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A BiLL FOR

relat:ng to the regulation of wholesale motor vehicle fuel

distribution ané providing penaities and & remedy.
BY THE GENERAL ASSEMBLY OF THE STATE OF I[OWA:
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ton 1., NEW SECTIGN. 214B.1 LEGISLATIVE INTENT.

the policy of this state tc protect consumers from
smpetiticn ana pricing which resuit 1in upnrcasonasle
lrapprepriace price differences for a similar or zame

prociuct and whicon are nct the result of {ree marset economic
torces. The generel assenbly [inds that certaln citliocns of
Iowa aad aonresidenis engaging in consumer transacllons
lavelving mocor vehicle fuel and special fu2i hnave peon
aiffected by ineffective or unigir competition resuiting
artificially nigh retail prices fcr those fuels. I
intent of the general assembly tc protect tne neglih,

ral welfare of the people of this state &nd the

assembliy finds that promoting effective comperition in

olesale and renall motor veniclie and specizl fuels

markets will further taac 1atent.

Sec. .. NEW SECTION. 214B.2 MARKET SHARE LIX{TAVION --
DEFINITION OF UNFAIR MARKET SHARE -- PENALTY.

L. A whoiesaie dealer shell not engage in an unfa r xethcd
of competition affecting the retail motor vehici:e and =pecla
fuels markets. A person violating this chapter, and any
otticer, agent, or receiver of any firm, company, assoCiaticn,
Or corporation violating this chapter 1s guilty ¢f a serious
m:sdemeanor.

2. The county attorney and attorney general =nali enforce
this chapter through appropriate actions in courts of
competent jurisdiction, including through the divestiture of
wholegsale dealer interests in retail operations tha2 ownership
ot which is in violation of this chapter.

3. For purposes of this section, unless the context
crtherwise requires:

a. "Retall dealer" means retail dealer as defined in
Sectlion 214A.

D. "Uniair method of competition" inciudes, but 15 no:
simited to, all of the following:

{l; A wnolesale dealer having an owrershin 1ateress in
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teen norcent Or more of the reftzil culliens lnoany ate
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SPrViNg d Dopulacinn dase of seventy-five thousang or areater,
ror purpeses of Tals subparegrand, the percentags 2: retall
outiers shall be determined Dy a:iviCing the toera

containers or pumps frem wiicn motor vehiclie or =mpectasl fuel
is sold in the area served In which th2 wnoiesals geaier hés
an ownership interest by wne total number of conrainers or
pumps from which motor vehizle or special fusi is sold in the
area served,

{2} A whoiesale dealer having an ownership interest in
retail dealers in any markec charging a wholesale price Lo
indeperdent retail dealers or retell dealers owned oy another
person, who compete with the refail dealers I1n which the
wholesale dealer has an ownership incerest, which is higher
than the price tihe wholesale dealer charges to the retail
deaglers in which the wholesale dealer hes an 1nterest.

c. "Wholesale dealer” means wholesale dealer as defined 1n
section 214A.1.

EXPLANATION

This bill provides that a wholesale dealer wnich engages 1in
an unfaiir method of competition 13 Quiity of a serious
misdemeanot. Unfair method of competition is defined as a
wholesale dealer naving an owpership interest 1n 15 percent or
more of the retall cutlets in an area serving & popurat:ion
base of 75,000 or greater, or charging a higher wholesale
price to retail outlets in which the wheoliesale dealer has nc¢
ownership Lnterest than those cutlets in which the wholesale

dealer does have an ownership infrerest.



