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SENATE FILE .)~ e:; 
BY COMMITTEE ON BUSI~ESS AND 

LABOR RELATIONS 
"Ii"'-r,- ,.,,', !;/' ~ (., j 

(SUCCESSOR TO SSB 2271) 

Passed Se:1a te, Date ''3/;(3JQ,;;,(P 'iSt) Passed House, 

Vote: Ayes 2<0 Nays ,2 3 Vote: Ayes 

AP~~~b2/9~ 

Da t e i.#J>$ / /?/~ 
5 O? Nays Llb ___ _ 

A:1 

BE 

A BILL FOR 

Act relating to qualification for, amour.t of, and deductions 

from unemployment compensation benefits and providi:1g a:1 

effective date and applicability provision. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF :OWA: 

T~SS 6,98S,/ 74 

aal j.,,;jS 



S.F. ;?3d'2 H.F. 

1 Section 1. Section 96.4, subsection 4, unnumbered 

2 paragraph 1, Code Supplement 1991, is amended to read as 

3 follows; 

4 The individual has been paid wages for insuced work dn~inq 

5 ~he-~ndivid~6~~5-ba5e-~e~iod-±n-an-amo~n~-a~-le6~~-one-and 

.. 

6 one-qtla~~er-·time~-the-waqe~-paid-~e-the-individttai-dtlrinq-that 

7 q~a~ter-of-the-individtlalL~-~a5e-pe~iod-in-whieh-the 

8 individtlaiL~-waqe~-we~e-hiqhe5t;-provided-that-the-individtl~t 

9 ha~-~een-p8id-waqe5-for-in~tlred-wot"k in two ca}endar.qL:arters 

10 ~~he ind_ividual's base period in a~ounts totaling a:: least 

11 three and five-tenth~ one-half percent 9.~d one and three-

12 fourths percent, roundecl~o~h.e :1earest mu~~iple of ten 

13 dollars, re~pectiv~ of the statewide average tlnntl8~ ';,eekly' 

14 wage f"r-in~~red-wo!'lt, multiplied by fifty-t\.Jo, Ilsing the 

15 ~,tate\~ide average ,"Ieekly \.J~ computed Eor the l'~eeedinq 

16 calendar year E!eceding the individual's ,?_eneEit-:.. year if t!1e 

17 individual's benefit year begins on or after the first full 

18 week in July and computed for the second preced:ng calendar 

19 year if the individual's benefit year begins before the first 

7.0 fuD week in July,-in-that-ealendtll'-qtlttl'ter-in-the 

21 individtlatL5-ba~e-~e!'i"d-in-whieh-the-individtla~L5-wage5-wel'e 

22 hi9he~t,-and. However, the individual shall be eligible to 

23 receive beneEits if the individual has been paid wages Eor 

24 insured work t"t81inq-tlt-lea~t-"ne-halt-ef-the-am"tlnt-ef-Naqe~ 

25 ~eqtlil'ed-~nde~-thi~-~~b~eeti"n-in-the-ealenda~-qna~te!'-ef-the 

26 ba5e-period-tn-Nhieh-the-tndividtlatL~-wage~-~el'~-higheet,-in-d 

27 ealendar-qtlal'te!'-in-the-indtvidtlalLe-oa~e-pe~i"d-ether-than 

28 the-ealend81'-qtl8rte!'-in-whteh-the-individttaiL~-waqe~-were 

29 hi9he~t during the individual's base period in an amounteq\la~ 

30 to or greater tha:'> the arnour.t oE taxable _wages, as de:in""~,, 

31 section 96.19" subsection 20, for the calendar year in .,hier-. 

32 the individual files the claim for benefits, Phe-ealenda~ ---' ---.. -=-=-'--=--
33 qtl6rter-wage-!'eqtl~!'ement~-~ha±l-be-~ottnded-te-the-nea~e~t 

34 mtttttple-et-ten-dottar~. 

35 Sec. 2. Section 96.5, subsection 5, paragraph c, 

-1-
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S.F. ;Bd-9 H.F. 

1 unnumbered paragraph 1, Code Supplement 1991, is ame~ded to 

2 read as follows: 

3 A governmental or other pension, retirement or retired pay, 

4 annuity, or any other simi:ar periodic payment made under a 

5 plan maintained or contributed to by a base period or 

6 chargeable employer where, except for benefits under the 

7 federal Social Security Act or the federal Railroad Retireme~t 

8 Act of 1974 or the corresponding provisio!ls of prior law. the 

9 plan's eligibility requirements or benefit pay~ents are 

10 affected by the base period employment or the remuneration for 

11 the base period employment. However, ~f an individual's 

17. benefi:t~-Ilre ~_~~;.y._benef i t arr.ount shall not be reduced due to 

13 the receipt of a payment tlnder referred to in this paragraph. 

14 t~e-redtlet~on-~ha~~-be-deerellsed-by-the-~Ilffle-~e~eentllge-Il~-the 

15 ~ereentage-eontribtltton-of if the individual made any 

16 contribution to the Dens ion or retirement plan under which the 

l7 payment is made. 

18 Sec. 3. Section 96.5, subsection 7, Code Supplement 199i. 

19 is amended by striking the subsection. 

20 Sec. 4. Section 96.29, Code 1991, is amended by adding the 

21 following new subsection: 

22 NEW SUBSECTION. 7. Notwithstanding subsection 4. an 

23 Individual qualified to receive extended benefits pursuant to 

24 this section who is not qual:fied to receive emergency 

25 benefits pursuant to Pub. L. No. 102-164 (H.R. 3575) and Pub. 

26 L. No. 102-182 (H.R. 1724). or any such provision enacted by 

27 the congress of the united States and signed by the president 

28 after the effective date of this Act, shall receive from the 

29 state additional benefits equal to the maximum amount an 

JO individual could recelve if the individual were qualified 

31 under such fede~al law. This subsection shall be applied 

32 prospectivecy fro~ the effective date of this Act. 

33 Sec. 5. EFFECTIVE DATE. This Act. being deemed of 

34 immediate importance, takes effect upon er:actment. 

35 EXPLANATION 

-2-



S. F. 22;29 II. F. 

1 This bill relates to unemployment compensation benefits. 

2 Section 1 of the bill deletes the attachment~to-the~work~ 

3 force requirement for qualification for benefits of 1.25 times 

4 an individual's high quarter earnings but maintains an 

5 earnings requirement in two base period quarters. Section 1 

6 also allows an individual who earns the taxable wage base in 

7 the base period to be eligible for benefits. 

8 Section 2 of the bill allows pension income to be deducted 

9 from unemployment compensat~on benefits only when the 

10 chargeable employer contributes 100 percent to the pension. 

11 Section 3 of the bill eliminates the requirement that 

12 vacation pay be deemed wages and therefore deducted from 

13 weekly benefit payments. 

14 Section 4 provides Eor payment of additional extellded bene-

15 fits to individuals qualified to receive extended benefits 

16 pursuant to 1m;a law, but not qualified under the federal 

11 emergency extended benefits program enacted in November 1991, 

18 or any subsequent enactment. 

19 Section 5 provides that the bill is effective upon enact~ 
20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

ment. 

~3-

LSB 6198SV 74 

aa/:;''''/5 



SENATE CLIP SHEET MARCH 24, 1992 

SENATE FILE 2329 
FISCAL NOTE 

Page 19 

A fiscal note for Senate File 2329 is hereby submi~ced pursuant to :oint Ru~e 
17. Data used i~ developing this fiscal note is avai~able from the Legisla:ive 
Fiscal Bureau to members of the LegisLature upon request. 

Senate File 2329 makes the following changes to ~nemployment compensation 
benefits: 

1. Eliminates the attachment-to-the-workforce requirement for benefits at 
1.25 times an individual's high quarter earnings but maintains an ea~nings 
requirement in 2 base period quarters. 

2. Allows an individual ~ho earns the taxable wage base in the base period to 
be eligible for benefits. 

3. Allows pe~sion income to be deducted from unemployment compensation 
benefits only ~hen the chargeable employer contributes 100.0%. 

4. Eliminates the requirement that vacation pay be deemed wages and therefore 
deducted from weekly benefit payments. 

Background: 

Most employers who pay unemployment taxes in Io~a do so by paying a tax applied 
against the amount of ~ages paid d~~ing the year. The tax is deposited into 
the IOwa Unemployment Tr;'J.st Fund to pay llnempioyn;er:.t benefits to employees. 
Some employers, incLuding :he State of rowa, elecc to be seLf-insu~ed. :nscead 
of paying a tax, these employers reimburse the Unemployment Trust Fund for 
actual benefits paid out. When cha~ges in benefit calculations ar;e made, it 
impacts reimbursable employers immed:ately, but does not a£:ect employers who 
pay a tax until benefit payouts cause a change in the tax rates. 

Assumptions The fiscal impact was ?repared by using an unemployment 
compensation model provided by the Job Service Division of the Department of 
::.71ployment Ser'lices. The model compares current law projections with the 
changes proposed ir. this bill under a "middle of the road" projection. 7he 
model uses the following assumptions: 

1. Years included in the ~odel a~e 1992 to 2001. 
2. Covered employment will grow an average of 2.04 per year. 
3. Average weekiy wages will grow an average of 3.51 per year. 
4. The insured unemployment rate ~i:1 ave~age 2.1% per year. 
5. The interest. ."te '"i11 average 8.0% per year of the Fund balance. 
6. The ~igh cost rate will decline :0 0.01035. 

Other Assumotions: 

.. 
2. 

. 
7he FY 1992 standing 
State's empLoyees of 

u~limited a?pro?riation for unemplGyme~t for tte 
$1.8 million ~as used as a base for computation of 

the General Fund cost. 
Unemployment compensation :,ene fi t lr.crease at lease 12.7% 
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Fiscal Impact: 

,his bill wilt 
1993 and FY 1994 

increase General F~nd expenditures by $228,600 per year 13 FY 
to pay increased unemployment benefits. 

This bill will also increase benefit payments (costs) frem the UnemploymenL 
Trust Fund by $20.7 million per year in FY 1993 and FY 1994. The increase in 
benefits is broken down as follows by area of change: 

1 • Change in formula from 1.25 to 1 - $ 1.5 million 
0 Earned L. taxable wage base $ 6.7 million 
3. Pensicn deduction - $ 1.1 million 
4. Vacation deduction - $10.2 mi 11 ion 

In addition, the increase in benefits paid will ultimately lncrease the 
unemployment tax rates paid by employers. 

Sources: Department of Employment Service Job Service Division 
Department of Personnel 
Department of Revenue and Finance (LSB 6198sv, MAS) 

FILED ~ARCH 23, 1992 BY DENNIS PROUTY, FISCAL DIRECTOR 



SENATE FILE 2329 
5-5280 

1 &~end Se~ate Fil2 2329 as follows: 
2 1. By st:iking eve:ything af~e~ ~~e er;acting 
3 clause and insertin~ ~he following: 
4 "Section:. Section 96.4, s~bsection 4, u~numbe[ed 
5 paragraph 1, Code Suppleme~t 1991, is amended to read 
6 as follows: 
7 The individual has bee~ paid wages fo: insured wor~ 
8 d~r~~9-~~e-±~e±~±eae~~~-oe~e-pe~±erl-~n-e~-affle~rt~-e~ 
9 ±ee~~-efie-efid-e"e-q~e~~e~-t~~e~-~~e-wege~-pa~d-to-~"e 

10 ~fie±vidtlai-dtl~i"9-t"et-qtle~te~-o~-tr.e-ifidiv±dtlai~~ 
:: bege-pe~±ori-±n-whieh-the-±nci±vidtla~~9-Wege~-were 
12 "i9~eS~7-p~ev±ded-that-the-individtlei-hes-~een-peid 
13 wage~-~o~-±fiStl~ed-we~~ in two calendar quarters of the 
14 individual's base period in amounts totaling at least 
15 t~ree and ~ive-te"~h~ one-half percent and one and 
16 chree-fourths percent, rounded to the nearest multiple 
17 of ten dollars, respectively, of the statewide average 
18 enntle± weekly wage ~e~-i"stl~ed-wo~~, mUltiplied by 
19 fifty-two, using the s~acewide average weekly wage 
20 computed for the p~eeedifi9 calendar year preceding the 
21 individual's benefit year if t~e individual's benefit 
22 year begins on or after t~e first full week in July 
23 and computed for tte second preceding calendar yea~ if 
24 the individual's benefit year begins before the firsc 
25 ful: week in JulY7-~n-t~et-ee=ende~-q~erte~-±"-~he 
26 ±nd±vidtla=~~-bese-~e~iee-in-whieh-the-±ndividtle=~~ 
27 wege~-were-h±9he~t7-and. However, the individual 
28 shall be eligible to receive benefits if the 
29 individual has been paid wages for insured work 
30 toteiifi9-ee-=ee~~-ene-heii-ef-the-emo~nt-ef-weges 
31 req~i~ed-tl"de~-this-~~bsee~ien-~n-the-eeiender-q~erter 
32 et-~he-be~e-~er~ed-±n-wh±eh-~he-i"ci±vidtla=~~-weges 
33 we~e-hi9he~t7-±n-e-ee=endar-qtleree~-in-the 
34 ~ndiv±d~e±~s-bese-per±od-o~~e~-~hefi-the-ee=ender 
35 qtle~~e~-±fi-whie"-e"e-±neiv±dtlelLs-weges-we~e-h~9hese 
36 during the individual's base neriod in an amount eoual 
37 to or greater than the amount of taxable wages, as 
38 defined in section 96.:9, subsection 20, cor the 
39 calendar year in which the individual files the claim 
40 for benefits. Phe-eeiender ~tler~e~-wege ~eqa±~ements 
41 shelt-be-~eanded-te-the-nee~e~t-mtl=t±p=e-ef-eefi 
42 de:±e~~~ 
43 Sec. 2. Section 96.5, subsection 5, paragraph a, 
44 Ccce S~pplement 1991, is amended by s~riking the 
45 paragraph. 
46 Sec. 3. Section 96.5, subsection 5, paragraph c, 
47 unnumbered paragraph 1, Code S~pp1ement 1991, is 
48 amended to read as follows: 
49 A governmental or other pension, retirement or 
50 retired pay, annuity, or any other similar periodic 
S-5280 -1-
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~ ~;iY~2~t ~ade ~l~de: a p16n rn~in;'aiI1e~ Or COilt'~ib~ted rn 
2 by d base period Or ~hargeabie ernp:oyer where, except 
J ~or benefits ~nd~r the federal Social Securi~y Act or 
~ the :0~e(a'. Rail:u~d ~eti:~me~t Act of 1974 or the 
~ (:ur:P5~a~dlng p:cvisio~s oE p~ior :ew, the plan 1 s 
r 2:igibiii~y requirements O~ bere~it ?ay~ents a:e 
7 ~~fected by the baSE pe~iQd employment or the 
3 rem~j~eration tor ~~~ base peciad e!~ployment. However. 
:J ';~f an ~!\dividl,;al ~ s be~et~ts-t:~e week.=-y benefj .~ .. ~~r:10tl:1'I: 

;.0 S:1c..~ ... :~o:. be rf:(i~cec dt..:e ~o ,-he :-eceipt ~)t a paym~nt 
'lM~~~ .~F~t:r·~~ ~o ;~ ~~'I'S D'-ag-a'on' ~~~--~o"-*~~~~ ..;..~ ••• '- ~- L .:.... .'"~ ... '-... \,;~..I '.' _.-: ~ ~ 11 ~ ..... \ .1... I I ~........ ... _ """ "- .... ..L ...,. •• 

I: ~~a~~-be-ci~e:eBseci'-by-t~~-sa~e-pe~ee~~tBge-es-~~~ 
~ .. ~@~e~M~aAe-ee~t~±btl~±e~-~~ if the individ~al mdde any • J _ __ 

I.' contr i b;jc,~o~ to tr.e pension or r_~tirement plan t..:nder 
..;.~ whic~ the payment ~s mnde. 

Sec. 4. Section 96.5, subsection 7, Code 
17 Sup)iement 1991, is amended by striking the subsection 
~8 and inserting in lieu thereof the following: 

7. VACATION PAY. For any week with respect to 
~o Wllich the individual is receiving or has received 
21 ~acation pay f(l' a period in which the employer 
22 <lnnuaJ.ly ceases to ,::>perate a plant or 10c2tion for ar. 
2] ann~al vac~tion period. 
?<i Sec. 5. Sectioro 96.29, Code 1991, is amended by 
25 aUlEfig rhe fcl~owj.ng new subsectIon: 

NEW SUBSECTION. 7. An individual who IS 
27 :neliglb:c under subsection 1, paragraph "c", to 
23 rece~ve el~ergency unemplcyme:lt compensation pursua~t 
20 to :.he feder~] ~mergency Unenployment Compe~sation Act 
3(; 0:= -: 991, ?UD. L. No. l02-i.64, as amended by P~lb. L. 
Jl No. 102-182 and P~b. L. No. 102-244, shall be eligi~le 
12 for benefits pursuant tc ttlS s~bsecticn under the 
33 same tc~ms and co~ditions as the federal Emergency 
3~ U:~employment Compensat~oll Act of 199i, as amended, and 
3~ allY [ut~~e amendments to that federal Act for any ~eek 
36 o( benefits beginning cn or after the effective date 
37 oE this Act. NotwithstaIlding section 96.7, subsection 
38 2, paragraph "a", subparagraph (2), an e~p1cyer's 
39 account shal: [lot be cilarged with benefits paid ll~der 
1U this subsection. 
, .L Sec. 6. TEMPORARY i::l'-!PLOYSR CONTRI BU'i':ON RA·l'C. 
4) Notwithstanding section 96.7, subsectio[~ 2, paragr~ph 
·';,1 "dill ~he cunt-.ributior. :-ate table to he ;.r eEfec~ ccr. 
Ii! thl:..' ratp. year folloYli.:19 the July ~, 1992, CO:l~p:.;td:-.io:; 
'1S d~te shall be t~e c')ntribution ::ai::e table wh':cr: ':'s 
... :) :;t.:.-ne ..... iciJi.::..y :)ne gr~2.(.e,.. t:~d:; :::-;p cC:i·:rl.01..;i",lon !.·G::-.~~ 
.;: :.aol,~ determ~ned by the diVi~io~ i~ accorda~ce wi~h 
:8 ~;E-ct,:'O~l 96.:1

, ~L!bsect':or; 2, p:ir:ag.caph 1!~lj, to be ~!; 
49 effect for the rate y2ar fo:lowing the July J" 19~2 
)0 computation da(e, 
S-~280 -2-
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Sec. 7. 

~!AP.C:i 19, 1992 

Sect~c~ : =E t~~s Act is :epealed 
2 Ju~e 30, :994, and ~he C8de editor shal: restore 
3 sec~~o~ 96.4, subsect~cn ~, un~~mbe~ed pa:agraph 1, to 
4 the language existing i~ tje Code S~pp:ement 1991, 
5 ~hich shall be effective July:, 1994. 
6 Sec. 8. EFFECTIVE DATE. Sectio~ 5 of this Ac~, 
7 beir.g deemed of i~~ediate im?or:ance, takes effect 
8 upon enactment. 
9 Sec. 9. APPLICABILITY. Sections 1 through 4 of 

~o this Act apply to unemployrroent compensation claims 
11 effectively filed en 0<: after July 5, 1992." 

5-5280 FILEDMA.qCH :8, 1992 
7~,/d. '/;;;'3 (p. <,2.2) 

By RICHARD VARN 

SENATE FILE 2329 
5-5211 

1 Amend Senate File 2329 as fOllows: 
2 1. Page 1, by inserting before line 35 the 
3 following: 

Page 12 

4 "Sec. Section 96.5, subsection 5, paragraph 
5 a, Code Supplement 1991, is'amended by striking the 
6 paragraph." 
7 2. Page 2, by striking lines 20 thrcugh 32 and 
8 inserting the following: 
9 "Sec. Section 96.29, Code 1991, is amended by 

10 adding the following new subsection: 
11 NEW SOBSECTION. 7. An individual who is 
12 ineligible under subsection 1, paragraph "c", to 
13 receive emergency unemployment compensation pursuant 
14 to the federal Emergency Unemployment Compensation Act 
15 of 1991, Pub. L. No. 102-164, Pub. L. No. 102-182, and 
16 Pub. L. No. 102-244, shall be eligible for benefits 
17 pu~suant to this subsection under the same terms and 
18 conditions as the federal Emergency Unemployment 
19 Compensation Act of 1991, and any future amendments to 
20 that federal Act for any week of benefits beginning on 
21 or after the effective date of this Act. 
22 Notwithstanding section 96.7, subsection 2, paragraph 
23 "a", subparagraph (2), an employer's account shall not 
24 be charged with benefits paid under this subsection." 
25 3. By renumbering as necessary. 

, 
\-------

By AL STURGEON 
RICHARD V. RUNNING 

S-5211 FILED MARCH 12, 1992 

<ltd %: '3 (1'.92 <7) 



SENATE FILE 2329 
5-5326 

1 Amend Senate File 2329 as follows: 
2 
3 
4 
5 

1. Page 1, by inserting before line 1 the 
following: 

"Section 1. Section 96.4, subsection 3, Code 
Supplement 1991, is amended to read as follows: 

6 3. The individual is able to work, is available 
7 for work, and is earnestly and actively seeking work. 
8 This subsection is waived if the individual is deemed 
9 partially unemployed, while employed at the 

10 individual's regular job, as defined in section 96.19, 
11 subsection 9, paragraph "b", unnumbered paragraph 1", 
12 or temporarily unemployed as defined in section 96.19, 
13 subsection 9, paragraph "c". The work search 
14 requirements of this subsection and the 
15 disqualification requirement for failure to apply for, 
16 or to accept suitable work of section 96.5, subsection 
17 3 are waived if the individual :s not disqualified for 
18 benefits under section 96.5, subsection 1, paragraph 
19 "in, or if the individual demonstrates to the division 
20 that the ~ndividual has been offered and has accented 
21 suitable work which will begin within four weeks of 
22 that demonstration." 
23 2. By renumbering as necessary. 

5-5326 FILED MARCH 20, 1992 
~d2 3h;>-:; (f 4(;(4) 

By AL STURGEON 

• 
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SENATE FILE 2329 
S-5328 

1 ~T.end Senate File 2329 as :ol:ows: 
2 1. Page 1, by inserting before line 35 the 
3 following: 
4 "Sec. 100. Section 96.5, subsection 5, paragraph 
5 a, Code Supplement 1991, is amended by striking the 
6 paragraph." 
7 2. Page 2, by striking lines 18 through 34 and 
8 inserting the following: 
9 "Sec. 101. Section 96.5, subsection 7, Code 

10 Supplement 1991, is amended by striking the subsection 
11 and inserting in lieu thereof the following: 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

7. VACATION PAY. For any week with respect to 
which the individual is receiving or has received 
vacation pay for a period in which the employer 
annually ceases to operate a plant or location for an 
annual vacation period. 

Sec. 102. Section 96.29, Code 1991, is amended by 
adding the following new subsection: 

NEW SUBSECTION. 7. An individual who is 
ineligible under subsection 1, paragraph "c", to 
receive emergency unemployment compensat:on pursuant 
to the federal Emergency Unemployment Compensation Act 
of 1991, Pub. L. No. 102-164, as amended by Pub. L. 
No. 102-182 and Pub. L. Nc. 102-244, shall be eligible 
for benefits pursuant to this subsection under the 
same terms and conditions as the federal Emergency 
Unemployment Compensation Act of 1991, as amended, and 
any future amendments to that federal Act for any week 
of benefits beginning on or after the effective date 
of this Act. Notwithstanding section 96.7, subsection 
2, paragraph "a", subparagraph (2), an employer's 
account shall not be charged with benefits paid under 
this subsection. 

Sec. 103. EFFECTIVE DATE. Section 102 of this 
Act, being deemed of immediate importance, Lakes 
effect upon enactment. 

Sec. 104. APPLICABILITY. Sections 1, 100, 2, and 
101 of this Act apply to unemployment compensation 
claims effectively filed on or after July 5, 1992." 

3. By renumberi~g as necessary. 
By AL STURGEON 

RICHARD RUNNING 

S-5328 FILED MARCH 20, 1992 
(f.t?,Cp-t;;,c(-%:3 (~ <1.:2'7) 

Page 6 
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SENATE FILE 2329 
5-5327 

1 Amend Senate File 2329 as follows: 
2 1. Page 2, by inserting before line 35 the 
3 following: 
4 "Sec. TEMPORARY EMPLOYER CONTRIBUTION RATE. 
5 Notwithstanding section 96.7, subsection 2, paragraph 
6 "d", the contribution rate table to be in effect for 
7 the rate year following the July 1, 1992, computation 
8 date shall be the contribution rate table which is 
9 numerically one greater than the contribution rate 

10 table determined by the division in accordance with 
11 section 96.7, subsection 2, paragraph "d", to be in 
12 effect for the rate year following the July 1, 1992, 
13 computation date. 
14 Sec. REPEAL. Section 1 of this Act is 
15 repealed June 30, 1994, and the Code editor shall 
16 restore section 96.4, subsection 4, unnumbered 
17 paragraph 1, to the language existing in the Code 
18 Supplement 1991, which shall be effective July 1, 
19 1994." 
20 2. By renumbering as necessary. 

By RICHARD VARN 

Page 5 
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SENATE FILE 2329 
AS AMENDED AND PASSED BY THE SENATE 

FISCAL NOTE 

A fiscal note for Senate File 2329 as amended and passed by tbe Senate is 
_ hereby submitted pursuant to Joint Rule 17. Data used in developing this 

fiscal note is available from the Legislative Fiscal Bureau to members of the 
Legislature upon request. 

Senate File 2329 as 
changes to unemployment 

amended and passed by the Senate makes the following 
compensation benefits: 

1. 

2. 

3. 

4. 

5. 

Eliminates the attachment-to-the-~orkforce requirement for benefits of 
1.25 times an individual's high quarter earnings but maintains a~ earnings 
requirement in 2 base period quarters. 
Allows an individual who earns the taxable wage base in the base period to 
be eligible for benefits. 
Allows pension income to be deducted from unemployment compensation 
benefits only when the chargeable employer contributes 100.07.. 
Eliminates the requirement that '!acation and severance pay be deemed "'ages 
and therefore deducted from weekly benefit payments. An exception is mace 
for annually schedul~d plant or location shutdown vacation •• 
Allows extended unemployment benefits to be paid to employees who qualify 
under Iowa law, but not federal law. 

Background: 

Most employers who pay unemployment taxes in Iowa do so by paying a tax applied 
against the amount of wages paid during the year. The tax is deposited into 
the Iowa Unemployment Trust Fund to pay unemployment benefits to employees. 
Some employers, including the State of Iowa, elect to be self-insured. Instead 
of paying a tax, these employers reimburse the Unemployment Trust F~nd for 
actual benefits paid out. When chang~s in benefit calculations are made, it 
impacts reimbursable employers immediately, but does not affect employe~s who 
pay a tax untit benefit payouts cause a change in the tax rates. 

Assumptions The fiscal impact was prepared by using an unemployment 
compensation model provided by the Job Service Division of the De?artment of 
Employment Se~vices. The model compares current law p~ojections with the 
changes proposed in this bill under a "middle of the road" projection. The 
model uses the following assumptions: 

1. Years included in the model are 1992 to 2001. 
2. Covered employment will grow an average of 2.07. per year. 
J. Average wee~ly wages will grow an average of 3.57. per year. 
4. The insured unemployment rate will average 2.17. per year. 
S. The interest rate will average 8.0% per year of the Fund baLance. 
6. The high ~ost rate will decline to 0.01035. 

Other Assumptions: 
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, FISCAL NOTE, SENATE FILE 2329 

The FY 1992 
cmpioyees of 
Fund cost. 
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!;tanding unlim:ted appropria.tion for ,memp~oyment fur State 
$1.8 mil:ion was used as 3 base for est.imatl:1g fL.:ture General 

2. Unemployment compensation benefit payments will i~crease at least 7.142% 
per year. 

This bill will increase General Fund expenditures hy $128,556 per year in FY 
1993 and later years to pay increased unemployment benefits. 

This bill will also increase benefit payments (costs) from the Unemployment 
Trust Fund by $12.3 million in FY 1993 and by $10.5 million per year in FY 1994 
and later years. The increase in benefits is broken down as follows by areas 
of change: 

l. Change tn formula from l. 25 to I - $ 1.5 million 
2. Earned taxable wag;; base - $ 6.7 million 
3. Pension deduction - $ 1.1 million 
4. Vacation & Severance deduction - $ 1.2 million 
5. Extended benefits (FY 1993 only) $ 1.8 million 

Sources! Department 
Department 
Department 

of Employment Service - Job Service Division 
of Personnel 
of Revenue and Finance (LSB 6198SV.4, MAS) 

FILED MARCH 25, 1992 BY DENNIS PROUTY, FISCAL DIRECTOR 
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A BILL FOR 

Act relating to qualification for, amount of, and deductions 

from unemployment compensation benefits and providing an 

effective date and applicability provision. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. 2~t!J H.P. 

1 Section 1. Section 96.4, subsection 3, Code Supplement 

2 1991, is amended to read as fol10('IS: 

3 3. The individual is able to work, is available for work, 
=-

4 and is earnestly and _active~ seekins work. This subsection 
--== , -= 

5 is waived if the individual is deemed partially unemployed, 
~ =-6 whi~~~ed at the indivi~ual's ~egular job, as defined .. .i~ 

7 section 96.19, subsection 9, paragraph lIb'!, unnumbered 
::cot......... :r--: == ,~~"';'::':I;; ~!" 

8 Ra~i:.g,raph 1_, or tem~orar Vy uneml;llo~ed as defined in sect.i:..<:!l" 

9 ~~9f su.e.;_~:.s~ 9, p,~~.1jra~~,s::,9~~._ The work searc~., 
10 reguirements of this subse£);lsn,and tt:e disqualiflcadon 

11 ~irement for f~il.~:;,;=to.~.-;;Rl¥ for:, .. <:..r tC:,a;:cept suitable 
12 wo!k of section 96.5, subsection 3 are waived if the 
~~ oac:~ ... ~~__ _ =:oe. 

13 individual is not d.i.s~alified for benefits under section 
• c:n:r~--- lIP ==-

14 96.5, subsection 1, paragraph "i", or if the individual 

15 d€rmonstrates to the aiVl"slOn that the ~nd .. vid'ual has been 

16 Oftered and has ac~epted suit~ble W~~kiwhich will begin within 

17 !our weeks of that demonstratiori. 

18 Sec. 2. section 96.4, subsection 4, unnumbered paragraph 

19 1, Code Supplement 1991, is amended to read as fOllows: 

20 The individual has been paid wages for insured work d~ring 

21 ~~~-~ndivid~al~~-~a~e-period-in-an-amo~nt-at-=ea~~-one-and 

22 one-q~arter-ttme~-t~e-wage~-~aid-to-tne-tndividtla%-dtlring-tnBt 

23 q~arter-of-tne-individ~a=~s-~ase-~eriod-in-w~±ch-the 

24 ±ndividua±~~-wages-were-nignest7-provided-tnat-tne-ind±vidtlal 

25 ha~-~een-~aid-wage~-for-insured-wor~ in two calendar quarters 

26 of the individual's base period in amounts totaling at least 

27 three and five-tenths one-half percent and one and three-

28 fourths percent, rounded to the nearest multiple of ten 

29 dollars, respectively, of the statewide average ann~al weekly 

30 wage for-instlred-wor~, multiplied by fifty-two, using the 

31 statewide average weekly wage computed for the ~reeeding 

32 calendar year preceding the individual's benefit year if the 

33 individual's benefit year begins on or after the first full 

34 week In July and computed :or the second preceding calendar 

35 year if the individual's benefit year begins before the first 

-1-



S.F. Z3z<j H.F. 

1 full week in July7-in-tnat-ea~enda~-q~a~ter-in-tne 

2 individ~a~i~-ba~e-~eriod-in-wnien-the-individtla~is-wa~e~-we~e 

3 highe~t,-and. However, the i~dividual shall be eligible to 

4 receive benefits if the individual has been paid wages for 

5 insured work tota~ing-at-lee~t-one-nal~-o~-tne-amotlnt-of-wages 

6 reqtli~ed-tlnder-this-stlbseetion-in-tne-ealendar-~~arter-of-the 

7 base-period-in-wnieh-the-individtla~is-wages-were-highest,-in-a 

8 ealendar-qtlarter-in-the-individ~a~is-base-period-other-than 

9 tne-ea~ender-qtlarter-in-whieh-the-individtlalis-wages-were 

10 highest during the i~dividual's base period in an amount ecual 

11 to or greater than the amount of taxable wages, as defined in 

12 section 96.19, subsection 20, for the calendar year in which 

13 the individual files the claim for benefits. ~he-ealendar 

14 qtlarter-wage-teqtlirements-shal~-be-rotlnded-to-the-nearest 

15 Mtlltiple-of-ten-dollars. 

16 Sec. 3. Section 96.5, subsection 5, paragraph a, C~~ 

17 Supplement 1991, is amended by striking the paragraph" 

18 Sec. 4. Section 96.5, subsection 5, paragraph c, 

19 unnumbered paragraph 1, Code Supplement 1991, is amended to 

20 read as follows: 

21 A governmental or other pension, retirement or retired pay, 

22 annuity, or any other similar periodic payment made under a 

23 plan maintained or contributed to by a base period or 

24 chargeable employer where, except for benefits under the 

25 federal Social Security Act or the federal Railroad Retirement 

26 Act of 1974 or the corresponding provisions of prior law, the 

27 plan's eligibility requirements or benefit payments are 

28 affected by the base period employment or the remuneration for 

29 the base period employment. However, if an individual's 

30 be~e£i~5-are weekly benefit amount shall not be reduced due to 

31 the receipt of a payment tlnder referred to in this paragraph, 

32 ~he-red~etio~-5ha±±-be-dee~ea~ed-by-~he-~ame-~e~eenta9e-eg-~Me 

33 ~e~ee~tage-eo~t~ibtl~±on-of if the individual made any 

34 contribution to the pension or retirement plan under which the 

35 payment is made. 

-2-
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S.F. 2~q H.F. 

1 Sec. 5. Section 96.5, subsection 7, Code Supplement 1991, 

2 is amended by striking the subsection and inserting in lieu 

3 ~eof the following: 

4 7,.:_ VACATION PAY. For ~x ... ~!:eJ;..~~i.?l;,.~;.~E:cs..lo which the 

~ inll~'lldual ill receiying or h~l.lIcEived vdcdCion DilY for d 
6.£:r :od in which the employer. ann;;,ally ceas:; t<;, operate a 

7 plar:t or location for an annual vacation oeriod. 
s . :::za::u: t 

8 Sec. 6. Section 96.2?, Code 1991, is amended ~¥-adding the 
n 

9 following new subsectio~: 
.,. -

10 NEW SUBSECTION. 7. An individual who is ~nel~gible under , 
11 ~xsection l'p'~,:.~,q~ap~.~'c':.r.....s().:.;:eive ...:.r::;~2!2cl' unempl0d;menL _4=== 
12 comp:nsa;ion pursuant to She fede:~l Emergency Unemployment 

13 Compensation Act of 199.1, Pub. L. No . .l02-164, as amended oX-
14 Pub.~. No. 102-182 and Pub. L. No. 102-244, shall be . 
15 eligible for benefits pursuant to this subsection under the 

I!.t: r .::An ,=.a:a:: .... u _ ::C::XZL. "l ... 

16 same terms and conditions as the ~ederal Emergency 

17 Unemployment Compensation Act of :991, as amended, and any 

18 future amendments to that federal Act for any week of benefits 
:::::O-.S ==)C!UU:Z.,".=.i'-'st~,":;C::"= !!$Ci_ 

19 beginning on or aft~ the effective date of this Act. 

20 Notwithstanding section 96.7, subsection 2, paragraph 
... .z.;. 2S ._=:a::;z 

11 ... 11 '" , 
21 s,~paragraph (2), an employer's ac:.;;;.unt J~2-1 not be charged 
22 with benefits paid under this subsection. 

= 
23 Sec. 7. EFFECTIVE DATE. Section 6 of this Act, being 

.. _ JS¥ 0) .• ~ ... """ 

24 deemed of immediate importance, takes effect upon enactment. 

25 Sec. 8. APPLICABILITY. Sections 2, 3, 4, and 5 of this === == S50L 

26 Act apply to unemployment compensation claims effectively 
27 filed on or after July 5, 1992. 
28 

29 

30 

31 

32 

33 

34 

35 

-3-
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SENA~£ :::~E 2229 
S-5527 

;'.:::e:-,c Se:,.a.::-,~ ?':":e 2329, as c.~e;;cec, :;::2.55e·::l ~:--.':: 
: =e?~':"~:2~ by :~e Sena:e, as ~=~~c~s: 
~ ~. 3y s:=~~':"~g eve~y~~~~~ a~:e~ :~e e~ac~':"~s 
~ c:ause a~d ':"~se::~ng ~~e !c::cw.:..~;: 
5 I'Secti~~:. Sec:':"on 96.5, s~~5ec:ic~ 5, ;a:ag:a9~ 
6 c, ~~~uxbereri paragraph :, Cc~e S~pple~en: :99:, ~5 

a~e~ded ~c :eac as :ol:~ws: ~ 

3 
9 

:0 , 
1..l.. 

:2 , ., 
~-. , 
-~ , ~ 
~-
:6 
- , 
:8 
:9 
20 -, L_ 

22 
23 
24 
25 
26 
27 

A gover~men:a: or o~~er pe~s:c~, :et:re~e:.: G: 
retired pay, annu~:y, or a~y other simi:ar per~odic 
pay~e~t ~ade ~nde= a pla~ ~ai~:ai~ed or ccn:r':"buted :0 
by a base period or cta:geable e~plcye= w~e~e, excep: 
for mi:itary ~e~sio~s a~d fo~ benefi:s ~~de~ the 
federa: Socia~ Secu~ity Ac~ 2r the federal ~ailroac 
Re~:rement Ac: cf :974 or :~e cor~esponcing prcvis~ons 
o~ ?rior law, ~he plan's e:igibil~ty req~i:ements or 
be~efi: payme~ts are a:fected oy the base per:cd 
employment 0: the :e~~~e~atio~ ~cr the base period 
e~ployment. Eoweve:, ~~ an i~dividua:'s be~efits are 
recuced due to :~e :ece:pt cf a paymen: ~~de: c~:s 
pa:agraph, :he :eduction sha:: ~e decreased by the 
same percen~age as the pe[cen~age ccn::ibu:ic~ of c~e 
individual to the plan unde: wh~ch ~~e pay~e~~ is 
made. II 

2. Title page, by s:rik:ng ~ines l 
inserti~g the ~ollowi~g: "A~ Act :e:at 
qualificat:on 0: a perso~ receiving a m 
Eor ~nemployment cc~pensat:c~ bene~~ts. 

By !<REHER of 

h!:'ot:~:: 3 anc 
;Ig ~c the 
:i:ary pensior: 

Buchanan 
H-5527 :ILE~ MARCH 25, 1992 

"1tf '1/;z.K((,i8M) 

SENATE FILE 2329 
H-59B1 

Amend Senate File 2329, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. By striking page l, line 18, through page 2, 

, 
• 

4 line ::'5. 
5 2. ?age 3, line 25, by striking the figure "2,". 

By SCHRADER of Marion 
H-59Bl FILED APRIL 21, 1992 

t2¥Uf! 'fbd'j:J./85~j 



SENATE FILE 2329 
H-6019 

1 Amend Sena e File 2329, as amended, passed, and 
2 reprinted by he Senate, as fOllows: 
3 1. By str king everything after the enacting 
4 clause and inserting the following: 
5 "Section 1. Secdon 96.5, subsection 5, paragraph 
6 c, unnumbered paragraph 1, Code Supplement 1991, is 
7 amended to read as follows: 
8 A governmental or other pension, retirement or 
9 retired pay, annuity, or any other similar periodic 

:0 paymenc made under a plan maintained or contr:buted to 
_~ by a base period or chargeable employer where, except 
12 fo~ benefits under the federal Social Security Act or 
13 the federal Railroad Retiremen: Act of 1974 or the 
14 corresponding provisions of prior law, the plan's 
15 eligibility requirements or benefit payments are 
16 affected by the base period employment or the 
:7 remuneration for the base period employment. However, 
18 ~E an individual's ee~eE~~s-a~~ weekly benefit amount 
19 shall not be ,educed due to the receipt of a payment 
20 ~~der referred to in this paragraph, the-red~etio~ 
21 ~ha~i-be-d~erea~ed-by-the-~ame-~~~e~"~aqe-a~-t~~ 
22 pe~e~~eaq~-eo"~~ib~~~o~-oE if the individual made any 
23 contribution to the pension-or retirement plan under 
24 which the payment is made." 
25 2. Title page, by striking lines 1 through 3 and 
26 inserting the following: "An Act relating to the 
27 qualification of a person receiving a pension for 
28 unemployment compensation benefits." 

H-6019 FILED APRIL 23, 1992 

J.! ,ui! 'Iiwf' . / .86'tJ) 

By KREMER of Buchanan 

• 

• 



HOUSE AMENDMENT TO 
SENATE FILE 2329 

5-5900 
1 ~~eno Senate Fi~e 2329, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. By striking page 1, line 18, through page 2, 
4 line 15. 
5 2. Page 3, line 25, by striking the figure "2,". 

5-5900 FILED APRIL 28, 1992 

y!.v-~_1::_ ~< .. #--"-»/~ 'fj. 9 (~ i 7 <>5 ) 

RECEIVED FROM THE HOUSE 

J 
I 
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, 

,s-ru.Ifl.GEO"-!Ui-. 

RUNNI;J(.

;:'UH~,q-.J 

Passed Senate, Date 

Vote: Ayes Nays 
Approved 

A BILL FOR 

.s..~.s .:L~7/ 

~.:!>,,;J_-$s .... Lft-z$e.e 4£-A""-' ",,.Js. 
____ IV 0 cU --

SENATE FILE r23;J,tj 
BY (PROPOSED COMMITTEE ON 

BUSINESS AND LABOR RELATIONS 

BILL BY CHAIRPERSON RUNNING) 

Passed House, Date 

Vote: Ayes ___ Nays 

1 An Act relating to qualification for, amount of, and deductions 
from unemployment compensation benefits and providing an 

effective date and applicability provision. 
2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 6198SC 74 

aa/jw/5 



S.F. H.F. 

1 Section 1. Section 96.4, subsection 4, unnumbered 

2 paragraph 1, Code Supplement 1991, is amended to read as 

3 follows: 

4 The individual has been paid wages for insured work dttring 

5 the-indiv±dttai~s-base-~er±od-±n-an-amottnt-at-%east-one-end 

6 one-qttarter-t±mes-the-wages-~eid-to-the-±nd±¥±dttai-dttring-thet 

7 qttarter-of-the-±nd±v±dttai~s-ba~e-~eriod-in-wh±eh-the 

8 individtlai~~-wages-were-highestt-~rovided-that-the-indiv±dttai 

9 ha~-been-paid-wage~-for-insttred-work in two calendar quarters 

10 of the individual's base period in amounts totaling at least 
11 three and five-tenths one-half percent and one and three-

12 fourths percent, rounded to the nearest multiole of ten 

13 dollars, respectively, of the statewide average annttei weekly 

14 wage for-ins~red-work, multiplied by fifty-two, using the 

15 statewide averaqe weekly wage computed for the preeeding 

16 calendar year preceding the individual's benefit year if the 

17 individual's benefit year begins on or after the first full 

18 week in July and computed for the second preceding calendar 

19 year if the individual's benefit year begins before the first 

20 full week in July,-in-that-ea%endar-q~erter-in-the 

21 indiv±d~ei~s-bese-period-in-whieh-the-individ~e:ls-wa9es-were 

22 highest,-and. However, the individual shall be eligible to 

23 receive benefits if the individual has been paid wages for 

24 insured work totaiin9-at-~eest-one-heif-of-the-emotlnt-of-weges 

25 reqtlired-ttnder-this-s~bsee~ion-in-the-eeiender-q~erter-of-the 

26 ba~e-period-in-whieh-the-ind±vidtta~l~-wages-were-highest,-in-e 

27 eaiender-qtlarter-in-the-individtta:ls-bese-period-other-then 

28 the-eaiender-qtterter-in-whieh-the-individtlai~s-weges-were 

29 highest during the individual's base period in an amount equal 
30 to or greater than the amount of taxable waoes, as defined in 

31 section 96.19, subsection 20, for the calendar year in which 

32 the individual files the claim for benefits. ~he-eaiendar 

33 qttarter-wage-re;~ire~e~ts-~~ai~-be-rott~de~-~o-~~e-neere~r 

34 m~%ti~:e-~f-ten-de::ar~. 

35 Sec. 2. Section 96.5, subsection 5, paragraph c, 

-1-

I 

I 



, 

i , , 

t 

I 

1 

2 
3 
4 
5 

6 

7 

8 

9 

10 

11 

12 
13 
14 

15 

S.F. _______ H.F. 

unnumbered paragraph 1, Code Supplement 1991, is amended to 
read as follows: 

A governmental or other pension, retirement or retired pay, 
annuity, or any other similar periodic payment made under a 
plan maintained or contributed to by a base period or 

chargeable employer where, except for benefits under the 

federal Social Security Act or the federal Railroad Retirement 

Act of 1974 or the corresponding provisions of prior law, the 
plan's eligibility requirements or benefit payments are 

affected by the base period employment or the remuneration for 

the base period employment. However, ±£ an individual's 

benef~e~-are weekly benefit amount shall not be reduced due to 
the receipt of a payment ~nder referred to in this paragraph, 

e"e-red~eei~n-~"ai:-be-deereased-by-ehe-~a~e-?ereenea;e-as-ehe 

pereenta;e-eener~btle±en-ef if the individual made any 

16 contribution to the pension or retirement plan under which the 
17 payment is made. 

18 Sec. 3. Section 96.5, subsection 7, Code Supplement 1991, 
19 is amended by strikir.g the subsection. 

20 Sec. 4. Section 96.29, Code 1991, is amended by adding the 
21 following new subsection: 

22 NEW SUBSECTION. 7. Notwithstanding subsection 4, an 

23 individual qualified to receive extended benefits pursuant to 
24 this section who is not qualified to receive emergency 

25 benefits pursuant to Pub. L. No. 102-164 (H.R. 3575) and Pub. 
26 L. No. 102-182 (H.R. 1724), or any such provision enacted by 

27 the congress of the United States and signed by the preside~t 

28 after the effective date of this Act, shall receive from the 
29 state additional benefits equal to the maximum amount an 
30 individual could receive if the individual were qualified 
31 under such federal law. This subsection shall be applied 
32 prospectively from the effective date of this Act. 

33 Sec. 5. EFFECTIVE DATE. This Act, being deemed of 

34 i~~ediate importance, takes effect upon enactment. 
35 EXPLANATION 

-2-



S.F. H.F. 

1 

2 

This bill relates to unemployment compensation benefits. 

Section 1 of the bill deletes the attachment-to-the-work-
3 force requirement for qualification for benefits of 1.25 times 
4 an individual's high quarter earnings but maintains an 

5 earnings requirement in two base period quarters. Section 1 

6 also allows an individual who earns the taxable wage base in 

7 the base period to be eligible for benefits. 

8 Section 2 of the bill allows pension income to be deducted 

9 from unemployment compensation benefits only when the 

10 chargeable employer contributes 100 percent to the pension. 

11 Section 3 of the bill eliminates the requirement that 
12 vacation pay be deemed wages and therefore deducted from 

13 weekly benefit payments. 

14 Section 4 provides for payment of additional extended bene-
15 fits to individuals qualified to receive extended benefits 

16 pursuant to Iowa law, but not qualified under the federal 

17 emergency extended bene:its p~ogram enacted in November 1991, 

18 or any subsequent enactment. 
19 Section 5 provides that the bill is effective upon enact-

20 ment. 

21 

22 

23 

24 

25 
26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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OFFICE OF THE GOVERXOR 

- -
.' 

~EQ~v E. eQANS~AO 
:;;C"C:""'C"I 

DES MOINe:S. !CWA 5C31~ 

;'l1\Y 22, 1992 

TI-,O Honorable EICline Baxter 
Secretaxy of State 
State Capitol Building 
LOCi\L 

Dear MCldam secretary: 

3cnate File 2329, an act relating to qualification for, amount 
'''=, and dcductions f rom unemployment compensation beneE its and 
pco'lidi:1<j an effective date and applicability provision, is 
her~by disappro'/ed and tr1;nsmitted to you in accordance ,.i th 
."rticle :;:lr, Section 1.6, of the Constitution of the State of 
I~Ywa. • 

3enate File 2329 would expand eligibility for unemployment 
insurance benefits by eliminating the deduction from unemployment 
b~nefits th0 compensation which individuals receive for vacat~on 
pay, severance pay, and pensicns, and by allowing benefits to be 
paid to certain indiv~duals who would otherwise be ~ncligible 
under the federal Emergency Unemployment Compensation Act. 

An individual who is otherwise eligible for unemployment 
insurance, but who is being compensated by an c::Jployer for 
vacation benefits or other benefits, should not be eligible to 
r~cei 'Ie unemployment ccmpc:lsaticn. Aft.er bener i ts which are 
being provided by an employer have been exhausted, elig:ble 
individuals should bc able to receive unemployment compensation. 
It would be inappropriate for an individual to receive both 
unemployment compensation and compensation from an employer 
during the same period. 

Additionally, it would be inappropriate to provide unemployment 
compensation benefits, which would be financed entirely by Iowa 
employers, to individuals who do not meet the eligibiL.ty 
requirements under the Emergency Unemploi~ent Compensation Act 
recently appro""ed by Congress. Eligibility requirements for 
ex'cendcd unemployment bonef i ts in Iowa should be the same as 
provided in other states uncer :ederal law. 



The Honorable Elaine Baxter 
May 22, 1992 
Page 2 

The iInpact on the Iowa Unemployment Compensation Trust Fund 
should be seriouslY evaluated when changes in unemployment 
benefits are considered. OVer the next ten years, Senate File 
23709 would increase employer contributions to the Trust Fund by 
nearly $53 million, increase unemployment benefit payments by 
$40 million, and result in the loss of nearly $8 million in 
interest earned by the Trust FUnd. During the next seven years, 
the balance in the Unemployment Compensation Trust Fund is 
projected to decline by nearly two-thirds. Given the projected 
decline in available resources for unemployment benefits, it 
would be unwise to expand the eligibility for benefits at the 
present time. 

For the above reasons, I hereby respectfully disapprove Senate 
File 2329. 

TEB/ps 

Sincerely, 

~J3~9 
erry E. Branstad 

Governor 

cc: Secretary of the Senate 
Chief Clerk of the House 

• 

• 
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5 Eth\n: FlU: 7329 

AN ACT 
Rf:L""1'I}lG TO QtJA£.lfICA.'l'lON rOR, AMOI]NT or, ,'\ND DEDUCTIONS FROM 

UNl:MPLO'{MEN'l' COHPENSA1'ION nf.Ne:rITS AND PROVIDING AN Rn'EC-

1'IVr. OA1'E AND APP(.ICABU.l'1'Y PROVISION. 

BE 11' f.NAC1'ED a'i TUE Gf:Nf:RAL ASSf.MliI.Y Of THF. STArR Of IO'.1A: 

SP(';tjoll 1. Section 96.4, subsection 3, Code SlJpplenent 

1991, i;; amended to read as follows: 

J. 'The individual is able to work, is available for work, 
and is e.Hne~.lly and actlvP.'ly seekin9 work. This subsection 

i5 waived if the individual is dl"p.r:'Ied p.trt.1ally unemploye\l. 

while ew_played at the individual's rf~gular job, as defined in 

sl:ctlon 96.19. sUhsect.ion 9, para9raph "b", unnunbered 

p.t1rd9raph 1. or tel":lporarily unemployed as defined in section 

96.19, 9ul" ... ,:t,ion 9, paragrapl1 "c". The wor'<; search 

rt"qllirer.'lf'nts of ulis subs<>ction and the disq';dlification 

r<>qllirenent for failure to apply (or, or to accept suitable 

work of section 96.5, 5ubs~ction 3 are vaiv~d if th~ 
i.ndividual is not disqualifi~d (or benefits unoJer sp.ction 

96." sut)!;l'ction I, p;\fagrc1ph "i", or if the ~~_~}_~!..~~.!. 

d~lIlonst!_'!..t_~s ~_2._~~~_ dl:-ri~ion _~h~~ __ ~_t"!~ __ !_~dividu~_~~5 bcen 

2!_fe!_~Q._~~~~_~lls c1ccept_~i...§:~_~~.~p'~~.,:"or~ __ ~t"!!s:h .... ill beqin \o'ithin 

!~1.!_r_.\o'eeks of thaL ~fl.!!!.(~!l.t.r,\t ion. 

Sec. 2. S~ction 96.~), sllh.!'>~ct.ion S, par,1graph a, Code 

SUfipl~ment 

Sec. ). 

1991. is amf.>nded by -st.rik.ing the paragraph. 

Section 96.5, subsection S, paragraph c, 

unnumherpd paragraph 1: Code Supplemp.nt 1991, is amended to 

r~ad d~ follows: 

A govern:nf~/lt.\l or other pension, retir~rnent or reli-ret! p,'ly. 

annuity. '.)( any oth(>I' simiLH periodic payment .... ade under do 

pl<'ln m,\ir:taine,l ()r conl:-ibo.;tpd to by a tJ""e period or 

cn"Hq("lblf~ employer · .. ·clt:!e. excppt (Of bt~np~it.!\ lI:":der the 

• • 
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federal Social Security Act or th~ federal Railroad Retirement 

Act of 1971 or the corresponding provisions of prior law, the 

plan's eli.qibility requirem<>nts or b(!nefit payrtents are 

afCpcted by th~ base period e~ployment or the renunecation for 

the base p~riod ernploylt'ent. Ho,"'ever. if all indivldual'g 

ben.efi:h-lUe ~E?_~~!.Y ~~Il~qt.~~~fl_t_ .. s:!,_<,!.l.~~_Q:L~'! reduccd duc to 

the receipt of a pay"H~llt t!ndet' !.!=:t~!.!_~~_!.2_!~ this paragraph, 

tt'le-- reduet' OP'l- st'la 1 J: •. be- d:~er'f!tI~ed:- by-t}'le-- ,af!',e"pe-t"eent:tI~e - as -t;I\e

pereentft'te-eo1"ltl'ibat:i:M-of i( the individUc11 I!~~~ a~'y 

£2..!!trib~~tion to the pension or r~~!~~~nt plan under uhich the 

payment 1s made. 

Scc. 4. Se-ction 96.S, subsection 7, Code Supplement 1991, 

is a(TIended by striking the subsection and inserting in lieu 

thereof the fo110 ... ·iI19: 

7. VACATION PAY. For an~' week \o·U.h respp.ct to whIch the 

individual is receiving or has received v,lcation pay for a 
period in which the err,ployer annually CPM;es t.o operate cl 

plant or location for elll annu,\l vacdtion pe-riod. 

Sec. S. Section 96.29, Code- 1991, is 3(T1ended by cHIdIng the 

follo· .... ing new sub!)ection: 

!!~~ ~.l!a~~;.C;:_"!!9.!~. 7. An individual ... ho i.s inet ig:ible under 

subsection I, paragr<'lph "c", to reccive emergency unemployment 

compensation purslJant to the federal tmerqency Un~mploi'ment 

Coltl.penf,atlon Act of 1991, Puh. I .. No. 102-1&·~, as anended by 

Pub. L. No. 102-182 and Pub. [ .. No. 102-244, shall be eligible 

for b~n~fits pursuant to this subspction under th~ samc ter~s 

and conditions as the fedelal E~er9f>ncy Unemploynent 

Co:npensation Act of 1991. as amended. and dny future 

aMendments to that federal Act for any ~ee~ of b~nefits 

beqinninq on or after the effective date of this Act. 

Notwithsldndin9 section 96.7, subsection 2, paraqraph "a", 

subparagraph (2), an employer's account shall not be ,.harqed 

with bcnefits paid undel this subsection, 

Sec. 6. Ef'FtCflVF. D,;TE:. Spct. iotl 5 of this Act, bo?inq 

deemed of lmmpdiate i(TIporlance, I:ake:; l?ft"l!ct up:.'") ell,l(;trnent. 
en 
." 
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Sec. 7. APPLICABILITY. Sections 2, 3, and 4 of this Act 

apply to unemployment compensation claims effectively filed on 

or after July 5, 1992. 
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