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A BILL FOR 

1 An Act relating to the transfer of assets of terminated city fire 

2 or police retirement systems to the statewide syste~, 

3 providing for the use of excess funds cf terminated city 

4 systems, providing for certain benefits for employees of the 

5 statewide system, and providlng effective and retroactive 

6 applicability dates. 
7 aE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section 411.38, subsection 2, Code 1991, 1S 

2 amended to read as follows: 

3 2. Transfer from each terminated city fire or police 

4 retirement system to the statewide system amounts sufficient 

5 to cover the accrued liabilities ot that terminated system as 

6 determined by the actuary of the statewide system. If the 

7 actuary of the statewide system determines that the assets 

8 transferred by a .~erminated systemare insufficient to.,fu].J,.y 

9 fund the accrued liabilities of the terminated ~ystem as 

10 determined by the actuary_~s of January 1,_1992, the 

11 participating city may enter into an agreement with the 

12 statewide system to make additional annual contributions 

13 sufficient to amortize the unfunded accrued liabilit~of the 

14 terminated system. The terms of an amortization agreement 

15 shall be based upon the recommendation of the a.ctuary of the 

16 statewide system, and the agreement shall do each of the 

17 followin9:...: 

18 a. Allow the.s:)ty to make additional annual contributions 

19 Over a period not to exceed thirty years from Ja~uary 1, 1992. 

20 b. Provide that the city shal} .. _pay a rate of return on the 

21 amortized amount thj-.. t..is at least equal. to the est 'mated ra~e 

22 of r~tuJn on the i:lVestmel)~o.!_tr.e statew:de svstem . .f'?,~ the 

23 years covered by the ~mortization agreemen,t....,. 

24 c. Contain other terms and conditions as are approved by 

25 the ..pSJ.ard of trustees for the statewide sys~eT:1. 

26 Sec. 2. Section 411.38, unnumbered paragraph 2, Code 1991, 

27 IS amended to read as follows: 

28 It ~s the intent of the general assembly tr.at a terminated 

29 city !ire or police retirement system shall not subsidize any 

30 portion of any ether system's ~nfunded liabillties in 

31 connect:on with the transition ~o the statewide system. If 

32 the dssets of cl ter~l~ated cit~Eire or police ~et~remen[ 

33 sys~.~m._(:,:.<_c.ced ___ ~~_~ 6mO"..::lt, 511:f':'c:.er.t to cov~r __ ?_:;e acc:.-ued 

34 1.:_ d hi;: i_~ . .'.i. ~ ~~ .. c> f t ha t t e r m i :"':6:-: ~d S'; stem cJ S ?_f J.c:dc:.n:..::::.:~a::...:..r..J..Y--=::..,,---.::1..:9...:9...:2:....c.' 
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S.F. 6\0<00. H.F. 

excess funds and the interest and earnings from those excess 

2 funds shall be u_se_d only to redu_ce the citz's cont~·ibution 

3 rate to the ~5-_atewide system. The participating.city shaE 

4 9~termine what portion of the e~c_ess funds shall b'7_applied to 

5 reduce the 

6 Sec. 3. 

city's contribution rate Eor a gjven year. 

NEW SECTION. 411.39 BENEFITS FOR EMPLOYEES OF 

7 THE BOARD OF TRUSTEES FOR THE STATEWIDE SYSTEM. 

8 1. As used in this section. unless the context otherWise 

9 requires: 
10 a. "Benefit programs" mean tI,e state life insurance 

II program. the state health or medical insurance program. and 

12 the state employees disability program administered by the 

13 department of personnel. 

14 h. "Employees" mean the secretary and other employees of 

IS the board of trustees for the statewide fire and police 

16 retirement system. 

17 2. Employees are eligible to participate in the benef i '. 

18 programs for state employees. Participation in the benefic 

19 programs is optional, and an employee may partic~pate by 

20 filing an elec:::ion. in writing. with the board of t~llstees for 

2l the statewide system. The board of trustees sh~ll file these 

22 elections with the department of personne!. 

23 3. The board of trustees shall determine ~hat. if any. 

24 amount of the costs or premiums of the benefic. progr2~s shall 

25 be paid by the participating employees. and s':2~1 dedu~t the 

26 amount from the wages of the participating el~:,lojees. The 

2"1 board of trustees s:lall pay che rer:laining co~l:=; 0,-: pr.:::m':';":i-~ ,-'1-

7.8 ~',he bene!::it progra~s from the :i.re and poli.cp. :1·.:.'t:.:--2me~~··. f,i]:!"l 

29 includi~g allY portion to be attr~buted t~ an empl_oye~ d:~(J 

30 shal':" ~o:ward al: amQl;.nts paid by ;>articip2:::~:S (.'';I~:;cy(.J~:'' dLd 

1: the th~urd :0 the department cf pe::scnnel. 

?articipdtin~ emp:oyeps si;c::.:l::' De exenIL-',-2(': i; .'.J' 

33 preexis:ing medical condition wa~t:llg pericd::. 

14 errployces ~ay cha~ge ?roqrams or coverage L~~c-
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S.F. ~IPD_ H.F. 

1 enrollment rules established Ear Eull-time state employees 

7 excluded from collective bargaining as provided in chapter 20. 

J A participating employee or the participating employee's 

4 survivillg spouse shall have the same rights upon final 

5 termination of employment or death as are afforded fuii-tlme 

6 slate employees and the employees' surviving spouses excluded 

7 from collective bargaining as provided in chapter 20. 

8 Sec. 4. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES. 

Y This Ac:t, being deemed of immediate importance, takes effec: 

10 upon enactment, and sections 1 and 2 apply retroac:lvely to 

U ~ay 3, 1990. 

12 EXPLANATION 

13 Thi~ bill pe:~ains ~o two dspects of the t~~nsfer o~ assets 

14 fro~ termi~ated city fire or police retirement sys~ems ~o the 

15 statewide system estab:ished under chapter 411. The statewide 

l& syste;n was estaclished Jar:uary 1, J992. However, some cf the 

11 tprmi,nated city systems transferred assets wh~ch were 

L8 illSJ((icient to fU:ld t.he accrued liabilities of those systems, 

19 whercds other terminated city systems transfe:red assets in 

20 excess of their: ?.ccrued liabilities as dete~mi:1ed oy the 

71 actuary of the statewide system. The bill permits those 

22 ci~ie5 wh~ch dre l!nderfll~ded to amortize the ll~funded accrued 

23 liablilties by entering into an agreement with the statewide 

21 system. ~~e bil~ permits amortization for a period not to 

25 exceed 30 years, and requires the amortization agreement to 

26 state that the rate of return on the amortized ~unds shall be 

27 ae least as high as the estimated rate of return on 

28 investments for the statewide system. T~e bi:! provides that 

29 fnr those terminated systems with excess . . :..uncs, the excess 

30 funds dnd their ~eturns shall be used to reduce rhe c::ty's 

3J con~rib\ltion rate to :he statewide system. These ~rovisions 

32 dre immediately effective upon enactment a~d re:rodctl";ely 

33 appc:caoie [0 May 3, 1990, the da':e of enactment oE the 

3-1 !egis:~t.io~ estahiishing t.he s~dtewide 5ys~ern. 

35 The bill also prov~des ~hat ~reployees o~ t.;1P board of 
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S.F. ~G,O H.F. 

1 trustees for the statewide systen may elect to participate In 

2 state life, health or medical, or disability insurance 

3 programs administered by the department of personnel. The 

4 bill provides that the board of trustees shall determine thp 

5 amount of the costs to be deducted from the wages of 

6 participating employees, and shall pay remaining costs or 

7 premiums, including any employer share, to the department of 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

75 

26 

n 
}8 

29 

30 

31. 

32 

33 

34 

J~ 

personnei. 

The bill 

25B.3. 

This provision is also effective upon enactment. 

may include a state mandate as defined in sec~ion 
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• 
SENATE FILE 2060 

S-5010 
~~e~d Sena e ri~e 2060 as fol~cws: 

2 3y str king page 1, ~ine 26 throug~ page 3, 
3 :~ne ~:, a~d nser~ing t~e fol:owing: 
4 "Sec. . EFFECTIVE A~D ~E~ROAC7IVE A??L=CASILITY 
5 JA-:'ES. This Act f oeing dee!T\ec of ':"T:.l1\ed':"a.~e 
6 ~mpor~a~ce, ta~e5 effec~ ~;c~ e~act~ent, a~d appiies 
7 ret~dac:ive:y co May 3, :990." 
8 2. r~tie page. hy s~ri~i~g :~~es 2 :hrougn 5 and 
9 inserting the following: "0: ~olice re~irement 

10 systems with unfunded accr~ed liabi~it:es :0 t~e 
11 s~atewide system, a~d p:ovidi~g effective and 
L2 retroactive applicability da~es." 
13 J. By renumbering and cQrrecti~g in"erna: 
l4 references as necessary. 

S-5010 FILED JANU~~Y 29, 1992 
ADOPTED (if /5'"1) 

By JOHN Ie: BB I E 
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S.P. B.P. 

1 Section 1. Section 411.38, subsection 2, Code 1991, is 
2 amended to read as follows: 

3 2. Transfer from each terminated city fire or police 
4 retirement system to the statewide system amounts sufficient 

5 to cover the accrued liabilities of that terminated system as 
6 determined by the actuary of the statewide system. If the 

7 actuary of the statewide system determines that the assets 
8 transferred by a terminated system are insufficient to fully 

9 fund the accrued liabilities of the terminated system as 
10 determined by the actuary as of January 1, 1992, the 

11 participating City may enter into an agreement with the 

12 statewide system to make additional annual contributions 

13 sufficient to amortize the unfunded accrued liability of the 
14 terminated system. The terms of an amortization agreement 

15 shall be based upon the recommendation of the actuary of the 
16 statewide system, and the agreement shall do each of the 
17 following: 
18 a. Allow the city to make additional annual contributions 

19 over a period not to exceed thirty years from January 1, 1992. 

20 ~b~. __ ~P~r~o~v~i~d~e~t~h~a~t~th~e~c~i~t~y~s~h~a~l~l~p~a~y~a~~r~a~t~e~o~f~r~e~t~u~r~n~o~n~~t~h~e 
21 amortized amount that is at least egual to the estimated ra:e 

22 of return on the investments of the statewide system for the 

23 years covered by the amortization agreement. 
24 c. Contain other terms and conditions as are approved by 

25 the board of trustees for the statewide system. 
26 Sec. 2. EFfECTIVE AND RETROACTIVE APPLICABILITY DATES. 

27 This Act, being deemed of immediate importance, takes effect 
28 upon enactment, and applies retroactively to May 3, 1990. 

29 EXPLANATION 

30 This bill pertains to the transfer of assets from 

31 terminated city fire or police retirement systems to the 
32 statewide system established under chapter 411. The statewide 

33 system was established January 1, 1992. However, some of the 
34 terminated city systems transEerred assets which were 
35 insufEicien~ to fund the accrued liabilities of those systems. 4it., 
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S.F. ____ H.F. 

1 The bill permits those cities which are underfunded to 
2 amortize the unfunded accrued liabilities by entering into an 
3 agreement with the statewide system. The bill permits 

4 amortization for a period not to exceed 30 years, and requires 

5 the amortization agreement to state that the rate of return on 
6 the amortized funds shall be at least as high as the estimated 

7 rate of return on investments for the statewide system. 
8 The bill is immediately effective upon enactment and 

9 retroactively applicable to May 3, 1990, the date of enactment 
10 of the legislation establishing the statewide system. The 
11 bill may include a state mandate as defined in section 25B.3. 
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