
l 

2 

3 

4 

5 

- 6 

7 

8 

9 

10 

ll 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

2l 

22 

23 

24 

SENATE FILE ~ 
BY COMMITTEE ON WAYS AND MEANS 

(SUCCESSOR TO SSB 264) 

Passed 

Vote: 

SenateU~~l) '1/J.~ /q '3 Passed House, 

Ayes '-/0 Nays Z Vote: Ayes 

Date 
Nays 

An 

BE 

Approved ~ g~ 
1 

;qq 3' 

A BILL FOR 

Act extending the pollution control equipment property tax 
exemption to property used for the recycling of waste plastlc, 

wastepaper products, and waste paperboard. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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Section 1. Section 427.1, subsection 32, Code 1993, :s 

2 amended to read as follows: 

3 32. POLLUTION CONTROL AND RECYCLING. Pollut:.on-cont::ol or 

4 recycling property as defined in this subsection shall be 

5 exempt from taxation to the extent provided in this 

6 subsection, upon compliance with the provisions of this 

7 subsection. 

8 This exemption shall apply to new installations of 

9 pollution-control or recycling property beginning on January 1 

:o after the construction or installation of the property is 

ll comp:eted. This exemption shall apply beginning on January l, 

l2 1975, to existing pollution-control property if its 

13 construction or 1nstallation was completed after September 23, 

14 1970 and this exemption shall apply beginning January 1, 1994, 

15 'o recycl1ng property. 

16 This exemption shall be limited to the ~arket value, as 

17 defined 1n sect1on 441.21, of the pol:ution-control or 

18 recycling property. If the pollution-con~rol or recycl1ng 

19 propercy lS assessed with other property as a ur.•t, this 

20 exemption shall be l1mited to the net market value added by 

21 the pollution-control or recycling property, determ1ned as of 

22 the assessment date. 

23 Application for this exemption shall be filed with the 

24 assessing author1ty not later than the first of Feoruary of 

25 the first year for which the exempt1on lS requested, on forms 

26 provided by the depart~ent of revenue and finance. The 

27 appl1cat1on shall describe and locate the specific pollutior.-

28 control or recycl1ng property to be exempted. 

29 The application for a specific pollution-control or 

30 recyc:1ng property shall be accompanied by a cert1::cate of 

31 tne adrr1nistrator of t~e environmental protection div1s~on of 

32 the department of natural resources ce~tifying ~hac the 

33 primary use at the polluL~on-control property 1s ~o co~t:ol cr 

34 ab~ce pollut:o~ of a~y air or water of this state or to 

3~ e~hance the q~a::~y of any a1r or water of th~s state o~, ·-

-l-



S.F. ~ H.F. 

IIJ 1 the property is recycling property, that the primary use of 

2 the property is for recycling. 

3 A taxpayer may seek judicial review of a determination of 

4 the administrator of the environmental protection division or, 

5 on appeal, of the environmental protection commission in 

6 accordance with the provisions of chapter 17A. 
7 The environmental protection commission of the department 

8 of natural resources shall adopt rules relating to 

9 certification under this subsection and information to be 

10 submitted for evaluating pollution-control or recycling 

11 property for which a certificate is requested. The department 

12 of revenue and finance shall adopt any rules necessary to 

13 implement this subsection, including rules on identification 

14 and valuation of pollution-control or recycling property. All 

15 rules adopted shall be subject to the provisions of chapter 

16 17A. 

17 For the purposes of this subsection "pollution-control 

18 property" means personal property or improvements to real 

19 property, or any portion thereof, used primarily to control or 

20 abate pollution of any air or water of this state or used 

21 primarily to enhance the quality of any air or wate~ o~ this 

22 state and "recycling property'' means personal property or 

23 improvements to real property or any portion of the property, 

24 used primarily in a process that converts waste plastic, 

25 wastepaper product, or waste paperboard, into new raw 

26 materials or products composed primarily of recycled material. 

27 In the event such property shall also serve other purposes or 

28 uses of productive benefit to the owner of the property, only 

29 such portion of the assessed valuation thereof as may 

30 reasonably be calculated to be necessary for and devoted to 

31 the control or abatement of pollution e~L to the enhancement 

32 of the quality of the air or water of this state, or for 

33 recycling shall be exempt from taxation under this subsection. 

34 For the purposes of this subsection "pollution" means air 

35 pollution as defined in section 4558.131 or water pollution as 

-2-
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2 W6~~~ cf ~~e s:ace as def1~ed in section 455E.l7l. !l~~na~ce 

3 ~h~ qu~lity'1 ineans to diminish the level of poi~uta~cs beiow 

4 :he a1~ or water ~ua:ity s~ondards established cy the 

5 <:r.v~ron:nental procection commisslon oE the department c;:>f 

6 nat~ral resources. 

7 EXPLANATION 

8 Th1s bill extends the pollution-control equipment property 

9 tax exemption to property used to recycle waste plastic, 

10 wastepaper products, or waste paperboard. 
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SENATE CLIP SHEET APRIL 22, 1993 

SENATE FILE 405 
S-3563 
~ Amend Senate file 405 as follows: 
2 •. Page 1, by strtking ltne 3 and inserting the 
3 following: 
4 "32. POLLUTION CONTROL, RECYCLING, ANO COMPOSTI~G. 
5 Pollution-cont:ol, recycling, or cornoostinc''. 
6 2. Page 1, line 4, by s~riking the wotd 
7 "recycling''. 
8 3. Page 1, line 9, by striking tne words ''cr 
9 recycling" ar-.d Insert::'lg tr.e follOW!.ng: ", recvclinc, 

10 or comoostinc". 
11 4. Page 1, line 15, by inserting after the word 
12 ''recycling" the following: ''and comoosting". 
~3 5. Page l, by striking lines 17 and 18 and 
14 inserting the following: ''defined in section 441.21, 
15 of the pollution-control, recvc1ing, or composting 
l6 property. If the pollution-control, recvcling, or 
17 composting". 
18 6. Page 1, line 21, by striking the words ''or 
19 recycling" and insertH19 the following: ", recYcling, 
20 or comoosting". 
2~ 7. Page 1, line 28, by striking the words ''or 
22 recycling" and Inserti"g the following: ", recycling. 
23 .... . " or comoos.1ng . 
24 a. Page 1, lines 29 and 30, by strik1ng the words 
25 "or recycling'' and inserting the following: "L 
26 recycling, or comoosting''. 
27 9. Page 2, line 2, by inserting after the word 
28 "recycling'' the following: ''or, if the oroperty is 
29 compos~ing orope=:y, that the orimary use of the 
30 oropertv is for compcsting''. 
31 10. Page 2, line 10, by str1~ing the words "or 
32 :-ecycllng" and i:1sert1:1g t::e foll~wing: ", recycling, 
33 or comoosting''. 
34 11. Page 2, line 14, by striking the words ''or 
35 recvcllr.a" and 1nsertlng t!:e follcwlr.g: ", :-ecvclinq, 
36 or comoosting''. 
37 12. ?age 2, line 22, by scr:~tng che words "state 
38 and'' and inserting the following: ''state,''. 
39 ---:3. Page 2, :1ne 26, by inserting after the word 
40 "material'' the following: .. , and "cor.toostinq 
41 oroperty" means personal property or imorovements co 
42 real prooerty or any portion of :he property, used 
43 primarily in a process chat converts oiodegradable 
44 waste into comoosts". 
45 l4. ?age 2, lines 32 a~d 33, ~y striking :he 
46 words "or for recycling'' and inserti~g the following: 
47 ~for recycling, or for ccmcosting''. 
48 15. Title page, line 2, by inserting after the 
49 word "for" the following: "composting and to property 
50 used for". 

By JH! RIORDAN 

S-3563 FI:EJ APRIL 21, l993 

WITHDRAWN 
if /;1 f=. J 73 

Page 25 



SENATE FILE 405 
S-3637 

l Amend Senate File 405 as follows: 
2 1. Page 2, line 24, by inserting after the word 
3 ''plastic,'' the following: "scrao metal,''. 
4 2. Title page, line 2, by inserting after the 
5 word "of" the following: "scrap metal,". 

S-3637 FILED APRIL 26, 1993 
LOST 

' ; ' 

By MAGGIE TINSMAN 

• 



SENATE CLIP SHEET APRIL 22, 1993 Page 29 

SENATE FILE 405 
S-3587 

Amend the amendment, S-3550, to Senate F1le 405 as 
2 follows: 
3 1. Page l, ~y inserting ~efore l1ne 2 the 
4 following: 
5 " Page 1, by 1nsert1ng before line l the 
6 following: 
7 "Section 1. Section 18.21, Code 1993, is amended 
8 to read as follows: 
9 18.21 CERTAIN P6b¥S~¥HENE PACKAGING PRODCCTS --

10 RECYC~ING----PH9HfBf~f6N. 
ll The department of general services shall conply 
12 with the recycl1ng goal, and recycl1ng schedu1e,-ane 
13 ~±~±~ate-te~~±na~±on-o~-the-p~~eha~e-end-~~e-ef 
14 pe±y~tyrene-p~ee~et~-fe~-the-p~~pese-ef-~tering, 
15 pee~ag±ng,-er-~erving-~eed-fer-±mmee±ete-een~~~pt~en 
16 oursuan: to section 455D.l6. 
17 · Sec. 2. Sectlon 2163.3, subsection 13, Code 1993, 
18 1s amended to read as follows: 
19 13. In conjunctic~ with the reco~~endatior.s made 
20 by t~e depa~tment o: natural ~esoucces, purchase and 
2~ use 'ecycled printi~g ar.d writing papec 1n accordance 
22 w1th the schedule estab:ished in section 18.18; 
23 estab~is~ a wastepaper recycl1ng program, by ~anuary 
24 1, :990, in accordance with tr.e recomrnendat1ons made 
25 bv the deoartment o: r.atural resources and 
26 requirenents of sectlor. 18.20; comply with the 
27 recycling goal, and recycling schedule 7 -and-~±t±~ate 
28 te~~~~et±en-o~-?~~e~e~e-~~e-~~e-o£-po:y~t7~e~e 
29 p~ed~et~-fer-t~e-~e~~ese-ef-~te~~~g,-paekeg±~9,-er 
30 se~~t~g-:ood-fe~-~mmed±ete-eo~stl~p~io~ pursuant to 
3: section 455D.l6; and, in accordance wi:h section 18.6, 
32 ~eq~ire ~roduct co~te~t stateme~~s, t~e p~ovis:on of 
33 :~tormacion ~egard~~g or.-slte rev:ew oE waste 
34 management 1n p~oduct bidd:~g a~d contract procedures, 
35 and compliance with requirernen~s regarding con~ract 
36 bidd1ng. 
37 Sec. 3. Section 262.9, subsection 5, Code ~993, 1s 
38 amended to read as :o~lows: 
39 5. !n conjunction with the recomrnendabons made by 
40 the deoart~ent of natural resources, ourchase and use 
41 recycled printing ar.d writing paper, with the 
42 exception of specialized paper when no recyclable 
43 product is available, in accordance with the scnedule 
44 establ1s~ed in section 18.18; establ1Sh a wastepaper 
45 recycling program by January 1, 1990, for all 
46 inscituc~ons governed by the board in accordance with 
47 recor.~er.daticns made by the department of natural 
48 resources and the requirements of section 18.20; 
49 comply with, and the institutions governed by the 
50 board snall also comply with the recycling goal7 and 
S-3587 ~ -



SENATE CLIP SHEET 

S-3587 
Page 2 

APRIL 22, 1993 

l ~ecycl~ng schedule,-and-att±mate-~erm±nat±on-of 
2 parenase-and-tlse-of-peiystyrene-predtlets-fer-the 
3 ptlr~ese-ef-storin9,-paeka9±n9,-er-serv±n9-feed-for 
4 i~ed±ate-eenstlmpt±en purs~ant to section 455D.l6; 
5 shall, in accordance with the requ1rements of section 
6 18.6, require product con:ent statements, the 
7 prov1sion of 1nformat1on regard1ng on-s1te review of 
8 waste management in product bidding and contract 
9 procedures, and compliance w1th requirements regarding 

10 procurement specif~cat1ons; and shall comply w1th the 
ll requirements for the purchase of lubricating oils and 
12 industrial oils as established pursuant to section 
13 18.22. 
14 Sec. 4. Section 307.21, subsection 4, paragraph b, 
15 subparagraph (3), Code 1993, is amended to read as 
16 follows: 
17 (3) Comply with the recycling goal, and recycling 
18 schedule,-and-tlit±mate-term±nat±en-ef-ptlrehase-and-tlse 
19 of-peiystyrene-predtlets-for-the-~tlrpese-of-sterin97 
20 paeka9±n9,-er-serv±n9-feed-fer-±~ediate-eenstlmpt±en 
21 pursuant to section 4550.16.'''' 
22 2. Page 1, by inser,ing after line 3 the 
23 following: 
24 " Page 3, by 1nserting after line 6 the 
25 fol~owing: 

26 "Sec. Section 455D.l6, Code 1993, 1S amended 
27 to read as-follows: 
28 455D.l6 PACKAGING PRODUCTS -- RECYCLING---
29 PR6HfBf~f6N-6P-P6b~S~¥RENE-PR6Bee~S. 
30 ~he department, in cooperat1on with businesses 
31 involved in the manufacturing and use of packag1ng 
32 products or food serv1ce items, shall establish a 
33 recycling program to increase the recycling of 
34 packaging products or :ood service items by ~wenty-
3S f1ve percent by July 1, 1993, and by f1fty percent by 
36 July 1, 1994. ft-the-~eeyei±~9-90ats-are-nee-reaehed, 
37 be9~n~±n9-aan~ery-~,-r995,-a-person-shar±-net 
38 mttn~faetti~e,-effe~-fer-saiey-sett,-er-~se-any 
39 petystyrene-pae~B9±n9-predtlets-er-feod-serv±ee-rtems 
40 rn-th±s-staeeT" 
41 Title page, line 1, by inserting after the 
42 word"Act" the following: "relating to waste volume 
43 reduction and recycling by removing the prohibition 
44 against the manufacture, sale, and use of polystyrene 
45 packaging products or food service items in the state 
46 and by"." 
47 3. By renumber1ng as necessary. 

By LARRY MURPHY 

S-3587 FILED APRIL 21, 1993 

M~~ tdf/V 

Page 30 
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SENATE CLIP SHEET APRIL 22, 1993 

SENATE FILE 405 
S-3559 

l ~~end Senate file 405 as follows: 
1. ?age 1, by stri~ing ltnes 3 and 4 and 

------~~~i~n~sert1ng the following: 
"32. ?8bbH'i'~8N-E8N'?R8!:: SPEC:AL PROPERTY. a. 

?~~±~t~~M-ee~t~o~-p~ope~ty Prooerty as defined 1n this 
subsection shall be". 

2 
3 
4 

{\ 

5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

2. ?age 1, line 9, by strik:ng the words 
''poll~tion-control or recycling'' and inserting the 
following: ''poll~tioft-ee~~ro~··. 

3. Page 1, by strtking ltnes ~4 and 15 and 
Inserting the following: ''1970.'' 

4. Page 1, lines 17 and 18, by strtking the words 
"pollutton-control or recycling'' and 1nserting the 
following: ''p~~~tlt~~n eo~tre±''. 

5. Page 1, line 18, by striking the words 
''pollution-control or recyclina'' and 1nserting the 
following: ··~o~;~t±e"-ee~~~oi''. 

6. Page l, line 21, by striking the words 
''pollution-control or recycl:ng" and inserting the 
follow1ng: ''poiitltien-eont~e~··. 

7. Page 1, lines 27 and 28, by striking the words 
"pollution-control or recycl:ng" and inserting the 
fol~ow1ng: "pol:l:tlt:to~-e!:)~t!'O:l:". 

8. Page 2, line 14, by stri~tng the words 
''pollution-control or recycling'' and inserting the 
following: ··~o~~~t±o~-ee~tro~ the''. 

9. Page 2: by inserting after-line 16 the fol­
lowing: 

''For curooses of the exemption in this subsection, 
''propertv'' means oolluticn-control orooerty, property 

31 described 1n sectton 4278.17 as authorized in 

29 
30 

32 paragraPh "b", and recycling property.• 
33 10. Page 3, by 1nserting after line 6 the follow-
34 ing: 
35 ''b. A citv gove~ntng body or co~ntv board of 
36 sucervisors mav provide bv ordinance ac exe~o:~cn ~rom 
37 taxation for prooercv described in section 4278.17, 
38 which is accu:red af~er Decemoer 31, 1993. The 
39 ordinance nav be enacted not less than thirty days 
40 after a ouolic hearinc on the ordinance is held. 
4l Notice oE the hearing shal~ be oublished in accordance 
42 with section 331.305 :~ the case of a county, or 
43 section 362.3 1n the case of a city. 
44 An ordinance enacted by a city shall exempt that 
45 entire por~ic~ of the ~otal :evy against the '273.:7 
46 oroPerty which is eg~al to the sum of the city levy 
47 and school dis~rict ~evy for schco~ dist=icts whose 
48 taxable ~=ooe=tv is located within the incorporated 
49 area of the city. An ordinance enacted by a county 
50 shall exempt thac enttre portion of the total levy 
S-3559 -:-
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SENATE CLIP SHEET 

S-3559 
Page 2 

APRIL 22, 1993 

1 against the 427B.l7 property wnich 1s eaual to the sum 
2 of the county levy in the unincorporated and 
3 incorporated areas of the county and the school 
4 district levy for school d1stricts whose :axable 
5 property is located in :ne unincorporated area of the 
6 county. 
7 If in the op1nion of the ci~y governing body or the 
8 county board of supervisors continuation of the 
9 exemption granted under this subsection ceases to be 

10 of benefit to the city or county, the city governing 
ll body or the county board of supervisors may repeal the 
12 ord~nance authorized by th1s paragraph. Exemptions 
13 allowed prior to repeal of the ordinance shal: 
14 continue until their explration.'' 
15 ll. Title page, by striking lines 2 and 3 and 
16 insertlng the following: "exemption." 
By WAYNE BENNETT BRAD BANKS 

PAGGI£ TINSMAN MERLIN E. BARTZ 
RANDAL J. GIANNETTO 

S-3559 PILED APRIL 21, 1993 
~ vj-P/'1.i 

~~/~ 
~ 'tl}P' 
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SENATE FILE 
S-3531 

l Amend Senate File 405 as 
2 1. Page 2, l:ne 24, by 
3 process that converts'' and 
4 ''the manufacturing Precess 
5 the conversion of". 

S-3531 FILED APRIL 20, 1993 
ADOPTED 

405 

follows: 
strikina the words ''a 
inse:t:ng the Eol~owTng: 
a~d :esult1~g d1:ectly in 

By RALPH ROSENBERG 

SENATE FILE 405 
S-3550 

l Amend Senate File 405 as follows: 
2 1. Page 2, line 24, by inserting after the word 
3 ''converts'' the following: ''scrac metal,''. 
4 2. Title page, line 2, by inserting after the 
5 word "of'' the following: "scrap metal,''. 

WITHDRAWN 
f, 2-,' 'i3 

S-3550 FILED APRIL 20, 1993 
DEFERRED 

By PATRICK J, DELUHER¥ 
EMIL J. HUSAK 

SENATE FILE 405 
S-3551 

l Amend Senate F:le 405 as follows: 
2 1. Page 3, by inserting after line 6 the 
3 following: 
4 "A pe:son who receives a grant awarded by the 
5 department of natural resources Eo= projects or 
6 p:ograms related to recycling :s not eligible for the 
7 exeffiptlon under this s~bsection relat1ng to recycling 

8 p~~~ d~~;0/;.;e ~~::,;:B~h~E~~a~~I;BE 
S-3551 FILED APRIL 20, 1993:) 



SENATE CLIP SHEET APRIL 2, 1993 Page 16 

SENATE FILE 405 
S-3355 

1 Amend the Bennett amendment, S-3330, to Senate File 
2 405 as follows: 
3 1. Page 1, line 17, by inserting after the word 
4 "material." the following: "The ordinance shall 
5 provide that an application be filed for which an 
6 exemption is claimed. 
7 An ordinance enacted by a citv shall exempt that 
8 entire portion of the total levv against recyc1inq 
9 property defined in this section which is ecrual to the 

10 sum of the city levy and school district levy for 
ll school districts whose taxable orooerty is located 
12 within the incorporated area of the city. An 
13 ordinance enacted by a county shall exemot that entire 
14 portion of the total levy against recycling oropertv 
15 defined in this section which is equal to the sum of 
16 the county levy in the unincorporated and incoroorated 
17 areas of the countv and the school district levy for 
18 school districts whose taxable property is located in 
19 the unincorporated area of the county. 
20 PARAGRAPE DIVIDED." 
21 2. Page 1, by striking lines 22 through 25 and 
22 inserting the following: "the case of a citv." 
23 3. Page 2, line 41, by inserting after the figure 

~ 24 "1992." the following: "The ordinance shall orovide 
25 that an application be filed for eacr. oroject for 
26 which an exemotion is claimed. 
27 b. An ordinance enacted bv a city shall exemot 
28 that entire oortion of the total levv against orooerty 
29 defi~ed in this section which is eaual to.the sum of 
30 the citv levv and school dist=ict ~evv :o~ school 
31 distr:cts wnose taxable prooerty is located with~n the 
32 incorporated a"ea of the citv. An ordinance enacted 
33 by a county shall exemnt :hat entire oort~on of che 
34 to~al levy acainst orooerty defined in this section 
35 wh:ch is ecrual to che sum of the countv levv in the 
36 Gnincoroorated and incorooraced areas of the county 
37 and the school district levy for school distr1cts 
38 whose taxable orooertv is located in the 
39 unincorporated area of the county. 
40 c ... 
41 4. Page 2, by striking lines 46 through 50 and 
42 inserting the following: "section 362.3 in the case 
43 of a city." 
44 5. Page 3, line 1, by striking the letter "b." 
45 and inserting the following: ''d." 

\ S-3355 FILED APRIL .:. , 

~'\~) ~ ~/d.o/'13 
1993 

By ~£GIE TINSMAN 
RANDAL J. GIANNETTO 
WAYNE D. BENNETT 



SENATE CLIP SHEET APRIL 22, 1993 

SENATE FILE 405 
S-3586 

1 fu~end Senate F~le 405 as follows: 
2 l. Page l, by inserting before line ~ tne 
3 following: 
4 ''Section l. Section 18.21, Code 1993, lS amended 
5 to read as follows: 
6 18.21 CERTAIN ?8S¥5~¥RENE ?ACKAGING PRODUCTS --
7 RECYCL"NG----FR8HfBf~f8N. 
8 The depar~ment of general services snall comply 
9 w1th the recycling goal, and recycling schedule,-and 

10 tt~ttma~e-te~~±~ae±on-ef-t~e-p~~e~aee-and-tlee-ef 
11 ~o~ye~y~ene-~~oe~ete-fe~-t~e-pti~peee-of-ate~~"~' 
12 pae~ag±ng7 -o~-eer~in;-feed-fer-±~~ed±ete-eensttmpeton 
13 pursuant to section 4550.16. 
14 Sec. 2. Section 2168.3, suosection 13, Code 1993, 
15 is amended to read as follows: 
16 13. In conjunction wit~ the recommendations made 
l7 by the department of natural resources, ?urchase and 
~8 use recycled printing and writing paper in accordance 
19 with the scnedule established in section 18.18; 
20 establish a wastepaper recycl•ng prog:am, by January 
21 1, 1990, :.n accordance Wlth the recor:uner.da::ions made 
22 by the departme~t of natural resources and 
23 recuirements of sect:on 18.20; comolv with the 
24 recycllng goa:, and recycl:ng scheduie,-and-tl~t+mate 
25 te~m±"ae±o"-ee-~tl~e"ase-a~a-tlse-of-peiy~tyrene 
26 ~~eatlets-eer-t~e-ptlr~ose-ef-ster~n9;-pae~ag±"9•-er 
27 aerv±";-foed-eor-~~ea±ate-eo"stlm~t±e" pursuant to 
28 section 4SSD.l6; and, in accordance with section 18.6, 
29 requ1:e product content statements, the provision of 
30 informa~ion :egard:ng on-slte review of waste 
3: management in produc~ o:dd:ng and contract procedures, 
32 and compliance with requlrements regarding contract 
33 bidd1ng. 
34 Sec. 3. Sec:::cn 262.9, subsection 5, Cede :993, is 
35 amended tc read as follows: 
36 5. In cor:ju:1cticn w.:.tn ~ne recoflli-r;enda!:iOi:S made by 
37 tne department of natu:al reso~rces, purcnase and use 
38 recycled pri~ting and writing paper, with the 
39 exceot:on cf soecial:zed oaoer when no :ecvc:able 
40 orod~ct is available, in accordance with :;e schedule 
41 established in section 18.18; establish a wasteoaoer 
42 recycling program by January l, 1990, for all - -
43 institutions governed by tne board in accordance with 
44 reco~~endations made by the department of natural 
45 resources and tr.e reouirements of section 18.20; 
46 comply w1:h, and tne-:nstitutions governed by tte 
47 board shall also comply with the recycling goal 7 and 
48 recycling schedule;-a~d-~iti~a~e-te~M~nae~on-oE ---
49 pti~e~aae-end-tl~e-e£-pe~y~ty~ene-~~ed~et~-Eo~-the 
50 p~~pese-e£-~to~i~g,-pae~ag±ng,-e~-~er~ing-feed-Eo~ 
S-3586 -l-
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S-3586 
Page 2 

1 ±mmed±~~e-een~tlmp~±en pursuant to section 4550.16; 
2 shall, in accordance with the requirements of section 
3 18.6, require product content statements, the 
4 provision of information regarding on-site review of 
5 waste management in product bidding and contract 
6 procedures, and compliance with requirements regarding 
7 procurement specifications; and shall comply with the 
B requirements for the purchase of lubricating oils and 
9 industrial oils as established pursuant to section 

10 18.22. 
11 Sec. 4. Section 307.21, subsection 4, paragraph b, 
12 subparagraph (3), Code 1993, is amended to read as 
13 follows: 
14 (3) Comply with the recycling goal; and recycling 
15 schedule;-~nd-tll~±m~~e-~e~m±n~~±en-e£-ptl~eh~~e-~nd-tl~e 
16 o£-pely~~y~ene-p~edtle~~-£e~-~he-ptl~pe~e-e£-~~e~±n~7 
17 p~e~~g±n~,-e~-~e~~±n~-feed-fe~-±mmed±~~e-een~tlmp~±en 
18 pursuant to section 455D.l6." 
19 2. Page 3, by inserting after line 6 the 
20 following: 
21 "Sec. Section 455D.l6, Code 1993, is amended 
22 to read as-follows: 
23 455D.l6 PACKAGING PRODUCTS -- RECYCLING---
24 PR6HfBf~f6N-6P-P6b¥S~¥RENE-PR6BoE~S. 
25 The department, in cooperation with businesses 
26 involved in the manufacturing and use of packaging 
27 products or food service items, shall establish a 
28 recycling program to increase the recycling of 
29 packaging products or food service items by twenty-
30 five percent by July 1, 1993, and by fifty percent by 
31 July 1, 1994. ff-~he-~eeyel±n~-~e~l~-~~e-ne~-~eaehed7 
32 beg±nn±n~-oantla~y-l,-i995,-a-pe~~en-~hall-ne~ 
33 mantlf~e~tl~e,-effe~-fe~-~ale,-~ell,-e~-tl~e-any 
34 pely~~y~ene-p~e~a~±ng-p~edtle~~-e~-feed-~e~~±ee-±~em~ 
35 ±n-~h±~-::s~a~e-;-" 

36 3. Title page, line 1, by inserting after the 
37 word "Act" the following: "relating to waste volume 
38 reduction and iecycling by removing the prohibition 
39 against the manufacture, sale, and use of polystyrene 
40 packaging products or food service items in the state 
41 and by". 
42 4. By renumbering as necessary. 

{71)./f ') ~ t/p~/93 
S-3586 FILED APRIL 21, 1993 

By LARRY MURPHY 

SENATE FILE 405 
S-3566 

1 Amend the amendment, S-3550, to Senate File 405 as 
2 follows: 
3 1. Page 1, line 3, by inserting after the word 
4 "metal," the following: "metal, tires, scrap tires, 
5 shredded tires,". 
6 2. Page 1, line 5, by inserting after the word 
7 "metal," the following: "metal, tires, scrap tires, 
8 shredded tires,". 

S-3566 FILED APRIL 21, 1993 
ADOPTED 

By JIM KERSTEN 
BERL E. PRIEBE 



SENATE CLIP SHEET APRIL l, 1993 

SENATE FILE 405 
S-3330 

1 Amend Senate File 405 as follows: 
2 1. Page 1, line 3, by lnserting after the word 
3 "RECYCLING." the followino: ''a." 
4 2. Page l, by striking lines 14 and 15 and 
5 inserting the following: ''1970 and this exemption 
6 shall only apPly to recycling prooerty pursuant to an 
7 ordinance as provided in paragraph ''b''." 
8 3. Page 3, by inserting afte: line 6 the follow-
9 ing: 

10 ''b. A city governing body or county board of 
ll supervisors may provide by ordinance an exemption from 
12 taxation fer recycling property defined in this 
13 section, which is acqu1red after December 31, 1993, 
14 and which is used primarilv in a process that converts 
l5 waste plastic, wastepaper Products, or waste 
16 paperboard into new raw materials or products composed 
17 primarily of recycled material. The ordinance may be 
18 enacted not less than thirty days after a public 
19 hearing on the ordinance is held. Notice of the 
20 hearing shall be published in accordance with section 
21 331.305 in the case of a county, or section 362.3 in 
22 the case of a city. The exemption shall not apoly to 
23 any property acquired or initially leased orior to the 
24 enactment of the ordinance unless the ordinance 
25 specifically allows for retroactive apolication. 
26 If in the opinion of the city governing body o" the 
27 county board of supervisors continuation of the 
28 exemption granted u~der this subsection fer recycling 
29 property ceases to be of benefit to the city or 
30 countv, the city governing body or the county board of 
31 supervisors mav repeal the ordinance authorized by 
32 this paragraoh. Exemptions allowed prior to repeal of 
33 the ordinance shall continue until their expiration. 
34 Sec. Section 427B.l7, Code 1993, is amended 
35 to read as-rollows: 
36 4278.17 PROPER~Y SUBJECT TO SPECIAL VALUATION. 
37 ~ For property defined in section 427A.l, 
38 suosection 1, paragraphs "e" and ''j" acquired or 
39 initially leased after January l, 1985 the taxpayer's 
40 valuation shall be limited to thirty percent of the 
41 net acquisition cost of the property. For purposes of 
42 this section, "net acquisition cost" means the 
43 acquired cost of the property including all 
44 foundations and installation cost less any excess cost 
45 adjustment. 
46 2. For purposes of this section: 
47 i a. Property assessed by the department of 
48 revenue and finance pursuant to sections 428.24 to 
49 428.29, or chapters 433, 434 and 436 to 438 shall not 
50 receive the benefits of this section. 
S-3330 -1-
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SENATE CLIP SHEET 

S-3330 
Page 2 

APRIL l, 1993 

1 ~ b. Property acquired on or before January 1, 
2 1985 which was owned or used on or before January 1, 
3 1985 by a related person shall not receive the 
4 benefits of this sect1on. 
5 3 c. Property acquired after January 1, 1985 which 
6 was owned and used by a related person shall not 
7 receive any additional benefits under this section. 
8 4 d. Property which was owned or used on or before 
9 January 1, 1985 and subsequently acquired by an 

10 exchange of like property shall not receive the 
11 benefits of this section. 
l2 5 e. Property which was acquired after January 1, 
13 1985 and subsequently exchanged for like property 
14 shall not receive any additional benefits under this 
15 section. 
16 6 f. Property acquired on or before January 1, 
17 1985 which is subsequently leased to a taxpayer or 
18 related person who previously owned the property shall 
19 not receive the benefits of this section. 
20 1 g. Property acquired after January 1, 1985 which 
21 is subsequently leased to a taxpayer or related person 
22 who previously owned the property shall not receive 
23 any addit1onal benefits under this section. 
24 h. P~~-p~rpo~es-of-~h±s-seeti0"7_u~eiated ''Related 
25 person" means a person who owns or controls the 
26 taxpayer's business and another business entity from 
27 which property is acquired or leased or to wh1ch 
28 property is sold or leased. Business entities are 
29 owned or controlled by the same person if the same 
30 person directly or indirectly owns or controls fifty 
31 pe~cent or more of the assets or any class of stock or 
32 who directly or indirectly has an interest of fifty 
33 percent or more in the ownership or profits. 
34 3. Property assessed pursuant to this section 
35 shall not be eligible to receive a part1al exemption 
36 under sections 427B.l to 427B.6. 
37 4. a. A city governing body or county board of 
38 supervisors may provide by ordinance an exemption from 
39 taxation for property defined in this section whose 
40 valuation is computed pursuant to subsection 1, and 
41 which is acquired after December 31, 1992. The 
42 ordinance may be enacted not less than thirty days 
43 after a public hearing on the ordinance is held. 
44 Notice of the hearing shall be published in accordance 
45 with section 331.305 in the case of a county, or 
46 section 362.3 in the case of a city. The exemption 
47 shall not apply to any property acquired or initially 
48 leased prior to the enactment of the ordinance unless 
49 the ordinance specifically allows for retroactive 
50 application. 
S-3330 -2-
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S-3330 
Page 3 

APRIL l, 1993 

1 b. If in the opin1on of the city governing body or 
2 the county board of suoervisors continuation of the 
3 exemption granted under this subsection ceases to be 
4 of benefit to the city or county, the city governing 
5 board or the county board of suoervisors may reoeal 
6 the o~dinance authorized by this subsection. 
7 Exemptions allowed prior to repeal of the ordinance 
8 shall continue until their expiration.'' 

By WAYNE BENNETT WILMER RENSINK 
RANDAL J. GIANNETTO BRAD BANKS 
M~GGIE TINSMAN 
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Act extending the pollution control equipment property tax 
exemption to property used for the recycling of waste plastic, 
wastepaper products, and waste paperboard. 
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S.F. H. F. 

1 Section 1. Section 427.1, subsection 32, Code 1993, is 

2 amended to read as follows: 

3 32. POLLUTION CONTROL AND RECYCLING. Pollution-control or 

4 recycling property as defined in this subsect~on shall be 

5 exempt from taxation to the extent provided in this 

6 subsect1on, upon compliance with the prov~s1ons of this 

7 subsection. 
8 This exempt~on shall apply to new installations of 

9 pollution-control or recycling property beg1nning on January 1 

10 after the construction or installation of the property is 

ll completed. This exemption shall apply beg1nning on January l, 

12 1975, to existing pollution-control property ~f its 

13 construction or installation was completed after September 23, 

14 1970 and this exemption shall apply beginn~ng January l, 1994, 

15 to recycling property. 

16 Th~s exemption shall be limited to the market value, as 

17 defined in section 441.21, of the pollution-control or 

18 recycling property. If the pollution-control or recycling 

19 property is assessed with other property as a unit, this 

20 exemption shall be limited to the net market value added by 

21 the pollution-control or recycling property, determined as of 

22 the assessment date. 

23 Applicat~on for this exemption shall be filed with the 

24 assess~ng authority not later than the first of February of 

25 the first year for which the exemption is requested, on forms 

26 provided by the department of revenue and finance. The 

27 application shall describe and :ocate the specific pollution-

28 control or recycling property to be exempted. 

29 The application :or a specific pollution-control or 

30 recycling property shall be accompanied by a cert:ficate of 

31 the administrator of the environmental protection division of 

32 the department of natural resources certify1ng :hat tne 

33 primary use of the pollution-control proper~y is to control or 

34 abate pollution of any air or water of th1s state or to 

35 enhance the qual~ty of any air or water of this state or, ~= 

-1-
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l the property is recycling property, that the primary use of 

2 the property is for recycling. 

3 A taxpayer may seek judicial review of a determ1nation of 

4 the administrator of the environmental protection division or, 

5 on appeal, of the environmental protection commission in 

6 accordance with the provisions of chapter 17A. 

7 The environmental protection commiss1on of the department 

8 of natural resources shall adopt rules relating to 

9 certification under this subsection and 1nformation to be 

10 submitted for evaluating pollution-control or recycling 

11 property for which a certificate lS requested. The department 

12 of revenue and finance shall adopt any rules necessary to 

13 implement this subsection, including rules on 1dent1f1cation 

14 and valuation of pollution-control or recycling property. All 

15 rules adopted shall be subject to the provis1ons of chapter 

16 l7A. 

17 For the purposes of th1s subsection "pollution-control 

18 property'' means personal property or improvements to real 

19 property, or any portion thereof, used primar1ly to control or 

20 abate pollution of any air or water of this state or used 

21 primarily to enhance the quality of any air or water of this 

22 state and ''recycling property'' means personal property or 

23 improvements to real oroperty or any portion of the property, 

24 used primarily in the manufacturing process and resulting 

25 directly ln :he conversion of waste plastic, wastepaper 

26 product, or waste paperboard, 1nto new raw materials or 

27 products composed primarily of recycled material. In the 

28 event such property shall also serve Other purposes or uses of 

29 product1ve benefit to the owner of the property, only such 

30 portion of the assessed valuation thereof as may reasonably be 

31 calculated to be necessary for and devoted to the control or 

32 abatement of pollution e~L to the enhancement of the quality 

33 of the air or water of this state, or :or recycl:ng shall be 

34 exempt from taxation under this subsect1on. 

35 For the purposes of this subsect1on ''pollution'' means air 

-2-
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1 pollution as def1ned in section 455B.l31 or water pollution as 

2 defined in section 455B.l71. "Water of the state'' means the 

3 water of the state as defined in sect1on 455B.l71. "Enhance 

4 the quality" means to diminish the level of pollutants below 

5 the air or water quality standards establ1shed by the 

6 environmental protection commission of the department of 

7 natural resources. 
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1 An Act extending the pollution control equipment property tax 

exe~ption to property used for the recycling of waste plastic, 

wastepaper products, and waste paperboard, 
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1 Section 1. Sectlon 427.1, subsection 32, Code 1993, is 

2 amended to read as follows: 

3 32. POLLUTION CONTROL AND RECYCLING. Pollution-control or 

4 recycling property as defined in this subsection shall be 

5 exempt from taxation to the extent provided in this 

6 subsection, upon compliance with the provisions of this 

7 subsection. 

8 This exemption shall apply to new installatlons of 

9 pollution-control or recycling property beginning on January l 

10 after the construction or installation of the property is 

11 completed. This exemption shall apply beginning on January 1, 

12 1975, to existing pollution-control property if its 

13 construction or installation was completed after September 23, 

14 1970 and this exemption shall apply beginning January 1, 1994, 

15 to recycling property. 

16 This exemption shall be limited to the market value, as 

17 defined in section 441.21, of the pollution-control or 

18 recycling property. If the pollution-control or recycling 

19 property is assessed w1th other property as a unit, thls 

20 exemption shall be limited to the net market value added by 

21 the pollution-control or recycling property, determined as of 

22 the assessment date. 

23 Applicat1on for this exemption shall be filed with the 

24 assessing authority not later than the first of February of 

25 the f1rst year for which the exemption is requested, on forms 

26 provided by the department of revenue and finance. The 

27 application shall describe and locate the specific pollution-

28 control or recycling property to be exempted. 

29 The application for a specific pollution-control or 

30 recycling property shall be accompanied by a certificate of 

31 the administrator of the environmental protection division of 

32 the department of natural resources certifying that the 

33 primary use of the pollution-control property is to control or 

34 abate pollution of any air or water of this state or to 

35 enhance the quality of any air or water of this state or, if 

-1- • 
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1 the property is recycling property, that the primary use of 

2 the property is for recycling. 
3 A taxpayer may seek judicial review of a determination of 

4 the administrator of the environmental protection division or, 

5 on appeal, of the environmental protection commission in 

6 accordance with the provisions of chapter 17A. 

7 The environmental protection commission of the department 

8 of natural resources shall adopt rules relating to 

9 certification under this subsection and information to be 

10 submitted for evaluating pollution-control or recycling 

ll property for which a certif1cate is requested. The department 

12 of reve~ue and finance shall adopt any rules necessary to 

13 implement this subsection, including rules on identif1catio~ 

14 and valuation of pollution-control or recycling property. All 

15 rules adopted shall be subject to the provisions of chapter 

16 17A. 

17 For the purposes of this subsection ''pollution-control 

18 property" means personal property or improvements to real 

19 property, or any portion thereof, used primarily to control or 

20 abate pollution of any air or water of th1s state or used 

21 primarily to enhance the quality of any air or water of this 

22 state and ''recycling property" means personal property or 

23 irnorovements to real property or any portion of the property, 

24 used primarily in a process that converts waste plastic, 

25 wastepaper product, or waste paperboard, into new raw 

26 materials or products composed primarily of recycled material. 

27 In the event such property shall also serve other purposes or 

28 uses of productive benefit to the owner of the property, only 

29 such portion of the assessed valuation thereof as may 

30 reasonably be calculated to be necessary for and devoted to 

31 the control or abatement of pollution erL to the enhancement 

32 of the quality of the air or water of this state, or for 

33 recycling shall be exempt from taxation under this subsection. 

34 For the purposes of this subsection "pollution" means air 

35 pollution as defined in section 4553.131 or water pollution as 
' 

-2-



S.F. H.F. 

1 defined in section 4558.171. "Water of the state'' means the 

2 water of the state as defined in section 4558.171. "Enhance 

3 the quality" means to diminish the level of pollutants below 

4 the air or water quality standards established by the 

5 environmental protection commission of the department of 

6 natural resources. 

7 EXPLANATION 

8 This bill extends the pollution-control equipment property 

9 tax exemption to property used to recycle waste plastic, 

10 wastepaper products, or waste paperboard. 
, . 
~~ 
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Sfo;NA1'~ fiLE 405 

AN ACt' 

EXTENDING 'THE POI.LU'l'lON CONTROL EQUIPXl:»T PROPER1'l 'I'AX EXF...MP­

'l'ION TO PROPER'TY USED FOR THf. RECYCLING OP WAS7E PLASTIC, 

WASTF.PAPER PRODUCTS, AND WAS'TE PAPLRBOARD. 

BE I'I' ENAC'i'ED BY 'I'U& GENERAL ASSEMBLY OJ-' 'THE STAT£ OF IOWA: 

sect1on 1. Secnon 427.1, subsect1on 32, Code 1991. 1s 

dr.lended to read a& follo·,..s: 
32. POLLUTTON CONTROL AND.~P.CYCLING. Pollutlon-control ~£ 

-~_gcyclt!l9 property as defined in thts subsection shall be 

~ ~ 

SPndte Yil~ 40S, p. 2 

~,;empt f&orn tdXdt ion to the ext~nt prov1dPd 10 t"has 

subsection, upc.on compli.mce odth the prov1s1ons of ttus 

!>Ub:H~Ct. 100, 

Thi!o ~x&mption sh•ll apply t:o new 1nstall.HI.Ons of 

pollut-Ion-control c;>~_.re<:y£~ pro~tty beqinn1nq on Jdnu<l:y 

dtte-c the contotructlon or installation of the pcopecty IS 

corupleted. tlus exer.~pt1on shdll apply beg1nn1nq on JdllUdcy 1, 

197~, to ~xibt&nq pollution-contcol property 1f lts 

construction oc lO!.tdllatlOn was compl~ted dfter Sept\!snbt::r 23, 

1970 an~_ .. t_!_\;_1! e_J!~:':.IP.~Lon sh'!_~!_y __ beqlllr\1~9 Ja.!'!uary_ ~~.!.t. 

~~--! ~£)....!:..!}.9_fl~_9p~r ~l'. 
Th1s exPI'Ilptlon shall be lllult~d to the lt"arket Vdlue, dli 

defined 1n Sf"CUon 441.21. or the pollution-control or 

recyc;!J.!!9. prop~cty. If the polluuon-control ?.! __ ~.£C?Y(.\~r~g 

property 1s dS5essed w1th other property dS a unst, th1s 

exempt ion shall be llmited to the net. mar)(et value addPd by 

the pollutton-cootrol or recycltoq property, deternioed as of 

the assessment ddte. 
Appltcdtton for this exe~ption Shdll be ftled w1th the 

assessing author tty not later thdo the tirst of February of 

the f•rst year tor whtch the e'=ec:.-pt•on is reque<;ted, on forms 
provided by the department of revenue and fJ.nance. The 

dppll.c<ttton !>hall descnbe and locate the speci.ftc pollutJ.on­

cont rol oc recz£1_.1_1)..9. property to be exempted. 
The appllCcHion for a ~pec1t'1C pollutton-contcol or 

ccc.:.t~_l_lng p1openy !l.hdll be accomp4nted by a certdtc.ne of 

the ddmtn13tr~tor ot the envtconment.dl ptotectton dlvtston cl 

the department ot natural resourcPs cert1ty1nq thdt the 

pctmary use of the pollutton-control property tS to control or 

dbdte pollutton of <1ny a1r or wc~tcr of ttlts &tdt"e or to 

~nhance the quc~lttY of any dlt oc water uf th~& $tdre 9!• ~-~ 

-~ !.!..tt.....l?-~.2.!?.~ .:.!:....Y.._!.;> __ ! ~'9:.i'£.!.!..!~q__ 2.~ £E.~!- t. y...!...-_!!l_c:!_t.:...._t ne ~ ~~ r_y _ u.~~-'1--~t 

the pcotwrt".:.t__!? J:•?.t .. ~!.£i".~!."9· 
A raxpdy~r ~~y se~k JUdtCidl !PVlCW of a dctPrmt~JtlOn ct 

Lh• ddmlnlstcdtor ot th~ envtron~cnta~ pcoLPcrlon dlvl51u, or, 

(/) ., 
::0. 
0 
U1 
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on clpp~dl. of the tHIVUonc:~ente~l prote ... t· ~on com:-IIS::OIOr. 1n 

ac<:Or<ldnce Wlth the ptovisJ.ons of ch.t.pler 17A. 

1'he envaonmentcll protection COI'MliSS.lon ot the dcpdrtnent 

of natural resources shal i adopt rul~s relating t.o 

certlflcation under thls subsect·1on and u•.formatlon to be 

subcrutted for evaluaung pollutlon-control 9.~ !~cycl~_ng 

property tor Whlch a certltlcdte is r~quested. ThP depdrtment 

of revenue and f1ndnce shall adopt any rules necessa:y to 

Implement thls subsect1on, Including rules on ldentlt'lcdtlon 

and v•luatlon of pollunon-control ~-~ .~ .. ~.£l.C:l-l~S property. All 

rules ddopted shall be subject to the provision& ot chapter 
11A. 

for tt1e purposes of this subsection ''pollution-control 

property" means personal property or lrnprovements to ceal 

propPrty, or any portlon thereof, used pr1marlty to control or 

abate pollution of any au or \.'ater of this state oc used 

prtmartly to enhance the qudllty of any air or water of thlS 

state and "recycl1nq property" meclns pt!rsonal propPq.Y.....£! 

~~ovements to real property O! any pot t 1on of the p~~9~.L 

used prlmclra_ly in the_mdnufact.~r1ng prO£!:.~.s andre.!!~!...!...!...!!. 

£.!..!.££.!...!.LJ.rr.. _!_he convers 100 of W:~~~l-~st i c, was tep_!J?:CC 

product., or t.t.J.ste P~Eerboar~..L lnt.o ne~ raw tna!_erials oc 

EI-~~ucts cocr.po!:!_~d priruarily_of reC'ycted mat~p-~!.· In the 

event such property shall also serve other purposes or uses of 

producuve benefit to the owner of the property, only such 

portlon ot the asses~ed valuatton thereat as ruay reasonably be 

calculated to be necessary tor and devoted to the control or 

abatement of pollutton ert... to the enhc.~nceiN~nt of the qual1ty 

ot the au or water of this state.!........2.L_!2! rccycl1n9 sh,lll be 

cxcnpt fro~ ta~atlon under thas subscCtlon. 

For the purposes of thas subsectlon ''pollut1on .. rttl~ans cHr 

pollution as def1ned 1n sectlon 4SS8.131 or ·...-atPt pollution as 

det tned 1n section 4S~B.l71. "Wat~r of the state .. rre..tns the 

water ot the stute as dettneo. tn Sf'Ctlon 4S">B.l71. "'Enndncc 

the qudllt.y .. means to dlm~nu;.h the level of pollutants below 

' ~ 

Sen~t~ F1se 405, p. 4 

the air or Wdter 4udl~ty stdndards establtStH~d by tht.• 

envtlonmental protect len coiMiis~lon of the Jt?pdt tment of 

natural resources. 

LEONAR~ L, BOSWi;:LL 

Pre~tdent o! the Sondte 

HAROLD VAN MAANEN 

Speaker of the House 

I hereby certlfy thdt t.h1s btll or19inated 1n the Senate and 

ls known as Sendt.e Flle 405, Seventy-fifth General Assembly. 

-----------
~- JOHN f • OWY£R 
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