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A BILL FOR

An Act relating to grain dealer licenses, by providing for
minimum financial requirements,
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

TLSB 33808V 75

da/aw/5




X~ O B W R

35

s.F. RO/ H.F.

-
Section 1. Section 203.3, subsection 4, paragraph c, Code *
1993, is amended to read as follows:

c. The grain dealer shall have comply with one of the

following:
(1) Have and maintain current assets equal to at least one
hundred percent of current liabilities er-previde.

(2) Provide a deficiency bond or an irrevocable letter of

credit under the following conditions:

t¥} (a) A grain dealer with current assets equal to at
least fifty percent of current liabilities may provide a
deficiency bond or an irrevocable letter of credit of two
thousand dollars for each one thousand dollars or fraction of
one thousand dollars of current assets that the grain dealer
is lacking to meet the minimum requirement, However, the bond
or irrevocable letter of credit shall not be used for longer
than six consecutive months in a twelve-month period.

t2} (b) A grain dealer with current assets equal to less
than fi1fty percent of current liabilities may provide a .
deficiency bond or an irrevocable letter of credit of two
thousand dollars for each one thousand dollars or fraction of
one thousand dollars of current assets that the grain dealer
1s lacking to meet the minimum reguirement. However, the bond
or irrevocable letter of credit shall not be used for longer
than thirty consecutive days in a twelve-month period.

(3) Maintain a risk or financial security rating by a

service in the business of regularly analyzing and publishing

the financial condition of publicly held corporations

throughout the nation, if all of the following apply:

(a) The grain dealer is a publicly held corporation.

(b) The service providing the risk or financial security

rating is reliable.

{c) The grain dealer maintains a rating which indicates

that the grain dealer is financially sound and able to meet

its obligations. .
The department shall determine the reliability of the
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service and the rating that the gra:n dealer must maintain.

The department shall keep a curcrent list of each service

determined to be reliable by the departmenz, includirg a

minimum rating that a grain dealer must maintain according to

each service listed. The department shall publish anc update

the list periodically according to procedures adopted by the

department.

EXPLANATION

This biil amends section 203.3, which imposes conditions
upon persons receiving a class 1 grain dealers license. The
section provides that the grain dealer must maintain current
assets equal to at least 100 percent of current liabilities or
provide the department of agriculture and land stewardship
with a deficiency bond or an irrevocable letter cf credit.

The amount of tne deficiercy bond or irrevocaple letter of
credit is based on each $1,000 or fraction of $1,000 of
current assets that the grain dealer is lacking to meet the
minimum requlirement.

Thnis bill provides that the license may a.so be conditioned
upon the grain dealer maintaining a risk or financial security
rating by a service in the business of regularly analyzing and
publishing the financial condition of publicly held
corporations throughout the nation. The bill requires the
grain dealer to be a publicly held corporation, the service
providing the risk or financial security rating be reliable,
and the grain dealer maintain a rating which indicates that
the grain dealer 1s financially sound and able to meet its
obligatiocons.

The bill provides that the department of agriculture and
land stewardship must determine the reliability of the service
and the rating that the grain dealer must maintain. The bill
also provides that the department must keep a current list of
each service determined to be reiliable by the deparitment,
including the minimum rating that a grain dealer must main:zain

according to each service listed. The bill provides that the
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1 department must publish and update the list periodically .
2 according to procedures adopted by the department.
3
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A BILL FOR

An Act relating to grain dealer licenses, by providing for
minimum financial requirements, and providing an effective

date.
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Section 1. Section 203.3, subsection 4, paragraph ¢, Code
1993, is amended to read as follows:

¢. The grain dealer shall have comply with one of the
following:

(1) Have and malntain current assets equal to at least one
hundred percent of current liabilities or-previde,

(2) Preovide a deficiency bond or an irrevocable letter of

credit under the following conditions: .

t*y (&) A grain dealer with current assets equal to at
least fifty percent of current liabilities ma§ provide a
deficiency bond or an irrevocable letter of credit of two
thousand dollars for each one thousand dollars or fraction of
one thousand dollars of current assets that the grain dealer
is lacking to meet the minimum requirement. However, the bond
or irrevocable letter of credit shall not be used for longer
than six consecutive months in a twelve-month period.

t2¥ (b) A grain dealer with current assets equal to less
than fifty percent of current liabilities may provide a
deficiency bond or an irrevocable letter of credit of two
thousand dollars for each one thousand dollars or fraction of
one thousand dollars of current assets that the grain dealer
1s lacking to meet the minimum requirement. However, the bond
or lrrevocable letter of credit shall not be used for longer
than thirty consecutive days in a twelve-month period.

{3) Maintain a risk or financial security rating by a

service in the business of regularly analyzing and publishing

the financial condition of publicly held corporations

throughout the nation, if all of the following apply:

(a) The grain dealer 1s a publicly held corporation,

{b) The service providing the risk or financial security

rating is reiiable,

(c) The grain dealer maintains a rating which indicates

that the grain dealer is financially sound and able to meet

its obligations.

The department shall determine the reliabiliry of the
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service and the rating that the grain dealer must maintain.

The department shall keep a current list of each service

determined to be reliable by the department, 1ncluding a

minimum rating that a grain dealer must maintain according to

each service listed. The department shall publish and update

the list periodically according to procedures adopted by the

department.
Sec. 2. EFFECTIVE DATE.

This Act‘ being deemed of immediate imgortance‘ takes
effect upon enactment.
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amend Senate File 2016 as folliows:
1. Page 2, by inserting after line 7 ~he
follewing:

"Sec. . EFFECTIVE DATE.

This ACzZ, peing deemed cof immed:iate impertarce,
takes effect upon enaciment.'™

2. Title, line 2, by inserting after “rne WO
"requirements" the follewing: ", and prov:éing an
effective daze".
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tecrer-of-credrr of two thousand dollars for each one
thousand dollars or fraction of one thousand doilars
of current assets tnat the grain dealer 1s lacking to
meet the minimum requirement. However, the bond er
rrrevoeapte~tecter-of-eredrt shall not be used for
longer *than thirty consecutive days 1in a twelve-month
period.

Sec. . Section 203.3, subsection 5, paragrapn
b, Code 1353, is amenced by addirg the foliowing new
unnuribered paragraph:

NEW UNNUMBERED PARAGRAPH. A grain dealer shall
submit a report to the department according to
procedures reqguired by the department, if the grain
dealer provides a bond based in part on the number of
pushels of unpaid grain purchased by the grain dealer,
as provided 1n rules adcpted by the department, iIn
order to satisfy the current assets to current
liabilities ratio reguirement of this section. The
report shall contain information required by the
department, including the rumber of bushels of unpaid
grain purchased by the grain dealer. The grain dealer
shall submit the report not more than once each mcnth,
However, the department may reguire that a grain
dealer submit a report on a more freguent basis, 1f
the department has good cause.

Sec. . Section 203.2, subsection 5, paragrapn
¢, Code 1993, is amended to read as follows:

¢. The qgrain dealer shall have and mainta:in
current assets equal to at least one hundred percent
of current liabilities or provide a defreieney bond er
an-trrevecable-letrer-of-eredtt under the following
conditions:

{l) A grain dealer with current assets egual to at
least fifty percent of current liabilities may shall
provide a defrerency bond er-an-irreveecabie-tetter-of
cred+t of two thousand dol:ars for each one thousand
dollars or fraction of one thousand dollars of current
assets that the grain dealer is lacking to meet the
minimum requirement. Heweveri-the-bond-er-rerevecabile
teeter-of-rregrt-anati-—not-be-naed-for-tonger-than-axx
consecutrve-months-tn-a-tweive-menth-pertods After
the amount of the bond equals one million dollars, the
grain dealer may elect to base the remainder of the
amount of the bond on the number of bushels of unpaid
grain being purchased by the grain dealer, as provided
for by rules which shall be adopted by the department.
The remaining amount shall egual two thousand dcliars
for eacn one thousané dollars of the khighest amount of
bushels of unpaid grain purchasecd by the grain dealer
during each month.

H-5046 -2-
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3

1 2) A grain dealer with current assets equal o

2 than f:fty percent of current llabilities meay

3 L provicde a defieieney bond or-an-irrevocabpie

4 er-of-22edit cf twoe thousané dollars {or each cne
5 sandé dcllars ¢r fraction of ore thousand dollars
) urrent assets that the grain dealer is acking o
7 the minimum regu:i:rement, However, the bond es

8 vocabie-testar-of-ecredit shall not be used for

9 er than thirty consecutive days in a twelilve-mon:in
10 ~od."
11l 2. By renumbering as necessary.

By COMMITTEE ON AGRICULTURE
EDDIE of Buena V.sta, Chairperson
BE-5046 FILED FEZ3RUARY 14, 1994
Ffal [94
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Amenc¢ EKouse amendment, E-5046, tc Senate File 2016,
as amended, passed, and reprinted by the Senate, as
follows:

1. Page 1, by inserting after line 4 the
following:

"Sec. _ . Section 203.1, subsection 2, Code 1992,
is amended to read as fslliows:

2. "Credit-sale contract"” means & contrac: for the
sale of grain pursuant to wnhich the sale Ddrice 1s to
be paid more than thircy days after the delivery of
the graln to the buyer, and-imeiuvces-nuat-sa-net
zratrred-to or those centracts commeniy referred o as
deferred payment contracts, ceferred pricing
contracts, and price-later c¢ontracts.”

2. Page 3, by inserting af:ter line 10 the
following:

"Sec. . Section 203C.%1, subsecticon 4, Ccde
1993, is amended o read as follows:

4., "Credit-sale con::ac:" means a
sale of grain pursuant 0 which the sa
ce paid mcre than tn;: Ly aays after th
tne grain to the buyer, and-imetudes-spt-tg-=
Timited-te or those contracts commonly refer:s
ceferred- payment contracts, deferred- Drlc‘hg
contracts, and price-later contraccs.'

. Title page, by striking line 1, and
27 inserting the following: "An Act relating &
28 regulation, by providing for transactions, and"”.
29 3. By renumbering as necessary.
By DINKLA cf Guthrie

KOENIGS of Mitchell
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HOUSE AMENDMENT TO
SENATE FILE 2016
S-5270
Amend Sena:ze File 20:z6, as amended, passed, and re-
printed by the Sernate, as follows:
i. By striking page i, line 1, througn page 2,
iine 7, and inserting the following:

k’
TN

M"GSac. . Section 203.1, subsection 2, Coce 1993,
is amended %c read as Ecilows:
2. "Credit-sale conrtract" means a contract for the

sale of grain pursuant tc whicn the sale price is to
pe paid more than thirty days afrer the delivery of

RESE TR =RV N ISR« N Ua RN

L0 the grain to the buyer, and-inmeindes-sut-ra-nse
11 ¥+msred-to oOr these conctracts commonly referred to as
12 deferred payment centracts, deferred pricing

.12 contracts, and price-later contracts.

14 Sec. . Section 203.3, subsection 4, paragraph
15 b, Code 1993, is amended by adding the following new
i6 unnumbered paragraph:

17 NEN UNNUMBERED PARAGRAPH. A grain cdealier shall

18 submit a report to the cepartment according to

19 procedures regquired by the cepartment, i1f the grain
20 dealer provides a bond based in part on the number of

38
—

busneis of unpaid grain purchased by the grain dealer,
as provided in rules adopted by the department, 1in
order to a:;S“y the current assets Lo current

s ratlo requiremert of this section. The
11 conczain information required by the
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~ 26 , including the number ¢f pbusheis cf unpaid
27 gra:n purchased by the grain dealer. The grain dealer
l.3 sna.l submit the report not more than once each month.

Eowever, the department may requlre that a grain
dealer submit a repocrt cn a rore Irequent basis, if

(VRN ]
O AD

31 the department nas good cause.

32 Sec. . Sectior 203.3, subsect.on 4, paragrapn
33 ¢, Cocée 1993, is amenced to read as follows:

34 c. The grain dealer shall have and ma:intain

35 current assets egual to at least cne nundrec percent
36 of current liabilities or provide a deficiemey bond or
37 an-=rrevocebz e--e*ce:—e‘—cree under the following

(WY ]
¢+

conditions:

33 (1) A grain dealer witn current assets egua. tC at
40 least £ifty percent of current l.adiiities may shall
41 proviie & ée:*a-°‘c~ oong sf-iﬂ-ferevscenie—i&::e:—cf
42 e=asis of two thousand dcllars for each cne tncuisanc
23 dollars or fracciocn of cons tnouesand doliars ol current
44 asseIs That cne ¢rain cealer is lacking ¢ mest the

4% minimsT reQulrerent. Hewevesy-the-dand-Ss-iscpvecante
45 tescer—-af-eradic-emati-mece-be-upseé-fds-Iangler-raan-2aty
17 esnsespoive-mentas-sn-a-cwelve-msnth-pesiz2ar Alter

28 =ne azcunt Of Sne bend egua.ns gne milliss dollars, Tne
49 grain Cea.er mév S.eCt T2 DEse the remaincer of tne

50 amcurt oF tnhe send on Tne nUumber OI DusSfels Tt inpaid
S-5270 -
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' §-5270
Page 2

N

50

grain being purchased by the grain dealer, as provided

for by rules which shall be adopted by the department.

The remaining amount shall equal two thousand dollars
for each one thousand dollars of the highest amount of

bushels of unpaid grain purchased by the grain dealer
during each month.

(2) A grain dealer with current assets equal to
less than fifty percent of current liabilities may
shall provide a defietreney bond er-an-irrevocabte
tetter-of-credit of two thousand dollars for each one
thousand dollars or fraction of one thousand dollars
of current assets that the grain dealer is lacking to
meet the minimum requirement. However, the bond er
trrevocable-tetter-of-eredit shall not be used for
longer than thirty consecutive days in a twelve-month
period.

Sec. ___ . Section 203.3, subsection 5, paragraph
b, Code 1993, is amended by adding the following new
unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. A grain dealer shall
submit a report to the department according to
procedures required by the department, if the grain
dealer provides a bond based in part on the number of
bushels of unpaid grain purchased by the grain dealer,
as provided in rules adopted by the department, in
order to satisfy the current assets to current
liabilities ratio requirement of this section. The
report shall contain information required by the
department, including the number of bushels of unpaid
grain purchased by the grain dealer. The grain dealer
shall submit the report not more than once each month.
However, the department may require that a grain
dealer submit a report on a more frequent basis, if
the department has good cause.

Sec. . Section 203.3, subsection 5, paragraph
c, Code 1993, is amended to read as follows:

c. The grain dealer shall have and maintain
current assets equal to at least one hundred percent
of current liabilities or provide a defieteney bond er
an-trrevocabte-tetter-of-eredit under the following
conditions:

(1) A grain dealer with current assets equal to at
least fifty percent of current liabilities may shall
provide a defieieney bond er-an-irrevecabte-tetter-of
eredit of two thousand dollars for each one thousand
dollars or fraction of one thousand dollars of current
assets that the grain dealer is lacking to meat the
minimum requirement. Hewevery-the-bend-or-irrevecabite
tetter-of-credit-shatt-noe-be-used-for-itonger-than-stx
consecutive-months-in-a-twetve-month-perteds After

$-5270 -2-
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3

e :emq_._.g amcunt shall ecuéa: two tnousand dollars
r each one thousand dollars c¢f the highest amcunt o¢f
pushels of unpaicd grain purchased by the grain deaier
during each month.

(2) B grain dealer with current assets equa. ¢
less than fifty percenc of current 11ab11ities ney
shall provide a deficiency bonc er-an-srrevecabze
reteer-of-credit of two thousand dollars for eacn one
thousand dollars or fraction of “ore thousand dollars
of current assets that the gra.n dealer :1s lacking to
meet the minimum reguirement. However, the bond er
trrevacapie-tebber-af-aredst shail not be used for
zonger than thirty consecutive days in & twe.ve-mcnth
period. '

Sec. _ . Section 203C.1, subsection 4, Code 1993,
is amended to read as follows:

4. "Credit-sale contract” means a contract for the
sale of grain pursuant to which the sale price Is to
be paid more than thirty days after the delivery of
the grain to the buyer, and-+merudea-puc-ia-not
trmrted-to or those contracts commonly referred to as
deferred-payment contracts, deferred-pricing
contracts, and price-later contracts.”

2. Title page, by striking line 1, and
the following: "An Act relating to grain regul
by providing for transactiohs, and".

3. By renumbering as necessary
RECEIVED FRCM THE HOUSE
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SENATE CLIP SEEET APRIL 18, 1994 Page 43

REPORT OF THE CONFERENCE COMMITTEE
ON SENATE FILE 2016

To the President of the Senate and the Speaker of the House
of Representatives:

We, the undersigned members of the conference committee
appointed to resclve the differences between the Senate anc
the House of Representatives on Senate File 2016, a bill for
an Act relating to grain dealer licenses, by providing for
minimum financial requirements, and providing an effective
date, respectfully make the foilowing report:

1. That the House amendment, $-5270, to Senate File 2016,
as amended, passed, and reprinted by the Senate, is amended as
follows:

1. Page 1, by striking lines 5 through 13.
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SENATE CLIP SHEET APRIL 18, 1954

CCs5-2016.1
Page 2
2. Page 3, by striking lines 20 through 31. ‘..

ON TEE PART OF THE SENATE: ON THE PART OF THE BOUSE:

BERL E. PRIEBE, Chairperson CLIFFORD O. BRANSTAD, Chairperson
BRAD BANKS DENNIS MAY

MERLIN E. BARTZ RICHARD VANDE HOEF

ROBERT E. DVORSKY

EMIL J. HUSAK

CCS-2016.1 FILED APRIL 15, 1994
ADOPTED

§-18-949
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A BILL FOR

1 An Act relating to grain dealer licenses, by providing for
minimum financial requirements.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 203.3, subsection 4, paragraph c, Code <;A
1993, is amended to read as follows: ‘
¢. The grain dealer shall have comply with one of the
following:
(1) Have and maintain current assets equal to at least one
hundred percent of current liabilities er-previde.
(2) Provide a deficiency bond or an irrevocable letter of
credit under the following conditions:
t¥} (a) A grain dealer with current assets equal to at
least fifty percent of current liabilities may provide a
deficiency bond or an irrevocable letter of credit of two
thousand dollars for each one thousand dollars or fraction of
one thousand dollars of current assets that the grain dealer
is lacking to meet the minimum requirement. However, the bond
or irrevocable letter of credit shall not be used for longer
than six consecutive months in a twelve-month period.
t2y (b) A grain dealer with current assets equal to less {fﬁ
than fifty percent of current liabilities may provide a s
deficiency bond or an irrevocable letter of credit of two

thousand dollars fof each one thousand dollars or fraction of

one thousand dollars of current assets that the grain dealer
is lacking to meet the minimum requirement. However, the bond
or irrevocable letter of credit shall not be used for longer
than thirty consecutive days in a twelve-month period.

(3) Maintain a risk or financial security rating by a

service in the business of regularly analyzing and publishing

the financial condition of publicly held corporations

throughout the nation, if all of the following apply:

(a): The grain dealer is a publicly held corporation.

(b) The service providing the risk or financial security

rating is reliable.

(c) The grain dealer maintains a rating which indicates

that the grain dealer is financially sound and able to meet

its obligations. £

The department shall determine the reliability of the L
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service and the rating that the grain dealer must maintain.
The department shall keep a current list of each service
determined to be reliable by the department, including a
minimum rating that a grain dealer must maintain according to
each service listed. The department shall publish and update

the list periodically according to procedures adopted by the
department.

EXPLANATION

This bill amends section 203.3, which imposes conditions
upon persons receiving a class 1 grain dealers license. The
section provides that the grain dealer must maintain current
assets equal to at least 100 percent of current liabilities or
provide the department of agriculture and land stewardship
with a deficiency bond or an irrevocable letter of credit.
The amount of the deficiency bond or irrevocable letter of
credit is based on each $1,000 or fraction of $1,000 of
current assets that the grain dealer is lacking to meet the
minimum requirement.

This bill provides that the license may also be conditioned
upon the grain dealer maintaining a risk or financial security
rating by a service in the business of regularly analyzing and
publishing the financial condition of publicly held
corporations throughout the nation. The bill requires the
grain dealer to be a publicly held corporation, the service
providing the risk or financial security rating is reliable,
and the grain dealer maintain a rating which indicates that
the grain dealer is financially sound and able to meet its
obligations. v

The bill provides that the department of agriculture and
land stewardship must determine the reliability of the service
and the rating that the grain dealer must maintain. The bill
also provides that the department must keep a current list of
each service determined to be reliable by the department,
including the minimum rating that a grain dealer must maintain
according to each service listed. The bill provides that the
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1 department must publish and update the list periodically ~

2 according to procedures adopted by the department.
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SENATE FILE 2016

AN ACT
RELATING TO GRAIN DEALER LICENSES, BY PROVIDING FOR MINIMUM
PINANCIAL REQUIREMENTS, AND PROVIDING AN EFFECTIVE DATE.

BE IT ENACTED BY THE GEMERAL ASSEMBLY OF THE STATE OF ITOWA:

Section 1. Section 203.3, subsection 4. patagraph b, Code
1993, 1s amended by adding the following new unnumbered
paragraph:

NEW_UNNUMBERED PARAGRAPH. A qrain desler shall submit a
repott to the department according to procedures required by
the department, if the grain dealer provides & bond based in
patt on the number of bushels of unpaid graim purchased by the
grain dealer, as provided in rules adopted by the department,

10 order to satisfy the current assets to current liabllities
ratic requicement of this section. The report shall contain
information required by the department, including the numbec
of bushels of unpaid grain purchased by the grain dealet. The
grain dealer shall submit the repocrt not more than once each
month. Howevet, the department may require that a grain
dealer submit a report on a more frequent basis, 1f the
department has good cause.

Sec. 2. Section 203.3, subsection 4, paragraph c, Code
1993, 1s amended to read as follows:

¢. The grain dealer shall have and maintain current assets
equal to at least one hundred percent of current liabilities

Senate File 2016, p. 2

or provide a defireseney bond or-an-irrevocobie-ietter-of
credit under the following coenditions:

{1} A grain dealer with current assets equal to at least
fifty percent of current liabilities may shall provide a
defteieney bond or-an-trrevecabie-letter-of-credre of two
thousand dollars for each one thousand dellars or fraction of
one thousand dollars of curctent assets that the grain dealev
is lacking to meet the minimum requirement. Hoewevery-the-bond
or-trrevocable-tebber-af-credit-shali-not-be-used-for-ionger
than-six-consecutive-montha-rn-a-tweive-month-persodr After
the amount of the bond equals one million deollars, the grain
dealer may elect to base the remainder of the amcunt of the
bond on the number of bushels of unpaid grain being purchased
by the qrain dealer, as provided for by rules which shall be
adopted by the department. The remaining amount shall equal
two thousand dollars for each one thousand dollars of the
highest amount of bushels of unpaid gqrain purchased by the
gqrain dealer during each month.

(2) A grain dealer with current assets equal to less than
fifty percent of current liabilities wmey shall provide a
defrerency bond or-an-ierevocable-ietter-of-credit of two
thousand dollars for each one thousand dollars or fraction of
one thousand dollars of current assets that the grain dealer
is lacking to meet the minimum reguirement. However, the bond
or-:rrevocabie-tetter-cE-credre shall not be used for longec
than thicty consecutive days in a twelve-month period.

Sec. 3. Section 203.3, subsection 5, paragraph b, Code
1993, 1s amended by adding the tollowing new unnumbered
paragraph.

NEW UNNUMBERED _PARAGRAPH. A grain dealer shall submit a
report to the department according to procedures cequired by
the department, 1f the grain dealer provides a bond based 1n

part on the numbecr of bushels of unpaid grain purchased by the
grain dealer, as provided in rules adopted by the depactment,
in order to satisty the current assets to curtent liabilitaies
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ratio reguitement of thias section, The report shall contain
informatrion requited by the department, including the pumber
of bushels of unpaid geain purchased by tne grain dealer., The
grain dealet shall submit the ceport not more than cnce each
month. However, the department may require that a grain
dealer submit a report on a mote frequent basis, if the
department has good cause.

Sec. 4. Section 203.3, subsection %, paragcaph c, Code
1993, 1s anended to read as fellows:

c. The grain dealer shall have and maintain current assets
equal to at least one hundred percent of current liabilities
or provide a def:xcrency bond or-an-srrevocabie-ietter-of
ered:t under the followang conditions:

[1) A grain dealer with cuttent assets equal to at least
tifty peccent of current liabilities mey shall provide a
defrerency bond er-an-rreevocable-tetter-ot-ccedit of two
thovsand dollars for each one thousand dollars or fraction of
cne thousand dellars of current assets that the grain dealer
is lacking to meet the minimum requirement. Howevery-the-bend
or-trrevocabie-ieteer-af-erediv-sheati-not-he-nased-for-itonger
than-stx-¢onasecutrve-months-tn-a-twelve-month-pertodr
the amount of the bond equals cne million dollarg, the grain

dealer may elect to_base the remainder of the amount of the

bond on the number of bushels of unpaid grain being purchased

by the grain dealer, as provided _for by cules which shall be
adopted by rhe depacrtment. The remaining amount shall egual

two thousand dollars fotr each one thousand dollars of the

highest amount of bushels of unpaid grain_purchased by the

grain dealer during each month.

{2} A grain dealec with current assets equal to less than
Eifty percent of current liabilities may shall provide a
defretency bond er-an-irrevocabie-tetter-of-credir of two
thousand dollars for each one thousand dollars or Eraction of
one thousand dollars of curtent assets that the grain dealer
13 lacking to meet the minimum reguizenent., However, the bond

Senate File 2016, p. 4

or-rerevecabie-tetter-of-credrt shall not be used for longer
than thirty consecutive days in a twelve-month period.

Sec. $. EFFECTIVE DATE. This Act, being deermed of
immediate 1mportance, takes effect upon enactment,

LEONARD L. BOSWELL
President of the Senate

HAROLD VAN MAANEN
Speaker of the House

I hereby certify that this bill originated in the Senate and
15 known as Senate File 2016, Seventy-fifth General Assembly,

JOHN F. DWYER
Secretary of the Senate

TERRY E. BRANSTAD
Governor




