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1 An Act relating to motor vehicle certificates of rtitle, by

2 eliminating component part reviews and rebullt designations,

3 requiring a damage disclosure statement, restricting transfer
of certain salvage certificates, and creating a penalty.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF TREE STATIZ OF IOWA:
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Section 1. Section 321.24, unnumbered paragrapn 3, Code

Supplement 1991, is amended to read as folilows:

- [RCR

The certificate of title shall contain upon its face the

b

identical information required upon the face of the

5 registration receipt. In addition, the certificate of titie

6 shall contain a statement of the owner's title, the amount of
/7 tax paid pursuant to section 423.7, the name 2nd address of

8 the previous owner, and a statement of ali security interests
9 and encumbrances as shown in the application, upcon the vehicie
0 described, including the nature of the security interest, date
1l of notation, amd name and address of the secured party.

12 PARAGRAPH DIVIDED. If the prior certificate of title was a

13 salvage, rebuilt, or junking certificate of title in any other
14 state, or if the prior certificate of title im from any other

15 state tndteares designates that the vehicle was salvaged,

16 rebullt, or junked, the new certificate of titie shall contaln
17 the same information together with the name of the state

18 i1ssuing the prior salvage, rebuilt, or junking certificate ct

19 titie anmd-a or the salvage, rebuilt, or junking desigrat:on

20 togetner-wrth-the-name-of-the-3tate-tssuing-the-pricr-saivages;

21 reburits-or-junking-certifreate-of-titte. This information

22 shall be retained on all subsequent Iowa certificates of title
23 for the vehicle, except as provided in section 32:.52.

24 PARAGRAPH DIVIDED. iIn-the-event If a vehicle which

25 previously had a salvage certificate of titlie from another

26 state is repaired and a reguiar certificate of title is to be

27 issued for it pursuant to section 321.52 withoot-+ne

28 desatgnatron-rebutit, the reqular certificate of title shali

29 indicate the state which had issued the prior salvage

30 certificate of title in thne same location in which Iowa

31 certificates of title show the designation salvace sr-rebatit,
32 in adéition to the name and address of the previous owner, in

33 lieu 5f the salvage designation. The name of the state wnichn

34 had 1ssued the prior saivage certificate of title shail rerain

35 1 that lccation on every Icwa certificate of title issued
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thereafter for the vehicle. The department shall adopt rulies
to determine how other states' designations are to ne
indicated on Iowa titles.

Sec. 2. Section 321.52, subsection 4, Code Supplement
1991, 1is amended to read as follows:

4. a. A vehicle rebuilder or a motor vehicle dealer
licensed under chapter 322, upon acquisition of a wrecked or
salvage venicle, shall surrender the certificate of title or
manufacturer's or ilmporter's statement of origin properly
assigned, together with an application Zor a salvage
certificate of title to the county treasurer c¢f the county of
residence of the purchaser or transferee within fourteen days
atter the date of assignment of the certilicate of title for
the wrecked or salvage motor vehicle. This subsecticn applies
only to vehicles with a fair market value of five hundred
dcllars or mcre, based on the value before %he vehicle becare
wrecked or salvage. Upon payment of a fee of two dollars, the
county treasurer shall issue a salvage certificate of title
which shall bear the word "SALVAGE" stamped or printed on the
face of the title in a manner prescribed by the department. &

The first assignment of a salvage certificate of title may-be

@33tgned-to-any-pesrsosn shall be only to an authorized vehicle

recycier as defined in section 321H.2. A vehicle on which

ownership has transferred to an insurer of the wvehicle, as a
result of a settlement with the cwner of the vehlcle arising
out of damage Lo, or unrecovered theft of the vehlicle, sha.l
pe deemed to be a wrecked or salvage vehicle and the insurer
shall comply with this subsecticn to obtain a zalvage
certificate of title within fourteen days after the cate of
assignment of the certificate of title of the vehicle.
However, a vehicle that has maior damage to fcur or more
comporent parts as-defined-in-paragraph-ibY shail receive a
junking certificate of title and shall nct thereafter be

granted a regular certificate of title. For purposes of this

secrion 4 "component part' means the rear clip, cowl, frame or
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inner structure forward of the cowl, body, cab, front end

safery of the vehicle as determined by rules adopted by =ne

department.

b. When a wrecked or salvage vehicle has been repairved,
the owner may apply for a regular certificate of title by
paying the appropriate fees and surrendering the saivage
certificate of title and a properly executed salvage thefr:
examination certificate. The county treasurer shail issue a
regular certificate of title whiemy-commencing-September-7
19887;-1f-thne-wreeked-or-satvage-vehiecie-23-£ive-madei-vears
otd-or-ieas;-snati-bear-the-word-YREBHIbTY-stamped-oar-princesd
orn-the-fuce-of-the-titte with the damage disclosure statement

required under section 321.69 indicating whether the venhicle

has sustained more than one thousand dollars worth of damage.

Phe-rebntit-devignatron-shaii-be-inciuded-on-every-tewa
certrfrcate-of-title-tsgned-thereatrer-for-the-vehietes
However;-if-ownersmip-of-a-stolten-vehricie-has-been-transterred
to-an-tnscrer-organtzed-under-the-tawe-of-tnra-state-eor
admitred-to-do-business-in-thits-state;-or-tf-the-transfer-was
the-resuit-of-a-settiement-with-the-owner-of-the-vehicze
arrarng-from-damage-to-or-the-unrecovered-tneft-of-the
vehteles;-and-i1f-the-insurer-certrfres-to-the-county-treasurer
on-a-ferm-approved-by-the-department-that-the-cost-of-repurry
to-ati-damuge-to-the-vehitcite-t3-iess-than-three-thougand
dettars;-the-county-treasurer-shati-tasue-the-reguiar
certifreate-of-titte-without-the-rebuiit-destgnatzons—-The
connty-treasurer-3hatt-is3sue-a-requiar-certrficate-of-ticte
wWwithout-che-"REBYUILPU-designation-if;-befere-repatrs-are-rades
a-component-parta-revzew-nRas-been-cenduneted-by-a-peace-sffreer
who-has-kbeen-spectaliy-certified-and-recervifred-when-regquired
by-the-fowa-taw-enforcement-academy-to-do-gatvage-—thefe
exurinationss-—the-Iswe-taw-enforcement-—academy-shatl
determine-standards-fer-sraintng-and-certifrearron;-cendnes
b

tratarngy-and-may-approve-atterngacive-tratning-programs-wsh

_3_
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sntrafy-shne-geademytg-seandarda-for-tratntng-and
cerkifications——Por-ene-vurpose-of-this-sections-a-wrecked-or
satvage-vehtele-shatrl-be-eonsidered-to-have-eccmponens-pacs
damage-:rt-there-it3-rajor-damage-=equiring-reparrs-cr
repracement-of—more-taan-two-of-the-vehteiels-compenent-partss
A-Uesmponent-part®-megus-the-rear-cltzpy-cowly-frame-sr-raner
tructure-forward-pf-the-cowl;-body;-ecabr-Efront-2nd-aaseretyy
Eront—c%ipr-er~3ﬁeh—e=her—part3—which—&re—critfca%—ts—the
sufery-of -the-venigite-ags-decermined-by-roiaez-acepred-nsy-the
depastments--Tha- OWuC“bﬂ&**‘O&Y"a*fﬁt'Of"thkfty—ffv&—dciiatﬂ
upen-the-conpieticon-of -the-prerepas-compenen var -3 roviews
Pae-agency-performing-the-exanrnat: 0?*-3&81‘-f&tﬁru—“w8ﬁgy—

-~ 4 -

fve*deiiars—oﬁ—the—fee—aﬁé“shn::—pay—féve—deiiar
o

a3l

te-the-department-and-five-deliars-of-the-fe

enforeement-acadeny-te-provide-fer-tae-speciai-t

}.
1

cersifreatrony-and-recertification-cf-officers-as-raguired-hy
tkts-subsections-—-Phe-peace-cffieer-econducting-the review
shati-matataein-a-record-vf-the-reviev-aréd-shatri-forward-a copy
sf-the-review-co~the-départments--The-depariment-saatrt
marntain-a-recsrd-of-agli-vevieves--if-a-vehiete-does-not - have
component-darage-as-determined-tn-tirts-sybasctiony-rhe-offrcer
conducting-the-review-shati-rssne-a-certrfrecate-to-the-ewnes
to~-that-effectr--Phe-certitfreare-gnail-se-gurrendered-co-the
ecouncy~treasprer-at-the-time-of-gpprreatran-for-a-reguiar
ecertifreate-of-eiele-and-the-treasurer-shatt-forward-the
cerh%ficate-Ls—the"depdrtment:
he-provisicn-of-tiars-subsechion-reguiring-a-compornens
partSMreview—by—e—peace—aff:cer—33ec:a%%y—certr£re&—@r
recertifred-by-+thne-Tews-taw-enforeement-geadeny-to-do-saivage
caefr-exgminattrens-shaii-peconeg-effective-Iuty-7-3953+
eomp@ﬁent—parts—revfews-esﬁdac:ed—befere—ad%y—%7—%9997—sha%%
~made-ny-pegee~eifiisers-agurhertzed-to-4o~-30-2y-cne-tcace
deparement-of-trangportatien-sr-che-deparement-2£-puvtic
safery-who-are-guattfireds-as-determined-by-cthose-agenerass -3

eonduct-comrpenenc-parts-revrewss--The-state-departmenc-of
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transportation—-shati-adept-rutes-in-gecordance-wrth-chaprer
17A-to-carry-st=-thia-gection;-inetuding-Sransrtien-rates
artewing-for-component-parta-reviews-prror-to-JFary-17-1996<

Norwirhatanding-the-provistens-ef-chis-rertered-paragrapn
direcring-that-five-dottars-of-each-fee-be-patd-to-the-Iowa
taw-enforcement-acadenyy-for-the-fiseat-perisd-beginntag-on
duty-1;-199t;-and-ending-June-307-3993;-such-five-dotiars
shali-be-deposised-tnto-the-generat-fund-of-the~scates

c. A salvage theft examination shall be made by a peace
officer who has been specially certified and recertified when
required by the Iowa law enforcement academy to do saivage
theft examinations. The Jowa law enforcement academy shail
determine standards for training and certification, conduct
training, and may approve alternative training programs which
satisfy the academy's standards for training and
certification. The owner of the salvage vehicle shall maxe
the vebicle available for examination at a time and location
designated by the peace officer doing the examirazicn. The
owne: may obtain a permit to drive the vehicle to and from tne
examination location by submitting a repair affidavit to the
agency performing the examination stating that the vehicle 13
reasconably safe for operation and listing the repairs which
have bheen made to the vehicle. The owner must be present for
the examination and have available for 1nspection the salvage
title, bilis of sale for all essential parts changed, and the
repair affidavit. The examination shall be for the purposes
of determining whether the vehicle or repalr components nave
been stolen. The examination is not a safety inspection and a
signed salvage theft examinaticn certificate shall not be
construed by any court of law to be a certification that the
vehicle is safe to be operated. There shall bde ac cause =f
action against the peace cfficer or tne agency ccrcucting the
examination or the county treasurer for failure to discover or
note satety defects. 1If the vehicle passes the =heft

examination, the peace officer shall indicate that the vehicle
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passed examination on the salvage theft examination
certificate amdrs-with-regaré-to-a-vehicie-whicn-—ts-requrred-to
bear-the-word-4REBEILFL-seamped-or-printed-on-che-faee-af-the
trbier-shaii-permanentiy-identify-the-vehtele-as-—“reparit¥-on
tre-drrverts-door-3amb-or-other-arsa~on-the-vehtete-as
destqnated-by-the-depariments-—-2-cemevai-or-aitera
reburin-rdencrfreatren-t9-g-viotation-of-secton-3
reparr-aféirdavity permity and salvage theft examin
certificate shall be on controlled forms presc

o

b
o]
‘i
']

furnished by the department. The owner shail pa

irty dollars upon compietion of the examination. agency
verforming the examinations shall retain twenly do'lars of the
fee and shall pay five dollars of the fee to the departmen:
and five dollars of the fee to the Iowa law enforcement
academy to provide for the special training, certification,
and recertification of officers as required by this
Subsection.

The provision of this subsection requirving a salvage thelt
examination by a peace officer specially certified c¢r
recertified by the Iowa law enforcement academy tc do salvage
theft examinations shall becomne effective July 1, 1989.
Saivage theft examinaticns conducted before July 1, 1588,
shall be made by peace officers authorized t¢ do so by the
stacte department of transportation or the department of public
safety who are gualified, as determined by those agencies, to
conduct salivage theft examinaticns. The state department of
transportation shall adept rules in accordance with chapter
17A to carry out this section, including transition rules
cllowing for salvage thef: examinations pricr o July °, 1989.

Netwithstanding the provisicns of this lettered paragranh
directing that five dollars of each fee be palda 9

law enforcement academy, for the Ziscal period beginning on
Juiy I, 1991, ard ending June 30, 18993, such e

u
shall be deposited into the general fund of the starte.
e

S ¢f this subsecticn a "wrecked or saivage
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vehicle" means a damaged vehicle subject to registration and
having a gross vehicle weight rating of less than thirty
thousand pounds, for which the cost cf repalr exceeds Eifry
percent of the fair market value of the vehicle, as determined
in accordance with rules adopted by the departmert, before it
became damaged.

es-~A-person-who-titlted-the-personis-mecar-vehtete-before
May-1;-1989;-may-have-a-titte-tasned-on-that-mokor~-vehtreze-to
the-person-withont-the~2REBGIRPL~deatgnation;—tE-the-person
can-3how-adequate-proof-that-the-wrecked-or-satvage-meter
vehtete-was-inspected-by-a-peace-officer-prior-to-being
repaired-prior-teo-September-1,-1988;-and-shew-procf-through
receipt3s-of-used-parts-and-photos-of-the-damege~to-the-wreeked
er-satvage-motor-vehicte-that-the-metor-vehiete-drd-net-have
major-damage-reguiring-repatre-or-reptacement-of-more-rthan-two
of-the-vehtctala-component-parts<--Hpon-proper-appireatron-and
prymen+t-of-a-two-dottar-fee;-the-county-treasurer-shatt-zaane
to-the-pergon-the-titie~to-the-perseonia-motor-vehicte-withour
the-2REJUIbTY-destgnacions

Sec. 3. NEW SECTION. 321.69 DAMAGE DISCLOSURE STATEMENT,

1. A certificate of title shall not be issued for a motor
vehicle unless a damage disclosure statement has been made by
the transferor of the vehicle and is furnished with the
application for certificate of title. The new certificate of
title shall state on the face of the title whether the vehicle
has sustained over one thousand dollars in damages. A
determination of the amount of damages shall be based upon the
repair estimates from damages sustained in a single accident.

2. A person who knowingly makes a false damage disclosure
statement commits a fraudulent practice.

Sec. 4. Section 321.92, Code 1991, is amended to zzad as
follows:

321.92 ALTERING OR CHANGING NUMBERS.

1. FRAUDULENT INTENT. Ne A person shall not with

fraudulent intent, deface, destroy, or alter the vehicie

-7-
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icdentification number or component parct number oOr other

distingulshing number or 1cdentification mark of a venicie or

2%

wd

component part, itneivding-a-reborrét-tdenttrficaciony nor shall

a person piLace or stamp a serial, engine, or oither number or

s

mark upon a vehicle or component part, except one assigned

un

thereto by the department. A violation of this provision s a
feiony puniskrable as provided in section 32%.483.
This subsection does not prohibit the restecraticon of an

LY=RE o+ IS B o MY

C . - - Cee : : :
yriglnai vehicle ldentification number, compcnent part number,

or other number or mark when the restoration is made by the

<

i1 department, nor prevent & manufacturer from placirng, in the

1.2 srdinary course of pusiness, numbers or marks upon vehicles or
13 ccmponent parts.

14 2. VEEHICUES WITHOUT IDENTIFICATION NUMBERS. A persoen

15 knowingly buys, receives, disposes of, selis, offers for sale,

2'.
5
O

16 or nas in the perscn's possession a vehicle, or & component

narc of a vehicle, from which the vehicle identification

[l

numpe:r, reburle-idencifieatten; or component part number has

P

been removed, defaced, covered, altered, or destroyed fcr the

te R
QoL @™ -

purpose of concealing or misrepresenting the identity of the

[

vehlcle or component part 1s guilty of & simple nmisdemeanor.
22 EXPLANATION

~J

23 This bill requires that the transfercr of a motor vehicle
24 furnish a damage disciosure statement which indicates whether
25 the motor vehicle has sustained over $1,000 worth of damages.
26 The new certificate must state on its face whether the vehlicle
27 has sustained over one thousand dcllapé in damages. A motor
28 vehicle is considered Lo have sustained over $1,000 of damages
29 if repalr estimates s¢ indicate and 1f the damage occurred 1in

3¢ & single accident.
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3 In addicion, the bi
32 of saivage certificates of Zitgie be limited to vehicle

33 recvyclers. A venicle recycier is defined as a persen Licensec
34 to operate as a vehlcle rebuilider, used vehlclie par-ts dealer,

3
36 or vehicle saivager
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Current law requires that if a salvage or wrecked vehicle
1s repaired, a reqular certificate of title may be issuec for
the vehicle if it contains a rebuilt designation. A regular
certificate of title without a rebuilt designation may De
obtained for a salvage or wrecked vehicle if a componen:t part
review indicates that no more than two component parts have
been damaged. This bill eliminates the component part review
and the rebuilt designation contained on the certificate of
title., In addition, it eliminates the offense of fraudulent
intent to alter or change a rebuiit identification and tne
offense of knowingly buying, receiving, selling, or possessing
a vehicle without a rebuilt identification for the purpose cof
concealing or misrepresenting the identity of the vehicle.

The bill makes it a fraudulent practice 1f a person
xnowingly makes a false damage disclosure statement.

The bill may create a state mandate under chapter 25B.

253 588055 74

-9~ is/me,/6., 1

o




the training cost at [LEA.

4., A total of 5345,3%0 in
$2,550 were received by local ‘Law enforc
money, $49,700 were deposited
RUTF, and $190,450 were diresct receipts of th
(DPS}.

J. The State expended approximately $509,900
This inciudes $418,500 expended by OPS anc
Transportation (DOT).

6. Ttowiii require 320 DOT stafi hours st
drsclosure srarement sicw on the vehicle
be done w:th existing staff.

Fiscal Effect

ement agencies. Of ch

e Department of Public

o conduct CPRs in F
$91.400 by rhe Jepar:

“ _
SHEET MARCH 10, 1992 Page 11
g SENATE FILE 2137
FISCAL NOTE

A ¥fiscal note for Sepate File 2137 is hereby submitted pursuant o Jjoint Rwule

V7. Dara usec in deveioping tnis [iscAal note s ava:i.able Irom The Leglisiarive

Tiscai Aureau to members of the Legislature upon regues:.

Sanate il 2137 vrequires that the tfranstercr of ¢ moLor vehilile furaush a

damzge  ddlsclosure statement which indicatas whether the wehicle gustainee aver

51,000 worth of damages in a sing.e accidant. Tals bill 2lso eliminales the

cemponent  part review and the rebulitf designation ceontained oa the certificarze

of titie,

Assumptions

i The number of component parC reviews (CPRs) that weula have deen conducted
it FY 1993 will be similar o the number conductad in 7Y 1991, The :tcral
number of reviews conducted in FY 1991 was 9,%40. O thes=2, 9,338 vere
conducted by state troopers and motor vehicle enforcement ofticers, and
i02 by local law 2afcrcement officers,

\ 2. The CPR fee is $35 and :is diszributed in the {sllowiag manner! §25 to zhe
2gency performing the review {except for ©DGT who rem:its the $25 fee
directly to the Road Use Tax Fund (RUTF), $5 ts the RUTF, and 35 to the
Genaral Fund 20 cover c¢0sts associafed with straining at the Iowa Law
Enforcement Academy {(ILZA).

3. iLEA incorpcrates training for vehicle theft examinations (VTEs) and CPRs
into a2 single course for law enforcement officers at an annual ¢cst ot
5664,000. By eliminating the CPRs the iraining ¢ost will 10t  be
sigrificantly reduced. The General Fund received $126,.00 in FY [99]
(576,400 from ¥TE fees and $49,700 from CPR fees) which more than covered

fees were received by the State in FY 1991 and

e State

into the Gereral Fund, $103,200 intc :tpe

o
satetly




Sonale  ri.e 2137 resuits in o the elimination 3 the Uity which wili oreault on
reduced zxuenses of $509,%00 ard reduced vewverues of 5755,650 for A nel savings
G 8214,3500 T oaddition, there would be 2 decrcas~s o rocaipts Lo Lhe Cenera
Foung oot (}Ll(:,],?UU.

Thie o biil omay  resuii ‘o The ayefi  ur 4 trocy soame or the
ceduetran ol $i90,650 in receizzs ro 3PS, Howoever, o GoLae
S943 Tranasportatten and Saferfy  Appropriations dTAlErL 4
capongthriiry foy YTHa and CPRs o the LOT. % neoonagted
Tocee woatd e mo lavotfs un the State Patrol,

ooaddition, ks bl would nol rescit in the jayens of
iavestigatics A 20, ecause

1

the NOT receives an approprd

Tavestivators salar
Sourcel  Deparviment of Public Safety and Department 3 [rancportation,

{LSB 58805, DLR)

CILED MARCH 6, 1992 BY DENNIS PRCUTY, FISCAI DIREZCTOR




SENATE CLIP SHEET MARCH 16, 1982

] 5-5228
Amend Senate File 2137 as follows:
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SENATE FILE 2137

1. 38y striking page i, line 2 throu
iine 7 anéd 1inserting the following: 7S
1991, is amended by striking the annumbered paragrap
nd inserting in lieu thnereof :he following:

The certificate of title shall contain upen
face the identical informaticn requ1 ed upon the
of the registration receipt. In addition, the
certificate of title shall contain a statement of the
cwner's title, the amount of tax paild pursuant to
section 423.7, the name and address of the previcus
owner, and a statement of ail security interests and
encumbrances as siown in the applicaticn, upcen the
vehiclie described, inciuding the nature of the
security interest, date of notaticn, and name and
address of the secured party.

If the prior certificate of title is from anccher
state and indicates that the vehicie was rebuilt the
new certificate of title and the registration receipt
shall contain the designation of "REBUILT" stamped or
printed on its face together with the name of the
state issuing the prior title. The designation of
"REBUILT" and the name of the other state shall be
retained on all subsequent Iowa certificates of title
and registration receipts for the vehicle.

If the pricr certificate of title is from another

2
e

ace

‘state ané indicates that the vehicle was junked, an

Iowa junking certificate shall be issued according o
section 321.52, subsections I and 2. If -he prior
certificate of title from another state indicates that
the vehicle is salvaged and not rebuilt or is a
salvage certificate of title, an Iowa salvage
certificate of title shall be issued and az “SALVAGE"
designation shall be retained on all subsequent Iowa
certificates of title and registration receipts for
the vehicle, unless a title iandicating the vehicle was
previously titled con a salvage certificate of title
designaticn is obtained for the vehlicle purscant %o
sectlion 321.52, subseczion 4, paragraph "b", in which
case the designation shall be retained on all
subsequent Iowa certificates ¢f title and registration
recelpts for the vehicle. The department shall adopt
rules to determine the manner in which other states'
designations are to be indicated on Iowa titles.

Sec. . Secticn 321.52, subsection 4, Code
Supplement 1991, is amended toc read as Zollows:

4. a. A venjcle reburlder or a meecar-vehisia
ceater-rreengsed-under-chaprer-322; perscn engaged in
the business of buving, selling, cr exchanging
vehicles of a type reguired to be registered in

.

l_‘."._:-.S
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state, upon acquisition of a wrecked or".

2. Page 2, line 12, by striking the word
"fourteen" and inserting the £following: "feurteen
fifteen".

3. Page 2, by striking lines 20 through 23 and
inserting the following: "face of the £itlie 1In a
manner prescribed by the department. A& salvage
certificate of title may be assigned to any-persen an
educational instituticn, a motor vehicle dealer
licensed under chapter 322, a person engaged in the
business of purchasing bcdies, parts of bcdies, frames
or component parts of vehicles for sale as scrap
metal, or an authorized vehicle recycler licensed
under chapter 321H. An authorized vehicle recycler
licensed under chapter 321H or a motor vehicle dealer
licensed under chapter 322 may assign a salvage
certificate of title to any person. A venicle on
which".

4. Page 2, line 29, by strikiag the wecrd
"fourteen" and inserting the following: "feurkesan
fifteen".

5. By striking page 2, iine 31 through page 3,
line 4 and inserting the following: "Hewever;-a
vektrete-that-has-majoer-damage-to-four-or-more
component-parts-ae-defrned-ra-paragrapn-tpl-akazi
recetye-—a-3unking-certrfreate-of-eitte-and-shati-noe
rtheveafter-be-granted-a-requiar-certificate-ocf-exties”

6. Page 3, by striking _ines 12 through 27 and
ingerting the following: ‘“"regular certificate of
Litle which——COMﬂenciﬂg September-1;-1988;-x2f-thke
wreeked-or-satvage-vehicte-is-five-model-years-oid-o=
tesey shall bear the-word-UREBEIHP® a designation
stamped or printed orn the face c¢f the titlie and
reglstration receipt indicating that the vehicie was
previously titled on a salvage certificate of title in
a form approved by the department. ¥Phe-rebuzit This
designation shall be incluced on gzvery Icwa
certificate of title and registration receipt issued
thereatter for the vehicle., However, if ownership of
a stolen vehicle has been transferred to an insurer
organized under the laws of this state or admitted tc
do business 1n this state, or if cthe transfer was the
result of a settlement with the owner of the vehicle
arising from damage to or the unrecovered theft of the
vehicle, and 1f£f the insurer certifies to the county
treasurer on a form approved by the department that
tne lasurance conpany ntas received one or more written
estlmates whicn states thaf the retail cost of repairs
te including labor, parts, and other materials of a:il
damage to the vehicle is less than three thousand

5-5228 -2-
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dollars, the county treasurer shall issue to the
insurance company the reqular certificate of title and

registration receipt without the-rebuiite this
designation. Fhe'". :

7. Page 7, line 1, by striking the words "damaged
vehicle" and inserting the following: "damaged motor
vehicle". :

8. By striking page 7, line 24 through page 8,
line 21, and inserting the following: "application
for certificate of title. A damage disclosure
statement must be provided by the transferor to the
transferee in a transfer of ownership of a motor
vehicle. The new certificate of title and
registration receipt shall state on the face of the
title the total cumulative dollar amount of damage
reported by owners prior to the owner listed on the
front of the title.

2. The damage disclosure statement required by
this section shall, at a minimum, state the total
retail dollar amount of all damage to the vehicle
during the period of the transferor's ownership of the
vehicle. For the purposes of this section, "damage"
refers to damage to the vehicle caused by fire,
vandalism, collision, weather, falling objects,
submersion in water, or flcod, where the cost of
repair exceeds two thousand five hundred dollars per
incident, but does not include normal wear and tear,

.glass damage, mechanical repairs or electrical repairs

that have not been caused by fire, vandalism,
collision, weather, falling objects, submersion in
water, or flood. A determination of the amount of
damage to a vehicle shall be based on estimates of the
retall cost of repairing the vehicle, including labor,
parts, and other materials, if the vehicle has not
been repaired or on the actual retail cost of repair,
including labor, parts, and other materials, if the
vehicle has been repaired. Only individual incidents
in which the retail cost of repairs is two thousand
five hundred dollars or more are required to be
disclosed by this section. If the vehicle has
incurred damage of two thousand five hundred dollars
or more per incident in more than one incident, the
damage amcunts must be combined and disclosed as the
total of all separate incidents.

3. The damage disclosure statement shall be
provided by the transferor to the transferee at or
before the time of sale. If the transferor is nct a
resident of this state the transferee shall not be
required to submit a damage disclosure statement from
the transferor with the transferee's application for

S—-5228 -3-
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title unless the state of the transferor's resldence
requires a damage discliosure statement. However, the
tzansferee shall submit a damage disclosure statement
with the transferee's application for title indicating
whether a salvage or rebuilt title had ever existed
for the vehicle, whether the vehicle had incurred
prior damage of two thousand flve hundred dollars or
more per incident, and the year, make, and vehicle
1dentificat:ion number cf the motor vehicie.

4. The department shall retain each damage
disclosure statement received and copies shall be
available to the public and the attorney general upon
request.

5. Authorized vehiclie recyclers licensed under
chapter 321H and motor vehicle dealers licensed under
chapter 322 shall maintain copies of all damage
disclosure statements where the recycler or dealer 13
either the transferor or the transferee for five years
following the date of the statement. The copies shall
be made available to the department or the attorney
general upon request.

6. The damage disclosure statements shall be mace
on the back of the certificate of title if the title
is available to the transferor at the time of sale.

If the title is not available at the time of sale or
1£ the face of the transferor's Iowa title contains no
indication that the vehicle was previousliy saivaged or
titled as salvaged or rebullt and the transferor knews
or reasongbly should know tha: the vehicle was
previously salvaged cor titled as salvaged or rebuils
in another state, the transferor shall make the
disclosure on a separate disclosure document. 7he
édamage dlisclosure statement forms shall be as approved
oy the department. The treasurer shall not accept &
damage disclosure statement and Issue a fitle unless
the back of the title or separzate disclosure document
has been €fully completed and signed and dated by the
transferee and the transferor, 1f applicable.

7. A person, authorized vehicle recycler llcensed
under chapter 321H, or moZor vehicle dealer licensed
under chapter 322 shall not be liable to th
subsequent owner of a vehicle on the basis that a
prior owner gave a faise or inaccurate damage
discleosure statement c¢r failed to disclose that the
vehicle had previously veen damaged and repailrec¢ or
had been titled on a salvage or rebullt certificate o
title unless the person, recycier, ¢r dealer knew Or
reasonrably shculd rave xnown that the prior owner gave
a false or linaccurate damage disclosure statement or
failed to disclese that the venicle had been damaged

-
M

m
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and repaired or had been titled on a salvage or
repbuilt certificate of title.

8. This secticn does nct abply to metor trucks and
truck Lractors with a grcss vehicle weight rating of
sixteen thousand pounds or more, vehicles more than
nine model years old, vehicles with titles stating the
vehicle 1s salvage or rebullt, motorcycies, motorized
bicycles, and special mobile equipment. The section
does apply toc motor homes. :

9. A person who knowingly makes a false damage
disclosure statement commits a fraudulent practice.

12 Failure of a person, authorized vehicle recycler

13 licensed under chapter 321E, or motor vehicle dealer
14 licensed under chapter 322, to comply with any duty
15 imposed by this section constitutes a violation of
16 section 714.16, subsection 2, paragraph "a".

E‘ull'

= O W00~ Y U LN
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1 10. The department shall adopt rules as necessary
18 to implement this section.
19 gsec. . Section 3 of this Act takes effect July

20 1, 1993. All other sections of this Act take effect

21 July 1, 1992."
22 9. Title page, line 2, by striking the words "and

23 rebuilt designations”.

24 10. Title page, line 4, by inserting after the
25 word "penalty” the following: "and providing an
T 26 effective date".
ﬁ. By JOHN W. JENSEN EMIL J. HUSAK
o "EUGENE FRAISE MICHAEL W. CONNOLLY
LEONARD L. BOSWELL

S-5228 FILED MARCH 13, 1992 )
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S-5236

Amend Senate File 2137 as follows:

l. By striking page 1, lire 2 through page 2,
line 7 and inserting the follcwing: "Supplement,
199L, is amended by striking the unnumbered paragraph
and inserting in lieu thereof the following:

The certificate of title shall contain upon 1its
face the identical information reguired upon the face
of the registration receipt. 1In addition, the
certificate of title shall contain a statement of the
owner's title, the amount of tax paid pursuant to
section 423.7, the name and address of the previous
owner, and a statement of all security interests and
encumbrances as shown in the application, upon the
vehicle described, including the nature of the
security interest, date of notation, and name and
address of the secured party.

If the prior certificate of title is from another
state and indicates that the vehicle was rebuilt the
new certificate of title and the registration receipt
shall contain the designation of "REBUILT" stamped or
printed on its face together with the name of the
state issuing the prior title. The designation of
"REBUILT" and the name of the other state shall be
retained on all subseguent Iowa certificates of title
and registration receipts for the vehicle.

If the prior certificate of title is from another
state and indicates that the vehicle was junked, an
Iowa junking certificate shall be issued according to
section 321.52, subsections 2 and 3. If the prior
certificate of title from another state indicates that
the vehicle is salvaged and not rebuilt or is a
salvage certificate of title, an Iowa salvage
certificate of title shall be issued and a "SALVAGE"
designation shall be retained on all subsequent Iowa
certificates of title and registration receipts for
the vehicle, unless a title indicating the vehicle was
previously titled on a saivage certificate of title
designation is obtained for the vehicle pursuant to
section 321.52, subsection 4, paragraph "b", in which
case the cdesignaticn shall be retained on all
subsequent Iowa certificates of fitle and registration
receipts for the vehicle. The department shall adopt
rules to determine the manner in which other states'
designations are to be indicated on Icwa titles.

Sec. . Section 321.52, subsection 4, Ccde
Supolement 1891, is amended to read as follows:

4. a. A vehicle rebuilder or a moter-vehie:ie
deater-ticensed-uvnder—chapter-322; perscon engaged in
the business of buying, seiling, or exchanging
50 venicles of a type required to be registered in this
S-5236 -i-
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15

)3

28

16

15

state, upon acguisition of a wrecked or

2. Page 2, line 12, by strixking the word
"fourteen" and inserting the following: "fourteen
fifteen".

3. Page 2, by striking lines 20 tnrough 23 and
inserting the following: "face of the title in a
manner prescribed by the departiment. A sa’vage
certificate of title may be assigned to any-pe=sen an
educational instizutiorn, a new motcer vehicle deal

licensed under chapter 322, a person engaged in
business cf purcﬁasing bcdies, parts of bodies, f
or component parts of vehicles for sale as scrap
metai, or an authorized vehicle recycler .icensed

under chapter 321H. An authorized venicle recycler
Licensed under chapter 321H or a new motor vehicle
dealer licensed under chapter 322 may assign a salvage
certificate of title to any person. A vehicle on
wihich".

4. Page 2, line 29, by striking the worxd
"fourteen" and inserting the following: "feurteenrn
fifteen™.

5. By striking page 2, line 31 through page 3,
line 4 and inserting the following: "Hewever;-a
vehtecie-that-has-major-damage-to-£fanr-ar-mosre
component-parts-as-defined-rn-paragraph-4hi-shnat
receive—a-junking-cercrfrepta-of-gtnte-gnd-ghnati-not
thereafter-be-granted- a-*eguiar~cerhificate pE-—krbtoc"

t. Page 3, by striking iines 10 through 27 and
inserting the folicwing: ‘"regular certificate of
title whichy-commeneing-Seprtember—3;-1968;-tf-tne
wrecked-or-sarvage-ventelte-ta-frve-modet-years-szd-onr
teas; shall bear the-word-%REBBIRPE & designation
stamped or printed on the face of the title and
registration receipt indicating that the venicle wa
previously titlied on a salvage certificate of title In
2 form apprcoved by the department. Phe-rebuiit Th
designation shall be included on every Iowa
certificate cf title and regilstration receipt issue
thereatter for the vehicle. However, if ownersnip o
a stolien vehicle has been trans_erred to an insurer
organized uander the laws of this state ¢r admicifed to
do business 1n this stacte, or 1f the transfer was the
result cf a settiement with the owner of the vehicle
arlising from damage to or the unrecovered thefit of =«
vehicle, and 1f tne insurer cerzifies to the ccunty
treasurer on a form approved by the depariment that
Ehe :insurance company nas received one Cr morve wrld
ast;EEEcs wiiich states that the retai. cost of ¢
nciuding labor, parts, and other materiails
Ge tC the vehicle is less than three tnousan
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dollars, the county treasurer shall issue tg the
insurance company the regular certificate of title and
registration receipt without the-rebutit this T
designation., Fhe".

7. Page 7, line 1, by striking :thne words "damaged
vehicie” and inserting the following: "damaged motor
vehicle",

8. By striking page 7, line 24 through page 8,
iine 21, and inserting the follcwing: “application
for certificate of title. A damage disclosure
statement must be provided by the transferor o the
transferee in a transfer of ownership of' a motocr
vehicle. The new certificate of title and
registration receipt shall state on the face of the
title the total cumulative deollar amount of damage
repcrted by owners prior to the owner listed on the
front of the title.

2. The damage disclosure statement required by
this section shall, at a minimum, state the total
retail dollar amount of all damage to the vehicle
during the period of the transferor's ownership of the
vehicle. For the purposes of this section, "damage"
refers to damage to the vehicle caused by fire,
vandalism, collision, weather, falling objects,
submersion in water, or fiocod, where the cost of
repair exceeds twc thousand five hundred dollars per
incident, but does not include normal wear and tear,

.glass damage, mechanical repairs or electrical repairs

that have not been caused by fire, vandalism,
collision, weather, falling objects, submersion in
water, or flood. A determination of the amount of
damage to & vehicle shail be based on estimates of the
retail cost of repairing the vehicle, including labor,
parts, and other materials, if the vehicle has not
been repaired or on the actual retail cost of repair,
including labor, parts, and other materials, if the
vehicle has been repaired. Only individual incidents
in which the retail cost of repairs is two tnousand
five hundred dollars or more are requireé¢ to be
disclosed by this section. 1If the vehicle has
incurred damage of two thousand five hundred dollars
or more per incident in more than one incident, the
damage amounts must be combined and disclosed as the
rotal of all separate incidents.

3. The damage disclosure statement shall bze
provided by the transferor to the transferee at cr
before the time cf sale. If the transferor is not a
resident of this state the transferee shall not be
required to submit a damage disclosure statement from
the transferor with the transferee's application for

S-5236 ~-3-
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title unless the state of the transferor's residence
requires a damage disclosure statement. However, the
transferee shall submit a damage disclosure statement
with the transferee's application for title indicating
whether a salvage or rebuilt title had ever existed
for the vehicle, whether the vehicle had incurred
prior damage of two thousand five hundred dollars or
more per incident, and the year, make, and vehicle
identification number of the motor vehicle.

4, The department shall retain each damage
disclosure statement received and copies shall be
available to the public and the attorney general upon
request.

5. Authorized vehicle recyclers licensed under
chapter 321H and motor vehicle dealers licensed under
chapter 322 shall maintain copies of all damage
disclosure statements where the recycler or dealer is
either the transferor or the transferee for five years
following the date of the statement. The copies shall
be made available to the department or the attorney
general upon request. '

6. The damage disclosure statements shall be made
on the back of the certificate of title if the title
is available to the transferor at the time of sale.

If the title is not available at the time of sale or
if the face of the transferor's Iowa title contains no
indication that the vehicle was previously salvaged or
titled as salvaged or rebuilt and the transferor knows
or reasonably should know that the vehicle was
previously salvaged or titled as salvaged or rebuilt
in another state, the transferor shall make the
disclosure on a separate disclosure document. The
damage disclosure statement forms shall be as approved
by the department. The treasurer shall not accept a
damage disclosure statement and issue a title unless
the back of the title or separate disclosure document
has been fully completed and signed and dated by the
transferee and the transferor, if applicable.

7. A person, authorized vehicle recycler licensed
under chapter 321H, or motor vehicle dealer licensed
under chapter 322 shall not be liable to a subsequent
owner of a vehicle because a prior owner gave a false
or inaccurate damage disclosure statement or failed to
disclose that the vehicle had previously been damaged
and repaired or had been titled on a salvage or
rebuilt certificate of title unless the person,
recycler, or dealer knew or reasonably should have
known that the prior owner gave a false or inaccurate
damage disclosure statement or failed to disclose that
the vehicle had been damaged and repaired or had been

5-5236 -4-
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8. This section dces not apply
truck tractors with a gross venicle wel
sixteen thcousand pcounds or more, vehicle
nine model years olé, vehicles with titles 2tating the
vehicle is salvage ¢r rebuilt, mciorcycles, motorized
bicycles, and special mobile eguipment. The section
does apply to moter hemes.

S. A person who knowingly makes a false damage
disclosure stztement commits a fraudulent practice.
Failure of a person, authorized vehicle recycler
licensed under chapter 321H, or motcor vehicle dealer
licensed under chapter 322, to comply with any duty
imposed by this section constitutes a violation of
section 714.16, subsection 2, paragraph "a".

10. The department shall adopt rules as necessary
to implement this section.

Sec. . Section 3 of this Act takes effect July
1, 1993. Ali other sections of this Act take effect
July 1, 19%82."

9. Title page, line 2, by striking the words "and
rebuilt designations”.

10. Title page, line 4, by inserting after the
word "penalty" the following: "and providing an
effective date”.

JOHN W. JENSEN EMIL 5. HUSAK

- EUGENE FRAISE MICHAEL W. CONNOLLY

LEONARD L. BOSWELL

§-5236 FILED MARCH 13, 1992
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SENATE FILE 2’37

BY FRAISE, HUSAK, and
BOSWELL

(AS AMENDED AND PASSED BY THE SENATE MARCH 17, 1992)
- New Language by the Senate

* - Language Stricken by the Senate

/ b
Passed Senate, Date HL/9a 7y 2wz Passed House, Date =3 2: /92 (F 57

Vote: Ayes ...~ Nays / Vote: Ayes 77 Nays
- 722 (1 )
Approved dprk 2/ /792 gfﬁuzw.

A BILL FOR

An Act relating to motor vehicle certificates of title, by
eliminating component part reviews, requiring a damage
disclosure statement, restricting transfer of certain salvage

certificates, and creating a penalty a
effective date.
e
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

L,

SF 2137
js/ce/26

Leiz 4'S



2137 u.r.

1 Section 1. Section 321.24, unnumbered paragraph 3, Code

2 Supplement, 1961, is amended by strikin ng the unnumbered
P L — - e T
3 paragraph and inserting rn 11eu‘thereof the followlng

T T

W
4 The certificate ofutrt;e shall eontaln upon 1ts face the

identical information on required upon the face of the
R ORI NP P L e T e e i o —m
registration receipt. In addition, the certificate of title

5

6

7 shall contain a statement of the owner's trtle, the amount of
L e e e e L e A2 BT R T s )

8

9

=R A

tax paid pursuant to section 423.7, the name and address of

T T LT WLLTIETET R TR LA TR TR

the Erevrous owner, and a statement of all securl ity 1nterests
SR T WA T AR T N T T, (T of ., LI,

el = A Ve e

10 and encumbrances as shown in the agpllcatlon, upon _the vehicle
O T PR X TR T T N O P RN

LT LTSI WR ST L I T

11 described, including the nature of the security interest, date
OV A SR T T T T S

TR T T 0 L ATV AW ) T et S, iR TR JR R T Y eyt g

12 of notation, and name and address of the secured party.
O T A ST far o e

13 If the grlor certrflcate of tltle is from another state and

s S, e A TR S Tl T HT e 1 D

14 indicates that the vehicle was reburlt Lthe new certificate of

=t T e e T L RTLTT

15 title and the registration, recelgt shall contarn thg

16 de31gnat10n of "REBUILT" stamped or printed on its face
AR T R AR L St

ez pmommg et L e RS T A LT

17 together with the name of the state 1ssu1ng the eror title.
. e ————

ot oA TR s T e S AL s LTy

AT IN B ITN ST LY
18 The desrgﬁatlon of "REBUILT" and the name of the other state
L e A e s = g

i & r——— ST

19 shall be retained on all _subsequent Iowa certrfrcates of title
4 AL T

AT SE T T T s e s STt T

20 and reglstratlon recerpts for the vehicle.
R e ST e KNS R AR

e e e e T e o AT
21 If the prior certificate of title is from another state and
v SRR SRR RS U TR TSI TE VRSP TUISIVE AR T P e T N B SRR RS e AR

22.éfdlcates that the vehicle was_junked, an Iowa _Junking

23 certificate shall be 1ssued accordlng to section 321.52,
ST e g | s L LY e A S

L et TS Rl Al A7 7T

24 subsections 2 and 3. If the Jprior certificate of title from
A T R YV h ST AT

L AL X LT P A N

25 another state 1nd1cates that the vehrcle is salvaged and not
AR S PR T SN M T T

e e

26 1'ebullt or 1s a salvage certlfrcate of trtle, an Iowa salvage

TR e, P I S R O R Ende e T

27 certlflcate of tltle shall be 1ssued and a "SALVAGE"
AN T Ry Pl o o Al - =" g T Ay DG TR

28 designation shall be retalned on all subsequent Iowa
L e e e

DI ALt DD AT LA AN W L T LD T LN L T T I R T
29 certificates of title and reglstratlon Jreceipts for the
MY Sopep s e e e e cmi s e - s

3¢ vehicle, unless a tltle rndlcatrng the vehrcle was previousl
QRO e R Y
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31 titled on a salvage certificate of title desi nation is
AR SO DR ey e T S S T N T T S L AT S e g e s B T ver s S ST

32 obtained for the vehlcle Qursuant to section 321.52,
Lo o e T i A ey AT ASNEE PR Lo T a2 A i T, DT RO EIT I

33 subsection 4, parag'aph "b", 1in whxch case the de51qnatron
CERARG R S L T e LT S e —— R L P e e S

34 shail be retalned on all subsequent Iowa certlrlcates of title
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35 and regrstratlon recerpts for tbe vehlcle The degartment
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shall adopt rules to determine the manner in whlch other
S e T Y
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states' designations are to be indicated on Towa tltles
A SRy T St T R L R

Sec. 2., Section 321.52, subsectlon 4, Code Supplement

YTy

1991, is amended to read as follows:
L e e S e

4. a. A vehicle rebu1lder or_a moetor-vehiclte-deater
S Y T T Pt

L L I e — T L LT T T e Al

iteensed-under~ chapter-aee- person engaged 1n the business of

e —— - B e m g T s

N e i g A . It gy TR RIS
buying, selling, or exchanging vehicles of a type required to

. ST S — e e - = e e ==l am e e e -
8 De eglsteted in this state, upon acqulsltlon of a wrecked of

9
10
11
12
13
14

= o ST T

salvage vehlcle. shall surrender the certxfxcate of title or

manufacturer's or importer's statement of origin properly
assigned, together with an application for a salvage
certificate of title to the county treasurer of the county of
residence of the purchaser or transferee within £surteen
fifteen days after the date of assignment of the certificate

15 E title for the wrecked or salvage motor vehicle. This

i6
17
18
19
20
21
22
23
24
25
26
2‘7

subsection applies only to vehicles with a fair market value
of five hundred dollars or more, based on the value before the
vehicle became wrecked or salvage. Upon payment of a fee of
two dollars, the county treasurer shall issue a salvage
certificate of title which shall bear the word "SALVAGE"
stamped or printed on the face of the title in a manner

prescribed by the aepartment A salvage certlflcate of title

T o g e i

may be assigned to any- person ‘an educational 1nst1tut10n. a

ey e

B

new motor vehlcﬁe dealer llcensed under Cnapter 322 a persocn

L

5, e

frames or compo onen t p rts OL veh cles for sa ® as scrap metal,

ST Tt i S i 222 : S L AL A e ST ST D

or an agtﬁorlzeo vehi cle vecyc;eL licensed ce; chapter 32i4H.

S e R e g I e T L T T T T, T SRR S L e T P L AAA LRI IR M M mxwmmm

= vy

28 An auznorized verlc recveler l_wensec under chapter 3212 or

25

30

T T T LT TR e i . ¢-—-—.u\1|_.|u|\ ——

Z new motor vehicie aca1 z LlCQﬁSLO unds: vbapterfﬁéz'*
R LA T A, k) e e s = e . 2, - - s dapiar e Fheghricts v O}
assicr a salvage Sertifi o: fitie €& any sersen. A
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l‘owners“-p nas cransferrec to an insurer of
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salvage certificate of title within fourteen fifteen days .
R S Sl
after the date of assignment of the certificate of title cof
the vehicle. However;-a-vehicie-that-has-major-damage—to-four
m e

el o T LB L, ML TR

or-more-component- parts-es deé:ned-:n paragraph Upl-ahetd

sty e

receive-g- 3unk:ng certtfteete o€ - tttie-and_shei& net

theregfter-he-granted-a-reguiar-cecrtificate-of-titte~

L R DS R R o SR

b. When a wrecked or salvage vehicle has been repaired,

the owner may apply for a regular certificate of title by
paying the appropriate fees and surrendering the salvage
certificate of title and a properly executed salvage theft
examination certificate. The county treasurer shall issue a
regular certificate of tltle whrch——commenc:ng September~t+

T L e ey e e T e e o e T

19887-rf-ehe-wrecked-or- sa}vage -vehicte-ts-£five-modei-years
n_L S

e

otd-or-iess; shall bear the-word-LREBHIBPY a3 de51gnatlon

T g (R Y A PRy Y —=m

N R Ty T R I T plle——aim e — . - )
stamped or printed on the face of the tltle “and reg}stratlon

Wu- ST ST I T T

receipt Lndlcatlnq_that the vehlcle was prev1ously tltled on_a

R T . . e

salvage certlflcate of titie in a form approved by the .

18°Je arEmen? §§e rebuz it Th ’&Jge51gnatlon Shall pe inciuded on

19
20
21
22
23
24
25
26
27
28
29
30
31
32
23
34
35

ST T TR PRt R T T + omEi P L IR,

I“ —
every Iowa certlflcate of title and reglstratlon recelpt

TN Y

lSSUEd thereafter for the vehlcle. However, if ownership of a

rlimigetiacsy T
stolen vehicle has been transferred to an 1nsurer organized
R e e L

under the laws of thlS state or admltted to do business in

R Ty e o e e T

this state, or if the transfer was the result of a settlement

R e T A e T T s — — - =T = R
with the owner of the vehicle arlslng £rom damage to or the
TR Ve d

e o

unrecovered theft of the vehlcle, and lr the insurer certifies

e iy )

to the county treasurer on a orm approved by the department
MR ek

ST e o aae e R i g - e - g o Re S el - ag’ e T REE AR W SNEF S R i

that the insurance companyfhas received one or more written
PR R e p—— -y e

estimates which states that the retail cost of repalrs to

ot = = o
1ncludlqg_labor, parts, and other materials of all damage to
Py mmnwwmw——_. L Y T

ﬁﬁ-veh cle is less than th thousand doxlar tne coung&

.—Mm- _--....*._..._-.....M..—.-,. o —— n a s

treasurer shall issue to the insurance compary the reguiar
Sty b v--#b“m el A, < ke e i, xwm
Certificate of title "ﬂd eers r2£ion rece:ipt withou:i zhe
m_zau 17T vl 3 TETARme Ot e T T T T TR

rebus® thi Fre-—cs u“tv ‘treasures-shail-tasve-s

E—— L mwanm.a
secuiar-can trr:ceee of-titic~wrehcut-vhe-YREBBIDFL-dasrgnacion .

tfs-befere-repatrs-are-madey-a-esmponent-parts-reviev-has-been
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condncted—by—a—peace—officer—who-has;been—speciaiiy~certéféed
and-recertifred-when-regquired-by-the-towa-raw-enforcement
academy-to-do-saivage-theft-examinations---Fhe-fowa-taw
enforcement-academy-shali-determine-standards-for-tratning-and
certifications-conduet-training;-and-may-approve-aiternative
tratning-programs-which-satisfy-the-academyls-standards-for
tratning-and-certificattons—-Por-the-purpose-of-this-seections
a-wrecked-or-satvage-vehicte-shatri-be-constdered-to-have

W o = O N s W e

eomponent-part-damage-tf-there-ts-major-damage-requiring

=
o

repatrs-or-replacement-of-more-than-two-of-the-vehieciels

=
| el

component-partsr---A-lesmponent-parti-means-the-rear-e¢iips

[
L8]

covwir-frame-er-inner-structure-forvard-of-the-cowi;-bedys-¢cabs

13

front-end-assembiy;-front-citpr-or-such-other-parts-which-are

eritical-to-the-safety-of-the-vehicie-as-determined-by-rutes
adopted-by-the-department---Phe-owner-shaii-pay-a-fee-of
thirty-five-dotiars-upon-the-compietion-of-the-prerepair
component-parta-reviewr-——Fhe-agency-performing-—the
examinations-shali-retain-twenty-five-doitars-of-the-fee-and
shati-pay-five-doilars-of-the-£fee-to-the-department-and-five

dotiars-of-the-fee-to-the-fowa-itav-enforcement—academy-+o

21 provide-for-the-speciat-trainingr;-—certification;-and

22 recertification-of-officers-as-required-by-this-subasections

23 Phe-peace-officer-conducting-the-review-shaili-maintain-a

24 record-of-the-review-and-shaii-forward-a-copy-cf-the-review-to

25 the-department:--Phe-department-shati-maintain-a-record-of-ati

26 reviewss--If-a-vehicie-dees—net-have-cemponent-damage-as

27 determined-in—this-subsection;-the-officer-econducting-the

28 review-shati-issue-sa-certifrcate-to-the-owner-to-that-effecet:

29 Phe-certificate-shati-be-surrendered-to-the-county-treasurer

30 at-the-time-of-appiication-far-a-reguiar-certifsecate-of-titte

31 and-the-treasurer-shati-fervard-the-certifrcate-to-the

departments
Phe-proviston-of-chis-subsection-reguiring-a-component

4 parts-review-by-a-peace-officer-spectatty-certified-or

5 recerctrfied-by-the-fowa-iaw-enforcement-academy-to-do-satvage

~4-
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eheft*examénations—sha}.i—become-éfEective-aui&y—i-,--w%: .
Eomponent-parts-reviewys-conducted-before-duty-1;-19985-shail
be-made-by-peace-officers-anthorized-to-do-se-by-the-state
departmene-of-eransportation-or-the-department-of-publie
safety-who-are-quatified; -as-determined-by-those-agenctessy-to
conduct-compenent-parts-reviewss--Ffhe-state-deparement-of
transportation-shatt-adept-rutes-rn-aceordance-with-chapter
17A-to-carry-out-this-seection;-ineiuding-transition-rutes
atiowing-for-component-parts—reviews-prior-to-duty-17-19908+
Notwithstanding-che-provisions-of-this-tettered-paragraph
drrecting-that-five-dottars-of-each-fee-be-patd-to-tha-Iowa
tav-enforcement-academy;-for-the-fiseat-period-beginning-on
Futy-17-1993;-and-ending-June-365;-19937-such-£1ve-doiitars
shati-be-deposited-into-the-generai-fund-ef-the-states
c. A salvage theft examination shall be made by a peace
officer who has been specially certified and recertified when
required by the Iowa law enforcement academy to do salvage .
theft examinatlions. The Iowa law enforcement academy shall |
determine standards for training and certification, conduct
training, and may approve alternative training programs which
satisfy the academy's standards for training and
certification. The owner of the salvage vehicle shall make
the vehlcle available for examination at a time and location
designated by the peace officer doing the examination. The
owner may obtain a permit to drive the vehicle to and from the
examination location by submitting a repair affidavit to the
agency performing the examination stating that the vehicle is
reasonably safe for operation and listing the repairs which
have been made to the vehicle. The owner must be present for
the examination and have available for inspection the salvage
titie, bills of sale for all essential parts changed, and the
repair affidavit. The examination shall be for the purposes
of determining whether the vehicle or repair components have
been stolen. The examination is not a safety inspection and a .
signed salvage theft examination certificate shall not be i

_S_
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construed by any court of law to be a certification that the
vehicle is safe to be operated. There shall be no cause of

action against the peace officer or the agency conducting the
examination or the county treasurer for failure to discover or
note safety defects, If the vehicle passes the theft
examination, the peace officer shall indicate that the vehicle
passed examination on the salvage theft examination
certificate andy-with-regard-to-a-vehicie-which-is-requrred-to
bear-the-word-2REBEBILT -stamped-er-printed-on-the-£face-of-the

=

tttte;-shatri-permanentiy-tdencify-the-vehzclte-as-Lrepuiittli-on

[~
—

the-driveris-door-Jamb-or-oether-area-on-the-vehieie-as

o]
(0% ]

designated-by-the-departmentc--a-removal-or-atterarion-of-this

[
(V3 ]

rebutit-tdenttficarion-ts-a-vieotarion-af-sacktion-321-932, The_

(=
=3

repatr-affidavit; permity and salvage theft examination

i~
[S4]

certificate shall be on controlled forms prescribed and
16 furnished by the department. The owner shall pay a fee of
thirty dollars upon completion of the examination. The agency

i
y.
£
ey
™~

performing the examinations shall retain twenty dollars of the

3
(Ve

fee and shall pay five dollars of the fee to the department

o
o

and five dollars of the fee to the Iowa law enforcement

(8]
—

academy to provide for the special training, certification,

[ ]
38 ]

and recertification of officers as required by this

L8}
w

subsection,

B
[+

The provision of this subsection requiring a salvage theft

[ 8]
w

examination by a peace officer specially certified or

48]
(=]

recertified by the Iowa law enforcement academy to do salvage

(8 ]
~}

theft examinations shall become effective July 1, 1989.

[{S]
o ¢}

Salvage theft examinations conducted before July 1, 1989,

]
Ve

shall be made by peace officers authorized to do so by the

[#%]
o

state department of transportation or the department of public

[
[

safety who are qualified, as determined by those agencies, to
32 conduct salvage theft examinations. The state department of
transportation shall adopt rules in accordance with chapter
17A to carry out this section, including transition rules

allowing for salvage theft examinations prior to July 1, 1989.

-6-
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Notwithshanding the provisions of this lettered paragraph
directing that five dollars of each fee be paid to the Iowa
law enforcement academy, for the fiscal period beginning on
July 1, 1991, and ending June 30, 1993, such five dollars
shall be deposited into the general fund of the state.

d. For purposes of this subsection a "wrecked or saivage
vehicle” means a damaged motor vehicle subject to registration

and having a gross vehicle weight rating of less than thirty

O 0 NN e W

thousand pounds, for which the cost of repair exceeds fifty

=
(=]

percent of the fair market value of the vehicle, as determined

P
=4

in accordance with rules adopted by the department, before it

=
[J8]

became damaged.

P2
W

es——A-person-who-tttied-the-personts-motor-venicia-before

2
N

May-17;-39897;-may-have-a-titie-+ssued-on-that-motor-vehrete-to

-
wun

the-persen-without-the-YREBYILPL-designations;-tf-the-perseon

Foud
[ =)l

can-showv-adequate-proof-that-the-wrecked-or-satvage-motor

pa—
~J

vehtele-was-tnspected-by-a-peace-officer-prior-+e-being

b=t
e

repatred-prior-to-September-17-19688;-and-show-preoaf-chrough

| ol
Yol

receipes-of-used-parts-and-photoes-of-the-damage-to-the-wrecked

o
(=]

or~saivage-motor-vehtecte-that-the-motor-vehicie-did-not-have

2%
—

major-damage-requiring-repairs-or-repltacement-of-more-than-two

=)
[\

of-the-vehictelts-component-partss--Upen-proper-apptiecation-and

[ L]
w

payment-of-a-two-dotiar-fee;-the-ecounty-treasurer-shati-rsaue

L8
=N

to~the-person-the-titie-to-the-personis-metor-vehiete-without
the-LREBHIHFU-~destgnations
Sec. 3. NEW SECTION. 321,69 DAMAGE DISCLOSURE STATEMENT.
1. A certificate of title shall not be issued for a motor

L3t T oV
o N

[ I N
[s oIS |

vehicle unless a damage disclosure statement has been made by

38 )
(Vo)

the transferor of the vehicle and is furnished with the

[#L]
[w ]

application for certificate of title. A damage disclosure

[#X]
[

statement must be provided by the transferor to the transferee

(W8]
]

in a transfer of ownership of a motor vehicle. The new

wl
[#8)}

certificate of title and registration receipt shall state ¢n
the face ¢of the title the total cumulative dollar amount of .
damage reported by owners prior to the owner listed on :th

LvS]
o

9%}
9]
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1 front of the title,
2 2. The damage disclosure statement required by this

L
3 section shall, at a minimum, state the total retail dollar

amount of all damage to the vehicle during the period of the

AR

transferor's ownership of the vehicle. For the purposes of

L N

this section, "damage" refers to damage to the vehicle caused

by fire, vandalism, collision, weather, falling objects,

submersion in water, or flood, where the cost of repair

'..D@-JO\UT&.

exceeds two thousand five hundred dollars per incident, but

10 does not include normal wear and tear, glass damage,

11 mechanical repairs or electrical repairs that have not been

12 caused by fire, vandalism, collision, weather, falling

13 objects, submersion in water, or flood. A determination of

14 the amount of damage to a vehicle shall be based on estimates

A

15 of the retail cost of repairing the vehicle, including labor,

e

l6 parts, and other materials, if the vehicle has not been

A

17 repaired or on the actual retail cost of repair, including

18 labor, parts, and other materials, if the vehicle has been

19 repaired. Only individual incidents in which the retail cost

S

20 of repairs is two thousand five hundred dollars or more are

21 required to be disclosed by this section, If the vehicle has

22 incurred damage of two thousand five hundred dollars or more

23 per incident in more than one incident, the damage amounts
24 must be combined and disclosed as the total of all separate
25 incidents.

26 3. The damage disclosure statement shall be provided by

.
27 the transferor to the transferee at or before the time of
P

28 sale, If the transferor is not a resident of this state the

L PR R

29 transferee shall not be required to submit a damage disclosure

a——

30 statement from the transferor with the transferee's
L A— T - —

31 application for title unless the state of the transferor's
i

32 residence requires a damage disclosure statement. Eowever,

33 the transferee shall submit a damage disclosure statement with

A — e

MM the transferee's application for title indicating whether a
4“‘\

35 salvage or rebuilt title had ever existed for the vehicle,
re AR . SRS R el

-8-
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ether the vehicle had incurred prior damage of two thousand .

-
1ve hundred dollars or more per incident, and Lhe year, make,

1
2
3 nd vehicle identification number of the motor vehlcle.
4
5

R TR T S R
4. The department shall retain each damage disclosure

L —

statement received and copies shall be available to the public

L S ST

and the attorney general upon request.

L PR
5 Authorized vehlcle recyclers licensed under chapter
T i

&
7
8 321H and motor vehicle dealers licensed under chapter 322
S

L

shall maintain copies of all damage dlsclosure statement

T S ‘_
10 where the recycler or dealer is either the transferor or the
ST . A
11 transferee for five years following the date of the statement.

12 The copies shall be made available to the department or the
L R

13 attorney general upon request.
AT _ N

A

14 6. The damage disclosure statements shall be made on the

. L e R 3 - . " " " )
15 back of the certificate cf title if the title is avallable to

e e ———.

16 the transferor at the time of sale. If the title is not
L P
17 available at the time of sale or 1f the fice of the .

18 transferor's Iowa title contains no indication that the

13 vehicle was previously salvaged or titled as salvaged or
PR ———

i

20 rebuilt and the transferor knows or reasonably should know
ECE N

21 that the vehicle was previously salvaged or titied as saxvaged
NPT

|

il

22 or rebuilt in another state, the transferor shall ma&g_thﬁ

R
23 disclosure on a separate disclosure document. The damags
L FAERR

24 disclosure statement forms shall be as approved by the

25 department. The treasurer shall not accept a damage
25 disclosure statement and issue a title unless the back of the

TR "

27 title or separate disclosure document has been fully compieted
T

28 gpdisfgngg and dated by Epe transferee and the transferor, 1£

29_applicable.
30 7. A person, authorized vehicle recycler licensed under

31 chapter 321H, or motor vehicle dealer licensed under chapter
R

32 322 shall not be liable to a subseqguent owner of a vehicle
ErYs

N — -
33 because a prior owner gave a false or .naccurate camage
A I A ‘-I-H'M i, AR
34 disclosure statement or {ailed tc d: ose that the vehicle .
ey S e sl Suasinn — ]
35 had previously been camaged and repaired or had been titled on
Sniprydiins et s — m-* i
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1 a salvage or rebuilt certificate of title unless the person,
L

2 recycler, or dealer knew or reasonably should have known that

3 the

4 statement or failed to disclose that the vehicle had been
S o S e T e N S A G T e A e S R R

5 damaged and repaired or had been titled on a salvage or
6 rebullt certificate of title.
S S e

7 8. This section does not qpply to motor trucks and truck

N Y v sp—— - g PRt AR R

8 tractors with a gross vehicle weight rating of sixteen
S L Yy e Y ey T S T T T e Pl

8 thousand pounds or more, vehicles more than nine model years
A Py ———

10 old, vehicles with tltles statlnq the vehicle is salvage or
o

A Ty g —wmee=
11 rebuilt, motorcycles, motorlzed blcycles, and special mobile
.o

prior owner gave a false or inaccurate damage disclosure

L e = gy g —an
12 equipment. The section does agglz to motor homes.
13 9. A person who knowinglz makes a false dama age disclosure
. L = NGRS - - ]
i4 statement commits a fraudulent oractlce._rFallure of a person,

ettt e e < ot i — ==

15 authorized vehicle recycler licensed under chapter 321H, or

S ——
o e DD ey

16 motor vehicle dealer llcensed:under chapter 322, to comp7¥

ey T .

i

17 with any duty 1mposed by thls sectlon constitutes a violation

1

18 of section 714.16, subsection 2, paragraph "a".

19 10. The department:égg}l adogg'rules as _necessary to

20 implement this section.,

21 Sec. 4. Secgipn 3 of this Act takes effect July 1, 1993.
22 Bll other sections of this Act take effect July 1, 1992, T
23

24

25

26

27

28

29

30

31

32

33

|

.
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HOUSE CLIP SHEET MARCH 27, 1992

SENATE FILE 2137
H-5542

Amend Senate File 2137, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 1, by inserting before line ! the
following:

"Section 1. Section 321.1, Code Supplement 1691,
1s amended by adding the following new subsection:

NEW SUBSECTION. 95. "sSalvage pool" means the
business of selling at auction wrecked or salvage .
vehicles, as defined in section 321.52."

2. Page 2, line 26, by inserting after the word
"metal,” the following: "a salvage pool,”.

3. Page 8, line 8, by 1nserting after the word
"repair" the following: "is".

4. Page 8, by striking line 9 and inserting the
following: "two thousand five hundred dollars or more
per incident, but".

5. Page 10, by inserting after line 20, the
following:

"Sec. . Section 321H.4, subsection 2, Code
1991, is amended by adding the following new
unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The applicant shall
specify which business or businesses, as enumerated in
subsection 1, the applicant is applying for a license
to engage in. An applicant shall have or demonstrate
that the applicant will have the facilities ané
egquipment necessary to engage in the business or
businesses for which the applicant is applying for a
license. The license shall specify which business or
businesses the applicant has been authorized to engage
in."

6. Title page, line 4, by inserting after the
word "certificates,” the following: "defining salvage
pocls, relating to vehicle recycler license
applications,".
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By COMMITTEE ON TRANSPORTATION
BY KOENIGS of Mitchell,
Chairperson

H-5542 FILED MARCH 26, 1992 5
G o e 1 Bty £ /n533;‘33,53-95¢)

SENATE FILE 2137

H-5547

1 Amend Senate File 2137 as amended, passed, and

2 reprinted by the Senate, as follows:

3 1. Page 1, by striking lines 30 through 235 and

4 inserting the following: "vehicle, except as provided
5 under section 321.52, subsection 4, paragraph "b".

& The department".

By KOENIGS of Mitchell

H-5547 ILED MARCH 26, 1992
4¢#zu HaiCp. 7575




SENATE FILE 2137

H-5592
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Amend amendment, H-3
amended, passed, and re
follows:

Senate File 2137,
by the Senate, as

IS

2,
int

(97N ®]

m rr

>
P

1. Page 1, by striking line 15 and inserting
fcilowing: "following: ‘“"three thousand éolliars
more" . "

re
—
[ ol
b
m
r_ -
fop
r
]

2. Page 1, by inserting afte
following:

" __ . Page 8, lin
chousard Zive hundred"
"three thousand".

'fD

0, b
nd 1i:

3
T w
n ¢t
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he wo:ds
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@M ot

h

b peoe

fu ro

3

chousand five Fundred” and inserting :the followi
"three thousand"

3. Page 1, oy inserting after line 3. %he
foliowing:

" rage 10, Dy strixing line 21 ané inseri
the following:

"Sec. . Secnion 3 of th:is AcCt tazes effac
January 1, 1333, If, after the depar:iment has m
reascnable effort o lmplement secticn 3 of tnis
Ov January 1, 1391, the depar:iment cannctr &g o,
depariment may extend the effecti'e cate cf sect
cI this Act until March 1, 1962."

. By renumbering as necessarv.

By LAGESCHULTZI cf Bre:

KOENIGS of M;:c“e_;
DE GROOT of Lyon
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Page 8, _ine 22, by stiriking the words "two
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1 Anend amendment, H-3542, to Senaze File 21237,
¢ amended, passed, and regrintad oy cshe Senate, as
3 foliows:
4 1. Page I, by strixing line 15 and lnserting
5 fcllowing: “"following: ‘“inree trousand dolliars
6 more"."
7 2. Page i, Dy inserting after line 16 che
8 fcllowing:
.3 "__- Page 8, line 20, by strixing the words
10 thousand five hundred” and inserting -re oliswin
11 "three thousard".
12 - Page 8, line 22, by striking the wcgrds ™
=3 thousand flve hunrdred" and inserting trhe followin
la "three thousand".
L5 . Page 9, by striking lines I and 2 and
16 Imserting the following "whether the vehicle na
17 incurred prior damage of three thousand dollars o
18 more per Ilacident, and the year, make,™."
29 3. Page i, by inserzing after line 3L the
20 following:
2. " + fage 10, by striking line 21 ané inserzing
22 the Following:
23 "Sec. - Section 3 of this Act takes eflect
: January i, 1593. If, af:ter tre department has ma
25 reasonable effort to 1mplemenz section 3 of this
26 by January 1, 1993, the departmen: cannot és so, -
27 departmen: may extend the effective date of sectio
28 of this Act until Maren 1, 1362, "«
29 4. By renumbering as necessary.
By LAGESCHULTE of Zrem
KOENIGS of Mitchell
DE GROOT ¢f Lyson

B~5632 FILED MARCH 31, 2992
ADOPTED (g 7%
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Amend Senate File 2137, as amended, passed, and
reprinted by the Senate, as fcllows:

1. Page 1, by inserting before iine 1 the
fcllowing:

"Section 1. Section 321.., Code Suppiement 195:,
s amended by adding the fcllowing new supsection:

NEW SUBSECTION. 95. “Salvage pool" means ‘the
opusiness of selling at auction wrecked or salvage
vehicles, as defined in section 321.52." ‘ ‘

2. Page 1, by striking lines 30 through 35 and
inserting the following: “vehicle, except as provided
uncer section 321.52, subsection 4, paragraph "b",
The department".

3. Page 2, line 26, by inserting after the word
"metal,” the following: "a salvage pool,".

4. Page 8, line 8, by Inserting after the word
"repair" the following: "is".

>. Page 8, by striking line 9 and inserting the
following: “three thousand dollars or more per
incident, but".

6. Page 8, line 20, by striking the words "two
thousand five hundred" and inserting the following:
"three thousand".

7. Page 8, line 22, by striking the words "two
thousand five hundred" and inserting the following:
"three thousand".

8. Page 9, by striking lines 1 and 2 and
inserting the following: “whether the vehicle had
incurred prior damage of three thousand dollars or
more per incident, and the year, make,".

9. Page 10, by inserting after line 20, the
following:

“Sec. - Section 321H.4, subsection 2, Code
1991, is amended by adding the following new
unnumbered paragraph:

NEW UNNUMBERED PARAGRAPHE. The applicant shail
specify which business or businesses, as enumerated in
subsection 1, the applicant is applying for & license
to engage in. An applicant shall have of demonstrate
that the applicant will have the facilities and
equipment necessary to engage in the business or
businesses for which the applicant is applying for a
license. The license shall specify which business or
businesses the applicant has been authorized to engage
in."

10. Page 10, by striking line 21 and inserting
the following:

“Sec. - Section 3 of thnis Act takes effect
January 1, 1

« 1993. TIZ, after the department nas made a
reascnadie effort to implement section 3 of tais ict

S-5507 -i-
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wary 1, 1993, the department capnnot ¢o so, the
ment may extend the effective date of section 3
s Act until March 1, 1993."
. Title page, line 4, by inserting after the
woré "certificates," the following: "defining salvage
pools, relating to vehicle recycler license
applications,”.

12, By renumbering, relettering, or redesignating
and correcting internal references as necessary.
RECEIVED FROM THE HOUSE
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SENATE PILE 2137

AN ACT
RELATING TO MOTOR VEHICLE CERTIFICATES OF TITLE, BY BLIMINATING
COMPONENT PART REVIEWS, REQUIRING A DAMAGE DISCLOSURE STATE-
MENT, RESTRICTING TRANSPER OF CERTAIN SALVAGE CERTIFICATES,
DEPINING SALVAGE POOLS, RELATING TO VEHICLE RECYCLER LICENSE
APPLICATIONS, AND CREATIMG A PENALTY AND PROVIDING AN EFFECT-
IVE DATE.

BE IT ENACTED BY THE GEMERAL ASSEMBLY OF THE STATE OF I10WA:

Section 1. Section 321.1, Code Supplement 1991, is amended
by adding the following new subsection:

NEW SUBSECTION. 95. "Salvage pool" means the business of
selling at auction wrecked oc salvage vehicles, as defined in
section 321.%2.

Sec. 2. Section 321.24, unnumbered paragtaph 3, Code
Supplement 1991, is amended by streiking the unnumbered
paragraph and inserting in lieu thereof the tollowing:

The certificate of tirle shall contain upon its face the
identical inforration required upon the face of the
reglstration 1eceipt. [In addition, the certificate of title
shall contain a statement of the owner's title, the amount of
tax paid pursuant to section 423.7, the nace and addreas of
the previous owrer, and a statemeat of all security interests
and encumorances as shown in the application, upon the vehicle

Senate File 2137, p. 2

describeds including the nature of the security fnterest, date
of notation, and name and address of the secured party,

1f the prior certificate of title is from ancther state and
indicates that the vehicle was rebuilt the new certificate of
title and the registeration receipt shall contain the
designation of "REBUILT" stamped or printed on Lts face
together with the name of the state issuing the prior title,
The deslgnation of "REBUILT" and the name of the other state
shall be retained on all subsequent Iowa certificates of title
and registration receipts for the vehicle.

If the prior certificate of title is from another state and
indicates that the vehicle was junked, an lowa junking
certificate shall be i3ssued according to sectiom 321,52,
subsections 2 and 3. If the prior certificate of title from
another state indicates that the vehicle is salvaged and not
rebullt oc is a salvage certificate of title, an Towa salvage
cectificate of title shall be issued and a "SALVAGE"
designation shall be retained on all subsequent Iowa
certificates of title and registration receipts for the
vehicle, except as provided under section 321,52, subsection
4, paragraph "b". The departmeat shall adopt rules to
determine the manner in which other states' designations are
to be indicated on Iowa titles.

Sec., 3. Scction 321.52, subsection 4, Code Supplement
1991, is amended to read as follows:

4. a. A vehicle rchulldec or a motor-vehicta-deater
ticensed-under-cheptar-322; person enqaged in the business of
buying, selling., or exchanging vehicles of a_type required to
be registered in this state, upon acquisition of a wrecked or
salvage vehicle, shall surrender the certificate of title or
manufacturer®s or importer's statement of origin progerly
assligned, vogether with an applicavion for a salvage
certificate of title to the county treasucer of the county of
tesidence of the putchaser or transferee within fenceeen
fifteen days after the date of assignient of the certificate
of title for the wrecked or salvage motor veaicle. This
subsectlion applies only to vehicles wish a fart market value

LeLZ 4S
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of five nundred dollars or more, based on the value before the

vehicle pecame wrecked or salvage. Upon payment of a fee of
two dollars, the county treasurer shall issue a salvage
certificate of title which shall bear the word "SALVAGE"
stamped or printed on the face of the title in a rannec
presceibed by the department. A salvage certificate of title

may be assigned to any-person an educational instituticn, a

new motor vehicle dealer licensed under chapter 322, a gerson

engaged in_the business of purchasing bodies, parts of bodies,
Erames or cormponent pacts of vehicles for sale as sceap metal,

a_salvage pool, or an authorized vehicle recycler licensed

under _chapter J2LH. An_authocized vehicle recycler licensed

under chapter J2LH ot a new motoc venicle dealer licensed

under chapter 122 may assign a salvage certificate of title to

any person, A vehicle on which ownership has transferred to
an insurer of the vehicle, as a result of a settlement with
the owner of the vebhicle arising out of damage to, or
unrecovered theft of the vehicle, shall be deemed to be a
wrecked ot salvage vehicle and tne insurer shall comply with
this subsection to obtaln a salvage certificate of title
within $epeteen fifteen days after the date of assigament of
the certificate of title of the vehicle. Heweverj-a-wehicte
that-has-major-darage-to-four-or-more-component-parta-as
defined-in-peeragraph-tbu-shati-receive-a-junking-cerbificate
of-titie-and-shati-not-tnereafter-be-qranted-a-regutar
certificate-of-rities

b. When a wrecked or salvage vehicle has been repaired,
the owner may apply for a regular certificate of title by
paylng the appropriate fees and surcendering the salvage
certificate of title and a properly executed salvage theft
examinavion certificate. The county treasurer shall issue a
reqular certificate of title which;-cormenaing-Sapterber-1y;
}9BA;-tE-the-vreeked-ot-snivage-vehicte-ts-five-rodet-yvears
oid-or-tessy shall Dear the-word-YREBYIEPY a designation
stanped or printed on the face of the title and registration

salvage certificate of title in a focm approved by the

Senate File 2137, p. 4

department.

every lowa cectificate of title and registration receipt
issued thereafter for the vehicle, However, 1f ownership of a
stolen vehicle has been transferced to an insurer organized
under the laws of this state or adnitted to do business in
this state, or if the transfer was the result of a settlement
with the owner of the vehicle arising from danage to or the
uncecovered theft of the vehicle, and if the insurec certifies
to the codnty treasurer on a form appcoved by the department
that the insurance company has received one or more written

estimates which states that the retail cost of repairs to

the vehicle is less than three thousand dollars, the couaty
treasurer shall issue to the ingurance_company the regular
certificate of title and registration_ receipt without the
rebuitt this designation. Fhe-county-treasurer-shali-issne-a
requiar-certificate-of-titie-without-the-“REPUELT -destgnation

tfy-before-cepatras-are-mader-a-component-parcta-review-has-been
conducted-by-a-pence-sffrcer-who-has-been-speciatiy-cereified
and-recectified-when-required-by-the-iowa-law-enforcerent
academy-to-do-saivage-theft-examinationa---Phe-iowa-law
enforeement-acadery-shalti-deteemine-standards-for-trarntng-and
certificationy-conduct-traintngr-and-may-approve-alternative
tretning-programs-which-satisfy-the-academyis-setendards-for
training-and-certi€icationy--Por-the-puerpese-of-this-sectiony
a-wrecked-oe-anivage-vehicte-shali-be-considered-to-have
component-part-damage-tf-thers-ta-major-damage-regquering
repairs-or-replacement-of -more than-two-of-the-vehiciels
componsnt-partsc--A-Scompanent-parti-xeans-the-reac-ctips
cowtr-frame-or-tnner-sccucture-forwvacd-of -the-cowiy-bodys;-cabys
front-end-assemblyy-front-ckipr-or-suen-ocher-parta-whizh-ace
eritvicakt-to-the-safery-of-the-vohtcie-aa-devermined-by-rutes
adopted-by-the-departrent:--¥he-awner-shati-pay-a-fee-of
thtrey-five-dottars-upon-the-campietion-sf-tae prervepatr
companent-parts-reviews--Fhe-agency-performing-the
examinations-shali-retatn-twenkty-five-doitars-of-the-£fee-and
shati-pay-fiva-dotincs-of-ehe-fee-to-the-department-and-five
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dotlars-of-the-fee-to-the-fowa-lew-enforcement-academy-to
provide-for-the-spectal-traitningr-certificakiony-and
recertification-of~offtcers-as-required-by-thia-subsection-
Fhe-peace-officer-conducting-the-review-shati-maintain-a
record-of-the-review-and-shati-forward a-copy-of-the-review-to
the-department-~-Phe-department-shali-maintatn-a-record-nf-ait
reviewar--if-a-vehtcte-does-not-have-component-damage-as
determined-in-this-subsectiony-the-officer-conducting-the
review-shati-tssce-a-certificate-to-the-owner-to-that-effect:
Fhe-certificate-shali-be-surrendered-ta-the-connty-treasurer
at-the-tirme-of-appitcation-far-a-reguiar-certificate-of-titie
and-the-treasurer-shati-forwvard-the~cectificate-to-the
departrent:

Ehe-provisron-of-this-subsectton-cequiring-a-compsonent
parta-raview-by-a-peace-officeoc-spectatiy-cerrified-or
recertified-by-the-fowva-taw-enforcerent-academy-ta-do-satvage
theft-erxaminattons-shati-become-e€feactive-dJuly-7-19%60;
€omponent-parts-reviews-conducted-before-Joby-t7-19907-ahatt
be-made-by-peace-offtecera-anthorized-to-do-ss-by-the-state
department-of-transportation-or-the-departaent-of-pubiie
safery-who-are-quatifieds;-as-determined-by-those-agenciess;-te
eanduct-component-parta-reviews:--Fhe-atate-department-of
teansportation-shati-adept-ruies-in-accordance-wikth-chapter
i7A-to-catry-out-thts-sectiony-rncivdtng-transttion-ruies
etiowing-for-cemponent -parts-reviena-prior-to-dody-1;-3998+

Notwithaskanding-the-provesions-of-this-lertered-paragraph
directing-that-five-dotinrs-o€-each-fco-be-patd-to-the-iowa
taw-enforcement-acaderyr-for-the-fracet-period-oeginning-on
duty-t7-199%7-and-ending-dune-397-t3937-anch-five-dotiars
shatl-he-depostted-tnto-the-generat-fund-of-the-states

c. A salvage theft examination shall be made by a peace
officer who has been specially cert{fied and recertified when
trequired by the Iowa law enforcement academy to do salvace
theft examinations, The lowa law enforcement academy shall
deternine standards for trairing and certification. conduct

training, and may approve aiternative training programs which

satisfy the acadeny's scandards for Lraiaing and
T
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certification. The owner ©of the salvage vehicle shall make
the vehicle available for examination at a time and location
designated by the peace officer doing the examination. The
owner may ghtain a permit to decive the vehicle to and Erom the
examination location by submitting a repaic affidavit to the
agency performing the examinatjon stating that the vehicle is
reasonably safe for operation and listing the repairs which
have been made to the vehicle., The ownet must be present for
the examination and have available for inspection the salvage
title, bills of sale for all essential parts changed, and the
repair affidavit. The examination shall be for the putposes
of determining whether the vehicle or repair components have
been stolen, The cxamination i9 nol a safety inspection and a
signed salvage theft examination certificate shall not be
construed by any court of law to he a certification that the
vehicle is safe to be operated, Thece shall be no cause of
action agaianst the peace officer or the agency conducting the
examination or the county treasurer for failure to discover or
note safety defects. If the vehicle passes the theft
examination, the peace officer shall indicate that the vehicle
passed examination on the salvage theft examination
certificate andy-witn-regqard-to-a-vehicte-which-ia-required-te
bear-the-word-UREBHiLPH-stampad-or-printed-on~the-face-of-the
titier-shall-permanentiv-tdentify-the-vehiete-aa-Urebuiitli-on
ehe-driveris-door-famb-oc-other-aren-on-the-venicte-as
desitgnaked-by-the-depacvtment---A-removai-sr-alteratton-of-this
reburit-identifientton-te-a-viotation-of-aection-32¢+92. The
cepatr-affidavit; permity and salvage theft examination
certificate shall be on contcolled forms prescribed and
futnished by the department. The cwner shall pay a fee of
thirty dollars upon completion of the examiration, The agency
perforning tne examinations shall relaln tuenty dollars of the
Fere and shall pay five dollats of the fee to the department
and five dollars of the fee Lo the lowa law enforcement
academy to provide for the special sraining, certificat.on,

and recerxificetion of officers as requiced py tois

LE4C 4S
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The provision of this subsection requiring a salvage theft

examination by a peace officer specially certified or
cecectified by the lowa law enforcement academy to do salvage
theft examinations shall become effective July L, 1989,
Salvage theft examinations conducted before July L, 1969,
shall be made by peace officers authorized to do so by the
state depactment of transportation or the department of public
safety who are qualified, as determined by those agencies, to
conduct salvage theft examinations. The state department of
trangportation shall adopt rules in accordance with chapter
174 to carry out this section, including transition rules
allowing for salvage theft examinations prior to July 1, 1989.

Notwithstandlag the provisions of this letteced paragraph
directing that five dollars of each fee be paid to the lowa
law enforcement academy, for the Eiscal period beginning on
July 1, 1991, and ending June 30, 1993, such five dollars
shall be deposited into the general fund of the state.

d. For purposcs of this subsection a "wrecked or salvage
vehicle" means a damaged motor vehicle subject to registraticn
and having a gross vehicle weight rating of less than thirkty
thousand pounds, for which the cost of repair exceeds Eifty
peccent of the falr macket value of the vehicle, as determined
in accordance with rules adopted by the department, before it
became damaged,

ez--A-perssn-who-titled-the-persenis-motor-vehicie-before
May-t7-19897-may-have-a-titie-issued-on-that-motor-vehicie-to
the-person-withouk-the-4REBUELT!-destgnations-iE-the-person
can-show-pdequate-proof-that-the-wrecked-or-satvage-rotor
vehicie-was-tnspectsd-by-a-peace-officer-prior-to-berng
vepaired-priar-to-September-17-1968;-and-show-proof-through
teceipta-of-used-parks-and-photes-of -the-damage-to-the-wrecked
or-satvage-rotor-vehicta-that-the-rotor-ventcte-did-not-have
major-damege-requiring-cepatra-ar-repiacement-of-more-than-two
of-the-vehiclela-component-partss--Upon-proper-apptication-end
payment-of-a-two-doltar-£fees-the-county-rreasurer-shail-rasue
to—the—person-the-tih!e-to-thehperson*s—notoc—vehieie-nithout
vhe-SREBUIRTY-destqractony

Sec. 4. NEW SECTION. 321.69 DAMAGE DISCLOSURE STATELMENT.
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1. A certificate of titie shall not be issued for a motor
venicle unless a danage disclosure statement has been made by
the transferor of the vehicle and is furnished with the
application for certificate cf title. A damage disclosure
statement must be provided by the transferor to the transferee
in a transfer of ownership of a motor vehicle. The new
certificate of title and registration receipt shall state on
the face of the title the total cumulative dollar amount of
damage teported by owners prior to the owner listed on the
front of the title.

2. The damage disclosure statement required by this
section shall, at a minimum, state the total retail dollar
amount of all damage to the wvehicle during the period of the
transferor's ownership of the vehicle. For the purposes of
this section, "damage” refers to damage to the vehicle caused
by fire, vandalism, collision, weather, falling objects,
gubmersion in water, or flood, where the cost of repailr is
three thousand dollars oc¢ more per incident, but does not
include normal wear and tear, glass damage, mechanical repairs
ot electrical repairs that have not been caused by fire,
vandallsm, collision, weather, falling objects, submersion in
water, or flood. A determination of the amount of damage to a
vehicle shall be based on estimates of the retail cost of
repairing the vehicle, including labor, parts, and other
matecials, if the vehicle has not been repaired oc on the
actual retail cost of repair, including labor, parts, and
other materials, 1€ the vehicle has been repaired. Onily
individual incidents in which the retaill cost of repairs is
three thousand doliars or rore are reguired to be disclosed by
this section, I[f the venicle has incurred damage of tLhree
thousand dollars or more per incident Ln more than one
lacident, the damage amounts must be conbined and disclosed as
the total of all separate incidents.

J. The damage disclosure statement shall he provided by
the transferor to the transferee at oc¢ befoce the time of
sale., [If the transfecoc is not a resident of this state the
trangferee shall not be requited o submit a damage disclosure
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statement from the transferor with the transfecee’s
application for title unless the state of the transferor's
residence requires a damage disclosure statement., However,
the transfetee shall submit a damage disclosure statement with
the transferce's application for title indicating whether a
salvage or rebuilt title had ever existed for the vehicle,
whether the vehicle had incurred prior damage of three
thousand dollars or more per incident, and the year, make, and
vehicle identification number of the motor vehicle.,

4. The departeent shall retain ecach damaqe disclosure
statement reccived and copies shall be available to the public
and the attocrney general upon request.

S. Authorized vehicle recyclers licensed under chapter
3218 and motor vehicle dealers licensed under chapter 322
shall maintain copies of all damage disclosure statements
where the recycler or dealer is either the transferor or the
transferee for five years following the date of the statement.
The copies shall be made available to the department ot the
attorney general upon request.

6. The damage disclosure statements shall be made on the
back of the cectificate of title If the title is available to
the transferor at the time of sale. If the title is not
available at the tirme of sale or if the Face of the
transferor's lIowa title contains no indication that the
vehicle was previously salvaged or titled as salvaged ot
rebuilt and the transferor knows or ceasonably should know
that the vehicle was previously salvaged or titled as salvaged
or rebuilt in anotner state, the transferor shall make the
disclosure on a separate disclosure document. The damage
disclosure statement forms shall be as approved by the
depactnent. The treasurer shail not accept a damage
disclogsure statement and issue a title unless the back of the
title or separate disclosure document has been fully completed
and signed and dated by the transferee ané the transfercr, if
applicable.

7. A person, authorized venicle recycler licensed under

chapter 321H, or motor vehicle dealer Licensed under chaptecr
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322 shall ,not be liable to a subsequent owner of a vehicle
because a prior owner gave a false or Llnaccurate damage
disclosure statement or failed to disclose that the vehicle
had previously been damaged and repaired or had been titled on
a salvage or rebuilt certificate of title unless the person,
récycler, or dealer knew or reasonably should have known that

the prior owner gave a false or inaccurate damage disclosure

statement or failed to disclose that the vebicle had been
damaged and repaired or had been titled on a salvage or
rebuilt certificate of title.

8. This section does not apply to motor trucks and truck
tractors with a gross vehicle weight cating of sixteen
thousand pounds or more, vehicles nore than nine model years
old, vehicles with titles stating the vehicle is salvage or
rebuilt, motorcycles, motorized bicycles, and special mobile
equipment,. The section does apply to motor hores.

9. A person who knowingly makes a false danage disclosure
statement commits a fravdulent practice. Failure of a person.
authorized vehlcle recyeler Yicensed under chapter 312iH, or
motor vehicle dealer ticensed under chapter 322, to comply
with any duty imposed by this section constitutes a violatiocn
of section 714.16, subsection 2, paragraph “a“.

10. The department shall adopt ruleas as necessacy to
implement this section,

Sec. 5, Section J21H.4, subsection 2, Code 1991, is
amended by adding the following new unaumbered pacagraph;:

HEW UNNUMBERED PARAGRAFH. The applicant shall specify
which business oc businesses, as enunerated in subsection 1,
the applicant is applying for a license to encage in. An
applicant shaell have or demcunstrate that the applicant will
have the facilities and equipment necessary Lo engage in the
buginess or businesses for which the applicant is applying for
& license, The license zhall specify which business or
businesses the applicant has been authorized to engage in.

S§ec., 6. Section 4 of this Act takes effect January 1.
1993, If, after the department has made a reascnable effort
to umplement section 4 of this Act by January 1, 1993, :he
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department cannot do so, the department may extend the

effective date of section 4 of this Act until March 1, 1993.
All other sections of this Act take effect July 1, 1992.
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