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A BILL FOR 

Act relating to the rate of interest charged for del1nquent 

property taxes and prov1ding an applicability date provlSlon. 

I~ ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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s.r. aoS5 H.F. 

l SP.ction 1. Section 445.39, Code 1993, is ame~ded to read 

2 as follows: 

3 445.39 INTEREST ON DEL:NQUENT TAXES. 

4 l. If the first 1nstall~ent of taxes 1s not paid by the 

-) de:l:-·<i~e;tt dacP spec~fied in sectior~ 445.37 .. the 1nstallment 

... oeconPs duP. <:1:1C dr'-lVIS J..nteces;: e:E-e.",,.:;-end-ene-ha:"::t-pet"ee!"tt ar. 

8 fro:n the de:1nquent date :o:lc\·:1r.g the levy. 

9 lS no:: paiC.i oy the del ... :lquent date S!)eci;::ied 

0 4V).37, the same Lnteres;: shal: be c:,arged :.~ow the dat2 the 

.. cdSt :1alf her.arr,e delinque:1t. :~m:ev.:r, a:ce:- Ap:-il l :n a 

:2 fisc·2l year wl':e;; late ciel.:..very o~ t>~ tax = 1s·~ referred :::() _'1 

l.l cncipt".er 44:1 res-.• lr:s ~;--:a de~l.n<-:LiE' ·~cy date laccr -.:tla:-. OcLo .. :'e:· 

14 for the f1rst lnsta::menl, tnte~est or1 dP:i~q~ent fi:st 

!5 i~stallments sh~ll accrue as i: delivery were made on the 

lf> prev1ous June 30. The inte!:"e~~t- .i..:r::;:-,sed unJer this sect1on 

:7 shall be computed to t:1e nearest v;t.-:<e dollar and the a:noun:. 

18 of 1nterest shall not be less tnan ~ne dollar. In calcu:at1ng 

19 interest each tract1on of a mo:1:n s~a~l be co~~ted as an 

?0 e"1ci~e month. ':'he 1nterest perce~~age on de'1r:quent. spec:a: 

21 assessments a~d rates or cha~ges 13 t~e same as thdt for ~he 

22 fi=:-st installment of del:.!:q;~er~!:". ud vu:orem taxe::;. 

2'1 7. The ra~e per "'onln o~ -~~.!,_•,··~,~-~:~- to be cnac~c on caxes 

24 ~-'la•. become de1~nquer:_c__i_~_~_fisc:"· _yea;: .... ~~~.:_:'> one-twelEtn of 

2 ~ ~~ ~-~-~n L~~ _r:_~ t-~~~----rpu n<?-_~d ___ .'-<? .. _c hL_ r- :c._!.~-~ ~---~_r._e -:.~ ~_:1 th _ __£~ one 
/(, percent, that is five perce:1tage oc cnts abvve tne :naximum rate 

n of .t.~_t_e_r:~_s_t_that may be ch~::_cl__on_loans as computed pursuar.: 

28 to so"ctlon 535.12 for the mon,_:c o; ':Jecember _immed1ately 

79 precedu1_g __ ti1~ fiscal year :r. wh:ch the taxes become 

)fl dellnquent. 

31 Sec. 2. This Act app:~es to property taxes that are due 

32 a~d payable 1n E1scal years oeg1nnir1g on or after Jcly 1, 

.) -' :. g 9 4 • 

!4 EX?LA~P..'r ION 

:)S ?resent la{..., lmposes a J. 5 P'~:-cent pt.?r :r:ontn rate of 



~ '--

S.F. ~05.5' H.F. 

l interest on dellnquent property taxes. The bill would make 

2 the monthly interest rate equal to one-twelfth of the 

3 percentage rate that is 5 percentage points above the maximum 

4 rate that may be charged on loans by agricultural credit 

5 corporations during the month of December preceding the fiscal 

6 year in which the taxes become delinquent. 

7 The bill applies to taxes that become delinquent in fiscal 

8 years beginning on or after July 1, 1994. 
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