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1 An Act relating to housing and residential development within 

2 certain urban renewal areas and to tax exemption schedules for 

3 revitalization areas and providing an appi:cability date. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

23 

SENATE FILE 547 
5-3695 

1 Amend senate File 547 as follows: 
2 1. Page 1, line 14, by inserting after the word 
3 "development" the following: "Ear low and moderate 
4 income families". 
5 2. Page 1, line 18, by inserting after the word 
6 "development" the following: "for low and moderate 
7 income families". 
8 3. Page 1, line 31, by inserting after the word 
9 "development" the following: "for low and moderate 

10 income families". 
11 4. Page 1, by inserting afte~ line 33 the 
12 following: 
13 "Sec. Section 403.17, Code 1991, is amended 
14 by adding-rhe following new subsection: 
15 NEW SUBSECTION. 20A. "Low or moderate income 
16 families" means low or moderate incom~ families as 
17 defined in section 220.1." 
18 5. By renumbering as necessary. 

5-3695 FILED MAY 3, 1991 
ADOPTED {r 1/;.1'f} 

By COMMITTEE ON WAYS AND MEANS 
WILLIAM W. DIELEMAN, Chairpe'5c~ 
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S.F. 

1 Section 1. Section 403.2, subsection 3, Code 1991, is 

2 amended to read as fo:lows: 

J J . It is further found and declared that there exists in 

4 this state the continuing need for programs to alleviate and 

5 prevent conditions of unemployment; and that it is accordingly 

6 necessary to asslst and retain local industries and co~~ercia1 

7 enterprises to strengthen and revitalize tne economy of this 

8 state and its municipalities; that acco,d~ngly it 1s necessary 

9 to provide means and methods for the encouragement and 

10 assistance of industrial and commercial enterprises in 

11 locating, purchasing, constructing, reconstructing, 

l2 modernizing, improving, maintaining, repairing, furnishing, 

13 equipping, and expanding i~ this state and its municipalities 

14 and for the provision of housing and residential development; 

15 that accordingly it is necessary to authorize :ocal governing 

16 bodies to designate areas of a municipality as economic 

17 development areas for commercial and industrial enterprises or 

:8 housing and residential development; and that it is also 

19 necessary to encourage the location and expansion of 

20 co~~ercial enterprises to more conveniently provide needed 

21 services and faCilities of the commercial enterprises to 

22 municipalities and the residents of the municipalities. 

23 Therefore, the powers granted in this chapter constitute the 

24 performance of essential public purposes for this state and 

25 its municipalities. 

26 Sec. 2. Section 403.17, subsection 20, Code 1991, is 

27 amended to read as follows: 

28 

29 

20. "Economic development area" means an .;lrea of a 

m~nicipality des:gnated by the local governing body as 

30 appropriate for commercial and industrial enterprises or 

31 housi~9 and residential develoDment, i~cludi~g single or 

32 multifamily housing. Such designated area shall not inClude 

33 land Which is part of a cen:cry farm. 

34 Sec. 3. Section 403.17, Code ~991, is amended by adding 

35 the following new subsect:o~: 
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NEW SUBSECTION. 21. 

-/J 0 ... 

fbi . S.P. I H. r·' • 

"Housing and .eside~tial development" 

means single or multifamily d~ellings to be cO:lstructed in an 

area with respec~ to which the local governi~g body of the 

municipality determines that there is an inadequdte supply of 

5 affordable, decent, safe, and sanitary housing and t~dt 

6 providing such housing is important to meeting any oc dll at 

7 the following objectives: retaining existing industrial or 

8 commercial enterprises; attracting and encouragi~g the 

9 location of ne,,, indListrial or commercial enterprises; meetl!lg 

10 the needs of special elements of the population, such as the 

11 elderly or handicapped; and providing housing for various 

12 income levels of the population which may not be adequately 

13 served. 

14 Sec. 4. Section 404.3, subsection 6, Code 1991, is 

15 amended to read as follows: 

15 6. The tax exemption schedule speclfied 1n subsection ., 

17 2, 3 or 4 shall apply to every revitalization area within a 

18 city unless a different schedule is adopted in the c:ty plan 

19 as provided in section 404.2. However, a city shall not adop~ 

20 a different schedule unless every revitalization area within 

21 the city has the same schedde applied to it Blld-tne.!.~~ 

22 in areas of the city which have been designated as both urban 

23 renewal and urban revitalization areas. In an area designated 

24 for both urban renewal and urban revitalization, a city may 

2S adopt a different schedule than has been adopted for 

26 revitalization areas which have not been des:gnated as ~rban 

27 rer.ewal areas. The differer.t schedule adopted dee~ shall ~ot 

28 provide for a larger tax exemption in a part:cular year than 

29 is provided for that year in the SChedule specified in :he 

30 correspond1ng subsectior. of this sec:ion. 

31 Sec. 5. This Act shall not apply to such proJects ~here a 

32 governing body nas adopted a reso:ution designat:ng an 

33 economic develop~ent area prior :0 :uly 1, 1991. 

34 

35 

EXPLANAT ION 

The bill allows ci:ies to provide for res:dential 
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S.F. 517 H.F. 

1 development and housing within economic development areas 

2 under the urban renewal chapter 403. 

3 The bill also allows cities to have different tax exemption 

4 schedules for those areas that are both part of an urban 

5 renewal area and an urban revitalization are~. The bill does 

6 not apply to areas that were declared economic development 

7 areas prior to July 1, 1991. 
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A BILL FOR 

1 An Act relating to housing and residential development within 

2 

3 

certain urban renewal areas and to tax exe~ption schedules for 

revitalization areas and providing an applicabili:y date. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY 0: THE STATE OF IOWA: 
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S.F. H. F. 

1 Section 1. Section 403.2, subsection 3, Code 1991, is 

2 amended to read as ~ol:.ows: 

3 3 • It is f~rther Eound and declared tha: t~e~e exists in 

4 th O "t ." t"" d C ~ -- ~o a·~gv'a·a an~ IS s ..... a e ::.he con lZ1ulng r:ee ~,OL progra;;.==.,;,.. ............. ..;. "'C .. U 

5 prevent conditions of une~ploymen~; and that it i,s accord~ng],y 

5 necessary to assist ~nd re:a~~ local indus~rics and cOI~~ercial 

7 enterprises to str€~lgtilen and 

8 state and its mu~icipa:ities; 

revita:':ze !:~e eco~oI:'y 
c .' . 

0.:.... (:1':'S 

tha~ according:y it is ,,<:!cessa~y 

9 to provide ~eans and ~ethods ~o: ~he e~co~rageQe~~ and 

10 assistance of ~n~~s~r~al a~d cCMnie~cizl en~erp:ises in 

11 locating, p~rchdsin~: constr~ct~ng; recc~s~~ccting, 

12 modernizing, irnprovi~g, maintain~~g, repai:~~g, ~~rnishing, 

13 equipping, a~d expa~di~g in th~s state a~d Lt~ ~~r~:c~?a:it~es 

14 and Ear 

15 fo r 10'" and mode .. ~t- ... : .... co~e ~'n·i1 ;e~' c· ha" -ccr,"'(:;:n~'y 1· .... ;s __ N , .;, .0 ... 1:: J.. .. ,II _0 ,._ .... ~ "'>.' ,I .... c: -...IL .~_ .~.!. L ~ 

....... ,=-=-"", , .. """.~ "C"'" --== ~ 

16 necessary to autho~ize local gove~!li~g bcdies ~o des~gr:at2 

17 a~eas of a nunicipal~ty as eccnomic developmen: areas for 

18 ccmrnercial and indL!str: ial enterpr ises or hcus':'rid:,c 

19 residential deve~opffi2~t tor lew a~d ~oderate i~~c~~ fam~:ies; 
-...-. 

20 and that it is also necessary to encou~age the location and 

21 expansion of comrr.ercial enterpr~ses to more co:ovenient:y 

22 provide needed se("Vl.ces and fac~lities of the corr.mercJal 

23 enterprises to municipalities and the residents of t~e 

24 municipalities. Therefore, t~e powers gra~ted in this c~apter 

25 constitute t~e performance of esse~tial public purposes fo(" 

26 this state ar.d i~s municipalities. 

27 Sec. 2. Section ~03.17, subsection 20, Code 1991. ~s 

28 amended to ("ead as foilows: 

29 20. "Econcm~c development area'! ~eans an area of a 

30 municipality desigr.ated by the local governing body as 

31 approp=iate for co~"erc:al and indust~ial en~e,~r:ses or 

32 housing and residential develo2se~t Eo~ low a~d ~odera~e 

33 income families, i~c:~ding si~a:e 0: mu:tifasilv ~ousinq. 

34 Such desigr.ated area shall not incl~de la~d wnich is part of a 

35 century farm. 
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S.F. 54' H.:. 

1 Sec. 3. Section 403.17. Code 1991. is amended by adding 

2 the following new subsection: 
t ~.~~ ____ __ 

3 NEW SUBSECTION. 20A. "Low or moderate income families " 

4, mea :;':_n 1 o,:~=~_ ~o~~.~~~~~~·~~ n-corn"e ~'f ~'~iF~:~ ~ t;;-~~:~~~'!T~~:6~~~~ ~:~~.{i~ 
5 220.l. 

6 Sec. 4. Section 403.17. Code 1991. is amended by adding 

7 

8 

9 

10 

11 

12 

l3 

14 

15 

16 

17 

~8 

19 

20 

21 

22 

23 

24 

2S 

26 

27 

the following new subsection: 

NEW SUBSECTION. 21. "Housing and residential developrr.en:" 

means single or multifamily dwellings to be constructed in an 

area with respect to which the local governing body of the 

municipality determines that there is an inadequate supply of 

affordable. decent. safe. and sanitary housing and that 

providing such housing is inportant to meeting any or all of 

the following objectives: retaining existing industrial or 

commercial enterprises; attracting and encouraging the 

location of new industrial or co~~ercial enterprises; mee:ing 

the needs of special elements of the population. such as the 

elderly or handicapped; and providing housing for various 

income levels of the population which may not be adequately 

served. 

Sec. 5. Section 404.3, subsection 6. Code 1991. is 

amended to read as follows: 

6. The tax exemption schedule specified in subsection 1. 

2. 3 or 4 shall apply to every revitalization area within a 

city unless a different schedule is adopted in the city plan 

as provided in section 404.2. However. a ci~y shall not adopt 

a different schedule unless every revitalizat~on a:ea within 

28 the city has the same schedule applied to :t tlMcl-~~e, except 

29 in areas of the ci~y ~hich ~ave been desicnated a~ ~oth u~ban 

30 renewal and urban revitalization a~eas. ~n a~ a~ea desiG~ated 

31 ~or both urban re~ewa: a~d ~rba~ revitalizaticn, a ci~v ~av 

32 adoD:: a d':'ffere:--~t 5c:-ted~~e than :idS ~een adooted for --------
33 revitaliza:io:1 a~eas ' .. /h :'ch have "r-1.'--' .... ~ee:; ~es~-=:;a,:ed as 'J::-:Ja.~ 

provide ~or a la:ger :ax exe~pt~O~ ::-:. a pa=:icu:3~ year t~a~ 

-2-



S.F. 5<17 H.E'. 

1 is provided for that year in the schedule specified in the 
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31 

32 

33 

34 

35 

corresponding subsection of this section. 

Sec. 6. This Act shall not apply to such projects where a 

governing body has adopted a resolution designating an 

economic development area pr ior to July 1, 1991. 

52 547 
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Act relating to residential development within certain urban 

renewal areas and providing an effective date. • 
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S.F. H.F. 

1 Section 1. Section 403.2, subsection 3, Code 1991, is 

2 amended to read as follows: 
3 3. It is further found and declared that there exists in 
4 this state the continuing need for programs to alleviate and 

5 prevent conditions of unemployment; and that it is accordingly 
6 necessary to assist and retain local industries and commercial 
7 enterprises to strengthen and revitalize the economy of this 
8 state and its municipalities; that accordingly it is necessary 
9 to provide means and methods for the encouragement and 

10 assistance of industrial and commercial enterprises in 

11 locating, purchasing, constructing, reconstructing, 

12 modernizing, improving, maintaining, repairing, furnishing, 

13 equipping, and expanding in this state and its municipalities 
14 and for the provision of housing and residential development; _ 

15 that accordingly it is necessary to authorize local governing 
16 bodies to designate areas of a municipality as economic 

17 development areas for commercial and industrial enterprises or 
18 residential development; and that it is also necessary to 

19 encourage the location and expansion of commercial enterprises 

20 to more conveniently provide needed services and facilities of 

21 the commercial enterprises to municipalities and the residents 

22 of the municipalities. Therefore, the powers granted in this 

23 chapter constitute the performance of essential public 
24 purposes for this state and its municipalities. 
25 Sec. 2. Section 403.17, subsection 20, Code 1991, is 
26 amended to read as follows: 

27 20. "Economic development area" means an area of a 
28 municipality designated by the local governing body as 

29 appropriate for commercial and industrial enterprises or 

30 residential development, including single or multi-family 

31 housing. Such designated area shall not inClude land which is 

32 part of a century farm. 

33 Sec. 3. This Act, being deemed of immediate importance, 

34 takes effect upon enactment. 
35 EXPLANATION 
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S.F. H.P . 

. - 1 The bill allows cities to provide for residential 
2 developmer.t and housing within economic development areas 
3 '.lnder the urban renewal chapter 403. 

4 'r'he b'" 1 . , .. - takes effect upon enactment. 
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AN AC-r 

RELA7ING 1'0 HOUSING AND RESIDt::N1'tAL OEVELOP""F.~T \>Il1'HIN C£R1'AIN 

URDl\lJ Rt::~F:tlAL AREAS AND to 'l'AX t::X~BPTION SCllF.D~I,::S rOR RE­

'J]'l'A~,!ZA'TION AHF'.AS AND PROllIDIe;G AN APPI.rCA91L17'l DATE. 

DR IT ENACTED BY THr. GENERAL ASSfMBL't OF THE STATE: or IOh'A: 

Section 1. Section .. 03.2, subsection 3, Cod~ 1991, ~s 

an',ended to r~ao .JS (0110· ... s: 

3. It is further found and declared that there exists in 

this state the continGing need for proqcalt'.s to alleviate and 

pt:t~vent condltionl:i of une-nploymenti and that it is accordin91y 
necessary to a:1sist and retair. local industries and cO:'l\l'lercial 

enterpris.es ':.0 gtrenqthen and rcvitall~e the economy of this 
~tat:e and its rr,l.lnicipalitiea: that accordingly it is. necessary 

to provide r:Cdns ,:wd methods for the e-ncourd,9('rncnt and 

i.lssistanc~ of indl.l'!'ltrial clna co:n.rnercial enterprises in 
locating, purchasing, constructing, reconstructing, 
reodcrnilinq. improving, ~aintaininq, repairing, furnishing, 

equippinq, and f!'xp.:mding .in thi~ state and its l"lunicipaHt icr. 

~.n~f.2.! .. t:.l'.e. pro.'",.is i.o;") 5?L.~ous_~g.~~~_!_ .. ~s i~f!~t i~!.!.. .. de'/~.~p,~£.!.,t:. 
~.Q! ..!.o~~n~--!:.q~!.!.a.~~~?..!!£ . .I..ar:'.U_l.~; that. accordingly it is 
neccssary to autho~ize local governing bodies tv de~iqnate 

areas of a rrunicipality as econa:nic dC'Jelopme-nt are~s tor 

com.me~cial and industrial enterprise5 2!.....hQ.I!~.~'lg" .. llnd 

!.£.!!.~ de~ t ia ~ del/e.!.££~.ent....i.2~......!~.nLrr.od~r a t.!Ll.n.~on~...!..~~.!.~.i es i 
and that it is .also necess""ry to enc()urage the location and 
expansion of corr~ercLal enterptises to mote conveniently 

provide nceded 5ervic~s and facilities of the co~ercibl 

enterprises to munIcipalities and the residents of the 

municipalities. Therefore, the po~ers grunted in this chapter 
constitute the per(orr,ance of essential public purposes for 

this state and its mun~cipalities. 

~ 
------~-------

• 
Senate rile 547, p. 2 

Sec. 2. Section 403.17, 9ubs~ction 20, COdA 1991, is 

amended to read as follows: 

2(1. "Economic dC!velopl"'lent area" (:'leans an ,\rea of a 

tr,unicipality de3iqnated by t.he local gOl/erning body as 

appr,')pri.!te tor commercial and industrial E>nterpci5t~S 51...! 

!l.0~1!.\.3 .!.n.Lr_~.~de~~_<!..L ~.£y.~J...op:~!l.t .. for -.l?~ ~.!l~ .!:!.c?~.£.~".~ 

!.!l£2~ fa~i:..~ !_i..!l..C_.~lld i. ~ .~J!\'l.!~_~~ .~\l~_t.~_!.ami _l.'LI~(ju~ ~'!)_9' 
Such designat.ed area shall not incl'Jde l.,oct ..... hich ls part ot .1 

century farm. 
Sec. 3. Section 403.l'J. Code 1991, is anended by adding 

the follow~nq new subsection: 

!:!~_.~(JR~C;:TI.q~. 20A. "I,ow or tl'oderate i.ncome fdmilies" 

rr:eans low or noderate lnco~~ families as defined in section 

120.1. 

Sec. 4. Section 403.17. Code 1991, is amended by adding 

the follo ..... ing new subsection: 
~~ SUBSECTION. ")1. "Housing and residential development" 

~eans single or ~ultifamily dwellings to be constructed tn an 
area with respect to which thc local qoverning body of the 

municipality determines that. there is an inadequate supply of 

affordable. decent.. safe, and sanitary houstng and that 

providing such housing is important to meeting allY or all of 

the followin9 objectives: retaining existing industrial or 

COh~ercial enterprises: attracting and encouraging the 

location of new induMrial or com.~ercial enterpri.ses: :neeting 

the needs of special element", of the population, s;Jch as the 

elderly or handicapped; and providing hOoJsing for various 
incom~ levels of the population which may not be adequately 

served. 

Sec. 5. Section 404.3. subsection 6, Code 1991, is 

amended to read as follows: 

6. The tax exelnption schedule specified in subsection l~ 

2, 3 or 4 shall apply to every revitalization area ~ithin a 

city unless a different schcdllie is adopted in the city plan 
as provided in section 404.2. Howevec, a city shall not adopt 

a dt£fer~nt SChedule unless el.·ety revital.la4tion area wHhin 

the city has the samp. schedule applied to it 8"d-t~~L-except 

VI 
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Senate File 547, p. 3 

in areas of the city which have been designated as both urban 

renewal and urban revitalization areas. In an area designated 

for both urban renewal and urban revitalization, a city may 

adopt a different SChedule than has been adopted for 

revitalization areas which have not been designated as urban 

renewal areas. The different schedule adopted does shall not 

provide for a larger tax exemption in a particular year than 

is provided for that year in the schedule specified in the 

corresponding subsection of this section. 

Sec. 6. This Act shall not apply to such projects where a 

governing body has adopted a resolution designating an 

economic development area prior to July 1, 1991. 

JOE J. WELSH 

President of the Senate 

ROBERT C. ARNOULD 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 547, Seventy-fourth General Assembly. 

JOHN F. DWYER 

Approved 
__ ~ ____ .~~~L/ ____ ' 1991secretary of the Senate 

TERRY E. BRANSTAD 

Governor 


