse!l, the allowance 

for survivin9 spouse and m1noT chtldren granted by the ptohatP 

court or its )udqe, court costs, the costs of appralsemPnt 

~ade for the purpose of assessinq t.hP tnhprsrancP t.ax, the feP 

of personal representatives as alto .... ed by ordPr of court, t.he 

amount patd by th" p(>rsonal reprP!';P.ntat tves for a bond, the 

at t.ornf!'y 's fee tn-e-rea~oneble-al'fto~nt- ~o-bf" ~~~~ern:tin~~ 

e_~~!5U.<!r:'t _...!.Q__sect aons 6J3.1Cl!.~~ .• l9~.!~~}1_. ~~q and 
dpproved by thP court for the probate procePdtnqs tn the 

Pstat~, the costs of the ~~lP of rPdl ~stdtP or personal 

prop€'rty tn the estat.t", tnclu .. hnq the rPcll ~Stdte dqPnt':> 

comr.u'".~ton, and ~xpPnse~ for abstracting, documentary st<lmps. 

and ttllP correctton e~penses. 

S••c. n. SPctlon 450.1)), Code l<JqL ts amend€'d to rPad as 

follows; 

• 
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4~0.53 OUT~ 8P-PBAS8NAb-RePRP.SEN~~~~Y89 TO PA¥ TAX -­

~~~_!.T[£5. 

!...: All p~rsonal representatives, except quardians and 

conservators, and other persons charqed Wlth the ~anaqe~ent or 
settlement of any estate or trust tro~ which a tax ls due 
und4H this ch<:~pter, shall file an inhentance tax r~turn.!. 

wit"!_lj_~_..!]:l~- t.~~~~ _llm1ts set by ~e_cq_Q.!L..i~~-~-! wlth a copy of 
any federal estate tax return and other docum~nts r~qu1red by 

the d1rector ~hlch moy reasonably tend to prove the amount of 

tax due, and at th~ time of fil1n9L shall pay to the 

department of revenu~ and finance the amount of the tax due 
from any dev1se~, 9rantee, donee, heir, or beneflciary of the 

decedent, except 1n cases where payruent ot the tax 1s deferred 

until the determination of a pr1or estdteT-t~-wnteh-eases-the~ 

T~~ owner of the future interest shall ftle a supplemental 

1.nher1tance tax rPturn and pay to the department of revenue 

and finance the tax due wlth_l_r! _ _!_!l_e ttme lurnts sPt 1n th18 

chapter. The tnherttance tax returns shall be 1n the for~ 

pr~scrlbPd by the director. 

2. A pPrson __ ~~-.29-~.!~!..!.~9-n __ t:;'~·-·assets to be reported for 

p1..1rposes of taxaUQ.!ltu!!!£1_~~!.'!9. -~--personal rPpresentative or 

~~tee, wh_2_.~1lltully mak.es a talse or fcatJdulent __ cet~~!l!.--2.!. 

"'q l fQ.!!.Y. _ ~~ ~! ~I!Y_ the tax ~11 .. ~.!!~--~nfo.!m_<! qg~ _.. -~-~~--'­
-~...!.!J~L-95._ !~.~~-~!.__~~-q_~~~~d return witht~_.t.~~!mP required by 

t"!.~ L-1.! ... 9~Hl- ~'i __ o_! __ a _[~~udu !_~..!:____2!_act i c~: 

:_i_:_ ~_person who IHllfully atte_m_P.~~ .. l.n __ <lny -~~~_!.I~~ .. J!='. ~-~'!~.~ 
taxes_.~_mposed by thu chapter oc ~v~~-~.2.3~*?~!-.?.t. the t~~-·-.J~ 

9_1.!-_Llty of an ~9<J.L~Y_C!ted_f!!J.~de'!'_~a.n~_r_ . ..:. 

4. T.h~ .. J.ur~_f!>_d_l_C:~~.?n o_L_a_!}.i' ___ ~t.fenn_~-~c;. dPttn4'd 1n t.hlA $E!C-

t·_~9.~ 1<; 1n the county of th<' rest~-~~C:...~. ot __ ~!'.~--c_i~~~~~.!!L!.~-~-~ 

~.!.~~-..<?.Lde_<:l_~~-· __ g .!t:~e -~~-eden_~ __ ts a_f"!~lnr.-sld~nt ot the- <;t.at.P, 

1 u r t >::~ 1 <;_t s.o.~. _1 ~- 1 n . ....!.~.l ~~-unt:.i:.....!. ~. ~:!!1.~-~....E.!:.?~C t y sub )ec t to_ t. he 

~ax_~_s lo~~-ted_, 

~-~~~£.~.t~?~-- .~.9.!. ~..!l:L..2!_f_~n~-~ def 1 nt?d __ 1 ~--t~-~~~..!-~~ 
~-n~.l._l__!l_~ __ c_9_!!;!'"!~nc~d_no~'!~f~!'n ~~~r-. follow_l_ng_~t-~P _q~m­

~~~ston of the offp~~~~ 
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Sec. l4. Section 451.12, Code 1993, 1s amended to read c1S 

follows: 

45l.l1 APPLICABLE STATUTES_::~ENALTIES. 

All the provts1ons of chapter 4~0 wlth respect to the l1en 

ptovtslons of section 4S0.7, and the determination, 

imposition, payment and collection of the tax imposed under 

that chapter, including penalty and interest upon delinquent. 

taxes and the confidential1ty of the t:ax return, are 

appl1cclble to th1s chapter, Pxcept as they are 1n confl1ct 

wlth this chapter. The penalty_.£~~ns sPt .2~~ in sect ion 

450.53 sh~_g __ ~.P2_1Y to a person_ 1.!!......E..Q.!~-~-!!~ion .r:Jf~ ass~ts to b! 

reported fo~.P.c_:>ses of taxat .. ~o~ __ ':"ho wtllful_!y __ ~k.es a fal~ 

£Ll!.~.~dulent return or -~~llfully faiJ.~ . ...!.~- pay the tax, ___ s~ 

~he 1nfort11ation, make:. __ slqn, or f~.J!:_ the regu1red re_~~!.!n 

~-_1_~hln the ume r~q_u_1~-~-4 by law ~-r- .<! 2~-~son who wa_lj~~.!.!~ 

attempts in any_!!'_a.~~-~r to evad~ t~-X~f!>_ ll'l'po!led by ~.t)is chapter 

or avoid pa~l!'.~nt ot the tax~ The d1rector of rev~nue dnd 

finance shall adopt rules necessary for thP PnforcemE.'nt of 

this chapter. 

Sec. JS. Sect1on 4S2A.4, unnumb~red paraqraph 6, Code 

199·3, ta amended to read as tolloi.I~J: 

The license shall not be assiqndbl~v and shall be valid 

only for the distnbutor in · .. ;hosP name _1t 1s .tssued7-tttld-s1Hlil 

be-dtspieyed-een~p~etto~sly-2n·~he·p~tn~~pel-pieee-of-b~5ttl~'5 

of-t"~-di5tr~buter-tn-t~2S-~~a~~. 

Sec. 16. Sect1on 4S2A.8, ~ubsect1on J, Code 1q93, 1s 

amended to read as follows: 

7. "The sum of the tdX due under subse-ct1ons S clnd 6 st'lall 

be the atrount of motor fuel tax 1n dollars anrf cents due tram 

the du;trlbutor for t.he next pre<'edinq calendar m.onth. Any 

out~tal\dtnq cced1t /1\~l'fte~andtt-B!•uH"!d: calcu.!_'!~~prJ by t.hP 

d~pttrtl"'.~l\t-to-th~ dtstrtbUtQC !'"lay be dppl1Pd clqdinst the 

drnount due. 

Sec. l7. S(!ct 100 4S2A 16, unno.unb~rl"'d pacaqcdph 1, CodE' 

l<J9J, ts amE>nd~d t.o r~ad as fo1lot.Jc;.· 

A d1~tr1butor, dealer oc usee ltcPn~ed under th1s chapt~r 

who ha<> recetved motor fu~l or has p.ud thf!' tax or. motor fuPl 

en ., 
l'o) 
0 
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or spPCidl fuel lS entitled to a M~Nora~d~~-of credit or 

refunG, when the fuel is used for any purpose other than as 

(uel for propellinq motor vehicles or in watercraft or 

aircraft, or, while o~nP.d by the licensee, ia lost or 

dest coyed throuqh accountable leakaqe or to fire, acc1dent, 

llqhtninq, flood, storm, act of war or public enemy~ oc othP.r 

like cause. A ~e~orand~M-of credit shall be allowed a~at~st 

:!l~j,!!leq"e"t-%tabih·to:r under this chapter upon application to 

lhe department supported by proof as the director prescrlbes 

by rule. If the licensee ls no lonqer en9aged 1n actlv1ty tor 

whtch the license was lasued, the department shall refund the 

appropriate amount. upon receipt of an application for refund 

as provtded by the department. Credtts and refunds are 

subject to the following condltlons: 

Sec. 38. Section 4SJA.l3, subsection 10, Code 199l, ls 

amP.nded by strikinq the subsection. 

Sec. 39. Sf!ctlon 4SlA.44, subsection 9, Code 199.J, is 

amended by str1k1nq the subsection. 

Sec. 40. Sect lon 45lB. 9, unnumbered paragraph l' Code 
1993, is amended to read as follows: 

All assessments of taxes made pursuant to this chapter 

shall be considered jeopardy aasessment5 or collect1ons ~a 

prov1ded in sectlon 422.30. The director shall assess a tax, 

lnterest, and applicable pen~ltlCS based on knowledge or 

informat1on available to the dlrector: ~atl-~e ~the 

taxpayer ~.Y __ ~eg':!.!~!- .!"."!!..!. at the tdxpayer '-, last known addres!l 

or ~et"•e ln person, a wntten notlCP of the amount of tax, 

1ntercst, and penalty?-d~Mend-tt~-t~edtate-pay~ent~-a~d 1 -~f 

peyl!'le"t- t'-M~ -htP'Iett tstetr-~ede, <:iue, .... h 1ch T!?..! !.E.~ .. !'.a_Y. ___ ~_t?.~ .!.'!<J..~ 

a derna_!'Jj_ -~o-~_!~.£.c!!!!.~~ payrr.ent; ~nd __ i~edi.ately proceed to 

collect the tax, interP.st, and penalty by any method 

prescribed 1n sect1on 422.30. Th€' pt~r1od for Pxam1nation, 

de-term1nat ion of dmount ot tdx o~Pd, and assessrr.ent. l!i 

unl1rn1teJ. ~.!_VlC_~.£!...J'he:_!'ot~~---c~9.~.l~_r mail is_conplete 

upon ma 111 ~.9.:. 
Sec. 41. Sect.1on 626.29, Code Supplem~nt 199}, 1S amended 

t.o read as follows: 
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626.29 DISTRESS WARRANT B'i OIREC'I'OR OP REV~:NUE AND 

FINANCE, DIRECTOR OP INSPECTIONS AND APPEALS, OR JOB SF.RVICC 

COHMl SS IONER. 

In the service of a d1~tress warrant 1ssued by th€' director 

of revenue and finance for the collection of t~eo~e-t:a~T-seif'~ 

~ttXT -ll'.etor -• ei'l ie l e- ftte i- teXT- ft"~t qh t -l il n~- and- ~q 11 ipl"'~f\ t-ear 

tttxT-he~el-e"d-II\Ot:el-t:a:~tT-et"-"1!~~-t-ex taxes a~~~~tst.ered by or 

diP.~.t~~-.!2 .. be collect~d by the .c:l.!!.E.~r.tment of revenue_~~-d 

f!.l).!...l"!£~· ln the service of a distress warrant 1ssued by the 

director of inspections .and appeals for the collpction of 

overpayti"Pnt debts owed to the departMent of humdn !;ervices, or 

in the sPrvlce of a dlstress warrant 1ssued by the job servlce 

comrn1ss1oner of the department of employment servlces (or the 

collection of employr:~ent securlty contr1but.ions, the property 

of the taxpayer or the ~mployec in the possession ot another, 

or debts due the taxpayer or the employer, may b~ reached by 

garnishment. 

Sec. 42. Secuon 63 L 272, Code 199l, 1s amended to rP.ad as 

follo·.,.s: 

633.272 PARTIAL INTESTACY. 

If part but not all of the estate of a dP.cedP.nt Ls v~lidly 

disposed of by w1ll, the part not d1sposed of by w1ll shall be 

distr1but.~d as provlded herPin tor 1ntestate estates. It th~ 

testator left a !lurviv1n9 spouse, and th~ Sp-::!use does not 

elect to take against the- will. 'tneh ~!_\~ spousP. shall r~ce-1ve, 

1n addit.ion to the prop~cty q1ven to the spouse by the will, 

one-t:htrd ~p ot the 1ntest.atP propP.rty,--a"~-tha~-e"~-t:tt1'1't.l 

~-!~~ shall be subJect to the payrr.ent of ltS proport1onate 

share of d€'bts and chdrqe~ aqa1nst thP. e~tat~P.. 

SPC', 4J. 1994 10\..'d Acts, Hous~ filE' 2160, sectton 9, 

subsectJon 2, ts amended to read as tollow•: 

2. ror porposes of th1s sP.ctlon, "1mprov~rt1.ents'' 1nclude 

~~ C:~.~~_st.ru_~::.!..2..9n ,1nd rPhablllt.:lt.lon of and arid1t1ons. t.o 

existing structurE's. The exE>mpt.lon shall apply to .1.11 taxing 

dlstrlcts ln whtch the real pcoperty ts locatPd. 

SPc. H. 1994 Iowa Acts, Hous~ P1le 2l80, section 12, is 

amended to read as follows: 

SEC. 12. NE'"~ SECTl_9JL 1S.J35 RESEARCH ACTIVITIES CREDIT. 



~ i. 
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An Pltqlble business may claim a corporate ta~ credit for 

lncrE>asinq research activities 1n this state during the period 

the eltqible business is partictpatlnq in the program. The 
credlt equals silC and one-half percent of t.he statP's 

apportioned share of the quallfyl.nq expendttures for 

1ncreas1nq riPsearch activities. The state's apportioned shara 

of the qualify1nq elCpenditures for increasinq research 

act1v1t1es is a percent equal to the ratio of qualified 

research elCpend1t.ures in this statP to total qual1fled 

tPsearch e:xpend1tures. The cr~~1t at;_C?wed 1n this sect!on_...!.,! 

i~ addtuon to~;~~ credlt a_~thorized 1n section 422.33. 

subs~ct~~~---~--~ If the eligible busLnesiJ is a partnership, 

subchapt~r S corporatLon, l1m1ted liablllty company, or estate 

or trust elf>Ct.lnCJ to have the Lncof!le ta.lCed directly to th~ 

individual, an individual may claLm the tax credit allowed. 

The amount cl.:umed by the 1nd1vidual ahall be based upon the 

pro rata shar~ of the lndivtdual' s earnings of the 

partnership, subchapter S corporatton, limited 11ab1lity 

company, or estate or trust. For purposes of this sect Lon, 

''qualifyinq ~xpcndHures for 1ncrea9inq research acti.vitu~s" 

m~ans the qual1fy1nq expenditures as deftned for the fedP.ral 

cred1t foe tncrf>cHIIn9 research aCtiVLttes whLch would be 

allo·.o~able under ~Pet Lon 41 of the Internal RevenuP Code 1n 

~ffect on Janudry 1, 1994. 

A cred1t tn PXCP.SS of the tax ltabLlLty tor thP. tax year 

,ay b(> crf'dtted to the tax liability for the followinq seven 

years or untll deplP.ted, whichever comPs t1rst. 

Sec. 4S. S~cnons 8 and 1'> of this Act apply cetrodct.ively 

to July l, 199!. 
Sec. 4b. S~"Ctlon 12 of this Act applies retcoclctLvely t.o 

January 1, L994, for net opP.ratlng lossP~ 1n tax years 

bPq1,n1nq on oc aft~r that dat~. 

')ec. 47. St>cnon 1~ ot thLs Act. applles retroactlvPly tc 

January 1, 1994, for dL~tclbut1ons fro~ qualiftPd pens1on 

plan~ l'lldr!e on :n atter that date. 

sec. ~8. Secuons 14 and 16 of t-h1s Act dpply 

ret:roacttvely to .January 1, 1994, fer tax yp,lfs heg1nn1nq on 

or atter that dat~. 

• 
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Sec. 49. SP.ct1on l2 of this Act applies t.o the e~tates of 

decedents dyinq on or after July 1, 1994. 

Sec. so. Sect 1ons 26, 27, and 30 of th1s Act talo(e Pffect 

January 1, l99S, for claims filed on or aftpr that date. 
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