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1 An Act relating to the management of grain, providi~g for :he 

assessment o~ fees, providing an effective date, and ~akjng 

3 penalties applicable. 

4 BE :1' ENACTED B1 THE GENERAS ASSEMBLY OF THE STATE OF IOWA: 
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1 Sperlen 1. 

2 the tol:owing new subsection: 

3 NEW ?lJBSECTION. 9. Thf' depClrtmen~ shall not issue (j, 

4 renew a license to a grain dealer purchasing gra!n by credit­

S sai.e contract "nless the g:ain dea:er has furnlshed evidence 

6 of Einancia1 responsibility with the depar~ine!lt ccnsistir1g of 

7 eithe, a surety bond or a liability insurance poli~y or d 

8 certification oE the bond or policy, as required in sect:on 

9 542.1.5. 

10 Sec. 2. Section 542.15, Code 1991, is amended by addi'lg 

11 the following new subsection: 

12 NEW S[IBSECTION. 9. A licensed grain dea!er who pu[chase~ 

13 grain by credit-sale contract shall furnish the depar~ment 

14 with evideJ1Ce of financial responsibility co~sistir~g eithe~ at 

15 a bond or a liability insurance policy or a certification o~ 

16 the bond or pc~icy. ~he bond or insurance po~icy shal: be 

17 payable to the !owa graln indemnity ~und board. The bOllO 0: 

18 policy shall be issued by a person and according t,) proced~res 

19 approved by the department and ~he board. The bond shail be 

20 conditioned upon the payment of an amount determined purs~ant 

21 to section 543A.4, in accordallce with rules adopted by :ne 

22 department in cons~lt~tion with and s~bject to approva: by t~e 

23 board. The amount of the bond Or liability ins~rance 31:a11 be 

24 fifty thcusand dOllars. 

25 The department and the board shall be notlEie,! ~hi"j days 

26 prior to any reduction at the request of the applicdllt cc 

27 cancellation of the bond or liability insurance by the 5~[ety 

28 or insorer. ·The total ar.d aggregate liabi:ity of the s~rety 

29 and insurer fo~ all claims shall be iimited to :he face af ~~e 

30 bond 0t iid~i:ity lnsurar.ce pOllCjo 

.11 Sec. 1. Section 543A.:, Code ~991, is amended 6y add:ng 

32 the [ollcwing new subsections: 

33 NEW S[J3SEC':'~()l'<. lAo "Covered seller" mea~s d se::er O~~~~ 
34 than d se:~e~ w~o purc~dses grai~ by a credit-sale co~trac~. 

35 Cli:;W SC:BSECT ION. 18. "C:-ed.: t-sale cont~ac::" :r.ea:1S c:-edi t-

• 



s.p. H.r. 

_ sale contract as defined i~ sectlon 542.1. 

2 NEi': SUBSECTION. lC. I'Credit-sale Eu~d" ffiC31'S t~;C se::ers 

~ of credit-sale contract grain indem~ity fund d~ c:'~at,e;l .;~ 

4 seC~l.on 543A.8. 

Sec. .:;. Section 5~3A_!, subsccticn 8, Code !99~, IS 

6 amended to read as :ollows; 

8. "Loss" means either of the following: 

8 il •. The amou,,~ of a claim which may bef)le_d __ ~ins~ r.be 

9 fU_'1d.pursuant to section 543A.6, if the clai~. is held hy a 

10 £cye,~ed seller or ~ de;>ositor against a grain dealer or 

11 warehouse operator w~ich and the amount has llot bee" recovered 

'" through other legdl a~d ~ equitable remedies, inc:uding the 

l3 liquidation of assets. 

14 b. The amount oE a claim which may he f.i}ed.9.9.d.i0st th,: 

IS credit-sale contr.-act fund pursua:1t to section ~4 3A.:J!L)f th~ 

1.6 cldi:n l.s held by a selle!: who ~a:::: ~~;d .s~ai_~.,_?_!:...-.£_!'(?dit-sLl_e 

l; cont~act and the amount has not Dee:) recovered :h!:"?:;q~ _~:-::'er. 

l8 :ega ~ .. 9E . ....:::e.::;qL:u:..:::..:t::.a=bc:1,-,E'c... -=-re=mc:e,-,d~:l::.· e=s-'-'--.:i:..:nc:.C::c.:1 ud i _~._~::~ ~.~q~:..~.9:: icC_c_f 
19 assets. 

20 Sec. 5. Scc~ion 543A.l, subsection 9, Code 1991, IS 

2l amended to read as follows: 

22 9. 

23 persor. 

"Seller" means a person who sells grain which :he 

has ?roduced or caused to be produced to a :iC01:S~d 

24 grain dea:er, btl~-e~c~tlde~-~-~ee~e~-wne-e~eetlte~-8-creciit··s8te 

25 ee"t~ee~-a9-a-ge±±e~.--Heweve~7-uge±±e~u-dee~-"et-tnet~de 

26 inclU2in9 a person licensed as a grain dealer in any 

27 j'lrisctiction who sells grain to a licensed gra:n deale~. 

28 Sec. 6. Section 543A.3, subsection 1, Code ~99:, :5 
29 amended :0 read as follows: 

30 

31 created 

32 general 

J] against 

The grain depOSitors and sellers :ndemn::y ~~nd IS 

in the state treasury as a separa:e dCCO'''''.. Tice 

~und of the state is "ot liaole ~cr claims presented 

the grain depositors and sellers indemnl:Y :und "nder 

34 section 543A.6. The fund consists of a per-bushel Eee 

35 purchased grain remitted by licensed gral'1 dealers and 
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.5;~ . H. ,:. __ ._,._ 

J GPP~~lt':)rS; deli:lquerlCy pendl:ies; S~:~S c~:lec~ed by the 

,I de~~ir:llient by :egaJ actio:~ on behalC o~ ttle [~~d; a:l(~ 

) i,n~~.'rl:s:::r pr':)pe~r.Yf CIl" sec~r,:t:e5 acq:li:-e(l tr.r'):.ig)1 tr.e Ilse :..:E 

G i..oneys in th~ fl:nd. 

! PARAGRAPH DIV!D2D. The ~iscal y':ar of the :U!10 !)egln~ .;u,ly 

8 •. ::"~C)l ~uar·er~ o· ~.·n~ fund b~g!r'o,. "',Ily', Oct-()bpp'. ~, ~ - = , - '1, '- ... ~ .L ~ c: ~ - - - - - - -

9 Ja!~uary 1, and April. 1. The E inanees of the [u:'u s:-tall be 

,~o c.i..12.c:ilatpd on a:~ accrual basis in accordance wit"~ geflPrall'l 

li dc(~~pte(i accou!lti~q principles. 

l2 '[he moneys collected un(jer thiS s~c~io~ 

:] and dppos~ted in the fund shall be used excius;ve1y to 

:.4 indc:nI~~Ey depos~tors d:ld covered sellers as pr0~iderl i~ 

I,~ sec t"lO;l 543A.6 a~d ~o pay t~e administrative C05~S :)f ~~~s 

~h cr1o.;>:-er 

1 7 Sec. 

18 dffit-'ndprl 

Ii . 

. 
7 • 

to 

Sect':"8~ -.)<~3tl .. 3! 

read as tallows: 

:;"bsect;on 6, Code 

~he admi~~strat;ve costs of this chapter s~a: 

~l ~Iftpr approvai of the costs by :he boa~d. 

22 Sec. 8. Sec~inn S43A.3, subsect~Qn 7, C0de J99; I 

74 7 . 

·c , ,.' 

~s bushel fee to the covered selle~s by an itemized d~,5co~nl 

2G ~oted ~n the sertlemen~ s~eet. 

21 is n'l~ in effee~, no a crain dealer sha:l llot ~d~e sue:: d 

28 di.scount on ~he ~u:-cr:dse of grai.n. A di5co~nt xade ~om~nallj 

2~ f~r '~~e per-bus~c: fee whi:e the fe~ ~s not in effect !s 

~o ';ro\j:l~::; for ~ice-::sP' s'-Jspensie;[l c..i:1C cevQcatio:: _::~:e~ ;:~,.;;p:pr 

Jl S42. 

3:! 52". 9. 

33 are ,~mc;,ded ~o ~2dd as E~llQws: 

/ 
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SJ. $_~ H.i'_ 

3 ~he power to adopt rules ,ega,01n9 its org"" ,za:1-):; _·:nd 

4 procedures f,')[ determining c:'ains. Further 1 :-.!1(:' ~~::a: .. d sh2.1 J 

5 approve rules proposed by tile departmen~ f~r the 

6 adm':'nist~ation of the pe!:"-busr.el t~e :ees ;;r ~or i-:-) :hei:-

7 adoption by the department. The board may provide comnPllt d:ld 

8 advic~ to the department in regard to the departmerlt's 

9 administratioIl of chapters 542 and ~43 where the 2ep3~tmp::t' 

1(, policies aj"~d (ules may aEfec: th~ ex~)os~re or :-:he f',,:;HJ ~.') 

1.1 :':abi.lily. :10WAv'er, the boa~c sha1..1 ~oi:. oeccrre 2:C::':"v'~,:y 

12 invo:ved i~ a de~erm~ndticn by the departmen: as to whe~~cr 

J3 disc~plina~y action is to be taken again3~ a particular 

l.4 : !cpnsee. The board is not a fo::-cm for ~ev~cw or .lpper.1 ;.n 

:~ rega~rt t() ~ny Pdrticula~ ~ct~on taken by the depart~e~t 

16 aga~11st ~ l~~e~sce. 

17 3. The cepar::ne:1t th~ot!gh the grain ·...;are~cl,:sP. bureau 

~8 per~orm the admi~istrative f~lncc:cns ~ecessary for the 

19 operation of the board and e!.e-i'tlMd funds undert'lel:>0ar_'i's 

7.0 control. Ad:ninistrative costs approved by the board ~e.!.at_~ns 

21 to the grai:-: depo.sitors and.sellers :'nderr,n:tv Eu,,~ shal~ he 

22 paid from the ~hat fu~d. Ad~in~stra:ive costs approved bv ~"e 

23 ?_G.Cird relating to the sellers of credlt-sd~e contract 

24 lndemnity fund sF-all be made from that fund.Yhe rules of ~'ce 

2S department shall contain the [u~es of the board adopted :or 

26 its organization and its procedures. ':'he depa =- ::me~ t 
• • 1 sna __ 

27 adopt rules for the admin:'stration of the per-b~shel :ee ~po" 

28 the board's approval of the rules proposed by the deoartment. 

29 ~he secretary of agricult~re, as president of the board as 

30 well as head o~ :'ce depart~ent of agriculture and :and 

31 stewdrdship, shall ad~inister the depar:ment so as :~ n~~iln~le 

32 ~~e ~isk of loss to t~e ~ur~d while protec=i~g ~~teres~s 8f 

33 depositors and sellers o~ grain. Policies and r~les ~or ~~0 

34 dcministration of chapters 542 and 543 wh~ch, dS ~pr.e~:ni.\:cd :1:1 

3~ the secretary of agr~cult~re, may aEfec: ~he 0xpo5~lre ~t ~~p 



I ci,()se!J spssion pu~sua~t to sect~on 2] .5, and are cCl'fide:~tia: 

8 In ~iak~ng ttle repurt, the department Shdll ~ak~ availab:e ro 

9 the bCdC(i J·ecords of lice~see~ which are othe~wisp 

!O c()nfider.t~~,i. u:;c1er secti.on 27..7, 542 •. 16, Gr 54?!1~. 

~1 a dptermi~ation L8 tci~e disc~p~i:ldry ac~ion acainst a 

L2 j: .. >e:lr~':'c:Jia: :icens2t:! s:--.al.!. be made exclusively by '.:h2 

A repor~ to ~he bca~d is no: a p~e~eq~~~~ite t~ 

14 discipli~dry action ag~inst a l~censee. Re\'iew ~E any dCtlO~ 

J~ dqa~;lst a licensee, whether or [lot relat~~g :.0 ~he e~~her 

.... U L.I!~d, ~r:dll b2 :1:ddp exc:'us:"}el/ ~r.roug:: "';;e dC~d:'-~:7'er.~. 

NFW SUBSEC'r [ON. 4 • The board shall ~eview ~I)d (jeLer:;l~ne 

20 claims oy sellers ~urchasing g::-ain hy cr0d':"!--sa~e cc:!rrac!: 

21 pll[SUar,t to 5ect~:lrl 543A.IO. 

22 bOdrd has the POw€;:- r.0 adopt "(ule~, rega::-.:.:ir-.q !)fcceclure-=.; :(): 

23 determi.r:i::g Cldi~s. 

21 to t~H ~epilrtmen~. 

·fhe board ~ay provide co~~e!~t cl~d ~!]v~ce 

~je board shall app~cve [.!:'ps ~d~ptpd by 

26 depdrt~e~t with evidence ~l11a~cial responsibi~~t'l 

28 cer~ificatio:l Qf :~l~ bOJ~d ar pOlicy. 

29 :-:...:lps for the pd/T-:P~I_ -::If r:loncy~ : .:'om a bO;1J Gr: :;1StJrd~ce 

3:) pol icy reqi..:i.r2C ;·,0 :e:'P.lbIJ::,:...,e ~.:he :-ie!)ar:.~e~t ~:.:.;r ~J!.::,.i~l:':~ ;'~~.' '1(':' 

3,t <)r ~:l·Jesti.gat()r'y costs :'ei.dred :0 :he q::a.l:! tip-ale>"" ··L'q::! ~·C(": ~--:I 

~2 ~a~~tai.·1 the bor:d or ?CilCY. 

13 paid irl~~ the cr?d.:-sale co~t~ac~ fu~d" 

34 Sec. :'1. 



S. F. ~ ------
~ .' 
~.. ... . 

1. The board shall review annu()lly the de:)l t:.; cf anc 

2 credi.t;::; to the g~3i:~ depositors dnd sellpfs ind'-,::~nl:-.y f:.lr>:; 

.1 cred~.p.d In section 543P-.. 3 and shall maKE? ar.y i!dj',:sr.:-::?n::s . ,. 

4 the pe:--bushe~ f2\~ required url~~er sect-ion 543t'\. 3, S~Gscc: !..G:l 

S 2, and the dealer-wa~ehouse fee required ~nde~ sectj.o:~ 5~3A.3, 

G subsection 3, :~a: are necessa:y to maintain the ~u!:d w~t~:i:l 

7 the limits established under this section. No~ late~ ~han the 

8 first day of ~ay of each year. the hoard shal: determl~e ~hc 

9 proposed amount of the per-bushel fee bZlsed on the expec ..... cl 

:0 vo1,ume ot gral;) on which the ~ee is :0 be cO':"lccteJ und "'ha~ 

11 i.s lik~:y to be hand:ed ~ftder-~~r~-ehdpter, dilJ shall aiso 

:2 dete::nine any adj~stme~t to th~ dealpr-~arpkl{).l~(~ fpe. The 

~3 bOd~d shall make any c!langes ir. the prev:'~ij~ YPd:- s :ees 111 

l~ accorddrlce with chap:er 17A. Changes in the fe~5 shall beco:ne 

15 effective on the ~ollowing first day of July. The per-bus:le! 

:6 fee ~~a:l not exceed o~e-qua[ter ce~t pe: bUS:~~l c:: a~~ 

17 purc,.,ascd qra'''' as d'"~l.ned in sect:o!1 543A.3. ':!1~li ';CO' "ec-

18 bushc: tee is adjusted or waived as prov:ded ~I~ th~s sec: icn, 

~9 the per-bushei fee is one-quarter cerlL 8:1 all plirchased gcaltl. 

20 Sec. 12. Section S43A.6. subsection :. unnuDoe~ed 

71 paragraph l. Code 1991. is ame,.,ded :0 read as Eol~aws: 

22 A depositor or cuvered seller may file a c:a;D wi~h :!lC 

23 depar~ment for inde~nificatio~ of a 10S5 from the gra~:l 

24 depositors and sellers lndemni:y tuna. A cla'~ SOd:: be fiied 

25 in the manner prescribed by the board. A claix shail ::ct be 

26 filed prior to th~ incurrence date. which is ~he ear:,er of 

27 the following: 

28 Sec. 13. Section 543A.6. subsect~on 3. paragraphs c a:ld d. 

29 Code 1991. are amended to read as follows: 

30 ~ . ~hat the claimant qualifies as a depos:tor ~r c8vered 

31 seller. 

32 d. That the claim derives frorr; a covered transacti~~. 

33 purposes of this paragraph. a clai~ der:ves ~rcm a covered e 34 

35 transferred ~itle to :he gra~n 

transactior. if the claimant is a covered seller who 

-6-
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2 CatC r or : t I".t~e cJaiil:ant is d depositor: W!:C: de1 ~ve:-o=:'cj ~:,e 

Sec. , , 
.:..'"t • 

5 a~;ende:j to read as fellows: 

: ,::, 

G s. VALUE OF LOSS -- GRAIN uf.A::C=:R CLAL'lS. T!1e dollar ~/alt.:e 

7 of a claim i,ncurrelj ~)y a covered sel~e~ who hdS said 'Jrai~ ~r 

8 delivered grain for sale Or exchange and who 15 a cred~tc: uf 

9 the :i.ce::sed grain deale~ for all C~ part of .... !ll? v21:if? of the 

;0 g!di~ shall be bas2d on t~e dm~tinr stated an ~~e ob:~gat~o:l or: 

11 the da~e o~ the sa:e. 

~2 vdl~lP ~f a ciaim sha~,~ 8e pres,Irned to be base1 !;pon the fair 

13 md~kp~ price, free-o~-bcard fro~ the site of the g~aill dea:er, 

:4 belng paid ~Q producers for gral~ by the qrai~ termina: 

:S operator nearest the grdin rleaier on the da=e of r~p licp~se 

! '/ bankrllrtcy. 

:8 bOdrd may choose betwee~ the two. ~!0weve::-, =::P. t:Gard :--ay 

19 accept an a~ternative val~ation o~ a cla1m upo·~ d ~~(~Wlng ~f 

20 JU ~· (""UCe 'ov ·~e (,~ooergd ~~-~p~ 
J ..... COl oj ,0 \.1: ...::..:::....-:_.":~_._ ~!;;~.L,~' or depar:xe;~::. 

22 value de~er~i~ed by the board. 

/j Qut3trlndillg balance 0:1 ~he validat2(i cla~~ a: ~ile ~i~e -~~ 

).·1 Pdy:nen!~ !..·!.""()rTl the fl,.,iod. 

2'; Sec. ~~. Sec::-.':"OL i43A.6, s~bsec;:i.:.):! 6, Cocp ·.9~.)!, ;.~:, 

26 amellded to ~ead as fc].~.o~s: 

27 G . PROCEDURE: -- ~D~~AL. 

28 dep2r:-.~er:t, s:,all pL,~, .. ide :0::- ~'_)t~ce :8 edC:1 Jepcs.'cl: ,-1;:d 

2-3 .s:.?:,ered selle: \jpc:~ ~tS deterrL':natiot; of eliq~!JL:.: -:y 2:~d 'id~'>~ 

"10 of: less. 

l' covered seiler 

33 provided by the ooarct. 

]5 i\ depos:.:'~~ ~.!," C8vC::-eC sel';'e[ '~h8se clai;.! ~.a.s ~CL':l 



" r. '.' • l • 

3 tte depositor or covered sell~~ ~e5id~s. 

Sec. lG. 

5 a~e~ded to read as ~ollows: 

,,-..... 6 8. SUBROGATION OF F~ND. In the event of: paymp.:lt of ~~ J.. "->.)"':> 

! unde: this section, the fund loS su;:,rcgated tv ~hp extent of 

R thp amO\J~t of any payments :0 all righ~s, 90wers, ~rivi1eg~sf 

9 dnd re{;lf-'d~~s of the depositor or covp~ed sel::'er agairlst <!7:"/ 

10 pe:sull :ega:dl~g the loss. 

:1 sh.::l.J.1 rC:"'lce; a1::" r1pcessary dSS~s!:.d:1ce tD d':"U (.t:::: d~Jarl;T.E':'; 

:2 and :he board in sec~ring the righ:s grantP(j ~~ ::I:S sec~_o:' 

2.3 No ac!-i.ni. Dr claim initiated by a depositor (;!'" co';e(c~ 3C •. ~f?; 

14 dlld pe:ldl':g at t~e :lme of payme':t from the fJnd sna~.l be 

15 co~promised 8[ spttl~d without the con~ent at ~~e ~):;dr<1. 

Hi SI?C. ~ 7 543A.8 SELL~RS O~· C~E~:~-SA~E 

11 CONTRACT G~AIN rND~~NITY ?ilND. 

LB 'r~e ~ellers of credit-sale cont:ac~ ":Ide'!;;) : l y 

19 fund is ~reated ir~ the 3tate tredSJty as d separate accct:~:. 

20 The geIleral fund of ~~e sta~e is ~ot l~~b:e for c:ai~~ 

21 presented agair.st the credit-sa':'e con:rac: f:..:.:~d :;nde::- seC::1Cr1 

7.7. 543A.IO. The fund consists of a per-bushel ~ee an ~urchds~d 

23 grai~ purchased by credit-sale con:ract and :p:~~tted by 

24 licensed grain dealers; delinqtlency penalties; SU~3 co:lpcte·l 

~5 hy ~he department by legal action on behalf o! ~he cred~t-sdle 

)6 contract fund; arld interest, prcpe:ty, or sec~ri:_0s dcqll~red 

27 through the use of ~oneys in t~e credit-sa!e co~~rac~ ~~~d. 

28 The fiscal year 0f the fund begins July 1. 

29 the credit-sale co~t~act fund begi~ Ju:y :, October 1, JaIl~dry 

30 1, a:~d i\pr~; 1. ....... h ,-'. _ .. e .L.. .:.nances 

31 shall be ca:c~la:ed cn an accr~al basis in acccrdancp wit~~ 

32 generally accepted accOllnting principles. T~e moneys 

33 collected ~~der ~his 5ect~o~ and deposited i~ -~e credit-sale 

34 contrac~ ~~nd shall oe ~sed exclU5i~ely to 

:n sectio~ 543A.10 ar;d ,.. .--. pay 

-8·· 



) 2. 

'3 C;!:"d'.n. 

~ wl~ich is l?::ter2d l.n tn!.:.' corr.pany-cwncG Pdio PfY:j;.L10:: .::;~ 

~hp ~ral1saction satisfactory to the departme~~ 

R tra!lsactia~s shall be exc:uded trov~ the fee: 

the fG.i.l0W':":~S 

a . Grain purchasec :rom the Ur:: led ScatPs qGV0~:!mc~t or 

~o ally ct its Sllhdivisio~s or age~cip~. 

Grain purcr.asec :~Gm a persu;l 1 i.ce:1sec a~ a '~~a; n 

i2 dea:er in a:1y ju!isdic~lGn. 

:1 The grain dea_er shall forward the per-oushc: fpp ~~ ~he 

14 depart~e:~t on a ql~arterly basis in the md~ner and u~~=~g the 

IS forms p~escribed by the depa[tme~t. A licensee :s ce· inqLcn: 

1.8 tee i:j L.:Ilnd by :.r.e depar lme!lt. 'I-he grdl~ dea~,er is s~hjec~ 

19 to d pena!~y of ten doliars for each day the q~ai~ dealer lS 

70 deiiJlque;:t or an areOuilt equal ~o ~he arnCiirlt of the deficie~c~, 

~1owever, a licensee ~ho fail~ ~0 5~b~~t 

22 the f~~l fee cr qUcirte~ly forms whe~ due :5 s:Jbject tc a 

24 an~ apply a mdrgl~ ~f e:ror i~ de(erml~li~g ~~C::ler a grai:l 

2':> d~a:p! is deli:1quent. 

26 dup have ~ot been received by t~e deparc;nent ~_~~~rl ~~~!·ty 

78 license shall be suspp~ded. 

29 grain purchased ~y credit-sale contrac~ shal: ~e col:ect2ci 

1: :nusr. <~,:.sc pay the per-bust-;el fee on ;-:,e ::.:rain a~:; :'0qli:' ~ed _0. 

32 sectioll S43A.3. 

3. 

,14 sha:1 be paid by the tre~Sll~er :-.:; '.Jo:..;.cne:- ~ 

JS authorized hy :~e depa!'~~e~t. 

-) -



1 bushel fee to the seller. 

S assps~p(i at the ~ime that t~tlp to the qral~ is t(ans~err~d. 
n Sec . ; 8 . ~Eii SECT ION • _._- - ._------

7 . The board shaJl review annually the debiLs of and 

8 C'r~di:s to the credi.t-sale contract f~nd created ::1 sect:ci! 

(j 'l4:Lll..8 and sha.l L rna~e any adjl.!stmer.ts in tr.e pe"--b\j~~cl ~.~e 

:0 I·eql:jr~d u:~der seclion S43A.8 ~hat are ~eCCS32rj 1.0 ~a~~td~;: 

;..~ t:-:e c~:edit-sc.le contrac: ~:..:.nd within I-he ::"imits eS~dc: :s:;~-..j 

Nor. Idt.e!:" thai! the f l l-:;'. clay c::: :'1u"/ Ii.. 

: 3 p.1ch yea~, the ~.Jard sr.a~ ~ riete:-mine :he pr0;Jc~:,~:: dr.C;lr:t of 

~·l the per-bllshel (pc based on the expec:ed vol~me of gra~rl (J:~ 

:s wh~c:: the fee i~; to be c,):lected and ::nat is :1-{0~.:" ~" oe 

:6 ~a:1dled under section 5~3A.8. 

accorda~c~ ~it~ Ch3Pt-:~ 

:.Il ~ 7 A • Changes i~ the fees shal: become 

• 9 fo:lowing ~irst day of ~uiy. 

21) exceed one cent per blJshel on all purchased grain as de~ir~cd 

11 tn section "43A.R. 

22 waived as provided in this secti~n, the per-b~stel ~ee .~ ~ne 

23 cent on a!l purchased grain. 

2. If, at the end of any ~hree-:ncnth per ~()d, the Clsse:s ,'l 

)5 the ~und exceed six miliion dollars, less any encumbered 

26 balances at pending or unsettled clai~s. the per-bllshel fee 

77 reqllired under section 543A.8 shall be waived d~d ~~e fees are 

28 not assessable or owing. The board shal: [e~~s:ate ~~e fees 

29 1f the assets of the fund. iess any unencumbered ha:ances cr 

JO geIldi~g or ~r:sett:ed c:a~~s, are three ~i:li.c~ do::ars Of· 

3l less. 

32 Sec. 1'J. ~;EVi 52(: ION. 543A.lO CLAI~5 AGAINST :H~ C~2DIT-

33 SALE CONTRACT FUND . 
, , . -- TI~E OF rI~=NG. A a 34 

., ]S se~':"er 1 ' • se ... J..lng grain ~y c~ec~t ,"ay 

--,'""\--, 



'1 t.~1e itlCurre::ce date, '""nich is the ea~lie~ cf :r.e ~'Gl~cwi.;;g: 
a. The revocation, termi;ldt~o;l, or cance~latio~ of t~e 

G :ice~~se of the grain dealer. 
/ b. ~h~ filing of a petition in bankrllptcy by a g[ai~ 
8 dealer. 

9 "!'0 ~)e timely, a claim shall be filed withtn o:)P h~lld~ed 
10 twe~ly days of the ~nc:l[renCe date. 
1 J ; . Nunce. The departmeIlt shal: cause noticp ~f :~e 

12 -'J9€ni:1q of the cia':'m pe:-':'od to be published o."';ce eac:l wee:" fcr 

11 two cOl1secut ivp wee.:"::? in a newspap~!"" of genet::l ci tc,!~.at l.~;r: i~ 
14 each of the counties in which tile li(:e~see ~aintdi~5 d 

16 withi:l t!~e state. 

11 of the :icensec and t~c (::a~Gl ~~curre:l~e date. T~~ ~ut~ce 

19 o~ the licpnsee sha:l be sent by ordinary Gaii to ttle 

20 departmPllt within o~e hll~dred twenty days after the inc~~rel~ce 
2! ddte, and tha~ the failure ~o make a :lmely c~alm :el~0ves ~~e 
2~ credi~-sale contract ftlnci from liabi:~ty to :ne {:lalmd!~~. 
7.3 This notice may he :nC8rpot-ated by ti':e depd~~~!il~nt ~'I';'r.!-: 1..1 

24 notice req,'ired by 5ect~on 542.17, 5~3.:~, Or S43A.6. 
25 3 • DETERMINATION O~ E~:G:B~E CLA!~S. "::1e boa to sha.:.. 1 

26 determine a clai:n tel be c~~gj"ole :Cr ;;ay~e:;t from the cred:~,­
l7 sale contract fUrlej if :~~ ~Gard E~nds dl: 2£ Lhc f~ilcw~~q: 
28 a. That the cial:~ ~dH ~~mely ~iled. 
79 b. 

30 c. 
'~'hat tr:e ii\C'"l:-:::'~:1Ce date 'was O~ J[ after ..;;..:ly .... , .991. 

7.he . , . ~ 
c~al~ant ~~a~!r~es 

3~ c;rai:! D1 cred~c-sale c~~::raCt. 
32 d. 

15 to thp qrain to the :;ra:~ dealer by !:redir-saLe ~()~~ract 

• 



1 within ~we!ve mo~ths of the i~c~rre~c~ ~atp. 

2 

·1 

e. 

.' , . \J ALU 1:; OF LOSS. 

c: . .. . r . 

') a seller who has sold gr:a~n by credi.t-Srl:e C2;!t.:',1\'~. [,~r ~,;d:;;' 

o or exc~~angc and who is a creditor of the J..ice~c;~r! g:~1~n .j~;!':"~r 

7 for all <)r part of the value of the grai:: ~ha:: be based url 

8 tht- dXt('):.l~t. stated en the contract G:: the 0J.':C :~~ ,;:.r~(:.' sa:.p. 

9 the sold grd~n was u:lpriced, the val:;e of a claim s~all bp 

10 prpSd;;!ea to be based ..:pon the :a':r :narket price, [:-ee-8~:-:,;':"ct"(~ 

:1 Erol~1 :~;e si~_e of thE.' grai:: deale:.", being paid :-.0 prod;ice!:'s f':)r 

12 grdi~ by the grairl :e~mL~a~ operator neares: thi~ grai!l d0dle:" 

1.1 on the date ot ttle -:'~ce:1se ::-evccat':'on or canCe.L,:.at':'ci: 0;- ~.hC' 

14 ti:lng of a petition in bankruptcy. IE more !.han u:~e da:e 

1.5 app::es :0 a Cldi~r ~he boa~d may choose be:w~pn the rwu. 

~6 i1cWP'Jf-l~f tho boa.::-c! :r.ay aC(:~9t an a:t:er:la:i."J2 !a.~U.-)t":'Gfl c:": d 

17 clair.: upon ,:1 showing of just cause by the se;:p.r 0:-

(8 depa ~ tr:",r: t . Al: .. .;ellers Elling ciai:ns u::cer th':'t: sect.ien 

19 shdll be bound by the value determined by :he bca~d. The 

70 val.ue at t~le loss is the o\~~s:and~ng balance 0;1 ~he va!.idatcJ 

71 ~laj.:~ at t~e :lme of paymen~ from the [~nd. 

') . PROCEDURE -- APPSA~. The board, through the 

23 dep;l~t~e~tr shall provide Eor not~ce to each 5pller lIPO:) J!:s 

24 determination of eligibii~tj and value oE loss. ".tli.th:n twer~~,'j 

25 days oE thp notlce. ~~e seller may request a hea[i~g for tte 

26 review of either dete[minatio~. The req~est shall be made i~ 

27 the ~anne[ provided hy ~he board. The hearing and allY fJrtr,er 

28 appeal shal! be cond~cted as a contested case subject ~o 

29 chapter l7A. A depcSit~r whcse clai~ has bee~ ref~sed hy tho 

30 board :nay appeal the [e~::sal :0 e,,:her the distr,c~ COllr~. :.:.,( 

3: ?olk ~o~nty Dr the distr~ct co~r~ ()f the county ir ~h~ch ~~1P 

32 deposi~or or sel:e::- ~esides. 

33 G . PAYMENT OF C~A!~S. U~on a deter~ind:io~ 

34 1.5 e1.igib:e for payment, the board sr.a':'l prov ... de ~·:.)r paymeIl7: 

3S of ~ifty percent of :he loss, as determined under subsectio~ 

-:. 2-



6 t,h:-pc ;oi, 11 ion Golictc:;. Cla~ms ~~ich have ~Or be0~ completely 

! satisfle(j shall bp rtefe~red. T~le depart:ne::t, Up{)~l the board's 

8 ':'ns;,c .. F .. :~ :,on, ;::;hal ~ hC':"'u :-.hose c:1.a:.:15 fGr payme:lt. ::::t i.l the 

9 ::->oard de:...ermi.r:es t:--t.Jr ::he credit-sa:e contract fund aga,:n 

10 cCI:tajn~ sl;fE~c~p~t dssets. 

..i.. !. SU~Rl~AT:ON OF fUND . In ~he eve~t of paynlc:lr of ~ :nss 

12 ~I:~de: ~his spc~~on, the c[pdi':-sale contract fu~(J is 

13 s~h~oqated to the exte~l of the amOllnt of any paymerlts 

1,~ right~, powers, priv~l.eges, and ~e~edies ~t the se_ler aqa:~st 

~he seller ~~all rp~der ~11 

7 sec ;rj,ng "'~le r':'gr:t..s qrn~:ed i:1 :.::;i:-:; seCtic:i. No .let i O~ '.>r 

~H cla':'m ':'i1':'~i ... ~t..cd by a 3ei.ler ar.d pend~,nC] at the :-"'':''i':':P ~t ?dyr:-,e:;; .. 

19 fror:-: ':".fle c::-edit-sa':'e contract :u~d shall be c0r.prOi:llsed ,:-,r 

20 3et~~ed wit~OiJt the cc~se~t of the board. 

Sec. ;'0. ~he Act takes e~~ect Oc~nher 

n :9') .. However, th~ 1epartment of agriculture a~d land 

21 steward~~~p s~all. ad8?t r~les which shall be ~~~ec'.ive ~G 

~4 ~are~ than October :., 1991, which d~e nece$sa~y to i~piemen~ 

2 I) ':. ~. i S I\C t . 

7.6 EX?:'A~ATION 

27 -:'h':"5 hi:1 provice'·· ~~)r :he reg;...:latior~ of grai:1 dea.i.e~s and 

L8 warehc:Jse operators t,y ~he depar~~ent of agric~l~ure a!:d :.and 

29 

30 

stewardship piJrsuan: :-.8 chapte~s ~)42 a:~d S"13 0:= ;....he Code. ':':1e 

31 :tCerlse ~o a g~at~ d~a:c~ ?u[c~as~ng g:ai~l by c!ed.~-~il~e 

32 con:ract ;lnless t~e ?ra~~ dea~er ~as ~~rnished pVldei~cR .:~ 

33 tir.Jrlcia: r(·s~cn"';;""':~l·t· .. _ .. ;,..;, ''''E' rlE'p'r;"'~e"r-I ., ... ... ~ _ ~ ''""' J.. • J .• ~. "! -N J.. '.. ' ... I ... d \~ .,1 •• _ 

34 either a sur~ty ~ond G~ a liabili~'i instlra~ce 90~ic1. :~le 

35 hill provIdes ~equirexents fs~ t~e issua~ce ~f 5~ct: bonds. 

-:'3-
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s. P. 

,1 i:-:demnity flInG c:-eated':'n the bill. 

A se,~~,er who has d 

F. claim aqal:1st a seller of grai;; :li<.ly be reiml".n;rspd :: rC;!1 t;;~ ::.: ... ..; 

7 fu~d for up tn 50 percerlt of che sel:er 1 s los~, but not ~i~cre 

8 than Sl~O,OOO. The bill provides procedures reld~il1g t;) 

y claims, dete~mination cf :osses, and payree~t u( cla~~ls. 

:0 A qr,l:11 dea~er who purchases gra:n by credie-sale cal,~rdC' 

).1 withotlf. sa::.iSljl:-:g cond':'t;Q~!s ~?~ating to mai:~tai.n:ng a !.Jond 

:'2 as r('qui~ed in thi.s hill cOfn.inits a serious r:l':'sJe;near~()r. 

. , ':'-hc depa r t-.:Ticn ~ 

1.4 of aqriculture and ~a:~d stewards~ip reql.iired to adept 

15 :0 be eEEective by that date to effec~~a~e thp ?urposps of :'he 

... 6 bi!.: .. 

), 7 

18 
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1 An Act relating to transactions involving grain, by prohibiting 
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the use of 

and making 

IT ENACTED 

credit-sale contracts, providing an effective date, 

penalties applicable. 
BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 1584SC 74 

da/sc/14 



S.F. H.F. 

1 Section 1. Section 542.1, subsection 7, Code 1991, is 
2 amended to read as follows: 

3 7. 

4 person 
"Seller" means a person who sells grain which the 
has produced or caused to be produced to a licensed 

5 grain dealer7-a~d-±~et~des-a-~e~so~-who-exee~tes-a-e~ed±t-sate 
6 eO~t~aet-as-a-seiie~. 

7 Sec. 2. Section 542.3, sUbsection 2, paragraph a, Code 

8 1991, is amended to read as follows: 

9 a. A class 1 license is required ±r-the-~~a±~-deaie~ 

10 ~~~ehases-any-~ra±~-by-ered±t-saie-eo~t~aet7-0~ if the value 

11 of grain purchased by the grain dealer from producers during 

12 the grain dealer's 

13 thousand dOllars. 
14 licensed as a class 

previous fiscal year exceeds five hundred 

Any other grain dealer may elect to be 

1 grain dealer. 

15 Sec. 3. Section 542.3, subsection 4, paragraph b, Code 

16 1991, is amended to read as follows: 

17 b. The grain dealer shall submit, as required by the 

18 department, a financial statement that is accompanied by an 

'19 unqualified opinion based upon an audit performed by a 

20 certified public accountant licensed in this state. However, 

21 the department may accept a qualification in an opinion that 

22 is unavoidable by any audit procedure that is permitted under 

23 generally accepted accounting principles. An opinion that is 

24 qualified because of a limited audit procedure or because the 

25 scope of an audit is limited shall not be accepted by the 

26 department. The department shall not require that a grain 

27 dealer submit more than one such unqualified opinion per year. 

28 The grain dealer may elect, however, to submit a financial 

29 statement that is accompanied by the report of a certified 

30 public accountant licensed in this state that is based upon a 

31 review performed by the certified public accountant in lieu of 

32 the audited financial statement specified in this paragraph. 

33 However, at any time the department may require a financial 

34 statement that is accompanied by the report of a certified 

35 public accountant licensed :n this state that is based upon a 

-1-
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S.F. ____ H.F. 

1 review performed by a certified public accountant if the 

2 department has good cause to believe that the net worth or 

3 current asset to current liability ratio of a licensee 

4 presents a danger to producers or sellers with whom the 

5 licensee deals. "Good cause" means that the department has 

6 evidence that the licensee issued checks on insufficient 

7 funds, evidence of a quality or quantity shortage in a 
8 warehouse facility, or evidence of violations of recordkeeping 

9 requirements. f~-8-9r8in-de8ier-m8kin9-~he-eieeeion-en9age~ 

10 in-eredi~-~8ie-eoner8ee~7-ehe-9rain-deaier-sh8ii-8i~o-eompiy 

11 wieh-ehe-pro~ision~-o~-~eeeion-54~~i57-sabseeeion-8~ 

12 Sec. 4. Section 542.3, subsection 5, paragraph b, Code 

13 1991, is amended to read as follows: 

14 b. The grain dealer shall submit, as required by the 

15 department, a financial statement that is accompanied by an 

16 unqualified opinion based upon an audit performed by a 

17 certified public accountant licensed in this state. However, 
18 the department may accept a qualification in an opinion that 

19 is unavoidable by any audit procedure that is permitted under 
20 generally accepted accounting principles. An opinion that is 

21 qualified because of a limited audit procedure or because the 

22 scope of an audit is limited shall not be accepted by the 

23 department. The department shall not require that a grain 

24 dealer submit more than one such unqualified opinion per year. 

25 The grain dealer may elect, however, to submit a financial 

26 statement that is accompanied by the report of a certified 

27 public accountant licensed in this state that is based upon a 

28 review performed by the certified public accountant in lieu of 

29 the audited financial statement specified in this paragraph. 

30 However, at any time the department may require a financial 

31 statement that is accompanied by the report of a certified 

32 public accountant licensed in this state that is based upon a 

33 review performed by a certified public accountant if the 

34 department has good cause to believe that the net worth or 

35 current asset to current liability ratio of a licensee 

-2-



S.F. H.F. 

1 presents a danger to producers or sellers with whom the 
2 licensee deals. "Good cause" means that the department has 

3 evidence that the licensee issued checks on insufficient 

4 funds, evidence of a quality or quantity shortage in a 

5 warehouse facility, or evidence of violations of recordkeeping 
6 requirements. %f-a-9rai~-dea~e~-ma~i~9-~he-e%ee~ie~-e~9ages 

• 
7 i~-eredi~-~a%e-ee~~~ae~~,-~he-9rain-dea%er-~ha%%-a%~e-eeM~~Y 

8 wi~h-~he-~re~isie~s-e~-see~ien-54?~%5,-sttb~ee~ien-8~ 

9 Sec. 5. Section 542.8, unnumbered paragraph 1, Code 1991, 

10 is amended to read as follows: 

11 A person licensed as a grain dealer shall pay the purchase 

12 price to the owner or the owner's agent for grain upon -. 
13 delivery or demand of the owner or agent, but not later than 

14 thirty days after delivery by the owner or agent ttn:es~-i~ 

15 aeeordanee-wi~h-~he-~erms-of-a-eredi~-~a%e-eon~~ae~-~ha~ 

16 sa~i~fie~-~he-re~ttiremen~s-ef-~hi~-eha~~er. 

17 Sec. 6. Section 542.11, subsection 2, Code 1991, is 

18 amended to read as follows: 

19 2. A person who engages in business as a grain dealer 

20 without obtaining a license, e~ who purchases grain by credit-

21 sale contract, who refuses to permit inspection of licensed 

22 premises, or books, accounts, records, or other documents 

23 required by this chapter, or who uses a scale ticket,-er 
24 eredi~-sa~e-een~rae~ that fails to satisfy requirements 

2S established by the department, commits a serious misdemeanor, 

26 exeep~-~ha~-a. However, a person who commits any of these 

27 offenses after having been found guilty of the same offense 

28 commits an aggravated misdemeanor. 

29 Sec. 7. Section 542.15, Code 1991, is amended by striking 

30 the section and inserting in lieu thereof the following: 

31 542.15 CREDIT-SALE CONTRACTS PROHIBITED. 

32 A grain dealer shall not purchase grain by credit-sale 

33 contract. 
34 Sec. 8. Section 542.17, subsection 1, Code 1991, is 

3S amended to read as fOllows: 

-3-
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2 

3 

4 

5 

6 

S.F. H.F. ------

1. The department may adopt rules specifying the form, 
content and use of scale tickets,-end-e~ed±~-~aie-eon~~ae~~. 

All scale ticket forms in the possession of a grain dealer 
shall have been permanently and consecutively numbered at the 

time of printing. A grain dealer shall maintain an accurate 

record of all scale ticket numbers. The record shall include 

7 the disposition of each numbered form, whether issued, 
8 destroyed, 

9 Sec. 9. 
10 follows: 

or otherwise disposed of. 
Section 542.21, Code 1991, is amended to read as 

11 542.21 CUSTOM LIVESTOCK FEEDER. 
12 A custom livestock feeder shall only purchase grain from a 

13 grain producer by making payment by cash, check, or other 

14 instrument that is payable on demand. A custom livestock 

15 feeder shall not purchase grain from a grain producer using a 
16 credit-sale contract as defined in section 542.1,-~cb~ee~±on 

17 5. 

~ 18 Sec. 10. Section 543.17, subsection 1, Code 1991, is 

19 amended to read as follows: 

20 1. Any grain which has been received at eny a licensed 

21 warehouse for which the actual sale price is not fixed and 

22 proper documentation made or payment made shall be construed 

23 to be grain held for storage within the meaning of this 
24 chapter. However, a warehouse operator shall not knowingly 

25 store any grain currently covered by a credit-sale contract. 
26 Grain may be held in open storage or placed on warehouse 
27 receipt. Warehouse receipts shall be issued for all grain 
28 held in open storage, within six months of delivery to the 

29 warehouse, unless the depositor has signed a statement that 

30 the depositor does not desire a warehouse receipt. The 

31 warehouse operator's tariff shall apply for any grain that is 
32 retained in open storage or under warehouse receipt. 

33 Sec. 11. Section 543.17, subsection 5, Code 1991, is 

~.'.' 3345 amended to read as follows: 
;",., 5. Any grain which has been received at any unlicensed 

-4-
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1 warehouse and for which the actual sale price has not been 
2 fixed and payment made within thirty days from receipt of the 

3 grain7-tt"te~~-eo.e~ea-by-a-e~ea~~-~ate-ee"~~ae~7 shall be 
4 construed to be unlawful storage within the meaning of this 

5 chapter. Bulk grain received at any unlicensed warehouse for 

6 any other purpose must either be returned to the depositor or 

7 disposed of by order of the depositor within thirty days from 
8 date of actual deposit of the bulk grain. 

9 Sec. 12. Section 543.36, subsection 2, Code 1991, is 

10 amended to read as follows: 

11 2. A person who engages in business as a warehouse 

12 operator without obtaining a license, or who knowingly stores 

13 grain currently covered by a credit-sale contract, who refuses 

14 to permit inspection of licensed premises, or books, accounts, 

15 records or other documents required by this chapter, or who 

16 uses a scale ticket, warehouse receipt or other document which 

17 fails to satisfy requirements established by the department 

18 commits a serious misdemeanor7-exee~~-e~a~. However, a person 

19 who commits any of these offenses after having been found 

20 guilty of the same offense commits an aggravated misdemeanor. 

21 Sec. 13. Section 543A.3, subsection 2, paragraph c, Code 

22 1991, is amended by striking the paragraph. 

23 Sec. 14. This Act takes effect on September 1, 1991. 

24 EXPLANATION 

25 This bill amends chapters 542, 543, and 543A by prohibiting 
26 a person regulated as a grain dealer or warehouse operator 

27 from purchasing or storing grain covered by a credit-sale 

28 contract. A credit-sale contract is defined to mean a 

29 contract for the sale of grain in which the sale price is paid 

30 more than 30 days after the delivery of the grain to the 

31 buyer. Currently, dealers may purchase grain, and warehouse 

32 operators may store grain, which is covered by credit-sale 

33 contract pursuant to certain restrictions. The grain 
34 depositors and sellers indemnity fund does not insure grain 

35 under such contracts. 

-5-



S.F. H.F. 

1 Penalties are made applicable to the prohibition. 

2 dealer purchasing the grain and a warehouse operator 

3 storing the grain is guilty of a serious misdemeanor. 

A grain 

knowingly 

IE a 

4 dealer or operator commits the offense for a subsequent time, 

S the dealer or operator is guilty of an aggravated misdemeanor. 

6 The bill takes effect on September 1, 1991. 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 
_ 18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

- ~: 
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SENATE FILE 526 
S-3298 
~ &~end Senate :::e 526 as follows: 

11 1. Paoe 13, by insertir:g after li:;e 20, t~e 
''\ following: 
.. ~ ~ "Sec. 1000. GRAIN SELLERS EXECUTING CREDIT-SALE 

5 CONTRACTS PRIOR TO THE EFFECTIVE DATE OF THIS ACT. 
6 1. For purposes c: t~is sectio~ a pecson sellir.g 
7 grain by credit-sale contract to a licensed grain 
8 dealer shall qualify as a "seller" ~otwithstanding 
9 section 543A.l. ~he grain shall be deemed "purchased 

10 g~ain" notwithstanding section 543A.3, and the sale 
11 shall be deemed a "covered transact~on" 
12 ~otwithstanding section 543A.6 .. However, a seller 
13 does not include a cerson lice~sed as a grain dea!er 
14 who sells grain to a licer:sed grain dealer. 
15 2. A seller may file a claim wich the department 
:6 for indemnification of a loss from the grain 
:7 depositors and sel:ers indemnity fund, if :he loss 
18 results from the sale oE grain by credit-sale 
19 ccntract, and the incurrence date, as provided in 
20 chapter 543A, is on or after December 1, 1990, but 
21 before October 1, 1991. 
22 3. The Icwa grain indemnity fund board shall 
23 provide notice of the opening of a claim period which 
24 shall end on October 1, 1991. A claimant must present 
25 to the board adeaua~e documentation to establish the 
26 existence of a ciaim and the amount of a loss. The 

• 

board shall determine eligibility of claims according 
~ to the reauirements of this section. The claim must 
. ~" not be fiied prior to the incurrence date as provided 

30 in sect:on 543A.6. The procedures for determining the 
31 value of a less, the procedure for appealing a 
32 determination by the board, the payment of claims, and 
33 rights of subrogation shall be the same as provided 1n 
34 secticn 543A.6." 
35 2. Page 13, by striking line 21, and inse:ting 
36 the following: 
37 "Sec. EFFECTIVE DATES. 
38 1. Except as provlded in subsection 2, this Act 
39 takes effect on October 1,". 
40 3. Page 13, by inserting after line 25, the 
41 following: 
42 "2. Section 1000 of this Act, being deemed of 
43 immediate importance. takes effect upon enactment." 
44 4. Title page, line 2, by striking the words "an 
45 effective date" and inserting the following: 
46 "effective dates". 

By RAY TAYLOR 

5-3298 FILED APRIL 3, 1991 
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SENATE FILE 526 

S-3257 
~ il.me:1d Senate File 526 as Ecllows: 
2 1. Page 10. line 25. by striking the word "six" 
3 and insert~ng the following: I'ni~etl. 
4 2. Page 10, :ine 30, by st:iking the word "three" 
5 and insertino the followi!1o; "six". 
6 3. Page i2. line 35. b~ striking the word "fifty" 
7 and inserting the following: "seventy-five". 
S 4. Page 13. line 6, by strlking the word "three" 
9 and inserting the fOllowing: "six". 

By ":I.AY TAYLOR 

S-3257 FILED APRIL 2. 1991 
" ' 


