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Passed Senate, Date /R ?3 Passed House, Date
Vote: Ayes ;{? Nays O Vote: Ayes Nays

Approved

A BILL FOR

An Act providing for a reduction in the foundation property tax

levy for certain school districts under the state school
foundation program and providing an effective date.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 257.3, subsection 2, Ccde 1993, 1s .
amended by adding the following new unnumbered paragraph after
unnumbered paragraph 2:

NEW UNNUMBERED PARAGRAPH. A reorganized school district
which meets the requirements of this section for reduced

property tax rates, but failed to rate on reorganization or
dissolution prior to November 30, 1990, and failed to certify
such action to the department of education by September 1,
1991, shall cause to be levied a foundation property tax of
four dollars and sixty cents per thousand dollars of assessed
valuation on all eligible taxable property pursuant to this
section. In succeeding school years, the foundatlon property
tax levy on that portion shall be increased twenty cents per
year until it reaches the rate of five dollars and forty cents
per thousand dollars of assessed valuation.

Sec. 2., EFFECTIVE DATE. This Act, being deemed of im-
mediate importance, takes effect upon its enactment for the
purpose of computations required for payment of state aid and .
levying of property taxes by school districts for the budget
year beginning July 1, 1993,

EXPLANATION

This bill allows school districts which reorganize by July
1, 1993, but failed to certify such action to the board of
education by September 1, 1991, to levy a reduced foundation
property tax to be increased incrementally over a period of

four years.
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. FISCAL NOTE
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A fiscal note for Senate File 327 is hereby submitted pursuant to Joint Rule
17. Data used in developing this fiscal note is available from the Legislative
Fiscal Bureau to members of the Legislature upon request.

Senate File 327 provides for a reduction in the foundation property tax levy
rate for certain school districts that have reorganized to $4.60 in the first
year of a reorganization with the foundation property tax levy rate increasing
by $0.20 a year wuntil 1t vceturns to §35.40 per thousand dollars of taxable
valuarion.

ASSUMPTIONS:
l. This legislation impacts only four school districts that enter
reorganization agreements in FY 1994 but missed the deadline of September

1, 1991 for the reduced foundation property tax levy rate.

2. The taxable wvaluations for these districts are held constant at FY 1993
levels.

3. The foundation property tax rate is $4.60 in FY 1994 and $4.80 in FY 1995
. per $1,000 of taxable valuation.

fiscal Impact:

Senate File 327 is estimated to increase state aid support to these four school
districts by $269,000 in FY 1996 and $202,000 in FY 1995. This bill is
estimated to decrease property taxes for these four disctricts by $269,000 in FY
1994 and $202,000 in FY 1995.

SOURCE: Department of Education (LSB 1742sv, BDH)

FILED MARCH 18, 1993 BY DENNIS PROUTY, FISCAL DIRECTOR
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COMMITTEE ON WAYS AND MEANS
BANSON of Delaware, Chairperson
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