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An Act extending the pollution control equipment property fax
exemption to property used for the recycling of waste plastic,
wastepaper products, and waste paperboard.
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Section 427.1, subsection 32, Code 1893, :s
amended to read as follows:
32. POLLUTICON CONTRQOL AND RECYCLING. Pollution—-control or

recyciing property as defined in this subsection shall bpe

exempt from taxation to the extent provided in this
subsection, upon compliance with the provisions of this
subsection.

This exemption shall apply to new installations of

poilution-control or recycling property beginning on January 1

after the construction or installation of the property is
completed. This exemption shall appliy beginning on January 1,
1675, to existing pollution-control property if its
construction or installation was completed after September 23,
1670 and this exemption snall apply beginning January 1, 1994,

Lo recyciing property.

This exemption shall be limited to the market value, &s
defined in section 441.21, of the poilution-control or

recyciing property. If the polliution-contro: or recyciing

propercy 13 assessed with other property as a unit, this
exemption shall be limited to the net market value added by
the pollution-control or recycling property, determined as of

the assessment date.

Application for this exemption shall be filed with the
assessing authority not later than the first c¢f Feoruary of
the first year for which the exemption is requested, on forms
provided by the department of revenue and finance. The
application shall describe and lccate the specific pollution-

control or recycling property to be exempted.

~

The application for a specific pollution-control or
recycling property shall be accompanied by & certificate of
tne acministrator of tne environmental protection ag:ivision of
the department of natural resources certifying thac tne

y use of the pollution-control property 1s to <control or
pcilution of any air or water of %his state or to

Gsaiity of any air or water of this state or, if
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the property is recycling property, that the primary use of

the property is for recycling.

A taxpayer may seek judicial review of a determination of
the administrator of the environmental protection division or,
on appeal, of the environmental protection commission in
accordance with the provisions of chapter 17A. ‘

The environmental protection commission of the department
of natural resources shall adopt rules relating to
certification under this subsection and information to be
submitted for evaluating pollution-control or recycling

property for which a certificate is requested. The department
of revenue and finance shall adopt any rules necessary to
implement this subsection, including rules on identification
and valuation of pollution-control or recycling property. All

rules adopted shall be subject to the provisions of chapter
17A.

For the purposes of this subsection "pollution-control
property" means personal property or improvements to real
property, or any portion thereof, used primarily to control or
abate pollution of any air or water of this state or used
primarily to enhance the quality of any air or water of this
state and "recycling property" means personal propefty‘or

improvements to real property or any portion of the property,

used primarily in a process that converts waste plastic,

wastepaper product, or waste paperboard, into new raw

materials or products composed primarily of recycled material.

In the event such property shall also serve other purposes or
uses of productive benefit to the owner of the property, only
such portion of the assessed valuation thereof as may
reasonably be calculated to be necessary for and devoted to
the control or abatement of pollution er, to the enhancement
of the quality of the air or water of this state, or for
recycling shall be exempt from taxation under this subsection.
For the purposes of this subsection "pollution" means air
pollution as defined in section 455B.131 or water pollution as
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"Water cf the state”
in section 455B.17i.
the levei 0L poiiltanis
standaras escablished py tne
env.raonmental cection commissicn of the department of
natural .
EXPLANATION

This bill extends the poilution-contreol equipment property

tax exemption to property used to recycle waste plastic,

wastepaper products, or waste paperboard.
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SENATE CLIP SHEET APRIL 22, 1993

SENATE FILE 405

$-3563
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Amend Senate File 405 as follows:

1. Page 1, by striking line 3 and inserting the
following:

"32. POLLUTION CONTROL, RECYCLING, AND COMPOSTING.
Pollution-control, recycling, or composting”.

2. Page 1, line 4§, by striking the word
"recycling”.

3. Page 1, line 9, by striking tne words

recycling"” and i1nserting the following: , T

or composting”.

4. Page L, line 15, by inserting after the word
"recycling” tne following: "and composting”.

5. Page 1, by striking iines 17 and 18 and
inserting the following: "defined in section 441.21,
of the pollution-control, reécvciing, or composting
property. 1If the pollution-control, recvcling, or
composting”.

6. Page 1, line 21, by striking the words "or
recycling” and inserting the fellowing: “, recyciing,
cr composting”.

7. Page 1, line 28, by striking the words "or
recycling” and inserting the fellowing: ", recycling,
or ccmpesting”.

8. Page 1, lines 29 and 30, by striking the words
"or recycling” and inserting the following: "
recycling, ¢r compositing”.

9. Page 2, line 2, by inserting after the word
"recyciing" the following: “or, if the property is
compesting property, that the primary use of the
property is for compesting”.

10. Page 2, line 10, by striking the words "or
recycling” and iaserting thre following: ", recveling,
or composting"”.

ll. Page 2, line 14, by striking the words "or
recycling” and inserting tne follewirng: ", recvcling,
or composting'.

12, Page 2, line 22, by strizing the words "state
and" ané inserting the following: “state,".

3. Page 2, iine 26, by inserting after the word
"material"” the following: ", and "composting
property” means personal propérty or improvements to
rea; property or any porticn cf the property., used
primarily in & process that converts piodegradable
waste into composks".,

i4. Page 2, lines 32 and 33, by striking the
werds "or for recycling" and inserting the following:
"for recycling, or for composting”.

15. Title page, line 2, by inserting after the
word "for" the following: 'composting ané to property
used for".

By JIM RIORDAN

§-3563 FPILED APRIL 21, 19%3

WITHORAWN
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SENATE FILE 405
$-3637
1 Aamend Senate File 405 as follows:
2 1. Page 2, line 24, by inserting after the word
3 "plastic,” the following: “scrap metal,".
4 2. Title page, line 2, by 1nserting after the
5 word "of" the following: “scrap metal,".

By MAGGIE TINSMAN

S-3637 FILED APRIL 26, 1993
LOST
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SENATE CLIP SHEET APRIL 22, 1993 Page

SENATE FILE 405

S-3587

b Amend the amendment, S-3550, zo Senate File 405 as

2 follows:

3 1. Page 1, by inserting ocefcre line 2 the

4 foilowing:

5 " . Page l, by inserting befcre line 1 the

6 follewing:
7 "Section 1. Section 18.21, Code 1993, is amended
8
9
0

to read as folliows:
18.21 CERTAIN PSD¥SP¥RENE PACKAGING PRODUCTS --

10 RECYCLING--~--PRBHEIBIFION.
11 The department of general services shall conmply
12 with the recyciing goals and recycling schedules-and

13 uikimpre-termination-of-the-purehase-and-use-of

14 petyatyrene-producta-fer-the~purpose-of-scoringy

15 maekagingry-or-serving-focd-for-tmmediace-consumptron
16 pursuant to section 455D.16.

17 Sec. 2. Section 216B.3, subsection 13, Code 1993,
18 is amended to read as follows:
19 13. In conjuncticn with the recommendaticons made

20 by the department of natural resources, purchase and
2: use recycled printing and writing paper 1n accorcance
22 with the schedule estabiished in section 18.18;

23 establish a wastepaper recycling program, by January
24 1, 1990, in accordance with tne recommendaticns made
25 by the department oI ratural resources and

26 requirements of section 18.20; comply with the

27 recycling goals and recycling scheduler-and-uttzmate
28 termruatisn-ef-pureanse-and-use-of-poiystyren

29 preduets-for-the-purpese-of-steringy-packagrngry-or

30 sesvirg-fced-fer-immediate-eonsumption pursuant to

3. section 455D.16; and, in accorcdance with section 18.6,
32 require product content statemerts, the provision of
33 :nformacion regarcing on-site review of waste

34 menagement 1n preduct bidding and contract procedures,
35 ané compliance with requirements regarding contract

36 pidding.

37 Sec. 3. Section 262.9, subsection 5, Code 1993, 1s
38 amended to read as follcws:
39 5. In conjunction with the recommerdations made by

40 the department of natural resources, purchase and use
41 recycled printing and writing paper, with the

42 exception of specialized paper when no recyclabie

43 product is available, in accordance with the scnedule
44 established in section 18.18; establish a wastepaper

45 recycling program by January 1, 1990, for all

46 inscitutions governec by the becard in accordance with
47 recommendaticns made by the department of natural

48 resources and the requirements of section 18.20;

&9 comply with, andé the institutions governed by the

S0 board snall also comply with the recycling goalily and

5-3587 -i-
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SENATE CLIP SHEET APRIL 22, 1993 Page 30

S-3587
Page 2
1 recycling schedulej-and-uttimate-terminatseon-of
purenase-and-use-of-poiyseyrene-products-£or-the
purpese-ef-storingr-packaging;-or-3erving-fosd-for
immedrate-eanaumpesan pursuant to sectlion 455D.16;
shall, 1n accordance with the requirements of section
18.6, require product content statements, the
provision of information regarding on-site review of
waste management in product bidding and contract
procedures, and compliance with requirements regarding
procurement specifications; and shall comply with the
requirements for the purchase of lubricating oils and
industrial olls as established pursuant to section
13 18.22.
14 Sec. 4. Section 307.21, subsection 4, paragraph b,
15 subparagraph (3), Code 1993, is amended to read as
16 follows:
17 (3) Comply with the recycling goaly and recycling
18 scheduley-and-uitimate-termination-of-purchase-and-use
19 of-potystyrene-producta-£or-the-purpose-of-storingsy
20 packegrrgr;-or-serving-£food-for-immedtate-consumption
21 pursuant to secticn 455D.16.""
22 2. Page 1, by inserting after line 3 the
23 following:
24 " . Page 3, by 1inserting after line 6 the
25 following:
26 "Sec. __ . Sectlon 455D.16, Code 1993, is amended
27 to read as follows:
28 455D.16 PACKAGING PRODUCTS -- RECYCLING---
29 PROHIBIPION-OP-POL¥SPYRENE-PROBUBETS.
30 The department, in cooperation with businesses
31 involved in the manufacturing and use of packaging
32 products or food serv:ice 1ltems, shall establish a
33 recycling program to increase the recycling of
34 packaging procucts or food service items by twenty-
35 five percent by July 1, 1993, and by £1fty percent by
36 July 1, 1994. ff-she-reeyciing-goata-are-not-reacheds
37 begraring-danvary-i7;-1995;-a-person-shati-net
38 mannfaccurer~offer-£for-3aie;-sett;-or-use-any
39 peiystyrene-packagrng-products-or-food-aservice-stems
40 rn-this-statez"
41 .+ Title page, line 1, by inserting after the
42 word "Act" the following: "relating to waste volume
43 reduction and recycling by removing the prohibition
44 against the manufacture, sale, and use of polystyrene
45 packaging products or food service items in the state
46 and by"."
47 3. By renumbering as necessary.

By LARRY MURPHY
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S-3587 FILED APRIL 21, 1993
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SENATE CLIP SHEET APRIL 22, 1993 Page 23

SENATE FILE 405

§-3559
bz Amend Senate File 405 as fcllows:

i
2 1. Page 1, by strixing lines 3 and 4 and
3 inserting the following:
4 "32. POLEHPION-ESNTROE SPECIAL PROPERTY. a.
5 Poiintien-econmtroi-preperty Property as defined in this
6 subsecticn shall be”.
7 2, Page 1, line 9, by striking the words
8 “pollution-control or recyciing” and inserting the
9 foliowing: "peilution-cencrei”.
10 3. Page 1, by striking lines 14 and 15 and
11 1nserting the following: "1970."
12 4. Page 1, lines 17 and 18, by striking the words
13 "polliution-control or recycling” and 1nserting the
14 following: ‘“peiiuncren-eornsrei".
15 S. Page 1, line 18, by striking the words
l6 "pellution-control or recycling” and inserting the
17 foliowing: '"poiiueron-eent=ei’,
18 6. Page 1, line 21, by striking the words
19 "pcllution-control or recycling” and insercing the
20 following: ‘"periutren-eontzeoi’,
21 7. Page 1, lines 27 and 28, by striking the wcrds
22 "pollution-contrcl or recycling” and inserting the
23 foliowing: '"peliution-canrszeir’.
~ 24 8. Page 2, line 14, by striking the words
25 "po:iiution-control or recycling" and inserting the
D_ 26 following: “peilutica-esncre® the".
27 8. Page 2, by inserting after line 16 the fol-
28 Lowing:
29 "Por purposes c¢f the exemption in this subsection,
ﬁ* 30 "property" means polluticn-control property, property

31 described in section 427B.17 as authorized in
32 pvaragraph "p", and recycling property."
A —
~—— 33  10. Page 2, by inserting after line 6 the follow-

34 ing:
35 "b. A city governing body or county board of
36 superviscrs may prcvide by ordinance an exempticn from
37 taxation for preoperty described :in secticn 427B.17,
38 which is acguired after Decemper 31, 1993. The
39 crdinance may be enacted not less than thirty days
40 after a public hearing on the ordinance is held.

ﬁg» 41 Notice of the nearing shall be published in accordance

42 with section 331.305 :n the case of a county, or

43 section 362.3 1n the case of a city.

44 An ordinance enacted by a ¢ity shall exempt that
45 entire porcisn of the total levy against the §273.17
46 property which is egual to the sum of the city levy
47 and schocl district .evy for scncor districts whese
48 taxable Droperty 1s located witain the incorporated
49 area of the city. An ordinance enactec by a county

Q 50 shall exempt thar entire portion of the total levy
-

5-3558
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5-3559
Page 2
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against the 427B.17 property wnich 1s equal to the sum
of the county levy in the unincorporated and
incorporated areas of the county and the school
district levy for school cdistricts whose taxable
property 1s located in :tne unincorporated area of the

county.
If in the oplnion of the clty governing body or the

Page 24

county board of supervisors continuation of the
exemptlon granted under this subsection ceases to be
of benefit to the city or county, the city governing
body or the county board of supervisors may repeal the

orginance authorized by thls paragraph. Exemptions
allowed prior to repeal of the ordinance shall
contlnue until their explrat:ion."”

11. Title page, by striking lines 2 and 3 and
inserting the following: "exemption."
WAYNE BENNETT BRAD BANKS
MAGGIE TINSMAN MERLIN E. BARTZ
RANDAL J. GIANNETTO

S-3559 FILED APRIL 21, 1993
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SENATE FILE 405

§—-3531

Amend Senate File 405 as
by

process that converts" and
4 "the manufacturing prccess

1
2 1. Page 2, l:ine 24,
3

folle
SL[&AIPQ the werds "a
inserting the following:
and resulting directly In

5 the convers.on of",

S—-3531
ADOPTED

FILED APRIL 20, 1993

By RALPH ROSENBERG

SENATE FILE 405

5-3550

Amend Senate File 405 as
by inserting after the word

1

2 1. Page 2, line 24,
3 "converts" the following:
4 2. Title page, line 2,
S word "cf" the following:

WITHDRAWN

follows:

"scrap metal,".
by inserting after the

"scrap metal,".

By PATRICK J. DELUHERY

EMIL J. HUSAK

.26 - 93
§-3550 FILED APRIL 20,
DEFERRED

1593

SENATE FILE 405
§-3551

Amend Senate F:le 405 as follows:

1. Page 3, by inserting after line 6 the
following:

"A person who receives a grant awarded by the
department of natural resources for projects or
programs related to recycling s not eligible for the
exerpr:ion under thls subsection relating to recycling
oroperty cur;pg the term of the grant.”

o F 4 ‘%/@ @34)83; BERL PRIEBE

FILED APRIL 20, 1993

2
3
4
S
6
7
8

-3551




SENATE CLIP SHEET APRIL 2, 1993

SENATE FILE 405
8-3355

Amend the Bennet:t amendment, S$-3330, to Senate File
405 as follows:

1. Page 1, line 17, by inserting after the word
"material.” the following: "“The ordinance shall
provide that an application be filed for which an
exemption is claimed.

An ordinance enacted by a city shall exempt that
entire portion of the total levy against recycling
property defined in this section which 1s equal to the
sum of the city levy and school district levy for
school districts whose taxable property is lccated
within the incorporated area of the city. An
ordinance enacted by a2 county shall exempt that entire
portion of the total levy against recycling property
defined in this section which is equal to the sum of
tne county levy in the unincorporated and incorporated
areas of the county and the scnool district levy for
school districts whose taxable property i1s located in
the unincorporated area of the county.

PARAGRAPE DIVIDED."

2. Page 1, by striking lines 22 through 25 and
inserting the following: "the case of a c¢city."

3. Page 2, line 41, by inserting after the figure
"1992." the following: "“The ordinance shall oprovide
that an spolication pe filed for eacr project for
whilch an exempticn 1s claimed.

D. An orcélnance enacted by a city shall exempt
that entire portion cf the total levy against property
éefirea in this section which 1s equal to.the sum cf
the city levy anc schocl district levy Zor school
districcs wnose taxabie property i1s locatad within the
incorporated area of the ¢ity. An ordinance enacted
by a county shalil exempt that entire portion of che
total levy against property ceZlned in this secticn
wnich is equal to the sum of trne ¢ounty levy in the
tniscorporated and incorporaced areas of the county
and the schcol adistrict levy for scheol districts
whose taxable property is located 1n the
unincorporated area of the county.

C.“

4. Page 2, by striking lines 46 through 50 and
inserting the following: “"section 362.3 in the case
of a city.”

S. Page 3, line 1, by striking the letter "b."
and inserting the following: "4."

By MAGGIE TINSMAN
RANDAL J. GIANNETTO
WAYNE D. BENNETT

S-3355 FILED APRIL .
@u\g W 4f20193
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SENATE CLIP SHEET APRIL 22, 1993 Page 27

SENATE FILE 405

5-3586
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Amené Senate File 405 as follows:

1. Page 1, by inserting before line 1 tne
following:

“"Section 1. Section 18.21, Cocde 1993, is amerded
to read as follcws:

18.21 CERTAIN POSY¥SEYRENE PACKAGING PRODUCTS ~-

RECYCLING--—-~PROHIBI®ION.

The department of genefal ser vices shall comply
wi;h the recycling goaly and recycling schedules-and

trmate- tevmt-ac:on-of-t&ﬂ-ﬂu~chase -gnd-use-of
po:ys:ytene product3-Ear-phe-purpede-of-3eoringy
paekagrngy-or-serving-feed-for-tmmediate-censumperon
pursuant to section 4550.16.

Sec. 2. Sectlion 216B.3, supsection 13, Code 1593,
is amended to read as follows:

13. In conjunction with the recommendations made
by the department of natural resources, durchase and
use recycled printing and writing paper in accordance
with the scnedule establisred in section 18.18;
establish a wastepaper recycling program, by January
1, 1990, in accordance with the recommendations made
by the departmernt of natural resources and
requirements of section 18.20; comply with the
recycling goaiy and recycling schedules-and-unitimate
terminacton-of-purenase-and-uile-of-paiystyrene
producsn-for-tre-purpose-cf-storragr-pacragingry-or
serving-fosd- Eerv*qmed*ate-cc rsumptien pursuant to
section 455D.16; and, in accordance with section 18.6,
regulire product content statements, the provision of
informazion regarding on-siie review of waste
management in product »idding and contract precedures,
anc compliance witn reguarements regarding contract

bidding.
Sec. 3. Section 262.9, subsecrion &, Ccée 1893, is
amended ¢ read as folliows:

5. In conjuncticn witnh tne recommendations made by
rzment of natural resources, purchase and use
recyc*ea printing and wr:ting paper, with the
exception cf specialized paper when no recyc.able
product is available, in accordance with tne scheadule
established in section 18.18; establish a wastepaper
recyC¢1ng program by January 1, 1990, for all
instictutions governed by tne board in accordance with
recommendations made by the department of natural
resources and the requirements of section 18,20:
compiy witni, and tne institutions governed by the
board shall also comply with the recycling goaly and
recycling scheduler-ard-uitimate-cermination-ef ~
prrehase-and-usa-sf-paiyasyrene-producta-fos-the
puspese-of-storingr;-packaging;-or-serving-£food-£fox

S-3586 ~1-




S-3586
Page 2 :

tmmediate—consumption pursuant to section 455D.16;
shall, in accordance with the requirements of section
18.6, require product content statements, the
provision of information regarding on-site review of
waste management in product bidding and contract
procedures, and compliance with reguirements regarding
procurement specifications; and shall comply with the
requirements for the purchase of lubricating oils and
industrial oils as established pursuant to section
18.22. :

Sec. 4. Section 307.21, subsection 4, paragraph b,
subparagraph (3), Code 1993, is amended to read as
follows:

(3) Comply with the recycling goaly and recycling
scheduley-and-uttimate—terminatiton-of-purchase-and-use
ef-potystyrene-products-for-the-purpose-cf-atoringy
packeagingy-or—-serving-foed-for-immediate-consumption
pursuant to section 455D.16."

2. Page 3, by inserting after line 6 the
following:

"Sec. . Section 455D.16, Code 1993, is amended
to read as follows:

455D.16 PACKAGING PRODUCTS -- RECYCLING---
PROHIBITION-OF-POLYSEYRENE-PROBHEERS.

The department, in cooperation with businesses
involved in the manufacturing and use of packaging
products or food service items, shall establish a
recycling program to increase the recycling of
packaging products or food service items by twenty-
five percent by July 1, 1993, and by fifty percent by
July 1, 1994. ff-the-recyciing-goats-are-net-reachedsy
begtantng—-Januwary-t;-x9557-a-persen-shati-not
menufacturey;-offer-for-satey-seti;-or-use-any
petystyrene-packaging-products-or-£fead-service-ttems
ta-thts-states"

3. Title page, line 1, by inserting after the
word "Act" the following: '"relating to waste volume
reduction and recycling by removing the prohibition

“against the manufacture, sale, and use of polystyrene

packaging products or food service items in the state
and by".
4. By renumbering as necessary.

oot 1 Onclo #/26/73 By LARRY MURPHY

- §-3586

FILED APRIL 21, 1993

SENATE FILE 405

S-3566

1 Amend the amendment, S-3550, to Senate File 405 as
2 follows:

3 1. Page 1, line 3, by inserting after the word

4 "metal," the following: '"metal, tires, scrap tires,
5 shredded tires,".

6 2. Page 1, line 5, by inserting after the word

7 "metal," the following: "metal, tires, scrap tires,
8 snredded tires,".

By JIM KERSTEN
BERL E. PRIEBE

$-3566 FILED APRIL 21, 1993
ADOPTED
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SENATE FILE 405

S-3330
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S-3330 -1-

Amend Senate File 405 as follows:

1. Page 1, line 3, by inserting after the word
"RECYCLING." the following: "a."

2. Page 1, by striking lines 14 and 15 and
inserting the following: "1970 and this exemption
shall only apply to recycling property pursuant to an
ordinance as provided in paraqrapnh "b"."

3. Page 3, by inserting after line 6 the fcllow-
ing:

"b. A city governing body or coun:cy board of
supervisors may provide by ordinance an exempticn from
taxation fcr recycling property defined in this
section, whicn is acqu:ired after Decempver 31, 1993,
and which is used primarily in a process that converts
waste plastic¢, wastepaper products, or waste
paperboard into new raw materials or products compesed
primarily of recycled material. The ordinance may be
enacted not less than thirty days after a public
hearing on the ordinance 1s held. Notice of the
hearing shall be published in accordance with section
331.305 in the case of a ccunty, or secticn 362.3 1in
the case of a clty. The exemption shall not apply to
any property acquired or initially leased prior to the
enactment of the ordinance uniess the ordinance
specifically aliows for retroactive application.

If in the opinion of the clty governing body or the
county board of supervisors continuation of the
exemption granted under this subsec¢tion for recycling
property ceases to be of benefit to the city or
county, the clty governing body or the county board of
supervisors may repeal the ordinance authorized by |
this paragraph. Exemptions allowed prior to repeal of
the ordinance shall continue until their expiration.

Sec. __ . Secticn 427B.17, Code 1993, is amended
to read as follows:

427B.17 PROPERTY SUBJECT TO SPECIAL VALUATION.

l. For property defined in section 427a.1,
supsection 1, paragraphs "e" and "3" acquired or
initially leased after January 1, 1985 the taxpayer's
valuation shall be limited to thirty percent of the
net acquisition cost of the property. For purposes of
this section, "net acquisition cost" means the
acquired cost of the property including all
foundations and installation cost less any excess cost
adjustament.

2. For purposes of this section:

* a. Property assessed by the department of
revenue and finance pursuant to sections 428.24 to
428.29, or chapters 433, 434 and 436 to 438 shall not
receive the benefits of this section.
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2 b. Property acquired on or before January 1,
1985 which was owned or used on or before January 1,
1985 by a related person shall not receive the
benefits of this section.

3 ¢. Property acquired after January 1, 1985 which
was owned and used by a related person shall not
receive any additional benefits under this section.

4 d. Property which was owned or used on or before
January 1, 1985 and subsequently acquired by an
exchange of like property shall not receive the
benefits of this section.

5 e. Property which was acquired after January 1,
1985 and subsequently exchanged for like property
shall not receive any additional benefits under this
section.

6 f. Property acquired on or before January 1,
1985 which is subsequently leased to a taxpayer or
related person who previously owned the property shall
not receive the benefits of this section.

? g. Property acquired after January 1, 1985 which
is subsequently leased to a taxpayer or related person
who previously owned the property shall not receive
any additional benefits under this section.

h. Pee-purposes-of-thts-sectiony-Uretated "Related
person” means a person who owns or controls the
taxpayer's business and another business entity from
which property is acquired or leased or to which
property is sold or leased. Business entities are
owned or controlled by the same person if the same
person directly or indirectly owns or controls fifty
percent or more of the assets or any class of stock or
who directly or indirectly has an interest of fifty
percent or more in the ownership or profits.

3. Property assessed pursuant to this section
shail not be eligible to receive a partial exemption
under sections 427B.1 to 427B.6.

4. a. A city governing body or county board of
supervlisors may provide by ordinance an exemption from
taxation for property defined in this section whose
valuation is computed pursuant to subsecticn 1, and
which 1s acquired after December 31, 1992. The
ordinance may be enacted not less than thirty days
after a public hearing on the ordinance 1is held.
Notice of the hearing shall be published 1n accordance
with section 331.305 in the case of a county, or
section 362.3 1n the case of a city. The exemption
shall not apply to any property acquired or 1lnitially
leased prior to the enactment of the ordinance unless
the ordinance specifically allows for retroactive
application.

5-3330 -2~
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] b. If in the opinion of the city governing body or

the county board of supervisors continuation of the

exemption granted under this subsection ceases to be

of benefit to the city or county, the city governing

poard or the county board of supervisors may repeal

the ordinance authorized by this subsection.

Exemptions allowed prior to repeal of the ordinance

shall continue until their expiration.”

MOV B WA

WAYNE BENNETT
RANDAL J. GIANNETTO
MAGGIE TINSMAN

B

§-3330 rILED MARCH 31, 1993
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WILMER RENSINK
BRAD BANKS
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A BILL FOR

An Act extending the pollution control equipment property tax
exemption to property used for the recycling of waste plastic,
wastepaper products, and waste paperboard.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SF 405
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Section 1. Section 427.1, subsection 32, Code 1993, 1is
amended to read as follows:

32. POLLUTION CONTROL AND RECYCLING. Pollution-control or
recycling property as defined in this subsection shall be

exempt from taxation to the extent provided in this
subsection, upon compliance with the provisions of this
subsection,

This exemption shall apply to new installations of
pollution-control or recycling property beginning on January 1

after the construction or installation of the property is
completed. This exemption shall apply beginning on January 1,
1975, to existing pollution-control property 1f its
construction or installation was completed after September 23,
1970 and this exemption shall apply beginning January 1, 1994,

to recycling property.

This exemption shall be limited to the market value, as
defined in section 441.21, of the pollution-control or
recycling property. If the pollution-control or recycling

property is assessed with other property as a unit, this
exemption shall be limited to the net market value added by
the pollution-control or recycling property, determined as of

the assessment date.

Application for this exemption shall be £iled with the
assessing authority not later than the first of February of
the first year for which the exemption is requested, on forms
provided by the department of revenue and finance. The
application shall describe and iocate the specific pollution-
control or recycling property to be exempted.

The application for a specific pollution-control or
recycling property shall be accompanied by a certificate of
the administrator of the environmental protection division of
the department of ratural resources certifying that tne
primary use ¢of the pollution-control property is to control or
abate pollution of any air or water cf this state or to

enhance the quality of any air or water of this state or, if
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the property is recycling property, that the primary use of
the property is for recycling.

A taxpayer may seek judicial review of a determination of
the administrator of the environmental protection division or,
on appeal, of the environmental protection commission in
accordance with the provisions of chapter 17A.

The environmental protection commission of the department
of natural resources shall adopt rules relating %o
certification under this subsection and i1nformation to be

submitted for evaluating pollution-control or recycling

property for which a certificate is requested. The department
of revenue and finance shall adopt any rules necessary to
implement this subsection, including rules on identification
and valuation of pollution-controcl or recycling property. Aall

rules adopted shall be subject to the provisions of chapter
17A.

For the purposes of this subsection "polluticon-control
property" means personal property or improvements to real
property, or any portion thereof, used primarily to control or
abate pollution of any air or water of this state or used
primarily to enhance the quality of any air or water of this
state and "recycling property" means personal property or

improvements to real property - or any portion of the property,

used primarily in the manufacturing process and resulting

directly in the conversion of waste plastic, wastepaper

product, or waste paperboard, into new raw materials or

products composed primarily of recycled material. In the

event such property shall also serve other purposes or uses of
productive benefit to the owner of the property, only such
portion of the assessed valuation thereof as may reasonably be
calculated to be necessary for and devoted to the control cr

abatement of pollution er, to the enhancement c¢f the quality

of the air or water of this state, or for recycling shall be

exempt from taxation under this subsect:on.

For the purposes of this subsection "pollution" means air

_2_
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pollution as defined in section 455B.131 or water pollution as .
defined in section 455B.171. “Water of the state" means the

water of the state as defined in section 455B.171. “Enhance

the quality" means to diminish the level of pollutants below

the air or water quality standards established by the

environmental protection commission of the department of

natural resources.

1
2
3
4
5
6
7
8

SF 405
pf/cc/26
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An Act extending the pollution control equipment property tax
exemption to property used for the recycling of waste plastic,
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Section 1. Secticn 427.1, subsection 32, Code 1993, is
amended to read as follows:

32. POLLUTION CONTROL AND RECYCLING. Pollution-centrol or
recycling property as defined in this subsection shall be

exempt from taxation to the extent provided in this
subsection, upon compliance with the provisions of this
subsection.

This exemption shall apply to new installations of
pollution~control or recycling property beginning on January 1

after the construction or installation of the property is
completed. This exemption shall apply beginning on January 1,
1975, to existing pollution-control property if its
construction or installiation was completed after September 23,
1970 and this exemption shall apply beginning January 1, 1994,

to recycling property.

This exemption shall be limited to the market value, as
defined in section 441.21, of the pollution-control or
recycling property. If the pollution-control or recycling

property 1ls assessed with other property as a unit, this
exemption shall be limited to the net market value added by
the pollution-control ¢r recycling property, determined as of

the assessment date.

Application for this exemption shall be filed with the
assessing authority not later than the first of February of
the first year for which the exemption is requested, on forms
provided by the department of revenue and finance. The
application shall describe and locate the specific pollution-
control or recycling property to be exempted.

The application for a specific pollution-control or
recycling property shall be accompanied by a certificate of
the administrator of the environmental protection division of
the department of natural resources certifying that the
primary use of the pollution-control property is to control or
abate pollution of any air or water of this state or to
enhance the quality of any air or water of this state or, if

-1-
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the property is recycling property, that the primary use of

the property is for recycling.

A taxpayer may seek judicial review of a determination of
the administrator of the environmental protection division or,
on appeal, of the environmental protection commission in
accordance with the provisions of chapter 17A.

The environmental protection commission of the department
of natural resources shall adopt rules relating to
certification under this subsection and information to be
submitted for evaluating polluticn-contreol or recycling

property for which a certificate is requested. The department
of revenue and finance shall adopt any rules necessary to
implement this subsection, including rules on identification
and valuation of pollution-control or recycling property. All

rules adopted shall be subject to the provisions of chapter
174a.

For the purposes of this subsection "pollution-control
property"” means personal property or improvements to real
property, or any portion thereof, used primarily to control or
abate pollution of any air or water of this state or used
primarily to enhance the quality of any air or water of this
state arnd "recyclinc property" means personal property or
improvements to real property or any portion of the property,
used primarily in a process that converts waste plastic,

wastepaper product, or waste paperboard, into new raw

materials or products composed primarily of recycled material.
In the event such property shall also serve other purposes or
uses of productive benefit to the owner of the property, only

such portion of the assessed valuation thereof as may
reasonably be calculated to be necessary for and devoted to
the control or abatement of pollution e¢, to the enhancement
of the quality of the air or water of this state, or for

recycling shall be exempt from taxation under this subsection.
For the purposes of this subsection "pollution" means air
pollution as defined in section 4553.131 or water pollution as

._2_.
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defined in section 455B.171. “"wWater of the state" means the
water of the state as defined in section 455B.171. "“Enhance
the quality" means to diminish the level of pollutants below
the air or water quality standards established by the
environmental protection commission of the department of
natural resources.
EXPLANATION

This bill extends the pollution-control equipment property
tax exemption to property used to recycle waste plastic,
wastepaper products, or waste paperboard.

LSB 2590SC 75
pf/33/8
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AN ACT
EXTENDING THE POLLUTION CONTROL EQUIPMLAT PROPERTY TAX EXEMP-
TI0N TO PROPLRTY USED FOR THE RECYCLING OF WASTE PLASTIC,
WASTEPAPER PRODUCTS, AND WASTE PAPLREOARD.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section l. Section 427.1, subsectaion 32, Code 1993, 1s
amended to read as follows:

32. PULLUTION CONTROL AND RECYCLING. Pollution-control or
recycling property as defined in this subsection shall be

Senate File 405, p. 2

exempt fiom tdaxdation to the extent provided 1n thas
subsection, upon compliance with the provisions of rhis
subsection.

This exemption shall apply to new 1nstallations of
pellution-contrel ot recycling property beginoing on Jaouary 1
atter the construction ot installation of the property 1s
completed. This exemption shall apply beginning on Januvary 1,
1975, to existing pollution-contcol property i1f its
construction ot installavion was completed after September 23,
1970 and this exemption shall apply beginning January 1, 1964,
to_recycling property.

This exemption shall be limited to the wrarket value, Js

defined in section 441.21, of the pollution-control or
recycling propetty.

property ig assessed with other property as a unit, this
exemption shall be limited to the net market value added by
the pollution-contrcl or recycling property, deternmined as of
the assessment date.

Application for this exemption shall be filed with the
assessing authority not later than the first of February of
the Earst year for which the exerption is requested, on fotms
provided by the department of revenue and finance. The
application shall describe and locate the specific pollution-
control ot tecycling property to be exempted.

The application for a specifaic pollution—control ot
teeycling property shall be accompanied by a certificatre of
the admipistrator ¢t the envitcnmeatasl protection divisaon ¢f
the department of natural tesoutces certitying that the
primary use of the pollution-contceol property 1s to control or
abate pollution of any aic Oor water of this state o¢ to

enhance the quality of any air ot watee of this stare or, 1t

the proverty 15 recycling property, that the primacy use of
the peoperty 15 for ecycling.
B raxpayer may seek Judicial revicw of a determiration ot

the administrater of the environmentdi protectaon divisien or,
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on appedl, of the environnental protect on COMIISSIOR 1n the air or water quality standards established by the

accordance With the provisions of chapter 17A. environmental protection commission of the depattment of

The environmental protection commission of the departrent natural rescurces,
of natural resoutces shall adopt rules relating to
certification under this subsection and information to be
submitted for evaluating pollution-control or recycling

property €ocr which a certificate 18 tequested. The depactment LEONARD L, BOSQéLL
of revenue and finance shall adopt any rules necessary to President of the Senate
implement this subsection, including rules on identificat:ion
and valuatjon of pollution-control or recycling property. All
tules adopted shall be subject to the provisions of chapter
174.

HAROLD VAN MAANEN
Speaker of the House

For the purposes of this subsection "pollutlon-conttol
propecty” means personal property or improvements to ceal
property, ©r any portion therecf, used primarily to control ot [ hereby certify that this bill originated in the Senate and
abate pollution of any air or water of this state or used 18 known as Senate File 405, Seventy-fifth General Assembly,

primarily to enhance the quality of any air or water of thisg

state and "recycling property" means personal propecty or

impeovements to real property or any pottion of the propetty, .
used primaraly in the manufacturing process and resulting JOHN F. DWYLR

directly in the conversion of waste plastic, wastepapetr Bectetary of the Senate

product, or waste paperboard, into new raw materials ot Approve S 1993
products coopoged primarily of recycled material. 1In the

event such property shall also serve ¢ther purposes or uses of

productive benefit to the ownet of the property, only such

portion ot the assessed valuation thercol as may reasonably be TERRY E. BRANSTAD
calculated to be necessary for and devoted to the control or Governor
abatement of pollution er, to the enhancement cf the quality

of the air or water of this state. or for recycling shall be

exenpt from taxation under this subsection.

For the purposes of this subsection "pollution”™ means ait
pellution as defined 1n section 4%58.13) or water pollution as
defined in section 455B.171. “Hatet of the state” means the
water ¢of the state as defined in section 45%B.171. “Ennance
the quality™ means to diminish the level of pollutants below




