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s.r. ~0~. H.F. 

1 Section 1. Section 12.8, unnumbered paragraph l, Code 

2 1993, is amended to read as follows: 

3 The treasurer of state shall invest or deposit, ~~b,eet-to 

4 ehapter-liA-e"d as provided by law, any of the publ1c funds 

5 not CJrrently needed for operat1ng expenses and sha!l do so 

6 upon ::-eceipt of monthly notice from the director of revenue 

7 and ftnance of the a~OiJnt not so needed. In the event of :ass 

8 on rede:rpt:on or sale of securit1es 1nvested as prescribed by 

9 law, ar1d 1f the transaction 1s reported to the execut1ve 

10 council, netther the treasurer nor director of revenue and 

il ftnar1ce 1s personally l1able but the loss shall be charged 

17 agatnst the ftrnds which would have received the prof1ts or 

1·~ lntt>re:.;t o: the 1nvestment ar.d there .:.s appropria~ed front the 

14 funds the amount so requtred. 

lS Sec. 2. Sect1on 97~.?, Code 1993, is amended to read as 

16 follows: 

17 973.5 SrAFF. 

18 SubJect to other provis1ons of this chapter, the department 

19 may employ personnel as necessary for the admtnistratron of 

20 the system, 1ncluding but not l1mited to a ~hief :nvestment 

21 offrcer and a chief benefrts off1cer. The maxim~m number of 

22 ftrll-time equtvalent employees specif:ed by tne genera! 

23 assembly fnr the depart:nen: fo:- admin1st:atio" of the syste~t 

be red~ced by any authority other 

The s:aff shall be appocnted 

24 for a E1sca: year shall not 

)~ than Lhe general assembly. 

26 pursuant to chapte:- 19A. The department shall not appotnt or 

77 e~ploy a person who 1s an off1cer or committee reember of a 

28 po:1t1Cd• party orgar11zat10n or who holds or is a candidate 

29 for an elect1ve public office. The department may employ 

JO attorneys and contract with attorneys and legal Ecrms for the 

31 prov1s1on of legal counsel and advice in the adwinistrat1on of 

32 t:11S chapter7 and chapter 97C 7 -and-ehapter-i2A. The 

]J d~par•menl may execute contracts w1th investmer•• advisors, 

34 consu:t·ant -:..., a:1d ma:1agers outs.;.de state gover;1me:1: 1:1 t.n.e 

lS admtnistratiori of th1s chapter a"d-ehepter-~?A. The 
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s. :. dO/_.j__ H. ? . 

l department may delegate to any person such a~~hority as it 

2 deems reasonable and proper ~or the effecttve adninistral:or• 

3 of thts chapter, and may bond any person handling moneys or 

4 Signtrlg checks under this chapter. 

5 Sec. 3. Sect1on 978.7, s~bsection 2, paragraph b, 

6 unn1rmbered paragraph l, Code 1993, 15 amended to read as 

7 fo1lO\.JS: 

R To invest7-~tlo:eet-to-eh8pter-tiA 7 the port1011 of the 

9 rettremen: fund wh1ch 1n the J~dgrrent of the department 1s ::ot 

10 needed for current pay:t•ent of benef1ts under ~his chaptPr. 

11 The departme:Jt snall execute the disposition and investment of 

12 mor:eys in the re~irecterlt fund in accordance w:th the 

13 Lnvestment policy and goal statement establisned by the 

14 1nvestment board. In the >nvestment of the fund, ~ne 

lS department and investment board shal: exerc:se the Judg:·,e:!t 

16 ar1d care, ~nder the circurrs:ances then prevailing, wh1c:l1 

17 persons of prudence, discretion, and 1ntelligence exerc1~e ;n 

18 t.:1e managemer:t of the1r o;·n: affairs, ::ot fo~ th~ p;,_.rpose n: 

19 spf'culat ton, b~l <V; th regdrd to the per:canent dt"posir.1on of 

20 the funds, cons1derir1g the probaole income, as well as the 

?" probable safely, of tneH capital. W1th1n tr.e llrrttauons o~ 

22 the standard pres~~1bed in this sect1on, the tteas~rer of 

23 state, the 

24 every kind 

?5 persons of 

26 retain for 

n Sec. 4 . 

28 is amended 

departmer:t, and the board may acqu:re and reta:n 

of property and every kind of 1nvestment wh1ch 

pr~dence, d1scretion, and intelligence acqu1re oc 

their own account. 

Section 262.14, un~umbered paragraph l, Code ~993, 

to read as follows: 

29 The board may 1nvest funds belonging to the instituttons, 

30 subject to chapter-~iA-and the following regu~ations: 

31 Sec. 5. Chapter 12A, Code 1993, is repealed. 

32 Sec. 6. EFFECTIVE DATE. This Act, be1ng deeGec of 

33 1mmed1ate importance, takes effect upon enactment. 

34 EXPLANATION 

35 This bill repeals chapter 12A, percaining Lo restr1ctions 
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s. r. H.F. 

l on South Afr1ca-related invest~ents and depositS by certain 

2 p·tbllc 1nst1tutions, and strikes references to the chapte::- in 

1 other sect1ons of the Code. 

4 This bill takes effect upon enactment. 
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S.F. -------- H.F. 

1 Section 1. Section 12.8, unnumbered paragraph 1, Code 
2 1993, is amended to read as follows: 

3 The treasurer of state shall invest or deposit, s~b;ee~-eo 
4 ehapter-%%A-and as provided by law, any of the public funds 
5 not currently needed for operating expenses and shall do so 
6 upon receipt of monthly 11otice from the director of revenue 
7 and finance of the amount not so needed. In the event of loss 
8 on redemption or sale of securities invested as prescribed by 
9 law, and if the transaction is reported to the executive 

10 council, neither the treasurer nor director of revenue and 
11 finance is personally liable but the loss shall be charged 
12 against the funds which would have received the profits or 
13 interest of the investment and there is appropriated from the 
14 funds the amount so required. 

15 Sec. 2. Section 97B.5, Code 1993, is amended to read as 
16 follows: 
17 97B.5 STAFF. 

( 

18 Subject to other provisions of this chapter, the department ( 
19 may employ personnel as necessary for the administration of 
20 the system, including but not limited to a chief investment 
21 officer and a chief benefits officer. The maximum number of 
22 full-time equivalent employees specified by the general 
23 assembly for the department for administration of the system 
24 for a fiscal year shall not be reduced by any authority other 
25 than the general assembly. The staff shall be appointed 
26 pursuant to chapter 19A. The department shall not appoint or 
27 employ a person who is an officer or committee member of a 
28 political party organization or who holds or is a candidate 
29 for an elective public office. The department may employ 
30 attorneys and contract with attorneys and legal firms for the 
31 provision of legal counsel and advice in the administration of 
32 this chapter; and chapter 97C;-and-chapter-%%A. The 
33 department may execute contracts with investment advisors, 
34 consultants, and managers outside state government in the 
35 administration of this chapter and-ehapter-%%A. The ~,-
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S.F. -------- H.F. 

1 department may delegate to any person such authority as it 
2 deems reasonable and proper for the effective administration 
3 of this chapter, and may bond any person handling moneys or 
4 signing checks under this chapter. 
5 Sec. 3. Section 97B.7, subsection 2, paragraph b, 
6 unnumbered paragraph 1, Code 1993, is amended to read as 
7 follows: 

8 To invest,-sttb;eet-eo-eha~ter-%%A, the portion of the 
9 retirement fund which in the judgment of the department is not 

10 needed for current payment of benefits under this chapter. 
11 The department shall execute the disposition and investment of 
12 moneys in the retirement fund in accordance with the 
13 investment policy and goal statement established by the 
14 investment board. In the investment of the fund, the 
15 department and investment board shall exercise the judgment 
16 and care, under the circumstances then prevailing, which 
17 persons of prudence, discretion, and intelligence exercise in 
18 the management of their own affairs, not for the purpose of 
19 speculation, but with regard to the permanent disposition of 
20 the funds, considering the probable income, as well as the 
21 probable safety, of their capital. Within the limitations of 
22 the standard prescribed in this section, the treasurer of 
23 state, the department, and the board may acquire and retain 
24 every kind of property and every kind of investment which 
25 persons of prudence, discretion, and intelligence acquire or 
26 retain for their own account. 
27 Sec. 4. Section 262.14, unnumbered paragraph 1, Code 1993, 
28 is amended to read as follows: 
29 The board may invest funds belonging to the institutions, 
30 subject to eha~ter-%%A-a~d the following regulations: 
31 
32 

Sec. 5. 
Sec. 6. 

Chapter 12A, Code 1993, is repealed. 
EFFECTIVE DATE. This Act, being deemed of 

33 immediate importance, takes effect upon enactment. 
34 EXPLANATION 
35 This bill repeals chapter 12A, pertaining to restrictions 
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S.F. ---- H.F. 

1 on South Africa-related investments and deposits by certain 
2 public institutions, and strikes references to the chapter in 
3 other sections of the Code. 
4 This bill takes effect upon enactment. 
5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

-3-

LSB 3327SC 75 

mc/jw/5 

( 
....... 

\ 



(-

SF.NATf. FII.E 201J 

AN ACT 

REPEALING RES'rRICTWNS ON SOU7H AFRICA-JH-:T~AT£0 OEPOSUS AND 

INVESTMENTS, AND PROVIDING AN IMMEDIATE Ef'fEC7IVE DATE. 

BE I'l' 2NACT1::t> B'i THE Gl::NF.RAI .. ASSEMBLY Of 'TilE STATE OF lO'riA: 

Section 1. Section 12.8, unnumbered p&raqraph 1, Code 

1993, ts amended to re4d as follo...,s: 

The treasurer of state stl.all invest or depos 1 t., '!ittb1eet-~o 

e~apter-liA-~nd as prov1ded by law, any of the public funds 

not cur rent ly needed for oper.at inq expeng~s and shall do so 

upon recPipt of monthly noticP from the dsrector of revenue 

and finance of the amount not so needed. In the event of loss 

on redemption or sale of securities lnVP.Sted as prescr1bed by 

law, and tf the transaction ls reported to the exPcut.ive 

council, nelther the treasurer nor director of revenue and 

t ln.ance •s persondlly lLable but thP loss sh4ll be char qed 

aqa1nst thP. funds which would have receaved the profits or 

Lnterest of the anvestment and there 1s appropriated froM the 

funds the alt'.ount so rPquired. 

Sec. 2. Section 97a,r,, Code l99J, is amended to read as 

follo .... s: 

9'/B,S STAPf. 

Sub)Pct to othP.t provisions of thls chapter, the depdr lment 

may employ personnel as necessary for the administr~t 10n of 

the system, Lncludinq but not 11mited to a chaef investment. 

off1cer and a chLet benefits otflcer. The maxur~um number of 

tull-titl\e equLvalent employee~ specif1ed by the gPneral 

assenbly tor the d~partnent for adminLstratlon of the system 

for a flscal ye.ar sh.all not be reducPd by any authonty other 

th~n the qeneral assembly. The staff shall be appointed 

pursuant to <.'hapt.er 19A. The department shall not dppolnt or 

employ a person who IS an officer or com.Juttee membPr of a 

• -
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political party orqan1zat1on or who holds or ls a candadate 
for an elective public off1ce. 'the department may employ 

attorneys and contract with attorneys and leqal firms for the 

provisaon of leqal counsel and advice in the ddm1nist.rat1on of 

thls chapter1 ~~~ chapter 97C7-and-e~apt~r-t~A. The 

department. may execute contracts with 1nvestment advisors, 

consultants, and manaqers out.s1de ~tate government 1n the 

adni.nlstrat1on of this chapter and-el"lapt:~r-li'A. The 

departtrent rnay delegate to any person such author1t.y a.,. lt 

deems reasonable and proper for the effect1ve administrat:1on 

of thUl chapter, and !"'ay bond any pe[son handling moneys or 

s1qn1ng checks under thas chapter. 

Sec. l. Sectson 978.7, subsect1on 2, paragraph b, 

unnu~t~.bered paraqraph 1, Code 1993, ls amended to read .as 

tallows: 
To invest 0 -e~e1ee~-~o-eh8p~er-i2A; the portion of the 

retirement fund which ln tho )udg~ent of the depdrtment is not 

needed for current payment of benPfltS under this ctlaptPr. 

The dPp-.a.rtnent shall exPcute the disposltlon and 1nvestment of 

moneys in the ret Lrernent fund sn accordance •.nth the 

investment policy and qoal statement established by the 

investment board. In the tnvestment of the fund, the 

department and investment board shall exercL~e the judqment 

and care, under the c•rcumstc1nces then prevailing, .... hLCh 

persons of prudence, discretion, and intell1gence exerc1se in 

the mdnagernent o! the1r o·~n aftaLrs, not for the purpose of 

speculatLon, but wtth regard to the pPrmanent disposition of 

the funds, considering the probable incoro.e, dS well as the 

probable safety, of their capital. Within the limitdtions of 

thP standard prescribed 1n this SPCtLon, the treasurer of 

state, the department, and ttle bo.ard may acqulre and retd.Ln 

every kind of property and every kind of 1nvestcrPnt ...,hich 

per~ons of prudence, dlscretton, and LntelllqPnce .acqulrP or 

retaln for thPlr own accot1nt. 
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Sec. 4. Section 262.14, unnumbered paragraph l, Code 1993, 

1s amended to read as follows: 

The board may invest funds belonging to the institutions, 

subject to e~apte~-trA-a~d the following regulations: 

Sec. 5. Chapter l2A, Code 1993, is repealed. 

Sec. 6. EFFECTIVE DATE. This Act, being deemed of 

immediate importance, takes effect upon enactment. 

LEONARD L. BOSWELL 

President of the Senate 

HAROLD VAN MAANEN 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

1s known as Senate File 2013, Seventy-fifth General Assembly. 
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~ Secretary of the Senate 
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Governor 
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