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1 An Act relating to bond issuance elections and authorizing a 

2 political subdivision to impose an income surtax to partially 

3 fund certain bonds. 
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l Section 1. Section 75.1, Code 1993, is amended to read as 

2 follows: 

3 75.1 BONDS -- ELECTION -- VOTE REQUIRED. 

4 l. When a proposition to authorize an issuance of bonds by 

5 a county, township, school corporation, city, or by any local 

6 board or commission, is submitted to the electors, 5tleh the 

7 proposition 5ha~~-not-be-~eeme~-ea~~ied-o~-adopted,-anyth~n9 

8 in-the-5tattltes-to-the-eont~a~y-notwithstandin9 7 -tlnless 1s 

9 adopted_ if the vote in favor of !'ltleh-atlthori~ation the 

10 proposition 1s equal to at least sixty percent of the total 

11 vote cast for and against said the proposition at 5a±d the 

12 election. 

l3 2. Notwith::;_tanding su_psection l, if principal and 1nterest 

14 on bonds issued by a_county, school corporation, or city ar" 

l5 to be paid in part with revenue from a local income surtax 

16 imposed under section 76.19, the proposition shall so state 

17 and the propo~it1on is adopted if the vote ir~ favor of th~ 

18 propos~tion is ~qual to at least a majority of the total vote 

19 cast for and against the propos1tion at the elec~~on. 

20 H!Jw<>ver, a bond issuance proposition proposin_g_ impos1tion__of 

21 an 1ncome surtax shall not be pr~sented to th~ electors 1f 1n 

22 the first ye~r the income surtax is imposed the tot9l of all 

23 income surtax~s authorized by law and imposed in that year o~ 

24 any taxpayer in_the political subdivision would exceed twenty 

25 12ercent. u,eon reg:uest of the governing authority, the 

26 deEartment of management shall certify the cumulative rate 

27 income surtax being im,eosed in the political subdivision. 

28 3. All ballots cast and not counted as a vote for or 

29 against the proposition shall not be used in computing the 

30 total vote cast for and against said the proposition. 

31 4. When a proposition to authorize an issuance of bonds 

of 

32 has been submitted to the electors under this section and the 

33 proposal fails to gain approval by the required percentage of 

34 votes, such proposal, or any proposal which incorporates any 

35 port1on of the defeated proposal, shall not be submitted to 
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the electors for a period of six months from the date of such 

regular or special election. 

Sec. 2. Section 76.1, unnumbered paragraph l, Code 1993, 

is amended to read as follows: 

5 

6 

7 

Hereafter-~~stles Issues of bonds of-e~ery-~~~d-and 

eharaeter by counties, cities, and school corporations shall 

be consecutively numbered. The annual levy ~roperty tax or 

8 a combination of property tax levy and income surtax impose~ 

9 as provided in section 76.19, if authorized by an election 

10 held pursuant to section 75.1, shall be sufficient to pay the 

11 interest and approximately such portion of the principal of 

12 the bonds as will retire them in a period not exceed1ng twenty 

13 twenty-two years from date of issue. Each issue of bonds 

14 shall be scheduled to mature serially in the same order as 

15 numbered. 

16 Sec. 3. Section 76.2, Code 1993, is amended to read as 

17 follows: 

18 76.2 MANDATORY LEVY -- OBLIGATIONS IN ANTICIPATION OF 

19 LEVY. 

20 The governing authority of these political subdivisions 

21 before issuing bonds shall, by resolution, provide for the 

22 assessment of an annual levy upon all the taxable property in 

23 the political subdivision, or the assessment of an annual 

24 property t~x levy and imposition of an income surtax under 

25 sect}on 76.19, sufficient to pay the ~nterest-e~d principal 

26 and interest of the bonds within a period named not exceeding 

27 t~enty-years that provided in section 76.1. A cert1fied copy 

28 of this resolution shall be filed with the county auditor or 

29 the-atld~tors of the-eOtlnt~es each county in which the 

30 pol1tical subdivision is located; and the this filing shall 

31 make it a duty of the etld~tors auditor to enter annually this 

32 levy for collection from the taxable property within the 

33 boundaries of the political subdivision until funds are 

34 realized to pay the principal and interest of the bonds in 

35 full. The property tax levy shall continue to be made against 
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1 property that is severed from the political subdivision and 

2 the income surtax shall continue to be imposed upon the 

3 residents of any area severed from the political subdivision 

4 after the filing of the resolution until funds are realized to 

5 pay the principal and interest of the bonds in full. 

6 If ~"e a resolution which does not include imposition of an 

7 income surtax is filed prior to Aoril 1, the annual property 

8 ~ax levy shall begin with the tax levy for collection 

9 commencing July l of that year. If the resolution is filed 

10 after Apr1l l, the annual levy shall begin w1th the tax levy 

ll for collection in the next succeeding fiscal year. However, 

12 the governing authority of a political subdiv1sion may adJust 

13 a levy of taxes made under this section for the purpose of 

14 adjust1ng the annual levies and collections for prope~ty 

15 severed from the political subdiv1sion, subject to the 

16 approval of the director of the department of management. 

17 ~f the ~esolut10n includes imposition of a local income 

18 surtax, the a~nual property tax 1_~21.__s_hall begin with th~ _ _l_a_:-:: 

19 !evy for colle_~_~jon commencing July 1 of the calendar year 

2D subspauent to the calendar year in "'!:.l!-.£b_the _r_e?_olut_i~~ 

21 f1led. However, tbe governing authority of 

22 ;>ulldiv1sion may_ . .ol~j_ust a levy of taxes made 

a political 

under th1s section 

/.3 

24 

25 

the income surtax under section 76.19 for the 

='-=-'==-':...::..._a=d~j~_s._ting the annual property tax lev_y_ or rate of 

or rate of ... 

purpo,o;e of 

the sur tax and collections for property severed from the 

26 2_o~itical subdivision, subject to the approval of the director 

27 of the department of management. 

28 If the resolution includes the imposition of a local income 

29 surtax and it lS filed with the department of revenue and -- --
30 f i nan_<:_(;_ £r 10r to August l' the imposition of the surtax 15 

31 retroact1ve to January 1 of that calendar year. IE the 
·-

12 .:_esolution is filed with the department of revenue and finance 

33 on O! after August 1, the imposition of the income surtax is 

34 :!anuary 1 of the next calendar year. 

35 If funds, including reserves and amounts available for 

-3-



• 

• 

• ~ 

S.F . H.F. 

1 temporary transfer, are foHnd-to-b~ insufficient to pay in 

2 full any installment of principal or interest, a public issuer 

3 of bonds may anticipate the next levy of properc~ taxes 

4 pursuant to this sect1on or the imposition of an income surtax 

5 und~~ section 76.19 in the manner provided in chapter 74, 

6 whether the taxes so anticipated are to be collected 1n the 

7 same or a future fiscal year. 

8 To further secure the payment of the bonds, the g_overning_ 

9 authority shall, by resolution, provide for the assessment of 

~0 an a~nual levy of a standby tax upon all taxable property 

ll w1thin the political subdivision. A copy of the resolution 

12 shall be sent to the county auditor of each county in whic~ 

U the pollt_ical subdivision is located. The revenues from the 

14 standpy tax shall be deposited in a special fund and shall be 

l'> expended_only for the payment of principal of and interest on 

16 the bonds issued as provided in this section, when the revenue 

section 76.19 is ----17 from an income surtax as provided 1n 

18 insufficient. No reserves may be built up in this fund in 

19 anticipation of a projected default. The govern1ng authority 

20 shall a~--jcU::.:'S::..:to:.__t::..:hc::eo__ca=-n:..:.:.:n.::u.::a.::l----"s-"tc::a:.::n"'d:.:b,_..y'--'p::..:r:...:o::.<p<.:e=-r=-t=-yL-.::ta=x--=l.::e...:v..J.y_....:fc::o:..:rc__.:e:..::a::..:c=h 

21 year to reflect the amount of revenues in the special fund and 

22 the amount of principal and interest which is due in that 

23 year~ 

24 sec. 4. Section 76.4, Code 1993, is amended to read as 

25 follows: 

26 76.4 PERMISSIVE APPLICATION OF FONDS. 

27 Whenever lf the governing authority of ~aeh a pol1tical 

28 subdiv1sion shalt-have has on hand funds derived from any 

30 

31 

32 

33 

34 

29 other a source other than taxation which may be appropriated 

to the payment either of interest or principal, or both 

principal and interest of such bonds, stleh the funds may be ~o 

appropriated and used and the property tax levy and income 

surtax rate, if imposed, for the payment of the bonds 

correspond1ngly reduced. 

35 Sec. 5. Section 76.7, Code 1993, is amended to read as 
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1 follows: 

2 76.7 PARTICULAR BONDS AFFECTED-- PAYMENT. 

3 Counties, cities~ and school corporations may at any time 

4 o~-t~Me~ extend or renew any legal indebtedness or any part 

5 the~eo£ of the indebtedness they may have represented by bonds 

fi or certificates where ~neh the indebtedness is payable from a 

7 limited annual property tax or from a voted annual property 

8 tax or from a local income surtax imposed under section 7!?__.19, 

9 and may by resolution fund or refund the same legal 

lO in2_e_l:?_tedness and issue bonds thel'eror running not more than 

ll twenty years to be known as funding or refunding bonds, and 

l2 make provision for the payment of the principal and interest 

13 thereof from the proceeds of an annual property tax or annual 

14 ~Eerty tax and local income surtax for the period covered by 

15 sneh the bonds similar to the tax authorized by law or by the 

16 electors for the payment of the indebtedness so extended or 

17 renewed. 

18 Sec. 6. NEW SECTION. 76.19 INCOME SURTAX. 

19 l. An income surtax may be imposed by a political 

20 subdivision as provided in this section, but only if 

21 authortzed by the electors as provided in section 75.1. 

22 2. The income surtax shall be imposed upon state income 

23 taxes computed under section 422.S, less credtts allowed in 

?.4 chapter 422, division II, and shall be imposed upon the state 

25 income tax for each calendar year, or for a taxpayer's fiscal 

26 year ending during the second half of that calendar year or 

27 the first half of the succeeding calendar year, and shall be 

28 imposed on all taxpayers residtng ln the political subdivision 

29 on the last day of the applicable tax year, and on taxpayers 

30 residing 1n areas severed from the political subdivision as 

31 provided in section 76.2. 

32 3. The income surtax shall be imposed to collect an amount 

33 that 1s equivalent to sixty percent of the sum of the 

34 principal and interest of the bonds over the life of the 

35 bonds. The rate of the income surtax may be adjusted in any 
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l year for the sole purpose of assuring that an amount 

2 equivalent to sixty percent of the principal and interest over 

3 the life of the bonds is collected. 

4 4. At the time of the annual levy under section 76.2, the 

5 governing authority of the political subdivision shall also 

6 provide in the resolution for the imposition of the income 

7 surtax and shall certify to the department of management such 

8 sum expressed in dollars. The department shall determine the 

9 rate of income surtax to be imposed based upon the most recent 

10 available figures from state income taxes paid by taxpayers 

11 residing in the political subdivision. The department shall 

12 continue to make such calculations and certify the income 

13 surtax rate to the auditor of the political subdivision with 

14 adJustments as provided in this section until the principal 

15 and interest on the bonds are paid in full. On or before 
16 November 1 of each year in which the income surtax is 

17 collected the director of revenue and finance shall deposit 
18 with the treasurer of the political subdivision the entire 

19 amount of income surtax collected from taxpayers residing in 

20 the political subdivision. 

21 5. The costs of administration shall be determined by the 

22 department of revenue and finance, and shall be based on a 

23 share of the total cost of administering the department, in 

24 the same proportion as the amount of income surtax collected 

25 is to the amount of state income taxes collected. 

26 6. The director of revenue and finance shall administer 

27 the income surtax imposed under this chapter and sections 

28 422.20, 422.22 to 422.31, 422.68, and 422.72 to 422.75 shall 

29 apply with respect to administration of the income surtax. 

30 Sec. 7. NEW SECTION. 76.20 PROPERTY TAX CREDIT--

31 AGRICULTURAL AND RESIDENTIAL PROPERTY. 

32 Local income surtax revenues collected under section 76.19 

33 shall be distributed in the following manner: 

34 Upon receipt of the revenues collected from the income 

35 surtax, the county treasurer shall notify the county auditor 
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l of the amount of lncome surtax revenues received. The auditor 

2 shall determtne the amount to be credited to each parcel of 

3 real property assessed as agricultural or residential, and 

4 shall enter such amount upon the tax lists as a credit against 

5 the tax levied on each parcel of real property assessed as 

6 agricultural or residential. The county treasurer shall show 

7 on each tax receipt the amount of tax credit to be applied 

8 agatnst property tax due in the calendar year following the 

9 year in which the surtax was collected for each parcel of real 

lC property assessed as agricultural or residential. In case of 

ll change of ownership, the credit shall remain with the parcel. 

12 The amount of the credit funded by revenues from the tncome 

13 surtax imposed under section 76.19 shall be an amount equal to 

14 a pro rata share based upon the ratio of the taxable value of 

15 each parcel to receive the credit to the total taxable value 

16 of the property to receive the credit. 

l1 Sec. 8. NEW SECTION. 76.21 INCOME TAX RETURNS. 

18 An income surtax imposed under section 75.19 shall be made 

19 a part or the Iowa tndividual income tax return subject to the 

20 condttions and restrictions set forth in section 422.21. The 

21 director of revenue and finance shall provide on income tax 

22 rerurns a requirement that each person required to Eile a 

23 return numerically identify the city of residence of the 

24 taxpayer and the merged area in which the taxpayer resides. 

25 Sec. 9. NEW SECTION. 76.22 DESIGNATION OP TAX. 

26 An income surtax imposed under section 76.19 by a school 

27 district shall be designated as a school debt service income 

28 surtax, an income surtax imposed by a merged area shall be 

29 destgnated as a merged area debt service income surtax, an 

30 income surtax imposed by a city under section 76.19 shall be 

31 designated a city debt service income surtax, and an income 

32 surtax imposed by a county shall be destgnated a county debt 

33 service income surtax. 

34 Sec. 10. Sect1on 260C.2l, Code 1993, is amended to read as 

35 follows: 
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l 260C.2l ELECTION TO INCUR INDEBTEDNESS. 

2 1. No indebtedness shall be incurred under section 288A.t9 

3 260C.l9 until authorized by an election. A proposition to 

~ incur indebtedness and issue bonds for community college 

5 purposes shall be deemed ea~~±ecl adopted in a merged ared 1f 

5 approved by a sixty percent maJOrity of all voters voting on 

7 the proposition in the area. However, if the board elects to 

8 partial~y fund the bonds with revenues from a local income 

9 ~~ax, in aQ~ition to property tax revenues, the ballot 

10 preposition to authorize the issuance of the bonds shall be 

ll submitted to the electorate pursuant to section 75.1, 

12 subsection 2. 

13 ~-Notwithstandin~ subsection 1, if the costs of utilities 

14 are paid by a community college with funds derived from the 

15 levy authorized under section 260C.22, the community college 

16 may use the general fund moneys that would have been used to 

17 pay the costs of utilities for capital expendit11res, may 

18 invest the funds, or may incur indebtedness without an 

19 election, provided that the payments on the indebtedness 

20 incurred, and any interest on the indebtedness, can be made 

21 using general funds of the community college and the total 

22 payments on the principal and interest on the indebtedness do 

23 not exceed the amount of the costs of the utilities. 

24 sec. 11. Section 296.1, Code 1993, is amended to read as 

25 follows: 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

296.1 INDEBTEDNESS AUTHORIZED. 

Subject to the approval of the voters thereof, school 

districts are ~e~eby authorized to contract indebtedness and 

to issue general obligation bonds to provide funds to defrdy 

the cost of purchasing, building, furnishing, reconstructing, 

repairing, improving or remodeling a schoo~house or 

schoolhouses and additions thereto, gymnasium, stadium, field 

house, school bus garage, teachers' or superintendent's home 

or homes, and procuring a site or sites therefor, or 

purchasing land to add to a site already owned, or procur1ng 
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1 and improving a site for an athletic field, or improving a 

2 site already owned for an athletic field, and for any one or 

3 more of such purposes. Taxes for the payment of said the 

4 oonds shall be levied or imposed in accordance with chapter 

5 76, and sa~d the bonds shall mature within a-per~od-Mot 

6 e~eeediM9-tweMty-yea~s-from-date-of-~ssue the period prov1ded 

7 Ln section 76.1, shall bear interest at a rate or rates not 

a exceeding that permitted by chapter 74A and shall be of such 

9 form as the board of directors of sueh the school district 

10 shall by resolution provide, but the aggregate indebtedness oE 

ll any school district shall not exceed five percent of the 

12 actual value of the taxable property within said the school 

13 district, as ascerta1ned by the last preceding state and 

14 county tax lists. 

15 Sec. 12. Section 296.6, Code 1993, is amended to read as 

16 follows: 

17 296.6 BONDS. 

l8 If the vote in favor of the issuance of such bonds is equal 

19 to at least sixty percent of the total vote cast for and 

20 against sa~d the proposition at said the election, the board 

21 of d1rectors shall issue the same bonds and make provision for 

22 payment t~ereof of the bonds. However, if the board of 

23 di_~ectors of a school corpora~ion elects to 2artially fund the 

~4 bonds with revenues from a local 1ncome surtax, __ 1n add1tion to 

25 E£::l~rty tax revenues, the ballot proposition to authonze the 

26 issuance of the bonds shall be submitted to the electorate 

27 pursuan_t to 

28 Sec. 13. 

section 75.1, subsection 2. 

Section 298.14, unnumbered paragraph l, Code 

29 1993, is amended by striking the paragraph. 

30 Sec. 14. Section 298.18, unnumbered paragraphs 2, 4, and 

31 6, Code 1993, are amended to read as follows: 

32 The amount estimated aMd-eer~~~ied-to-a~pty-oM to pay 

33 principal and interest for any one year shall not exceed an 

34 amount that could be raised by a property tax levy equal to 

35 two dollars and seventy cents per thousand dollars of the 
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assessed valuation of the taxable property of the school 

corporation except as hereinafter provided. 

The amount estimated and-eertified-~e-Bpply-en to pay 

principal and interest for any one year may exceed an amount 

that could be raised by a property tax levy equal to two 

dollars and seventy cents per thousand dollars of assessed 

value by the amount approved by the voters of the school 

corporation, but not exceeding four dollars and five cents per 

thousand of the assessed value of the taxable property within 

any school corporation, provided that the qualified voters of 

such school corporation have first approved such increased 

12 amount at a special election, which may be held at the same 

13 time as the regular school election. The proposition 
14 submitted to the voters at such special election shall be ln 

15 substantially the following form: 
16 Notice of the election shall be given by the county 

17 commissioner of elections according to section 49.53. The 

18 election shall be held on a date not less than four nor more 

19 than twenty days after the last publication of the notice. At 

20 ~~eh the election the ballot used for the submission of said 

21 the proposition shall be in substantially the form for 

22 submitting special questions at general elections. The county 

23 commissioner of elections shall conduct the election pursuant 

24 to the provisions of chapters 39 to 53 and certify the results 

25 to the board of directors. s~eh The proposition shall noc be 

26 deemed earr~ed-er adopted unless the vote in favor of stleh the 

27 proposition is equal to at least sixty percent of the total 

28 vote cast for and against said the proposition at said the 

29 election. However, if the board of directors of a school 

30 d1strict elects to partially fund the bonds with revenues from 

31 a local income surtax, ln addition to property tax revenues, 

32 

33 

34 

35 

the ballot proposition to authorize the issuance of the bonds 

shall be submitted to the electorate pursuant to section 75.1, 

subsection 2. Whenever If such a proposition has been 

approved by the voters of a school corporation as hereinbefore 
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l provided, no further approval of the voters of stteh the school 

2 corporation shall be required as a result of any subsequent 

3 change in the boundaries of saeh the school corporation. 

4 Sec. 15. Section 298.22, unnumbered paragraph l, Code 

S 1993, is amended to read as follows: 

6 A!t-of-said The bonds shall be substantially in the form 

7 provided for county bonds, but subject to changes that will 

8 conform them to the action of the board p~ovioznq-~"e~efor; 

9 shall rtln-ne~-mot"e-~han-~wen~y-years maturE within the period 

10 provide_d_ in section 76.1, and may be sooner paid if so 

ll nominated in the bond; bear a rate of interest not exceeding 

12 that perm1tted by chapter 74A, payable semiannually; be signed 

13 by the president and counters1gned by the secretary of the 

14 board of directors; and shall not be disposed of for less than 

15 par value, nor issued for other purposes than this chapter 

16 provides. 

17 Sec. 16. Section 331.442, subsection 4, Code 1993, 1s 

18 amended 

19 4. 

20 purpose 

to 

The 

lS 

read as follows: 

proposit1on of issuing bonds for a general county 

not earried-ot" adopted unless the vote in favor of 

21 the proposition is equal to at least s1xty percent of the 

22 total vote cast for and against the proposition at the 

23 election. !:l_owever, if the board elects _lo partially fund the 

24 bonds with revenues from a local income surtax, in addition to 

25 ~erty ta~ revenues, the ballot propositicn lo authorize the 

26 issuance of the bonds shall be submitted to the electorate 

27 

28 

29 

pursuant _to 

issuing the 

voters, the 

section 75.1, subsection 2. If the proposition of 

general county purpose bonds is approved by the 

board may proceed with the issuance of the bonds. 

Section 331.442, subsection 5, paragraph a, 

31 unnumbered paragraph l, Code 1993, is amended to read as 

32 follows: 

JO Sec. 17. 

33 Notwithstanding subsection 2, a board, in lieu of calling 

34 an election, may institute proceedings for the issuance of 

35 bonds for a general county purpose by causing a notice of the 

-11-

• 



I ~-

~ \~ 

S.F. ~\\ H.F. 

1 proposal to issue the bonds, including a statement of the 

2 amount and purpose of the bonds, the type or types of debt 

3 service tax to be levied or imposed to pay principal and 

4 interest on the bonds, and the right to petit1on for an 

5 election, to be published as provided in section 331.305 at 

6 least ten days prior to the meeting at which it is proposed to 

7 take action for the issuance of the bonds subject to the 

8 following limitations: 

9 Sec. 18. Section 331.447, subsection 1, Code 1993, 1s 

10 amended to read as follows: 

11 l. Taxes for the payment of general obligation bonds shall 

12 be levied or imposed in accordance with chapter 76, and the 

13 bonds are payable from tne-re~y-of-tlnl~m~t~a-ed-~alo~em-taxe~ 

14 on-all-the-taxable-property-w±tn±n-tne-eotlnty-thrott9h-±t5-debt 

15 se~viee-fttnd-req~~rea-by-seet~on-33!~439 a debt service 

16 property tax or a combination of a debt service property tax 

17 and a debt service income surtax, unlimited as to amount, 

18 except that: 

19 a. The amount estimated and-eert±f~ed-to-apply to pay on 

20 princ1pal and interest for any one year shall not exceed an 

21 amount that could be raised by a debt service property tax 

22 levy egual to the maximum rate of tax, if any, provided by 

23 this division for the purpose for which the bonds were issued. 

24 If general obligation bonds are issued for different 

25 categories, as provided in section 331.445, the maximum rate 

26 of levies, if any, for each purpose shall apply separately to 

27 that portion of the bond issue for that category and the 

28 resolution authorizing the bond issue shall clearly set forth 

29 the annual debt service requirements with respect to each 

30 purpose in sufficient detail to indicate compliance with the 

31 rate of tax levy, 1f any. 

32 b. The amount estimated and-eert±f±ed-to-apply to pay on 

33 principal and interest for any one year may only exceed an 

34 amount that could be raised by a debt service property tax 

35 levy equal to the statutory rate of levy li~it, if any, by the 
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1 amount that the qualified electors of the county have approved 

2 at a special election, which may be held at the same time as 

3 the general election and may be included in the proposition 

4 authorizing the issuance of bonds, if an election on the 

5 proposition is necessary, or may be submitted as a separate 

S proposition at the same election or at a different election. 

7 Notice of the election shall be given as specified 1n section 

8 331.305. If the proposition includes issuing bonds and 

9 increasing the levy limit, it shall be in substantially the 

10 following form: 

11 Shall the county of ..•..... , state of Iowa, be authorized 

state purpose of project) at a total cost 

and issue its general obligation bonds 1n 

12 to ............ (here 

13 not exceeding$ .... 

14 an amount not exceeding$ .... for that purpose, and be 

15 authorized to levy annually a debt service~~erty tax (or 

16 debt_service property tax and income surtax, if applicable), 

17 which will produce an amount not exceeding ... dollars and 

18 cents per thousand dollars of the assessed value of the 

19 taxable property within the county to pay the principal of and 

20 interest on the bonds? 

21 If the proposition includes only increasing the levy limit 

22 lt shall be in substantially the following form: 

23 Shall the county of ........ , state of Iowa, be authorized 

24 to levy annually a debt service property tax (or___Q_e_!:J_t service 

75 property tax and 1ncome surtax, if applicable), whi_<::_fl__wil_! 

26 produce an amount not exceeding ... dollars and ... cents per 

27 thousand dollars of the assessed value of the taxable property 

28 within the county to pay principal and interest on the bonded 

29 indebtedness 

30 Sec. 19. 

31 follows: 

of the county for the 

Section 331.490, Code 

purpose of .......... ? 

1993, is amended to read as 

32 331.490 CITIES SUBJECT TO DEBT SERVICE TAX LEVY -- RATES. 

33 l. 

34 create 

If a county and city have entered into an agreement to 

a joint special assessment district and issue county 

35 general obligation bonds to fund the costs of a public 
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1mprovement benefiting that district, the county's debt 

service property tax levy for the county general obligation 

bonds shall not be levied against property located in any city 

except a city which has entered into the agreement, and, _if 

applicable, the county's debt service income surt}X for the 

county general obligation bonds shall not be impos~d on 

taxpayers who reside in any city except a city which has 

8 entered into the agreement. 

9 2. 

10 joint 

Counties and cities entering into an agreement for a 

special assessment district may provide in the agreement 

ll for a different rate of the county's debt service tax levy 

12 aga1nst property in 

13 property w1thin the 

areas of the county outside a c1ty and 

cit1es, a~n~d~,~i~f~a~p~p~l~i~c~a~b~l~e~,~f~o~r--=a 

14 different rate of the county's debt service income surtax to 

15 be 1mposed on taxpayers residing outside the cities and those 

16 residing w1thin each city . 

17 Sec. 20. Section 384.26, subsections 2 and 4, Code 1993, 

18 are amended to read as follows: 

19 2. Before the 

20 issuance of bonds 

council may institute proceedings for the 

for a general corporate purpose, it shall 

21 call a special city election to vote upon the question of 

22 issuing the bonds. At the 

23 submitted in substantially 

election the proposition 

the following form: 

must be 

24 Shall the ............ (1nsert the name of the c1ty) 1ssue 

25 1ts bonds in an amount not exceeding the amount of$ .... for 

26 the purpose of .......... , such bonds to be payable from a 

27 property tax levied on all taxable property within the ci~ 

28 (and income surtax to be imposed on the state income tax of 

29 each income taxpayer residing in the city)? 

30 4. The proposition of issuing general corporate purpose 

31 bonds is not ea~~ieo-~r adopted unless the vote in favor of 

32 the propos1tion is equal to at least s1xty percent of the 

33 total vote cast for and against the propos1tion at the 

34 election. However, if the city council elects to partially 

35 fund the bonds with revenues from a local income surtax, in 
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l add1t_ion to property tax revenues, the ballot proposition to 

2 authortze the issuance of the bonds shall be submitted to the 

3 electorate pursuant ~-'? section 75.1, subsection 2._ If the 

4 proposition of issuing the general corporate purpose bonds 1s 

S approved by the voters, the city may proceed with the issuance 

6 of the bonds. 

7 Sec. 21. Section 384.26, subsection 5, paragraph a, 

8 unnumbered paragraph l, Code 1993, is amended to read as 

9 follows: 

10 Notwithstanding the provisions of subsection 2, a council 

ll may, 1n lieu of call1ng an election, institute proceedings for 

12 the issuance of bonds for a general corporace purpose by 

13 caus1ng a notice of the proposal to issue the bonds, including 

14 a statement of the amount and purpose of the bonds, the type 

lS or types Ef debt serv1ce tax to be lev1ed or ~mposed_~o pay 

16 p~in_s:ipal a~d 1nte_rest of the bonds, together with the maximum 

17 rate of 1nterest which the bonds are to bear, and the right to 

18 petitton for an election, to be published at least once 1n a 

19 newspaper of general circulat10n with1n the cicy at least ten 

20 days prior to the meeting at which it is proposed to take 

21 act1on for the issuance of the bonds subject to the following 

22 limitations: 

23 Sec. 22. Section 384.32, Code 1993, 1s amended to read as 

24 follows: 

25 384.32 TAX TO PAY. 

26 Taxes for the payment of general obligation bonds must be 

27 levied in accordance with chapter 76, and the bonds are 

28 payable from the levy of ~~±±m±ted-ad-va±e~em-taxe~-on-a±±-the 

29 taxab±e-p~ope~ty-w±th±n-the-e±ty-throtlgh-±t~-debt-~erviee-rtlnd 

30 atltho~~~ed-by-~eetion-384~4 a debt service 

31 combinat1on of a debt service property tax 

32 income ~urtax, unlim1ted as to amount. 

33 EXPLANATION 

property tax or a 

and a debt service 

14 Th1s bill authorizes general obligation bonds to be issued 

35 by certain political subdivisions which will be partially 

-15-



• ' 

' 

S.F. 4\\ H.F . 

1 funded by a local income surtax imposed on individuals, In 

2 addition to property taxes. Sixty percent of the principal 

3 and interest of the bonds shall be funded by income surtax. 

4 The question of whether to impose a local income surtax to 

5 partially fund the bonds shall be included in the bond 

6 issuance ballot proposition. If principal and interest on the 

7 bonds are to be funded by property tax and income surtax, the 

8 required percentage of votes needed to authorize ISsuance of 

9 the bonds is reduced from 60 percent to a majority. 

10 The bill also provides that income surtax funds collected 

ll shall be credited to each parcel of real property in the 

12 political subdivision which is assessed as agricultural or 

13 residential property. 

14 The bill provides that a bond proposit1on which includes an 

15 income surtax may not be presented to the electorate if, in 

16 the first year the surtax is 1mposed, the total surtax imposed 

17 on any taxpayer in the political subdivision would exceed 20 

18 percent. The property tax levied or income surtax imposed are 

19 to be designated as debt service taxes for the payment of 

20 principal and interest on general obligation bonds. 

21 This bill applies to bonds issued by a county, city, school 

22 districts, and community colleges. 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE FILE 411 
S-3611 

l Amend Senate File 411 as follows: 
2 1. By striking everyth1ng after the enacting 
3 clause and inserting the following: 
4 ''Section 1. Section 75.1, unnumbered paragraph 1, 
5 Cede 1993, is amended to read as follows: 
6 When a proposition to authorize an issuance of 
7 bonds by a county, tcwnshlp, school corporation, city, 
8 or by any local board or co~~ission, is submitted to 
9 the electors, ~~e~ the proposit1on shall not be deemed 

10 carried or adopted,-anything 1n the statutes to the 
11 contrary notwithstanding, unless the vote 1n favor of 
12 ~~e" the authorization is eaual to at least sixty 
13 percenr-of the total vote cast for and against ~a~d 
14 the proposition at ~a~e the election if :ne bonds are 
15 ISSued for a term in excess of ten years. If the 
l6 bonds are issued for a term of less than ten years, a 
17 majority of the total votes cas~ for and against the 
18 proposition is sufficient to approve the proposition." 
19 2. Title page, by striking lines 1 through 3 and 
20 inserting the following: "An Act relating to bond 
21 issue elections.'' 

By MAGGIE TINS~~N 

S-3611 FILED APRIL 23, 1993 
WITHDRAWN 

SENATE FILE 411 
S-3620 

1 Amend Senate File 411 as follows: 
2 1. Page 1, line 18, by striking the 
3 majority'' and 1nsert1ng the follow1ng: 

words "a 
"fifty-tive 

4 percent". 
By LINN E'UHRI"~N 

EMIL J. HUSAK 

S-3620 FILED APRIL 23, 1993 
LOST 

.. ~ 



SENATE CLIP SHEET APRIL 22, 1993 

SEh~TE FILE 411 
S-3580 

1 Amend Senate F1lie 411 as follows: 
2 1. ?age l, line 24, by inserting after the word 
3 ''subdivLslon'' the ~ollcwing: ''imposing the surtax". 
4 2. ?age 5, by striking lcne 24 and insert:ng :he 
5 follow1ng: ''sectio~s 422.llA, 422.llB, 422.llC, 
6 422.12, and 422.128, and shall be imposed upon the 
7 state". 
8 3. Page 6, line 28, by strik:ng the fig~res 
9 ''422.20, 422.22'' a~d inserting the following: "422.4, 

10 422.20". 
11 4. ?age 7, line 3, by inserting after the word 
12 "property" the fol~owing: "located in the political 
13 subd1vision and''. 
14 5. ?age 7, line 8, cy striki~g the words ''tax due 
15 in the calendar'' amd inserting the following: "taxes 
16 payable in the fis~al''. 
17 6. Page 9, by ~triking lines 28 and 29 and 
18 insertcng the folLcwi~g: 
19 ''Sec. Section 298.14, unnumbered oaragraoh 1, 
20 Code 1993--;-ls ame:1.ded to ::ead as follows: · · 
21 for eacn fiscal year, :he cu~u:ative total of the 
22 oercents of s~rtax aooroved ov the board of directo:s 
23 ~f a school dlstrict-~nd coll~c:ed by the depar~ment 
24 of revenue and finance u~der sec~ions 257.21, 257.29, 
25 279.54, and 298.2, and the enr:chment surtax under 
26 sectio~ 442.15, Code 1989, and a~ income surtax 
27 collected by a political subdivision under chapter 
28 4221), shall not exceed twe'nty percent. In addition, 
29 if an income surtax 1s imposed under section 76.19, 
30 the cumu:at1ve total of oercents of surtax i~oosec on 
31 anv :axpaver in a sc~ocl district ur:der sect:cns 

Page 32 

32 76.:9, 257.2l, 257.29, 279.54, 298.2, 442.15, Code 
33 1989, and ctapter 422~ shall ~ot exceed twentv percent 
34 :n ~he ~irst vear i~ which one or more of ttese income 
35 sur:axes is imoosed." 
36 7. Page 15, by i~se:tlng after line 32, the 
37 following: 
38 "Sec. APPLICABIL:TY DATE. This Act appl:.es 
39 to bond i~ances approved at elections held on or 
40 after the effective date of this Act." 
41 8. Title page, line 3, by inserting after the 
42 word "bonds" the following: "by providing a property 
43 tax credit, and providing for the Act's 
44 applicab•lity''. 
45 9. By ren~mbering as necessary. 

By LARRY MURPH¥ 
. ' 

S-3580 FILED APRIL 21, 1993 

a..---~ f( d>3-?3 (t: /..?3/_/ 



SENATE CLIP SHEET APRIL 22, 1993 

SENATE FILE 411 
S-3557 

l Amend Senate File 411 as follows: 
2 1. ?age 2, line l, by str1k1ng the word "six" and 
3 1nserting the following: ··~~~ twelve''. 

~ ~3ff.3 
S-3557 FILED APRIL 

S-3558 

21, 1993 

By ANDY McKEAN 
EMIL J. HUSAK 
BRAD BANKS 

SENATE FILE 411 

l Amend Senate File 411 as follows: 
2 1. Page 1, by striking l1ne 13 and insercing the 
3 following: 
4 "2. If principal and interest''. 
5 2. Page 1, line 18, by striking the words ''a 
6 ~aJor•ty" and inserting the following: ''sixty 
7 percent.". 
8 3. Page 8, line 7, by striking the words 
9 ''However, 1f'' and 1nsert•~g the following: ''Hewe~ePT 

10 -tE If 11
• 

11 4. Page 9, l•ne 22, by str•king the words 
12 ''However, if'' and 1nsert1ng the following: ''If". 
13 5. Page 10, l1ne 29, by str1k1ng the words-
14 "However, 1f" and 1nsert1ng the following: "U". 
15 6. Page 11, line 23, by striking the words 
16 ''However, 1f'' and 1nsert1ng the following: ''If". 
17 7. Page 14, line 34, by striking the words-
18 ''However, if'' and inserting the following: ''If''. 

By ANDY McKEAN 
BRAD BANKS 

SENATE FILE 411 
S-3578 

1 Amend the amendment, S-3558, to Senate File 411 as 
2 follows: 
3 1. Page 1, line 6, by str1k1ng the word ''s1xty'' 
4 and inserting the following: "f•fty-five''. 

S-3578 FILED APRIL 21, 1993 

By HARRY G. SLIFE 
EMIL J. HUSAK 
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SENATE FILE 4/f 
BY COMMITTEE ON WAYS AND MEANS 

(SUCCESSOR TO SSB 322) 

(AS AMENDED AND PASSED BY THE SENATE APRIL 23, 1993) 

- New Language by the Senate 

Passed Senate, Date Passed House, Date 

Vote: Ayes Nays vote: Ayes ______ Nays 

Approved --'-'7J~i':4l~Jo"'~~OP/-r"~¥-<;gt@="'----

An 

BE 

A BILL FOR 

Act relating to bond issuance elections and authorizing a 

political subdivision to impose an income surtax to partially 

fund certain bonds by provldinq a property tax credit, and 

providlng for the Act's applicabllity. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SF 411 

SC/CC/26 
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1 Section 1. Section 75.1, Code 1993, is amended to read as 

2 follows: 

3 75.1 BONDS -- ELECTION -- VOTE REQUIRED. 

4 1. When a proposition to authorize an issuance of bonds by 

5 a county, township, school corporation, city, or by any local 

6 board or commission, is submitted to the electors, s~eh the 

7 proposition shaii-no~-be-deemed-earrred-or-adopted,-any~h~n~ 

8 ±n-~he-s~at~tes-~o-~he-eontrary-notwithstand±ng,-~nless is 

9 adopted if the vote in favor of s~eh-atlthor±za~±on the 

10 proposition is equal to at least sixty percent of the total 

ll vote cast for and against said the proposit~on at said the 

l2 election. 

13 2. Notwithstanding subsection 1, if principal and interest 

14 on bonds issued by a county, school corporation, or city are 

15 to be paid in part with revenue from a local income surtax 

16 imposed under section 76.19, the proposit~on shall so state 

17 and the proposition is adopted if the vote in favor of the 

18 proposition is equal to at least a majority of the total vote 

19 cast for and against the proposition at the election. 

20 However, a bond issuance proposition proposing imposition of 

21 an income surtax shall not be presented to the electors if in 

22 the first year the income surtax is imposed the total of all 

23 income surtaxes authorized by law and 1mposed in that year on 

24 any taxpayer in the political subdivision imposing the surtax 

25 would exceed twenty percent. Upon request of the governing 

26 authority, the department of management shall certify the 

27 cumulative rate of income surtax be1ng imposed in the 

28 pol~tical subdivision. 

29 3. All ballots cast and not counted as a vote for or 

30 against the propos~tion shall not be used 1n computing the 

31 total vote cast for and against said the propos1tion. 

32 4. When a proposition to authorize an issuance of bonds 

33 has been submitted to the electors under this sect~on and the 

34 proposal fails to gain approval by the required percentage of 

35 votes, such proposal, or any proposal which incorporates any 
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1 portion of the defeated proposal, shall not ,be submitted to 

2 the electors for a period of six twelve months from the date 

3 of such regular or special election. 

4 Sec. 2. Section 76.1, unnumbered paragraph 1, Code 1993, 

5 is amended to read as follows: 

6 Herear~er-iss~es Issues of bonds or-e~ery-~ind-8nd 

7 eh8ree~er by count~es, cities, and school corporations shall 

8 be consecutively numbered. The annual levy of property tax or 

9 a combination of property tax levy and income surtax imposed 

10 as provided in section 76.19, ~f authorized by an election 

11 held oursuant to section 75.1, shall be sufficient to pay the 

12 interest and approximately such portion of the principal of 

13 the bonds as will retire them in a period not exceeding twenty 

14 twenty-two years from date of issue. Each issue of bonds 

15 shall be scheduled to mature serially in the same order as 

16 numbered. 

17 Sec. 3. Section 76.2, Code 1993, is amended to read as 

18 follows: 

19 76.2 MANDATORY LEVY -- OBLIGATIONS IN ANTICIPATION OF 

20 LEVY. 

21 The governing authority of these pol~tical subdivisions 

22 before ~ssuing bonds shall, by resolution, provide for the 

23 assessment of an annual levy upon all the taxable property in 

24 the political subdivision, or the assessment of an annual 

25 prooerty tax levy and imposition of an income surtax under 

26 section 76.19, suffic~ent to pay the interest-end princ~pal 

27 and interest of the bonds within a period named not exceeding 

28 twenty-years that orovided in section 76.1. A certified copy 

29 of this resolution shall be filed with the county auditor or 

30 ~he-8~ditors of the-eo~n~ies each county in which the 

31 political subdivision is located; and the th~s f1ling shall 

32 make it a duty of the a~ditors auditor to encer annually this 

33 levy for collect~on from the taxable property within the 

34 boundaries of the political subdivision until funds are 

35 realized to pay the principal and 1nterest of the bonds in 
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1 full. The property tax levy shall continue to be made against 

2 property that is severed from the political subdivision and 

3 the income surtax shall continue to be imposed upon the 

4 residents of any area severed from the political subdivislon 

5 after the filing of the resolution until funds are realized to 

6 pay the principal and interest of the bonds in full. 

7 If ~ne a resolution which does not include imposition of an 

8 income surtax is filed prior to April lL the annual property 

9 ~ levy shall begin with the tax levy for collection 

10 commencing July 1 of that year. If the resolution lS f1led 

11 after April 1, the annual levy shall begin with the tax levy 

12 for collection in the next succeeding fiscal year. However, 

13 the governing authority of a political subdivision may adjust 

14 a levy of taxes made under this section for the purpose of 

15 adjusting the annual levies and collections for property 

16 severed from the political subdivision, subject to the 

l7 approval of the director of the department of management. 

18 If the resolution includes imposition of a local income 

19 surtax, the annual property tax levy shall begin with the tax 

20 levy for collection commencing July 1 of the calendar year 

21 subsequent to the calendar year in which the resolution is 

22 filed. However, the governing authority of a ool1tical 

23 subdivision may adiust a levy of taxes made under this section 

24 or rate of the income surtax under section 76.19 for the 

25 purpose of adjusting the annual property tax levy or rate of 

26 the surtax and collections for property severed from the 

27 political subdivision, subject to the approval of the director 

28 of the department of management. 

29 If the resolution includes the imposition of a local income 

30 surtax and it is filed with the department of revenue and 

31 finance prior to August 1, the imposition of the surtax 1s 

32 retroactive to January 1 of that calendar year. :f the 

33 resolution is filed with the deoartment of ~evenue a~d flnance 

34 on or after August 1, the imposition of the income sur~ax 1S 

35 January 1 of the next calendar year. 
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1 If funds, including reserves and amounts available for 

2 temporary transfer, are £oHnd-to-be insufficient to pay in 

3 full any installment of principal or interest, a public issuer 

4 of bonds may anticipate the next levy of property taxes 

5 pursuant to this section or the imposition of an income surtax 

6 under section 76.19 in the manner provided in chapter 74, 

7 whether the taxes so antic~pated are to be collected in the 

8 same or a future fiscal year. 

9 To further secure the payment of the bonds, the governing 

10 authority shall, by resolution, provide for the assessment of 

11 an annual levy of a standby tax uoon all taxable property 

12 w~thin the political subdivision. A copy of the resolution 

13 shall be sent to the county auditor of each county in which 

14 the political subdivision is located. The revenues from the 

15 standby tax shall be depos~ted in a spectal :und and shall be 

16 expended only for the payment of principal of and interest on 
' 17 the bonds issued as provided in this section, when the revenue 

18 from an income surtax as provided in section 76.19 is 

19 insufficient. No reserves may be built up in this fund in 

20 anticipation of a projected default. The governing authority 

21 shall adjust the annual standby property tax levy for each 

22 year to reflect the amount of revenues tn the soecial fund and 

23 the amount of pr~ncipal and interest which is due in that 

24 year. 

25 Sec. 4. Section 76.4, Code 1993, is amended to read as 

26 follows: 

27 76.4 PERMISSIVE APPLICATION OF FUNDS. 
28 Whene~er If the governing authority of ~Heh a polittcal 

29 subdiv~sion ~ha~~-ha~e has on hand funds derived from any 

30 other a source other than taxation which may be appropriated 

31 to the payment either of interest or pr~nctpal, or both 

32 principal and interest of such bonds, ~Heh the funds may be ~o 

33 appropriated and used and the property tax :evy a~d income 

34 surtax rate, if imposed, for the payment of tne bonds 

35 correspondingly reduced. 

-4-



S.F. ~I H.F. 

1 Sec. s. Section 76.7, Code 1993 1 is amended to read as 

2 follows: 

3 76.7 PARTICULAR BONDS AFFECTED-- PAYMENT. 

4 Counties, cities~ and school corporations may at any time 

5 o~-~imes extend or renew any legal indebtedness or any part 

6 ~hereof of the 1ndebtedness they may have represented by bonds 

7 or certificates where s~eh the indebtedness is payable from a 

8 limited annual property tax or from a voted annual property 

9 tax or from a local income surtax 1mposed under section 76.19, 

10 and may by resolution fund or refund the same legal 

11 1ndebtedness and issue bonds ~herefor running not more than 

12 twenty years to be known as funding or refunding bonds, and 

13 make provision for the payment of the principal and interest 

14 ~hereof from the proceeds of an annual property tax or annual 

15 property tax and local income surtax for the period covered by 

16 s~eh the bonds s1milar to the tax authorized by law or by the 

17 electors for the payment of the indebtedness so extended or 

18 renewed. 

19 Sec. 6. NEW SECTION. 76.19 INCOME SURTAX. 

20 1. An income surtax may be imposed by a political 

21 subdivision as provided 1n this sect1on, but only if 

22 authorized by the electors as provided in section 75.1. 

23 2. The income surtax shall be imposed upon state income 

24 taxes computed under section 422.5, less credits allowed in 

25 sections 422.11A, 422.118, 422.llC, 422.12, and 422.12B, and 

26 shall be imposed upon the state income tax for each calendar 

27 year, or for a taxpayer's fiscal year ending during the second 

28 half of that calendar year or the first half of the succeeding 

29 calendar year, and shall be imposed on all taxpayers residing 

30 in the political subdivision on the :ast day of the applicable 

31 tax year, and on taxpayers residing 1n areas severed from the 

32 political subdivision as provided 1n section 76.2. 

33 3. The income surtax shall be imposed to collect an amount 

34 that is equivalent to sixty percent of the sum of the 

35 principal and interest of the bonds over the life of the 
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1 bonds. The rate of the income surtax may be adjusted in any 
2 year for the sole purpose of assuring that an amount 
3 equivalent to sixty percent of the principal and interest over 
4 the life of the bonds is collected. 

5 4. At the time of the annual levy under section 76.2, the 

6 governing authority of the political subdivision shall also 

7 provide in the resolut1on for the imposition of the income 

8 surtax and shall certify to the department of management such 

9 sum expressed in dollars. The department shall determ1ne the 

10 rate of income surtax to be imposed based upon the most recent 
ll available figures from state income taxes paid by taxpayers 

12 residing in the political subdivision. The department shall 

13 continue to make such calculations and certify the income 

14 surtax rate to the auditor of the polit1cal subdivision with 

15 adjustments as provided in this section until the principal 

16 and interest on the bonds are paid in full. On or before 

17 November l of each year in which the income sur~ax is 

18 collected the director of revenue and finance shall deposit 

19 with the treasurer of the political subdivision the ent1re 

20 amount of income surtax collected from taxpayers residing 1n 
21 the political subdivision. 

22 5. The costs of admin1stration shall be determined by the 

23 department of revenue and finance, and shall be based on a 

24 share of the total cost of administering the department, 1n 

25 the same proportion as the amount of income surtax collected 

26 1S to the amount of state income taxes collected. 

27 6. The director of revenue and finance shall administer 

28 the income surtax tmposed under this chapter and sections 
29 422.4, 422.20 to 422.31, 422.68, and 422.72 to 422.75 shall 
30 apply with respect to administration of the income surtax. 

31 Sec. 7. NEW SECTION. 76.20 PROPERTY TAX CREDIT--

32 AGRICULTURAL AND RESIDENTIAL PROPERTY. 

33 Local income surtax revenues collected under section 76.19 

34 shall be distributed in the following manner: 

35 Upon receipt of the revenues collected from the income 
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1 surtax, the county treasurer shall notify the county auditor 
2 of the amount of income surtax revenues received. 
3 shall determine the amount to be credited to each 

The auditor 
parcel of 

4 real property located in the political subdivision and 

5 assessed as agricultural or residential, and shall enter such 

6 amount upon the tax lists as a credit against the tax lev~ed 

7 on each parcel of real property assessed as agricultural or 

8 residential. The county treasurer shall show on each tax 
9 receipt the amount of tax credit to be applied against 

10 property taxes payable in the fiscal year following the year 
11 in which the surtax was collected for each parcel of real 

12 property assessed as agricultural or residential. rn case of 

13 change of ownership, the credit shall remain with the parcel. 

14 The amount of the credit funded by revenues from the income 

15 surtax imposed under section 76.19 shall be an amount equal to 

16 a pro rata share based upon the ratio of the taxable value of 

17 each parcel to receive the credit to the total taxable value 

18 of the property to receive the credit. 

19 Sec. 8. NEW SECTION. 76.21 INCOME TAX RETURNS. 

20 An income surtax imposed under section 76.19 shall be made 

21 a part of the Iowa individual income tax return subject to the 

22 conditions and restrictions set forth ~n section 422.21. The 

23 director of revenue and finance shall provide on ~ncome tax 

24 returns a requirement that each person required to file a 

25 return numerically identify the city of residence of the 

26 taxpayer and the merged area in which the taxpayer resides. 

27 Sec. 9. NEW SECTION. 76.22 DESIGNATION OF TAX. 

28 An income surtax imposed under section 76.19 by a school 
29 district shall be des~gnated as a school debt servlce income 

30 surtax, an income surtax imposed by a merged area shall be 

31 designated as a merged area debt service income surtax, an 

32 income surtax imposed by a city under section 76.19 shall be 
33 designated a city debt service income surtax, and an income 

34 surtax imposed by a county shall be designated a county debt 
35 service income surtax. 
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1 Sec. 10. Section 260C.2l, Code 1993, is amended to read as 

2 follows: 

3 260C.21 ELECTION TO INCUR INDEBTEDNESS. 

4 1. No indebtedness shall be incurred under section ~89A~~9 

5 260C.l9 until authorized by an election. A proposit1on to 

6 incur indebtedness and issue bonds for community college 

7 purposes shall be deemed earried adopted in a merged area if 

8 approved by a sixty percent majority of all voters voting on 

9 the proposition in the area. However, if the board elects to 

10 partially fund the bonds with revenues from a local income 

ll surtax, in addition to property tax revenues, :he ballot 

12 proposition to authorize the issuance of the bonds shall be 

13 submitted to the electorate pursuant to section 75.1, 

14 subsection 2. 

15 2. Notwithstanding subsection 1, if the costs of utilities 

16 are paid by a community college with funds derived from the 

17 levy authorized under section 260C.22, the commun~ty college 

18 may use the general fund moneys that would have been used to 

19 pay the costs of utilities for capital expenditures, may 

20 invest the funds, or may incur ~ndebtedness without an 

21 election, provided that the payments on the indebtedness 

22 incurred, and any 1nterest on the indebtedness, can be made 

23 using general funds of the community college and the total 

24 payments on the pr~ncipal and interest on the indebtedness do 

25 not exceed the amount of the costs of the utilit~es. 

26 Sec. 11. Sect~on 296.1, Code 1993, ~s amended to read as 

27 follows: 

28 296.1 INDEBTEDNESS AUTHORIZED. 

29 Subject to the approval of the voters thereof, school 

30 distr1cts are hereby authorized to contract 1ndebtedness and 

31 to lSSue general obligation bonds to prov~de funds to defray 

32 the cost of purchasing, building, furn~shing, reconstructing, 

33 repairing, improving or remodeling a schoolhouse or 

34 schoolhouses and additions thereto, gymnasium, stad1urn, field 

35 house, school bus garage, teachers' or superintendent's horne 
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1 or homes, and procuring a site or sites therefor, or 

2 purchasing land to add to a site already owned, or procuring 

3 and improving a site for an athletic field, or improving a 

4 site already owned for an athletic field, and for any one or 

5 more of such purposes. Taxes for the payment of sa~e the 

6 bonds shall be levied or imposed in accordance with chapter 

7 76, and sa±d the bonds shall mature within a-per±od-"oe 

8 e~eeed±"~-twe"ty-years-from-date-of-±ss~e the period provided 

9 in section 76.1, shall bear interest at a rate or rates not 

10 exceeding that permitted by chapter 74A and shall be of such 

11 form as the board of dlrectors of s~eh the school district 

12 shall by resolution provide, but the aggregate indebtedness of 

13 any school distrlct shall not exceed five percent of the 

14 actual value of the taxable property within sa±d the school 

15 distrlct, as ascertained by the last preceding state and 

16 county tax lists. 

17 Sec. 12. Section 296.6, Code 1993, is amended to read as 

18 follows: 

19 296.6 BONDS. 
20 If the vote in favor of the issuance of such bonds is equal 

21 to at least sixty percent of the total vote cast for and 

22 against sa±d the proposition at sa±d the election, the board 

23 of directors shall issue the same bonds and make provision for 

24 payment thereof of the bonds. However, if the board of 

25 directors of a school corporation elects to oartially fund the 

26 bonds with revenues from a local income surtax, ln addition to 

27 oroperty tax revenues, the ballot proposition to authorize the 

28 issuance of the bonds shall be submitted to the electorate 

29 oursuant to seCtlOn 75.1, subsection 2. 

30 Sec. 13. Section 298.14, unnumbered paragraph ~. Code 
31 1993, ~s amended to read as follows: 

32 For each fiscal year, the cumulative total of the percents 

33 of surtax approved by the board of directors of a school 

34 ~istrtct and collected oy the department of :evenue and 

35 flnance under sections 257.21, 257.29, 279.54, and 298.2, and 
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1 the enrichment surtax under section 442.15, Code 1989, and an 

2 income surtax collected by a political subdivision under 
3 

4 

5 

6 

7 

9 

10 

ll 

12 

chapter 4220, 

6, Code 1993, 

The amount 

exceed twenty percent. 

red paragraphs 2, 4, and 

are amended to read as follows: 

estimated a"d-eert%fied-to-apply-o" to pay 

13 principal and interest for any one year shall not exceed an 

14 amount that could be raised by a property tax levy equal to 

15 two dollars and seventy cents per thousand dollars of the 

16 assessed valuation of the taxable property of the school 

17 corporation except as hereinafter provided. 

18 The amount estlmated and-eertified-te-apply-e" to pay 

19 prlncipal and interest for any one year may exceed an amount 

20 that could be raised by a prooerty tax levy equal to two 

21 dollars and seventy cents per thousand dollars of assessed 

22 value by the amount approved by the voters of the school 

r 

23 corporation, but not exceeding four dollars and five cents per 

24 thousand of the assessed value of the taxable property within 

25 any school corporation, provided that the qualified voters of 

26 such school corporation have first approved such lncreased 

27 amount at a speclal election, which may be held at the same 

28 time as the regular school election. The proposition 

29 submitted to the voters at such special election shall be ln 

30 substantially the following form: 

31 Notice of the election shall be given by the county 

32 commissioner of electlons according to section 49.53. The 

33 election shall be held on a date not less than four nor more 

34 than twenty days after the last publicatlon of the notice. At 

35 ~aeh the election the ballot used for the submiSSlOn of ~a%d 
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1 the proposition shall be in substantially the form for 

2 submitting special questions at general elections. The county 

3 comm~ssioner of elections shall conduct the election pursuant 

4 to the provisions of chapters 39 to 53 and cert~fy the results 

5 to the board of directors. SHe" The proposition shall not be 

6 deemed earried-er adopted unless the vote in favor of sHe" the 

7 proposition is equal to at least sixty percent of the total 

8 vote cast for and against said the proposition at ~aid the 

9 election. However, if the board of directors of a school 

10 district elects to partially fund the bonds with revenues from 

11 a local income surtax, in addition to property tax revenues, 

12 the ballot proposition to authorize the issuance of the bonds 

13 shall be submitted to the electorate pursuant to sect~on 75.1, 

14 subsection 2. W"ene~er If such a proposition has been 

15 approved by the voters of a school corporation as hereinbefore 

16 provided, no further approval of the voters o: sHe" the school 

17 corporation shall be required as a result of any subsequent 

18 change in the boundaries of ~He" the school corporation'. 

19 Sec. 15. Sect~on 298.22, unnumbered paragraph 1, Code 

20 1993, is amended to read as follows: 

21 A%%-o~-sa~d The bonds shall be substantially in the form 

22 provided for county bonds, but subject to changes that will 

23 conform them to the action of the board ~re~idin~-e"ere~er; 

24 shall rHn-no~-mere-~"an-twenty-years mature within the period 

25 provided in section 76.1, and may be sooner paid if so 

26 nominated in the bond; bear a rate of interest not exceeding 

27 that permitted by chapter 74A, payable semiannually; be signed 

28 by the president and counters~gned by the secretary of the 

29 board of directors; and shall not be disposed of for less than 

30 par value, nor issued for other purposes than this chapter 
31 prov~des. 

32 Sec. 16. Section 331.442, subsection 4, Code 1993, is 
33 amended to read as fellows: 

34 4. The proposition of issuing bonds for a general county 

35 purpose is not earried-er adopted unless the vote in favor of 
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1 the proposition is equal to at least sixty percent of the 

2 total vote cast for and against the proposition at the 

3 election. However, if the board elects to partially fund the 

4 bonds with revenues from a local income surtax, in addition to 

5 property tax revenues, the ballot proposition to authorize the 

6 issuance of the bonds shall be submitted to the electorate 

7 pursuant to section 75.1, subsection 2. If the proposition of 

8 issuing the general county purpose oonds is approved by the 

9 voters, the board may proceed with the issuance of the bonds. 

10 Sec. 17. Section 331.442, subsection 5, paragraph a, 

11 unnumbered paragraph l, Code 1993, is amended to read as 

12 follows: 

13 Notwithstanding subsection 2, a board, in lieu of calling 

14 an election, may institute proceedings for the issuance of 

15 bonds for a general county purpose by causing a notice of the 

16 proposal to issue the bonds, including a statement of the 

17 amount and purpose of the bonds, the type or types of debt 

18 service tax to be levied or imposed to pay principal and 

19 interest on the bonds, and the right to petition for an 

20 election, to be published as provided in section 331.305 at 

21 least ten days prior to the meeting at which it is proposed to 

22 take action for the issuance of the bonds subject to the 

23 following limitations: 

24 Sec. 18. Section 331.447, subsection 1, Code 1993, is 

25 amended to read as follows: 
26 1. Taxes for the payment of general obligation bonds shall 

27 be levied or imposed 1n accordance with chapter 76, and the 

28 bonds are payable from the-±e~y-e~-~"±~m~ted-ad-~aierem-taxe~ 

29 on-ai±-the-taxae±e-~~o~erty-within-the-eeHnty-thro~~h-its-deet 

30 ser~~ee-f~nd-req~~red-by-seetien-33%.439 a debt service 

31 property tax or a combination of a debt service property tax 

32 and a debt service income surtax, unlimited as to amount, 

33 except that: 

34 a. The amount estimated and-eert~~~ed-to-a~~iy to pay on 

5 pr1ncipal and interest for any one year shall not exceed an 
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1 amount that could be raised by a debt service property tax 

2 levy equal to the maximum rate of tax, if any, provided by 

3 this division for the purpose for which the bonds were issued. 

4 If general obligation bonds are issued for different 

5 categories, as prov1ded in section 331.445, the maximum rate 

6 of levies, if any, for each purpose shall apply separately to 

7 that portion of the bond issue for that category and the 

8 resolution authorizing the bond issue shall clearly set forth 

9 the annual debt service requirements with respect to each 

10 purpose in sufficient detail to indicate compliance with the 
11 rate of tax levy, if any. 

estimated 12 b. The amount 

13 principal and interest for any one year may only exceed an 

14 amount that could be raised by a debt service property tax 

15 levy equal to the statutory rate of levy limit, if any, by the 

16 amount that the qualified electors of the county have approved 

17 at a special election, which may be held at the same time as 

18 the general election and may be included in the proposition 

19 authorizing the issuance of bonds, if an election on the 

20 proposition is necessary, or may be submitted as a separate 

21 proposition at the same election or at a different election. 

22 Notice of the elect~on shall be given as specified in section 

23 331.305. If the proposition includes issuing bonds and 

24 increasing the levy limit, it shall be in substantially the 
25 following form: 

26 Shall the county of ...••.•. , state of Iowa, be authorized 
27 to .......... 
28 not exceeding 

(here state purpose of project) at a total cost 

$ ••.• and ~ssue its general obligat~on bonds in 

29 an amount not exceeding$ •.•. for that purpose, and be 

30 authorized to levy annually a debt service property tax (or 

31 debt service property tax and income surtax, if apolicable), 

32 whlch will produce an amount not exceeding ... dollars and 

33 cents per thousand dollars of the assessed value of the 

34 taxaole property with1n the county to pay the principal of and 
35 interest on the bonds? 
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1 If the proposition includes only increasing the levy limit 

2 it shall be in substantially the following form: 

3 Shall the county of •.•..•.. , state of Iowa, be authorized 

4 to levy annually a debt service property tax (or debt serv~ce 

5 property tax and income surtax, if applicable), which will 

6 produce an amount not exceeding ... dollars and •.• cents per 

7 thousand dollars of the assessed value of the taxable property 

8 within the county to pay principal and interest on the bonded 

9 indebtedness 

10 Sec. 19. 

11 follows: 

of the county for the 

Section 331.490, Code 

purpose of .......... ? 

1993, is amended to read as 

12 331.490 CITIES SUBJECT TO DEBT SERVICE TAX LEVY -- RATES. 

13 1. If a county and city have entered into an agreement to 

14 create a joint special assessment district and issue county 

15 general obligation bonds to fund the costs of a public 

16 improvement benefiting that district, the county's debt 

17 service property tax levy for the county general obligation 

18 bonds shall not be levied against property located in any city 

19 except a city which has entered into the agreement, and, "f 

20 applicable, the county's debt service income surtax for the 

21 county general obligation bonds shall not be imposed on 

22 taxpayers who reside in any city except a city wh~ch has 

23 entered into the agreement. 

24 2. Counties and cities entering ~nto an agreement for a 

25 joint special assessment distr1ct may provide i~ the agreement 

26 for a different rate of the county's debt service tax :evy 

27 against property in areas of the county outside a city and 

28 property within the c~ties, and, 1f applicable, for a 

29 different rate of the county's debt service income surtax to 

30 be ~mposed on taxpayers residing outside the cit~es and those 

31 resid1ng within each city. 

32 Sec. 20. Sect~on 384.26, subsections 2 and 4, Code 1993, 

33 are amended to read as follows: 

34 2. Before the council may institute proceedings for the 

35 issuance of bonds for a general corporate purpose, it shall 
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1 call a special city election to vote upon the question of 

2 issuing the bonds. At the election the proposition must be 

3 submitted in substantially the following form: 

4 Shall the ....•..••••• (insert the name of the city) issue 

5 its bonds in an amount not exceeding the amount of$ ••.• for 

6 the purpose of .•....••.• , such bonds to be payable from a 

7 property tax levied on all taxable property w~thin the city 

8 (and income surtax to be imposed on the state income tax of 

9 each ~ncome taxpayer residing in the city)? 

10 4. The proposition of issuing general corporate purpose 

11 bonds is not ea~~~ea-e~ adopted unless the vote in favor of 

12 the proposition is equal to at least sixty percent of the 

13 total vote cast for and against the proposition at the 

14 election. However, if the city council elects to oartially 

15 fund the bonds wtth revenues from a local ~ncome surtax, in 

16 additton to property tax revenues, the ballot proposit~on to 

17 authorize the issuance of the bonds shall be submitted to the 

18 electorate pursuant to section 75.1, subsection 2. If the 

19 propos~tion of issuing the general corporate purpose bonds is 

20 approved by the voters, the city may proceed with the issuance 

21 of the bonds. 

22 Sec. 21. Section 384.26, subsection 5, paragraph a, 

23 unnumbered paragraph 1, Code 1993, is amended to read as 

24 follows: 

25 Notwithstanding the provisions of subsectton 2, a council 

26 may, in lieu of calling an election, institute proceedings for 

27 the issuance of bonds for a general corporate purpose by 

28 caus~ng a notice of the proposal to issue the bonds, including 

29 a statement of the amount and purpose of the bonds, the type 

30 or types of debt service tax to be levied or ~mposed to pay 

31 principal and interest of the bonds, together with the maximum 

32 rate of interest which the bonds are to bear, and the right to 

33 petition for an election, to be published at least once 1n a 

34 newspaper of general circulation within the city at least ten 

35 days prior to the meeting at which it is proposed to take 
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1 action for the issuance of the bonds subject to the following 
2 limitations: 

3 Sec. 22. Section 384.32, Code 1993, is amended to read as 
4 follows: 

5 384.32 TAX TO PAY. 

6 Taxes for the payment of general obligation bonds must be 

7 levied in accordance with chapter 76, and the bonds are 

8 payable from the levy of ~"±imited-ad-~a~o~em-taxes-o"-all-the 

9 taxab%e-~~o~erty-withi"-the-e~ty-tk~ou9h-its-debt-se~viee-f~"d 

10 autho~ized-by-seetion-384~4 a debt service property tax or a 

11 combination of a debt service property tax and a debt service 

12 income surtax, unlimited as to amount. 

13 Sec. 23. APPLICABILITY DATE. This Act applies to bond 

14 issuances approved at elections held on or after the effective 

15 date of this Act. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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1 Section 1. Section 75.1, Code 1993, is amended to read as 
2 follows: 

3 75.1 BONDS -- ELECTION -- VOTE REQUIRED. 

4 1. When a proposition to authorize an issuance of bonds by 

5 a county, township, school corporation, city, or by any local 

6 board or commission, is submitted to the electors, ~Heh the 

7 proposition ~hall-"ot-be-deemed-ea~~ied-o~-ado~ted,-anythi"g 

8 i"-the-~tatttte~-to-the-eo"trary-notwitk~tandi"g,-ttnle~~ is 

9 adopted if the vote in favor of ~ueh-aHtho~i~atio" the 

10 proposition is equal to at least sixty percent of the total 

11 vote cast for and against ~aid the proposition at ~aid the 
12 election. 

13 2. Notwithstanding subsection 1, if principal and interest 

14 on bonds issued by a county, school corporation, or city are 

15 to be paid in part with revenue from a local income surtax 

16 imposed under section 76.19, the proposition shall so state 

17 and the proposition is adopted if the vote in favor of the 

18 proposition is egual to at least a majority of the total vote 

19 cast for and against the proposition at the election. 
20 However, a bond issuance proposition proposing imposition of 

21 an income surtax shall not be presented to the electors if in 

22 the first year the income surtax is imposed the total of all 

23 income surtaxes authorized by law and imposed in that year on 
24 any taxpayer in the political subdivision would exceed twenty 

25 percent. Upon request of the governing authority, the 

26 department of management shall certify the cumulative rate of 

27 income surtax being imposed in the political subdivision. 

28 3. All ballots cast and not counted as a vote for or 

29 against the proposition shall not be used in computing the 
30 total vote cast for and against ~aid the proposition. 

31 4. When a proposition to authorize an issuance of bonds 

32 has been submitted to the electors under this section and the 

33 proposal fails to gain approval by the required percentage of 

34 votes, such proposal, or any proposal which incorporates any 

35 portion of the defeated proposal, shall not be submitted to 
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l the electors for a period of six months from the date of such 

2 regular or special election. 

3 Sec. 2. Section 76.1, unnumbered paragraph l, Code 1993, 
4 is amended to read as follows: 

5 Hereafter-iss~es Issues of bonds o£-every-ki"e-a"d 

6 ehereeter by counties, cities, and school corporations shall 

7 be consecutively numbered. rhe annual levy of property tax or 
8 a combination of property tax levy and income surtax imposed 

9 as provided in section 76.19, if authorized by an election 

10 held pursuant to section 75.1, shall be sufficient to pay the 

11 interest and approximately such portion of the principal of 

12 the bonds as will retire them in a period not exceeding twe"ty 

13 twenty-two years from date of issue. Each issue of bonds 

14 shall be scheduled to mature serially in the same order as 
15 numbered. 

16 Sec. 3. Section 76.2, Code 1993, is amended to read as 

17 follows: 

18 76.2 MANDATORY LEVY -- OBLIGATIONS IN ANTICIPATION OF 

19 LEVY. 

20 The governing authority of these political subdivisions 

21 before issuing bonds shall, by resolution, provide for the 

22 assessment of an annual levy upon all the taxable property in 

23 the political subdivision, or the assessment of an annual 
24 property tax levy and imposition of an income surtax under 

25 section 76.19, sufficient to pay the i"terest-and principal 

26 and interest of the bonds within a period named not exceeding 

27 twenty-years that provided in section 76.1. A certified copy 

28 of this resolution shall be filed with the county auditor or 

29 the-a~ditors of the-eoH"ties each county in which the 

30 political subdivision is located; and the this filing shall 

31 make it a duty of the aHeitors auditor to enter annually this 

32 levy for collection from the taxable property within the 

33 boundaries of the political subdivision until funds are 

34 realized to pay the principal and interest of the bonds in 

35 full. The property tax levy shall continue to be made against 
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1 property that is severed from the political subdivision and 

2 the income surtax shall continue to be imposed upon the 

3 residents of any area severed from the political subdivision 

4 after the filing of the resolution until funds are realized to 

5 pay the principal and interest of the bonds in full. 

6 If t~e a resolution which does not include imposition of an 

7 income surtax is filed prior to April 1~ the annual property 

8 ~ levy shall begin with the tax levy for collection 

9 commencing July 1 of that year. If the resolution is filed 

10 after April 1, the annual levy shall begin with the tax levy 

11 for collection in the next succeeding fiscal year. However, 

12 the governing authority of a political subdivision may adjust 

13 a levy of taxes made under this section for the purpose of 
14 adjusting the annual levies and collections for property 

15 severed from the political subdivision, subject to the 

16 approval of the director of the department of management. 

17 If the resolution includes imposition of a local income 

18 surtax, the annual property tax levy shall begin with the tax 

19 levy for collection commencing July 1 of the calendar year 

20 subsequent to the calendar year in which the resolution is 

21 filed. However, the governing authority of a political 

22 subdivision may adjust a levy of taxes made under this section 

23 or rate of the income surtax under section 76.19 for the 
24 purpose of adjusting the annual property tax levy or rate of 

25 the surtax and collections for property severed from the 

26 political subdivision, subject to the approval of the director 

27 of the department of management. 

28 If the resolution includes the imposition of a local income 

29 surtax and it is filed with the department of revenue and 

30 finance prior to August 1, the imposition of the surtax is 

31 retroactive to January 1 of that calendar year. If the 
32 resolution is filed with the department of revenue and finance 

33 on or after August 1, the imposition of the income surtax is 

34 January 1 of the next calendar year. 

35 If funds, including reserves and amounts available for 
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1 temporary transfer, are £ettnd-te-~e insufficient to pay in 
2 full any installment of principal or interest, a public issuer 

3 of bonds may anticipate the next levy of property taxes 
4 pursuant to this section or the irn2osition of an income surtax 

5 under section 76.19 in the manner provided 

6 whether the taxes so anticipated are to be 

in chapter 74, 

collected in the 

7 same or a future fiscal year. 
8 To further secure the Eayrnent of the bonds, the governing 

9 authority shall, by resolution, 2rovide for the assessment of 

10 an annual levy of a standby tax u2on all taxable 2roperty 

11 within the political subdivision. A ~opy of the resolution 

12 shall be sent to the county auditor of each county in which 

13 the political subdivision is located. The revenues from the 

14 standby tax shall be deposited in a special fund and shall be 

15 ex2ended only for the payment of Erincipal of and interest on 
16 the bonds issued as provided in this section, when the revenue 

17 from an income surtax as provided in section 76.19 is 

18 insufficient. No reserves may be built up in this fund in 

·19 anticipation of a 2rojected default. The governing authority 

20 shall adjust the annual standby property tax levy for each 

21 year to reflect the amount of revenues in the special fund and 

22 the amount of principal and interest which is due in that 

23 year. 

24 Sec. 4. Section 76.4, Code 1993, is amended to read as 

25 follows: 

26 76.4 PERMISSIVE APPLICATION OF FUNDS. 

27 Whenever If the governing authority of stte~ ~ political 
28 subdivision sha%%-have has on hand funds derived from any 

29 ether ~ source other than taxation which may be appropriated 

30 to the payment either of interest or principal, or both 

31 principal and interest of such bonds, stteh the funds may be se 

32 appropriated and used and the pro2erty tax levy and income 

33 surtax rate, if imEosed, for the payment of the bonds 

34 correspondingly reduced. 
35 Sec. 5. Section 76.7, Code 1993, is amended to read as 
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l follows: 

2 76.7 PARTICULAR BONDS AFFECTED-- PAYMENT. 

3 Counties, cities~ and school corporations may at any time 

4 or-time~ extend or renew any legal indebtedness or any part 

5 thereof of the indebtedness they may have represented by bonds 

6 or certificates where ~ueh the indebtedness is payable from a 

7 limited annual property tax or from a voted annual property 
8 tax or from a local income surt·ax imposed under section 76.19, 

9 and may by resolution fund or refund the same legal 

10 indebtedness and issue bonds therefor running not more than 

ll twenty years to be known as funding or refunding bonds, and 

12 make provision for the payment of the principal and interest 

13 ~hereof from the proceeds of an annual property tax or annual 

14 property tax and local income surtax for the period covered by 

15 sueh the bonds similar to the tax authorized by law or by the 

16 electors for the payment of the indebtedness ~e extended or 

17 renewed. 

18 Sec. 6. NEW SECTION. 76.19 INCOME SURTAX. 

19 l. An income surtax may be imposed by a political 

20 subdivision as provided in this section, but only if 

21 authorized by the electors as provided in section 75.1. 

22 2. The income surtax shall be imposed upon state income 

23 taxes computed under section 422.5, less credits allowed in 
24 chapter 422, division II, and shall be imposed upon the state 

25 income tax for each calendar year, or for a taxpayer's fiscal 
26 year ending during the second half of that calendar year or 

27 the first half of the succeeding calendar year, and shall be 

28 imposed on all taxpayers residing in the political subdivision 

29 on the last day of the applicable tax year, and on taxpayers 

30 residing in areas severed from the political subdivision as 

31 provided in section 76.2. 
32 3. Th·e income surtax shall be imposed to collect an amount 

33 that is equivalent to sixty percent of the sum of the 
34 principal and interest of the bonds over the life of the 

35 bonds. The rate of the income surtax may be adjusted in any 
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1 year for the sole purpose of assuring that an amount 

2 equivalent to sixty percent of the principal and interest over 

3 the life of the bonds is collected. 

4 4. At the time of the annual levy under section 76.2, the 

5 governing authority of the political subdivision shall also 

6 provide in the resolution for the imposition of the income 

7 surtax and shall certify to the department of management such 

8 sum expressed in dollars. The department shall determine the 

9 rate of income surtax to be imposed based upon the most recent 

10 available figures from state income taxes paid by taxpayers 

11 residing in the political subdivision. The department shall 

12 continue to make such calculations and certify the income 

13 surtax rate to the auditor of the political subdivision with 

14 adjustments as provided in this section until the principal 

15 and interest on the bonds are paid in full. On or before 

16 November 1 of each year in which the income surtax is 

17 collected the director of revenue and finance shall deposit 

18 with the treas~rer of the political subdivision the entire 

19 amount of income surtax collected from taxpayers residing in 

20 the political subdivision. 

21 5. The costs of administration shall be determined by the 

22 department of revenue and finance, and shall be based on a 

23 share of the total cost of administering the department, in 

24 the same proportion as the amount of income surtax collected 

25 is to the amount of state income taxes collected. 

26 6. The director of revenue and finance shall administer 

27 the income surtax imposed under this chapter and sections 
28 422.20, 422.22 to 422.31, 422.68, and 422.72 to 422.75 shall 

29 apply with respect to administration of the income surtax. 

30 Sec. 7. NEW SECTION. 76.20 PROPERTY TAX CREDIT--

31 AGRICULTURAL AND RESIDENTIAL PROPERTY. 

32 Local income surtax revenues collected under section 76.19 

33 shall be distributed in the following manner: 

34 Upon receipt of the revenues collected from the income 

35 surtax, the county treasurer shall notify the county auditor 
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1 of the amount of income surtax revenues received. The auditor 

2 shall determine the amount to be credited to each parcel of 

3 real property assessed as agricultural or residential, and 

4 shall enter such amount upon the tax lists as a credit against 

5 the tax levied on each parcel of real property assessed as 

6 agricultural or residential. The county treasurer shall show 

7 on each tax receipt the amount of tax credit to be applied 

8 against property tax due in the calendar year following the 

9 year in which the surtax was collected for each parcel of real 

10 property assessed as agricultural or residential. In case of 

11 change of ownership, the credit shall remain with the parcel. 

12 The amount of the credit funded by revenues from the income 

13 surtax imposed under section 76.19 shall be an amount equal to 

14 a pro rata share based upon the ratio of the taxable value of 

15 each parcel to receive the credit to the total taxable value 

16 of the property to receive the credit. 

17 Sec. 8. NEW SECTION. 76.21 INCOME TAX RETURNS. 

18 Ar. income surtax imposed under section 76.19 shall be made 

19 a part of the Iowa individual income tax return subject to the 

20 conditions and restrictions set forth in section 422.21. The 

21 director of revenue and finance shall provide on income tax 

22 returns a requirement that each person required to file a 

23 return numerically identify the city of residence of the 

24 taxpayer and the merged area in which the taxpayer resides. 

25 Sec. 9. NEW SECTION, 76.22 DESIGNATION OF TAX. 

26 An income surtax imposed under section 76.19 by a school 

27 district shall be designated as a school debt service income 
28 surtax, an income surtax imposed by a merged area shall be 

29 designated as a merged area debt service income surtax, an 

30 income surtax imposed by a city under section 76.19 shall be 

31 designated a city debt service income surtax, and an income 

32 surtax imposed by a county shall be designated a county debt 

33 service income surtax. 

34 Sec. 10. Section 260C.21, Code 1993, is amended to read as 

35 follows: 
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1 260C.21 ELECTION TO INCUR INDEBTEDNESS. 
2 1. No indebtedness shall be incurred under section ~eeA.%9 

3 260C.l9 until authorized by an election. A proposition to 
4 incur indebtedness and issue bonds for community college 

5 purposes shall be deemed ea~~ied adopted in a merged area if 
6 approved by a sixty percent majority of all voters voting on 

7 the proposition in the area. However, if the board elects to 
8 partially fund the bonds with revenues from a local income 

9 surtax, in addition to property tax revenues, the ballot 
10 proposition to authorize the issuance of the bonds shall be 

11 submitted to the electorate pursuant to section 75.1, 
12 subsection 2. 

13 2. Notwithstanding subsection 1, if the costs of utilities 
14 are paid by a community college with funds derived from the 

15 levy authorized under section 260C.22, the community college 
16 may use the general fund moneys that would have been used to 

17 pay the costs of utilities for capital expenditures, may 

18 invest the funds, or may incur indebtedness without an 

19 election, provided that the payments on the indebtedness 
20 incurred, and any interest on the indebtedness, can be made 

21 using general funds of the community college and the total 
22 payments on the principal and interest on the indebtedness do 

23 not exceed the amount of the costs of the utilities. 
24 Sec. 11. Section 296.1, Code 1993, is amended to read as 

25 follows: 
26 296.1 INDEBTEDNESS AUTHORIZED. 

27 Subject to the approval of the voters thereof, school 
28 districts are ~e~e~y authorized to contract indebtedness and 

29 to issue general obligation bonds to provide funds to defray 
30 the cost of purchasing, building, furnishing, reconstructing, 
31 repairing, improving or remodeling a schoolhouse or 
32 schoolhouses and additions thereto, gymnasium, stadium, field 

33 house, school bus garage, teachers' or superintendent's home 

34 or homes, and procuring a site or sites therefor, or 

35 purchasing land to add to a site already owned, or procuring 
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1 and improving a site for an athletic field, or improving a 
2 site already owned for an athletic field, and for any one or 

3 more of such purposes. Taxes for the payment of sa~d the 

4 bonds shall be levied or imposed in accordance with chapter 

5 76, and said the bonds shall mature within a-p~~~od-no~ 

6 ~xe~edin~-tw~nty-y~a~s-r~om-da~~-or-~ssHe the period provided 

7 in section 76.1, shall bear interest at a rate or rates not 

8 exceeding that permitted by chapter 74A and shall be of such 

9 form as the board of directors of sHeh the school district 
10 shall by resolution provide, but the aggregate indebtedness of 

11 any school district shall not exceed five percent of the 
12 actual value of the taxable property within said the school 

13 district, as ascertained by the last preceding state and 

14 county tax lists. 

15 Sec. 12. Section 296.6, Code 1993, is amended to read as 

16 follows: 

17 296.6 BONDS. 

18 If the vote in favor of the issuance of such bonds is equal 

19 to at least sixty percent of the total vote cast for and 

20 against said the proposition at said the election, the board 

21 of directors shall issue the same bonds and make provision for 

22 payment the~eof of the bonds. However, if the board of 

23 directors of a school corporation elects to partially fund the 

24 bonds with revenues from a local income surtax, in addition to 

25 property tax revenues, the ballot proposition to authorize the 

26 1ssuance of the bonds shall be submitted to the electorate 

27 pursuant to section 75.1, subsection 2. 

28 Sec. 13. Section 298.14, unnumbered paragraph 1, Code 

29 1993, is amended by striking the paragraph. 
30 Sec. 14. Section 298.18, unnumbered paragraphs 2, 4, and 

31 6, Code 1993, are amended to read as follows: 

32 The amount estimated and-eer~ified-to-apply-on to pay 

33 principal and interest for any one year shall not exceed an 

34 amount that could be raised by a property tax levy equal to 

35 two dollars and seventy cents per thousand dollars of the 
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1 assessed valuation of the taxable property of the school 

2 corporation except as hereinafter provided. 

3 The amount estimated e~d-eertif±ed-to-eppiy-o~ to pay 
4 principal and interest for any one year may exceed an amount 

5 that could be raised by a property tax levy egual to two 
6 dollars and seventy cents per thousand dollars of assessed 

7 value by the amount approved by the voters of the school 

8 corporation, but not exceeding four dollars and five cents per 

9 thousand of the assessed value of the taxable property within 

10 any school corporation, provided that the qualified voters of 

11 such school corporation have first approved such increased 

12 amount at a special election, which may be held at the same 

13 time as the regular school election. The proposition 

14 submitted to the voters at such special election shall be in 

15 substantially the following form: 

16 Notice of the election shall be given by the county 

17 commissioner of elections according to section 49.53. The 

18 election shall be held on a date not less than four nor more 

19 than twenty days after the last publication of the notice. At 

20 ~tlch the election the ballot used for the submission of ~e±d 

21 the proposition shall be in substantially the form for 

22 submitting special questions at general elections. The county 

23 commissioner of elections shall conduct the election pursuant 
24 to the provisions of chapters 39 to 53 and certify the results 

25 to the board of directors. Stleh The proposition shall not be 

26 deemed carr±ed-or adopted unless the vote in favor of Stleh the 

27 proposition is equal to at least sixty percent of the total 

28 vote cast for and against sa±d the proposition at said ~ 

29 election. However, if the board of directors of a school 

30 district elects to partially fund the bonds with revenues from 

31 a local income surtax, in addition to property tax revenues, 
32 the ballot proposition to authorize the issuance of the bonds 

33 shall be submitted to the electorate pursuant to section 75.1, 

34 subsection 2. Whe~e¥er !f such a proposition has been 

35 approved by the voters of a school corporation as hereinbefore 
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1 provided, no further approval of the voters of ~aeh the school 

2 corporation shall be required as a result of any subsequent 

3 change in the boundaries of ~aeh the school corporation. 
4 Sec. 15. Section 298.22, unnumbered paragraph 1, Code 

5 1993, is amended to read as follows: 

6 Aii-ef-~aid The bonds shall be substantially in the form 

7 provided for county bonds, but subject to changes that will . 
8 conform them to the action of the board ~~OYiding-there~or; 

9 shall ~an-not-more-than-twenty-year~ mature within the period 

10 provided in section 76.1, and may be sooner paid if so 

ll nominated in the bond; bear a rate of interest not exceeding 

12 that permitted by chapter 74A, payable semiannually; be signed 

13 by the president and countersigned by the secretary of the 
14 board of directors; and shall not be disposed of for less than 

15 par value, nor issued for other purposes than this chapter 
16 provides. 

17 Sec. 16. Section 331.442, subsection 4, Code 1993, 1s 

18 amended to read as follows: 

19 4. The proposition of issuing bonds for a general county 

20 purpose is not earried-or adopted unless the vote in favor of 

21 the proposition is equal to at least sixty percent of the 
22 total vote cast for and against the proposition at the 

23 election. However, if the board elects to partially fund the 

24 bonds with revenues from a local income surtax, in addition to 

25 property 

26 issuance 

27 pursuant 
28 issuing 

29 voters, 

30 sec. 

tax revenues, the ballot proposition to authorize the 

of the bonds shall be submitted to the electorate 

to section 75.1, subsection 2. If the proposition of 

the general county purpose bonds is approved by the 

the board may proceed with the issuance of the bonds. 
17. Section 331.442, subsection 5, paragraph a, 

31 unnumbered paragraph 1, Code 1993, is amended to read as 
32 follows: 

33 Notwithstanding subsection 2, a board, in lieu of calling 

34 an election, may institute proceedings for the issuance of 

35 bonds for a general county purpose by causing a notice of the 
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1 proposal to issue the bonds, including a statement of the 

2 amount and purpose of the bonds, the type or types of debt 

3 service tax to be levied or imposed to pay principal and 

4 interest on the bonds, and the right to petition for an 

5 election, to be published as provided in section 331.305 at 
6 least ten days prior to the meeting at which it is proposed to 

7 take action for the issuance of the bonds subject to the 
8 following limitations: 

9 Sec. 18. Section 331.447, subsection 1, Code 1993, is 
10 amended to read as follows: 

ll 1. Taxes for the payment of general obligation bonds shall 

12 be levied or imposed in accordance with chapter 76, and the 

13 bonds are payable from the-;evy-of-~nlim~ted-ad-vaiorem-ta~es 

14 on-a;i-the-taxabie-~~o~erty-w~th~n-the-eo~nty-th~ott9h-its-debt 

15 serviee-fttnd-req~~~ed-by-seet~on-331~439 a debt service 
16 property tax or a combination of a debt service property tax 

17 and a debt service income surtax, unlimited as to amount, 

18 except that: 

19 a. The amount estimated and-eert~fied-to-a~~ly to pay on 

20 principal and interest for any one year shall not exceed ~ 

21 amount that could be raised by a debt service property tax 

22 levy equal to the maximum rate of tax, if any, provided by 

23 this division for the purpose for which the bonds were issued. 

24 If general obligation bonds are issued for different 

25 categories, as provided in section 331.445, the maximum rate 
26 of levies, if any, for each purpose shall apply separately to 

27 that portion of the bond issue for that category and the 

28 resolution authorizing the bond issue shall clearly set forth 

29 the annual debt service requirements with respect to each 

30 purpose in sufficient detail to indicate compliance with the 

31 rate of tax levy, if any. 

32 b. The amount estimated and-certified-to-apply to pay on 

33 principal and interest for any one year may only exceed ~ 
34 amount that could be raised by a debt service property tax 

35 levy equal to the statutory rate of levy limit, if any, by the 
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1 amount that the qualified electors of the county have approved 

2 at a special election, which may be held at the same time as 

3 the general election and may be included in the proposition 

4 authorizing the issuance of bonds, if an election on the 

5 proposition is necessary, or may be submitted as a separate 
6 proposition at the same election or at a different election. 

7 Notice of the election shall be given as specified in section 

8 331.305. If the proposition includes issuing bonds and 

9 increasing the levy limit, it shall be in substantially the 
10 following form: 

11 Shall the county of •••••••• ,state of Iowa, be authorized 

12 to •..••..••• (here state purpose of project) at a total cost 

13 not exceeding$ .•.• and issue its general obligation bonds in 
14 an amount not exceeding$ ••.. for that purpose, and be 

15 authorized to levy annually a debt service property tax ~ 
16 debt service property tax and income surtax, if applicable), 

17 which will produce an amount not exceeding •.. dollars and ••. 

18 cents per thousand dollars of the assessed value of the 

19 taxable property within the county to pay the principal of and 

20 interest on the bonds? 
21 

22 it 

23 

If the proposition includes only increasing the levy limit 

shall be in substantially the following form: 

Shall the county of .••...•• ,state of Iowa, be authorized 
24 to levy annually a debt service property tax (or debt service 

25 property tax and income surtax, if applicable), which will 

26 produce an amount not exceeding ••• dollars and •.• cents per 

27 thousand dollars of the assessed value of the taxable property 

28 within the county to pay principal and interest on the bonded 

29 indebtedness of the county for the purpose of ••••.•.••• ? 

30 Sec. 19. section 331.490, Code 1993, is amended to read as 

31 follows: 

32 331.490 CITIES SUBJECT TO DEBT SERVICE TAX LEVY -- RATES. 

33 1. If a county and city have entered into an agreement to 

34 create a joint special assessment district and issue county 

35 general obligation bonds to fund the costs of a public 

-13-



• 

S.F . ---- H.F. 

l improvement benefiting that district, the county's debt 

2 service property tax levy for the county general obligation 

3 bonds shall not be levied against property located in any city 

4 except a city which has entered into the agreement, and, if 

5 applicable, the county's debt service income surtax for the 

6 county general obligation bonds shall not be imposed on 

7 taxpayers who reside in any city except a city which has 
8 entered into the agreement. 

9 2. 

10 joint 
Counties and cities entering into an agreement for a 

special assessment district may provide in the agreement 

11 for a different rate of the county's debt service tax levy 

12 against property in areas of the county outside a city and 

13 property within the cities, and, if applicable, for a 

14 different rate of the county's debt service income surtax to 

15 be imposed on taxpayers residing outside the cities and those 

16 residing within each city. 

17 Sec. 20. Section 384.26, subsections 2 and 4, Code 1993, 
18 are amended to read as follows: 

19 2. Before the council may institute proceedings for the 
20 issuance of bonds for a general corporate purpose, it shall 

21 call a special city election to vote upon the question of 

22 issuing the bonds. At the election the proposition must be 

23 submitted in substantially the following form: 

24 Shall the •....•.••••. (insert the name of the city) issue 

25 its bonds in an amount not exceeding the amount of$ •••. for 
26 the purpose of ••••••..•• , such bonds to be payable from a 

27 property tax levied on all taxable property within the city 

28 (and income surtax to be imposed on the state income tax of 

29 each income taxpayer residing in the city)? 

30 4. The proposition of issuing general corporate purpose 

31 bonds is not earried-er adopted unless the vote in favor of 

32 the proposition is equal to at least sixty percent of the 

33 total vote cast for and against the proposition at the 

34 election. However, if the city council elects to partially 

35 fund the bonds with revenues from a local income surtax, in 
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l addition to property tax revenues, the ballot proposition to 

2 authorize the issuance of the bonds shall be submitted to the 

3 electorate pursuant to section 75.1, subsection 2. If the 

4 proposition of issuing the general corporate purpose bonds is 

5 approved by the voters, the city may proceed with the issuance 
6 of the bonds. 

7 Sec. 21. Section 384.26, subsection 5, paragraph a, 
8 unnumbered paragraph 1, Code 1993, is amended to read as 
9 follows: 

10 Notwithstanding the provisions of subsection 2, a council 

11 may, in lieu of calling an election, institute proceedings for 

12 the issuance of bonds for a general corporate purpose by 

13 causing a notice of the proposal to issue the bonds, including 

14 a statement of the amount and purpose of the bonds, the type 

15 or types of debt service tax to be levied or imposed to pay 
16 principal and interest of the bonds, together with the maximum 

17 rate of interest which the bonds are to bear, and the right to 

18 petition for an election, to be published at least once in a 

19 newspaper of general circulation within the city at least ten 

20 days prior to the meeting at which it is proposed to take 

21 action for the issuance of the bonds subject to the following 
22 limitations: 

23 Sec. 22. Section 384.32, Code 1993, is amended to read as 
24 follows: 

25 384.32 TAX TO PAY. 

26 Taxes for the payment of general obligation bonds must be 

27 levied in accordance with chapter 76, and the bonds are 

28 payable from the levy of cniimited-ad-vaio~em-taxes-on-aii-the 

29 taxabie-property-w±thin-the-eity-throcgh-its-debt-~erviee-£cnd 
30 acthor±zed-by-~eetion-384~4 a debt service property tax or a 

31 combination of a debt service property tax and a debt service 

32 income surtax, unlimited as to amount. 

33 EXPLANATION 

34 This bill authorizes general obligation bonds to be issued 

35 by certain political subdivisions which will be partially 
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1 funded by a local income surtax imposed on individuals, in 
2 addition to property taxes. Sixty percent of the principal 

3 and interest of the bonds shall be funded by income surtax. 
4 The question of whether to impose a local income surtax to 

5 partially fund the bonds shall be included in the bond 

6 issuance ballot proposition. If principal and interest•on the 

7 bonds are to be funded by property tax and income surtax, the 

8 required percentage of votes needed to authorize issuance of 

9 the bonds is reduced from 60 percent to a majority. 

10 The bill also provides that income surtax funds collected 

11 shall be credited to each parcel of real property in the 
12 political subdivision which is assessed as agricultural or 

13 residential property. 

14 The bill provides that a bond proposition which includes an 

15 income surtax may not be presented to the electorate if, in 

16 the first year the surtax is imposed, the total surtax imposed 

17 on any taxpayer in the political subdivision would exceed 20 

18 percent. The property tax levied or income surtax imposed are 

19 to be designated as debt service taxes for the payment of 
20 principal and interest on general obligation bonds. 

21 This bill applies to bonds issued by a county, city, school 

22 districts, and community colleges. 
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