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Passed Senate, Date Passed House, Date 

Vote: Ayes Nays 

Approved 

Vote: Ayes Nays 

A BILL FOR 

1 An Act permitting a political subdivision to become a debtor 

2 under the federal Bankruptcy Code under certain c:'rc,:mstances 

3 and providing an effective date. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE Of IOWA: 

5 

6 

SENATE FILE 2113 
S-5040 

1 Amend Senate File 2~13 as follows: 
2 l. Page 1, line 3, by sUlKing the word "--
3 EXCEPTION". 
4 2. Page 1, line 21, by striKlng the word and 
5 figure "August 1," and insert:'ng the £ollO'..':'ng: "July 
6 1,". 

8y AL STURGEON 

S-5040 FILED FEBRUARY 7, 1992 
/ ADOPTED <..,f, .,;:,,~ J 

17 

18 

~9 

20 

21 

22 

23 

24 

:::"'S8 ~460SV 74 

(jl 

J 
J 



S.F. ~F. 

1 Section 1. Section 76.16, Code 1991, is amended to read as 

2 follows: 

J 15.16 ~~3TOR STATUS PROHIBITED -- EXCEPTION. 

4 L. A ci:y, cOLlnty, or other political subdivision of ~h15 

S state shail not be a debtor under chapter 9 of the federal 

G Bar.kruptcy Code, :1 U.S.C. § 901 et seq., excep~ as cthe~wisp 

1 specitical:y provided in this chapter. 

8 This section does not 

() ~ Hid Kin 9 ~. 0 ~ n L 
~---,- .. 

1::" c~.u i: t y, ~ ud 1. cia ~ ... j,~.s,t r i c ... t depa r r.:nen t 0 f co r : .ec t~. i :)r:d... sC:_:' ·~j.~e::~ I. 

i:; ?L::e ~---..P~) ~ i:...!:..i~a 1 subd i vis .!.c~-'. or any ,~omb i. na r. iun tr.c ~ 28;:.:.. 

1 3 I. 

1 4 2 .. : .. ~.EES?~~ .. l?f_ I~<~ ~ inc; j 0 i n t i n~,e~,::!Ie;: t s ... ~n be tid::':: 0 fa. _:~...!- i.Y...::.. 

1 ') ~8l:.:1::' Y.:, .. ,_J.'~<? .i_c i.a ~ .. , .. ,0 is t -:: i c t. Jeoa r t:ne n t .,_? ~_, co r r ec t. i :.:>I~a::' ?E..: .. ~ .. ":' 1 Ce~. I 

lfi ~!hp.r ..E.<?} ... it':'cal ~.;ubdi\lisi~r1.!. .. _..?r any combil:atic!"'. t:-.e~p.-:)f is .2 

Ii lI:nunicipa:it y ll fO:: .. ,~t:~ .. ,purposes of ch2.pt~~ 9 ... ?_~ the fe6e~al 

18 _ElanKr~E.':.~'y __ ~od?_!_ II U.S.C. section 9Q:.et seq. 

19 Sec. 2. EFFECTIVE DATE. This Act, being dee~ed of 

20 immediate im?ortance, taKes effect upon enactffie~t. 

:c (-J '/(12 1 Sec. 3. T!1iS Act is repealed August 1, 1993, and the Coce 

22 editor shall recodify section 76.16 using the la~guage 

23 contained i~ that section from :he 1991 Code. 

24 EXPLANATION 

25 This bi:l provides an exception to the proh~bitioll on 

26 political subdivisio:ls seeking bankruptcy protec:ion for a 

27 court.-appointed ~eceiver of a joi~t investme~t entity 

28 organized ullder cnapter 28£. The Act is effective ~porl 

29 enac~ment. The exception wi~l be re~ea"ed on A~gus~ 1, 1993, 

30 d~d ~he :anguage of secticn 76.:6 ~n tte 199L Code will be 

3 j ~es~ored. 
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Passed Senate, Date __________ _ 

Vote: Ayes Nays ---

s~ .YJ?p /. 
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SENATE FILE d//3 
BY (PROPOSED COMMITTEE ON 

JUDICIARY BILL BY 
CHAIRPERSON STURGEON) 

Passed House, Date __________ _ 

Vote: Ayes Nays ______ _ 
Approved ________________________ __ 

A BILL FOR 

1 An Act permitting a political subdivision to become a debtor 
under the federal Bankruptcy Code under certain circumstances. 
IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

2 
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S.F. _______ H.F. 

1 Section 1. Section 76.16, Code 1991, is amended by striking 

2 the section and inserting in lieu thereof the following: 

3 76.16 DEBTOR STATUS PERMITTED. 
4 A city, county, or other political subdivision of this 

5 state may be a debtor under chapter 9 of the federal 
6 Bankruptcy Code, 11 U.S.C. S 901 et seq., if it is rendered 

7 insolvent, as defined in 11 U.S.C. S 101(32)(C), solely by 

8 reason of indebtedness other than a public bond or obligation. 

9 EXPLANATION 

10 This bill provides that a political subdivision may seek 

11 bankruptcy protection. However, a political subdivision is 

12 prohibited from seeking to avoid indebtedness from a public 

13 bond or obligation. 
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