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A BILL FOR

1 An Act relating to the reestablishment of an energy conservation

2 trust and providing for retroactive applicability.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
4

SENATE FILE 74 - —
S—3044 '

Amend Senate File 74 as follows:

1. Page 3, line 13, by inserting after the word
"house®™ the following: ", after consultation with the
majority leader and the minority leader of the house".

2. Page 5, by inserting after line 17 the
following:

"Sec. 3. REPEAL. This Act 1is repealed June 30,
2000."

3. Title, by striking line 2 and inserting the
following: "trust, providing for retroactive
applicability, and providing for a repeal of the Act."

By RALPH ROSENBERG
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Section 1., NEW SECTION., 473.11 ENERGY CONSERVATION TRUST
ESTABLISHED -- RECEIPTS AND DISBURSEMENTS.

(]

1. a. The energy conservation trust 1s created within the

state treasury. This state, on behalf of itself, 1its

LULTEE N VSR <V

citizens, and 1ts political subdivisions accepts any moneys

awarded or allocated to the state, its citizens, ané its

political subdivisions as a result of the federal court

resulting from alleged violations of federal petroleum pricing

6
7
8 decisions and United States department of energy settlements
9
¢

regulations and deposits the moneys in the energy conservat.on

11 trust,

12 b. The energy conservatien trust is established to provide
i3 for an orderliy, efficlent, and effective mechanism to make

14 maximum use of moneys available to the state, in order to

increase energy conservation efforts and thereby to save the

citizens of this state energy expenditures. The moneys in the

funds in the trust shall be expended only upon appropriation .

venefit citizens who may have suffered economic penalties

5

6

f
18 by the general assembly and only for programs which will
9

¥

resulting from the alleged petroleum overcharges.

¢. The moneys awarded or aliocated from each court

1
2 decision or settlement shall be placed in a separate fund in
3

the energy conservation trust. Notwithstanding section 12C.7,

24 1nterest and earnings on investments from moneys in the trust

25 shall be credited proportionately to the funds in the trust.

26 d. Unless prohibited by the conditions applying to a

27 settlement, the petroleum overcharge moneys in the energy

28 conservation trust may be used for the payment of attorney

29 fees and expenses incurred by the state tD obtain the moneys

30 and shall be paid by the directur of reveil.e and finance from

3: the available moneys in the trust subiect to the approval of

32 the attorney general.

33 e. However, petrc.eum cvercharge moneys recelved pursaant

34 to claims filed on benalf of the state, i1ts institutions, .
35 cepartments, agencies, or political subdivisions skall e
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deposited in the general fund of the state to be disbursed
directiy to the appropriate claimants in accordance with
federal guidelines and subject to the approval of the attorney
general.

f. The moneys deposited in the energy research and
development fund shall be used for research and development of

selected projects to improve Iowa's energy independence by
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developing improved methods of energy efficiency, or by

increased development and use of Iowa's renewable nonresource-

w2

depleting energy resources. The moneys credited to the fund

under section 556.18 shall be used for energy conservation and

—
- O

et

alternative energy resource projects. The projects shall be

-
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selected by the director and administered by the department.

Selection criteria for funded projects snall include

Lo

consideration of indirect restitution to those persons in the

e
w

state in the utility customer classes and the utility service

-
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territories affected by unclaimed utility refunds or deposits.

b
~J

Notwithstanding the provisions of this paragrapn directing
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that moneys pe deposited into the energy research and
development fund, for the fiscal period beginning July I,
1991, and ending June 30, 1993, all moneys shall be deposited
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into the general fund of the state.
2. The treasurer of state shall be the custodian of the
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energy conservation trust and shall invest the moneys in the
trust, in consultation with the energy fund disbursement
courcil established in subsection 3 and the investment board

~J
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of the Icwa public employees' retirement system, in accordance
with the following guidelines:
a. To maximize the rate of return on moneys 1n the trust
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while providing sufficient liquidity tc make fund

disbursements, including contingency disbursements.
b. To absolutely insure the trust against loss.

F

W
[V N

¢c. To use such investment tools as are necessary to

)
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achieve these purposes.
5 3. An energy fund disbursement council is established.
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1 The council shall be composed of the governor or the .
2 governor's designee, the director of the department of

3 management, who shall serve as the council's chairperson, the

4 administrator of the division of community action agencies of

5 the department of human rights, the administrator of the

6 energy and geclogical resources division of the department of

7 natural resources, and a designee of the director of

8 transportation, who is knowledgeable in the field of energy

9 conservation. The council shall include as nonvoting members
0 two members of the senate appointed by the president cf the

i1 senate, after consultation with the majority leader and the

12 minority leader of the senate, and twc members of the house of
3 representatives appointed by the speaker of the hcuse. The

4 legislative members shall be appointed upon the convening and
5 for the period of each general assembly. Not more than one

i6 member from each house shall be of the same political party.

17 The council shail be staffed by the energy and geological

i8 resources division of the department of natural resources. .
19 The attorney general shall provide legal assistance to the

20 council,

21 The council shalil do all of the following:

22 4. Oversee the investment of moneys deposited in the

23 energy conservaticn trust.

24 b. Make recommendations to the governor and the general

25 assembly regarding annual appropriations from the energy

26 conservation trust.

27 C. Work with the energy and geological resources divisicn
28 in adopting administrative rules necessary to administer

29 expenditures from the trust, encourage applications for grants
30 and :ioans, review and select proposals for the funding of

3. compet:itive grants and loans from the energy conservation

32 trust, and evaluate their comparative effectiveness.

33 ¢. Monitor expenditures from the trust.

34 €. Approve any grants or contracts awarded from the energy .

conservaticn trust in excess of five thousand dollars.
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f. Prepare, in conjunction with the energy and geological
resources division, an annual report to the governor and the
general assembly regarding earnings of and expenditures from
the energy conservation trust.

4. The administrator of the energy and geoclogical
resouzrces division of the department of ratural resources
shall be the administrator of the energy conservation trust.
The administrater shall disburse moneys appropriated by the
general assembly from the funds in the trust 1n accordance
witn the federal court orders, law and regulation, or
settiement conditions applying to the moneys in that fund, and
subject to the approval of the energy fund disbursement
council if such approval is required. The council, aiter
consultation with the attorney general, shall immediately
approve the disbursement of moneys from the funds in the trust
for projects which meet the federal court orders, law and
regulations, or settlement conditions which apply -0 that
fund.

5. The following funds are established in the energy
conservation trust:

a. The Warner/Imperial fund.

b. The Exxon fund.

c. The Stripper Well fund.

d. The Diamond Shamrock fund.

e. The office of hearings and appeals second-stage
settlement fund.
£. The energy research and development fund.

6. The moneys in the fund in the energy conservation trust
tributed to the state as a result of the federal court
decisicns finding o©il companies in violation cf feceral
petroleum pricing regulaticns shall be expended expeditiousiy,
until all the receipts are depieted and shall be disbursed for
projects which meet the strict guidelines of the five existing
federal energy conservation programs specified in Pub. L. No.
97-377, § 15%, 96 Stat. 1830, 1519 (1982). The council shnall

_4_




approve the disbursement of moneys from the fund in the trust .
for other projects only if tne projects meet one or more of
the folliowing conditions:

a. The projects meet the guidelines for alicwable projects
under a modification order entered by the federal ccurt 1in the
case 1nvolving Exxon corporation.

b. The projects meet the guidelines for alilowable projects
under a directive order entered by the federal court in the
case 1nvolving Exxon corporation.

c. The projects meet the guidelines for allcwable projects
under the regulations adopted or written clarifications issued
by the United States department of energy.

d. The projecis meet the guidelines for allcwable projects
under the petroleum violation settlement agreement expenditure
vlan approved by the United States department of energy.

Sec. 2. RETROACTIVE APPLICATION. This bill applies
retroactively o June 30, 1992. .

EXPLANATION

This bill reestablishes the energy conservation trust for
the deposits of settlements from oil overcharge refunds. The
p1ll provides that for the fiscal period beginning July 1,

1991, and ending June 30, 1993, the moneys are to be deposited

in the general fund instead of the energy research and

development fund.

The biil applies retroactively to June 30, 1992,

LSB 12395V 75
pf/me/6




SENATE FILE ﬂ

BY COMMITTEE ON APPROPRIATIONS
{SUCCESSOR TO SSB 48)

{(AS AMENDED AND PASSED BY THE SENATE FEBRUARY 18, 1993)

eaasnssssseewessmsssmns - New Language by the Senate
(L
Passed Senate, Date Passed Hou Date5£ s/ F 3
Vote: Ayes Nays Vote: Ayes 74 Nays |/

Approved jma A NN B\ 4
A BILL FOR

An Act relating to the reestablishment of an energy conservation

trust, providing for retroactive agglicability, and providing

for a reBeal of the Act.
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Section 1., NEW SECTION. 473.11 ENERGY CONSERVATION TRUST
ESTABLISHED -- RECEIPTS AND DISBURSEMENTS.
1. a. The energy conservation trust is created within the

state treasury. This state, on behalf of itself, its
citizens, and its political subdivisions accepts any moneys
awarded or allocated to the state, its citizens, and its
political subdivisions as a result of the federal court
decisions and United States department of energy settlements
resulting from alleged violations of federal petroleum pricing
regulations and deposits the moneys in the energy conservation

trust.
b. The energy conservation trust is established to provide
for an orderly, efficient, and effective mechanism to make

maximum use of moneys available to the state, in order to
increase energy conservation efforts and thereby to save the
citizens of this state energy expenditures. The moneys in the
funds in the trust shall be expended only upon appropriation
by the general assembly and only for programs which will
benefit citizens who may have suffered economic penalties
resulting from the alleged petroleum overcharges.

¢. The moneys awarded or allocated from each court
decision or settlement shall be placed in a separate fund in
the energy conservation trust. Notwithstanding section 12C.7,
interest and earnings on investments from moneys in the trust
shall be credited proportionately to the funds in the trust.

d. Unless prohibited by the conditions applying to a
settlement, the petroleum overcharge moneys in the energy
conservation trust may be used for the payment of attorney
fees and expenses incurred by the state to obtain the moneys
and shall be paid by the director of revenue and finance from
the available moneys in the trust subject to the approval of
the attorney general,

e. However, petroleum overcharge moneys received pursuant
to claims filed on behalf of the state, its institutions,
departments, agencies, or political subdivisions shall be
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deposited in the general fund of the state to be disbursed
directly to the appropriate claimants in accordance with
federal guidelines and subject to the approval of the attorney
general.

f. The moneys deposited in the energy research and
development fund shall be used for research and development of
selected projects to improve Iowa's energy independence by
developing improved methods of enerqy efficiency, or by
increased development and use of Iowa's renewable nonresource-
depleting energy resources. The moneys credited to the fund
under section 556.18 shall be used for energy conservation and
alternative energy resource projects. The projects shall be
selected by the director and administered by the department.
Selection criteria for funded projects shall include
consideration of indirect restitution to those persons in the
state in the utility customer classes and the utility service
territories affected by unclaimed utility refunds or deposits.

Notwithstanding the provisions of this paragraph directing
that moneys be deposited into the enerqy research and
development fund, for the fiscal period beginning July 1,
1991, and ending June 30, 1993, all moneys shall be deposited
into the general fund of the state.

2. The treasurer of state shall be the custodian of the
energy conservation trust and shall invest the moneys in the
trust, in consultation with the energy fund disbursement
council established in subsection 3 and the investment board
of the Iowa public employees' retirement system, in accordance
with the following guidelines:

a. To maximize the rate of return on moneys in the trust
while providing sufficient liquidity to make fund
disbursements, including contingency disbursements.

b. To absolutely insure the trust against loss.

¢. To use such investment tools as are necessary to
achieve these purposes.

3. An energy fund disbursement council is established.

-2-
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The council shall be composed of the governor or the .
governor's designee, the director of the department of
management, who shall serve as the council's chairperson, the
administrator of the division of community action agencies of
the department of human rights, the administrator of the
energy and geological resources division of the department of
natural resources, and a designee of the director of
transportation, who is knowledgeable in the field of energy
congervation. The council shall in¢lude as nonvoting members
two members of the senate appointed by the president of the
senate, after consultation with the majority leader and the
minority leader of the senate, and two members of the house of
representatives appointed by the speaker of the house, after

the convening and for the period of each general assembly.

Not more than one member from each house shall be of the same

palitical party. The council shall be staffed by the energy .
and geological resources division of the department of natural
resources. The attorney general shall provide legal

assistance to the council,
The council shall do all of the following:
a. Oversee the investment of moneys deposited in the
enerqy conservation trust.
b. Make recommendaticns to the governor and the general
assembly regarding annual appropriations from the energy
conservation trust,
c. Work with the energy and geological resources division
in adopting administrative rules necessary to administer
expenditures from the trust, encourage applications for grants
and loans, review and select proposals for the funding of
competitive grants and loans from the energy conservation
trust, and evaluate their comparative effectiveness.
d. Monitor expenditures from the trust. . g
€. Approve any grants or contracts awarded from the energy _

-3-
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conservation trust in excess of five thousand dollars.

f. Prepare, in conjunction with the energy and geological
resources division, an annual report to the governor and the
general assembly regarding earnings of and expenditures from
the energy conservation trust.

4. The administrator of the energy and geclogical
resources division of the department of natural resources
shall be the administrator of the energy conservation trust.
The administrator shall disburse moneys appropriated by the
general assembly from the funds in the trust in accordance
with the federal court orders, law and requlation, or
settlement conditions applying to the moneys in that fund, and
subject to the approval of the energy fund disbursement
council if such approval is required. The council, after
consultation with the attorney general, shall immediately
approve the disbursement of moneys from the funds in the trust
for projects which meet the federal court orders, law and
regulations, or settlement conditions which apply to that
fund.

5. The following funds are established in the energy
conservation trust:

a. The Warner/Imperial fund.

b. The Exxon fund.

¢. The Stripper Well fund.

d. The Diamond Shamrock fund.

e. The office of hearings and appeals second-stage
settlement fund.

f. The energy research and development fund.

6. The moneys in the fund in the energy conservation trust
distributed to the state as a result of the federal court
decisions finding oil companies in viclation of federal
petroleum pricing regulations shall be expended expeditiously,
until all the receipts are depleted and shall be disbursed for
projects which meet the strict guidelines of the five existing
federal energy conservation programs specified in Pub. L. No.

-4-




W X < N ol Wt

W W W W W MR N R R R N R - e -
VI B W O W @~ N s W N D W XM s B WD

S.F. ?ﬁ H.F.

97-377, § 155, 96 Stat. 1830, 1919 (1982). The council shall
approve the disbursement of moneys from the fund in the trust
for other projects only if the projects meet one or more of
the following conditions:

a. The projects meet the guidelines for allowable projects
under a modification order entered by the federal court in the
case involving Exxon corporation.

b. The projects meet the guidelines for allowable projects
under a directive order entered by the federal court in the
case 1inveolving Exxon corporation.

c. The projects meet the guidelines for allowable projects
under the regulations adopted or written clarifications issued
by the United States department of energy.

d. The projects meet the guidelines for allowable projects
under the petroleum violation settlement agreement expenditure
plan approved by the United States department of eneragy.

Sec. 2. RETROACTIVE APPLICATION. This bill applies
retroactively to June 30, 1992,

Sec. 3., REPEAL. This Act is reEealed June 30, 2000.

SF 74
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An Act relating to the reestablishment of an energy conservation
trust and providing for retroactive applicability.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. NEW SECTION. 473.11 ENERGY CONSERVATION TRUST
ESTABLISHED -~ RECEIPTS AND DISBURSEMENTS.

1. a. The energy conservation trust is created within the
state treasury. This state, on behalf of itself, its
citizens, and its political subdivisions accepts any moneys
awarded or allocated to the state, its citizens, and its
political subdivisions as a result of the federal court
decisions and United States department of energy settlements
resulting from alleged violations of federal petroleum pricing
regulations and deposits the moneys in the energy conservation

trust.
b. The energy conservation trust is established to provide

for an orderly, efficient, and effective mechanism to make
maximum use of moneys available to the state, in order to
increase energy conservation efforts and thereby to save the
citizens of this state energy expenditures. The moneys in the
funds in the trust shall be expended only upon appropriation
by the general assembly and only for programs which will
benefit citizens who may have suffered economic penalties
resulting from the alleged petroleum overcharges.

c. The moneys awarded or allocated from each court
decision or settlement shall be placed in a separate fund in
the energy conservation trust. Notwithstanding section 453.7,
interest and earnings on investments from moneys in the trust
shall be credited proportionately to the funds in the trust.

d. Unless prchibited by the conditions applying to a
settlement, the petroleum overcharge moneys in the energy
conservation trust may be used for the payment of attorney
fees and expenses incurred by the state to obtain the moneys
and shall be paid by the director of revenue and finance from
the available moneys in the trust subject to the approval of
the attorney general.

e. However, petroleum cvercharge moneys received pursuant
to claims filed on behalf of the state, its institutions,

departments, agencies, or political subdivisions shall be

-1-
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deposited in the general fund of the state to be disbursed
directly to the appropriate claimants in accordance with
federal guidelines and subject to the approval of the attorney
general,

f. The moneys deposited in the energy research and
development fund shall be used for research and development of
selected projects to improve lIowa's energy independence by
developing improved methods of energy efficiency, or by
increased development and use of Iowa's renewable nonresource~
depleting energy resources. The moneys credited to the fund
under section 556.18 shall be used for energy conservation and
alternative energy resource projects. The projects shall be
selected by the director and administered by the department.
Selection criteria for funded projects shall include
consideration of indirect restitution to those persons in the
state in the utility customer classes and the utility service
territories affected by unclaimed utility refunds or deposits.

Notwithstanding the provisions of this paragraph directing
that moneys be deposited into the energy research and
development fund, for the fiscal period beginning July 1,
1991, and ending June 30, 1993, all moneys shall be deposited
inte the general fund of the state.

2. The treasurer of state shall be the custodian of the
energy conservation trust and shall invest the moneys in the
trust, in consultaticon with the energy fund disbursement
council established in subsection 3 and the investment board
of the Iowa public employees' retirement system, in accordance
with the following guidelines:

a. To maximize the rate of return on moneys in the trust
while providing sufficient liquidity to make fund
disbursements, including contingency disbursements.

b. To absolutely insure the trust against loss.

c. To use such investment tools as are necessary to
achieve these purposes.

3. An energy fund disbursement council is established.

-2
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The council shall be composed of the governor or the
governor's designee, the director of the department of
management, who shall serve as the council's chairperson, the
administrator of the division of community action agencies of
the department of human rights, the administrator of the
energy and geological resources division of the department of
natural resources, and a designee of the director of
transportation, who is knowledgeable in the field of energy
conservation. The council shall include as nonvoting members
two members of the senate appointed by the president of the
senate, after consultation with the majority leader and the
minority leader of the senate, and two members of the house of
representatives appointed by the speaker of the house. The
legislative members shall be appeinted upon the convening and
for the period of each general assembly. Not more than one
member from each house shall be of the same political party.
The council shall be staffed by the energy and geological
resources division of the department of natural resources.
The attorney general shall provide legal assistance to the
council. :

The council shall do all of the following:

a. Oversee the investment of moneys deposited in the

energy conservation trust. ,

b. Make recommendations to the governor and the general
assembly regarding annual appropriations from the energy
conservation trust.

c. Work with the energy and geoclogical resources division
in adopting administrative rules necessary to administer
expenditures from the trust, encourage applications for grants
and loans, review and select proposals for the funding of
competitive grants and loans from the energy conservation
trust, and evaluate their comparative effectiveness.

d. Monitor expenditures from the trust.

e. Approve any grants or contracts awarded from the energy

conservation trust in excess of five thousand dollars.

-3-
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f. Prepare, in conjunction with the energy and geological
resources division, an annual report to the governor and the
general assembly regarding earnings of and expenditures from
the energy conservation trust.

4. The administrator of the energy and geolecgical
resources division of the department of natural resources
shall be the administrator of the energy conservation trust.
The administrator shall disburse moneys appropriated by the
general assembly from the funds in the trust in accordance
with the federal court orders, law and regulation, or
settlement conditions applying to the moneys in that fund, and
subject to the approval of the energy fund disbursement
council if such approval is required. The council, after
consultation with the attorney general, shall immediatély
approve the disbursement of moneys from the funds in the trust
for projects which meet the federal court orders, law and
regulations, or settlement conditions which apply to that
fund.

5. The following funds are established in the energy
conservation trust:

a. The Warner/Imperial fund.

b. The Exxon fund.

c. The Stripper Well fund. ‘ i

d. The Diamond Shamrock fund.

e. The office of hearings and appeals second-stage
settlement fund.

f. The energy research and development fund.

6. The moneys in the fund in the energy conservation trust
distributed to the state as a result of the federal court
decisions finding 0il companies in violation of federal
petroleum pricing regulations shall be expended expeditiously,
until all the receipts are depleted and shall be disbursed for
projects which meet the strict gquidelines of the five existing
federal energy conservation programs specified in Pub. L. No.
97-377, § 155, 96 Stat. 1830, 1919 (1982). The council shall

-4
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approve the disbursement of moneys from the fund in the trust
for other projects only if the projects meet one or more of
the following conditions:

2. The projects meet the quidelines for allowable projects
under a modification order entered by the federal court in the
case involving Exxon corporation.

b. The projects meet the guidelines for allowable projects
under a directive order entered by the federal court in the

case involving Exxon corporation.

c. The projects meet the guidelines for allowable projects
under the regulations adopted or written clarifications issued
by the United States department of energy.

d. The projects meet the guidelines for allowable projects
under the petroleum violation settlement agreement expenditure
plan approved by the United States department of energy.

Sec. 2. RETROACTIVE APPLICATION. This bill applies
retroactively to June 30, 1992.

EXPLANATION

This bill reestablishes the energy conservation trust for
the deposits of settlements from oil overcharge refunds. The
bill provides that for the fiscal period beginning July 1,
1991, and ending June 30, 1993, the moneys are to be deposited
in the general fund instead of the energy research and
development fund.

The bill applies retroactively to June 30, 1992,

BACKGRQUND STATEMENT
SUBMITTED BY THE AGENCY

When the energy conservation trust was first established in
1986, the state anticlipated that all oil overcharge refund
moneys would be deposited in and appropriated from the trust
by July 1, 1992, Legislation establishing the trust,
therefore, also included a repeal clause, to take effect July
1, 1992. Unforeseen at that time were additional delays in
the legal process at the federal level, before all refund
moneys become available to the states. Consequently, Iowa has
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not yet received its entire share of all the oil overcharge
settlements. The language of the bill reestablishes the
energy conservation trust to handle these future settlements,
and makes the bill retroactive to June 30, 1992,

LSB 1239DP 75
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SENMATE FILE 79

AN ACT
RELATING TCO THL REESTABLISHMENT OF AN EMERGY COHSERVA-
TI1ON TRUST, PROVIDIRG FOR RETROACTIVE APPLICABILITY,
AND PROVIDING FOR A REPEAL OF THE ACT.

BE [T ENACTED BY THE GEWERAL ASSEMBLY OF THE STATE OF 10WA:

Section 1. NEW SECTION. 473.11 ERERGY CONSERVATION TRUST
ESTABLISHED -- RECEIPTS AND DISBURSEMENTS.

1. a. The energy conservation trust is created within the
state treasucy. This state, on behalf of itself, its
citizens, and 1ts poalitical subdivisions accepts any roneys
awarded or allocated to the state, its citizens, and its
political subdivisions as a result of the federal court
decisions and United States department of e¢nergy settlements

resvlting from alleged viclations of fedecral petroleum pricing

regqulaticons and depoesits the moneys 1o the enccgy consecvation
trust.

b. The energy conservation trust is established to provide
for an orderly, efficient, and eftective mechanism to make
maximum use of moneys available to the state, 1n crder to

inctrease energy conservation efforts and thereby to save the
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citizens of this state energy expenditutes. The moneys in the
funds in the trust shall be expended cnly upon appropriation
by the general assembly and only for programs which will
benefit citizens who may have suffered economic penalties
resulting from the alleged petroleum cvercharges.

c. The mcneys awarded or allocated from each coutt
decision or settlement shall be placed in a separate fund in
the energy conservation trust. Notwithstanding seckion 12C.7,
interest and earnings on investments from moneys in the trust
shall be credited proportionately to the funds in the trust,

d. Unless prchibited by the conditions applying to a
settlenent, the petroleum overcharge moneys in the enecgy
conservation trust may be used for the payrent of attorney
fees and expenses 1ncurred by the state to obtain the moneys
and shall be paid by the director of revenue and finance from
the available coneys 1n the trust subject to the approval of
the dttorney general,

e. However, petroleum overcharge moneys received pursuant
to claims filed on bhehalf of the state, Its institutioas,
depattments, agencies, or political subdivisions shall be
deposited in the general fund of the state to be disbursed
directly to the appropriate claimants in accordance with
tederal guidelines and subject to the approval of the attorney
general.

. The moneys deposited in the enecgy cesearch and
development fund shall be used for tesearch and develaopment of
selected projects to improve lowa's eénergy independence oy
developing improved methods of energy efficiency, or by
increased development and use of lowa's renewable nonrescurce-
depleting energy tesources. The moneys credited to the fund
under section $56.18 shall be uwsed for encegy conservation and
alternative energy resource projects. The projects shall be
selected by the direcror and administered by the department.
Selection ¢ritecia for funded projects shall include
censideration of indirect restitution to those persons in the
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state in the utility custorer classes and the urility service
tecritories affected by unclained utility refunds or deposits,

Notwithstanding the provisions of this paragraph directing
that moneys be degosited Inte the energy research and
development fund, for the fiscal period beginning July 1,
1991, and ending June 30, 1993, all moneys ghall be deposited
into the genetal fund of the state.

2. The treasurer of state shall be the custodian of the
energy congervation trust and shall invest the moneys in the
trust, in consultation Wwith the energy fund dishbursement
council established in subsection 3 and the investment board
of the Towa public employees’ retirement system, in accordance
with the following guidelines:

4. To maximize the tate of return on moneys in the trust
while providing subficient liquidity to make fund
disbursements, including contingency disbursements.

b. To absolutely insure the trust against loss.

¢. To use such investrent tools as are necessary to
achieve these purposes,

3. An veergy €fund disbursement counci) is established.
The councal shall be compused of the governor or the
governot's designee, the director ot the department of
managenent, who shall serve as the council's chairpetson, the
administrator of the division of cormunity action agencies of
the department of huean rights, the adminlstrator of the
energy and geological resources division of Lhe departmert of
natural rescutces, and a designee of the dicector of
transportation, whe 1s knowledgeable i the tield of energy
canservation,  The council shall include as nonvoting memberts
Lwo members ot tae senate appornted by the president of the
aenate, abtec consultation with the majority leader and the
minotity leadec of the senate, and two merbers of the house ot
representatives appointed by the speaker of the house, after
vensultacion with the majority leader and the minority leader

of the heuse. The leqgislative members shall be appointed upon
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the convening and for the period of each general assembly,

Not more than cone rember trom each house shall be of the same
political party. The council shall be staffed by the energy
and geological resoutces division of the départment cf natural
resources. The attotney general shall provide legal
assistance to the council,

Tne council shall do all of the tollowing:

a. Oversee the investment of moneys deposited in the
engrgy conservation trust.

b. Make recommendations to the governcr and the general
assembly regarding anpual appropriations from the energy
consecvation trust,

€. Rock with the enerqy and geological resoucces division
in adopting administrative rules necessary to administer
expenditures from the trust, encourage applications for grants
and loans, review and select proposals for the funding of
competitive grants and loans from the energy conservation
trust, and e¢valuate their compacrative effectiveness.

d. Monitor expendituces from the tcoust.

e. Approve any grants or contracts awarded from the enerqgy
congservation trust in excess of five thousand dollars.

f. Prepare, in conjunction with the energy and geoleogical
tesources division, an annuwal report to the governor and the
general assembly regarding earnings of and expenditures from
the energy conservation trust,

4. The adnainistrator of the energy and geological
resources division of the depactment of natural cesvucrces
shall be the administrator of the energy conservation trust.
The administrator shall disburse roneys appropriated by the
general assembly from the funds in Lhe trrust in accotdance
with the federal cocurt crders, law and regulation, or
gettlement conditions applying to the moneys in that fund, and
subject to the approval of the energy fund disbursement
council 1f such approval is required. The council, after
ronsultation <ith the attcrney general, shall immediately
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approve the diaburserent of moneys from tne funds in the trust
for projects which meet the federal court orders, law and
regulations, or settlement conditions which apply to that
fund.

5. The following funds are established in the energy
conservation trust:

a. The Wacner/Imperial fund.

b, The Exxon fund.

¢. The Stripper HWell Eund.

d. The Diamond Shamrock fund.

e. The office of hearings and appeals second-stage
settlerent fund.

f. The energy research and development Eund.

6. ‘The moneys in the fund in the energy conservation trust
distributed to the state as a result of the federal court
decisions finding o1l companies in viclation of federal
petroleum pricing cegulaticns shall be expended expeditionsly,
until all the receipts arte depleted and shall be disbursed for
projects which meet the strict guidelines of the five existing
tederal enprgy conservation pregrams specified in Pubk. L. NHo.
97-3717, § 1%%, 96 Stat. 1830, 1919 {1982). The council shall
approve the disbursement of moneys from the fund 1n the trust
for other projects conly if the projects meet one or more of
the following coaditions:

a. The projects meet the guidelines for allowable projects
under a medification order entered by the federal court in the
case 1nvolving Exxon corporaticn.

b. The projects meet the gquidelines for allowable projects
wndet a4 directive order entered by the federal court 1n the
case 1nvolving Exxon corporaticn.

¢. The projects rmeet the gquidelines for allowable projects
under the regulations adopted or wrivten clarifications issued
by the United States department of energy.

d. The projects meet the guidelines for allowable projecrs
urder the petroleanm viclation settlement agreement expenditure

plan agproved by the United States denartment of energy.

Senate Pile 74, p. &

Sec. 2. RLTROACTIVE AFPLICATION. This bill applies
retroactively to June 30, 1992.
Sec. 3. RELPEAL. This Act is cepealed June 30, 2000.
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