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1 An Act relating to grain dealer 11censes, by prov1d1ng for 

2 minimum financial requ1rements. 

3 BE IT ENACTED Bi THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

TLSB 3380SV 75 

da/jvl/5 



S.F. d()/J, H.F. 

1 Section 1. Section 203.3, subsection 4, paragraph c, Code 

2 1993, is amended to read as follows: 

3 c. The grain dealer shall h6ve comply with one of the 

4 following_;_ 
5 (l) Have and maintain current assets equal to at least one 

6 hundred percent of current liabilities o~-p~ovide. 

7 (2) 

8 credit 

Provide a deficiency bond or an 

under the following conditions: 

irrevocable letter of 

9 tlt ~ A grain dealer with current assets equal to at 

10 least fifty percent of current liabilities may provide a 

11 deficiency bond or an irrevocable letter of credit of two 

12 thousand dollars for each one thousand dollars or fraction of 

13 one thousand dollars of current assets that the grain dealer 

14 is lacking to meet the mtnimum requirement. However, the bond 

15 or irrevocable letter of credit shall not be used for longer 

16 than six consecutive months in a twelve-month period. 

l7 ti!t ill 
18 than f1fty 

19 deficiency 

A grain dealer with current assets equal to less 

percent of current liabilities may provide a 

bond or an 1rrevocable letter of credit of two 

20 thousand dollars for each one thousand dollars or fract1on of 

21 one thousand dollars of current assets that the gratn dealer 

22 1S lacking to meet the mtnimum requirement. However, the bond 

23 or irrevocable letter of credit shall not be used for longer 

24 than thirty consecutive days in a twelve-month period. 

25 (3) Maintain a risk or 

26 servtce in the business of 

financial security rating by a 

regularly analyz~_!!9_and publishing 

27 the financial condition of publ1cly held corporations 

28 throughout the nation, if all of the following apply: 

29 (a) The grain dealer is a publicly held corporation. 

30 (b) The service prov1ding the risk or financial security 
31 rating is reliable. 

32 (c) The grain dealer matntains a rating which indicates 

33 .t:..l:!~.!:.--~-~-e __ 9rain dealer is financially sound a,-,d able to meet 

34 its obl19~t1ons~ 

35 The department shall determtne the reltab1l1ty of the 
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l service and the rating that __ the gra:n dealer __ ral!st :na1nta1n. 

2 The deoartment shal_l keep a current llg__<?_!: __ '"ach service 

3 determined to be reliable by the <!_ep_9_rtmen:, tnclt.:di~g-~ 

4 minimum rat1ng that a grain dea!er must mainta1n ~~£ordtr.g to 

S each service ltsted. The _cl_""partment shall_~~-l__t_sh and up<)_a_~~ 

6 the list per~?dically accordtng to p~9cedures adoptecl__bJL the 

7 department. 

8 EXPLANATION 

9 This bill amends section 203.3, which imposes conditions 

10 upon persons receivtng a class l grain dealers l1ce:1se. The 

ll section provides that the gratn dealer must mainta1n current 

12 assets equal to at least lOO percent of current liab1l1ties or 

13 provide the department of agrtculture and land stewardshtp 

14 with a def:ciency bond or an trrevocable letter of cred1t. 

l? The amount of tne deftcter.cy bond or irrevocaole letter of 

16 credit ts based on each $1,000 or fractton of $1,000 of 

17 current assets that the gratn dealer is lacl<ing to meet the 

18 min1mum requirement. 

19 ThlS bill provtdes that the lice:1se may a:so be cor.dtt:oned 

20 upon the gratn dealer maintaining a risk or ftnanc:al secur:ty 

21 rating by a service in the business of regularly analyz1ng and 

22 publishing the financial condttton of publ1cly held 

23 corporations throughout the natton. The bill requires the 

24 gratn dealer to be a publtcly held corporation, the secvtce 

25 providing the rtsk or financial security rating be reliable, 

26 and the grain dealer maintain a rating which tndtcates that 

27 the grain dealer 1s financially sound and able to meet its 

28 obltgattons. 

29 The bill provides that the department of agriculture and 

30 land stewardsh:p must determ1ne the reliabil1ty of the servtce 

31 and the rating that the grain dealer must ma1ntain. The b1ll 

32 also provides that the department must keep a current list of 

33 each service determined to be reliable by the department, 

34 tncludtng the minimum rattng that a grain dea:er must main:ain 

35 accordtng to each service ltsted. The bill provides that the 

-2-
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1 department must pubhsh and update the list per lOdlcally 

2 according to procedures adopted by the depa ~ tmen t. 
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S.F. lofl, H.F. 

1 Section 1. Section 203.3, subsection 4, paragraph c, Code 

2 1993, is amended to read as follows: 

3 c. The grain dealer shall hav~ comply with one of the 

4 following: 

5 ~ 1) Have and maintain current assets equal to at least one 

6 hundred percent of current liabilities or-prev:ioo~~ 

7 ( 2) Provide a deficiency bond or an irrevocable letter 

8 credit under the following conditions: 

9 t+t ~ A grain dealer with current assets equal to at 

10 least fifty percent of current l1abilities may provide a 

11 defic1ency bond or an irrevocable letter of credit of two 

of 

12 thousand dollars for each one thousand dollars or fraction of 

13 one thousand dollars of current assets that the grain dealer 

14 is lacking to meet the minimum requirement. However, the bond 

15 or irrevocable letter of credit shall not be used for longer 

16 than six consecutive months in a twelve-month period. 

17 t~t ~ A grain dealer with current assets equal to less 

18 than fifty percent of current liabilities may provide a 

19 deficiency bond or an irrevocable letter of credit of two 

20 thousand dollars for each one thousand dollars or fraction of 

21 one thousand dollars of current assets that the grain dealer 

22 is lacking to meet the minimum requirement. However, the bond 

23 or irrevocable letter of credit shall not be used for longer 

24 than thirty consecutive days in a twelve-month per1od. 

25 (3) Ma1ntain a risk or financial security rat1ng by a 

26 service in the business of regularly analyz1ng and publlshing 

27 the financial condition of publ1cly held corporat1ons 

28 throughout the nation, if all of the follo~ing apply: 
29 (a) The gra1n dealer is a publlcly held corporation. 
30 (b) The service providing the risk or financial security 
31 rat1ng is reliable. 

32 (c) The gra1n dealer maintains a rating which indicates 

33 that the gra1n dealer 1s financially sound and able to meet 
34 its obligations. 

35 The department shall determine the rel1ability of the 



S.F. ~~ n.F. 

1 service and the rating that the grain dealer must maintain. 

2 The department shall keep a current list of each service 

3 determined to be reliable by the department, including a 

4 minimum rating that a grain dealer must maintain according co 

5 each service listed. The department shal: publish and update 

6 the list periodically according to procedures adopted by the 

7 department. 

8 Sec. 2. EFFECTIVE DATE. 

9 This A.ct 1 bein:ij deemed of immediate imjilortance 1 takes 

10 effect u~on enactment. 
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SENATE FILE 2016 
s-soo1 

l Ame~d Senate :i:e 20:6 as foll~ws: 
2 l. Pace 2, by lnserti~s af~er line 7 :~e 
3 following; 
4 ''Sec. EFFECTIVE DATE. 
5 This Act, Oeino deened of i~~ed~a~e :mpc~ta~ce, 
6 taKes effect upon-enac:ment.". 
7 2 Title l1·ne 2 'oy •"Ser"'nc aF-er ·~e ·---~ 

• -- f I '- ~·· \...-.1_, :"',. -·•- W'-..1 ......... 

8 "reau~rements" the fo.:..lcw1ng: ", a:1c prov.:.C~,:..:-.g a:1 
9 eff~ctive da~e''. 

S-5001 FILED JANUARY 12, 1994 
ADOP'!'ED 

By 3ERL S. PRI~32 
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SENATE FILE 2016 
a-5046 

l Amend Ser.ate ?ile 2016, as ame~ded, passed, a~d :e­

2 p~inted by the Sena~e, as fc:lows: 
3 l .. By strik:n<; page l, :.ine l, t:u;oL:g~ ?a~e 2, 
4 line 7, and i~se~tl~g t~e fol:owi~g: 
S "Sec. Sec~1on 203.3, s~bsectio~ 4, ca~aaraoh 
6 b, C:::JC.e ~993, is amended by add:::g ::1e Eollo~:i:-.g 'r:e;_, 
7 ur.numbe~ed pa~agraph: 
8 N~ 0NNCMBEREO PARAGRAPH. A gcai:: dealer sr.a:~ 
9 s~bmit a report ~o che depat:mer.: acccrding to 

10 orocedures :eauired bv the deoa~t~e~t, iE the c~ain 
!l ~ealer provid~s a con~ based ln ~art on the ~u;ber of 
12 bushels of unoaid g~a1n o~rc~ased oy the c~a1n C.eale~. 
lJ as ?rov1C.ec 1n ~ules acto9ted by tr.e depar~me::t, 1n 
14 order to sat1sfy t~e cur~er.t assets to cu~rent 
lS liabilit:es ratio req~:rement cf this sect1cn. ~he 
l6 repoct shall con~ain information ~eq~i:ed by the 
17 depar:tme~.t, 1:1cluding the r.umber of bus!1els of unpald 
l8 grai~ pu:chased by the grain deaie~. ~~e g~a:~ dealer 
19 shall submit the report not xore :~an once each mont~. 
20 Howeve~, the depar:ffien~ may require that a grai~ 
21 dealer submit a :eoort on a ~ore :=ecue~t bas:s, :f 
22 the depart~e~t has~good ca~se. · 

Sec. ___ Section 203.3, subsect1on 4, paragrap~ 
24 c, Code :993, :s amendec to read as follows: 
25 c. c!1e grain C.ea~er shall r.ave and maintai~ 

23 

26 c~r:ent asse:s equal to at :east one hu~dred percent 
27 of curre~t l•ab~l1t1es or orovide a 8e~~eie~ev bone or 
28 e~-~rrevoeeo~e-~ette~-oE-e~ed±t under t~e fo:lowi~g 
29 condi t 1..ons: 
JO {1) A s=a~n deale: ~it~ c~r:ent assets eq~al to at 
31 leas~ f:E:y percent of current liab:::~ies ~~7 sha:: 
32 p~ovide a eeE~eie~ey bo::d er-a~-~rreYoeeb~e-~e~ter-ef 
33 e~e~~t of two thousand dc::ars ~cr eac~ o~e :housa~d 
34 dc:lars or Erac::c~ of c~e :ho~sand cc:lars of cur:e~~ 
35 asse~s :~at t~e gra1n dea~e~ 1s lac~ing :o ~eet :~e 
36 ~in~~um :eq~1:ement. Howe~e~,-~~e-~e~e-e~-=~~~~eeeO~e 
37 ~~t~e~-or-e~e6=~-~~e~i-~e~-ee-~~e6-~e~-~e~~e~-~~e~-~~~ 
38 eo~~~etle~~e-~o~t~s-~~-e-~~e=~e-~e~~~-?e~~od~ After 
39 the a~o~nt of :he bc~d ec~a:s o~e ~ill~o~ do:lars, :he 
40 cca~n deale~ ~av e:ect ~o base ~~e rena:ndet of :he 
4: a~cunt of ~he bond on t~e ~umber c~ bus~els of u~oa~d 
~2 c:ain beinc ourchased bv t~e ~:ain dealPr, as o~=v~de~ 
43 ~or by rules w~ich sha:! be adooced bv the deoa::~e~:. 
44 7he remai~ing amou~t shali eaual ~~JO ~~o~sa~d dol:ars 
45 ~or each c~e thousand dollars of the h:ghest a~o~nt of 
46 ~ushe~s of unoa:d g:a~~ o~rc~ased ~Y :he qrai~ dea:e: 
47 c~~i~c eact ~onth. 
48 (2) A grain dealer ~1th c~~:ent assets equa: to 
43 :ess than fifty percent ~~ c~rre~t liabilit!eS ~ay 
50 s~a~l prcv:de a def~e~e~e~ ocnd e~-~~-~~~e~eeeo=e 
a-5046 ~ 
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H-5046 
Page 2 

1 tetter-eE-ered~t of two thousand dollars for each one 
2 thousand dollars or fraction of one thousand dollars 
1 of current assets that the gratn dealer ts lacking to 
4 <ceet rhe Ininimum requtremer.t. However, the bond or 
S ~~~e~~eebte-letter-e~-e~ed~t shall not be used for 
fi longer than thirty consecuttve days in a twelve-month 
7 pertod. 
8 Sec. Sectton 203.3, subsection 5, paragraph 
9 h, Code 1993, is amended by addtng the foliowtng new 

:o unn.:mbered paragraph: 
ll NEW UNNUMBERED PARAGRAPH. A grate dealer shall 
12 s1:hmit a report to the-departil'ent accordtng to 
l1 procer.ures req~ired by the department, if the grain 

Page 17 

:4 dealer provides a bend based in part on the nunber of 
15 nushe~s of ur.patd grain purchased by the grain dealer, 
16 as provtded tn rules adopted by the depar~ment, in 
17 order to sattsfy the current assets to current 
18 ltabtltties ratio requtrement of this sectton. The 
lY report shall contatn t~formation requtred by the 
70 department, includtng the number of bushels of unpaid 
7: gratn purchased by the gra1n dealer. The grain dealer 
22 shall submtt the report not more than once each month. 
23 However, the department may require that a grain 
24 dealer submit a report on a more frequent basis, lf 
7~ the department has good cause. 
26 Sec. Section 203.3, subsectton 5, paragrapn 
27 c, Code 1993, is amended to read as foll01vs: 
28 c. The grain dealer shall have and mainta•n 
29 cu~~ent assets equal to at least one hundred percent 
JO o~ c~rrent liabiltttes or provide a eet±eieney bend e~ 
31 en-trreveeeble-lette~-ef-ered±t under the following 
32 condittens: 
33 (l) A grain dealer w1th current assets equal to at 
J4 least ftfty percent of current liabtltties mey shall 
35 prov:de a deEte±eney bond er-en-irre~eeab~e-ietter-ef 
16 ered~t of two thousand dollars for each one tr.ousand 
37 dollars or fraction of one thousand dollars of current 
38 assets tr.at the gratn dea~er is lac<tng to meet the 
19 m1n~mum requirement. He~everT-the-bend-er-r~re~eeebie 

40 ietter-eE-ered~t-~hair-net-be-used-eer-tenger-then-sr~ 
4l een~eent~ve-menth~-rn-e-twel~e-menth-per±ed. After 
42 the amount of the bond equals one millton dollars, the 
~J ~ain dealer may elect to base the remainder of tr.e -
44 amount ot the bond on the number of bushels of unpaid 
4') <:E__~~n _i)_e1E5L.£Urchased by the grain dealer, as provided 
4~ fo~ by_~~!~s w~ich shall be adopted by the deoartment. 
47 '!'he ::~r:la_l.ning amount shall eaual ti·IO thousand dollars 
~8 fo~~~ch one thousand dollars of the highest amount of 
49 bushels of unpaid graln purchased by the grain dealer 
50 d~ring each month. 
H-5046 -2-
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II-5046 
Page 3 

l 
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4 
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10 
ll 

12) A g~ain deale: with cur:e~t asse~s equal :o 
less thar. f:fty oe~ce~t of ccrre~t liab1lit:es ~e~ 
s~all orovide a ~~f±e~e~ev bond e~-a~-±r~e~oe~bie-
•e••'-6 .. :e..::_,... ... allo..J.:t' t:. c" •·;c __ ;:.c··s-~c· c'c', ar- ~,....., ... oac"' c~e - ...... .._,.. r ...... ~;;;CO ·.~o ,.,. ~-~ u a~· ......... ~ ._._.. . .._ .. · .. 

tnousand dc::ars or fraction of o~e thousa~d dolla~s 
c: current assets that the gra1n cealer is ~ackt~g :c 
~eet the ~inimum requireme~t. However, :he bond e~ 
~~~evoeab~e-:et~e~-o€-e~ed~t sr.al: ~ot be ~seC f~r 
longer thar. :hirty consec~tive cays 1n a t~e:ve-mon:n 
period." 

2. By renumbering as necessary. 
By COMM:TTEE ON AGRIC0LTURE 

EDD~E o: 3uena V:sta, Chairperson 
14, 1994 

SENATE FILE 2016 
-5103 
l ~~e~d House amendment, H-5046, to Sena:e F:le 2016, 
2 as amended, passed, and repr1nted by :he Senate, as 
3 follows: 

l. Page l, by inser:1ng a:ter li~e 4 the 
5 following: 
6 ''Sec. Sec:ion 203.1, subsection 2, Code 1993, 
7 is amended to read as f:sllo•"s: 
8 2. ''Credlt-sale contract'' means a co~trac: for the 
9 sale of gra1n p~rsuant ~o which :he sale pr1ce 1s to 

10 be pa1d more than ~h1r:y days af:er the delivery of 
ll the grai~ to t~e b~yer, e~e-±~e~~ee~-~~t-~s-~et 
:2 ~~~±eed-te or those contracts cow~cnly re:erred :c as 
l3 deferred payment contracts, deferr~d pr~c:ng 
14 contracts, and price-:ate: con~racts.'' 
15 2. ?age 3, by i~serting af:er li~e :o t~e 

:6 folloc;ing: 
:7 
:a 
:9 
20 
2l 
22 
23 
24 

5 

"Sec. Sec:ion 203C.!, subsection 4, Cede 
1993, is ;;me!":deci to read a.s ~~:lov1s: 

4. ''Credit-sale cont~ac:'' means a con:~act for the 
sale of grain pursuan: to ~hie~ tne sale price ~s :c 
oe paid mere :han th1rty days after the delivery of 
tne grain to the buyer, and-~ne~~de~-otlt-~~-ne~ 
Iimited-te ££ those contracts cow~only referred to as 
deferred-payment contracts, deferred-pric:ng 
contracts, and price-:ater contracts.'' 

Title page, by striking line 1, and 
1nsert1r.g the :ollOIJing: "An Act relating to grair. 

28 regulat1on, by providing ~or transact1ons, and''." 

J 

27 

29 3. By renurnber1ng as necessary. 
By DINKLA of Gu:hrle 

KOENIGS of Mitchell 
II-5103 FILEO FEBRUARY 28, 1994 

~ o4;ttz::.L.-- J - 2,- r " 
(fi 77) 



HOUSE AMENDMENT TO 
SENATE FILE 2016 

S-5270 
&~e~d Se~a:e file 2016, as ame~ded, passed, and re­

pri~ted by the Se;.a~e, as follows: 
l. Bv strikinc nace ~, line 1, th~o~gh pace 2, 

4 lir.e 7, and i~sertingJt~e following: ~ 
5 ·"Sec. Sectior: 203.1, subsection 2, Code 2.993, 
6 is amended :c read as follows: 
7 2. ''Credit-sale concract'' means a contract for the 
8 sale of gra1n pursua~t tc which the sale price is to 
9 oe paid more than th:rty days a~ter the delivery of 

~0 the gr~in to the buyer, a~e-~~e~~ees-oat-~s-~e~ 
ll ~~~~te~-to or 'hose concracts commonlv referred ~o as 
12 deferred pay~ent contracts, deferred pr1c1ng 

~13 contracts, and price-later contracts. 
14 Sec- Section 203.3, subsection 4, oaracraoh 
i5 b, Code 1993, is amended by adding the foll~wing n~w 
l6 unnumbered paragraph: 
17 ~~n ONNUM3EREJ PARAGRAPH. A grain dealer shall 
18 subm1t a report to the department according to 
19 procedures required by the department, if the grain 
20 dealer provides a bond based in part on the number of 
21 bushels of ~npaid gra1n purchased by the grai~ dealer, 
22 as provided in rJles adopted by the department, 1n 
23 orCer to sa~ls:y the cu=re~t asse~s to current 
24 liabi:~~les rat~o requ1:emer:t of this section. The 
25 :epor~ shall contain ir:for~ation required by the 
26 departme~t, incl~d1ng the number of bushels of unpa1d 

7 gra:n ~urchased by the grain dealer. The grain deale: 
S sha:l submit the ~eport not more :han once each month. 

29 However, the depart~ent may require that a grain 
30 dealer s~bmit a report c~ a,~ore :reque~t basis, if 
31 the department has good cause. 
32 Sec- Sect1on 203.3, subsect:on 4, paragraph 
33 c, Code 1993, is amer:ded to read as :allows: 
34 c. The grain dealer shall have and ~a:~'ain 
35 
36 
3i 
38 

current assets eaual co at least one n~~d~ed oe~cent 
of c~=~en~ :iabiiities o~ p:oviCe a de~~e~e~eY bond ~~ 
·---..... ~ ... oea1-.:.e-~e•+-~'""-o"-e•e.at.__ ll!'"\c·e ... --....e fo' 'owi n~ <;;Oil ~ ... <;_,.. (..0=:;1.,;. _ .._~~ .. - 1. u~~ .......... ._., ~• - l"::! 

cond1ti.ons: 
39 (l) A grain dealer w:tn cu:re~: assets eq~a~ to at 
~0 :east fif:y pe~cen~ of c~rre~t :~an:::t~es ~~J 5t~l~ 
4: ;rov:te a ee~~e~e~e; bo~d ~~-=~-~~~e~eee~=~-=e~~e=-e! 
42 e~e6±t of two :ho~sa~d ~c::~:s Eor each c~e ~nc~sand 
43 d~::a:s or ~~acc1cn cf c~E ~~o~sand dc::ars o! cu::e~t 
44 asse:s :~at ~~e ~:al~ Cea:e: :s lack:~g :c ~e~~ t~e 
45 i:l.:~:.:r:...:..-=. :-eqt.:.::e;:'.e:-:-c. :-!eweve:-,-e~e-:,e~d-e~-~~~e~eea:,=e 
46 =e~~~~-o~-e~eer~-e~a=;-~e~-~e-~eee-~e~-=e~~e~-~~e~-~~~ 
~~ ee~~e~=~=ve-~o~t~~-~~-a-~we:~e-~e~e~-~e~~ee~ A::er 

S-5270 
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MARCH 22, 1994 

1 grain being purchased by the grain dealer, as provided 
2 for by rules which shall be adopted by the department. 
3 The remaini~g amount shall equal two thousand dollars 
4 for each one thousand dollars of the highest amount of 
5 bushels of unpaid grain purchased by the grain dealer 
6 during each month. 
7 (2) A grain dealer with current assets equal to 
8 less than fifty percent of current liabilities may 
9 shall provide a defie±eney bond o~-an-i~~e~oeab±e 

10 ±ette~-of-e~edit of two thousand dollars for each one 
ll thousand dollars or fraction of one thousand dollars 
12 of current assets that the grain dealer is lacking to 
13 meet the minimum requirement. However, the bond e~ 
14 ±~~e~oeab±e-±ette~-of-e~ed±t shall not be used for 
15 longer than thirty consecutive days in a twelve-month 
16 period. 
17 Sec. Section 203.3, subsection 5, paragraph 
18 b, Code 1993, is amended by adding the following new 
19 unnumbered paragraph: 
20 NEW UNNUMBERED PARAGRAPH. A grain dealer shall 
21 submit a report to the department according to 
22 procedures required by the department, if the grain 
23 dealer provides a bond based in part on the number of 
24 bushels of unpaid grain purchased by the grain dealer, 
25 as provided in rules adopted by the department, in 
26 order to satisfy the current assets to current 
27 liabilities ratio requirement of this section. The 
28 report shall contain information required by the 
29 department, including the number of bushels of unpaid 
30 grain purchased by the grain dealer. The grain dealer 
31 shall submit the report not more than one~ each month. 
32 However, the department may require that a grain 
33 dealer submit a report on a more frequent basis, if 
34 the department has good cause. 
35 Sec. Section 203.3, subsection 5i paragraph 
36 c, Code 1993, is amended to read as follows: 
37 c. The grain dealer shall have and maintain 
38 current assets equal to at least one hundred percent 
39 of current liabilities or provide a de£±e±eney bond o~ 
40 ~n-±~~e~oeab±e-±ette~-o£-e~edit under the following 
41 conditions: 
42 (l) A grain dealer with current assets equal to at 
43 least fifty percent of current liabilities may shall 
44 provide a def±eieney bond o~-an-±~~e~oeab±e-±ette~-of 
45 e~ed±t of two thousand dollars for each one thousand 
46 dollars or fraction of one thousand dollars of current 
47 assets that the grain dealer is lacking to me2t the 
48 minimum requirement. Howe~e~,-the-bond-o~-±~~e~oeab±e 
49 ±ette~-of-e~ed±t-~ha±±-net-5e-tt~ed-£o~-±on9e~-than-~±x 
50 eon~eettt±~e-month~-in-a-twe±~e-month-pe~±od, After 
S-5270 -2-
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l the a~ount ~~ the bond eauals o~e mi::~on do:lars. ~he 
2 grai~ deal~: ~av elect to base ~he :e~aincier of ~~e 
3 anou~t of ~~e bond on the nuMOe: ot Oushels o: ~~o~iC 
4 qrai~ Oei~c ?~rc~ased Oy the grai~ dea:er, as prcv~ded 
5 :or by r~les w~ich shall be adcoteC bv the de~ar:ment. 
6 The rexain:~g amount sha:l e;ual two thousand dollars 
7 for eac~ one t~ousand dollars cf the highest amcunt of 
8 oushels of unpaid grain ourchased by the grain dealer 
9 durinc each month. 

10 (2) A grain dea:er with curren: assets esua: to 
ll less than fifty percent of current l1ab1lities ~ey 
12 shall provide a ee~~e~eney bond e~-en-%~~e~eeab=e 
13 ~etter-eE-ered~t of two thousand dollars for eacn one 
l4 thousand dollars or fraction of·one thousand do:lars 
l5 of current assets tha~ the gra~n dea:er 1s lacKing to 
16 meet the min1mum requirement. Eowever, the bond or 
17 ~r~eveeaO±e-=e~ee~-e~-~~eO±t stall ~o: be usee tor 
:a :onge: than thirty consecutive days in a twe:ve-mcnth 
19 period. 
~ Sec. Section 203C.l, subsection 4, Code 1993, 

21 is amended to read as follows: 
22 4. ''Credit-sale contract'' ~ea~s a contract for the 
23 sale of grain pursuant to wh~ch the sale pr~ce ~s to 
24 be paid more than thirty days after the delivery of 
25 the grain to the buyer, a~e-±~e~~cie~-o~~-~~-~et 
26 ~~~±tee-to or those cont~acts commonly referred to as 

7 deferred-payment contracts, deferred-pricing 
8 contracts, and crice-later contrac~s.'' 

29 2. Title page, by striking line :, and :nsert ng 
30 the following: "An Act re!ating to grai~ reg~la~ on, 

,__]]._by prov~ding for transactions, and". 
32 3. By ren~mbering as necessary. 

RECSIVSD FROM THE HOUSE 

S-5270 

-~ 

-~ 
~ 

~ 2~;;;~ fu~~ 
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SENATE CLIP SHEET APRIL 18, 1994 

REPORT OF THE CONFERENCE COMMITTEE 

ON SENATE FILE 2016 

Page 43 

To the President of the Senate and the Speaker of the House 

of Representatives: 

We, the undersigned members of the conference committee 

appointed to resolve the differences between the Senate anc 

the House of Representatives on Senate File 2016, a bill for 

an Act relating to grain dealer licenses, by providing for 

minimum financial requirements, and providing an effective 

date, respectfully make the following report: 

1. That the House amendment, S-5270, to Senate File 2016, 

as amended, passed, and reprinted by the senate, is amendec as 

follows: 
1. Page 1, by striking lines 5 through 13. 
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2. Page 3, by striking lines 20 through 31. 

ON THE PART OF THE SENATE: 

BERL E. PRIEBE, Chairperson 

BRAD BANKS 

MERLIN E. BARTZ 

ROBERT E. DVORSKY 

EMIL J. HUSAK 

CCS-2016.1 FILED APRIL 15, 1994 
ADOPTED 

'f- r'Y- ~ t/ 

ON THE PART OF THE BOUSE: 

CLIFFORD 0. BRANSTAD, Chairperson 

DENNIS MAY 

RICHARD VANDE HOEF 



w . e. . 
T ~· A.-.. .. _1, 4 • 1\., 

R~or.J~ 
S.u~~ 

i Q.-x~ 

Passed Senate, Date -----
Vote: Ayes Nays 

SS d · Qtao '-1 r Cli •• J..'l::u ..,. 

SENATE FILE ;<0 I fl 
BY (PROPOSED COMMITTEE ON 

AGRICULTURE BILL BY 

CHAIRPERSON PRIEBE) 

Passed House, Date -------
Vote: Ayes Nays ___ _ 

Approved ---------------

A BILL FOR 

1 An Act relating to grain dealer licenses, by providing for. 
2 minimum financial requirements. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 
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S.F. ---- H.F. 

1 Section 1. Section 203.3, subsection 4, paragraph c, Code 
2 1993, is amended to read as follows: 

3 c. The grain dealer shall na~e comply with one of the 
4 following: 

5 (1) Have and maintain current assets equal to at least one 

6 hundred percent of current liabilities o~-~~o~ide. 
7 (2) Provide a deficiency bond or an irrevocable letter of 
8 credit under the following conditions: 

9 t3:t ill A grain dealer with current assets equal to at 
10 least fifty percent of current liabilities may provide a 

11 deficiency bond or an irrevocable letter of credit of two 
12 thousand dollars for each one thousand dollars or fraction of 

13 one thousand dollars of current assets that the grain dealer 

14 is lacking to meet the minimum requirement. However, the bond 
15 or irrevocable letter of credit shall not be used for longer 
16 than six consecutive months in a twelve-month period. 

17 tzt ill A grain dealer with current assets equal to less c·, .. 
18 than fifty percent of current liabilities may provide a ~ 

19 deficiency bond or an irrevocable letter of credit of two 

20 thousand dollars for each one thousand dollars or fraction of 

21 one thousand dollars of current assets that the grain dealer 
22 is lacking to meet the minimum requirement. However, the bond 
23 or irrevocable letter of credit shall not be used for longer 
24 than thirty consecutive days in a twelve-month period. 

25 (3) Maintain a risk or financial security rating by a 
26 service in the business of regularly analyzing and publishing 

27 the financial condition of publicly held corporations 

28 throughout the nation, if all of the following apply: 

29 (a) The grain dealer is a publicly held corporation. 
30 (b) The service providing the risk or financial security 
31 rating is reliable. 

32 

33 

(c) The grain dealer maintains a rating which indicates 

that the grain dealer is financially sound and able to meet 

34 its obligations. 

35 The department shall determine the reliability of the 

-1-
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1 service and the rating that the grain dealer must maintain. 

2 The department shall keep a current list of each service 

3 determined to be reliable by the department, including a 
4 minimum rating that a grain dealer must maintain according to 
5 each service listed. The department shall publish and update 

6 the list periodically according to procedures adopted by the 
7 department. 

8 EXPLANATION 

9 This bill amends section 203.3, which imposes conditions 

10 upon persons receiving a class 1 grain dealers license. The 
11 section provides that the grain dealer must maintain current 

12 assets equal to at least 100 percent of current liabilities or 
13 provide the department of agriculture and land stewardship 

14 with a deficiency bond or an irrevocable letter of credit. 
15 The amount of the deficiency bond or irrevocable letter of 

16 credit is based on each $1,000 or fraction of $1,000 of 

17 current assets that the grain dealer is lacking to meet the 

18 minimum requirement. 

19 This bill provides that the license may also be conditioned 

20 upon the grain dealer maintaining a risk or financial security 

21 rating by a service in the business of regularly analyzing and 
22 publishing the financial condition of publicly held 
23 corporations throughout the nation. The bill requires the 

24 grain dealer to be a publicly held corporation, the service 

25 providing the risk or financial security rating is reliable, 

26 and the grain dealer maintain a rating which indicates that 

27 the grain dealer is financially sound and able to meet its 

28 obligations. 
29 The bill provides that the department of agriculture and 

30 land stewardship must determine the reliability of the service 
31 and the rating that the grain dealer must maintain. The bill 

32 also provides that the department must keep a current list of 

33 each service determined to be reliable by the department, 

34 including the minimum rating that a grain dealer must maintain 

35 according to each service listed. The bill provides that the 
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1 department must publish and update the list periodically 
2 according to procedures adopted by the department. 
3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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AN ACT 

SENATE: FILE 2016 

RF.I.ATING TO GRAIN DEALER LICENSES, B'i PROVIDING FOR MINIMUM 
PlNANCIAL REQUlREHEN7S, AND PROVIDING AN EFFECTIVE: DATE. 

BE: IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 203.3, subsect1on 4, paragraph b, Code 

1991, LS a~ended by addinq the following new unnumbered 

paragraph: 
NEW UNNUMBERED PARAGRAPH. A qrain dealer shall submit a 

report to the department accordLng to procedures required by 
the department, 1f the grain dealer provides a bond based in 
pact on the number of bushel& of unpaid grain purchased by the 
grain dealer, as prov1ded in rules adopted by th~ depdrtment, 
ln order to satisfy the current aaaets to current l1abilit1es 

ratio requ1rement of this section. The report shall contain 

information required by the department, including t.he nuruber 

of bushels of unpud qrain purchased by the qc.ain dealer. The 
grain dealer shall submlt the report not more than once each 

month. HowevPr, the department may require that a gr~in 
de<tler submit a rPport on a more frequent bas1s, 1f the 

department has good cause. 
Sec. 2. S~ctlon 20J.J, subsect1on 4, paragraph c, Code 

1993, 1s amended t.o read as follo·,..s: 
c. The qrdin dPaler shall have and malntaln current assets 

equal to at least. one hundred percent of current l1ablllt1es 

• • 
Sendte- File 2016, p. 2 

or prov1de a defie~e"er bond or-en-tr~e•oeebte-letter-ot 
credit under the follow1n9 condltions: 

(1) A qrdln dealer wlth current as!Jet& equal to at least 

fifty percent of current llab11Ltu~s lftay shall provuSe a 
defteteney bond or-an-trre•eeeble-letter-of-ered~t of two 

thousand dollars for each one thousand dollars or fractlon of 
one thouGand dollars of current assets that the gra1n dealer 

1s lacking to meet the m1n1mum requ1rement. Howevery-the-bond 

or-trre•eeable-tetter-of-ere~tt-sheli-not-be-u~ed-tor-lenger 

t~an-atx-eenseeut~•e-months-tn-a-twei•e-month-per~o~~ After 

the amount of the bond equals_pne tt\i lllon dollars.~~ _gra1n 
~eater may elect to base tne remainder of the dmount of the 

bond on the number .c:?t buahela of unpdid gra1n bei!!S_~rchase~ 
by the qrun dealer, as provided tor by rules which shap be 

adopted by the department. The_remainln9 amount shall_!g_ual 

two thousand dollars for each one thousand dollars of the 
~h!!~.amount of bushels of unpaid grain purch4sed by the 
grain dealer dur1ng each month. 

(2) A graln dealer with current assets equal to less than 
flfty percent of current liabilities ray shall provided 

defteteney bond or-an-trre•oeable-letter-of-eredtt of two 
thousand dollars for each one thousand dollars or tract lon of 

one thousand dollars of current assets that the qraln dealer 
1s lacktng to meet t.he min unum requlre~ent. Howe-ve-r, thE' bond 

or··trre\'Oellllbte-lett-er-of-cred~t shall not be used for longer 
than th1rty consecut1ve days 1n a twelve-month pPrlod. 

Sec. 3. Section 20J.], subsection 5, paragraph b, Code 

1993, LS amende-d by add1n9 the tollow1nq new unno.Jmbere-d 

paugrapho 
NEW UNN~~~f:!!~.~ PARAGRAPH. A g r a l n dealer shd ll ~ubm t d 

report to the department according to procedures cequlred by 
the departmPnt, Lf the qra1n dealer provLdes a bond based 1n 

part on the number of bushels of unpa1d qra1n purchased by the 
gra1n dealP.r, dS provlded 1n rules adopted by thP. department, 
ln order to sat1sty the current dssets to current llabllitaes 

en ., 
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rdtlo r~qulrPment of thls sect1on. ThP report shall conta1n 

lnforrt',d.tton required by the department, 1nclud1nq the number 

ot bushel& of unpa1d qrain purchased by tne gr~in deale:. The 

qratn dealer shcill submat. the report not more than once each 

month. However, the department ~ay require that a qrain 

dealer suhm1t 4 report on a more freq•JPnt ba&as, 1f the 

department hag qood cause. 

Sec.~. sect1on lULl, subs~cuon 'l, paraqraph c, Code 

1993, 1s anended to read as follows: 

c. The grdLn dealer shall have and ma1nta1n current assets 

equal to at least one hundred percent of current liabilities 
or prov1de a det~eteney bond or-an-trrevceabta·ie~ter-ot 
eredtt under the followanq conditLons: 

(ll A qrcun dP.ctler ...,ith cucrent dssets equal t.o at least 

tifty perc~nt ot current liabilitL~S ~ay !~dll prov1de a 

d~fteteney bond or-an-ttrewoeabie-i~~t~r-o~-ered~~ of two 

thouactnd dollars for each one thousand dollars or frctction at 

one thousand dollars of current assets that. the qrain dealer 

is lackinq to meet. the minimum requLrement. Ho'lfeoter,·the-bond 

or-trre~oeabie-ietter-of-ered~t-~haii-not-be-~~~d-tor-ionqer 

than -stl< -eonsee~tt "~ ·lftont'hs- t n- a~ -twe ive -mor'lth -pert od T ~g-~ 

thP. acnouf"_!~ of the bond eq~!.!~.C?~.~.!!!.llllon dollars, thP. gra1n 

~~~..1 .. ~! may elect .~<?_!>ase the rernaLnd~-~ .. 9; ~~!.amount of the 

~~nd on thP. ~~~t::_r __ C!f b-ushels of u~pa_~~- gr~~~-.9einq purchdsed 

by the qed~!!.. de~l.~r! as provide~-~.!?.!" by -~~-~-~s whlCh shall be 

adopted bY .. ~._tl.e_~-~partment.. The remd1n1n9 dmount shall equal 

!:-~q. ~~o~:~~~!"l~dol~rs f.'?' each one t.h2~l!~!'!!~. dol_l.~r~ oJ .. ~.~~ 

~-~9_hf'st dr.'IOunl' _..Q!._ ~~shels of unpatd 9.!~!~-~£hased_~ 

grcun dea~~r <!.~.~!L~~h IT!<?~t!1• 

(2} A qra1n d~alPt wtth currenr assPts P.qoal to less than 

f1fty percent of current li.abillt.1es 1'18f :01!.~-~- prov1de a 

d~f~et~ner bond or-en-t~r~voeabi~-l~tter-of-eredi~ of two 

thousand dolldrs for edch one thousdnd dollars or fraction of 

onP thousand dollars of curr~nt dSSPt~ thdt th~ gratn dealer 

lS lackLng to meet the mlni.ruum requ1renent. However, t.h~ bond 

• • 
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or-~rrewoeahie-iett~r-ot-eredt~ shdll not be usP.d for lonqer 

than thirty consecutlve d.ty!o ln a twelve-cr,onth penod. 

Sec. S. EFF£CTIVE DATE. 'l'h&6 Act, being deerr.ed o! 

unmed1ate 1ro.po1·tance, tc1kes effect upon endctment. 

LEONARD L. BOS"f'IF.LL 

Pres1dent of the Senc1t.~ 

HAROLD VAN MAAN£N 

Speaker of the House 

I hereby cert1fy that this bill orl9snated in the Senat.P and 

1S known as Senate File 2016, Seventy-fifth Genetdl A5sa:nbly. 

Approve~. (~, 

'l'ERR~ E. BRANSTAD 

Governor 

JOHN F. OW'lER 

Secretary of the Senate 

1994 

• 


