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A BitL FOR

1 an Act relating to the limitation period for filing for an Iowa
income tax credit or refund.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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S.F. __53@; H.F.

Section 1. Section 422.73, subsection 2, Code 1991, is

amended to read as follows:
2. If it appears that an amount of tax, penaity, or

interest has been paid wnich was not due under divisiocon [:,
1! or V of this chapter, then that amount shail bhe credited

adgatinst any tax diue on the pooks of the department by the

e
erson who made the excessive payment, or that amount shall pe

0

refunded to the person or with the person’'s approval, creditea
L0 tax to become due. A claim for refund or credit that has
not been filed with the department within three years after
the return upon which a refund or credit clalimed bacawme due,
cr within one year after the payment of the fax upon which a
refund or credit g ciaimed was made, whichever tlime I3 the
tater, shall not be allowed by the directcr. T£, as a result
of a carryback of a net operating loss or a net capitai less,
vhe amount of tax in a prior pericd is reduced and an

H
L)

overpayment - ts, zhe clalm for refund or credii ol the

esul
hall be filed with tne department witnin “he

Ly

overpaymentc

1

Fh

ne returna for the taxabls year of Lhe ret

e
r

three years afte
operating i1oss or net capnital loss pecame due
Notwlthstanding the pericd of limitation specified, the
taxpayer shall have six months Zrom the day o
digpositlion ¢f any inconme tax matter beiween the taxpayer and
the internal revenue service with respect to the partlicular
tax year to claim an income tax refund or credits-provided ske
raxpayer-Rag-notified-the-departmens-in-writing-a0- Lats
stx-mencns-after-the-expiration-of-che~tnrea-vear-tifrcgerons
period-gf-cthe-extstence-of-this-rnesme-tax-matrer,
EXPLANATION
This bill removes the requirement thai & taxpayer notity
X

partment <f revenue and financs oI an cngcome tas

b *

e fodeval Internal Revense Service no larer
- 3 - - - - - - - = T
-nan six menths afler the expiracion ol the Tiplicstion neriad
[ [ ™ Tavm f - = s " s = o L= - H -
SO0 Di.ing a Clal O 3tate 1ncOhe Caex J2luanda oo oreaic, e
SOle requ.rement remaining 1s that the taxpayer £file with the




1 department written notice of the final disposition of a

2 federal Internal Revenue Service income tax matter within six
3 months of final disposition of the matter.
4
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SENATE CLIP SHEET MaY 8, 1991 Page 11

SENATE FILE 536
FISCAL NOTE

A fiscal note for Senate File 536 1s hereby submitted pursuant to Joint Rule
17. Data used in developing this fiscal note is available from the Legislative
Fiscal Bureau to members of the Legislature upon request.

Senate File 536 would eliminate the requirement that taxpayers must notify the
Department of Revenue and Finance in writing for a taxpayer to claim a refund
or a credit as a result of a federal Internal Revenue Service matter. The bill
is effective July 1, 1991, and applies to individual, corporate and franchise
1ncome raxes.

Fiscal Effect
This proposal wouid result in a decrease in state revenue as fewer refund
claims would be disallowed in the future; however, the impact is not expected

to be significant. An exact fiscal 1impact cannot be provided because the
number of <claims and the dollar amounts of these claims cannot be projected.

Source: Department of Revenue and Finance (LSB 1619sV, PDD)

FILED MAY 7, 1991 BY DENNIS PROUTY, FIi1ISCAL DIRECTOR
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Amend Senate File 536 as follows:

l. Page 1, by inserting after line 28, the
folliowing:

"Sec. . APPLICABILITY. This Act 1s appliicable
to federai audits finalized on or after January 1,
1991. This Act is retroactive for claims for refund
filed with the department of revenue and finance
between December 1, 1989, and the effective date of
this Act, if the claims for refund were filed within
six months from the day of the final disposition of
any income tax matter between the taxpayer and the
internal revenue service, but were or will pe denied
as untimely because the taxpayer did not notify the
department of revenue and finance in writing within
six months after the expiration of the three-vear
limitations period of the existence of the income tax
matter. In order to obtain the retroactive relief
provided pursuant to this section, the taxpayer must
refile the claim for refund on or before September 230,
1991,

Sec. . EFFECTIVE DATE, This Act, being deemed
cf immediate importance, is effective upon enactment.’
2. Title page, line 2, by ianserting after the

word "refund" the following: "and providing an
applicability date and effective date”,.
3. By renumbéring as necessary.
By COMMITTEE ON WAYS AND MEANS
GRONINGA ¢f Cerro Gordo,
Chairperson

H-3973 FILED APRIL 30, 1991
Glogleit SVe/ 90 Cp 23D

o

Appa ind T FSE

SENATE FILE 536
H-4061
Amend the amendment, H-3973, to Serate Fiie 536, as
passed by the Senate, as fo.ilows:

1. Page L, line 20, by inserting after the figure
"1991." the following: "Claims for refund filed
pursuant to this secticn that are allowed by the
department shall be paid by the department in fiscal
year 1993."

=~ U La RO R

By SVOBODA of Tama
H-4061 FILED MAY 6, 1991
ADOPTED (p. 2745




SENATE CLIP SHEET MaY 8, 1991 Page 10

SENATE FILE 536
FISCAL NOTE

A fiscal note for H-3973 to Senate File 536 is hereby submitted pursuznt to
Joint Rule 17. Data used 1in deveicping this fiscal note 1s availablie from the
Legislative Fiscal Bureau to members of the Legislature upon reguest.

E-3973 to Senate File 536 makes the 5il: retroactively applicable o claims for
refund filed w:ith the Department c¢f Revenue and Finance between Lecember 1,
1989 and the effective date of this Act. Retroactivity would only apply fo
c.aims which were filed withirn 6 months from the day of the final éispesition
¢f any income Tax matter between the taxpayer and the IRS, but were or will be
denied as wuntimely because of the requirement being removed under this Act.
Application for retroactive relief must be f:led on or before September 30,
-961.

Fiscal Effect

Ir 1s estimated that 5500,000 to 51,000,000 in additional claims may occur as a
result of making the Act retroactive. This represents a General Fund reduction
and :4 anticipated to occur in FY 1992.

Source: Department of Revenue and Finance (LSB 16198v.Z, PDD) .

FILED MAY 7, 1992 BY DENNIS PROUTY, FISCAL DIRECTOR




SENATE CLIP SHEET
°

REPQRT OF TEEZ CONFZRINCEZ COMMITTEE
ON SENATE FILE 53

To the President of the Senate and the Speaker of the House
of Representatives:

We, the undersigned members of the confer2nce committee
appointed :¢ resolve the differences between :-he Senate and
the House of Representatives on Senate File 536, a bill fcr an
Act relating to the limitation period for f£iling for an Icwa
income tax credit or refund, respectfully make the followin
report:

. That the House recedes from its amendnent, S-3716.

1
2. That Serate File 536, as passed by the Senate, ' s

amended as follows:

1. Page 1, Dy inserting before line 1 the folicwing:

"Section 1. Section 422.73, subsection 2, Code 1991, 1is
amended by addinc the following new unnumpered paragraph:

NEW UNNUMBERED PARAGRAPH. The department shall enter into
an agreement with the Internal Revenue Service for the trans-

mission of federal income tax reports on individuals reguired
to file an Iowa income tax return who have been involved in an
income tax matter with the Internal Revenue fervice., After
final disposition of the income tax matter between the
taxpayer and the Internal Revenue Service, the depariment
shall determine whether the individual is due a state income
tax refund as a result of finral disposition <f such income tax
matter. If the iadiwvidual 1s cue a state income &

the department shall notify the :iadividual

.




SENATE CLIP SHEET MAY 12, 1991 Page 55

CCS-536.1

Page 2
and request the individual to file a claim £or refund or
credit with the .Jepartment.”

2. By re2nurbering as necessary.

ON THE PART OF TEE SENATE: ON THE PART OF THE HOUSE:
WILLIAM D. PALMER, Chalrperson JANE SVOBODA, Chairperson
MIKE CONNOLLY , GORDON BURKE

WILLIAM W. DIELENMAN JANET ADAMS

HORACE DAGGETT
JANET METCALF

CCS-536.1  FILED MAY 11, 1991
ADOPTED (# /728 Gl ST2790 (ff 5 re0 07
¥ s
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SENATE FILE 5 3/

BY (PROPOSED COMMITTEE ON
WAYS AND MEANS BILL
BY CHAIRPERSON DIELEMAN)

Passed Senate, Date Passed House, Date
Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

An Act relating to the limitation period for filing for an Iowa
income tax credit or refund.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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S.F. H.F.

Section 1. Section 422.73, subsection 2, Code 1991, is
amended to read as follows:

2. If it appears that an amount of tax, penalty, or
interest has been paid which was not due under division II,
III or V of this chapter, then that amount shall be credited
against any tax due on the books of the department by the
person who made the excessive payment, or that amount shall be
refunded to the perscn or with the person's appfoval, credited
to tax to become due. A claim for refund or credit that has
not been filed with the department within three years after
the return upon which a refund or credit claimed became due,
or within one year after the payment of the tax upon which a
refund or credit is claimed was made, whichever time is the
later, shall not be allowed by the director. If, as a result
of a carryback of a net operating loss or a net capital loss,
the amount of tax in a prior period is reduced and an
overpayment results, the claim for refund or credit of the
overpayment shall be filed with the department within the
three years after the return for the taxable year of the net
operating loss or net capital loss became due,

Notwithstanding the period of limitation specified, the
taxpayer shall have six months from the day of final
disposition of any income tax matter between the taxpayer and
the internal revenue service with respect to the particular
tax year to claim an income tax refund or credity-provided-the
taxpayer-has-notified-the-department-in-writing-ne-tater-than
six-menths-after-che-expiration-of-the-three-year-iimitations
period-af-the-existence-of-this-tncome-tax-matter.

EXPLANATION

This bill removes the requirement that a taxpayer notify
the Iowa department of revenue and finance of an income tax
matter involving the federal Internal Revenue Service no later
than six months after the expiration of the limitation period
for £filing a claim for state income tax refund or credit. The
sole requirement remaining is that the taxpayer file with the

-1-




1 department written notice of the final disposition of a

2 federal Internal Revenue Service income tax matter within six

3 months of final disposition of the matter.
4
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SERATE FILE 536
AN ACT
RELATING TO THE LINITATION PERIOD FOR FILING FOR AN I[OWA IN-
COME TAY CREDIT OR REFUND,

BE 1T EMACTED BY THE GEMERAL ASSEMBLY OF THE STATE OF I[QWA:

Section 1. Section 422.73, subsection 2, Code 1991, is
amended to read as follows:

2, If it appears that an amount of tax, penalty, or
interest has been paid which was not due under division Ir,
I1I or ¥ of this chapter, then that amount shall be credited

Senate File 936, p. 2

Wik UHNUMBERED PARAGRAPH. The department shall entec i1n:o
an agreement with the Internal Revenue Service for the
transmission of federal income tax repocts on individuals
tequired to file an Iowa Incorme tax retucn who have oeen
involved in an income tax matter with the Internal Revenue
Secvice. After final disposition of the lncome tax marter
between the taxpayer and the Internal Revenue Service, the
department shall determine whether the individual is due a
state income tax refund as a cesult of final disposition of
such income tax matter. If the individual is due a state
income tax refund, the department shall notify the individual
within thirty days and request the individual to file a claim

agalnst any tax due on the books of the department by the for refund or credit with the department,

person who made the excessive payment, or that amount shall be
tefunded to the person or with the pecrson's approval, credited
to tax to become due. A claim for gefund or credit that has
not been filed with the department within three years after JOE J. WELSH

the return upon which a refund or credit claimed became due, President of the Senate
or within one year after the payment of the tax upon which a
refund or credit is claimed was made, whichever time is the
later, shall not be allowed by the director. If, as a result
of a carryback of a net operating loss or a net capltal loss, ROBERT €. ARMOULD
the amount of tax in a prior period is reduced and an Speaker of the House
overpayment results, the claim for refund or credlt of the
overpayment shall be filed with the department within the
three years after the return for the taxable year of the net

[ hereby certify that this bill originated in the Senate and
ts known as Senate Flle 536, Seventy-fourth General Assembly,

opecating loss or net capital loss became due.
tlotwithstanding the period of limitation specified, the
taxpayer shall bhave six months €rom the day of final
disposition of any income tax matter between the taxpayer and JOHN F. DHYER

the internal cevenue service with respect to the particular Secretary of the Senate

tax year to claim an income tax refund or credit;-provided-tne . 1991
taxpayer-has-notifted-the-department—in-wceiting-no-tetec-than
six-montha-sfter-the-expiration-of-the-three-year-timitatians
period-of-the-extstence-of-this-inceme-tax-matter, - ]

Sec. 2, Section 422.73, subsection 2, Code 1991, is ’ TERRY E£. BRANSTAD
- v»nded by adding the following new unnumbered paragraph: Governor




