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A BILL FOR

1 An Act relating to the requirements of an abstractor

2 participating in the title guaranty program.

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
4
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SENATE FILE 2235
H-5531
1 Amend Senate File 2235, as passed by the Senate, as
2 follows:
3 1. Page 1, by striking lines 19 through 23, and
4 inserting the following: "in the title guaranty
S program."
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Section 1. Section 220.91, subsection S, Code 1991, is .
amended to read as follows:
5. The participation of abstractors and attorneys shall be
in accordance with rules established by the division and
adopted by the authority pursuant to chapter 17A. Fach
participant shall at all times maintain liability coverage in
amounts approved by the division. Upon payment of a claim by
the divigion, the division shall be subrogated to the rights

of the claimant against all persons relating to the claim.
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Additionally, each participating abstractor is required to
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abstracts, an up-to-date abstract title plant including tract

LJ

indices for real estate for each county in which abstracts are

Fod

The tract indices shall contain a reference to _all instruments

affecting the real estate which are recorded in the o’fice of

the county recorder, and shall commence not less than forty .

in the title guaranty program. However, a participatirg
attorney providing abstract services continuously from
November 12, 1586, to the date of application, either
personally or through persons under the attorney's supervis.on

The division may waive the requirements of this subsection

pursuant to an application of an attorney or abstractor which

shows that the requirements impose a hardship to the attorney

or abstractor and that the waiver clearly is in the public
interest or is absolutely necessary to ensure availability of

EXPLANATION
This bill provides that an abstractor participating in the
title gquaranty program of the Iowa finance authority must own
or lease, and maintain and use Iin the preparation of any
abstract under the program, an up-to-date abstract title plant

for real estate in a county in which abstracts are prepared
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for real property titles guaranteed by the division.

Tne bill provides that an attorney providing abstract
services continuously from November 12, 19856, to the date ci
application is exempt from the reguirement ¢f owning or
leasing, and maintaining such title plant. The titie guaranty
division is also granted the authority to waive the
requirements established in this Act if the waiver would be in
the public interest or is necessary to ensure availability of
title guaranties throughout the state.

The bill codifies certain provisions which now exist in the
Iowa finance authority's rules related to the title guaranty

program,
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Section 1. Section 220.91, subsection 5, Code 1991, is
amended to read as follows:

5. The participation of abstractors and attorneys shall be
in accordance with rules established by the division and
adopted by the authority pursuant to chapter 17A. Each
participant shall at all times maintain liability coverage in
amounts approved by the division., Upon payment of a claim by
the division, the division shall be subrogated to the rights
of the claimant against all persons relating to the claim.

Additionally, each participating abstractor is required to
own or lease, and maintain and use in the preparation of
abstracts, the most recent abstract title plant including
tract indices for real estate for each county in which
abstracts are prepared for real property titles guaranteed by
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the division,

—
i

EXPLANATION
This bill provides that an abstractor participating in the .
title guaranty program of the Iowa finance authority must own
or lease, and maintain and use in the preparation of any
abstract under the program, the most recent abstract title
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plant for real estate in a county in which abstracts are
prepared for real property titles guaranteed by the division.
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Senate File 2235, p. 2

SENATE FILE 2235

title quaranties theoughout the state.
AN ACT
RELATING TO THE REQUIREMENIS OF AN ABSTRACTOR PARTICIPATING
IN THE TITLE GUARANTY PROGRAM. -

MICHAEL E. GROMSTAL
BE IT ENACTED BY THE GENERAL ASSZMBLY OF THE STATE OP IOWA: President of the Senate

Section 1. Section 220.91, subsection S, Code 1991, is
amended to read as follcws:
3. The participation of abstractors and attorneys shall be ;a;E;T C. Xé&ouuo
in accordance with rules established by the division and Speaker of the House
adopted by the authority pursuant to chaptec L7&. FEach
participant shall at all tires maintain liability coverage in 1 hereby certify that this bill originated in the Senate and
arounts approved by the division. Upon payment of a clain by is known as Senate File 2235, Seventy-tourth Genecal Agsembly.
the divigion, the division shall be subrogated to the rights
of the claimant against all petsons relating to the clain.
Additionally, each pacticipating abstractoc is required to
own or lease, and maintain and use ia the preparation of > JOHN F., DHYLR
abstracts, an up-to-date abstract title plant including tract -// : .
indices for_real estate for each_county in which abstracts ate Approved f?éff;ﬁﬁf_ﬁlﬁz 1992
/4

Seccetary of the Senate

prepared €or real property titles quaranteed by the division.

The tract indices shall contain a reference to all instruments

affecting the real estate which are recorded in the office of

the county recorder, and shall commence not less than focty THERRY E, BRANSTAD

Zears prior_to the date the abstractor commences participation Governor
in the title quaranty program. _However, a participating

attorney providing abstract services continucusly from
Hovember 12, 1386, to the date of_application, eithec

geesenally or through persons under the attocney's supervisioa

and control is exempt from the requirements of thls pataqraph.

The division may waive the cequirements of this subsection

pursuant to an application of an attgrney or abstractor which

shows that the cequizements impose_a hardship to_the attorney

or _abatractor ard that the wiaiver cleacly is_in the public




