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1 An Act relating to the care a::d feedirlg of 5wille by coope~a~ive 

2 associat:ons. 
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2 1991, :s ~mer.ced to read as ~ollows: 

c ~c~opoly. and protect consume=s, it ~s Jnlawfu~ ~or any 

._ p~ocessor of beef or pork or limi~e~ partnership in ~nich a 

5 processor holds partnership shares as a general par~ner or 

7 partnership shares as a limited partner, ~o own. control or 

8 operate a feedlot in Iowa in which hogs or cattle are fed for 

9 slaughter. In addition. a processor shall not directly or 

10 indirectly control the manufacturing, process~ng, or 

11 preparatioll for sale of pork products derived from swine if 
12 the processor contracted for the care and feedi~g o[ the swine 

13 in this state. 

14 PARAGRAPH DIVIDED. Howeve!',-th±s This section does :lOt 

15 apply to a cooperative association organized under chapter 

16 497. 498. or 499. if the cooperative associaticn contrac~s for 

17 the care and feeding of swine with a me~ber oE the cooperative 

18 association who is actively engaged in farming. This section 

19 does not apply to an association organized as a coopera~ive in 

20 which another cooperative association organized ~nder chapter 

21 497. 498. or 499 is a menoer, if the association cont,accs 

22 with a me~be[ which is a cooperative association organlzed 

23 under chapter 497. 498. or 499. which contracts for the care 

24 and feeding of swine with a merrber of the cooperative who is 

25 actively engaged :n farming. However. in either casp, the 

26 !9cal (nonfederated) members of the cooperative association at 

27 a regular or special meeting must aporove the contracting for 

28 the care and feeding of swine. At the reoular or soecial , 

29 meet ina a ballot of the members who are antlt:ed to vote shall 

30 be_taken on the proposal to approve a contract for (he care 

31 and feeding of swine, The proposal shall be aoprovec if 

32 ~eventy-five percent of the members of the ~oca] cooperativ2 



S • F. t:?-.:uli H. F • 

1 incorporation or bylaws of the cooperative association. 

2 Notwithstanding the vote, a contract in effect at the time of 

3 balloting by the members shal,.L.£?nUI1ue in effect for that 

4 part of the contract's unexpired term, but ~r.all_cont~l.l.ue i~ 

5 effect for not more than five years from the date of the 

6 ~ular or special meeting. 

7 PARAGRAPH DIVIDED. This section shall not preclude a 

8 processor or limited partnership from contracting for the 

9 purchase of hogs or cattle, provided that wr.ere the contract 

10 sets a date for delivery which is more than twenty days after 

11 the making of the contract it shall: 

12 EXPLANATION 

13 This bill amends section 172C.2 prohibiting porK processors 

14 from controlling the production of pork, if the processor 

15 contracted Eor the care and feeding of the s~ine in this 

16 state. However, the prohibition does not apply to certain 

17 cooperative associations. This bi:l provides that before a 

18 cooperative association can ente~ into a contract for swj,~e 

19 production, the contract must be approved by the members of 

20 the coopera~ive association. Contracts in effect may continue 

21 for their unexpired term, but for not more ~han five years 

22 from the date of the meeting. 
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SENATE CLIP SHEET MARCH 13, 1992 

SENATE FILE 2244 

5-5Zl1 
1 Amend Senate File 2244 as follows: 
2 1. By striking everythi~g a:ter the enacting 
3 clause and inserting the following: 
4 "Section 1. Seccion 172C.l. Code Supplement 1991, 
5 is amended by adding the following new subsec:ions: 
6 NEW SUBSECTION. liA. "Federated cooperative 
7 association" means an association organized on a 
8 cooperative basis whose membership is restricted co 
9 cooperative associations. 

10 NEW SUBSECTION. 14A. "Local ccoperative 
11 association" means anyone of the following: 
12 a. An association of persons organized pursuant :0 
13 chapter 497 for purposes of conducting an agricultural 
14 or dairy business on a cooperative plan. as described 
15 in section 497.1. 
16 b. A cooperative association organized pursuant to 
17 chapter 498 for purposes of conducting an 
18 agricultural, livestock, horticultural, or dairy 
19 business on a cooperative plan and acting as a 
20 cooperative selling agency, as described in section 
21 498.2. . 
22 c. A cooperative association as defined in section 
23 499.2, and organized pursuant to chapter 499. 
24 Sec. 2. Section 172C.2, unnumbered paragraph I, 
25 Code 1991, is amended to read as follows: 
26 In order to preserve free and private enterprise. 
27 prevent monopoly, and protect consumers, it is 
28 unlawful for any processor of beef or po~k or lireited 
29 partnership in which a processor holds partnership 
30 shares as a general partner or partnership shares as a 
31 limited partner, to own, control or operate a feedlot 
32 in Iowa in which hogs or cattle are fed Ear slaughter. 
33 In addition, a processor shall not directly or 
34 indirectly control the manufacturing, processing, or 
35 preparation for sale of pork products derived from 
36 swine if the Drocessor contracced for the care and 
37 feeding of th~ swine in this state. Howeve~7-t"±S 
38 seetio~-aee~-~ot-appry-te-a-eoeperatrve-assee±at±en 
39 er9an±~ea-tlnaer-e"apter-49T7-4987-er-4997-±~-t"e 
40 eooperative-a~~oeiatien-eentreet~-~er-t"e-eare-and 
41 ~eed±n9-ef-~wine-with-e-member-e~-t"e-eeeperat±ve 
42 a~~eeietien-w"o-ie-aet±¥ery-e~gaged-in-~armin9~--~"±e 
43 ~eet±en-aee~-net-appry-te-an-a~~ee±at±en-er9an±zed-a~ 
44 a-eooperat~ve-in-w"ie"-enether-eeeperet±ve-e~eeeiat±en 
45 er9ani~ed-onder-e"apter-49T7-4ge7-er-499-±s-e-member7 
46 rf-t"e-a~~ee±a~±en-eeneraete-w±t"-e-member-w"±e"-±e-a 
47 eeeeerat±ve-ee~ee±at±en-er9an±zed-tlnder-eheeter-49T7 
48 498;-er-4997-w"±eh-eentreet~-fer-t"e-eare-a~d-feedin9 
49 ef-~wine-w±t"-a-membe~-ef-the-eeeperati¥e-whe-~~ 
50 aet~~e±y-en9aged-~~-ferm~ng. 
5-5221 -1-
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S-S221 

fagE l 
1 Notwiths~3nding this section, a local cooperative 
2 association may contract ~or the care and feeding of 
3 ~.vl~ne. The local cooperative association soa:::' onlY 
" contract -:ith a member of .~.he local cooperative 
'i dss~~.i'!.(ion, inc:udinq a stoCKholder or shareholder. 
6 The member of the local cooperative association Vii2:2-.is 
J a pilr~y to .the contract shall be actively engaged in 
H t~rming as-provided in sectio~ 172C.l, subsection 1, 
9 paragraphs "a" through "e". 
10.~ federated cooperative association may contract 
11 [or the care and Eeedinc of swine to the extent that 
1.7 the ,federated cooperati~e association contracts wi~h a 
'.3 ,'ne;-ber wllich is a local co'operative association. The 
l4 local cooperative association shall only contract with 
IS a me~ber of the local cooperative association, 
16 lncluding a shareho~der or stockholder. The member of 
l7 ~e local cooperative association who is a party to 
18 the_c()!:'~tract shall be actively engaged in farming as 
19 l2!,?vi<:i~~ . .in section 172C.1, subsection 1, paragraphs 
20 ~_?_,'~_ through "e". The procedures for entering into and 
2: the terms of the contract shall be consistent with 
22 ~~ctio,: 497.36, 498.38, or 499.80. 
23 -- PARAGRAPH DIVIDED. This seeLon shall not preclude 
24 a processor or :imited partnership from contracting 
25 for the purchase of hogs or cattle, provided that 
7.6 where the contract sets a date for delivery which is 
27 more than twenty days after the making of the contract 
78 it shall: 
29 Sec. 3. NEW SECTION. 497.36 CONTRACTS FOR THE 
JO CARE AND FEEDING OF SWINE. 
3: 1. As used in this section, unless the context 
12 (ltherwise requires: 
31 a. "Federated cooperative association" means an 
34 association organized on a cooperative basis whose 
3S membership is restricted to cooperative associations 
36 organized pursuant to this chapter or chapter 498 Or 
37 499. 
38 b. "Local cooperative association" means an 
39 association of persons organized pursuant to this 
40 chapter for purposes of conducting an agricultural or 
41 dairy business on a cooperative plan, as described in 
47 section 497.1. 
43 2. A local cooperative association may enter into 
41 a contract with a federated cooperative association 
lS (or the care and feeding of swine as provided in 
46 ~eetiun 172C.2. However, the voting members of the 
17 10edl cooperative association are required to approve 
'!B ':he contract at a regular Qr special ~eeting, 
40 following a hearing, according to the following 
SO procedures, regardless of articles of incorporation or 
S-S221 -7-
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1 bylaws of the loca~ cooperative association: 
2 a. The board shall mail notice of the proposed 
3 contract to all stockhol.ders of the :oca1. co_o_perative 
4 association not more than ninetv davs a~d not less 
5 than sixty days prior to the hearing. The beard shall 
6 publish notice of the orooosal in one o~ more 
7 newspapers of general circulation in the area where 
8 the stockholders reside not more thirty days and not 
9 less than twenty days prior to the hearing. The 

10 notice shall specify the place and time of the hearing 
11 and the meeting. The local coooerative association 
12 shall conduct the meeting on the proposal within ten 
13 days aEter the hearing. 
l4 b. At the meeting a ballot of the stockholders who 
15 are entitled to vote shall be taken on approval of the 
16 contract. In order to approve the contract, at least 
17 sixty percent of the stockholders of the local 
18 cooperative association are required to vote 
19 affirmatively on the ballot in which a majority of al: 
20 voting members participate. Voting may be 
21 accomplished by a mail ballot pursuant to seotion 
22 497.16. 
23 c. Notwithstanding a vote taken under this 
24 section, a contract in effect on March 1, 1992, shall 
25 continue in effect for that part of the contract's 
26 unexpired term, but shall not continue in effect later 
27 than March 1, 2002. 
28 3. The local cooperative association shall only 
29 contract with a stockholder of the Local cooperative 
30 association for the care and feeding of the swine. 
31 The local stockholder is required to be actively 
32 engaged in farming as provided in section 172C.l, 
33 subsection 1, paragraphs "an through "c". The terns 
34 of the contract between the local cooperative 
35 assoc:ation and its local stockholder shall provide 
36 that in any action or claim for damages based on the 
37 contract and brought by the local cooperative 
38 association, the local stockholder may set off the 
39 amount for which the local stockholder is liable by 
40 the fair value of the stockholde~'s interest in the 
41 local cooperative association as determined on the day 
42 that the contract was executed between the parties. 
43 The Eair value shall be calculated in the same manner 
44 as provided in section 499.66. 
45 Sec. 4. NEW SECTION. 498.38 CONTRACTS FOR THE 
46 CARE AND FEEDING OF SWINE. 
47 1. As used in this section, unless the context 
48 otherwise requires: 
49 a. "Federated cooperative association" means an 
50 association organized on a cooperative basis whose 
S-5221 -3-
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1 membership is rest~icted to cooperative associations 
2 organized pursuant to this cnapter or chapter 497 or 
3 499. 
4 b. "Lecal cooperat~ve association" mea~s a 
5 cooperative association orga~ized purs~ant to this 
G chapter for purposes of cond~cting an agricultural, 
7 livestock, hortIcultural, or calry business on a 
8 cooperative pla~ and acting as a cooperative selling 
9 agency, as described in section 498.2. 

11: 2. A local cooperative association may enter into 
II a contract with a ~ederated cooperatIve as~ocidtion 
12 ~O[ the care and feeding o~ swine as provided il: 
.3 spction 172C.2. However, the votIng members of the 
l~ local cooperative associatioll are required to approve 
l~ the contract at a regular or special meeting, 
16 following a hearing, according to the following 
17 procedures, regardless of articles of incorporation or 
18 bylaws of the local cooperative association: _ 
19 a. The board shall mail notice of the proposed 
20 contract to all members of the local cooperative 
21 association not more than ninety days and not less 
22 thaI' six~y days prior to the hearing. The board shall 
)3 publish the notice of the proposal in one or more 
24 newspapers of general circulation in the area where 
2S the members reside not more thirty days and not less 
26 than twenty days prior to ~he hearing. The notice 
27 shall specify the place and time of the hearing and 
28 the Ineeting. The local cooperative association shall 
29 conduct the meeting on the proposal within ten days 
30 after the hearing. 
3l b. At the meeting a ballot of the members who are 
3/ entit~ed to vote shall be taken on approval of the 
33 contract. =n order to approve the contract, a: least 
34 sixty percent of the members of the local cooperative 
35 aSSOCIation are required to vote affirmatively on the 
36 ballot in which a majority of all voting members 
37 participate. Voting may be accomplished by a mail 
18 ballot pursuant to section 498.18. 
39 c. Notwithstanding a vote taken under this 
40 section, a contract in effect on March 1, 1992, ahal: 
41 continue in effect for that part of the contract's 
~2 unexpired term, but shall not continue in effect later 
43 than March :, 2002. 
44 3. The local coope~ative association shall only 
45 contract with a member of the local cooperative 
46 ~ssoclation for the cdre and feeding of the swine. 
47 The ~ocal member is required to be actively engaged in 
40 ~armillg as provided in section 172C.l, subsection 1, 
19 paragraphs "a" through ·'c". The terms of the contract 
50 between the local cooperative association and iLS 
5-5221 -4-
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local member shall provlce t~at in any action or claim 
for damages based on the contract and brought by the 
local cooperative association, the local member may 
set off the amount for which the local member is 

5 liable by the fair value of the member's i~terest in 
6 the local cooperative association as determined on the 
7 day that the contract was executed between the 
8 parties. The fair val~e shall be calculated in the 
9 same manner as provided in section 499.66. 

10 Sec. 5. NEW SECTION. 499.80 CONTRACTS FOR THE 
11 CARE AND FEEDING OF SWINE. 
12 1. As used in this section, unless the context 
13 
14 
15 
16 
17 
18 

otherwise requires: 
a. "Federated cooperative association" means an 

association organized on a cooperative basis whose 
membership is restricted to cooperative associations 
organized pursuant to this chapter or chapter 497 or 
498. 

19 b. "Local cooperative association" means a 
20 cooperative association as defined in section 499.2 
21 and organized pursuant to this chapter. 
22 2. A local cooperative association may enter into 

24 
25 
26 ., 
23 a contract with a federated cooperative association 

for the care and feeding of swine as provided in 
section l72C.2. However, the voting members of the 
local cooperative association are required to approve 
the contract at a regular or special meeting, 
following a hearing, according to the following 
procedures, regardless of articles of incorporation or 

30 bylaws of the local cooperative association: 
31 a. The board shall mail a notice of the proposed 
32 contract to all members of the local cooperative 
33 association not more than ninety days and not less 
34 than sixty days prior to the hearing. The board shall 
35 publish notice of the proposal in one or more 
36 ne'Nspapers of general circulation in the area where 
37 the members reside not more thirty days and not less 
38 than twenty days prior to the hearing. The notice 
39 shall specify the place and time of the hearing and 
40 the meeting. The local cooperative association shall 
41 conduct the meeting on the proposal within ten days 
42 after the hearing. 
43 b. At the meeting a ballot of the members who are 
44 entitled to vote shall be taken on approval of the 
45 contract. In order to approve the contract, at least 
46 sixty percent of the members of t~e local cooperative 
47 association are required to vote affirmatively on the 
48 ballQt in which a majority of all voting members 
49 participate. Voting may be accomplished by a mail 
50 ballot pursuant to section 499.29. 
5-5221 -5-
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5-5221 
?age 6 

1 c. ~otwithstanding a vo:e taken under this 
2 sec:~o~, a contract :n ef~ec~ on ~a~ch :, :992, s~al~ 
3 ccnti~ue in ef~ect for that oart of :he cont~ac~'s 
4 "-ex"""': re" "e-:n 'OU" s"all -0:' CO:1"': "'ue : ~ el:~eC- ~ a-Ol'" u·· !:" - - _ I.... ..., L;.. I.;.... • '"' .... ;., .... l _ _ '-........ __ 

~ cha:1 March 1, 2002. 
6 3. The :ocal cooperative assoc:ation sr.a:l only 
7 cont~act with a ~ember of t~e :ocal ccoperati~e 
8 association ~~r ~he care and feeding of ~r.e swi~e. 
9 The ~ocal me~ber is :equ~red :0 be actively e~gaged .~ 

10 farming as providec i~ 5ectio~ l72C.:, subsectio~ :, 
11 ~aragraohs "a" ~~rouqh !'c·'. The terxs of the con:ract 
12 ~etween-the lcea: cc~perative assoc~ation a~d i:s 
13 local :nember shall provlde that in any act:on or c:ai:n 
14 for damages based on the contract and bro~ght by :he 
l5 local cooperative association, the local member may 
16 set off the amount for which the local member is 

liable by the fair value of the member's interest in 
the local cooperat:ve association as determined or. the 

19 day that the contract was executed between the 

17 
18 

20 parties. The fair va~ue shall be calculated in the 
21 same manner as provided in section ~99.66. 
22 Sec. 6. CODE EDITOR. The Code editor is directed 
23 to reorganize and renumber section !72C.2 to enhance 
24 its readability. 

Sec. i. EFFECTIVE DATE. T~:s Ac:, being deemed 0: 
26 immediate importance, ta~es effec: upon e~ac:~ent." 

2. ~itle page, line 2, by inserting a£te~ the 

25 

27 
28 
29 
By 

wcrd "associations" t~e fcllcwi~g: "and providing a~ 
effective date". 
SERe, E. PRIEBE 
GEORGE R. KINLEY 
EMIL J. HUSAK 
WILLI~~ D. PALMER 
JOHN A. PETERSON 
EUGENE S. "RAISE 
DONALD V. DOYLE 
ALVIN V. MILLER 
JOHN E. SOORHOLTZ 

fILED MARCH 12, 1992 
<'( 1:: .?" '-:.;,. ) 

DERRY: MCLAREN 
J A. .... ES 3. KERSTEN 
JIM LIND 
H. KAY HEDGE 
JACK W. HESTER 
DALE T..,. TIEDE~ 

ALLEN 30RLAUG 
SHELDON RI'::'TMER 
MA.RK R. :ffiGER::'A 

SENATE FILE 2244 
5-5169 

A.T.enc Senate ?i~e 2244 as fo:lows: 
2 1. ?age:, lir.e 32, by s:~iki~g the ~c~d 
3 "seven:v-Ei'Je" anc ':'nsert':'ng the Eollowi.:lg: "3: least 
~ (;;;-·V_ ...... ~Ofl 

• ~ - I.. '-' •• ~ . 
5 2. ?age 2, l.~r:e 5, by st!:":k~nc;; :he werd 
6 d!:d i.r~se~~.:.;Js c:-te ~ol:owir.g: "te:;!!. 

By JO~~ ? ~:33:E 

S-5l69 F::'Su :-4...A.RCH lO, 1992 
f/'L~_:.(..f --/ -):: 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2S 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

" ~ , 
38 
39 
40 
A -, ,. 
42 
43 
44 
45 

Amend amendment, S-5221, to Senate Fi:e 2244 as 
follows: 

, By striking page 1, line 4 through page 6, 
line 29 and inserting the following: 

"·Section 1. Section 172C.2, unnumbered paragraph 
1, Code 1991, is amended to ~ead as follows: 

In order to preserve free and private enterprise, 
prevent monopoly, and protect consumers, it is 
unlawful for any processor of beef or pork or limited 
partnership in which a processor holds partnership 
shares as a general partner or partnership shares as a 
limited partner, to own, control or operate a feedlot 
in Iowa in which hogs or cattle are fed for slaughter. 
In addition, a processor shall not directly or 
indirectly control the manufacturing, processing, or 
preparation for sale of pork products derived from 
swine if the processor contracted for the care and 
feeding of the swine in this state. However, this 
section does not apply to a cooperative association 
organized under chapter 497, 498, or 499, if the 
cooperative association contracts for the care and 
feeding of swine with a member of the cooperative 
association who is actively engaged in farming. This 
section does not apply to an association organized as 
a cooperative in which another cooperative association 
organized under chapter 497, 498, or 499 is a member, 
,if the association contracts wi:h a member which is a 
cooperative association organized under chapter 497, 
498, or 499, which contracts for the care and feeding 
of swine with a member of the cooperative who is 
actively engaged in farming. In the latter case, the 
cooperative association organized under chapter 497, 
498, or 499 shall give notice to its members in the 
manner orovided under section 499.27 and Shall provide 
for member hearings to be held at least ninety days 
befo~e entering into a contract for the care and 
feeding of swine with a coooerative association of 
which the cooperative association organized under 
Chapter 497, 498, or 499 is a membe~. 

PARAGRAPH DIVIDED. This section shall not preclude 
a processor or limited partnership from contracting 
for the purchase of hogs or cattle, provided that 
where the contract sets a date for delivery which :s 
more than twenty days after the maki~g of the cor.tract 
it shall:"1t 

By JOHN KIBBlE 
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SENATE FILE 2244 
S-5281 

1 ~~end amendment, 5-5221, ~o Senate File 2244 as 
2 fo:lows: 
3 1. By striking page 1, line 4 through page 6, 
4 line 29 and inser~ing the following: 
5 ''''Section 1. Section l72C.2, unnumbered paragraph 
6 1, Code 1991, is amended to read as fOllows: 
7 In order to preserve free and private enterprise, 
8 prevent monopoly, and protect consumers, it is 
9 unlawful for any processor of beef or pork or limited 

10 partnership in which a processor holds partnership 
11 shares as a general partner or partnership shares as a 
12 limited partner, to own, control or operate a feedlot 
13 in Iowa in which hogs or cattle are fed for slaughter. 
14 In addition, a processor shall not directly or 
15 indirectly control the manufacturing, processing, or 
16 preparation for sale of pork products derived from 
17 swine if the processor contracted for the care and 
18 feeding of the swine in this state. However, this 
19 section does not apply to a cooperative association 
20 organized under chapter 497, 498, or 499, if the 
21 cooperative association contracts for the care and 
22 feedina of swine with a member of the cooperative 
23 association who is actively engaged in farming as 
24 provided in section 172C.l, subsection 1, parag=aphs 
25 "a" throtioh nco. This section does not apply to an 
25 associa~ion organized as a cooperative in which 
27 another coope~ative association organized under 
28 chapter 497, 498, or 499 is a member, if the 
29 association contracts with a member whiCh is a 
30 cooperative association organized under chapter 497, 
31 498, or 499, which contracts for the care and feeding 
32 of swine with a member of the coope~ative who is 
33 actively engaged in farming as provided in section 
34 172C.l, subsection I, paragraphs "a" through "e". In 
35 t~e latter case, the cooperative association organized 
36 under chapter 497, 498, or 499 Shall give notice to 
37 its members in the manner provided unde~ section 
38 499.27 and shall provide for a member hearing to be 
39 held at least ninety days before entering into a 
40 contract for the care and feeding of swine with a 
41 cooperative association of which the cooperative 
42 association organized under chapter 497, 498, or 499 
43 is a member. ~he board of directors of the member 
44 cooperative shall poll ~he association's votIng 
45 members present at the hearing ~o prov:de an 
46 Indication of the memoershio's supoort for the 
47 contract. The poll s~a11 be conducted by voce whiCh 
48 shall be used to guide the board. The cooperative 
49 association shall keep minutes of the hearing which 
50 shall reflect the vote of the members present. 

-Page· 2·~ . _ .--- . 
1 PARAGRAPH DIV!DED. This sect~on shall not prec~ude 
2 a orocessor or limited partnership from contracting 
3 for the purchase of hogs or cattle, provided that . 
4 where the contract sets a date for delivery WhICh 1S 
5 more than twen~y days after the making of the contract 
6 it shall:"11 

By JOHN KIBB!E 
WILMER RENSINi< 

S-5281 FI~ED ~ARCH 18, 1992 
LOS"" / t;J.J;") - uf· 

RICHARD VANDE ROEF 
LEONARD L. BOSWELL 
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SENATE FILE ~l/if 
BY COMMITTEE ON AGRICULTURE 

(SUCCESSOR TO SSB 2249) 

(AS AMENDED AND PASSED BY THE SENATE MARCH 18, 1992) 

ALL New Language by the Senate 

1 

-j?.,L Passed Senate, Date 'lId?". r;, 1.2,<19.) Passed House, Date.:J..... ~ ~ 
Vote: Ayes '-f't Nays <L Vote: Ayes Nays 

Approved ~ ~1 If'l.L Ct· Iud 

A BILL FOR 

1 An Act relating to the care and feeding of swine by cooperative 

2 associations and providing an effective date. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
4 

5 

6 

7 

8 

9 

10 

11 

12 

l3 

14 

15 

16 

17 

18 

19 .20 
- 21 

SF 2244 

da/cc/26 



S.F. H.F. 

1 Section 1. Section 172C.l, Code Supplement 1991, is 

2 amended by adding the following new subsections: 

3 NEW SUBSECTION. llA. "Federated cooperative association" 

4 means an association organized on a cooperative basis whose 

5 membership is restricted to cooperative associations. 

6 NEW SUBSECTION. 14A. "Local cooperative association" 

7 means anyone of the following: 

8 a. An association of persons organized pursuant to chapter 

9 497 for purposes of conducting an agricultural or dairy 

10 business on a cooperative plan, as described in section 497.1. 

11 b. A cooperative association organized pursuant to chapter 

12 498 for purposes of conducting an agricultural, livestock, 

13 horticultural, or dairy business on a cooperative plan and 

14 acting as a cooperative selling agency, as described in 

15 section 498.2. 

16 c. A cooperative association as defined in section 499.2, 

17 and organized pursuant to chapter 499. 

18 Sec. 2. Section 172C.2, unnumbered paragraph 1, Code 1991, 

19 is amended to read as follows: 

20 In order to preserve free and private enterprise, prevent 

21 monopoly, and protect consumers, it is unlawful for any 

22 processor of beef or pork or limited partnership in which a 

23 processor holds partnership shares as a general partner or 

24 partnership shares as a limited partner, to own, control or 

25 operate a feedlot in Iowa in which hogs or. cattle are fed for 

26 slaughter. In addition, a processor shall not directly or 

27 indirectly control the manufacturing, processing, or 

28 preparation for sale of pork products derived from swine if 

29 the processor contracted for the care and feeding of the swine 

30 in this state. HOW~V~~T-th~~-~ee~~on-do~~-not-a~~iy-~o-a 

31 eoo~~~ativ~-aS50e~a~ion-o~9ani~ed-tlnde~-ehapte~-49~T-498T-O~ 

32 499T-~f-the-eooperat~ve-a~~oeiation-eont~aet5-~or-the-ea~e-and 

33 ~eedin9-o~-~wine-with-a-membe~-of-the-eooperative-a55oeiat~on 

34 who-i5-aetive±y-en9aged-in-farm±n9.--~hi5-seetion-doe5-not 

35 app±y-to-an-a~~oe±ation-or9ani~ed-a5-a-eooperative-in-whieh 
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ano~het-eoo~eta~i¥e-a~soeia~ion-er'ftni~ed-tt"&et-ehap~er-.9~7 

4987-0t-.99-±S-B-fflember7-~f-~he-a5SCciation-eon~rae~~-wi~h-a 

lI\ell\be I.' -wh ieh -i s·· a -cooper fl'~ h'e -8 S ~ee 1 t: ': i Ol'l-or(jfln i zeci-tt nde r 

e~ap~el.'-49~7-.987-01.'-.997-whieh-eon~tae~s-~ol.'-~he-eal.'e-ane 

feeeiI'l9-of-swine-with-a-membel.'-of-the-eoopel.'aeive-who-is 

aetive~1-eI'l9agee-in-fal.'miI'l9· 

7 

8 

9 

Notwithstanding this section, a local cooperative 

association may contract for the care and feeding of swine. 

The local cooperative association shall only contract with a 

10 member of the local cooperative association, including a 

11 stockholder or shareholder. The member of the local 

12 cooperative association who is a party to the contract shall 

13 be actively engaged in farming as provided in section 172C.l, 

14 subsection I, paragraphs "a" through "c". 

15 A federated cooperative association may contract for the 

16 care and feeding of swine to the extent that :he federated 

17 cooperative association contracts with a member which is a 

18 local cooperative association. The local cooperative 

19 association shall only contract with a member of the local 

20 cooperative association, including a shareholder or 

22. stockholder. The member of t(l.e local coopera,:ive associatior. 

22 who is a party to the concract shall be actively enqaqed in 

23 fa- rrr.i nq as p:ov ided insect ion 17 2C .. 1 p s ubsect ion 1 .~ 

2~ and ~~e ter~s of the contract shall be consistent with sectio~ 

26 {~97 ~ 3_5! ~.Sr8 .. '?'~~~99 .. ao ".. 
27 PARAGRAPH DIViDED. This section shall net preclude a 

28 prOC€S80r or liwited partnership from contracting for the 

2S purchase of hogs or ca~tler prov~ded that where the contr2ct 

30 sets a date for ce~lvery which is mere thall twe:lty d~ys 2fte~ 

3l the ~aking of the contrac~ it shall~ 

32 Sec. 3. NEW SECTION. 497.36 CONTRACTS FOR THE CARE A:JD 

33 FEEDING OF SWINE. 

34 1. As used in this section, unless the context otherwise 

35 requires: 

-2-
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1 a. "Federated coope~ative association" means a~ 

2 association organized on a cooperative basis whose membership 

3 is restricted to coopera~ive associations organized pursuant 

4 to this chapter or chapter 498 or 499. 

5 b. "Local cooperative association" means an association of 

6 pe!sons organized pursuant to this chapter for purposes of 

7 conducting an agricultural or dairy business on a cooperative 

8 plan, as described in section 497.1. 

9 2. A local cooperative association may e~ter i~to a 

10 contract with a federated cooperat:ve association for the care 

11 and fee~ing of swine as provided in section 172C.2. However, 

12 t~e voting members of the l~cal cooperative association are 

13 required to approve the contract at a regular or special 

14 meeting. following a heari~g, according to ~~e fo:lowing 

15 procedures, cegardless of articles of incorporation or bylaws 

16 o~ the local cooperative association: 

17 a. The board shall mail notice of the proposed contract to 

18 all stcckr.olde~s oE the local cooperative associat.icr\ not more 

19 than ninety days and not less tha~ sixty days prior to the 

20 hearing. The board shall publish notice of the proposal in 

21 cr_e ()r more "ey1Spapers o!: ~e:'12!al circulation in the area 

22 ~Ni·~cr~ the stockholders resi.de not :nore th;. rty days and not 

23 less than twenty days prior to the hearing. The not~ce shall 

24 spec:fy the place and time of the hearing ana ~he meeting. 

25 The local cooperative association shall conduct tte meeting on 

25 the proposal with:n ten days after the hearing. 

27 b. At the meeting ~ ballot of the stockholders who are 

28 en~itled to vote shall be taken on approval of the contr2c~. 

29 :~ o!der to approve the contract, at least sixty percent of 

30 the stock~olders of th~ local coopera~ive association are 

31 requi:ed to vote affir~a~ively on the ballot in which a 

32 majority of all VOt:il~g members ,:;artic:'pate. \lot.ing may be 

.03 accompl~si~ed ;"y a mail . " . 
02!....!..Ot p~rsuan: t~ section 497.16~ 

3L~ c. Notl:!ithstandir:.g a vote take::. under this section, a 

35 contract in ef~ect O~ March 1, 1992, shall cc~t~nue in effect 

-3-
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1 for that part of the contract's unexpired term, but shall not 

2 continue in effect later than March 1, 2002. 

3 3. The local cooperative association shall only contract 

4 with a stockholder of the local cooperative association for 
5 the care and feeding of the swine. The local stockholder is 

6 required to be actively engaged in farming as provided in 

7 section 172C.1, subsection 1, paragraphs "a" through "~co. The 

8 terms of the contract between the local cooperative 

9 association and its local stockholder shall provide that in 

10 any action or claim for damages based on the contract and 

11 brought by the local cooperative association, the local 

12 stockholder may set off the amount for which the local 

13 stockholder is liable by the fair value of the stockholder's 

14 interest in the local cooperative association as determined on 

15 the day that the contract was executed between the parties. 

16 The fair value snail oe calculated in the same manner as 

17 provided in section 499.66. 

18 Sec. 4. NEW SECTION. 498.38 CONTRACTS FOR THE CARE AND 

19 FEEDING OF SWINE. 

20 1. As used in this section, unless the context otherwise 

21 requires: 
22 a. "Federated cooperative association" means an 

23 association organized on a cooperative basis whose membership 

24 is restricted to cooperative associations organized pursuant 

25 to this chapter or chapter 497 or 499. 
26 b. "Local cooperative association" means a cooperative 

27 association organized pursuant to this chapter for purposes of 

28 conducting an agricultural, livestock, horticultural, or dairy 

29 business on a cooperative plan and acting as a cooperative 

30 selling agency, as described in section 498.2. 

31 2. A local cooperative association may enter into a 
32 contract with a federated cooperative association for the care 

33 and feeding of swine as provided in section 172C.2. However, 

34 the voting members of the local cooperative association are 

35 required to approve the contract at a regillar or special 
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1 meeting. following a hearing. according to the following 

2 procedures, regardless of articles of incorporation or bylaws 

3 of the local cooperative association: 

4 a. The board shall mail notice of the proposed contract to 
5 all members of the local cooperative association not more than 

6 ninety days and not less than sixty days prior to the hearing. 

7 The board shall publish the notice of the proposal in one or 

8 more newspapers of general circulation in the area where the 

9 members reside not more thirty days and not less than twenty 

10 days prior to the hearing. The notice shall specify the place 

11 and time of the hearing and the meeting. The local 

12 cooperative association shall conduct the meeting on the 

13 proposal within ten days after the hearing. 

14 b.!l.t the meeting a ballot of the members 'dho are entitled 

15 to vote shall be taken on approval of the contract. In order 

16 to approve the contract, at least sixty percent of the members 

17 of the local cooperative association are required to vote 

18 affirmatively on the ballot in which a majority of all voting 

19 members participate. Voting may be accomplished by a mail 

20 ballot pursuant to section 498.18. 

21 c. Notwithstanding a vote taken under this section, a 

22 contract in effect on March I, 1992, shall continue in effect 
23 for that part of the contract's unexpired term, but shall not 

24 continue in effect later than March 1, 2002. 

25 3. The local cooperative association shall only contract 

26 with a member of the local cooperative association for the 

27 care and feeding of the swine. The local member is required 
28 to be actively engaged in farming as provided in section 

29 172C.l, subsection 1, paragraphs "a" through "c", The terms 

30 of the contract between the local cooperative association and 
31 its local member shall provide that in any action or claim for 

32 damages based on the contract and brought by the local 

33 cooperative association, the local member may set off the 

34 amount for which the local member is liable by the fair value 

35 of the member's interest in the local cooperative association 

-5-
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1 as determined on the day that the contract was executed 

2 between the parties. The fair value shall be calculated in 

3 the same manner as provided in section 499.66. 

4 SeC. 5. NEW SECTION. 499.80 CONTRACTS FOR THE CARE AND 

5 FEEDING OF SWINE. 

6 1. As used in this section, unless the context otherwise 

7 requires: 
8 a. "Federated cooperative association" means an 

9 association organized on a cooperative basis whose membership 

10 is restricted to cooperative associations organized pursuant 

11 to this chapter or chapter 497 or 498. 

12 b. "Local cooperative association" means a cooperative 

13 association as defined in section 499.2 and organized pursuant 

14 to this chapter. 

15 2. A local cooperative association may enter into a 

16 contract with a federated cooperative association for the care 

17 and feeding of swine as provided in section 172C.2. However, 

18 the voting members of the local cooperative association are 

19 required to approve the contract at a regular or special 

20 meeting, following a hearing, according to the following 

21 procedures. regardless of ar t icles of incorpor a tion or byla'Ns 

22 of the local cooperative association: 

23 a. The board shall mail a notice of the proposed contract 

24 to all members of the local cooperative association not more 
25 than ninety days and not less than sixty days prior to the 

26 hearing. The board shall publish notice of the proposal in 

27 one or more newspapers of general circulation in the area 

28 where the members reside not more thirty days and not less 

29 than twenty days prior to the hearing. The notice shall 

30 specify the place and time of the hearing and the meeting. 

31 The local cooperative association shall conduct the meeting 

32 the proposal within ten days after the hearing. 

on 

33 b. At the meeting a ballot of the members who are entitled 
34 to vote shall be taken on approval of the contract. In order 
35 to approve the contract, at least sixty percent of the members 

-6-
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1 of the local cooperative association are required to vote 
2 affirmatively on the ballot in which a majority of all voting 

3 members participate. Voting may be accomplished by a mail 

4 ballot pursuant to section 499.29. 

5 c. Not~ithstanding a vote taken under this section, a 

6 contract in effect on March 1, 1992, shall continue in effect 

7 for that part of the contract's unexpired term, but shall not 

8 continue in effect later than March 1, 2002. 

9 3. The local cooperative association shall only contract 

10 with a member of the local cooperative association for the 

11 care and feeding of the swine. The local member is required 

12 to be actively engaged in farming as provided in section 

13 172C.l, subsection 1, paragraphs "a" through "c". The terms 

14 of the contract between the local cooperative association and 

15 its local member shall provide that in any action or claim for 

16 damages based on the contract and brought by the local 

17 cooperative association, the local member may set eff the 

18 amount for which the local member is liable by the fair value 

19 of the member's interest in the local cooperative association 

20 as determined on the day that the contract was executed 

21 between the parties. The fair value Shall be calculated in 

22 the same manner as provided in section 499.66. 

23 Sec. 6. CODE EDITOR. The Code editor is directed to 
24 reorganize and renumber section 172C.2 to enhance its 
25 readability. 

26 Sec. 7. EFFECTIVE DATE. This Act, being deemed of 

27 immediate importance, takes effect upon enactment. 

28 

29 

30 

31 

32 

33 

34 

35 
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HOUSE CLIP SHEET MARCH 26, 1992 Page 18 

SENATE FILE 2244 
H-5528 

1 Amend Senate File 2244 as amended, passed, and 
2 .eprinted by the Senate, as follows: 
3 1. By striking everything after the enacting 
4 clause and inserting the following: 
5 "Section 1. LEGISLATIVE STUDY -- CONTRACTS FOR THE 
6 CARE AND FEEDING OF SWINE. 
7- 1. The legislative council is requested to 
S establish an interim committee to study restrictions, 
9 practices, and procedures, relating to contracts for 

10 the care and feeding of swine, including the care and 
11 feeding of swine by cooperative associations. 
12 2. The legislative council is requested to appoint 
13 members to the interim committee which may include two 
14 members of the senate, two members of the house of 
15 representatives, and one member representing each of 
16 the following: the attorney general's office, the 
17 Iowa institute of cooperatives, the Iowa pork 

(IS producers association, and the Iowa animal agriculture 
U9 council of the Iowa business council. 
20 Sec. 2. This Act, being deemed of immediate 
21 importance, takes effect upon enactment." 
22 2. Title page, line 2, by inserting after the 
23 word "associations" the following: "by providing for 
24 a study,". 

By COMMITTEE ON AGRICULTURE 
FOGARTY of Palo Alto, Chairperson 

B-5528 FILED MARCH 25, 1992 
tf."Lr-x 4-/ If.t. Ct J 0 "-I) 



SENATE AMENDMENT TO HOUSE AMENDMENT TO SENATE FILE 2244 
8-5856 

1 !\mend the amendment, S-5528, co Senate File 2244, 
2 as amended, passed, and reprinted by the Sena:e, as 
] follows: 
4 1. Page 1, llne 18, by scriking :he \Vords "the 
5 Iowa animal agriculture" and inserting the following: 
6 "a swine producer from the Iowa animal agricultural 
7 development" . 

. 8 2. Page 1, by inserting aEter line 19 the 
9 fOllowing: 

10 "Sec. . MORATORIUM. Notwithstanding section 
11 172C.2, a cooperative association organized in this oc 
12 any other state, which is a processor as defined in 
13 section 172C.l controlling the manufacturing, 
14 processing, or preparation of pork products derived 
15 from swine, shall not, on or aEter the efEective dace 
16 of this Act and until March 15, 1993, directly or 
17 indirectly contract with a person to provide for the 
18 care and feeding of swine in this state." 
19 3. Page 1, line 24, by inserting after the word 
20 "st:.!dy" the following: "and a morat.orium". 
21 4. By renumbering, relettering, or redesignating 
22 and correcting internal references as necessary. 

RECEIVED FROM THE SENATE 
8-5856 FILED APRIL 10, 1992 

Ii <!!rl' __ .f(;t; ~ ... ;;" (j. ISe'';') 

'1'1'--c..-J ;;:-/U<-<--,,"",~.....J ~(If 14<:. 5 ) 

d-,,-~ ~1::/ "/;-" (if-I"f--$'S) 



SENATE CLIP SHEET APRiL 9, 1992 

SENATE FILE 2244 
S-5597 . 

• Amend the amendment, S-5523, to Senate File 2244, 
2 as amended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. Page 1, by inserting after line 19 the 
5 following: 
6 "Sec. . MORATORIUM. Notwithstanding section 
7 172C.2, a-COoperative association organized in this or 
8 any other state, which is a processor as defined in 
9 section 172C.l controlling the manufacturing, 

10 processing, or preparation of pork products derived 
11 from swine, shall not, on or after the effective date 
12 of this Act and until March 15, 1993, directly or 
13 indirectly contract with a person to provide for the 
14 care and feedinq of swine in this state." 
15 2. Page 1, iine 24, by inserting after the word 
1 -_0 

By 
"study" the following: "and a moratorium". 
JOHN E. SOORHOLTZ EMIL J. HUSAK 
DERRYL MCLAREN 3ERL E. PRIEBE 

5-5597 FILED APRIL 8, 1992 
ADOPTED (if' ,.;I'1i) 

SENATE FILE 2244 
5-5608 

1 Ame"d the House amendment, 5-5528, to Senate File 
2 2244, as amended, passed, and rep~inted by the Senate 
3 as follows: 
4 1. Page 1, by striking lines 20 and 21. 

S-5608 FILED APRIL 8, 1992 
WITHDRAWN CrJ j.7~'" ) 

By BERL E. PRIEBE 

S-5596 
SENATE F!LE 2244 

1 Amend the amendment, 5-5528, to Senate Pile 2244, 
2 as amended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. Page 1, line 18, by striking the words "the 
5 Iowa animal agriculture" and inserting the following: 
6 "a swine producer from the Iowa animal agricultural 
7 development". 

By JOHN E. SOORHOLTZ 
DERRYL MCLAREN 

5-5596 FILED APRIL 8, 1992 
ADOPTED V /.( 99) 

3ERL E. PRIEBE 
Btu L J. E"JSAK 

Page 2 



BOOSE MtENDMENT TO 
SENATE FILE 2244 

$-5528 
~I;e~ci Se~ate File 2244 as a~e~dec, ?cssec, a~c 

2 ~eprinted by the Senate, as follows: 
I 2y striking everytr.ing a:te: t~€ e~ac~i~s 

~ c:a~se a~c insertin~ the fo:lcwi~g: 
5 
6 
7 
8 
9 

lO 

"Sectior. 1. L::G!SLA'l'IV'S S'l'tiDY -- COliiTRAC:'S FOR 
C~~E AND FEEDING OF SWINE. 

1. The legislative counc:l is req~ested to 
~stablish an interim co~~ittee to study rest:iccions, 
practices, and procedures, relating to contrac~s for 
the care and feeding of swine, including the care a~d 

:1 feeding of swine by cooperative associationS4 
12 
:3 
14 
15 
::.6 
17 
::'8 
:9 
20 
21 
22 

2. The legislative council is requested to appoinc 
merr.be:s to the ir.teri~ co~~ittee ~hich ~ay include two 
~embers of the senate, two members 0: cne house of 
representatives. and one member representing each of 
che following: the attorney general's office. the 
Iowa institute of coope~atives, the Iowa ~o~k 
producers association, and the Iowa animal agriculture 
council of the Iowa business council. 

Sec. 2. This Act, being deemed of i~~ediate 
importance, takes effect upon enactment." 

2. Title page. line 2, by inserting after ~he 
23 word "associations " the following: "by providing for 

a study,". 24 
RECEIVED FROM TEE aOUSE 



SENATE CLIP SHEET APRIL 24, 1992 

REPORT OF THE CONFERENCE COMMITTEE 

ON SENATE FILE 2244 

Page 29 

To the President of the Senate and the Speaker of the House 

of Representatives: 

We, the undersigned members of the conference committee 

appointed to resolve the differences between the Senate and 

the House of Representatives on Senate File 2244, a bill for 

an Act relating to the care and feeding of swine by 

cooperative associations and providing an effective date, 

respectfully make the following report: 

1. That the Senate recedes from its amendment, H-5856. 

2. That the House amendment, 5-5528, to Senate File 2244, 

as amended, passed, and reprinted by the Senate, is amended as 

follows: 

1. Page 1, by striking lines 18 and 19 and inserting the 
-1-



SENATE CLIP SHEET APRIL 24, 1992 Page 30 

CCS-2244 

Page 2 

following: "producers association, and the Iowa business 

council's Iowa animal agriculture council whose representative 

shall be actively engaged in the production of swine." 

ON THE PART OF THE SENATE: 

BERL E. PRIEBE, Chairperson 

H. KAY HEDGE 

ALVIN V. MILLER 

JIM RIORDAN 

JOHN E. SOORHOLTZ 

CCS-2244 FILED APRIL 23, 1992 

,t4!dZ d.Lr -741 & /5'5'/ ) 

ON THE PART OF THE HOUSE: 

DOLORES MERTZ, Chairperson 

DANIEL FOGARTY 

ROBERT JOHNSON 

DEO KOENIGS 

DAN PETERSEN 
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Passed Senate, Date 

Vote: Ayes ___ Nays 

Approved 

A BILL FOR 
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~/t/~<--r"/l~ .;1/ ~ ~ 

SENATE FILE ;2~~~ 
BY (PROPOSED COMMITTEE ON 

AGRICULTURE BILL BY 
CHAIRPERSON PRIEBE) 

Passed House, Date ------
Vote: Ayes ___ Nays 

1 An Act relating to the care and feeding of swine by cooperative 

2 associations. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
4 

5 
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10 

11 

12 
13 

14 

15 

16 

17 

18 

19 

20 

21 
22 

23 
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S.F. H.F. 

1 Section 1. Section 172C.2, unnumbered paragraph I, Code 
2 1991, is amended to read as follows: 
3 In order to preserve free and private enterprise, prevent 
4 monopoly, and protect consumers, it is unlawful for any 
5 processor of beef or pork or limited partnership in which a 
6 processor holds partnership shares as a general partner or 
7 partnership shares as a limited partner, to own, control or 
8 operate a feedlot in Iowa in which hogs or cattle are fed for 
9 slaughter. In addition, a processor shall not directly or 

10 indirectly control the manufacturing, processing, or 
11 preparation for sale of pork products derived from swine if 

12 the processor contracted for the care and feeding of the swine 
13 in this state. 
14 PARAGRAPH DIVIDED. However,-this This section does not 
15 apply to a cooperative association organized under chapter 
16 497, 498, or 499, if the cooperative association contracts for 
17 the care and feeding of swine with a member of the cooperative 

18 association who is actively engaged in farming. This section 
19 does not apply to an association organized as a cooperative in 
20 which another cooperative association organized under chapter 

21 497, 498, or 499 is a member, if the association contracts 
22 with a member which is a cooperative association organized 
23 under chapter 497, 498, or 499. which contracts for the care 
24 and feeding of swine with a member of the cooperative who is 
25 actively engaged in farming. However. in either case. the 
26 local (nonfederated) members of the cooperative association at 
27 a regular or special meeting must approve the contracting for 
28 the care and feeding of swine. At the regular or special 
29 meeting a ballot of the members who are entitled to vote shall 
30 be taken on the proposal to approve a contract for the care 
31 and feeding of swine. The proposal shall be approved if 
32 seventy-five percent of the members of the local cooperative 
33 association vote affirmatively on a ballot in which a majority 
34 of all voting members participate. Voting may be accomplished 
35 by mail ballot. notwithstanding provisions in the articles of 

-1-
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1 incorporation or bylaws of the cooperative association. 
2 Notwithstanding the vote, a contract in effect at the time of 
3 balloting by the members shall continue in effect for that 
4 part of the contract's unexpired term, but shall continue in 
5 effect for not more than five years from the date of the 

6 regular or special meeting. 
7 PARAGRAPH DIVIDED. This section shall not preclude a 
8 processor or limited partnership from contracting for the 
9 purchase of hogs or cattle, provided that where the contract 

10 sets a date for delivery which is more than twenty days after 
11 the making of the contract it shall: 

12 EXPLANATION 
13 This bill amends section 172C.2 prohibiting pork processors 

14 from controlling the production of pork, if the processor 
15 contracted for the care and feeding of the swine in this 
16 state. However, the prohibition does not apply to certain 
17 cooperative associations. This bill provides that before a 
18 cooperative association can enter into a contract for swine 
19 production, the contract must be approved by the members of 
20 the cooperative association. Contracts in effect may continue 
21 for their unexpired term, but for not more than five years 

22 from the date of the meeting. 

23 

24 
25 

26 
27 
28 

29 
30 

31 

32 

33 
34 

35 
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SENATE nI,E 2244 

AN ACT 

Rf.I,ATING to TUE CARE ANO fEEDING Ot' SWINE: BY COOPf:RATIVE AS­

SOCIATIONS B'i PROVIDING fOR A STUll'l. AND PROVIDING AN Er­

FKCTIVe: OATE. 

8E IT ENACTt:ll BY THE GENERAl. l\SSEMDI.'l OF 7'HE: STA1'K or IOWA: 

Sl?ction 1. LEGISI,ATIVE St'[J()'{ -- CON'tRAC1'S POR THE-: CARr. AND 

fEEDING OF S"'INE. 

t. The legislati'Je council I!; requested to establish an 

interirr. conunlttee to study restrictions, practices, and 

procedures, relatin9 to contracts for the carc and feedinq of 

swine, includinq the care and feedinq of swine by cooperative 

a!lsoclations. 

2. The legislative council is requested to appoint ~embers 

to the inter in comnittee whi.ch may include two mentbers of the 

senate, t, .. o Members of the house of representatives, and one 

me",ber cepcesentinq each of the followinq: the att.orney 

9cnpral's office. the Iowa institute of cOOpcC~llveg, the Iowa 

pork. pccduccrs association, and the lo .... a business councll '5 

10 ... ·,1 animcal aqriclllture council whose represl!ntati ... e shall be 

actively enqaged in the Pl'o(.\uction of s<,,/ine. 

Senate ril~ 2'44. p. 2 

Sec. 2. This Act, beinq deemed of immediate importance, 
takes effect upon enactment. 

MICflAF.L r.. GRONSTAL 

President of the Senate 

ROH£RT C. ARNOUl.f> 

Speaker of the nouse 

r hereby certify that this bill oriqinated in the Senate and 

is known as Senate File 2244, Seventy-fourth General Asse~bly. 

() . ... ?C7 
APP'OV'd~~_/::' /' 

JOHN r. DWYER 

Secretary of the Senate 

1992 

TERRY E. BRANSTAO 

Governor 
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