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A BILL FOR

An Act relating to a cortinuing budget appropriation for a city.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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L.  T"Majer capitel eguipment? means equipment or machinery

with an expected life of more than six years.

2. A city council or a geverning sody ¢f a ucilicy shall
adopt, by resolution, a ccntinuing budget appropriation only
after notice and a public hearing similar to the procedures
for adopting a current operating budget. However, the
appropriation shall not expire at the end of the city's or
utility's fiscal year, but shall continue until the project,
improvement, cr equipment purchase is completed as described
at the public¢ hearing and in the asppropriation resoluticon. An
expenditure under a continuing budget appropriationr shall not
exceed the amount of the appropriation unless the appro-
priation is amended tc provide for the additional expenditure
after notice and a public hearing in the same manner as
amenaments to a current operating budget. A city or utility
shall account for a continuing budget appropriation fund
created under this section in accordance with generally
accepted accounting principles. When a project, improvement,
or major equipment purchase fund is to be financed in whole or
in part by bonds or other long-term indebtedness, a city or
utility shall comply with the applicable procedures for
incurring indebtedness as provided in this chapter or section
364.4. The issuance of bonds under this section is subject to
a voter referendum if the vote is required for the specific

type of debt for general corporate purposes. The expenditures
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and the status of funds created by a continuing budget

2 appropriation shall bte reported monthly to the zoplicable

3 governing body which supervises the appropriaticon &nd shail oe
4 included in the annual report reguired in s2ctlon 384.22.  An

5 expenditure budgeted for a2 concinuing budget aporoprilition

5 shall be balanced with an equal reveniye estinate sitating from

7 where the financlial resources will be derived for ihe projoc:,
8 improvement, of capitél eguipment purchase.

S EXPLANATION

13 This bill provides separate procecdures for civies or «i!

Ty
11 utilities to adopt, by resclution, a centinuing budgei appro-
12 priation to carry out expenditures of filnancial resources Ior

13 a capital project, special assessment public improvemen:, or
14 purchase of major capital equipment which has an expected life
15 of six years or more. The appropriations are made after
16 notice and a public hearing in the same manner &s annual
4 .. 17 budget approprlations are made. Likewise, if an amendment to
. 18 a continuing budget appropriation 1s needed to allow
19 additional expenditures above the corigiral appropriation,
20 notice and a public hearing are required before the amendment
21 is adopted by the city council or governing body of a utility,
22 as applicable. BAlso, the same accounting procedures and
23 reports are to be filed for a continuing budget appropriation
24 as required for an annual appropriation.
25 If bonds or the issuance of long-term debt is reguired with
26 regard to a continuing budget appropriation, voter approval is
27 required if the project, improvement, or equipment is within
28 the scope of general corporate purposes.
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