}é;;xbik4zzﬁéé¢

rion MAR 0 & 1957

SENATE FILE 27229

BY COMMITTEE ON BUSINESS AND
LABOR RELATIONS
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(SUCCESSOR TO SSB 2271)
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Passed Senate, Date /éQCb 75¢) Passed House, Date?%%%é?’
Vote: Ayes 2¢ Nays Vote Ayes 5 -2 Nays 516_
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A BILL FOR

An Act relating to qualification for, amount of, and deducticns

from unemployment compensation benefits and providing an
effective date and applicability provision.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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S.F. 2322 H.F.

Section 1.

follows:

The individual
the-rndividuatis-base-pertod-in-an~amount-at-teast-one-and

one-quarter-timea-the-wagea-patd-to-the-rmdividuai-during-that

Section 96.4,
paragraph 1, Code Supplement 1991,

subsection 4, unnumbered

is amended to read as

has been paid wages for insured work during

quarter-of-the-rndividualla-pase-period-tn-which-the

tndrviduatls-wvages-were-highest;-provided-that-the-individust
nas-been-pard-wages-feor-rm3ured-work 1n two calendar quarters

of the individual's base pericod in amounts totaling at least
_ . peri § g

three and €£ive-tenths one-half percent and one and three-

fourths percent, rounded to the nearest muitiple of ten

dollars, respectively, of the statewide average annuat weekly

wage for-rnaured-work, multiplied by fifty-two, using the

statewide average weeXXly wage computed for the preced:n
A g y wage 9

calendar year prececding the individual's bhenefit year if the
individual's benefit year begins on or after the first full
week in July and computed for the second preceding calendar

year if the individual's benefit year begins before the first

full week in Julyrs-tn-that-catendar-quarter-:n-the

tndtviduatis-base-pertod-in-which-the-itndividuaiis-wages-vere

htghest;-ard. However, the individual shall be eligible to

receive benefits if the individual has been paid wages for

insured work tetaiing-at-teast-one-haif-of-the-amount-cf-vages
regqurred-under—-thrs-subsectron-tn-the-catendar-gquarter-of-the
base-perrod-tn-vhich-the-individnails-waqes-were-highest;-in-a

catendar-gquarter-rm-the-tndividuatts-base-pestod-other-than

the-calendar-guarter—-tn-whteh-the-rndividuaila-vages-were

hitghes+ during the individual's base periecd 1n an amount equa.
! egua.

to or greater than the amount of taxaple wages, as defined in

section 96.19, subsection 20, for the calendar year in which

the individual files the claim for benefits. Phe-catendar

quarrter-wage-requirements-shati-be-rounded-to-the-nearest

mattipte-of-ren-dotiarss

Sec.

2.

Section 96.5,

subsection

_l_.

5,

paragrapn c,
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S.F. 2332 H.F.

unnumbered paragraph 1, Code Supplement 1991, is amended to
read as follows:

A governmental or other pension, retirement or retired pay,
annuity, or any other similar periodic payment made under a
plan maintained or contributed to by a base period or
chargeable emplicyer where, except for benefits under the
federal Social Security Act or the federal Railroad Retirement
Act of 1674 or the corresponding provisions of prior law, the
plan's eligibility requirements or benefit payments are
affected by the base period employment or the remuneration for
the base period emplicoyment. However, tf an individual’'s

beneftts-are weekly benefit amount shall not be reduced due to

the receipt of a payment under referred to in tnis paragraph,

the-reductron-shatt-be-decreased-by-the-same-percentage-aa-the
percentage-contributton-of if the individual made any

contribution to the pension or retirement plan under which the

payment 1s made.

Sec. 3. Section 96.5, subsection 7, Code Supplement 1991,
is amended by striking the subsection.

Sec. 4. Section 96.29, Code 1991, is amended by adding the
following new subsection:

NEW SUBSECTION. 7. Notwithstanding subsection 4, an

individual qualified to receive extended benefits pursuant to
this section who is not qualified to receive emergency
benefits pursuant to Pub. L. No. 102-164 (H.R. 3575} and Pub.
L. No. 102-182 (H.R. 1724), or any such provision enacted by
the congress of the United States and signed by the presgident
after the effective date of this Act, shall receive from the
state additional benefits equal to the maximum amount an
individual could receive 1£f£ the 1ndividual were qualified
under such federal law. This subsection shall be applied
prospectively from the effective date of this Act.

Sec. 5. EFPECTIVE DATE. This Act, being deemed of
immediate importance, takes effect upon eractment.

EXPLANATIQON

...2..
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s.F. 2329 u.r. _

.

force requirement for gqualification for benefits of 1.25 times

This bill relates to unemployment compensation benefits.
Section 1 of the bill deletes the attachment-to-the-work-

an individual's high quarter earnings but maintains an
earnings requirement in two base period quarters. Section 1
also allows an individuai who earns the taxable wage base in
the base period to be eligible for benefits.

Section 2 of the bill allows pension income to be deducted
from unemployment compensation benefits oniy when tie
chargeable employer contributes 100 percent to the pension.

Section 3 of the bill eliminates the requirement that
vacation pay be deemed wages and therefore deducted From
weekly benefit payments.

Section 4 provides for payment of additional extended bene-
fits to individuals qualified to receive extended benefits
pursuant to Iowa law, but not qualified under the federal .
emergency extended benefits program enacted in November 1991,
or any subsequent enactment.

Section 5 provides that the bill is effective upon enact-

ment.

LsB 61985V 74
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SENATE FILE 2329
FISCAL NOTE

Data used in developing this fiscal note is available from the Legislative

4 fiscal note for Senmate File 2329 is hereby submizted pursuant to Joint Ru.e
1
Fiscal Bureau to members of the Legislature upon request.

Senate File 2329 makes the following changes to unemployment compensation
benefics:

1. Eliminactes the attachment-to-the-workforce vequirement for benefits of
1.25 times an individual's high quarter earnings but maintains an earanings
requirement 1n 2 base period quarters.

2. Allows an individual who earns the taxable wage base in the base period to
be eligible for benefits.

3. Allows pension income to be deducted from unemployment compensation
benefits only when the chargeable employer contributes 100.0%.

4, Eliminares the requirement that vacation pay be deemed wages and therefore
deducted from weekly benefit payments.

Background:

Most employers who pay unemployment taxes in Iowa do so by paying a tax applied
against the amount of wages paid during the year. The tax 1s deposited into
the Jowa Unemployment Trust Fund 20 pay unempioyment benefits to employees.
Some employers, inciuding the State of Iowa, elect to be self-insurved. Instead
of paying a2 tax, these employers reimburse the Unemployment Trust Fund for
actual benefits paid out. When changes in benefit calculations are made, it
impacts reimbursable employers immediately, but does not affect employers who
pay a tax until benefit payouts cause a change 1n the tax rates.

Assumptions - The fiscal impact was prepared by using an unemplayment
compensaction model provided by the Job Service Division of the Department of
Zmployment Services. The model compares current law projecticns with the
changes proposed irn this bill under a "middle of the road" projiection. The
model uses the following assumptions:

Years included in the model are 1992 :o 200L.

Covered employment will gvow an average of 2.0% per year.

Average weekly wages will grow an average of 2.5% per year.

The insured unemployment rate wi:l avevage 2.1% per year. )

The interest rate w:ll average 8.0% per year of the Fund balance.
The nigh cost rate will decline o 0.01035,

-

(o OV N I WV S N
.

Jther Assumpticns:

1. The FY 1992 standiag unlimired appropriation for unempicyment for th
State's emplcyees of $§1.8 million was used as a base for computation of
the General Fund cost.

2. Unempioyment compensation Dbenefit payments will ircrease at least 12.7%
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_2_
Der year.

Fiscal Impact:

This bill will increase General Fund expenditures by $228,600 per year in FY
1993 znd FY 1994 to pay increased unemployment benefits.

This bill will! also increase benefit payments {costs) from the Unemployment-
Trust Fund by $20.7 million per yeavr in FY 1993 and FY 1994. The increase in
benefits is broken down as follows by area of change:

1.5 million
6.7 million
1.1l million
0.2 million

Change in formula from 1.25 te 1 - § 1.
Earned taxable wage base - $
Pensicn deduction - $

$

Vacation deduction - 1

In addition, the increase in benefits paid will ultimately increase the
unemployment tax rates paid by employers.

Sources: Department of Employment Service - Job Service Division
Department of Personnel
Department of Revenue and Finance (LSB 6198sv, MaS)

FILED MARCH 23, 1992 BY DENNIS PROUTY, FISCAL DIRECTOR .




SENATE FILE 2329

5-5280

1 Amencd Senate File 2326 &s follows:

2 1. By striking everything after the enacting

3 clause and inserting :the fclilowing:

3 "Section 1. Sectlion 96.4, subsection 4, unnumbered
S paragraph 1, Code Supplement 13961, is amended to read
6 as folilows:

7 The 1ndividual has been paid wages for insured work
8 durrag-the-tndivadratia-pase-pericd-in-an-ancunt-at

9 teast-one-and-one-quarter—-tinea-trhe-wages-paré-toe—the

i)

49
50

tndrviduai-dering-thar-quarter-of-the-tndtviduatis
base-period-in-wnitena-sthe-tndividuaris-wages-were
Rrghests-provided-that-the-tndividuei-has-been—paid
wages-fer-tnsured-work in two calendar guarters of the
individual's base period in amounts totaling at least
three and #+ve-tentns one-half percent and one and
three-fourths percent, rounded to the nearest multiple
of ten dollars, respectively, of the statewide average
annrpatr weekly wage far-insured-work, multiplied by
fifty-two, using the statewide average weekly wage
computed for the preeeding calendar year preceding the
individual's beneflt year if the individual’'s berefit
year begins on or after the first full week in July
and computed for the second preceding calendar year 1f
the individual's benefit year begins before the firsc
ful: week in Julys-tm-that-caiendar-guarter-in-the
tndividuaiis-base-pertod-in-wnich-the-tndividuazls
wages-were-hignest;-amd. However, the indivicdual
shall be eligible to receive benefits if the
individual has peen paid wages for insured work
totating-ae-teaat-ene-naif-of-che-amount-o9f-wages
required-under-tars-subgeetron-in-the-catendar-quarter
of-tme-bese-period-in-which-she-indtviduetis-wages
were-htghestr-in-a-caiendar-quarter—in-the
tndividuatis-pase-peritod-other-than-the-cazendar
quarter-in-whieh-che-individuaila-wages-were-highest
during the individual's base period in an amount egqual
to cr greater than the amount cf taxabple wages, as
defined in secticon 896.19, supsection 20, £cr the
calendar year in which the 1ndividual files the claim
for benefits. ¢he-catendar-guarter-wage-requirements
shail-be-rounded-te-the-nearest-muttiple-of-ten
deitars~c

Sec. 2. Section 96.5, subsection 5, paragraph a,
Ccée Supplement 1991, is amended by siriking the
paragraph.

Sec. 3. Section 96.5, subsection &, paragraph ¢,
unnumbered paragraph 1, Code Supplement 1851, is
amended to read as follows:

A governmental or other pension, retirement or
retired pay, annulty, or any other similar pericdic

5-5280 -1-
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27 a plan maintained or cont

or oﬂargaao e empioyer whe

r tne federal Social Securi

é L road ?e:i.ome“+ Act of 1974

p“ ding p GVlSLOﬂS oI pricyr law, the nlan's

ipliliy reguiremenis or bu.eL-L payments arse

cted by the pase period employment or the

uneration for th pace pericd ewmployment. Eowever.
an individual’s benefics-ase week.y benefit amoun:

5N&i. 20t he reduced due to the receipt of a payment

undore :ghezre ©o in this paragraph, ere-reducctan

$HgT-bE-cerraased-by~the-gane-pereentage-—gi-tne

Ll percencage-comtrionoten-ss (£ the individual made any

Phocontribycion to the oﬁnsion_Br retirement vlan under

“ which the payment s made.

£ Sec. 4. Sectlon 96.5, subsect;o. 7, uode

7 Suppirement 1981, is amended by striking the subsection

2

(]

rl

-

vy
D]

M c
e
o
N orr

~ e
w3
Iny

o

:’";ﬁ Dot
.—3

SV IR I Y

.
To N

N

Oa !T' He

-
o]

£y e
(b AO f
i

B

ANG inserting in lieu thereof the fol LOWlng

: 7. VACATION PAY. For any week with respect to

20 which the individual is receiving or has received

21 vacation pay for a period in which the empioyer

22 annually ceases to operate a plant or location for an
23 annuéal vacation period.

24 Sec. 5. Section 96.29, Code 1991, is amended by
25 adding the fclliowing new subsection:
25 NEW SUBSECTION. 7. An individual who is

27 ineligibic under subsection 1, paragraph "c¢", to

28 recelve srergency wnempleyment compensation pursuant
¢ Lhe f[ecderal Emergency Unenployment Compensation Act
36 02 1390, Pub. L. No. 102-i%6%4, ac amended by Pub. L.

21 No. 102-1€2 and Pub. L. No. 102-244, snall be =ligiple
32 for nenefits pursuant tc this subeection under the

33 same terms and conditions as the federal Emergency

35 Unemployment Compensation Act of 199i, as amended, znd
35 any future amendments to that federal Act for any weeg
36 of benefits beginning on or after the effective date
37 of this Act. Notwithstanding section §6.7, subsection
38 2, paragraph "a", subparagr aph (2), an enploye*‘s

29 account shall not be charged with benefits paid under
U this subsection,

o
D
ot

H Sec. 6. TEMPORARY EMPLOYER CONTRIBUTION LATE.
47 Notwithstanding section $6.7, subsection 2, paragraph
3

a3 "d", Lhe contributicn rate table to he in effec: “or
4 the rate year following the July 1, 1992, computarion
4% date shall be the contribution tace table whicn is

S0 numMericaliv one greacer than the conisibution race

</ waple determined by the divisicn in accordance w.th
8 section 96.7, subsection 2, paragraph "d%, to be in
49 elfect for the rate year fcolilowing the Juiy 1, 1632,
50 computaticn daice

S-52&8¢ -2-




MARCE |

A¢ct is repealec
restore

section 96.4, sul ticr annum! aragravh 1, to

£ -

the language =2x: g in T : upplement 1391,
which shall b i i
Sec. 8. E ‘E ] . Secticrn 5 of this Ackt,

being deemeé of immedi imporctance, takes effect
upon gnactment.

Sec. 9. APPLICABILITY. Sections 1 througn 4 of
this Act apply to unemployment ccmpensaticn claims
effectively filed on or after July 5, 19g92."

By RICZEARD VARN

p-t

p--

S-5280

FILED MARCE 18, 1992
Wik zz (e 423)

SENATE FILE 2329

§5-5211

amend Senate File 2329 as follows:

1. Page 1, by inserting before line 35 the
following:

"Sec. . Section 96.5, subsection 5, paragrapn
a, Code Supplement 1991, is-amended by striking the
paragraph.”

2. Page 2, by striking lines 20 throcugh 32 and
inserting the following:

"Sec. . Section 96.29, Code 1991, is amended by
adding the following new subsection:

NEW SUBSECTION. 7. An individual who 1is
ineligible under subsection 1, paragraph "c¢", to
receive emergency unemployment compensation pursuant
to the federal Emergency Unemployment Compensation Act
of 1991, Pub. L. No. 102-164, Pub. L. No. 102-182, and
Pub. L. No. 102-244, shall be eligible for benefits
pursuant to this subsection under the same terms and
conditions as the federal Emergency Unemployment
Compensation Act of 1991, and any future amendments to
that federal Act for any week of benefits beginning on
or after the effective date of this Act.
Notwithstanding section 96.7, subsection 2, paragraph
"a", subparagraph (2), an employer's account shall not
be charged with benefits paid under this subsection.”

3. By renumbering as necessary.

By AL STURGEON
RICHARD V. RUNNING

S-5211 FILED MARCH 12, 1992

A e 2(p.929)




SENATE FILE 2329
S-5326

Amend Senate File 2329 as follows:

i. Page 1, by inserting before line 1 the
following:

"Section 1. Section 96.4, subsection 3, Code
Supplement 1991, is amended to read as follows:

3. The individual is able to work, is availlable
for work, and is earnestly and actively seeking work.
This subsection is waived if the individual is deemed
partially unemployed, while employed at the
individual’'s regular job, as defined in section 96.19,
subsection 9, paragraph "b", unnumbered paragraph 1,
or temporarily unemployed as defined in section 96.19,
subsection 9, paragraph "c". The work search
requirements of this subsection and the
disqualification reguirement for failure to apply for,
or to accept suitable work of section 96.5, subsection
3 are waived if the individual is not disqualifled for
benefits under section 96.5, subsection 1, paragraph
"i", or if the individual demonstrates to the division
that the 1andividual has been offered and has accepted
suitable work which will begin within four weeks of
that demonstration.”

2. By renumbering as necessary.

By AL STURGEON
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§-5326 FILED MARCH 20, 1992
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SENATE FILE 2329

5-5328

OO~ U L by

Amend Senate File 2329 as Zollows:

1. Page 1, by inserting before liine 35 the
following:

"Sec. 100. Section $6.5, subsection S5, paragraph
a, Code Supplement 1991, is amended by striking the
paragraph."”

2. Page 2, by striking lines 18 through 34 and
inserting the following:

"Sec. 101. Section 96.5, subsection 7, Code
Supplement 1991, is amended by striking the subsection
and inserting in lieu thereof the following:

7. VACATION PAY. For any week with respect to
which the individual is receiving or has received
vacation pay for a period in which the employer
annually ceases to operate a plant or location for an
annual vacation period.

Sec. 102. Section 96.29, Code 199), is amended by
adding the following new subsection:

NEW SUBSECTION. 7. An individual who is
ineligibie under subsection 1, paragraph "e¢", to
receive emergency unemplcoyment compensation pursuant
to the federal Emergency Unemployment Compensation Act
of 1991, Pub. L. No. 102-164, as amended by Pub. L.
No. 102-182 and Pub. L. Nec. 102-244, shall be eligip:ie
for penefits pursuant to this subsection under the
same terms and conditions as the federal Emergency
Unemployment Compensation Act of 1991, as amended, and
any future amendments to that federal Act for any week
of benefits beginning on or after the effective date
of this Act. Notwithstanding section 96.7, subsection
2, paragraph "a", subparagraph {2), an emplover's
account shall not be charged with benefits paicd under
this subsection.

Sec. 103. EFFECTIVE DATE. Section 102 of this
Act, being deemed of immediate importance, takes
effect upon enactment.

Sec. 104. APPLICABILITY. Sections 1, 100, 2, and
101 of this Act apply to unempleoyment compensation
claims effectively filed on or after July 5, 1992."

3. By renumbering as necessary.

By AL STURGEON
RICHARD RUNNING

S-5328 FILED MARCE 20, 1992

(i Ticl x5 (p 940
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SENATE FILE 2329

$-5327

1 Amend Senate File 2329 as follows: .
2 l. Page 2, by inserting before line 35 the

3 following:
4 "Sec. ___ . TEMPORARY EMPLOYER CONTRIBUTION RATE.
5 Notwithstanding section 96.7, subsection 2, paragraph
6 "d", the contribution rate table to be in effect for
7 the rate year following the July 1, 1992, computation
8 date shall be the contribution rate table which 1is
9 numerically one greater than the contribution rate
10 table determined by the division in accordance with
11 section 96.7, subsection 2, paragraph "d", to be in
12 effect for the rate year following the July 1, 1992,
13 computation date.
14 Sec. . REPEAL. Section 1 of this Act is
15 repealed June 30, 1994, and the Code editor shall
16 restore section 96.4, subsection 4, unnumbered
17 paragraph 1, to the language existing in the Code

18 Supplement 1991, which shall be effective July 1,
19 1994."
20 2. By renumbering as necessary.

By RICHARD VARN

5-5327 F;LED MARCH 20, 1992
'::'_:‘ﬁcl:l.f.“ ez t/ﬁ’ §FC)
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' SENATE FILE 2329
AS AMENDED AND PASSED BY THE SENATE
FISCAL NOTE

A fiscal note for Senate File 2329 as amended and passed by the Senate is
_hereby submitted pursuant to Jecint Rule 17. Data used in developing this

fiscal note 1is available from the Legislative Fiscal Bureau to members of the

Legislature upon request. o

Senate File 2329 as amended and passed by the Senate makes the following
changes to unemployment compensation benefits:

l. Eliminates the attachment-to-the-workforce requirement for benefits of
1.25 times an individual's high quarter earnings but maintains an earnings
requirement in 2 base period quarters.

2. Allows an individual who earns the taxable wage base in the base period to
be eligible for benefits.

3. Allows pension income to be deducted from unemployment compensation
benefits only when the chargeable employer contributes 100.0%.

4. Eliminates the requirement that vacartion and severance pay be deemed wages
and therefore deducted from weekly benefit payments. An exception is mace
for annually scheduled plant or location shutdown vacations.

2 5. Allows extended unemployment benefits to be paid to employees who qualify
under Iowa law, but not federal law.

Background:

Most employers who pay unemployment taxes in Iowa do so by paying a tax applied
against the amount of wages paid during the year. The tax is deposited into
the Iowa Unemployment Trust Fund to pay unemployment benefits to employees.
Some employers, including the State of Iowa, elect to be self-insured. Instead
of paying a tax, these employers reimburse the Unemployment Trust Fund for
actual benefits paid out. When changes in benefit calculations are made, 1%
impacts reimbursabie employers immediately, but does not affect employers who
pay a tax until benefitl payouts cause a change in the tax rates.

Assumptions = The fiscal impact was prepared by using an unemployment
compensation model provided by the Job Service Division of the Department of
Employment Services. The model compares current law projections with the
changes proposed in this bill under a "middle of the road" projection. The
model uses che foilowing assumptions:

1. Years included in the model are 1992 to 2001.

2. Covered employment will grow an average of 2.0%Z per year.

3. Average weekly wages will grow an average of 3.5% per year.

4. The insured unemployment rate will average 2.1% per year,

5. The interest rate will average 8.0¢ per year of the Fund balance.
6. The high cost rate will deciine to 0.01035.

' Other Assumptions:
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The FY 1992 standing unlimited appropriation for unemployment for State
empioyees of $1.8 million was used as a base for estimating future General
Fund cost.

Unemployment compensation benefit payments will increase at least 7.142%
per year.

Eiﬁ;al Impacts

This bill will increase General Fund expenditures by $128,556 per year in FY
1993 and later years to pay increased unemployment benefits.

This bill will also increase benefit payments (costs) from the Unemployment
Trust Fund by $§12.3 million in FY 1993 and by $10.5 million per year in FY 1994
and later vyears. The increase in benefits is broken down as follows by areas
of change:

l. Change in formula from 1,25 to 1 - H miliion
2. Earned taxable wage base - million
3. Pension deduction - miliion
4, Vacation & severance deduction -~ miilion
5. Extended benefits (FY 1993 only) million

Sources: Department of Employment Service - Job Service Division

Department of Personnel
Department of Revenue and Finance (LSB 6198S8V.4, MaS)

FILED MARCH 25, 1992 BY DENNIS PROUTY, FISCAL DIRECTOR
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SENATE FILE L2329

BY COMMITTEE ON BUSINESS AND
LABOR RELATIONS

{SUCCESSOR TO SSB 2271)

{AS AMENDED AND PASSED BY THE SENATE MARCH 23, 19%82)

- New Language by the Senate

-#4Passed Senate, Date t/or [ (s s70c ) Passed House, Date @lghily. /550
Vote: Ayes _ g Nays _as Vote: Ayes 3SA Nays 6
s Approved 7lay 22, 792

A BILL FOR

l An Act relating to qualification for, amount of, and deductions
2

from unemployment compensation benefits and providing an
3

effective date and applicability provision.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SF 2329
aa/cc/26




S.F. Zﬁzg H.F.

1 Section 1, Section 96.4, subsection 3, Code Suggleme'nt ‘

e ——

2 1991, 1s amended to :ead as_follows:

3 _3. The 1nd1v1dual 1s‘aDTe to_work “lS ava1 lable for work

4 and i3 earnestly and actively seeking work. This subsection
e e

€ A e e . e
5 ws wa1VOd if the 1nd1v1dual 18 deemed part1a11y unemploved,
e L A R RIS EE o = o T T

6 while employed at the individual's reqular job, as defined in
R i T e P e e T T e e T SIS T

7 section 96.19, subsection 9, paragraph "b", unnumbered
b e Sy, PR

8 paragraph 1, or temporarily unemployed as defined in section

S 06”9, subSﬂct‘on 9, para§~a§n ”c". Tne work search

®mi v, v el
i¢Q :egu;rements of this sudsection arc the d'squal flcaLLon
X T R Sy R I

11 requirement for faxlu*e tc apply for, or *o accept sultable
W et CRAT A I

o i I T AR

12 work of section 386.5, subsection 3 are wa*ved if the
S AR N I T iesin Y

13 1ndividual is rnot disgualified for beneths under sectlon
N T P ey Y R AT Y T T S LD

14 96.5, subsection 1, paragraph "i", or if the individual
- L/ a - =3 v~
15 JENONSLTALES tO LNRE GLViSION That Ethe inoividual has been

i o —— v . ' e
16 ottered and has accepted suitable work which will begin within
e - GO
17 TOUr weeks Of that demonstratioh.

18 mion 4, unnumbered paragraph
18 1, Code Supplement 1991, is amended to read as follows:

20 The individual has been paid wages for insured work during
21 tha-tadividuails-base-period-in-an-amount-at-leass-onec-and

22 eme-quarter-times-the-wages-paid-eo-the-indrvideat-during-ehat
23 gquarcer-of-the-indrvidualils-base-parred-in-which-the

24 zndividualls-wages-were-highest;-provided-that-the-individual

25 has-been-patd-wages-for-insured-work in two calendar quarters

26 of the individual's base period in amounts totaling at least

27 three and £tve-tenmths cne-half percent and one and three-

28 fourths percent, rounded to the nearest multipie of ten

29 dollars, respectively, of the statewide average annua* weekly

30 wage for-insured-work, multipiied by fifty-two, using the

31 statewide average weekly wage computed for the preeceding

32 calendar year preceding the individual's benefit year if thne

33 individual's benefit year begins on or after the first full
34 week 1n July and computed for the second preceding calendar .
35 year if che individual's benefit year begins before the first
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16
11
12
13
14
15
16
17
18
18
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22
23
24
25
26
27
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29
30

3
4

32
33
34
35
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full week in July7—in—that—ca}endér—quarter-in—the
tndividualita-base-parted-in-vwhteh-the-individuatis-vages-were

highese;-ard. However, the individual shall be eligible to

receive benefits if the individual has been paid wages for

insured work tetating-at-ieast-one-half-ef-the-amount-of-wages
required-under-this-subsectien-in-the-caiendar-auartet-ef-the

base-pertod-in-vwvhich-the-individuatis-wages-were-Righese;-tn-&
calendar-quarcer-in-the-individuaite-base-pertod-other-chan
the-catendar-quarter-in-which-the-individuaiis-wages-were
highes® during the individual's base period in an amount ecual

to or greater than the amount of taxable wages, as definecd in

section 96.19, subsection 20, for the calendar year in which

the individual files the claim for benefits. The-ecalsndar

quarter-wage-requirements-shati-ne-rounded-to-the-nearess
muttiple-of-ten-doittaraxs
Sec. 3. Section 96.5, subsection 5, parag

raph a, Code

N A DA R SR O DL
Supplement 1991, is amended by striking the paragraph.
e

Sec. 4. Section 96.5, subsection 5, paragraph ¢,
unnumbered paragraph 1, Code Supplement 1991, is amended to
read as follows:

A governmental or other pension, retirement or retired pay.
annuity, or any other similar periodic payment made under a
plan maintained or contributed to by a base period or
chargeable employer where, except for benefits under the
federal Social Security Act or the federal Railroad Retirement
Act of 1974 or the corresponding provisions of prior law, the
plan‘s eligibility requirements or benefit payments are
affected by the base period employment or the remuneration for
the base period employment. However, 3£ an individual's
benefrta-are weekly benefit amount shali not be reduced due (o

the receipt of a payment under referred to in this paragraph,

the-reductron-shaii-be-deereased-by-the-same-percentage-gz-the
percentage-contribution-¢€ if the individual made any
contribution to the pension or retirement plan under which the

payment is made.
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1 Sec. 5. Section 96.5, subsection 7, Code Supplement 1991,
2 is amended by striking the subsection and inserting in lieu
T W T e i e .

3 thereof the following:
L

7. VACATION PAY. For any week with respect to which the
3 individual Is receiving or has recelved vacation pay fof g

6 period in Whifh the enpioyer‘annuallz ceases to operate a

o>

7 plant or location for an annual vacation period.

8 Sec. 6. Section 96.29, Code 1991, is amended bx adding the
T Rl

g fo;low1ng new SubsectL01

10 NEW SUBSECTION. 7. An individual who is ineligible under

11 subsection 1, paragraph "¢, to receive emer cejchpnemolo”ugﬂﬁh

T R R T T T TR S TR T =

12 compensation pursuant to the -ederal Emergency Unemgloymert
P T ST e Y YR TR S T

13 Compensation Act of 19691, Pub. L No. 102-164, as amended o oy
14 Pub. L., No. 102—182 and Pub. L. No. - 102- 244, shall pe

R T A S T T K AT TN
15 e1191bleVEOp”beneflts pursuant to thls‘subsect*on under the

16 same terms and conditions as the federal ;mergencz
L

17 Unemployment Compensation Act of 1991, as amernded, and any
A L S R N TR S S

18 future amendments to that federal Act f{or any week of benefits
R ORI SR PN AT

T T S

1 beglnnlng on or after *he effecﬁ;ve date of this Actk.
S e -

20 Notwithstanding section 96.7, subsection 2, paragraph "a",
AR e e W IR YT R T N A AT e

21 subparagraph (2), an employer’s account shall not be charged
T SR A T A T A it SR

22 witnh benefits paid under this subs ectlon
T = T T i R YL e D Y Wi

23 Sec. 7. EFFECTIVE DATE. Section 6 of this Act, being
—____ Co- - Niidialis TR T R R YCTEES X e T o
24 deemed of immediate importance, takes effect upon enactment.
T T N T e
25 Sec, 8. APPLICABILITY Sections 2, 3, 4, and 5 of this
TN e SR T TR R
26 Act apply to unenployment compensation claims effectively
b - N £ 2 e S A
27 filed on or after July S5, 1992,
TR T ]
28
29
30
31
32
33
34
35
SFr 2329
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by striking Llines

insertin : llowing: "An Act

gqualificati & person receiving a mill

for unem Y t compensaticn bDeneflrs.”

By XREMER of Buchanan

3 3

H-5527 FILED MARCH 25, 1992
Y Y22 (p.r549)

SENATE FILE 2329
H-5981 . .
1 amend Senate File 2329, as amended, passed, and
reprinted by the Senate, as follows: »
1. By striking page 1, line 18, through page 2,
line 15. o . o
2. Page 3, line 25, by striking the flgurg 2,
By SCHRADER of Marion
B-5981 PFILED APRIL 21, 1992

ézi;;az‘ué"' Y9l p.165%)
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SENATE FPILE 2329
B-6019

Amend Senate File 2329, as amended, passed, and
reprinted by the Senate, as follows:

1. By striking everytning after the enacting
clause and inserting the following:

"Section 1. Section 896.5, subsection 5, paragraph
¢, unnumbered paragrapnh i, Code Supplement 1991, is
amended to read as follows:

A governmental or other pension, retirement or
retired pay, annuity, or any other similar periocodic
payrent made under a plan maintained or contributed to
by a base period or chargeable empioyer where, except
for benefits under the federal Social Security Act or
tnhe federal Railroad Retiremenz Act of 1974 or the
corresponding provisions of prior law, the plan's
eligibility reguirements or penefit payments are
affected by the base period employment or the
remuneration for the base period employment. However,
+€ an individual's memefics-are weekly benefit amount
shall not be reduced due to the recelpt of a payment
under referred to in this paragraph, the-reduct:ion
shaiti-be-decreased-sy-the-same-perecentage-as-tne
percentage-contribution-of if the individual made_any
contribution to the pension or retirement plan under
which the payment is made."

2. Title page, by striking iines 1 through 3 and
inserting the following: "An Act relating to the
qualification of a person receiving a pension for
unemployment compensation benefits."

By KREMER of Buchanan
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HOUSE AMENDMENT TO
SENATE FILE 2326
5-5900
] Amend Senate File 2329, as amended, passed, and
reprintec by the Senate, as follows:
By striking page 1, line 18, through page 2,
2.
Page 3, line 25, by striking the figure "2,"
RECEIVED FROM TEE HOQUSE

S-5900 FILED APRIL 28, 1992
Jora o i s (g 1705 >
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Passed Senate, Date

Vote:

Ayes

Nays
Approved

S8 a7/

_._.--"'-d-p.: )
SENATE FILE 02_3727

BY (PROPOSED COMMITTEE ON
BUSINESS AND LABOR RELATIONS
BILL BY CHARIRPERSON RUNNING)

Passed House, Date

Vote: Ayes Nays

A BILL FOR

An Act relating to qualification for, amount of, and deductions

from unemployment compensation benefits and providing an

effective date and applicability provision.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

TLSB 61985C 74
aa/jw/s
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Section 1. Section 96.4, subsection 4, unnumbered
paragraph 1, Code Supplement 1991, is amended to read as
follows:

The individual has been paid wages for insured work during
the-individuatis-base-period-in-an-amount-at-teast-one-and
one-quarter-times-the-wages-paid-to-the-individuai-during-thae
guarter—of-the-individuaiis-base-period-in-which-the
tndtviduatis-wages-were-highest;-provided-that-the-individuai
has-been-paid-weges-for-insured-work in two calendar quarters

of the individual's base period in amounts totaling at least

three and £ive-tenths one-half percent and one and three-

fourths percent, rounded to the nearest multiple of ten

dollars, respectively, of the statewide average ennual weekly

wage for-insured-werk, multiplied by fifty-two, using the

statewide averace weekly wage computed for the preceding

calendar year preceding the individual's benefit year if the

individual's benefit year begins on or after the first full
week in July and computed for the second preceding calendar
year if the individual's benefit year begins before the first
full week in July;-in-that-catendar-guarter—-itn-the
individuatla-bese-perisd-rn-which-the-indrvrdueilis-wages-werce
highestr-and. However, the individual shall be eligible to

receive benefits if the individual has been paid wages for

insured work totaling-as-regst-one-netf-of-the-amount-eof-wages
required-under-tnis-subseccion-in-the-caiendar-quarcer-of-the
base-period-in-whien-the-individusi'la-wagee-were-highests-in-a
catendar-guarter-in-the-indrviduaits-base-period-other-than
the-carendar-gquarter-in-whiech-the-individuatis-wages-were

hichess during the individual's base period in an amount equal
=] 2 q

to or greater than the amount of taxable wages, as defined in

section 96.19, subsection 20, for the calendar year in which

the individuyal files the claim for benefits. Phe-ealendar

gquarter-wage-reguivements-shall-he-z2ounded-to-the-nearess
muitiple-zf-ten-deiiarss

Sec. 2. Section 96.5, subsection 5, paragraph ¢,

-1~
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unnumbered paragraph 1, Code Supplement 1991, is amended to
read as follows:

A governmental or other pension, retirement or retired pay,
annuity, or any other similar periodic payment made under a
plan maintained or contributed to by a base period or
chargeable employer where, except for benefits under the
federal Social Security Act or the federal Railroad Retirement
Act of 1974 or the corresponding provisions of prior law, the
pPlan's eligibility requirements or benefit payments are
affected by the base period employment or the remuneration for
the base period employment. However, :f an individual's
benefits-are weekly benefit amount shall not be reduced due to

the receipt of a payment under referred to in this paragraph,

the-:eéactien-shaii-be-dec:eased-by-the-seme—percentage—as-the
peccentage-contribution-of if the individual made any
contribution to the pension or retirement plan under which the

payment is made.

Sec. 3. Section 96.5, subsection 7, Code Supplement 1991,
is amended by striking the subsection.

Sec. 4. Section $6.29, Code 1991, is amended by adding the
following new subsection:

NEW SUBSECTION., 7. Notwithstanding subsection 4, an
individual qualified to receive extended benefits pursuant to

this section who is not qualified to receive emergency
benefits pursuant to Pub., L. No., 102-164 (H.R. 3575) and Pub.
L. No. 102-182 (H.R. 1724), or any such provision enacted by
the congress of the United States and signed by the president
after the effective date of this Act, shall receive from the
state additional benefits equal to the maximum amount an
individual could receive if the individual were qualified
under such federal law. This subsection shall be applied
prospectively from the effective date of this Act.

Sec. 5. EFFECTIVE DATE. This Act, being deemed of
immediate importance, takes effect upon enactment.

EXPLANATION

-2-
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This bill relates to unemployment compensation benefits.
Section 1 of the bill deletes the attachment-to-the-work-
force requirement for qualification for benefits of 1.25 times

an individual's high quarter earnings but maintains an
earnings requirement in two base period quarters. Secticn 1
also allows an individual who earns the taxable wage base 1in
the base period to be eligible for benefits.

Section 2 of the bill allows pension income to be deducted
from unemployment compensation benefits only when the
chargeable employer contributes 100 percent to the pension.

Section 3 of the bill eliminates the requirement that
vacation pay be deemed wages and therefore deducted from
weekly benefit payments.

Section 4 provides for payment of additional extended bene-
fits to individuals qualified to receive extended benefits
pursuant to Iowa law, but not qualified under the federal
emergency extended benefits program enacted in November 1991,
or any subseguent enactment,

Section 5 provides that the bill is effective upon enact-

ment.

LSB 6198S8C 74
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OrrFicE OF THE GOVERNOR

2 T e
Srar{ Lasitld

! DEs MoinESs. lowa sG3ia

!5 28 - 2d
EpRY T B0ANMSTAD
SCVLCMNTwCA
May 22, 1992
The Honorakle Elaine Baxter
Secretaxy of State
“tate Capitel Building
LOCAL

Dear Madam Secretary:

senate File 2329, an act relating to qualification for, amcunt
2f, and deductions from unemployment compensation benefits and
praoviding an effective date and applicability provision, is
hereby disapproved and transmitted %o you in accordance with
Article III, Section 16, of the Constitution of the State of
Iowa.
Senate File 2329 would expand eligibility for unemployment
insurance penefits by eliminating the deduction from unemployment
benefits the compensation which individuals receive for vacation
pay, severance pay, and pensicns, and by allowing benefits to Dbe
paid to certain individuals who would otherwise be 1ineligible
under the federal Emergency Unemployment Compensation Ack.

An individual who is otherwise eligible for unemployment
insurance, but who is being compensated by an enmplover f£or
vacation benefits or other benefits, should not be eligible to
receive unemprloyment compensaticon. After benefits which are
being provided by an emplover have been exhausted, eligible
individuals should be able to receive unemployment ccmpensation.
It would be inappropriate for an individual to recejive both
unemployment compensation and compensation from an employer
during the same period.

Additionally, it would be inappropriate to provide unemployment
compensation benefits, which would be financed entirely by Iowa
employers, to individuals who do not meet the eligibilit
requirements under the Emergency Unemployment Compensation Ackt
recently approved by Congress. Eligibility reguirements Zfor
extended unemployment benefits in Iowa should be the same as
provided in cther states uncder federal law.



" The Honorable Elaine Baxter
May 22, 1992
Page 2

B

The impact on the Iowa Unemployment Compensation Trust Fund
should be seriously evaluated when changes in unemployment
benefits are considered. Over the next ten years, Senate File
2329 would increase employer contributions to the Trust Fund by
nearly $53 million, increase unemployment benefit payments by
$40 milliion, and result in the loss of nearly $8 millien in
interest earned by the Trust Fund. During the next seven vears,
the balance in the Unemployment Compensation Trust Pund is
projected to decline by nearly two-thirds. Given the projected
decline in available resources for unemployment benefits, it
would be unwise to expand the eligibility for benefits at the
present time.

For the above reasons, I hereby respectfully disapprove Senate
File 2329.

Sincerely,

Tt Bue e

erry E. Branstad
Governor

TEB/ps

cc: Secretary of the Senate
Chief Clerk of the House




SENATE FILE 13219

AN ACT
RELATING TO QUALIFICATION FOR, AMOUNT OF, AND DEDULTIONS FROM
UNEMPLOYMENT COMPENSATION BENEFITS AND PROVIDING AN BFFEC-
TIVE DATE AND APPLICABILITY PROVISION.

BE IT ENACTED BY THE GEMNERAL ASSEMBLY OF THFE STATE OF [OWA:

Section 1, Section 96.4, subsection 3, Code Supplerment
1991, is amended to read as follows:

J. The individual is able to work, is avallable for work,
anid is earnestly and actively seeking work., This subsection
is waived if the individual is deemed partially unemployed,
while erployed at the individuwal's regulac job, as defined in
sectlon 96.19, subsection 9, paragraph "b"., unmunbered
patagraph 1, ocr temporarily unemployed as defined in section
96.19, sub-ection 9, paragraph "c". The wors search
tequitenents of this subsection and the disqualificatlion
requirenent for failure to apply for, or to accept suitable
work of section 96.5, subsection 3 are waived i€ the
individual! is not disqualified for benefits under section
96.5, subsection 1, paraqgraph “i", or if the individual
demonstrates to the division that the individual has been

offered and _has accepted suitable work which wikl begin within

four weeks of that demonstration,
sec. 2. Section 96.5, subsection 5, parvagraph a, Code
Supplement 1991, is amended by strikiag the paragraph,
Sec, 3. Section 96.5, subsection S, pacaqraph ¢,

unnumbered paragraph 1, Code Supplement 1991, ia amended to

read as follows:

A governmental or other pension, retirement or retired pay.
annuity. ot any other similar peciodic payment made under a
plan maictained ot contributed to by a base period or
chatgeable employer where, except [or benelits uzdec the

Senate File 2329, p, 2

federal Social Security Act or the federal Railroad Retirement
Act of 1974 or the corresponding provisions of prior law, the
plan‘s eligibllity requirements or benefit payments are
affected by the base period employment oc the remunecation for
the base period employrent., However, ## an individual's
benefiea-are weekly bencfit amount shall not be reduced due to
the receipt of a payment wnder referred to_in this paraqraph,
the-reduction-shall-be-decreased-by-the-same-percentage-as-the

payment is made.

Sec. 4. Section 96.9%, subsection 7, Code Supplement 1991,
13 amended by striking the subsection and inserting in lieu
thereof the following:

7. VACATION PAY. For any week with respect to which the
individual is ceceiving or has received vacation pay for 2a
period in which the employer annually ceases 1o operate a
plant oc¢ location for an annual vacation period,

Sec. 5. Section 96,29, Code 1991, is amended by adding the
following new subsection:

NEW SUBSECTEON, 7. An individual who is ineligible undec
subsection 1, paragraph “c", to rececive emergency unemployment
compensation pursuant to the federal Emergency Unemployment
Cotpensation Act of 1991, Pub, L, No. 102-164, as amended by
Pub, L. Mo. 102-122 and Pub., L. No, 10D2-244, shall be eligible
for bencfits pursuant to this subsection under the same terms
and condlitions as the federal Emergency \nemploynent
Compensation Act of 1991, as amended, and any future
armendments to that federal Act for any week of benefits
beginning on or after the effective date of this Act.
Motwithstanding section 96.7, subsection 2, paragraph "a",
gubparagraph (2), an employer's account shall not be harged
with benefits paid under this subsection,

Sec. &. BEFFECTIVE DATE. Section 5 of thisa Act, being
deemed of immediate importance, takes effect updn epactment.
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Sec. 7. APPLICABILITY. Sections 2, 3, and 4 of this Act
apply to unemployment compensation claims effectively filed on
or after July 5, 1992.

MICHAEL E. GRONSTAL

President of the Senate

ROBERT C. ARNOQULD

Speaxer of the House

I hereby certify that this bill originated in the Senate and

is known as Senate File 2329, Seventy-fourth General Assembly.

/V JOEN F. DWYER
4 i;// Secretary of the Senate
App ed ,&Z;L » 1992

TERRY E. BRANSTAD
Governor




