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SENATE FILE 51/33
BY COMMITTEE ON JUDICIARY

{SUCCESSOR TO 55B 2078)

Passed Senate, Date _ Passed House, Date i
Vote: Ayes Nays Vote: Ayes Nays
Approved
A BilL FOR

An Act permitting a political subdivision to become a debtor

[

<

under the federal Bankruptcy Code under certain c.rcumstances
and providing an effective date.
IT EZNACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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SENATE FILE 2113

5-5040
1 Amend Senate File 2113 as follows:
2 l. Page 1, line 3, by striking the word "--
3 EXCEPTION",
4 2. Page 1, line 21, by striking the word and
2 ?i?ure "August 1," and inserting the following: "July
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Section 1. Section 76.16, Code 1821, is amended to
follows:
/6.i6 DEBTOR STATUS PROEIBITED -- EXCEPTION.

re

ac as

i. & city, county, or other political subdivision of this

state shail not be a debtcr under chapter 9 of the feder
Bankruptcy Code, i U.S5.C. § 901 et seq., except as cth

specificaily provided in this chapter.

This section cdoes not apply to a court-appointec race.ver

For an entity organized pursuant to cnaprer 28E for the

purpose ol maxing jolal invesiments on behalf of a ciiv
C

E
c
o

E

otter poilitical subdivigicn, or any combination

r
Z. An entify organized pursuant to chapter 28f Tor fne

purpose cof maxing jolat invesiments orn behall of a city,

county, judiciai district

_Or any combinaticn thereo:
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» sudiclal gistrici_department of correciinsna. sorvicesn,

epartment oL correctiona.l 5e=-€

d
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other DQ}itical subdi
t

i_. .
"municipaliity" for the pur

Bankrupicy Code, 11 U.S.C. secticn 901 et seq.

Sec. 2. EFFECTIVE DATE. This Act, being deemed cf
immediate importance, takes effect upon enactment.

Sec. 3. Thils Act is repealed August 1, 1993, and th
editor shall recodify section 76.16 using the languacge
contained in that section from the 1391 Code.

EXPLANATION

e

This bill provides an excepticn to the prohinition on

poiitical subdivisions seeking bankruptecy protection for

court-appcinted receiver of a Joint investment entity

organized under cnaphter 28E. The Act 1s effective upon
enactment., The exception will be repeaied on August 1,
and the Language cf section 76..6 .n the 199L Code will

restored.,

r
oses of chapter § of the Zederal
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Passed Senate, Date Passed House, Date
Vote: Ayes Nays Vote: Ayes Nays

Approved

A BILL FOR

1 An Act permitting a political subdivision to become a debtor
under the federal Bankruptcy Code under certain circumstances.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 76.16, Code 1991, is amended by striking

the section and inserting in lieu thereof the following:

76.16 DEBTOR STATUS PERMITTED.

A city, county, or other political subdivision of this
state may be a debtor under chapter 9 of the federal
Bankruptcy Code, 11 0.S.C. § 901 et seq., if it is rendered
insolvent, as defined in 11 U.S.C. § 101(32){C), solely by
reason of indebtedness other than a public bond or obligation.

EXPLANATION

This bill provides that a political subdivision may seek
bankruptcy protection. However, a political subdivision is
prohibited from seeking to avoid indebtedness from a public

bond or obligation.
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