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A Bill FOR 

1 An Act relating to motor vehicle certiEicatps o[ tit1.e f by 

2 eliminating component part reviews and rebuilt designdtions, 

3 requiring a damage disclosure sta~cmcntr restricting transfer 

4 of certain salvage certificates, and creating a penalty_ 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF :OWA: 
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S.F. _~~/32_ H.F. ____ _ 

1 Section 1. Section 321.24, unnumbered paragraph 3, Code 

2 Supplement 1991, 1S amended to read as fOilows: 

] The certificate of title shall contail: ~p0~ its face ~!le 

4 identical information required upon the face of the 

5 reglstration receipt. In addition, the certificate of titie 

6 shall contain a statement of the owner's title, the amount of 

7 tax paid pursuant to section 423.7, the name and address of 

8 the previous owner, end a statement of all security interests 

9 and encumbrances as shown in the application, upon the vehicie 

10 described, including the nat~re of the security interest, date 

IJ of notation, end name and address of the secured party. 

l2 PARAGRAPH DIVIDED . • 0·_ .• _ ______ _ If the prior certificate of title was a 

13 salvage, rebuilt, or junking certificate of title in any othe~ 

14 state, or if the prior certificate of title ±M from any other 

15 state ±Md±eetes designa_~~s that the vehicie was salvaged, 

16 rebuilt, or junked, the new certificate of title shali conta1n 

17 the same information together with the name of the state 

18 issuing the prior salvage, rebuilt, or junking certiLcare ct 

19 tille and-a 2.r_~he salvage, rebuilt, or junking desigr:ahon 

20 togethe~-with-the-M8me-of-the-st8te-~SStl±n9-t~e-?~ier-sB~vage7 

21 rebtlttt,-er-jtlM~~M9-ee~ti€~e8te-0f-t±t~e. This information 

22 shall be retained on all subsequent Iowa certificates of title 

23 for the vehicle, except as provided 1n sectior. 32:.52. 

24 PARAGRAPH DIVIDED. fn-the-eveMt If a vehicle which 

25 previously had a salvage certificate of t!~le from allo:her 

26 state is repaired and a regular certificate of title is to be 

27 issued for it pursuant to seclion 321.52 withbtlt-the 

28 deSt9nfttton-rebtltit, the regular certificate of title sha:~ 

29 indicate the state which had issued the prior salvage 

30 certi:icate of title in the same location in which Iowa 

3~ certificates of title show the designation salvage or-rebo~~t, 

32 in additio:: to the name and address of the previous owner, in 

JJ ~ieu of :he salvage designation. The name of ~he state wnicn 

31 had issued the prior salvage certificate of title sha:: re~a:n 

35 1!1 that location on every :cwa certificate of :itle issued 
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1 thereafter for the vehicle. T~e departmellt shall adopt ru:es 

2 to determine how other states' desigllations are to be 

3 indicated on Iowa titles. 

4 Sec. 2_ Section 321_52. subsection 4, Code Supplement 

') 1991. IS amended to read as follows: 

6 4_ a. A vehicle rebuilder or a motor vehicle dealer 

7 licensed under chapter 322. cpon acquisition of a wrecked or 

8 salvage vehicle, shall surrender the certificate of title 0r 

9 ffianilcacturer' s or Importer' s statement of or igill properly 

10 assigned, together with an application ~or a salvage 

11 certiElca~.e of title to the county treasure, cf the county of 

12 resicience of the purchaser or transteree wittin Eourtee~ ddy~ 

13 after the date of assignment of the certl[icate of title for 

14 the wrecked or salvage motor vehicle_ This sllbsectien applIes 

15 only to vehicles with a fair marKet value of five hundred 

16 dollars or more, based on the value before ~he vehicle hecame 

17 w[ec~ed or salvage. Upon payment of a fee of two dollars, the 

18 county treasurer shall issue a salvage certificate of :itle 

19 whiCh shall bear the word "SALVAGE" stamped or printed on the 

70 face of the title i~ a manner prescribed by the department. ~ 

21 The fi!st assignment._of a salvage certificate of title may-be 

22 e~~~gMed-ee-BMy-pe~~eM shall be only to an authorized vehicLe 

73 ~E?~ycler as_defined in section. ~~IH_2. A vehicle on which 

24 ownership has ~ransferred to an insurer of the vehicle, as a 

25 result of a settlement witn the owner of the vehIcle arising 

26 out of damage to, or unrecovered theft of the vehicle. sha.l 

27 be deemed to be a wrecked or salvage vehicle and the insurer 

28 shall comply with this subsection to obtain a salvaqe 

29 certificate of title within fourteen days after :he date 0: 
]0 assignment of :he certificate sf title of the vehlcle. 

11 However. a vehicle that has ma:or damage to fcur or more 

32 compo~ent parts es-de!±ned··±M-~d~a9~a~h-llbll shall receive a 

33 junking certificate of title and shall net :he,eafter be 

34 gra:1ted a 

3~ seCclon a 

regular certificate of title. Fo~ purposes of :hlS 

pa r t" :nea !"i~.:.~--=t,-h_e,--_r-=e-=a,-,r,--c~l iE, _ ~_ow 1, t:' dmt? -::. r "component 
c.:.:c'-C-~--'._~ 
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S.F. »3.2 __ H.F. ___ _ 

• 1I1I~er structure forward of the cowl, body, cab, ~ro~t end 

2 ~sse~bly, ~ront clip, or other parts which are crit:cal :0 :he 

J ~afe:y of .:he vehicle as determined by rules aoor_ted by ::1e 

4 deoarlment. 

5 b. When a wrecked or salvage vehicle has bee:1 repa:red, 

6 the ownc~ may apply for a regular certificate of title by 

7 pay~llg the appropriate fees and s~rrendering the salvage 

8 certificate of title and a properly executed salvage theft 

9 examination certificate. The county treasurer shall lssue a 

10 regular certificate of title w"'-re~7-eelMler:ei:"9-Septe1!'ber-!:7 

11 t988,-tE-the-wree~ed-e~-satvage-veh-re~e--ts-~tve-~~det-years 

12 otd-~r-i~~~7-e"'8tt-bear-the-werd-llRE3Hfb~ll-st~fflpee-e~-pr-rMtee 

13 o"-tM~-ftlee-ef-~he-titte with the da~age dlsclosure stateme:1t 

14 required under sect:on 321.69 lndicating whether the vehicle 

IS lias sustdlned more t::an one ~housand dollars worth o~dam?ge. 

16 ~"'e-~eb~iit-dee-t9"8tren-shatt-be-iMet~ded-en-eve~j-fewa 

17 eer~tf+eate-et-tttte--t~s~eci-thereafter-fer-~he-vehtete7 

18 Hewever7-if-ewner~M~~-of-a-steten-vehieie-Mas-been-er8"sEe~~ed 

19 te-an-ins~rer-ergant~ed-~"oer-the-i8w9-ef-thi~-state-er 

20 8dmitteo-te-cie-btleifte99-in-this-state,-er--rf-tMe-traMef~~-W8~ 

21 the-res~~t-ef-a-settlement-with-the-ewner-ef-the-venieie 

22 ari9~Mg-Eroffl-d8m8ge-te-er-the-~nreeevered-the£t-ef-the 

23 vehtete7-and-if-the-iM5~rer-ee~t~fies-te-the-ee~ntj-trea~~rer 

24 e"-a-ferm-ap~reveo-by-the-department-that-the-eest-e~-~e~~ir~ 

2S te-8~r-ddmtlqe-te-the-vehieie-is-ie~~-thaft-three-thetletlnd 

26 de!:t8r~7-t"'e-ee~nty-t~eastl~er-shaii-is9~e-the-regtl~ar 

27 eertiEie8te-ef-tttie-withetlt-the-rebtliit-oesignatien;--?he 

28 eetln~y-trea9tlrer-shaii-iss~e-8-reg~iar-eertxEieate-e€-tie±e 

79 w~thetlt-the-llREBHfb~ll-de9igMatie"-if7-befere-repatr9-are-~8de7 

30 a-eempenent-p8rts-rev-rew-has-been-eendtleted-hy-a-peaee-eEEteer 

Jl whe-ha9-been-9peetatty-eertified-and-reeert~E~ed-when-~eq~±red 

]2 hy-the-fowa-iew-enfereement-aeademy-to-de-eatv8ge-tnett 

3] eXH~±Mat~o"s~--~he-iewe-iaw-e~fo~eement-tleed~m7-~hail 

3~~ dete~mi~e-~tandard~-fer-e~aiMi~q-and-eertiE~ea~ion7-eo~dtlet 

35 training7-tl"d-mtly-tlppr~ve-tl!:terntl~ive-traifting-pregrams-wh~eh 
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~N~isfy-t~e-ae8de~y~g-9~aMear.d~-fe~-traiMiMg-a~d 

2 eer.ti§ieatieM.--?er.-~~e-?tlr?ese-ef-thig-~eetteM,-a-~~eekee-er 

3 ~tl±v~ge-vehiele-5h8r!-be-eeft~~de~ed-to-ha~e-ee~pen~~~-pd~~ 

4 damage-~E-~he~e-±g-ffiajer-damage-~eqtiiri"g-repd~~S-Qr 

S 1" epl:acel!len e -e £' -mer e - tfla n - t,.", -0 E - the - 'Ie h i: e:t e.!. 9 - ~"'!lpe" e r. t - 1'i1 r t,., ,. 

6 A-lleemponent-ptl~tll-ffied"s-the-re8r-elipy-eowi7-[rame-or-~~~er 

7 ~e~tlettlre-ror~~~d-0E-e~e'-~~wl,-b~ey,-eftb,-~roMt-e~M-a~~e~o77, 

8 ~~ont-et~~7-e~-she~-e~he~-p8rts-wh}et~-8re-e~±tie6t-~~-th~ 

9 ~6fe~Y'-of-the-~eh±eie-ct~-determ±~ed-by-ra~e~-d~epted-b~-th~ 

~_O dep8~tmeMt~--~he-owne~-shdi~-Pdy··~-~~e-{)f-th~t~y-f·:ve-do~~8~~ 

11 upon-t~e-eompiet±on-of-the-'?~e~epB±~-eompe~e~': Pdr-~ r~v~~w~ 

~7 ~he-8geney-perfer~i"g-the-ex~mi~8t~bn~-9~a±~-retd%n-~.enty-

13 E~ve-doiia~5-of-the-fee-6~~-9~d~~-r~y-€~v~-dei~s~s-of- the·-fee 

14 te-the-dep8rtffient-aMd-fi'fe-do~i8rs-o[-the-fee-to-the-feW8-~aw 

IS enE~~ee~e~t-aedde~y-te-pro~~de-Eor-e~e-'epee~a±--t~d±~r~q; 

lfi ~ert~fiedt±bM7-ti~d-~eee~tifieat±on-ef-ofEiee~5-6~-~eq~'~~ed-by 

17 ~hig-~~b~eet±on.--9he-pe8ee-effiee~-eond~e~~Mg-~he·revrev 

i8 ~~tl~;-mai~te~n-8-~~eord-oE-the-~e~iew-end-5ha}~-Eorwd~ Ci-"ti"2{)PY 

19 of-the-~ewie.-to-the-depdrtment~--9he-department-~~dil 

20 maintH~n-a-recerd-of-ail:-rew~ew~~--i~-a-'fehie!e-doe9 .. nut "e'f~ 

21 eempoMent-ciam8ge-8s-dete~m~"ed-in-thi9-9tibgeet±en7-~h~-o~fie~r 

7.2 eond~ctift9-tfte-~eview-shell-T~soe-~-cert±Eieete-t~-~he-ewne~ 

23 tb-that-effeet.--Phe-eertifi:eate-9hd~t-~e-9Hrrendered-tb-·th~ 

24 eotlnt,-~re8~tl~e~-at-~he-ti~e-of-8~~~~e~tion-for-d-re9tl !ar 

25 ~e~t~ETeate-ef-~~~!e-~~d-t~e-tre8~tl~er-9~a±i-fe~W8rd-the 

26 ee~ttEteate-to-tne-de~dr~ffie"t~ 

7.J 

78 

29 

30 

J 1 

32 

33 

34 

JS 

~he-1'rov~9ieM-eE-thts-gbb~eetieM-re~tl±rift9-a-eompbr.erlr 

p8rt~-r~'fiew-ol-e-1'eaee-offTeer-s~eeia~~y-eertifTed-br 

~eee~ttfied-by-t~e-=owe-Ia~-e~fur~effie"t-ae8deffi7-rb-db-~~Lvege 

t~eEt-e~am~"8tie~~-~~~~~-bee~~~-eE~eet±ve-atliy-t7-~999~ 

eempeMent-~a~t5-re~ie~s-eeMdtl~ted-beEOre-3tl~y-~,-r9ge7-~Ma~i 

b~-fflade-b7-peBee-~§t~e~~3-e~~he~~zed-~o-cio-so-~1-~~e-s ~~~e 

de?tt~~~ent-O~-t~eM~p~~td~~en-er-the-·de~drt~eMt'-~f--p00±~(~ 

~~fecy-wMe-a~e-qtlait~~ed,-a5-determ!neci-by-che5e-dgeMeteS,-te 

eOMdtlet-eeffipe"e"~-part5-rev~~w5~--~he-etate-depe~t~e~7 -of 
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S.P. dl32 H.P. 

1 tr8~spertat+e~-~h8i±-Bclept-r~±es-in-Beeerdanee-with-ehBpr~r 

2 ±1A·te-earry-e~t-this-seetien~-ine±ttdin9-tr8nsition-rales 

3 Bt+owin9-Eer-eempenent-parts-reviews-prier-te-~a~1-t~-t990~ 

4 Nerwi~hstandtn9-the-pre~isiens-eE-rhis-rettered-p8re9rsph 

5 direerin9-t~Bt-fi¥e-deiiBrs-ef-eBeh-Eee-be-paid-to-t~e-iowa 

6 i8w-'enforeement-BeedemY7-for-the-Eise8±-peried-beginninq-on 

7 d~ty-t7-i99±7-and-endin9-dtlne-397-±993~-stleh-Ei~e-de~±ers 

8 shat±-be-depesited-inte-the-genera±-fand-ef-the-srete~ 

9 c. A salvage theft examination shall be made by a pedce 

10 officer who has been specially certified and rececti~ied when 

II requ~[ed by the rowa law enforcement academy to do saivaqe 

12 the:t examinations. The Iowa law enforcement academy shall 

13 determine standards for training and certifica:lon, condtlct 

14 training, and may approve alternative training programs which 

15 satisfy the academy's standards for training and 

16 certification. The owner of the salvage vehicle shall ma~e 

il the veblcle available for examination at a time and loca~ion 

18 designated by the peace officer doing the exa~ina:lon. !he 

19 owner may obtain a permit to drive the vehicle to and [rom the 

20 examillation location by submitting a ~epair affidavit to the 

21 agency performing the examination stating that the vehicle is 

22 reasonably safe for operation and listing the repai~s which 

23 have been made to the vehicle. The owner must be present for 

24 the exaIT.ination and have available for inspection the saivage 

2S title, bills of sale for all essential parts cr.anged, and the 

26 repair affidavit. The examination shall be for the purposes 

27 of determining whether the vehic:e or repair components h~ve 

28 been stolen. The examination is not a safety inspection and a 

2Y signed salvage theft examination cert!ficate sha!l not be 

30 constr~ed by any COurt of law to be a certification that ~he 

31 vehicle is safe to be operated. There shal! be no cause of 

32 action against the peace off~cer or tne agency Co~dllctinq the 

33 exam:natlon or the county treasurer for failure to discover or 

34 note safety defects. If the vehicle passes tne ~heft 

35 eXamlJlat~on, the peace officer shall indicate thac the vehicle 
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passed examination on the salvage theft examination 

certificate aftd,-wi~~-~e~are-t~-a-~ehieie-whie~-±s-~e~~~~~d-·~~ 

besr-the-WBPd-uREBBlbPll-~tafflpe~-e~-prin~ed-e"-rhe-f8ee-of-the 

t~t~e,-sha±±-verffianently-tdent±Ey-the-vehte±e-tls-areb~~ttu·O" 

the-dr%verls-door-j8mb-or-other-~~e~-on-the-~ehieie-as 

d~~ig"eted-by-the-deper~men~~--A-~e~e~a~-O~-6~ter8rior1 uf--thi~ 

j reb~~±e-~deMeiE~edt~=M-~~-a-v~o~ation-ef-seet~o~-32i~92. The 

8 ~epatr-8ffTd8vit, perm:t, and salvage theft examinat:on 

9 certificate shall be on controlled forms prescribed ~nd 

iO furnished by the department. The owner shall pay a ~ee oE 

Ii thirty dollars upon completion of the examina~ior:. The agency 

12 performiIlg the examinations sha!l retain twe~~y do' lJ~S of the 

13 fee and shall pay five dollars of the fee to ~he departmen: 

14 and five dollars of the fee to the Iowa law enforcemenc 

15 academy to provide for the special training. certification. 

16 and recertification of officers as required by thiS 

~7 subsection. 

18 The provision of this subsectiorl requ:ring a salvage theft 

19 exaxination Ly a peace officer specially cer~i:ipd or 

70 recertified by the Iowa law enforcement academy to do salvage 

21 theft exami~ations shall become effective July 1. 1989. 

1.2 Salvage theft examinatic~s conducted before July 1. 1989, 

21 shall be made by peace officers authorized to do so by the 

2i stace depactment of transportation or the departme:lt of public 

25 safety who are qualif:ed. as determined by those agencies, to 

26 conduct salvage theft examinations. The state department of 

27 tra~sportation shGll adopt rules in accordancp with chapter 

28 17A to carry out this section, including transition ru:cs 

29 allowing Eor salvage thef~ exa~ination5 prior :0 July ~, :.989. 

30 Notwithstandirlq the provisions of this lettered paragraph 

:~l d~recting that f~ve d<)llars of each fee be pa~d :0 the Iowa 

12 ~aw enforcement acadeny, for the ~iscal period begi~~~~g r)n 

33 July:, :991, and ending June 30, 1993, such ~~ve doi!ars 

34 shall be depos:tec int~ the general fund of :~e ~:a:e. 

3S c. For purposes ci this subsec~ion a I'wrec~ed cr salvage 
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1 vehicle" means a damaged vehicle subject to registration and 

2 havillg a gross vehicle weight ratillg of less than thirty 

3 thousand pounds, for which the cost of repair exceeds fifty 

4 percent of the fair marKet value of the vehicce, as determined 

5 in accordance with rules adopted by the departmer.t, before it 

6 became damaged. 

7 e~--A-pergeft-who-titled-the-per90n~9-mo~er-wehic~e-beEope 

8 MtlY-±i-l9897-may-hawe-a-tit±e-i99tted-en-that-mote~-wehic~e-~o 

y the-pe~~oft-wi~hotlt-the-uREBBfb~U-de9ignat±on7-±f-the-person 

10 ean-9how-adeqtlate-proof-that-the-wree~ed-er-9a±wage-mote~ 

11 wehre±e-wa9-in9peeted-oy-a-peaee-oEfieer-p~ior-te-be±n9 

:2 ~epatred-prior-to-5eptember-:7-1988,-and-show-proof-thretl9h 

l3 reeerpt9--oE-ttsed-part9-and-phote9-er-the-damege-te-the-wree~eci 

:4 er-gelwage-motor-wehiete-that-the-motor-wehie±e-cird-not-hawe 

lS major-d8mtlge-re~tliring-repairs-er-reptaeement-of-more-ehan-twe 

:6 of-the-wehiete~9-eomponent-part9~--Bpon-prope~-app±ieation-and 

17 ~A~fflen~-or-a-two-dollar-fee,-the-eotlnty-treastlre~-9hal~-i99tle 

:8 to-the-per90n-the-tit~e-to-the-per90nLs-motor-wehte±e-withotl~ 

c9 the-uRE8Bfb~U-des±gnae±on~ 

7. 0 Sec. 3. Ni::W SECT ION. 321. 69 DA."tAGE DI SCi,OSClRE STATEMEN'r. 

21 1. A certificate of title shall not be issued for a motor 

22 vehicle unless a damage dlsclosure stateme~t has been ~ade by 

73 the transferor of the vehicle and is furnished with the 

24 applicatlon for certlflcate of title. The new certificate of 

25 title shall state on :he face of the title whether the vehicle 

26 has sustained over one thousand dollars in damages. A 

27 determination of the amount of damages shall be based upor. the 

28 repair estimates from damages sustained in a single accide~t. 

29 2. A person who knowingly makes a false damage disclosure 

30 statement commits a fraudulent practice. 

31 Sec. 4. Section 321.92, Code 1991, is amended to ~ead as 

32 follows: 

]] 321.92 ALTERING OR CHANGING NUMBERS. 

34 1. FRAUDULENT :NTENT. Ne A person shall not with 

35 fraudulent inter.t, deface, destroy, or alter :he vehicle 
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ide~tification number or component ?ar, number or otner 

2 dIstinguishing number or identification mark of d vehicle or 

3 component part, ineitlciin9-8-~ebn±it-identifieaeio~T nor shall 

4 a person piace or stamp a serial, engine, or other numbe< or 

5 mark upon a vehicle Of component pa~t, except one assigned 

6 thereto by the department. A violation of this provIsion 1S a 

7 felony punishable as provided in section 32'.~83. 

8 This subsection does not prohibit the restoration of an , , 
9 (Iriginai vehicle identification number, component ~art number, 

~,O or other number or mark when the restoration ~s ~ade hy the 

j 1. departmen';:, nor prevent d rnanufaccurer from placi;:g, :"\1 tr.e 

1,2 ordinary co~rse of business, numbers or marks Ilpon vehicles or 

13 component parts. 

11 2. VEHICLES WITHOUT IDENTiFICATION NUMBERS. A person ~ho 

15 kno~ingly buys, receives, disposes of, sel:s, oEfers for sale, 

16 or has in the person1s possession a vehicle, or a compOllellt 

17 part at: a vehicle, from which the vehicle :de:1tification 

18 number, rebtl±it'-±dent±~ieation7 or component part ~llmber has 

19 been removed, defaced, covered, altered, or destroyed ~cr the 

20 purpose of concealing or misrepresenting ~he 1dentlty of the 

21 vehicle or component part is gllilty of a slmple misdemeanor. 

22 EXPLANATION , 

23 ~his bill req~i(es that ~he transferor of a motor vphic:p 

24 furllish a damage d5.sclosure staterne~t which ind~catcs whether 

25 the motor vehicle has sustained over $1,000 worth of daMages. 

26 The new certificate must state on i:s face w!lether the veh~c:e 

27 :las sustained over one thousand dOllacs :n damages. A :11()~()~ 
~ 

28 veh~cle is considered to have sustained over $:,000 of damages 

29 ~f ~epai,r pstimates so i~dicate ai1d if the ddmage occurred iZ1 

s~ngle accident. 30 2 

Jl 

32 of 

In addition, ~h2 ~ili reqllires that all first assis:~~en~5 

salvage certificates of ~it:e he limited to veh~cle 

33 recyclers. A ~e~i~l~ rpcycler 1,5 defined as a person _:censed 

1~ to operate as a vehicle reb~ilder. ~sed vehicle par:s dea'er, 

35 or veh1cle salvager. 
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S.P. ~37 __ H.P. 

1 Current law requires that if a salvage or wrecked vehic~e 

2 is repaired, a regular certificate of title may be Issued for 

3 the vehicle if it contains a rebuilt designation. A reguld~ 

4 certif1cate of title without a rebuilt designation may be 

5 obtained for a salvage or wrecked vehicle if a componen= part 

6 review indicates that no more than two component parts ~ave 

7 been damaged. This bill eliminates the component part reV1ew 

8 and the rebuilt designation contained on the ce~tificate of 

9 title. In addition, it eliminates the offense of fraudulent 

10 intent to alter or change a rebuilt identif1cation and the 

11 offense of knowingly buying, receiving, selling, or possess1ng 

12 a vehicle without a rebuilt identification for the purpose of 

13 concealing or m1srepresenting the identity oE the vehicle. 

14 The bill makes it a fraudulent practice 1f a person 

15 knowingly makes a false damage disclosure statement. 

16 The bill may create a state mandate under chapter 25B. 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

3S 
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S~~AT~ CLIP SHEE~ !I .... RC2 10, 1992 Page II 

SENATE FILE 2137 
FISCAL NOTE 

-----------------------------
A f~scill note for Senate File 2137 is hereby s~bmi:ted p:JrsiJunt to jCl~t ~ale 

~7. 0ara u~;ec ~n deve~opi~~ this fisCA: ~ote is a~a::dj~e :rom :h2 Legis~,dt:ve 

~isca~ HLreau to ~2mbe~s of the ~egis!a~ure ~pon r~q~:e5:. 

--- - . -. --------

s·:~::t.; F: le 2137 ::"equi,:~s ;:hat :he tra:--.ste:.-cr ct' :: ::;Ot0r \;..:n:.-:~:· :~:-:1l 1 •• ;'!. 

,i~m~~~ ,ji~cl~s~re state~cnt ~hich ~ndica:~s ~he:her the veh~c:e -:~!~ta:~~:~ 'lv!!r 
Si~OOG ~orth (\~ dama~es ~n a sing~e accident. This bi~l a~s0 e~~~i~4:CS ::~.! 

component pa~t reviev and the rebc~it designation ~c~tained (In th2 cert~fica~c 
of ti.tle. 

Assumptions 

2 • 

The numbe~ oi component part re~ie~s (CP~5) :ha: ~cu:a 
In FY 1993 w~Ll be si~iiar to the number conduc:ed ~~ 

number of revte~s conducted in F1 1991 ~3S 9.9'0. 

have ~een conduc:e~ 

?Y 1991. :-::e :otal 
O~ the5~, 9,338 were 

cond~cted by state t~copers and motor vehicle enforcement officers, and 
102 by local !aw .~fDrcement officers, 

"fhe CPR fee is 535 and ~s distributed £n the foLlowi~g 2an~~~: $25 to :~e 
dgency perfor~ing the reVleW (except for DOT ~ho ~emit!; the 525 fee 
d~rectly to the Road Use Tax rund (RU7F), $S t~ the RUTF, ~~d $5 to :he 
General Fund :0 cover cOsts associa:ed ~ith ~~ai~in~ dt t~e Iowa ~a~ 

Enf:;rcement Academy (ILEA). 

3. iLEA incorpcra~es training £or vehicle ~he~t examinat~o~s (VTEs) a~d C?Rs 
~nto a ~i~gLe cours~ for law enfvrcement o::~cer$ at a~ annuaL ccst ot 
$64,000. By eliminating the C?Rs the Lraln!~g cost ~ill ~ot be 
significantly reduced. The Ge~eral Fund received $126,:00 i~ ~y 1991 
($76,400 fr~~ V7E fees and 549,700 ~rom C?R fe€s) which more tha~ C~v~red 
the training cost at IL~A. 

4. A total of S345~350 In fees were received by the State ~~ FY 199! ant 
$2,550 ~ere received by local ~a~ enforcement agencie5. Of t~e State 
money, $49,700 ~ere deposited into :he Geceral Fund, $105,200 ~ntc :he 
RUTF, and $190,450 ~ere direct raceipts of the D~?art~ent of ?~blic Safety 
(DPS). 

5, Th" State expended approxi:nacecy $509,900 
Th,s tnc~udes $618,500 expended by DPS a~c 

Trans?ortation (DOT). 

to conduct C?Rs in ~y !991. 
$91.400 by the )e?ar:men: at 

6. :t · .... 1:..:.. :cq~:'r"e 320 !)O:' :;:.:lff :'o;.:rs of ?:"o.-;:-.J.~::"::::~ :1) ~3'Je tr:c d.:1r.:, .. ~(: 
disclosure sta~e~ent shew on the vehicle ~i~:e. It is ~5s~met t~~s ~~l~ 

be done w:~h existing ~taff. 

Fiscal Effect 
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SENATE FILE 2137 
5-5228 

l .!\.me:lc Senate Fi:e 2:37 as [:):10ws: 
2 1. 3y striking page 1, line 2 through page 2, 
3 line 7 and inserting the following: "Supplement, 
4 1991, is amended by scriking the ~:lnumbe~ed paragraph 
5 and inserting in lieu the~eoE :he following: 
6 The certificate of title shall contain upcn its 
7 face the identical informatior. teaui~ec uoo~ t~e :ace 
8 of the registration receipt. In ;ddition: the 
9 certificate of title shall concain a statemenc of the 

10 owner's title, the amount oE tax paid pursuant to 
11 section 423.7, the name and add~ess of the ~revious 
12 owner, and a statement of a"1 security ::lterests and 
13 encumbrances as shown in the application, upon the 
:4 vehicle described, including the nature of the 
15 security interest, date of notation, a:ld name and 
16 address of the secured party. 
17 If the prior certificate of title is from another 
18 state and indicates that the vehicle was rebuilt the 
19 new certificate of title and the registration receipt 
20 Shall concain the desig:lation of "REBUILT" stamped or 
21 printed on its face together with the name of the 
22 state issuing the prior title. The designation of 
23 "REBOILT" and the name of the other state shall be 
24 retai:lec on all subsequent Iowa certificates of title 
25 and regiscration receipts for the vehicle. 
26 If the prier certificate of title is from another 
27 state and Indicates that the vehicle was junked, an 
28 Iowa junking certificate s~a11 be issued according to 
29 section 321.52, subsec~ions 1 and 2. If ~he prior 
30 ce~ti:icate of title from another state indicates that 
31 the vehiCle is salvaged and not rebuilt or is a 
32 salvage certificate of title, an Iowa salvage 
33 certificate of title shall be issued and a "SALVAGE" 
34 designation shall be retai~ed on all subsequent :owa 
3S certificates of title and recistra,ion receipts for 
36 the vehicle, unless a title indicating the vehicle was 
37 previously titled on a salvage certificate at title 
38 designatien is obtai:led for the vehicle pursuant to 
39 section 321.52, subsec:ion 4, paragraph "b", in which 
40 case the designation shall be retained on all 
41 sabsequent Iowa certi~icates of title and registration 
42 receipts for the vehicle. The deparcment shall adopt 
43 rules to determine the ~anner in which other states' 
44 designations a~e to be indicated on ~owa titles. 
45 Sec. Sectien 321.52, subsection 4, Code 
46 Supplement 1991, is amended to read as :ollows: 
47 4. o. A vehicle ~ebu!lder cr a moee~-~eh~e±~ 
48 cie8~e~-r±ee~3ed-~~cie~-e~apte~-3~~, person engaged in 
49 the business of buying, selling, or exchanging 
SO vehicles of a type ~es~ired to be registered in this 
S-5228 ' 
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1 state, upon acquisition of a wrecked or". 
2 2. Page 2, line 12, by stroking the word 
3 "fourteen" and inserting the following: "fo~~~ee~ 
4 fifteen". 
5 1. Page 2, by striking lines 20 through 23 and 
6 inserting the following: "face of the ~ltle in a 
I manner prescribed by the department. A salvage 
8 certificate of title may be assigned to aM7-pe~~OM an 
9 edllcational institution, a motor ~ehicle dealer 

10 licensed under chapter 322, a nerson engaged in the 
11 business of purchasinq bodies, parts of bodies, frames 
,2 or component parts of vehicles for sale as scrap 
13 metal, or an authorized veh:cle recycler licensed 
14 under chapter 32lH. An authorized vehicle recycler 
15 licensed under chapter 321H or a motor vehicle dealer 
16 licensed under chapter 322 may assign a salvage 
17 certificate of title to any person. A vehicle on 
18 which". 
19 4. Page 2, line 29, by striking the word 
20 "fourteen" and inserting the following: "fo~r~eeM 

21 fifteen". 
22 5. By striking page 2, line 31 through page 3, 
23 line 4 and inserting the following: "Howe~er7-a 
24 ~e~~e±e-~~8~-"8g-m8jor-d8mage-~o-fo~~-or-more 
25 eom~oMeM~-~8~~g-8~-def~Med-~M-p8ra9rap~-UOU-g~8±± 
26 reee~ve-8-jtlM~iM9-ee~~~f~ee~e-of-~~e±e-aMd-~~8±±-no~ 
21 ~hereaf~e~-be-9~aMted-a-re9~±ar-eertifieate-e§-t~t!e~" 
28 &. Page 3, DY striking ~ines 10 through 27 and 
29 inserting the following: "reguldr certificate of 
30 Litle which,-eommenei~9-5epterebe~-!7-l988,-if-the 
31 wree~ed-o~-~eiv6ge-veh±eie-±5-Eive-modei-7ear5-oid-o~ 
37 te5~7 shall bear the-word-uRBBcfb~u a designation 
33 stamped or printed on the face of the tit!e and 
34 .~_~9_istration receipt indicatinq tr.at the vehICIe was 
35 oreviously tltled on a salvage certifica~e of title in 
36 a form approved by the department. ~he-~eh~~it This 
37 designation shale be included on 2very Iowa 
38 certiEicate of ~itle and registration receipt issued 
39 thereatter for the ~ehicle. However, if ownership of 
10 a stolen vehicle has been transferred to an insurer 
41 organized under the laws of this state or admitted to 
42 do business in this state, or if the transfer was the 
43 resul~ of a settlement with the owner of the vehicle 
14 arising from damage to or the unrecovered theft of the 
45 vehicle, and if the insurer certifies to the county 
46 treasurer on a form approved by the department that 
47 trlc insurance connany has received one or more writ en 
4R estimates wh<cn states [ha~ the retail cost of tepa fS 

-19 t6-Tncluding labor, parts, and other mater:als of a 1 
~O damage to the vehicle is less than three thousand 
$-5228 -2-
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1 dollars, the county treasurer shall issue to the 
2 insurance company the regular certificate of title and 
3 registration receipt without ~he-rebtl±i~ this 
4 designation. ephe". 
5 7. Page 7, line 1, by striking the words "damaged 
6 vehicle" and inserting the following: "damaged motor 
7 vehicle". 
8 8. By striking page 7, line 24 through page 8, 
9 line 21, and inserting the following: "application 

10 for certificate of title. A damage disclosure 
11 statement must be provided by the transferor to the 
12 transferee in a transfer of ownership of a motor 
13 vehicle .. The new certificate of title and 
14 registration receipt shall state on the face of the 
15 title the total cumulative dollar amount of damage 
16 reported by owners prior to the owner listed on the 
17 front of the title. 
18 2. The damage disclosure statement required by 
19 this section shall, at a minimum, state the total 
20 retail dollar amount of all damage to the vehicle 
21 during the period of the transferor's ownership of the 
22 vehicle. For the purposes of this section, "damage" 
23 refers to damage to the vehicle caused by fire, 
24 vandalism, collision, weather, falling objects, 
25 submersion in water, or flood, where the cost of 
26 repair exceeds two thousand five hundred dollars per 
27 incident, but does not include normal wear and tear, 
28 ,glass damage, mechanical repairs or electrical repairs 
29 that have not been caused by fire, vandalism, 
30 collision, weather, falling objects, submersion in 
31 water, or flood. A determination of the amount of 
32 damage to a vehicle shall be based on estimates of the 
33 retail cost of repairing the vehicle, including labor, 
34 parts, and other materials, if the vehicle has not 
35 been repaired or on the actual retail cost of repair, 
36 including labor, parts, and other materials, if the 
37 vehicle has been repaired. Only individual incidents 
38 in which the retail cost of repairs is LWO thousand 
39 five hundred dollars or more are required to be 
40 disclosed by this section. If the vehicle has 
41 incurred damage of two thousand five hundred dollars 
42 or more per incident in more than one incident, the 
43 damage amounts must be combined and disclosed as the 
44 total of all separate incidents. 
45 3. The damage disclosure statement shall be 
46 provided by the transferor to the transferee at or 
47 before the time of sale. If the transferor is net a 
48 resident of this state the transferee shall not be 
49 required to submit a damage disclosure statement from 
50 the transferor with the transferee's application for 
S-5228 -3-
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1 title unless the state of the transferor's reslde~ce 
2 requires a damage disclosure statement. Howeve~, the 
3 t~ansferee shall subm:t a damage disclosu,e statement 
4 with the transferee's applica~ion ~or title ind~cati'lg 
5 whether a salvage or rebullt :itle had ever eX~0ted 
6 for the vehicle, whet~er the vehicle had incurred 
7 prior damage of two t~o~sand five hundred dollars or 
8 more per incident, and the year, make, and ve~icle 
9 ldentification number of the motor vehicle. 

10 4. The depart~ent shali retain each damaqe 
11 disclosure statement received and copies shall be 
12 available to the public and the attorney general upon 
13 request. 
14 5. Authorized vehicle recyclers licensed under 
15 chapter 321H and motor vehicle dealers licensed under 
l6 chapter 322 shall maintain copies of all damage 
17 disclosure statements where the recycler or dea:er is 
18 either the transferor or the transferee for five years 
19 following the date of the statement. The copies sha~l 
20 be made available to the department or the attorney 
21 general upon request. 
22 6. The damage disclosure statements shall be made 
23 Orl the back of the certificate of title if t~e title 
24 is available to the transferor at the time of sale. 
2S If the title is not available at the time of sale or 
26 if the face of the trarlsferor's Iowa tit:e contains no 
27 indicae ion that the vehicle was previously sa:vaged or 
28 titled as salvaged or rebuilt and the transferor knows 
29 or ceasonab1y should ~now tha~ the vehicle was 
30 previously salvaged or titled as salvaged or rebuilt 
1, in another state, the trans:eror Shall maKe the 
32 disclosure on a separate disclosure docu~ent. The 
13 damage disclosure stateme~t forms shall be as approved 
34 by the department. The treasurer shall not accepe a 
3S damage disclosure stdtement and ~ssue a title unless 
36 the back of the title or separate disclosure document 
37 has been fully comp:eted and signed and dated by t~e 
38 t~ansferee and ~he·transferor, if applicable. 
39 7. A person, authorized vehicle recycler licensed 
40 under chapter 321H, or motor vehicle dealer licensed 
11 under chapter 322 shal! not be liable to the 
42 subsequent owner of a vehicle on the basis that a 
43 prior owner gave a false or Inaccurate damage 
44 disclosure statement or failed to disclose that the 
45 vehicle had previously been damaged and repairec or 
16 had been titled on a salvage or rebullt certificate ot 
47 tltle unless the perso~, recycler, or dealer knew or 
~R reasor~ably should ~ave ~nown tha: the prior ow~er gave 
~9 d false or inaccurate damage disclosure statement or 
50 failed to disclose that the vehicle had been damaged 
S-5228 -4-
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1 and repaired or had been titled on a salvage or 
2 rebuilt certificate of title. 
3 8. This section does not app:y to motor trucks and 
4 truck ~racto!s with a gross vehicle weight rating or 
5 sixteen thousand pounds or more, vehicles more than 
6 nine model years old, vehicles with titles stating the 
7 vehicle is salvage or rebuilt, motorcycles, motorized 
8 bicycles, and special mobile equipment. The section 
9 does apply to motor homes. 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
By 

9. A person who knowingly makes a false damage 
disclosure statement commits a fraudulent practice. 
Failure of a person, authorized vehicle recycler 
licensed under chapter 321F., or motor vehicle dealer 
licensed under chapter 322, to comply with any duty 
imposed by this section constitutes a violation of 
section 714.16, subsection 2, paragraph "a". 

10. The department shall adopt rules as necessary 
to implement this section. 

Sec. Section 3 of this Act takes effect July 
1, 1993.~11 other sections of this Act take effect 
July 1, 1992." 

9. Title page, line 2, by striking the words "and 
rebuilt designations". 

10. Title page, line 4, by inserting after the 
word "penalty" the following: "and providing an 
effective date". 
JOHN W. JENSEN 

'EUGENE FRAISE 
LEONARD L. BOSWELL 

EMIL J. HUSAK 
MICHAEL W. CONNOLLY 

S-5228 FILED MARCH 13, 1992 
~'/d 3//7(1" &'27-) 
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1 ~T.end Senate File 2137 as follows: 
2 1. By striking page 1, line 2 ehrough page 2, 
3 line 7 and inserting the following: "Supplement, 
4 1991, is amended by striking the unnumbered paragraph 
5 and inserting in lieu thereof the following: 
6 The certificate of title shall contain upon its 
7 face the identical information required ~pon tr.e face 
8 or the registration receipt. In addition, the 
9 certificate of title shall contain a statement of the 

10 owner's title, the amount of tax paid pursuant to 
11 section 423.7, the name and address of the previous 
12 owner, and a sta:ement of all security interests and 
13 encumbrances as shown in the application, upon the 
14 vehicle described, including the nature of the 
l5 security interest, date of notation, and name and 
16 address of the secured party. 
17 If the prior certificate of title is from another 
18 state and indicates that the vehicle was rebuilt the 
19 new certificate of title and the registration receipt 
20 shall contain the designation of "REBUILT" stamped or 
21 printed on its face together with the name of the 
22 state issuing the prior title. The designation of 
23 "REBUILT" and the name of the other state shall be 
24 retained on all subsequent Iowa certificates of title 
25 and registration receipts for the vehicle. 
26 If the prior certificate of title is from another 
27 state and indicates that the vehicle was junked, an 
28 Iowa junking certificate shall be issued according to 
29 section 321.52, subsections 2 and 3. If the prior 
30 certificate of title from another state indica:es that 
31 the vehicle is salvaged and not rebuilt or is a 
32 salvage certificate of title, an Iowa salvage 
33 certificate of title shall be issued and a "SALVAGE" 
34 designation shall be retained on all subsequent Iowa 
35 certificates of title and registration receipts for 
36 the vehicle, unless a title indicating the vehicle was 
37 previously titled on a salvage certificate of title 
38 designation is obtained for the vehicle pursuant to 
39 section 321.52, subsection 4, paragraph "b", in which 
40 case t~e designation shall be retained on all 
41 subsequent Iowa certi:icates of title and registration 
42 receipts for the vehicle. The department shall adopt 
43 r~les to determine the manner in which other states' 
44 designations are to be indicated on :owa titles. 
45 Sec. Section 321.52, subsection 4, Code 
46 SUP91ement 1991, is amended to read as :ollows: 
47 4. a. A vehicle rebuilder ora meter-¥eh~c!e 
48 eee±e~-±~een~ed-tlnder-ehe~ter-3??, oerson engaged in 
49 the business of buying, selling, or eXChanging 
50 vehicles of a type required to be reolstered in this 
$-5236 -~-
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1 state, upon acq~isition of a wrecked or". 
2 2. Page 2, li~e 12, by striKing the wo~d 
3 "fourteen" and inserting the following: "EOtlrteeM 
4 fifteen". 
S J. Page 2, by striking lines 20 thro~gh 23 and 
fi inserting the Eollowing: "face of the t~t!e in a 
7 manner prescribed by the depar:ment. A sa:vaqe 
8 certificate of tit:e ~ay be dssigned :0 a~~-p~~~~~ an 
9 p.ductitional i~st:~utior., a new moto~ veh:cle dealer 

10 licensed under chapter 322, a person enccced orr. :he ----- ,,: .--
1..1. ~usiness cf purchasing bodies, parts of bodie!?2--.1_;.am~:? 
l2 or component parts of vehicles for sale as scrap 
13 metal, or an authorized vehicle recyc:er ~;.censed 

14 under chapter 321H. An authorized vehicle recycler 
15 Uc~sed under chapter 321E or a new motor veh:cle 
16 dealer licensed under chapter 322 may assig~ a salva~ 
l7 certificate of title to any person. A vehicle on 
18 which". 
19 4. Page 2, line 29, by striKing the wo~d 
20 "fourteen" and inserting the following: "EOtlrteeM 
21 fifteen". 
22 5. By striking page 2, line 31 through page 3, 
73 line 4 and inserting the following: "Howewep 7-a 
74 ~eh~e±e-that-ha~-ffia1or-d~mage-to-Eetlp-er-mope 

2~ eom~o"ent-part~-~~-def±Med-±n-pap89r8ph-ubu-~ha±± 
26 reeeiwe-a-jtlM~ing-eer~~f±e8~e-~~-t~~~e-d~d-9ha;±-~et 
27 thereafter-be-9r8Mteci-a-re9~±dr-eertif~eate-e~-~itle~" 
28 6. Page 3, by s~riking :i~es 10 through 27 and 
29 inserting the followi~g: "regular certificate oE 
]0 t-.~t:!.e which,-eoH'Jf\efte!:t"t<;-Septernoe!"-i,-±988,-if-tne 
31 wree~ed-er-~ai~8ge-wehieie-i~-fi~e-~ede~-year9-e±d-e~ 
32 te~97 shall bear the-word-UREBB!b~U a designaticln 
]] stamped or printed on the face of the title and 
14 registration receipt indicating that the ve:llc:_,,:_,:,~ 
35 previously titled on a salvage certificate of ~~tle ~n 
36 a form approved bv ~he department. Phe-rebtliit ~his 
37 designation shall be lncluded on every !owa 
38 certificate of title and reglstration rece~pt :ssued 
19 thereafter for the vehicle. However, i~ ownership of 
40 d stolerl vehicle lIas been transferred to an insurer 
41 organized under the laws of this state or admi~ted to 
~2 do business in thIS stace, or ~f t~e trar:sfer was thp 
13 result of a settleffient with the owner of the vehicle 
1/} arisi!lg from damage to or the unrecovered theft of :~e 
,1S vehicle, dlld i~ the insurer certifies to the cc~~~ty 
1& tceaSGrer 0:1 a [c~ri approved by ~he departmen~ that 
17 the !~SUrarlCQ cQ~oany has received one O~ ~o~e w~i~Lcr 
-1R PS: ~~:::~0S \'i!:.iC!1 ::5t:.J:es that the reta':"2.. cost c: ~,:epa-:t~·s 
';9 ~e ~~1C:~,:J_~ing labor, parts, and other materials q{. al.;. 
50 ddmage to the vehicle is less than three thousand 
S-~236 -2-
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1 dollars, the county treasurer shall issue to the 
2 insurance company the regu:ar ce~tificate of title and 
3 reaistration receiot without ~he-~eotl±it tr.is 
4 designation. ~he": 
5 7. Page 7, line 1, by st:iki~g ~he words "damaged 
6 vehicle" and inserting the following: "damaged motor 
7 vehicle". 
8 8. 3y striking page 7, line 24 through page 8, 
9 li~e 21, and inserting the following: "application 

10 Ear certificate of title. A damage disclosure 
11 statement must be provided by the transferor ~o the 
12 transferee in a transfer of ownerShip of' a motor 
13 vehicle. The new certificate of title and 
14 registration receipt shall state on the face of the 
15 title the total cumulative dollar amount of damage 
16 reported by owners prior to the owner listed on the 
17 front of the title. 
18 2. The damage disclosure statement required by 
19 this section shall, at a minimum, state the total 
20 retail dollar amount of all damage to the vehicle 
21 during the period of the transferor's ownershlp of the 
22 vehicle. For the purposes of this section, "damage" 
23 refers to damage to the vehicle caused by fire, 
24 vandalism, collision, weather, falling objects, 
2S submersion in water, or flood, where the cost of 
26 repair exceeds two thousand five hundred dollars per 
27 incident, but does not include normal wear and tear, 
28 glass damage, mechanical repairs or electrical repairs 
29 that have not been caused by fire, vandalism, 
30 collision, weather, falling objects, submersion i~ 

31 water, or flood. A determination of the amount of 
32 damage to a vehicle shall be based on estimates of the 
33 retail cost of repairing the vehicle, including labor, 
34 parts, and other materials, if the vehicle has not 
35 be~n repaired or on the actual retail cost of repair, 
36 including labor, parts, and other materials, if the 
37 vehicle has been repaired. Only individual incidents 
38 in which the retail cost of repairs is two thousand 
39 five hundred dollars or more are required to be 
40 disclosed by this section. If the vehicle has 
41 incurred damage of two thousand five hundred dollars 
42 or more per incident in more than one incident, the 
43 damage amounts mus~ be combined and diSClosed as the 
44 total of all separate incidents. 
45 3. The damage disclosure statement shall be 
46 provided by the transferor to the transferee at or 
47 before the time of sale. If :he transferor is not a 
48 resident of this state the :ransferee shall not be 
49 required to submit a damage disclosure statement from 
50 the transferor with the transferee'S application for 
S-5236 -3-
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1 title unless the state of the transferor's residence 
2 requires a damage disclosure statement. However, the 
3 transferee shall submit a damage disclosure statement 
4 with the transferee's application for title indicating 
5 whether a salvage or rebuilt title had ever existed 
6 for the vehicle, whether the vehicle had incurred 
7 prior damage of two thousand five hundred dollars or 
8 more per incident, and the year, make, and vehicle 
9 identification number of the motor vehicle. 

10 4. The department shall retain each damage 
11 disclosure statement received and copies shall be 
12 available to the public and the attorney general upon 
13 request. 
14 5. Authorized vehicle recyclers licensed under 
15 chapter 321H and motor vehicle dealers licensed under 
16 chapter 322 shall maintain copies of all damage 
17 disclosure statements where the recycler or dealer is 
18 either the transferor or the transferee for five years 
19 following the date of the statement. The copies shall 
20 be made available to the department or the attorney 
21 general upon request. 
22 6. The damage disclosure statements shall be made 
23 on the back of the certificate of title if the title 
24 is available to the transferor at the time of sale. 
25 If the title is not available at the time of sale or 
26 if the face of the transferor's Iowa title contains no 
27 indication that the vehicle was previously salvaged or 
28 titled as salvaged or rebuilt and the transferor knows 
29 or reasonably should know that the vehicle was 
30 previously salvaged or titled as salvaged or rebuilt 
31 in another state, the transferor shall make the 
32 disclosure on a separate disclosure document. The 
33 damage disclosure statement forms shall be as approved 
34 by the department. The treasurer shall not accept a 
35 damage disclosure statement and issue a title unless 
36 the back of the title or separate disclosure document 
37 has been fully completed and signed and dated by the 
38 transferee and the transferor, if applicable. -
39 7. A person, authorized vehicle recycler licensed 
40 under chapter 321H, or motor vehicle dealer licensed 
41 under chapter 322 shall not be liable to a subsequent 
42 owner of a vehicle because a prior owner gave a false 
43 or inaccurate damage disclosure statement or failed to 
44 disclose that the vehicle had previously been damaged 
45 and repaired or had been titled on a salvage or 
46 rebuilt certificate of title unless the person, 
47 recycler, or dealer knew or reasonably should have 
48 known that the prior owner gave a false or inaccurate 
49 damage disclosure statement or failed to disclose that 
50 the vehicle had been damaged and repaired or had been 
S-5236 -4-

Page 10 



"-

SENATE CLI? SHEET MARCH 16, 1992 

S-S236 
Page 5 

1 titled on a sa:vage or rebuii: certificate of t~tle. 

3 , 
~ 

5 
6 
7 
8 

2 8. This sect:on does not apply to motor trucks and 
t~uck tractors w:th a gross vehicle weight ra~i~g oE 
sixteen thousand pounds or more, ve~icles more t~an 
nine model yea:s old, vehicles wit~ titles stating the 
vehiCle is salvage or rebuilt, motorcycles, motorized 
bicycles, and special mobile equipment. The section 
does apply to motor homes. 

9 
10 
11 
12 
13 
::'4 
15 
, r 
_0 

17 
::'8 
19 
20 
21 
22 
23 
24 
25 
By 

9. A person who knowingly makes a false damage 
disclosure statement commits a fraudulent practice. 
Failure of a person, authorized vehicle ,ecycler 
licensed under chapte: 321H, or motor vehicle dealer 
licensed under chapter 322, to comply with any duty 
imposed by this section constitutes a violation of 
section 714.16, subsection 2, paragraph "a". 

10. The department shall adopt rules as necessa:y 
to implement this section. 

Sec. Section 3 of this Act takes effect July 
1, 1993.--Xll other sections of this Act take effect 
July 1, 1992." 

9. Title page, line 2, by striking the words "and 
rebuilt designations". 

10. Title page, line 4, by inserting after the 
word "penalty" the following: "and providing an 
effective daten. 
JOHN W. JENSEN 

. EUGENE FRAISE 
LEONARD L. BOSWELL 

EMIL 0. HUSAK 
MICHAEL W. CONNOLLY 

S-5236 FILED ~ARCH 13, 1992 
tf4M 3/17 (t·?/Z;Z) 
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BY FRAISE, HUSAK, and 

BOSWELL 

(AS AMENDED AND PASSED BY THE SENATE MARCH 17, 1992) 

- New Language by the Senate 

* - Language Stricken by the Senate 

Passed Senate, Date -+;4 /I?- I.'~',.e) Passed House, 
Z, 

Vote: Ayes /.~+- Nays / Vote: Ayes 

Approved qpcJ.:<! 1'7'1.:1. (J, I-'~) 
I & 

A BILL FOR 

, . 

Date S /;.1/9" 
17 Nays 0 

-='----

An Act relating to motor vehicle certificates of title, by 

eliminating component part reviews, requiring a damage 

disclosure statement, restricting transfer of certain salvage 

certificates, and creating a penalty rnd prov~din~ an 
effective date. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 
18 

19 

20 

21 

SF 2:37 

~s/cc/26 J . 

-



S.F. ,Z137 H.F. 

1 Section 1. Section 321.24, unnumbered paragraph 3, Code 

2 Supplement, 1991, is amended".b/,_striking the unnumbered 

3 paragraph and insertin~~, li.elJ.~h~.re21 the Eollowin'i: 

4 T, .. h_e_c;,;e~r ... t;;;~ .. ' f;;,~;.· c;;.a;;. • .;;,t..,;c:..".::,o.t..~~,_e_~]1~.!l: . ..,~.t;air:_ u.pon j ts face the 

5 _i,;;d,;;e .. n .. t_i_c_a .. l ....... i_n .. f"'o .. r"'m ... ~ .. t~i ~,F.J,{l!, i.. r ~~<!~n =t~;j£ce of the 
6 registration receipt. In,?dditl~n, the certificate of title 

7 shall contain a statement of the owner's title, the amount of __ ;.;;. ......... _ ........ ,;.,_;,;;~~·L.....-.-n"!'=.·~:"".A"!.~_:.__ ............... 4 

8 tax Raid gu:~.L,~E=!>~St.i'OD g3. 'L!-=~p~tt.ll.~,!1l>e..,,~!!di1dress of 

9 ~he grevigb~~~J"~~Il~"'iLs~.t~~~Il,~..,..?,.t~.±,""~_~E.'=!~:¥)'Q_~n.terests 
10 and encumbrances :~,~s>~~~_~.~.~h~~a~.!J~~~_~_£~,_,.uE.<?~ vehicle 
11 described, including the nature of the security interest, date ___ ..... _=-0::.0==-, .. - .. ~~-::.:...,_ :.-... ~ .. ~":'" -'~-':''7'''_-:':.~...:.::c ... .r.:. .. :,:::: .. .:rr:::;.'.::;.e:;:,;-:.:.... ' .. C. 

12 0 f nota t ion, an~~",.a,.?2= a_d"d!._~~~s ~~-l!!.;",.~,~~r.;~, d....,;p .. a_r""t.y .... 

13 IE the prio~ certh~~:.~t~ .. o.f.~~,i_t~,t,i~,~qnLa!).9~~!l!,.Jtate and 
14 indicates that the vehicle was rebuilt the new certificate of ___ "",,,,,,_,,,,,,,,,=,-"=~_o.e_ ... :;_-.;=:::,."::.""~ ~ ''', ".""':':.'" ,.~:--:-,:"",,;,;;;;:"--:':':'.' '.~ .~."" ;:':::"~':",'-:-_ ...... L ••• _ASi 

15 title and th_e, r~gA~~;:;.~~?~, r~f_e,~g!:",§l!.a]..-4-;_s:..9,!.l.!;.~in, the 

16 designation 2.L:,~E!l,~,~!:.~t_i!~P~~;:.r.:._Frin~~,!=on, i t~,}ace 
17 together with the name of the state issuing theorior title. 

• ~-::..""' • .!'~_ ',-:,::-c ... ~==-:.. ,',..;.~-"::_".' ... ' ~,~, ; '. _ .',::" ~;-~''':' .: • ..::u -:-::.: ·l\:t-~,:,:;.;;.::;:'t:OD V::U::A 

18 The ~3es i~~~~~(),n"Q~'" .. REJ?P~,L,T'~ 3!1.d._ tP..,~ _~<\_J1I~o_f.t~~ __ ().!:h~J;; ta te 
19 shall be retained on all subsequent Iowa certificates of title _____ ............ ""''''''' .. e~='''~E~~~.::.:....-;-:; .... ~.:.·~~ =-_ ~ ::.v::....;;.;-:: ~_-:.:.:..-:===.:.=.===_-_~~.:~=:-::.. ::.:1'::. 

20 and registratj,?_~!~~~t~_ fo~=.t:J.;.;.. vehicle. 
21 If the prior certificate of title is from another state and __________ .~'1"" __ ' ...... ,_,.._~.:.~-.:..<_:..;.-. .;:..;;.:...;.:";.._::':O':.,.." ..... s- .,',.:L::'-jI't -,' 

n j-ndicates tEaL ~~~ v,e.hic}e, ~as_j~p~,~=d-" ~.I}_r,Qwa,junkin~ 

23 cer t i fica te .;J1~.1L_b~,is.~~,~_~"a~3o.~,d.tllj:_J.<:~_~,~t.io.;:-.i 21.52, 
24 subsections 2 and 3. If the prior certificate of title from ----= .......... ,.,. -',:",'. ,.- .' .. ,' , '.' _., ---~"",",.~. ''''~'~',-=.---='''-

25 another state indicates that the vehicle is salvased and not ... ~;..;.,-.;; .... .;;;.,;==-p;.;.,;!t-..ot.·," ....... ~ .. _,_ .. ,· ., ...... '-'";";,,1,:,' - •• _" •••• ".0; '-V_" : ... '-=~._~:::a 

26 rebui~lt 0E •. !! ""a ~ s!.~,~~~~"S~E.1=.~~ic~ te_?~~,t i tle, ,a_~~l<?~~_,~l vage 
27 certificate of title shall be issued and a "SALVAGE" 

~~"-:1..:..:.:...-=:"t .... ;_:!::-::.:::.. ":....'"!-:.:x ···,w- '"_: .. ~~~ .. _;;;.;"' __ _ 

-1-



s.p. 213~ H.F. 

1 shall adopt rules to determine the manner in which other _____ """-="""''"''_~ .... _ ._._-=~ __ ~"~_=~=·'--=-=_==~_o=~ 
2 states' designations are to be indicated on Iowa titles. _______ .... ="'. ==._'::--==:.; .. :~:;;:.:,:~'.-_-'_'.;...-,---;,~ .. :::. ~,_,-.,,":~-::.;r.~T .. ~=-_· :e:;::~x;.Tcua 

3 Sec. 2. Section 321.52, subsectio~ 4~ Co~e Sugglem~n~ 
4 1991, is amended to read as follows: 

.. mH 

4. a. 1\ vehicle._r~'p_u~ld~r._.9Li!..II1~l;..~'e.,!,_e~.~e'!:e-dea'!:et' 
--'~-""-"-"'-'-~-'---- --_ .. -'-'''--

5 

6 '!:ieen~ed-~ndet'-e"ap~e~-3~~7 person engaged in the business 
~-~-"""""""""''''!'''="' .. ''' . .,. ... ~.~--.~,.,....-'.- " ;=,"" '-,':' " .,"~; :-:"'...: -,:';'; --.:.-~" '.:~:..",,:, ............. 

7 buying, selling, or exchanging vehicles of a type required 

of 
to .- = 
or 8 be registered"l'ii·'this ~t~~-upo-n acquIsition -Of. a wrecked 

9 .;ii;s;iia'iil;;;v;;;a;;;g~e;;;;V;;e;h~i;;;c;;:l;;;e;;,;i;;;;;os;;hf;ia~l;;:;l';s;;ui;rii;r~e~n~d~~th~ cer tffr~t~= of title or 

10 manufacturer's or importer's statement of origin properly 

11 assigned, together with an application for a salvage 

12 certificate of title to the county treasurer of the county of 

13 residence of the purchaser or transferee within ~o~t'~een 

14 fifteen days after the date of assignment of the certificate 

15 of title for the wrecked or salvage motor vehicle. This 

16 subsection applies only to vehicles with a fair market value 

17 of five hundred dollars or more, based on the value before the 

18 vehicle became wrecked or salvage. Upon payment of a fee of 

19 two dollars, the county treasurer shall issue a salvage 

20 certificate of title which shal1 bear the word "SALVAGE" 

21 stamped or printed on the face of the title in a manner 

22 

23 

prescribed by the department. A salvage certificate of ~itle 
":"~,-:. .,.1.-:.1 '!!r 

24 ~'\ew motor vehicle deii~; licensed un<iei" chapter 322';'""i persor. 
25 ';ncagecf in"'th~t:4bu'siriess' of ourcl1asrng

L

C;o2fies"," par-is '-ofbod"I~~, 
• _ ","_eee_ • 7;~ 

26 frases or compone~t parts of vehicles fo~ sale as scrao ~etalt 
~.;:;1.3:r:..Ji:II::.::1I; __ )~-"::::_':;;_'~":'---":.-",_·.o .' _", ••. _ .• " . __ .• _ . '::"_"_'\:.,~;:-,:"~"""~~:.r~,"IIUi." 

27 or a:l aut!1or izeci 'Jeh:'cle recycle_r ::"icensed t..:nder chapter .321=t. 
-.t::I;.c:~:nll;:i'~~:!!...,"';'~~~_". _ ' " ,.,:.", .' _ :::;:-., .• ...:-~",::;..""-;.:.~~~~-r --,~."';'1'.'a;i!!I.-"'::""'~" ... '''IJI'.tiI:I;...,..~.'lII:II3III. 

28 A~ au~ho~ized vehicle recycler licensed ~nder cbapter 32:2 o~ 
<'i.:~::t:~..:;., ... ~:,:,,--;~"""_r..;;~~'~~"':-~ '.~,~ . __ .-.;,~.;:. • .:.....-~ __ ...;,:;:..;:;_.:...:;:....:_ __', '. ":"':.'.' ' .. -~ ~-; .• :' __ :~ _ ,_ '.:.,..- .• ,.~ ~,-:.~:.;~',':".-:...: ...... '\:~~ 

29 .=:. '[";.ew motor vehicle deale~ llC~nSeQ under chapte:- 322 il";ay 

30 ~~~~?':~"'~~·"·s"~·'r~~age· ce:'tif'i~"a't~-"o{ ti.·c"f~ ':to '-~ny :)~i's'C"~~~;:;;'::A"'~-"<"'~ 
~~'''''-,L''';'' .. ~ .. _'_'·.·_",=,-::'''-_~='''c.:.·_._~-:"':"3t= ...:-___ .~ -;:.:;--r.-:!!.<, .... '.rp ........ ~.' '.".,.,...,."". " .... _'-''''"''''o?' ...... --, ..... ,.~ ......... ,"" , ..... ""'-, .. -.....:'.:.~ •• 

3: /~~,::.~"S';:2·4,-'?,~~~}}.AS}1 ownecsni;;; ::.as transferr8c to a~; insu:::er 0: 

32 the ve~icls, as a res~lc ~f 2 s2t~:ement wit~ ~he cwne: o~ t~e 

:3 ve~i~le a:isi~~ out of daxage ~c: or ~nIecovered thef~ oi t~e 

vehic12, shal~ b2 d2exed :0 ~e a w~ccke~ c: Sa~Va]8 vehicle 

-2-



S.P. 2131 H.P. 

1 salvage certificate of title within £otl~eeen fifteen days 

2 after the date of assignment of the certificate of title oE 

3 the vehicle. Howe"er,-a-"e"±e~-:-s.t;~~~~~~j~~r.:;.~~~_9_~-~O-£Otl~ 

4 or-more-eomponent-pa~t~-a~-ae£±ned-in-perag~epl'!-ubu-5l'!e~~ . --
5 rec:e±"e -a-;tln~ ±ng -eere H±;,aee-O£.-~±H e-al'ld;;;, 5 l'! 1'11::1: -no~ 

6 thereafeer-be-g~al'ltea-a-regtliar-eert±£±eate-o£-t±t~e7 
= ::VV 

7 b. When a wrecked or salvage vehicle has been repaired, 

8 the owner may apply for a regular certificate of title by 

9 paying the appropriate fees and surrendering the salvage 

10 certificate of title and a properly executed salvage theft 

11 examination certificate. The county treasurer shall issue a 
12 regular certificate of title whichl-eommel'le±ng-Septembe~-~, ..................... _"'=,;;::, __ =_ .,.=_.~.=~- -0- - •.... - '.- -,,-,---. - .. ~ -- -'--.-_.7- ==;,;.;... ..... 

2!Lu_ L 

24 with th; owp:J. _~~lh~ vehi~~e ~;l~ing from damage to or the 

2 5 u.n_r;"e .. c_o.;v .. e;,;r .. e .. d ..... t;;.h;,;e .. f;..;t~._.;:? !...!~ e ::. e h i <; ~ e, . and i f the ins u r e r c e r t if i e s 

29 Includhg- labor, par G, Qndoth~~?Ta'is of al~ damage to 

30 

_ ... _~ .. _.-.._ .. __ ~,.,... __ .... ; ...... _., "' ......... -...:.. .... " ....... _:;..:o..~..==» 

.!2 certificate of title a!"ld :~e::istra.t~o~ rec~ ',.;ithou:: t"he 
~-:::..lII".:z;..!::iIU.""U"' __ -:':; __ " •• ,"'P, -.-. .>, · __ Ib,_ .• • . - • - 1 __ ._~~"!:--:o=..~,:"",,",:,,,,_ 

~3 rebtl±~~ this desic~~ti0n~ f~e-~~ti:~~~--t~ea5Hre~-g~ait-~~e~e-~ __ J • 
~ .... ~~_. __ ,~r....-;.~ 

J4 ~e~ti~.r·-ee~tifieeee-cf-tit±f-~~e .• etit-eh~-u~EB8fb~c-desi;narien 

35 if,-b~fer~-re~a±r~-&re-madeT-.-eem~~nent-~ert5-re~±ew-~ee-bee" 

-3-



S.F. 2131 H.P. 

1 eond~e~ed-by-a-~eaee-o~~ieer-who-has-been-speeia~~y-eerei~ied 

2 and-reeertified-when-reqaired-by-the-fowa-~aw-enforeement 

3 aeademy-~o-do-salvage-~heft-exam±nations~--~he-fowa-law 

4 enforeemen~-aeademy-sha%%-determine-s~andards-for-~ra±ning-and 

5 eertifiea~ion,-eondaet-training7-and-may-approve-al~ernati~e 

6 training-~rograms-whieh-satisfy-the-aeademyLs-s~andards-for 

7 training-and-eertifieation~--Por-the-parpose-of-this-seeeion7 

8 a-wreeked-or-saivage-vehiele-sha~~-be-eonsidered-to-ha~e 

9 eomponent-part-damage-if-there-is-major-damage-reqairing 

10 repairs-or-rep:aeement-of-more-than-two-of-the-vehie~eLS 

11 eomponent-parts~--A-ueomponent-partU-means-the-rear-eiip, 

12 eowl,-frame-or-inner-s~raetare-forward-of-the-eowi,-bodY7-eab, 

13 front-end-assemb~y,-fron~-elip,-or-stleh-other-perts-whieh-are 

14 eritieal-to-ehe-safety-of-the-vehiele-as-determined-by-rales 

15 adopted-by-the-depar~ment~--Phe-owner-shall-pay-a-fee-of 

16 ehirty-five-dollars-tlpon-the-eom~leeion-of-~he-prere~air 

~7 eom~onent-~ar~s-re~iew~--Phe-ageney-performing-the 

~18 examina~ions-shall-retain-~wenty-five-doi~ars-of-ehe-fee-and 
19 sha:i-pay-five-doi:ars-of-the-fee-to-the-department-and-five 

20 doilars-o~-the-fee-to-~he-fowa-:aw-enforeement-aeademy-to 

21 provide-for-the-speeiel-training7-eertifieation,-and 

22 reeertifieation-of-offieers-as-reqMired-by-this-sabseetion. 

23 Phe-peaee-off±eer-eond~eting-the-review-shai:-main~ain-a 

24 reeord-of-the-review-and-sha:i-forward-a-eopy-of-ehe-re~iew-to 

25 the-department.--~he-departmen~-shail-maintain-a-reeord-of-all 

26 reviews.--ff-a-vehie~e-does-not-have-eomponent-damage-as 

27 determined-in-this-sabseetion,-the-offieer-eondaeting-the 

28 review-sha==-iss~e-a-eertifiea~e-to-the-owner-to-ehat-effeet~ 

29 Phe-eertifieate-shaii-be-sarrendered-to-the-eotlnty-treas~rer 

30 at-the-time-of-appiieetion-for-a-regaiar-eer~ifieate-of-tiele 

31 and-~he-treasarer-shaii-forward-the-eertifieate-to-the 

32 department. 

33 Phe-provision-of-this-sabseetion-reqairing-a-eomponene 

parts-review-by-a-peaee-offieer-speeially-eertifieo-or 

reeertified-by-the-fowa-iaw-enforeement-aeademy-to-do-salvage 

-4-



S.F. 2131 H.F. 

1 e~efe-exaffl±nae±o"s-shai%-beeOffle-effeee±~e-atl%y-%.-±9ge. 

2 eompo"e"e-pa~es-~e~±ews-eondtleeed-befo~e-atliy-±,-%9ge,-shall 

3 be-made-br-peaee-offiee~s-aaeho~ized-eo-do-so-br-ehe-seaee 

4 depa~eme"e-of-e~a"spo~eaeio"-or-ehe-depa~eme"e-of-ptlbiie 

5 safeer-who-a~e-qtla%if±ed,-as-deeermi"ed-by-ehose-a~eneies,-to 

6 eo"dtlet-eompo"e"e-pa~ts-~e~iews.--~he-staee-depa~efflent-of 

7 t~a"spo~tat±o"-shal%-adope-~tl%es-±"-aeeo~danee-wieh-ehapee~ 

8 %~A-eo-ea~~y-otle-ehis-seeeion,-i"e%tldi"9-e~a"sie±o"-~tlies 

9 al%owi"9-fo~-eompo"e"e-pares-re~iews-p~io~-eo-atl%y-%.-1999. 

10 Notwiehsta"di"g-ehe-p~o~isio"s-of-this-%eeeered-pa~a~~aph 

11 di~eeei"g-ehae-fi~e-do%%a~s-of-eaeh-fee-be-paid-eo-ehe-fowa 

12 %aw-enfo~eeme"e-aeademr7-fo~-ehe-fiseai-period-be~i"ni"g-on 

13 atl%Y-±7-i99±7-a"d-endin9-aane-39.-±993,-stleh-fi~e-doiiars 

14 ~haii-be-depo~ieed-ineo-ehe-gene~al-ftl"d-of-ehe-seaee. 

15 c. A salvage theft examination shall be made by a peace 

16 officer who has been specially certified and recertified when 

17 required by the Iowa law enforcement academy to do salvage 

18 theft examinations. The Iowa law enforcement academy shall 

19 determine standards for training and certification, conduct 

20 training, and may approve alternative training programs which 

21 satisfy the academy's standards for training and 

22 certification. The owner of the salvage vehicle shall make 

23 the vehicle available for examination at a time and location 

24 designated by the peace officer doing the examination. The 

25 owner may obtain a permit to drive the vehicle to and from the 

26 examination location by submitting a repair affidavit to the 

27 agency performing the examination stating that the vehicle is 

28 reasonably safe for operation and listing the repairs which 

29 have been made to the vehicle. The owner must be present for 

30 the examination and have available for inspection the salvage 

31 title, bills of sale for all essential parts changed, and the 

32 repair affidavit. The examination shall be for the purposes 

33 of determining whether the vehicle or repair components have 

34 been stolen. The examination is not a safety inspection and a 

35 signed salvage theft examination certificate shall not be 

-5-
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e 1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 _17 
~,_ 18 

construed by any court of law to be a certification that the 
vehicle is safe to be operated. There shall be no cause of 
action against the peace officer or the agency conducting the 

examination or the county treasurer for failure to discover or 

note safety defects. If the vehicle passes the theft 

examination, the peace officer shall indicate that the vehicle 

passed examination on the salvage theft examination 

certificate a"d,-w~th-~e~a~d-to-a-~eh~e%e-wh±eh-±~-~eq~±red-to 

bear-the-word-uREB8fbTll-~tam~ed-or-pr±"ted-o"-the-€aee-of-the 

e±e%e.-~ha%%-perma"e"tly-±de"t±€y-ehe-veh±ele-a~-ureb~i%tll-o" 

ehe-driverLs-door-;amb-o~-other-area-o"-the-veh~e±e-a~ 

de~i9"ated-by-the-departme"t.--A-remova±-or-a±eerat~on-o£-thi~ 

reb~±lt-±de"t±€±cat±o"-±~-a-v±o%atio"-o£-~eetio"-3%±.9~. The 
repair-af£±dav~t. permit, and salvage theft examination 

certificate shall be on controlled forms prescribed and 

furnished by the department. The owner shall pay a fee of 

thirty dollars upon completion of the examination. The agency 

performing the examinations shall retain twenty dollars of the 

fee and shall pay five dollars of the fee to the department 

and five dollars of the fee to the Iowa law enforcement 
academy to provide for the special training, certification, 

and recertification of officers as required by this 

19 

20 

21 

22 

23 subsection. 
24 The provision of this subsection requiring a salvage theft 

25 examination by a peace officer specially certified or 

26 recertified by the Iowa law enforcement academy to do salvage 

27 theft examinations shall become effective July 1, 1989. 

28 Salvage theft examinations conducted before July 1, 1989, 
29 shall be made by peace officers authorized to do so by the 
30 state department of transportation or the department of public 
31 safety who are qualified, as determined by those agencies, to 

32 conduct salvage theft examinations. The state departmeot of 

33 transportation shall adopt rules in accordance with chapter 

4 17A to carry out this section, including trarisition rules 

5 allowing for salvage theft examinations prior to July 1, 1989. 

-6-
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1 Notwithstanding the provisions of this lettered paragraph 

2 directing that five dollars of each fee be paid to the Iowa 

3 law enforcement academy, 

4 July 1, 1991, and ending 

for the fiscal 

June 30, 1993, 

period beginning on 

such five dollars 

5 shall be deposited into the general fund of the state. 

6 d. For purposes of this subsection a "wrecked or salvage 

7 vehicle" means a damaged motor vehicle subject to registration 

8 and having a gross veh~cle weight rating of less than thirty 

9 thousand pounds, for which the cost 

10 percent of the fair market value of 

of repair exceeds fifty 

the vehicle, as determined 

11 in accordance with rules adopted by the department, before it 

12 became damaged. 

13 e~--A-pe~~o~-who-~t~ied-~he-pe~~o~~e-~o~o~-vehieie-before 

14 Mey-~.-t989.-~ey-heve-e-~±~ie-i~~~ed-o~-~he~-mo~or-vehieie-to 

15 the-pereo~-withoat-the-~RBBe!b~~-desi9~e~io~.-if-~he-pe~~o~ 

16 ce~-~how-adeqae~e-p~oof-~he~-~he-w~ee~ed-or-seivege-~o~o~ 

17 vehieie-wa~-i~5pee~ed-by-e-peeee-offiee~-prior-to-bei~9 

18 repeired-prio~-~o-Sep~ember-i.-i988.-e~d-show-proof-~hroa9h 

19 reeeip~~-of-a5ed-par~5-a~d-pho~05-of-the-demege-to-~he-wrec~ed 

20 or-seivage-mo~or-vehiete-~he~-the-mo~o~-vehieie-did-~o~-have 

21 me;o~-demage-req~iri~9-repeir~-or-repieeeme~~-of-more-~he~-~wo 

22 of-the-vehieie~e-compo~e~~-perts7--8po~-proper-appiiee~io~-e~d 

23 peyme~~-of-e-~wo-doi±er-fee.-~he-eo~~~y-~reae~rer-5heii-iseae 
24 to-the-per50~-~he-~i~ie-~o-the-perso~~s-mo~or-vehieie-wi~hoa~ 

25 ~he-~RBBBfb~a-de~i9~e~io~~ 

26 Sec. 3. NEW SECTION. 321.69 DAMAGE DISCLOSURE STATEMENT. 

27 1. A certificate of title shall not be issued for a motor 

28 vehicle unless a damage disclosure statement has been made by 

29 the transferor of the vehicle and is furnished with the 

30 application for certificate of title. A damage disclosure 
31 statement must be provided by the transferor to the transferee 
32 ~n a transfer of ownership of a motor vehi.cle. The new 

33 certificate of ti tle and registration receipt shall state on 

34 the face of the title the total cumulative dollar amount of 

35 damage reported by owners prior to the owner listed on :he 

-7-
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I front of the title. 

2 2. The damage disclosure statement required by this 
3 section shall, at a minimum, state the total retail dollar 

4 amount of all damage to the vehicle during the period of the 

5 transferor's ownership of the vehicle. For the purposes of, 

6 this section, "damage" refers to damage to the vehicle caused 

7 by fire, vandalism, collision, weather, falling objects, 

8 submersion in water, or flood, where the cost of repair 

9 exceeds two thousand five hundred dollars per incident, but 

10 does not include normal wear and tear, glass damage, 

11 mechanical repairs or electrical repairs that have not been 

12 caused by fire, vandalism, collision, weather, falling 
13 objects, submersion in water, or flood. A determination of 

14 the amount of damage to a vehicle shall be based on estimates 

15 of the retail cost of repairing the vehicle, including labor, 

16 parts, and other materials, if the vehicle has not been 

17 repaired or on the actual retail cost of repair, including 

18 labor, parts, and other materials, if the vehicle has been 

19 repaired. Only individual incidents in which the retail cost 

20 of repairs is two thousand five hundred dollars or more are 

21 required to be disclosed by this section. If the vehicle has 
22 incurred damage of two thousand five hundred dollars or more 
23 per incident in more than one incident, the damage amounts 

24 must be combined and disclosed as the total of all separate 
25 incidents. 

26 3. The damage disclosure statement shall be provided by 

27 the transferor to the transferee at or before the time of 

28 sale. If the transferor is not a resident of this state the 

29 transferee shall not be required to submit a damage disclosure 
30 statement from the transferor with the transferee'S 
31 application for title unless the state of the transferor's 
32 residence requires a damage disclosure statement. However, 

33 the transferee shall submit a damage disclosure statement with 

4 the transferee's application for title indicating whether a 

5 salvage oc rebuilt title had ever existed for the vehicle, 

-8-
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1 whether the vehicle had incurred prior damage of two thousand -2 five hundred dollars or more per incident, and the year, make, 
12W( ; •• 

3 and vehicle identification number of the motor vehicle. 

4 4. The department shall retain ,;,ech dama~e disclosure 

5 statement received and copies shall be available to the public 

6 and the attorney general upon request. 

7 5. Authorized vehicle recyclers licensed under chapter 

8 32lH and motor vehicle dealers licensed under chapter 322 

9 shall maintain copies of all damage disclosure statements 

10 where the recycler or dealer is either the transferor or the 

11 transferee for five years following the date of the statement. 

12 The copies shall be made available to the department or the 

13 attorney general upon request. 

14 6. The damage disclosure statements shall be made on the 

15 back of the certificate of title if the title is available to 

16 the transferor at the time of sale. If the title is not 

17 available at the time of sale or if the face of the 

18 transferor's Iowa title contains no indication that the 

19 vehicle was previously salvaged or titled as salvaged or 

20 rebuilt and the transferor knows or reasonably should know 

21 that the vehicle was previously salvaged or titled as salvaged 

22 or rebUilt in another state, the transferor shall make the 

23 disclosure on a separate disclosure document. The damage 

24 disclosure statement forms shall be as approved by the , 
25 department. The treasurer shall not accept a damage 

26 disclosure statement and issue a title unless the back of the 
• 

27 title or separate diSClosure document has been 

28 and signed and dated by the transferee and the 

fully completed 

transferor, if 

29 applica!)le. 

30 7. A person, 
31 chapter 321H, or 

32 322 shall not be 

33 

authorized vehicle recycler licensed under 

motor vehicle dealer licensed under chapter 

liable to a subsequen, owne~ of a vehicle 

false or ~~accurate damage 
~~:..'-"L. _ .... ~;.= .... _ ........ _,;;, ... ~ 

34 disclosure statement or failed to dlsclose that the vehic:e 

m 

35 had previously been damaged and repaired or had been titled on 

-9-
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1 a salvage or rebuilt certificate of title unless the person, 

2 recycler, or dealer knew or reasonably should have known that 

3 the prior owner gave a false or inaccurate damage disclosure 

4 statement or failed to disclose that the vehicle had been 

5 damaged and repaired or had been titled on a salvage or 
.4 

6 rebuilt certificate of title. 

7 8. This section does not apply to motor trucks and truck 
IE... ~ z. _ _ "." ........ . 

8 tractors with a gross vehicle weight rating of sixteen 
= 

9 thousand pounds or more, vehicles more than nine model years 

10 old, vehicles wit~ titl~s s~~~i~~_ ~e vehi,;le is salvage or 
11 rebuilt, motorcycles, motorized bicycles, and special mobile === === ___ __t::: 

12 equipment. The section does apply to motor homes. 

13 9. A person who knowingly makes a false damage disclosure 
: 

14 statement commits a fraudulent practice. Failure of a person, 

15 authorized vehicle recycler licensed under chapter 321H, o~ 
, •• .. _.s,: :::z. _ _ _ _ _ u__ __ 0" 

16 motor vehicle dealer licensed under chapter 322, to comply 
bE U . .j .. Ii... _. __ " __ s:: _ 

7 with any duty imposed by this section constitutes a violation 
LtU ===~ __ :zs. __ So 

of section 714.16, subsection 2, paragraph "a". 
a C!2. _ 

19 10. The d:.fart~;,2.t. sE~l~_,",ad.~~t __ rUteL~ necessary to 
20 implement this section. 

21 Sec. 4. Section 3 of this Act takes effect July 1, 1993. 

22 All other sections of this Act take effect July 1, 1992. 
23 
24 

25 

26 
27 

28 

29 

30 
31 
32 
33 

-10-
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HOUSE CLIP SHEET MARCH 27, 1992 Page 26 

SENATE FILE 2137 
9-5542 

1 Amend Senate File 2137, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page I, by inserting before line 1 the 
4 following: 
5 "Section 1. Section 321.1, Code Supplement 1991, 
6 is amended by adding the following new subsection: 
7 NEW SUBSECTION. 95. "Salvage pool" means the 
8 business of selling at auction wrecked or salvage 
9 vehicles, as defined in section 321.52." 

10 2. Page 2, line 26, by inserting after the word 
11 "metal," the following: "a salvage pool,". 
12 3. Page 8, line 8, by inserting after the word 
13 "repair" the following: "is". 
14 4. Page 8, by striking line 9 and inserting the 
15 following: "two thousand five hundred dollars or more 
16 per incident, but". 
17 5. Page 10, by inserting after line 20, the 
18 following: 
19 "Sec. Section 321H.4, subsection 2, Code 
20 1991, is amended by adding the following new 
21 unnumbered paragraph: 
22 NEW UNNUMBERED PARAGRAPH. The applicant shall 
23 specify which business or businesses, as enumerated in 
24 subsection I, the applicant is applying for a license 
25 to engage in. An applicant shall have or demonstrate 
26 that the applicant will have the facilities and 
27 equipment necessary to engage in the business or 
28 businesses for which the applicant is applying for a 
29 license. The license shall specify which business or 
30 businesses the applicant has been authorized to engage 
31 in." 
32 6. Title page, line 4, by inserting after the 
33 word "certificates," the following: "defining salvage 
34 pools, relating to vehicle recycler license 
35 applications,". 

By COMMITTEE ON TRANSPORTATION 
BY KOENIGS of Mitchell, 

Chairperson 
H.-5542 FILED ~CJI 26, .1992 / '!~_.) 
u"!';rV -'-' tl.,r_J2J. ~,'t:3':" sf., ~1 

SENATE FILE 2137 
H-5547 

1 Amend Senate File 2137 as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page I, by striking lines 30 through 35 and 
4 inserting the following: "vehicle, except as provided 
5 under section 321.52, subsection 4, paragraph "b". 
6 The department". 

fILED MARCH 26, 1992 
>/. r(t 'r>7 ) 

By KOENIGS of Mitchell 



SENATE FILE 2137 
R-5592 

Ame:;d amendment, H-5542, ::c Senate file 2137, 
2 amended, passed, a~d ,epri~ted by the Senate, as 

f0110 ..... ·s: 3 
4 _ . Page 
S fol l'::)\vi rig : 
6 morel'." 

1, by striking line 
"fcllowi:"lg: lI~r.ree 

15 and i;;serti:1g 
tho,"sand col~ars 

7 2. Page 1, by ir.serting after li~e 16 the 
8 [ol.1.o\· ... ing: 

as 

or 

9 ., . Page 8, line 20, by striking the wo~ds ":~o 
::"0 ::h8~Sar.d : ive h~r:drec" and i:1serting the follov:ing: 
:'1 lI:h:ee thousa!1c ll

• 

~2 _ ?age 8, ~~r.e 22, '-:Jy s:riki:,.g the "'o:ds "t"IO 

~J :~ou5a~d five hundred" and i~se~t~ng ~he £c:lc~i~g: 
~~1 "t:,ree ::::'o:..:.sand". II 

:5 3. Page 1, by inse~t~ng after :ine 3: the 
: 6 f 0 11 Ov.~ i:....g : 

/ \. Page ~O, by str~~i~g li~e 21 and ~~se~t:ng 
."" -~e F'i~~ .......... . . b \.. .. ............. ~o,·,~I.g. 

2.9 "Sec. Sect~o:"t :} 0: tr.iS Act ta-....es e:tect. 
20 ';an~ary 1~993. ~:, af~e~ ::1e de;:>ar::ne;:: has sade a 
21 ~easc~ab:e e~~G~: :0 i~p!effie~~ sec~icn 3 cf t~is Ac: 
22 O! Ja~..:a::-y ::.., ::"993, the deoar:i7len: car.!10t CO so, ::he 
23 de?b~:~en: maio extend the ~E~ective date of section 3 
24 a~ th~s Act un:i: Xa:ch 1, 199~."" 
2S 4. By ,e~,"mbe~lng as necessa:y. 

8-5592 F::EJ ~ARCB 30, 1992 
" , ,; Xj;:; . :)/ 

By :AGESCHULTE cf 3~e~ec 
KOENiGS o~ Mi:c~e:l 
::>E GROO';-' of :'yon • 



SENATE FILE 2137 
H-S632 

A~end amer.dme~t, H-554L, to 
2 amended, passed, and reprinted 
3 [01lo\ .. '5: 

6 more"." 

:, by strl~i~g :i~e 
"fo:lcw~ng: "three 

Sena:e ?ile 2127, 
oy r.~e Se~dte, as 

:5 a"d l:~se:':i:1S 
:r.ousa~d col::"ars 

2. ?age~, by :~ser~ing after l~~e 16 tr.e 
following: 

as 

7 
8 
9 

';, 0 
to ?age 8, line 20, by stri~i~g t~e words ":wo 

t~ou.sand fi'.'e ~';J:,;cred" anc. i.rlsert::1g :.[';e :Oi.l8·...J~;.t;: 
"three thousa~d". 11 

:2 
;,3 .. : ;-;--:-n ~ ~7?e ~/:r~i~e" 2~~ .Or ~t~:~~n<; t~~ Fr~:,~:~~ .~:~'~iO 

.... r10 ...... sc:. .. c .. ~ve ."' .... -....red d. .. C .;.n~e .. '- ...... g !:.r:e _v_ .... '-'., ..... ~. 
!4 "three tho~sa~d". 
l5 Pace 9, bv st:~k~~c :i~es ! a~d 2 a~~ 

-- • • J 

:6 ::1ser::nC; the :OLo·.-l:ng: "'.-ihether the 'Je:-:ic:e 
17 inc~rred prior damage of :~!ee thG~sa~d dol:srs 
!8 mere per ~:1cident, and the year, make,"." 
:9 3. ?age 1, by i~ser:i~g after li~e 3~ the 
20 Eo~lO\'Ji.ng: 

2: If ?aae 10, by st~ik~ng :i~e 21 and :~ser::~g 
22 :he Eollowii1g, 
23 I'Sec. Sec~ion 3 of :~is Act ta~es ef~ec~ 
2~ ~an~a~j :;-1993. I:, af:e~ the depa~tme~t nos mace d 

25 reaso~able ~f:ort to iffio:enen~ sect:on 3 of th:s Act 
26 by January 1, 1993, the-depa[t~ent ca~:1ot do SQ, :ne 
27 department may exteed the effective dace of seC:IQ~ J 
28 of this Act ~ntil March 1, 1992 ... ·' 
29 4. By [enumberi~g as necessary. 

8-5632 
ADOPTED 

FILED M}I,RCH 
(J 1S-~ , 

3l, 

By LAGESCH~~TE of 3reme: 
KOENIGS of Y,itchel~ 
uE GROOT of ::'yo~ 



5-5507 

HOUSE AMENDMENT TO 
SENATE FILE 2137 

1 ~~e~d Senate File 2137, as awended, passed, and 
2 "eorinted by the Senate, as follows: 
3 -I. page"l, by inserting before line 1 the 
4 following: 
5 "Section 1. Section 321.1. Code Suppleme~t 1991, 
6 is amended by adding the following new subsection: 
7 NEW SOBSEC7ION. 95. "Salvage pool" means the 
8 business of selling at auction wrecked or salvage 
~ vehicles, as defined in section 321.52." 

10 2. Page 1, by striking lines 30 through 35 and 
11 inserting the following: "vehicle, except as provided 
12 under section 321.52, subsection 4, paragraph "b". 
13 The department". 
14 3. Page 2, line 26, by inserting after the word 
15 "metal," the following: Ita salvage pool,'I. 
16 4. Page 8, line 8, by inserting after the word 
17 "repair" the following: "is". 
18 5. Page 8, by striking line 9 and inserting the 
19 following: "three thousand dollars or more per 
20 incident, but". 
21 6. Page 8, line 20, by striking the words "two 
22 thousand five hundred" and inserting the following: 
23 "three thousand". 
24 7. Page 8, line 22, by striking the words "two 
25 thousand five hundred" and inserting the following: 
26 "three thousand". 
27 8. Page 9, by striking lines 1 and 2 and 
28 inserting the following: "whether the vehicle had 
29 incurred prior damage of three thousand dollars or 
30 more per incident, and the year, make,". 
31 9. Page 10, by inserting after line 20, the 
32 following: 
33 "Sec. Section 321H.4, subsection 2, Code 
34 1991, is amended by adding the follo~ing new 
35 unnumbered paragraph: 
3'6 NEW UNNUMBERED PARAGRAPH. The applicant Shall 
37 specify which business or businesses, as enumerated in 
38 subsection 1, the applicant is applying for a license 
39 to engage in. An applicant shall have or demonstrate 
40 that the applicant will have the facilities and 
41 equipment necessary to engage in the business or 
42 businesses for which the applicant is applying for a 
43 license. The license shall specify which business or 
44 businesses the applicant has been authorized to engage 
45 in." 
46 10. Page 10, by striking line 21 and inserting 
47 the following: 
48 "Sec. Section 3 of this Act takes effect 
49 January 1~993. If, after the department has m~de a 
50 ;easona~le effOrt to implement section 3 of t~is Act 
S-5507 -1-

, 



S-5507 
Page 2 

by January 1, 1993, the cepartment cannot co so, the 
2 aepa:tment may extend the effective date of sec~ion 3 
3 of t:'is Act unt i 1 March ~, 1993. I, 
4 11. Title page, line 4, by inserting after the 
5 word "certificates," the following: "defining salvage 
6 pools, relating to vehicle recycler license 
7 applications,". 
8 12. By renumbering, relettering, or redesignat~ng 
9 and correcting internal references as necessary. 

S-5507 FILED APRIL 2, 1992 
\{(~,~ .. C,!-?.cu.,;,.-u-J,.·· Lf./~ (/p- ./.:z.. i--£>- ,-

'v 

RECEIVED FROM THE HOUSE 

, 
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SENATE FILE 2137 

AN ACT 

RELA'l'ING TO MOTOll VEHICLE Cl:RTrrICA'l'ES OF TITLF., BY ELIMINATING 

COHPONRNT PARI' REVn;'r1S. REQUIRING A DA.'iAGE DISCLOSURE STATE­

M.ENT, RESTRICTING TRANSFER OF CERTAIN SALVAGE Cf.R'rIFICATES. 

DEFINING SA[.VAGr. POOLS, RBLATING '1'0 VEHICLe: RECYCLER t,ICENSR 

APPI.ICATIONS, AN£) CREATING A PENALTY AND PROVIDING AN EFFECT­
IVE DA'1'E. 

BE IT ENAC'l'~D BY THE GENERAL ASSEM8L'i or THE STATE OP 1000"AI 

Section 1. Section 321.1. Code Supplement 1991. is amended 

by adding th~ follo .... lnq ne'''' subsection: 

~E"" S1!~SECTI~~. 95. "Sa1vdqe pool" means the business of 

selllnq at auction wrecl(ed or salvage vehicles, as defined In 
section 321. S2. 

Sec. 2. Section 321.24, unnumbel'ed paragraph 3. Code 

Supplenent 1991, is amended by stdkinq the unnumb(>(ed 

paragraph and insertinq in lieu thereof the following: 

The certificate of title shall contain upon its face- the 

identical inf0~"'-ation requi red upon Ule face of the 

registration l~ceipt. In addition. the certificate of title 

shall contain a stat~ment of the o',,'ncr's title, thc .1mount of 

tax paid pursuant to sect ion 423.7, the n.u".e and address of 

the previous ov~er. and a statement of all security inlere~ts 

and encumorances as shown in the application, upon the v~hicle 

• 
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described, including the nature of the security interest. date 

of notation, and name dnd address of the secured party. 

It the prior certificate of title is from another state and 

indicates that the vehicle · .... a!l rebuilt the ne .... certificate of 

title and the reqistration receipt shall contain the 

desiqnation of "REBUH.T" stacnped or pri.nted on its face' 

t0gether with the name of the state issllinq the prior title. 

'1'he desiqnation of "REB(JII.'l'" and the name of the othel' state 

shall be retained on all subsequent Io .... a certificates of title 

and reqiatration receipts for the vehicle. 

If the prior certificate of title is from another state and 

indi.cates that the vehicle was junl(ed. an Iowa junkinq 

certificate shall be issued accordinq to section J21.52, 

subsections 2 and 3. If the prior certificate of title from 

another state indicates that the vehicle Is salvaged and not 

rebuilt or is a salvaqe certificate of title, an Io .... a sal'/age 

certificate of tille shall be issued and a "SALVAGE" 

desiqnation shall be retained on all subsequent Iowa 

certificates of title and registration receipts for the 

vehicle, except a~ 

4, paragraph "b". 
providp.d under section 321.52, subsp.ction 

The department shall adopt rules to 

determine the manner in which other stdtes' desiqnations are 

to be indicated on Iowa titles. 

Sec. 3. Soction 321.52. sobsect:ion 4, Code Supplement 

1991. is amonded to re-ad as follows; 

4. a. A vehicle rebuild('r or a Iftotor-'tenteie-deaier 

Heel"tsell-t2!'1d.er-e"apter-3i?~r ~~O~T!<J.,!.9..£i_! !) __ l...h~ __ ~us i ~_~s~ ~!. 

~!!)'lL seq_~~<?r. _exc~~~ v~tlicf~_S o~. ~...!.i'E~_~l!i_r~A...!.2 
£~ r-;_g,,~~~~E_~_~ __ t.h.~~t~1!.!. upon acquisi t ion of a wrecked or 

salvaqe vehicle. shall surre~dcr the certificdte of title or 

manufacturp.r's or i:nporter's st.atc:ner)t of origin proFp.rly 

assignp.d, togt!t(I~r ~Jith an applic,H'ion for ,\ salvage 

certiticdtc of title to the county treasur~r of the county of 

residence of the pucc:haser or transferee within fonrt~~n 

!J_~_e.~~ days after lht' dilte of assi<;n:1(~nt of the cCt'tificatc 

of tille f\)r the wrecked or salvdqe motor vehicle. ThiS 

sub!)(:ction appli(>s onl.y to vehicles wi ;,h a fau :"I,l:l(et, v,llue 

(J) 
." 
N .. 
!:l 
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of fiye hundrl"d dollars or more, based on the value before the 

vehicle becc'tme wrec\o;f!o or salvagE?'. Upon paynent of a feE?' of 
t~o dollars, thl" county treasurer shall issue a salvaqe 

cf!rtificate of ti.tl(> Wllic(I shall bear the word "SALIJAGP." 

starr.ped or printed on the face of the title in a ranner 
prescribed by the department. A salvage certificate of tjtle 

may be clssiqned to any-pe't~on an ... edl!cll.ti0t:!~~. ~nsti~l;.1!ion.---.! 

!lew motO:!:.......Y.~.I.'!.£.!.~. ~eal~.t .!.!c:~~~~c! und.~! ~.~~~ ... E.?...t.......!....E~~sql! 
~_t}ga2~.~'.!_the t?usi.!}~s.!L..2.f .Eurch~;>.inq .E:0die_~ •. parts _of. bodi..£!.!. 

frA~~.s .. ~~~npol~~n.! . ....E!..£.~!.!.....2.Ly'.ehlcles !9~. salc a_~ .. ~~~.!a.l.!. 
!! salv~g~......E£.2~.~ . ...2.!.....-~n.~.!!..!.~.?r~ . .!ed veh!~!f! recJsI~r lice!,~~~ 

~.~~~£....£!!a1?:ter J2!H. ~_~.~tho~l7.~<;1 .. ,!ehic}e:.E~cycl~.~ .~lcens~~1 
undl"r .. ~hapte~ .. ~~?,~ .a ne~ .. !'!9tor ve~~.~lp. dea!.e.r u~icen-?~~ 

~~~p.r ch~.E.!..!..!...2.~~. ~"!~~~u ~~~.~~9~~.er~i E icate .~t uti tl~ .~.2 
~j' .. pers~!",.~ A vehicle on which ownership Ilas transferred to 
an insurer of the vehicle, as a result of a settle~ent with 

the owner of till" vehicle arising out of dal.laqe to, or 
unrecovered theft of the vehicle, shall be deem~d to be a 
wrecked or 9alvaq~ vehicle and the insur~r shall comply with 

this subsection to obtain a salvc'lqe ce-rtificate of title 
within fou'tteen !i~.tee~ days after the date of assiqnment of 
thl" certificate oC title of the vehicle. Howe~e't.-a-.ehte~e 

~hat-ha~-~ajor-dn~s~e-to-f~tJ't-or-~ore-eo~r-~n~nt-part~-a~ 

defined-in-pftraqraph-~bu-~nol~-reee~¥e-o-jtJnk~a9-eert~fteote 

cf-t~tie-and-ena~1-aot-t"ere8ft~'t-ce-9ronted-o-re9aio't 

eerttfteote-of-t*t~e. 

b. 'Olen a wrecked or 5alvaqe vehicle has been rep"ired. 
the owner nay apply (or a rcqular certificate of title by 

paying the approprL"ltc fees and s\lfrendering the sal v<lqe 
certificate of titll" and a propl"rly executed salyaqe theft 

examination c~rtificate. The county tr~asurer shall issue a 
reqular c~:tificate of title Whlch1-eo",.lIIe~ein~uSepte"'ber-1J 

19Se1-tf-the-~'teek~d-o't-~oiv~qe-¥ehte~e-*~"f*ve-",odel-,ee'te 

cld-or-ie!'l~1 5hal~ bear t:~e-wotduIlR£IjI3H"" ~ de~.!.2D.al.i~..!! 

sta:-.ped or pl"int£'d on the LilCI? of the ti.tll" an~ .. r~~i2.';.~.~!~~~ 

5.!.~!!,dicati.~.SL.!.t"!~.t_~~_~e.fli.c:le was .2.!..£.:.i.?~!~. t~.~<L2.I.l a 

sal ~~.g~_ .cert ~!i...£.!~~....£.! . .!- i ~··l~~"! ~9U!!_-,:"p'p'~o .... ed .. ~~h~ 

Senate file 21]7, p. 4 

~_~~.!'.~.r:~. ,he .. 'tebtJi H ~~!_~ designat: ion shall be included on 

every Iowa certificat.e of title ~~~;>.~~a~i~/l ~.Ii..-.:~ipt: 

issued thereafter for the vehicle. Ho· .. ·ever. if ownership of a 
stolen vehicle has been transferred to an insurer organized 
under the laws of this state or adnitted to do business in 

this state, or if the transfer ~as the result of a settleml"nt 
with the ownl"r of the vehicle arisinq from da0age to or the 

unrecovered thl"ft of the vehicle. and if the insurer certifil"s 
to the col1nty treasurer on a form approved by the departrnent 

that the J!,,3.u.~a.~ce company ~.as re<?_~.i:,~d .. on!.. ~r r.ore writter): 

~~~.~~<:,.~.e!l which stat~s. ~~At t!!..e .r~~!..!. cost of repai rs to 
~.~cludi~9 __ I~~.or •. p~rts. an~uqt.her mate!:.!~}~ of all damage to 
the vehicle is less than three thousand dollars. the counLy 

treasurer shall issue to t.!!.~. in!?:~rance_~2~p~\!'I thl" re9ular 
certificate of title ~~~ . ..!e9is.tr~t~or:.!_receipt without the 
r~btttlt ~~!~ designation. ~he-ectJnty-trens~r~r-~hall-i~stte~n 

r~qaia't-eert~f~eote-of-t1:t:~e··w.t:hcut:-~ne-uRRaUlb~~-de~i9nat:~on 

1:f1-befc'te-repet't~-8'te-mad~1-a-eo~rcn~nt-perts-'te.t~v-nn~"b~en 

ecndtJeted-by-a"p~aee-cff~e~r-~ho-has-been-speeta~ly-eer~ified 

and-rl'!'ee'tt i f ied-'lt~en - reqttt 'ted"by- t~f"- 10'11'8 - iaw-enfo'tee"'ent: 

aeodellly-t:c-do-saivage-th~ft:-e~a~1:nntion5.--~he-towa-~ow 

f"" fo 't ef"lIIe nt -ac ad ~""Y - ~ no 1 i -dC'! t: e rn'l1:l'Ie - ~ t8 nda rds" f 0 't - t 'ta ~"t"9 -a nd 
ee't~ if~ eat1:on r-eondt!e~ -~ro i 1'1 t n9l"'and-Illtly- epprove"a lternat~¥e 

trlltl'ltn~-pro~'tan'l~-wbiehu~et:i~fy-tbe-oeadellly.&.~-~t:al'ld8'td~-fct 

t:'tainta9-And-eertiEteat~onT--Po't-t:he-pttrpoee-oE-thi~-seetiOl'l7 

8-w'te~ked-cr-~alvage- .... ehteke-~hel~uce-eon~i:d~red-to-have 

e o"'"pone 1'1 t -l'~ 't t: - dallUl:9 e - t f - t h~ r e - 1: S - iliA jO't - de:'l'lAq eo' reqtt 1: 't t 1'19 
repa1:r~-o't-re~Jeee~ent:-of-~ore.then-t:no-of-t:h~-.eh1:ele1~ 

eOl'lponeat: - perts T - -A··lleolllponen t -I'a 'ttl: -~ean~" the- 'tear - e~ i!"1 

eowiT-frallle'or-1:l'Il'Ie't-~tt'uet:ur~-fn'tword-of-t:hf"-eow11-bodY1-eobT 

frol'lt:-e"d-a5~e~b~Y1-f'tont:-ektp7-o't-stJe~··other-pa'tt:~-whi~h"are 

e'tittea~-tc-the-~aEety-oE-t:he-vehie~e-as-de~f"~~tned"br-r~ke5 

8dopt~d-by-the-depnrt~~I'It:i--'~e-ewner-s~n~i-pn,-a-fee-of 

~n1:rty-fi.e-do~iate-upon··the'·eelllr~~t:ion-of-t~e·pt'ere p~1:'t 

eo:-'poaent-pe'tt:e u re .... ~ ~w. - - fhe .. aqeney· per fcrl'l inq - ~he 

e~n~~nfttt~n5-5he~~-'tetein-twt~ty-fi:ve-do~la't~-of-the-fee-and 

sha~1-ray··f~~e··do~lnr5-of-thf"··fee-to-t:he-depa'tt:""ent:-e~d-five 
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d(l;r! e:t'~ -ofo-ehe- fl!l!'- to·, tt'le- i owe: -law - e"fot'ee~ent -e:eadl!'lfty- to 

pt'oyide-for-t:he-spl!'einl-t:t'~i"i"~7-eet't:iftent:io~;-a"d 

t"~ee!'t:rf*eftt:;,ol'l-of-offi:ee!"s-as-t'eqtli:red-br-t:hi:!l-stlbseet..tOI\, 

9he-pe.,ee-offieer··eondt3et: i:n9-the- re¥;; ew-shni ~ -ilia intI!! i "-8 

re eOI'd -0 f -t: he - t' II! yi: e'lt-tl nd - s totall - Eo rwe rd· 'ft -eopy - of - t: he" t' e" i e"·' to 

the-depertMe"t;--Yhe-depst't:Me"t:-shl!ljl:-MtI*"t:a*l\-e-r~eot'd-ofo-ell 

re"ie"!1 ,- -! i··a-vent e le-doe!l-not: -hllote -eoll\po"ent:-d:!ll'llt'l~e -e~ 

det:etMi:"ed-i"-thi:5-Stlb!leet:*onT-t:he-offieet'-e~"d~et*"9-the 

revtew-shel:r-t!l!lae-a-eerti:foiente-to-the-owner-to-thet-effeet7 

~ne-eert*fi:eftte-!lhe:.l-be-surre"~ered-to-the-eo~"ty-t:~eft~~r~r 

8t-the-ti~~-of-ftppiiefttion-for-a-req~lar-c~~~ifieete-of-title 

end-th~-tr~ft~ttr~r-~he~i-fo~ward-the-e~rttfie8te-to-the 

departl!'.ento 

'h~-pro~i8io~-of-thi~-8ttb~eetion-r~qutrtn~-e-eoMponen~ 

pertft-re¥iew-by-a-peece-offie~r-8peei81iy-eertified-or 

~ eeer t i h ~d _ by _ th e _ lowe _ 1ft." -e nforcel'!' ~ t'I t- a eadelll y- to-do- ~a" ¥l!Iqe 

theft- eJl:eminatton!ll- she ~ i- beeo~e- eEfeeti 'te - att 1y-l7-1990 r 

eo~pon~nt-parts-re'tiews-eond~eted-before-4ttiy-ky-i9907-shell 

be-tnQde-~y-peeee-offteers-e:ttthori-~ed-to-do-so-by-the-state 

deper~~ent-of-tret'l~portfttion-or-~he-d~p~rt~ent-of-pttblte 

~afety-who-are-qttoitfiedy-e~-deter~ined-by-tho!lle-ft~eneiesy-to 

eondttet-eotn~onent-part~-reYiews.--~he-~tate-depftrtlllent-of 

trensportation-8hali-adopt-rttie~-t"-fteeorde"ee-wttn-ehept~r 

11A-tO-eerry-ottt-thts-!IIe~ttonT-rnelttdtn9-transition-r~1es 

ai k ('jwi ntJ-f('jr-ee".~"ent "pert ~ - re'1 ie",!, ··pr tor - to,-d 1:1 ly-i T - 1999. 

Not."i th~t~ndiI'l9 -th~-pro"'i-~i ol'l~-'of- th i s-1 ettel'ed - pa raqrapn 

drree~ing-thet-fi¥e-doiier~-of··eaeh-fee-be-patd-to-the-fowft 

iaw-enfor~etnent-aeftde~YT-fof'-the-ft!lleei-period-ceqin"t"g-on 

dttiy-17-19917-el'ld-endin9-dul'le-397-t9937-!IIn~h-fiye-doilers 

8hft~~··he-depo~it~d-t~t('j-the··~e"~I'e:i-f~~d·ot-th~-~tate; 

c. A salvaqp theft exal"iination shall be madp by a pea~~e 

officpr who has b~e;") specLllly certCfil!d .1.-.d recenified wh~n 

required by the lova la .... entorc~ment .lcademy to do salvage 

thp.Ct eox<l:ninations. rhl~ Io .... a law enforcf'wf'nt acad~my s;"dll 

d~terGlne standards tl)r trdining and (:~rtific~tion. conducT 

t:ainir.c;, .1nd rr,ly Clppro\'(' aitcrn<HiVt~ tr<\ininq proqrilJnS .... ·hich 

!>atis!y th(> acacp:,y's stand':'t'ds fo: tr<linint} and 
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cerUficatoion. The owner of the salvage vPohicle 5h.:111 make 

the vehicle available for eXclmination at a time and location 

designated by the pe~ce officer doing the ex~~indtion. Thp. 

owner may oMain a permit to dcivp. the vehicle to and from the 

examinaLion location by submit,ting a repair affidavit t.o the 

agency performing the ex~minatjon stating that the vehicle is 

reasonably safe for operation and listing the repajra which 

have been made to the vehicle. The owner must be present for 

the examination and have available for inspection the salvage 

title, bills of sale for all essential parts changed, and the 

repair affidavit. The exanination shall be for the purposps 

of determining whethor the vehicle or repair components have 

been stolen. The e~amination i9 nOL a safety inspection and a 

signed salvage theft examInation certIficate shall not be 
con9trued by any court of law to he a certification that the 

v~hiclp. is safe to be operated. There shall be no CiHHle of 

Action against the peace officer or the agency conductinq the 

examination or the county trea5urer for failure to discover or 

note safety defects. If th€l v~hicle passes the ttleft 

examination. the peace officer shall indicate that the vehicle 

passed examination on thp. salvage theft examindtion 

certificate I!IndT-witn-re9"rd-to-a-¥eh*ele-whteh-t~-reqnif'ed-to 

bee r - the-"of'd-IIRH8~:;: bi'''- ~ta"'ped '·or ··pril'lt-ed-on- the - face ··of -the 

tttiel-sneli-~erman~ntiy-identtfy-th~-¥en;ele-os-ureb~iltU-on 

t nf! ··d ~ i vel' J. s -door - jatl'lb-of' - ot he r - area - on-t he -." en i e l e -ftS 

de~i9nft~ed-by-the-depdf't~~~t-;--A-re~oya~-or-"itetetion-of-this 

rebtti~t-idel'ltif*eot-ion-ts-o-¥io~atio"-of-~eetion-3iiv9i. The 

repeir-afhdayit7 perndt7 and salvage theft I!xamination 

cNUCicate Shilll be on controllpd fortns prescribed and 

furniShed by the dCP<Htlll(>rlt. The o .... nCf shall pay a fee of 

thirly dollar!; upon compl~llon of the examination. The agency 

pprfor~Inq the exa~indtions ~hal~ retain twenty dolldrs of the 

fee and shall pay five dollars of tho fee to t:he department 

and fl~e dollar~ of the fee to ttlP Io~a ~.w p.fitorcen~nt 

d(,Mj~m." t.o provid~ for the speci,ll tr.:.i.r,i.fig, cel'tlticat»r., 

and recer~iricat.ion of officers as regul;p.d by :his 

sllb~;ect i011. 

en 
"" I\) ... 
(,) .... 
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The provision of this subsection requirinq a salvage theft 

examination by a peace officer spp.cially certified or 
recertified by the !o~a law enforcement acade~y to do salvage 

theft examination~ shall become effective July 1, 1989. 

Salvage theft examinations conducted before Jul} 1, 1989, 

shall be ~ade by peace officers authorized to do so by the 
state department of transportation or the department of public 

safety who are qualified, as determined by thosp. agencies, to 
conduct salvage theft exaninations. the state departmp.nt of 

transportat.ion shall adopt rule!). in accordance with chapter 
17A to carry out this section, including transition rules 

allowing for salvage theft examinations prior to July 1, 1989. 
Notwithstanding the pro·/ision!) of this lettered paragraph 

directing that five dollar~ of each fee be paid to thp. Iowa 
law enforcement academy, for the fiscal period beginning on 

July 1, 1991, and ending June 30, 1993, such five dollars 
shall be deposited into the general fund of the statp.. 

d. For purposes of this subsection a "wrecked or salvage 

vehicle" means a darnaged motor vehicle subject to regi.strat ion 
and havi.ng a gross vehicle weight rating of less than thirty 

thousand pounds, for which the cost of repair exceeds fifty 

pp.rcent of tho'! fair market value of the vehicle, as determined 
in accordance with rules adopted by the departffi~nt. hefore it 

became damaqed. 
e.--A-per~0"-who-titled-the-per~onl~-~otor-veh;e1e-before 

MlIl'-ll -1989 .-Iftt'lr-tutve-e- h tle- i~tlued-o" - that··lftotor-veh ie i e- to 
the-pertlon-withou~-the-uRP'8Uib~U-de~iqnetio";-t~-the-per~on 

een-tlhoM-adeq~ete-pro~f-thet-the-wreeked-or-~ei.eqe-~otor 

ve hie ie -we ~ - i n!!lpe et e-d - by - e·' peee e -~ff i eer - p r tor - It n - be i: nq 
repftired-pri~r-t~-Septe~ber-17-19aA1-end-~how-pro~f-throuqh 

r ~ee;'p t ~ -of - used - p!l t" t ~- end - pho t 0 ~ - of·· t he -dal'ftll qe·· to- the - M re ek ed 

~t"-~elveqe-~otor-.ehi:e1e-thet-the-~otor-vehiele-did-not-have 

~tt;ot" -daltleql'! - requt ri"q -rl!'pn 1: r~ -or - repleee~e"t -of -Iflore - than·· tMO 

of-the-vehi:ele's-eo~pone~lt-partsT--ijpo"-proper-lIp~.ieetion-e"d 

peYlflent- or-e- two··do i lllt"- fee r - the -eo"dnty-!": rel!t~tu'~r - sl'lll i ~ .. ~ S!!I'le 
to-the-perso"-the-ti~~~-to-the-person~s-~otor-veni:ell'!-Mtthoat 

~he -IIREBU! b'U -de~ iqr:lIt: i: on or 
Sec. -l. ~:.~ SEC"F9~. 321.69 DAMAGE DISCLOSURE $T;>'1'l:/·U:NT. 
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1. A certificat~ of title shall not be issued for a notor 

veoicle unless a danage disclosur~ statement has been ~ade by 

the transferor of the vehicle and is furnish~d with the 

application for certificate of title. A damage disclosure 

statement must be provided by the transferor to the transferee 
in a transfer of ownership of a motor vehicle. The new 

certificate of title and registration receipt shall state on 

the face of the title the total cumulative dollar a~OllJlt of 
daroaqe reported by owners pr ior to the owner listed on the 

front of the title. 
2. The daMage disclosure statement reqllired by this 

section shall. at a minimum, statp. the total retail dollar 

amount of all damage to the vehicle during the period of the 
transferor's ownership of the vehiclf!. for the purposes of 
thi9 section, "damage·' refers to damage to the vehicle caused 

by fire. vandalism, colli!Jion, weather, falling Objects, 
9ubmersion in water, or flood, w~ere the cost of repair is 

three thousand dollars or r:lore pl!r incident. but does not 
include normal wear and tear. glass da(".age, mechanical repairs 

or electrical repairs that have not been caused by fire, 
vandal1srn. collision. weather, falling objecls, submersion in 
water, or flood. A determination of the amount of damage to a 

vehicle shall be based on ~stimates of the retail cost of 
repairing the vehicle. includin9 labor. parts, and other 
~atecials, jf the vehicle has not been repaired or on the 

actual retail cost of repair, including labor, parls. and 
other malerials. if the vehicle has been repaired. Only 

individual incident.s in which thL" rHail cost of rep.'lirs is 
three thousand dol!ars or lI".ore are required to be disclosed by 

this section. If the vehicle has incurred damage of three 
thou!Jand dollars or more per incident in more than one 
incident, the da:nc'l<:;t"! amounts rtlust be cO:"lbined and disclosed as 

the total of all separate jncidents. 
). The dar.l<lge disclosure state::lent ahdll he provided by 

the transferor to the transferee at or before the time of 

sale. If the trdnsferor is not a resident of this state the 
transferee shall not be required to submit a damaqe disclosure 
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statement from th~ transferor with the transferee's 

application for title unless the state of the transferor's 
residence requires a dam<19P disclosure statement. However, 

the transferee shall subrrd t a dami.lC}e di5closur~ statement .... 1 th 

the transferee's application for title indicating whether a 
salvage or r~built title had ever cxistpd for the vehicle. 
whether the vehicle hdd incurred pr lor darla9c of three 

thousand dollars or more pl~r incident, and the yedf. make. and 
vehicle identitication number of the motor vehicle. 

4. The dep,Htt!'cnt shall retain each dam<lqe disclosure 

staten,ent recciv(>d and copies shall be available to the public 

and the attorney general upon request. 

5. Authorized vehicle recyclers licen:;ed unde-r chapter 

321H and rnot.or vehicle dealers licensed under chdpter )21 

shall maintain copies of all damage disclosure statelt:ents 

where th~ recycler or de~ler is either th~ transferor or the 

transfere-e for five y~ars follo .... ing the date of the statement. 

The copies shall bo? made available to the departmt!nt or the 

attorney geoeral upon request. 

6. The- damage disclosure staterre-nts shal1 be made- on the 

back of the certificate of title if the title is available to 

the- transferor at the time of Bale. If the title is not 

available at the t.irr-e- of salf! or if the face of thp 

tran~feror's Io .... a title conl~ins no indication that thu 

vehicle was previously salvag~d or titled as s.alvaged or 

rebuilt; and thl~ transferor knows or reasonably should know 

that the vehi.cle was previollsly salvaged O( titled as salvaged 

01' rebuilt In anotner stat.e, th~ transferor shall make t.he 

di~closure on a sPparaLe discloSllre document. The damage 

disclosure st.at.prt'ent forms Sh,111 be CIS appl'oved by tt:~ 

depdrt:,ent. 'l'hp. treaaure-r shail not accept .a d,lmaqe 

disclo~ure st.atement and iBSu~ A title ~nl~ss t~~ back of thp 

title or separate disclosure docllment ha~ bC'c-n fully cOIf,pletcu 

and siqned and dated by the !r~nGferce an~ tho? transfl~r(:r, if 

applicable-. 

7. A pt~rson, authorized ve:.ic!" r('cycl('r liCt~r.st?d und('r 

ch,~pte:- 321H, Of m:.)t'.)r vt~l".1cl.~ i.!e.:ller licl~n!>rd \;n,!er c.:)l.\pter 
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322 shall .not be liable to a subsequent owne-r of a vehicle 

because a prior owner gave a falsc or inaccurate- dam&9~ 

disclosure statement or failed to disclose that the vehicle 

had previollsly been darnage-d i,nd repdired or had been titled on 

a salvage or rebuilt cprtificat~ of title unless the person, 

r~cycler, or dealer kne~ or reasonably should have known that 

the prior o'"mer gave a tal!le or inaccurate damage disclosure 

statement or tailed to disclose- that the vehicle had been 

damaged and repaired or had been titled on a salvage or 

rebuilt certificate of title. 

a. This section does not apply to motor trucks and truck 

tractors with a gross vehicle weight rating at sixteen 

thousand pounds or more, vehicles nore than nine model years 

old, vehicles with titles stating th~ vehicle is salvage or 

rebuilt, motorcycles, 11Iotorized bicycles. and special rt\Obile 

equlpmlmt. The sect ion doe-s apply to motor hones. 

9. A person who kno .... ingly makes a false danage disclosure 

statement commits a frauciulenL practice. Failure of ol pe!son. 

authorized vehlcle recyclel' } icensl?d under chapter 32tH, or 

motor vehicle dCdll?r lice-nsed under chapter 322, to co:nply 

yith any duty imposed by this sect,ion constitutes a violation 

of section 714.16, subsection 2, paragraph "a". 

10. The departnent shall ddopt rules as necessary to 

imple~ent this section. 

Sec. S. Section 12111.4, subsection 2, Cod~ 1991, is 

amended by adding t.he (ollo· ... ing IH~'''' unnllmbe-red pacaqrJ.?h: 

!!f';t1 UNN(JHn~.~.r:~ PA~.'~GRAr~. The applicant ah<:tll specify 

which bllsiness or l1usines!)es, as enllnerated in subsection 1, 

the appl icant. is applying for c1 lic~nsl~ to engage in. An 

applicant shall hdV~ or demn~ztrdte that the applicant will 

hav€.' the tacilitil~s M:d ('(luip1'l'.cnt ne-ceGSdry to engage in the 

business or busln~:'!lCS for which the applicant is 4pplying fa! 

a license. The licena~~ :;hall specify ' ... hich business o! 

bus.i.nt~:>s"s the Glpplica:'"lt has bet'n ,11Jt,hori,('J t.O (>/lga'je in. 

Sec. 6. Sectio!) 0\ of this Act. t..~kp~ e(ft~ct January 1, 

199,). If, after thp departfhl'rlt h,~~ m .• o.1e a !'~ascnabll: effort 

to Lmroleml'nt BectLe)!l ~ ot thi:i Act. bi Ja:luary 1, 1991, UtP 

CJ) 
"T1 
N ... 
W ...., 



Senate File 2137, p. 11 

department cannot do so, the department may extend the 

effective date of section 4 of this Act until March 1, 1993. 

All other sections of this Act take effect July 1, 1992. 
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