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A BILL FOR 

1 An Act providing for a reduction in the foundation property tax 

2 levy for certain school districts under the state school 

3 foundation program and providing an effective date . 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section l. Section 257.3, subsection 2, Code 1993, is 

2 amended by adding the following new unnumbered paragraph after 

3 unnumbered paragraph 2: 

4 NEW UNNUMBERED PARAGRAPH. A reorganized school distr1ct 

5 wh1ch meets the requirements of this section for reduced 

6 property tax rates, bttt failed to rate on reorganization or 

7 d1ssolution pr1or to November 30, 1990, and failed to certify 

8 such action to the department of education by September 1, 

9 1991, shall cause to be levied a foundation property tax of 

10 four dollars and sixty cents per thousand dollars of assessed 

ll valuat1on on all eligible taxable property pursuant to this 

12 section. In succeed1ng school years, the foundation property 

13 tax levy on that portion shall be increased twenty cents per 

14 year unt1l it reaches the rate of five dollars and forty cents 

15 per thousand dollars of assessed valuation. 

16 Sec. 2. EFFECTIVE DATE. This Act, being deemed of tm-

17 mediate 1mportance, takes effect upon its enactment for the 

18 purpose of computations required for payment of state a1d and 

19 levying of property taxes by school d1stricts for the budget 

20 year beginn1ng July l, 1993. 

21 EXPLANATION 

22 Thls b1ll allows school districts which reorganize by July 

23 1, 1993, but failed to certify such action to the board of 

24 education by September 1, 1991, to levy a reduced foundation 
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four years. 
to be increased 1ncrementally over a period of 
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A fiscal note for Senate File 327 is hereby submitted pursuant to Joint Rule 
17. Data used in developtng this fiscal note is available from the Legislative 
F1scal Bureau to members of the Legislature upon request. 

Senate File 327 provides for a reduction in the foundation property tax levy 
rate for certain school districts that have reorganized to $4.60 in the first 
year of a reorganization with the foundation property tax levy rate 1ncreasing 
by $0.20 a year until 1t returns to $5.40 per thousand dollars of taxable 
valuation. 

ASSUMPTIONS: 

l. This legislation tmpacts only four school districts that enter 
reorganization agreements in FY 1994 but missed the deadline of September 
1, 1991 for the reduced foundation property tax levy rate. 

2. The taxable valuations for these districts are held constant at FY 1993 
levels. 

3. The foundation property tax rate iS $4.60 in FY 1994 and $4.80 in FY 1995 
per $1,000 of taxable valuation. 

fiscal Impact: 

Senate File 327 is estimated to increase state aid support to these four school 
districts by $269,000 in FY 1994 and $202,000 in FY 1995. This bill is 
estimated to decrease property taxes for these four districts by $269,000 in FY 
1994 and $202,000 tn FY 1995. 

SOURCE: Department of Education (LSB l742sv, BDH) 

FILED MARCH 18, 1993 BY DENNIS PROUTY, FISCAL DIRECTOR 
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~~end se~ate File 327, as passed o; t~e Senate, as 
follo·-Ns: 

Page 1, ~y i~se:~i~g after ::ne 15 the 
fol:o(n5..:tg: 

"Sec. Sect.:.o:: 257.12, .;nr:.u:-.Oe:ed paragraph 1, 
Code 1993, is a:r.ended :o ~eaC. as fol::.ows: 

I~ deter~ini~9 weig~ted enrollment under sec~io~ 
257 .6, l~ ~~e ooard o!: d.:.~ectcrs o: a school C.istric~ 
has a?proved a con~=ac~ :o~ sha::~g ~nder section 
442.39, su~sec~~on 2 or 4, Code :991, or secc:on 
257.11 a~d :~e sc~oo: Cistrlct ~as l~it:ated a~ action 
p=ior to Novemhe~ 30, l990, tc C~i~g anou~ a 
~ec:;~r.:zacio~, ~te ~ec:sa~1zed sc~ocl Cistric~ s~a:~ 
;r:c~·,de .::o.,. ~ .,....,e ... ·cd ,....~ ._.._ve s·~< vea,..~ ~o~,,..._w:-g ~;.....::. 
_. o .!..U 1 ;.. o. C, ~ _..:.. -...,;- -- -=-=- ~ -~ ;.. .... ....,'-J -•1 1., •• ._ 

efEec~ive ~ate o~ the ~ecrga~iza~ion, additio~al 
pupils added by ~~e a~plicaclo~ of tr.e s~pple~e~tary 
weighting plan, e~ual to the p~plls added by the 
application of ~he supple~e~tary weighti~g pla~ ~~ ~he 
yea: ?recec:~~ =~e ~eo;;a~lza::c~. ?o~ :~e o~~ooses 
--~ ... ;..... ; s p~ ... ~ ........ -nr-. - .... ~ ~~o; .... ..,:--ed .=. ...... oi · or:er"' ... ::,....,!'"" '""~e ...... - '-·--c:o. .... .., .. ~ •. , ··-- 1'. --'1··... -··- _..,._ ....... -'--'- '-1• 

~e~~~d cE s~x ~ea:s ~~l:cw~~c che e~~ec:ive ~a:e c~ 
reo:can:za:lo~ s~al~ ~~c:~de ~~e s~oo:eme~ta~v 
!" 1 ...... ...,;-~- ~ ..... -;... ·a- -e ~·~a· :c~ c·et-Qr~•r--!~,... ;-,.,e ,..,e_'-2··--·-<= -!· .... ~e o !:le v a_ ...r..;,e _ .. .... ..... w :1-"''1 '--·-

comC~~ed C~st:~ct cos~ ::r the :::s: vear of t~e 
~eo~ca~iza~ion. Eowever, t~e we:ghti~g s~~l: be 
red~ced Oy ~~e s~?pleme~tary welsh~ing added f~r a 
pupil whose :es~Ce~cy is not w:c~in che reorga~izeci 
Cl~: - ... ; - ::-,.....,.. ·~ se ..... ~ j-',.,:s -. ·- • -c;-~ ...... ,... ..:....S._ ____ c._ •. ---:-~ ;:n...::;:>o .s ~,..; .. --~:- ~~e ...... ~~ .. oar.;: "~._.. •• , a 
reorsan:zea ClS:rlC~ :s o~e l~ w~:cn t~e 

reor;an~za~ion was approved in a~ e:ection pu~sua~~ ~o 
sec~:oGs 275.:8 a~d 275.20 a~d :a~es effec~ ~r. or 
a ~~,~ 7 "'v · -99' -~c-o" o~ ·oe~o-o -··'v ' '99' .1.,\.o-L ......... _ ... .-, - ~~ C,..o 00 io - -- .......... ~ ... -f ....., -'• 

Eac~ distr:ct wnic~ lni:iated, by a vote oE the boa:C 
c~ Ci~ecto~s o: ~o:~~:y by ~he afEec~ed boards, ac~:on 
:c ~rir.g aoou~ a :e~rga~:za:icn or c:sso:uti8n ~y 
Nove~ber 3C, :990, sha~l cer:ify the da~e anC ~~e 
~a:~ce of ~~e act:o~ :a~e~ :c :~e depa:~~en~ of 
ed~cacior. ~y Sepcemoe: ~' :99l. 

Sec. Sec::o~ 2S7.i2, u~~~noe:ed pa:agra9~ 2, 
CoCe :993, :s ame~Ged :o read as ~o:lcws: 

~ =ecr~a~1zed sc~cc: dist=ic: :~ ~h1cn eligio:~ 
pu?~~s we:e aCded ~r.Ce~ sectio~ 442.39A, Code :99:, 
s~a:: cont:~~e tc ~ave ~~?::s added, s~bjec~ to :~@ 
c~a~ges ~n weign::ng ~a~e ~~cie: sec~io~ 257.~:, _____ : 
t~e ex?~:a::c~ cE :~e ~~~e-7e~~ 9e~:ad p~ov:CeC :~ 
~ee~~~n-?~?~~9A,-eaee-=;;: :~is ~a~ac:a~n. ::~ :~e 
":);,;: .. ~cses .:>: ::-.:s :)a:ac:-a~r:, :::.e --.·e:.c::~eC enr.J~~:i"'er".:. 

cc~~:~~es ~2: a oe~:~~ ~~ s:x ·1ea:s ~o:low:nc :~e 
~~:ec::ve ~a:e c: :e~:=a~:z~:·c~ a~d s~a:: :.::.c:~~e :::.e 

·--·~----- -~ v=--·- ... -··'- --· 
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E-4098 -_-·_:s~ 
?ace 2 · · · .::-.:s~ :c:- -::.r.e 

1- ce:e:~·i'-:~,:: ~~~:~~~~~;;:c~~~~ ~ ~::~ _ ... -.. s" 
2 ·vea: o:. :.:-.e :.~e t..;o:c. .< ... 

• -:!"'0 ·Q, r:J~, s .......... <---g __ .. -" ..... o~c:e·,J..~···- - · "o- ... ..,!::1 3 '-• -<0..,_ - ; ·• r·;P'IC' 11 Sec':;:.Orl .o. - ..... ... 

· a:-.d i.:"!se::.l.:"lg t.:".e -<?--o.-~~ ..... 
0
. lr ._- i"'.se::t:.~g a:::er ::"".e 

" · n-ee · ..... e .;._, y • e .... -::::~. ... 'i" .;;;. ~ ~--:e a , --·· - .. · ~O S'OOJ.er.-~ 1 ..... ~ .. ..... .... _..., __ , .. ~-~ ·.-.•. r; ""'C' "re.:...a':.:.:-..g - -.... ·· 
• u ... c-" ~re rv_.;...__,,.._,,""'. 6 "../0 :c .... - - .. . -. . - a-c~· 

7 r..;eig!"'~':.lr,g:;, ll 'oe-; ... c as necessary. 
8 4. 3y rer:um --"- ?ETERSON of ca:ro:.: 

By G~E:G oE E~~et . MER~Z o: Kossut~ 
IVERSON oi Wrig~t 
uiNK~A of Guctrle 1993 

g-4098 FILED A?RlL 20, 

SENATE FILE 327 

H-4012 

l Amend Senate File 327, as passed by the Senate, as 
2 follows: 
3 l. Page 1, line 6, by striking the word "rate" 
4 and inserting the following: "vote"_ 

COMMITTEE ON WAYS AND MEANS 
HANSON of Delaware, Chairperson 

H-4012 FILED APRI~ 15,_1993 

SENATE FILE 327 
H-4184 

l Amer:d Senate ::le 327, as passed by che Ser:ace, as 
2 follows: 
3 
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:.o 

' ?age l, by inse~~:ng after line 15 the 
following: 

''Sec. Sect1on 257.i8, subsection 3, Code 
1993, is amended to :ead as follows: 

3. Participatio~ i~ an instructionai support 
prograx is not a~fec:ed by a c~ange i~ the ~ou~dar1es 
of the school dist~:ct, except as otherwise provided 
i~ this section. :: each sc~ool dis:~ic: 1~volved 1n 

1: a school reorga~iza::o~ ~nder chapter 275 ~as approved 
:2 an instr~ctional support p:cg:am, and ~f ~~e voters 

have net voted upon :~e q~est~=~ of ~art~c1pat1Cn in 
the prog:am :n :he reorga~ized district, :he 

!5 inst:uctional suppo:: ?rogram sha:: be in effect for 
:6 t~e rec:;a~izeci ~:s:::c: ~~a~ ~as ~ee~ anorcveci !or 
17 ~he :eas~ amo~~~ a~d :he sncrtest :ime ~;·any of the 
18 d1stric~s. ~his s~=sec:~cn aoolies to ~·c:canized 
:9 
20 

- ' L~ 3. 3y :e~~~~e~~~~ ~s ~ecessa:y. 
By Mci-<£A: :::>: Ciardin 
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