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A BILL FOR 

1 An Act relating to the exemption from execution for a debtor's 

2 

. "l.i7 3 

rights in a payment under a pension, annuity, or similar plan 

or contract and providing retroactive and effective dates . 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SENATE FILE 2275 
5-5137 

1 Amend Senate File 2275 as Eol~owS! 
2 1. Page 1, by striking lines :5 thro~ch C/. 

3 2. Title page, by striking line 3 and'cnserting 
4 the following: "or contract." 
5 3. By renumbering and correcting internal 
6 references as necessary. 
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1 Section 1. Section 627.6, subsection 8, paragraph e, Code 

2 1991, is amended to read as follows: 

3 e. A payment or a portion of a payment under a pension, 

4 annuity, or similar plan or contract on account of : ~ , 
.:.. 1. .... ness , 

5 disability, death. age, or length of service, =o-~~e-extent 

6 ~ease~eb~y-neec55B~y-r~~-the-5tippo~t-o~-th~-debte~-a~d-any 

7 det'ej'H5e:-nt-e~-~he-clebt~~ unless the payment_~or a portion ... of the 

8 pavm_~_nt resu:'ts from contributions to t_he plan or c:Jr.t-:a<;i: by 

S th~_,.c.eb:'-'or vli~.hi:i one Y2~L ?rior to th~ :ilinc 0£,.9 bankr0.;Jtcy 

:0 petition r which contributions arp above ::he ~a:~2i an6 

:.1 :;ustornary contributions :lnder the plan or con~~_<?ct, ir. which 

12 :;ase the ronion of .the ?ayment attributabl.~_ to the 

13 contributions above the normal and customacy rate is not 

14 exempt. 

15 Sec. 2. R£TROACTIVE APPLICABILITY PROVISION. This Act 

16 applies retroactively to January 1, 1992, and applies to 

17 bankruptcy matters pending on or after January I. 1992. 

18 EXPLANATION 

19 This bill changes the exemption from execution for property 

20 of a debtor which is a payment under a pension, ann'li ty, or 

21 similar plan or contract. Under current law. the property is 

22 eX2mpt to the extent the payment is reasonably necessary for 

23 the support of the debtor and any dependent of the debtor. 

24 Under the bill, this restriction is stricken, and the property 

25 is exempt unless the payment or a portion of the payment 

26 results from contributions by the debtor withill one year prior 

27 to the filing of a bankruptcy petition, which are above the 

28 normal and customary contributions. This change applies 

29 retroactively to January 1, 1992. 
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1 An Act relating to the exemption from execution for a debtor's 

2 rights in a payment under a pension, annuity, or similar plan 

3 or contract and providing retroactive and effective dates. 

~ : BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ________ B.F. 

1 Section 1. Section 627.6, subsection 8, paragraph e, Code 
2 1991, is amended to read as follows: 

3 e. A payment or a portion of a payment under a pension, 

4 annuity, or similar plan or contract on account of illness, 

5 disability, death, age, or length of service, te-the-extent 

6 reasonably-neeessary-£or-the-sH~~ort-e£-the-eebtor-ane-any 

7 ee~enGent-o£-the-eebtor unless the payment or a portion of the 

8 payment results from contributions to the plan or contract by 
9 the debtor within one year prior to the filing of a bankruptcy 

10 petition, which contributions are above the normal and 
11 customary contributions under the plan or contract, in which 

12 case the portion of the payment attributable to the 
13 contributions above the normal and customary rate is not 

14 exempt. 

15 Sec. 2. RETROACTIVE APPLICABILITY PROVISION. This Act 

16 applies retroactively to January 1, 1992, and applies to 

17 bankruptcy matters pending on or after January 1, 1992. 

18 EXPLANATION 

19 This bill changes the exemption from execution for property 
20 of a debtor whiCh is a'payment under a pension, annuity, or 
21 similar plan or contract. Under current law, the property is 

22 exempt to the extent the payment is reasonably necessary for 
23 the support of the debtor and_any dependent of the debtor. 
24 Under the bill, this restriction is stricken, and the property 
25 is exempt unless the payment or a portion of the payment 

26 results from contributions by the debtor within one year prior 
27 to the filing of a bankruptcy petition, which are above the 
28 normal and customary contributions. This change applies 

·29 retroactively to January 1, 1992. 
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SENA1'E PILE 22750 

AN ACT 

RBr~ATING "0 THE EXEMPTION FROM RXr.CUTION FOR A DE8TOR I S 

RIGHTS IN A PA'iMF;NT UNDER A PENSION, ANNUITY, OR SIMILAR 

PLAN OR CONTRACT AND PROVIDING RETROACTIVE ANO EFPEC1'IVE 
DATES. 

BE IT ENACTED BY THE GENBRAL ASSBH8LY or THE STATE OF laWAI 

Section 1. Section 627.6, subsection 8, paragraph e, Code 
1991, is amended to read aa follows: 

e. A payment or a porti~~_2~y~ent under a pension, 
annuity, or si.milar plan ·or contract on account of illness, 

disability. death, age, or length of service, to-the-extent 

reaaonably-"eeessary-for-the-s~pport-of-the-debtor-a"d-eny 

depende"t-of-t~e-debtor unl~ss the payment or_~_2Qrtion of the 

e::!!yrnent result~ .. fr.~~._~.~:>ntributions to the plat!.~r contrac~ 

the debtor W!.~~~!!._?_l"!e year p~.tqr to the filing.of a bank~ 

P!!.l!i.on, wh~<;.t} __ contributi,?!).s are above th~._~.9.rQ"lal an~ 

cust~~~~tributions .!:!!!<!er the plan or ~ontract,-.in which 

~~.E.c:?~_!:Jon of the .p-"~.:i.J!I(lnt aU ribu~~_ble to t.n.~ 

contribl1~!~n6 above th~_.!!..c?.!.~l and c~t.or.'lary rate is not 
!!ernpt. 

Senate File 2275, p. 2 

Sec. 2. RETROACTiVe APPLICABII,IT~ PROVISION. This Act 

applies retroactively to January 1, 1992, and applies to 

bankruptcy matters pending on or after January 1, 1992. 

---------
MICHAEL E. GRONSTAL 

President of the Senate 

-----------
R08ER7 C. AR~~ULO 

Spea~er of the House 

I hereby certify that this bill ori9inated in the Senate and 
is known as Senate File 2275, Seventy-fourth General Assembly. 

Approved ~tl~J h~ . 

TERRY E. BRA»STAD 

Governor 

1992 

JOJlN F. DW'if.R 

Secretary o~ the Senate 
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