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BY COMMITTEE ON AGRICULTURE 

(SUCCESSOR TO SSB 2261) 

Passed Senate, Date Passed House, Date 

Vote: Ayes Nays Vote: Ayes Nays 

Approved 

A Bill FOR 

1 An Act relating to the assessment of agricultural property for 

2 property tax purposes. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOVIA: 
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, 
• Sectior. 1. Section 427A.l, subsection 3, Code :991, cs 

2 a~ended by striking the subsection. 

:> Sec. 2. Section 441.21, Code :99l, is ame:cced by dcd:ng 

4 the following new subsection: 

~ N~W SUBSECTION. 12. As used in this section, 

6 "aqricultural property" means land, or bui:di:\gs, structures, 

7 or improvements, any of which a!e constructed on or in the 

8 land, attached to Ule lilr.d, or placed upon a foundat ion 

9 whether or not d~tached to the foundatio~f a~d mactlinery, 

iO equipment, or improve~ents. a'ly of which are ~ttarhed to t~e 

11 Dtli lding, Stfuct...!re, or improvement. Hov/ever, the yroperty 

12 must relate to the productioll o~ agric~ltural co~~odi~~e5, 

11 which ir~cl.~de, b:;t are ~ot limited to, any cf th2 fo:lowing: 

Ii a. The p~ocuction of agricultural or hortlcucturai crops, 

15 lncludlng b:.tt not limited to grains,vegetables, fr\:i,~5, or 

16 qrdsses. 

1~! h. The breeding or raisir.g of age ict.;ltura: a:)~na:: .. .i :o~ 

18 purposes of prov'dlcg food or fiber, Inc:udir'g but no: i:~i~ed 

19 t(l animais be:ol)gi~g to the bov)_~e, equine, ovinc, po:c:ne, ur 

20 aVld!l species, ar:d bees. 

21 c. The procuctioCl of co=odit:es derivec ~~O!f d ::ving 

22 ilCj"cu:tlJral ani,cal, Including but not limited :0 T:',l::'~, eggs, 
23 and honey. 

24 As used in this subsection, '1 a ttached" means :np same as 

25 provided in section 427A.l, subsection 2. 
26 EXPe,ANATI01\ 

27 This bill amends section 427A.l relating to a pcrsona~ 

?8 property tax creeL t. The section descr ibes bll: ldings, 

29 strllctures, i~pruve~ellts, rrachiner~', or equip~en~ which are 

30 artached to :acd foc purposes oE determining tCle tax credlt. 

31 T~e biil elimina:es a prov:sion prov:di~g that the definirio~ 

32 o~ "attached" does Ilot i~clude property whict: wou2d ordi!~ar:iy 

13 be removed when t~e ow~e~ of the prop2rty moves to anothe~ 
31 locaLor:. 

3S 'rhe bill als() a~e:)ds SeCtio~ 441.21 which 111 part provIdes 

• 



e 

S.F. ~332: H.F. 

1 for the assessment of agricultural property for property tax 

2 Pl!rpOses. The bill provides that agricultural property means 

3 land, or buildings, structures, or improvements constructed or 

4 attached on the land, or machinery or eqaipment attached to a 

5 bllilding, structure, or improvement. The bill requires that 

6 the agriCUltural property must relate to the production of 

7 agricliiturai commodities, which inciudes the production of 

8 agricultural or hort.cultural crops, the breeding Or raising 

9 of agricultural animals, or the production of commodities 

10 derived from living agricultural animals. 
1 , .. This b i lJ. may create a state mandate as provided In chapter 

1 2 25B. 
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Passed Senate, Date 
Vote: Ayes ___ _ Nays 

ss,g. ~:2.(.,1 

/}r;./l./ ~ ..... -r<J -e e ~.vtI ---
SENA~3~ 
BY (PROPOSED COMMITTEE ON 

AGRICULTURE BILL BY 

CHAIRPERSON PRIEBE) 

Passed House, Date _________ __ 
Vote: Ayes ____ _ Nays ______ __ 

Approved _______________________ _ 

A BILL FOR 

1 An Act relating to the assessment of agricultural property for 
2 property tax purposes. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY Of THE STATE Of IOWA: 
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Section 1. Section 441.21, subsection 1, paragraph e, Code 
1991, is amended to read as follows: 

e. The actual value of agricultural property shall be 
determined on the basis of productivity and net earning 
capacity of the property determined on the basis of its use 
for agricultural purposes capitalized at a rate of seven 
percent and applied uniformly among counties and among classes 
of property. Any formula or method employed to determine 

productivity and net earning capacity of property shall be 
adopted in full by rule. Agricultural property is property 
where agricultural commodities are produced, including any of 
the following: 

13 (1) Land cultivated for the production of agriCUltural or 
14 horticultural crops. 
15 (2) Land or facilities used for the production of eggs or 
16 milk. 

17 (3) Land or facilities used for the production of 

livestock, including animals belonging to the bovine. equine. 18 

19 ovine, and 

20 

porcine species. and poultry. 
EXPLANATION 

21 This bill amends section 441.21 which in part provides for 

23 

24 

25 

26 

27 

22 the assessment of agricultural property for property tax 
purposes. The bill provides that agricultural property is 
property where agricultural commodities are produced. 
including land cultivated for the production of crops, land or 
facilities used for the production of eggs or milk, and land 
or facilities used for the production of livestock. 
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