
• 
Passed Senate, Date .J&/"fl{,r. 9;3) 

Vote: Ayes i 7 Nays I:;. 

Approved 

A BILL FOR 

SENATE 

BY COMMITTEE ON APPROPRIATIONS 

(SUCCESSOR TO LSB 2747XC) 

Passed House, 

Vote: Ayes 

Date 

Nays 

3~/il An Act relating to the state communications network. 
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2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. sztf H.F. 

1 Section 1. STATE COMMUNICATIONS NETWORK. 

1. The general assembly shall determine whether the 

3 anticipated financial resources of the state are adequate to 

4 fund the expenditure, for the contract for a state 

5 communications network during the fiscal years covered by the 

6 contract. 

7 2. The general assembly shall review statutory provisions 

8 concerning the departments of general services, education, 

9 public defense, cultural affairs, particularly libraries and 

10 Iowa public television, public safety, transportat!on, 

11 economic development, and commerce, particular:y the utilities 

12 division. and the state board of regents and its insti~utiQns, 

13 merged area schOOls and cow~unity colleges, and ot~er 

14 entitie~, as the provisions relate to the state communications 

15 network. 

16 

17 This bili relates tc the state comffiu~ica~io:ls network by 

18 stating that the general assembly will determine whether the 

19 antiCipated fi~a~c,~al reso~rces cf the state are adequate tel 

20 fund ~he expenditure, for the contract for a state 

21 communications network during :he fisca! yea!s coverpd by the 

22 cont!act. The bil~ also states that the genera: assemb:y will 

23 review stat~tory provisions concerning various e[lri~ies, as 

24 the prov~5ior.s :e;.ate to the state communica:ions ~etwork. 
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SENATE FILE 524 
5-3198 

1 Amend Senate File 524 as follows: 
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1. By striking everything after the enacting 
clause and inserting the following: 

"Section 1. STATE COMMUNICATIONS NETWORK -- LOCAL 
EXCHANGE TELEPHONE UTILITIES PROPOSAL. 

1. In order to ensure the availability of the 
latest electronic technology to state agencies and 
private and public educational institutions in Iowa, 
it is the intent of the general assembly to consider a 
system capable of remaining current with rapidly 
evolving telecommunications technology by exploring a 
lease option for establishing a state communications 
network. 

2. The general assembly requests that the local 
exchange telephone utilities in the state form a 
consortium, utilizing the Iowa telephone association, 
in order to examine the requirements co develop the 
state communications network. The consortium is 
further requested to consider submission of a proposal 
to procure, operate, or maintain the state 
communications network or to perform any combination 
of these functions. Any proposal considered by the 
consortium must provide for sufficient system capacity 
to provide the video, data, and voice transmission 
needs of state agencies and the educational 
telecommunications system and include sufficient 
flexibility to permit upgrades to accommodate advances 
in technology. 

3. If the local exchange telephone utility 
consortium determines that the state requirements for 
the network can be met by the local exchange telephone 
utilities in Iowa, the consortium must submit a 
proposal to the legislative council on or before 
January 31, 1992. However, if the consortium 
determines that the requirements of the state cannot 
be met by the utilities, this determination shall be 
reported to the legislative council as soon as 
possible but no later than January 31, 1992, in order 
for procurement of the network from other sources to 
commence. 

4. Beginning in June 1991, the consortium shall 
report monthly to the legislative council in order to 
apprise the members concerning the status of or 
progress in developing the proposal. 

S. Notwithstanding any provisions of sections 
18.136 and 18.137, a contract for the state 
communications network shall not be awarded and moneys 
in the state co~~unications fund shall not be expended 
to fund such a contract until the consortium has 
either reported to the legislative council with a 
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1 proposal ~o develop the network or has decli~ed tc 
2 submit a proposal. 
3 6. Agencies of state gover~ment are directed a~d 
4 telephone utilities providing interexcha~ge services 
5 to local exchange telephone utilities within a local 
6 access transport area (LATA) are requested to promptly 
7 respond to r~quests for data and information inte~cec 
8 to assist the consortium in making a determination cr 
9 developing a proposal. 

10 Sec. 2. EFFECTIVE DATE. This Act, being deemed ~~ 
__ irrunediate importance, takes ef:ect ~oon enac~:nent." 
12 2. Title page, line 1, by inserting aEter the 
13 word "network" the following: 'land providing an 
:4 effective date". 

5-3198 FILED MARCH 26, 1991 
td-fC11<> <4-.<V_Lo 1- .J,H~ :lj;dj' '133) 

By EMIc. HUSAK 

SENATE FILE 524 
S-3222 

page 16 

1 Amend the amendment, S-3198, to Senate File 524 as 
2 follows: 
3 1. Page 1, line 19, by inserting after t~e word 
4 "proposal" the following: ", in cooperation with the 
5 department of general services,". 

By JIM KERSTEN R!CF~RD VANDE HOE? 
PAUL PATE JOHN W. JENSEN 

5-3222 FILED MARCH 28, 1991 
ADOPTED ~. 13)} 

v 
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SENATE FILE 524 
S-3212 

1 P._'1lend the amendment, 5-3198, to Senate F:':e 524 as 
2 tollows: 
3 1. By striking page 1, llne 2 :n~ouah page 2, 
4 line 14, and inserting the following: 
5 " Page 1, by striking line 2, and inserting 
6 the following: 
7 "__ The general assembly approves the 
8 legislative council's determination that the". 
9 page 1, by inserting after line 15 the 

10 following: 
11 "Sec. Section 18.133, subsection 4, Code 
12 1991, is amended to read as follows: 
13 4. "State cormnunications" refers to the 
14 transmission of voice, data, video, the written word 
15 or other visual signals by electronic means to serve 
16 the needs of state aaencies but does not include 
17 cO~'1\unications activIties of the state board of 
18 regents, ~ad±e-e~d-~eiev±~±e~-:ae±t±t±e~-e~a-e~he~ 
19 ed~eat~ena~-te±eee~~~n~ea~~e~~-~y~~em~-a~d-~e~v±ee~ 
20 ±ne~tld±n9-ne~rewea~~-and-ore6de6~~-s1S~~~~-~noer-the 
21 ai~±sien-ef-~~b~ie-breedeeetin~7 the departme~t of 
22 tra~spo,tation distributed data processing and mobiLe 
23 radio network, or law enforcement communicacicns 
24 systems. 
25 Sec, Section 18.~36, subsections land ], 
26 Code 199r;-are amended to read as follows: 
27 l~ Moneys in the state cOmInl..!nications :'letwork f:..!nd 
28 are appropriated to the ~e~a-p~b=ie-breede6s~t"9-beerd 
29 department for purposes of providing finanCing for the 
30 procurement, operation, and X31ntenance of a state 
31 cormnunicatio:1s :1etwo~k with su:ficient caoac:tv ~c 
32 serve the Video, data, and voice re~uirem~~ts ~f s~ate 
3:; agencies and the eciucaticnal telecornmunicatic .. s 
34 system. The state COlTa"n',,;.nicaticns netwc::-k c~i1sists of 
J"S Par- • Dar~ TP ana' gap. -T' o· ·~e sys·e~ A"'I I.- 4.,.. \.. _ ... , . ~ .. ~ J.. J...l. _ L..... ..... iii.. ~ 

36 public or private insti=ution of higher education 
37 which is eliaible for services shall be switChed bv 
38 the state cotMtu~tications network contrcl center as i.f 
39 the institution is located on ?art I of the svstem. 
40 3. The Einan,cing for the proc\.lrement costs for the 
41 entirety of Part I of the system, and the video, da:a, 
42 and voice capacity Eor stace agencies for Part :r and 
43 par: II! of the system, shall be provided by the 
44 state. The financing for the procurement costs :or 
45 Part :: of the system shall be provided eighty percent 
46 from che state and twenty percent from the co~~ur.ity 
47 colleges for the areas in which Part II of ~he system 
48 is located. The basis for the state match is eighty 
49 percent of a single inte;active video and inte~active 
50 audio for Parts: and II of the system, and such data 
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1 and voice capacity as is necessary. The financing for 
2 the procurement and maintenance costs for Part III of 
3 the system shall be provided eighty percent from the 
4 state and twenty percent from the local school boards 
5 of the areas which receive transmissions from the 
6 system. The local school boards may meet all or part 
7 of the match requirements of Part III of the system 
8 through a cooperative arrangement with community 
9 colleges. The basis for the state match is eighty 

10 percent of a single interactive audio and o~e-w6y 
11 i~teractive video for Part IXI of the system, and such 
12 data and voice capacity as is necessary. The local 
13 school boards and community colleges may meet the 
14 match requirements for Part II and Part III of the 
15 system from funds they have already spent for their 
16 systems, from funds available in the school budget, or 
17 from funds received from other nonstate sources. In 
18 the case of existing systems, in order to upgrade 
19 facilities to the specifications of the state 
20 ccmmunications network, the local school boards and 
21 community colleges, in lieu of a cash match, may meet 
22 the match requirements from funds they have already 
23 spent for their systems provided that the state match 
24 does not exceed the lesser of eighty percent of the 
25 total cost of the upgraded system or eighty percent 0: 
26 the replacement cost of the system. The 
27 communications equipment used as a match shall not 
28 subsequently be used as a match by another educational 
29 entity or for another part of the system. A local 
30 school board may request the school. budget review 
31 committee to adjust the allowable growth for the 
12 school district so that the resulting increase in 
33 budget could be used for the match. A local school 
J4 board may also elect not to become part of the system. 
35 Such election shall be made on an annual basis. State 
36 matchlng funds shall not be provided for Part III of 
37 the system until Part I and Part II of the system have 
38 been completed. State financing of Part III is 
39 "imited to facilities and services provided to 
40 secondary schOOls. 
41 It is the intent of the general assembly that 
42 during the implementation of Part I and Part II of the 
43 system, the department shall employ a consultant to 
44 report on the impact of changing technology on the 
45 ~ential cost and capability of the system. It is 
46 also the intent of :he general assembly that the 
47 gepartment of education shall study new techniques in 
48 distance teaching. Both reports shall be made 
49 available to the general assembly. 
50 Sec. Section 18.136, Code 1991, is amended by 
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1 adding the following ~ew subsection: 
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NEW SUBSECTION. 3A. a. If a public o! prlva:e 
agency elects to become a pa~t of the system and 
~equests ?art !!I facilities, uti:it:es 9rcv~ding 
local exchange telephone service in ~he area to be 
served by the requested facilities shall have a right 
of first refusal ~o provide the facilities. The 
agency may specify that the facilities be capable of 
providing interactive video and audio capability and 
capacity for four offerings or specify another 
mutually agreed upon technical capability, including 
but not limited to compressed video. 

b. The local exchange utilities shall notify the 
agency as to the utilities' intention to provide the 
facilities within thirty days of receiving the request 
for establishment of the facilities. Charges for 
services or facilities provided under this 5ubsecticn 
by local exchange telephone utilities shall be based 
upon capacity, not usage. The utilities shall be 
allowed to recover all reasonable costs, including a 
reasonable return on capital. Not ~ore than twenty­
five percent of the costs may be recovered through 
basic local telephone rates. Any telephone company 
which is not subject to rate regulation under chapter 
476 shall not be subject to regulation under this 
chapter, but is subject to the requirement that 
charges are based on capacity, not usage. 

c. If the local. exchanae teleohone utilitie~ state 
that the utilities will not orovide the soecified Part 
III facilities, the public or private age~cy ~ay 
submit an application to develop the Part III 
facilities to the department 0: to the narrowcas: 
system advisory committee. The proposed fac::ities 
may include but are ~ot limited to lease of exis:ing 
capacicy, capacity purchased by the agency, facilities 
capable of providing one-way video and two-way audio, 
microwave Eacil~~ie5, or other suitable :aci:ities. 

Sec. Section 18.136, subsections 7, 8, 12, 
and 13, Code 1991, are amended to read as follows: 

7. The depart~ent of general services shall be 
responsible for the network system design and shall be 
responsible for the implementation of each component 
of the network as it is incorporated into the networ~ 
system. The final design selected shall optimize the 
rcuting for all users in order to assure maximum 
utilization by all agencies of the state. The design 
shall include the identification of the end points for 
Par: I of the system and the er.d pOints may inClude a 
public or private institutlon of higher education. 
However, a private lnstitution of higher education 
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I shall have sole responsibility for purchase of 
2 equipmen~.associated with an end point located at the 
1 institution. Efficiencies achieved in the 
4 implementation of the network shall be used to fund 
5 further implementation and enhancement of the network, 
6 and shall be considered part of the operational cost 
7 of the network. The department shall be responsible 
8 Eor all management, operations, control switching, 
9 diagnostics, and maintenance functions of Part I and 

lO Part II of the system operations, except as designated 
Ii in subsection 8. The performance of these duties 1S 
12 intended to provide optimal utilization of the 
13 facilities, and the assurance that future growth 
14 requirements will be provided for, and that sufficient 
15 networK capacity will be available to meet the r.eeds 
16 of all users. The telecommunications information 
17 manageme~L council, created by executive order of the 
18 governor, shall provide general oversight for :hese 
19 functions. 
20 8. The Iowa public broadcasting board retains sole 
21 authority over the educational telecommunications 
22 applications of Part I of the system, and its 
23 authorlty shall include management and operational 
74 control, programming, budget, personnel, scheduling, 
2S and program switching of educational material carried 
26 by Part I of the system. The Iowa public broadcasting 
2? board, through its narrowcast system advisory 
28 committee, retains coc~dination authority over the 
29 educational telecommunications applications of Part II 
JO and Part III of the system. Community colleges are 
31 responsible for facilitating the scheduling and 
32 switching of educational materials carried by Part II 
33 and Part III of the system within their respective 
34 areas. In situations where duplicative programming or 
JS scheduling conflicts preCipitate a complaint :rom an 
36 institution, the narrowcast system advisory committee 
37 shall consider the matter and make recommendations to 
38 the par~ies involved in the complaint. Such 
39 responsibility may shall be accomplished by a chapter 
40 28E agreement with the department of general services. 
41 The narrowcast system advisory co~~ittee shall 
42 review all requests for grants for educational 
~3 telecommunications applications, if they are a part of 
44 the state communications network, to ensure that the 
45 educational teleco~~unications application is 
46 consistent with the telecommunications· plan. If the 
47 narrowcast system advisory co~~ittee finds that a 
48 grant request is inconsistent with the 
49 telecommunications plan, the grant request shall not 
50 be allowed. 

-4-
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~ :2. ~he Ic~a 9~o~~c b~cad:astin; ocar~, 
2 cO~5~ltation wit~ its ~a:rcwcasc 5y5~em advisc:y 
3 cor.L!1::"~:.ee! 3ha:: eete~!r.!:~e :evi.e'H ~:-.e fee t:· be 
4 c~a=sed per ccu=~e cc :redit tcur by t~e orig:~ati~g 
5 instit~t:cn7-a~e-the-te!~-s~e=i-ee-~tlo~~e~t~ez~j-~~e 
6 ~eme-~o~-ee~~e~eOie-eotl~~es. 
7 13. Access to the network shall be offe:ed on a~ 
8 equal basis to pub:ic and p:ivate agencies u~der 
9 subsectio~ 8 ±:_~~e_~~~vete-~~enei-een~~±b~tee-~~ 

10 e~otl~t_tewa~d-t~e-me~e~-~e~~±re~e~t-ee~~a~ab~e-te-~t3 
11 ~~ere_of_tlge_fe~-the-?e~t-of-the-~~~te~-±~-w~±e~-±~ 
::'2 t'a~~ie~~a~e3. 
13 Sec. ~E;'; SECTION. :8. :38 STATE O1ETWORK 
~4 ORGANIZATION. 
15 1. A state network organization is establ:sr.ed tc 
16 have authority over the uses of the state 
i7 cc~~~nications netwcr~. ~he o:ganizatior. shall 
~8 consist of five persons representi~g ~ocal exchange 
19 te~ephone uti~ities who are appointed by the gove:~cr 
20 a~d confirmed by the senate. The s~ate netwo~k 
21 organization shall be incorporated ~nde: chapter 504A 
22 and shall not be regarded as a state agency, excep~ 
23 eor purposes of chapter 17A. Staffing of the state 
24 network organization shall be provided by the 

page 24 

25 department. 
26 2. The department of ge~e[al service! and :he :cwa 
27 public broadcasting board shall execuce a public ~:~s: 
28 agreemer.t w:th the s:ate ~etwcrk organization 
29 establishi~g the s~ate network organizaticn as :he 
30 public trustee ~~ held Parts! and Ii oE the state 
31 communicat~c~s networK ~n tr~st for the benef~: of the 
32 state. The public t:~st agreement s~~ll pro~ide that 
33 :he state network organization, as tr~stEe, shall 
34 a~t~orize public a~d private age~cies, as defi~ed :~ 
35 section :8.133, te use the capacity oE Parts: ar.d :: 
36 of the state corr~unications netwcr~ :ar sta~e 
37 communications and Eor the 2cucational 
38 :e~ecoii1munlca::icns system descri!:led in section 303.79. 
39 The publ:c t!."us\: ag!"eement sha:'l also prcvide that ar-.y 
40 capacity 0: Parts I and :! of the state communicaticns 
4:!.. network ::ct ~sed f~r state cor.u1H;~icat:ons 8r Eor t~e 
42 education :elecc~liur.ications system by ~ub~ic and 
43 private agencies stall remain ~nused unless ~se of ~~e 
44 unused capacity is approved by the state ~etwc!."k 
45 organization. 
46 3. 7~e s~ate network orgar.izaticr. shall ~ave the 
47 d~:~o:ity to review tra~s~issions carried by Parts T 

48 and :1 -:;f :.he state cornrnunic~t':"cr:s r.et~cr~ ar.d ~ay 
49 pr~hibi: any t!."a~smission which is ~ot state 
50 co~~unications or which is not part of the educationa~ 
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1 telecommunications system. 
2 4. Any liability for the state communicat:'o:"\s 
3 network, including financial liability, remai~s the 
4 responsibility of the state or a public or p(~vate 
5 agency in accordance witr. this chap:er. 
6 Sec. . Section 256.7, Code 1991, is amended by 
7 adding the following new subsection: 
8 NEW SUBSECTION. 21. Establish a twelve-~ember 
9 advisory committee on technology utilization to make 

10 recommendations relating to utilization of the state 
11 communications network for educational purposes, 
12 including desirable technologies for classroom use. 
13 The state board Shall appoint the members of the 
14 advisory committee as follows: 
15 a. Five persons who are licensed teachers or 
16 employed by a practitioner preparation program, as 
17 defined in chapter 260. 
18 b. One person representing the department. 
19 c. One person representing area education 
20 agencies. 
21 d. One person who is a principal. 
22 e. One person who is a superintendent. 
23 E. One person representing community colleges who 
24 is not an administrator. 
25 g. One person representing the state association 
26 of private colleges and universities who is not an 
27 administrator. 
28 h. One person representing institutions under the 
29 authority of the state board of reqents who is not an 
30 administrator. . 
31 Sec. EFFECTIVE DATE. This Act, being deemed 
32 of immediate importance, takes effect upor. enact:nen;;." 
33 ___ Title page, line 1, by inserting after the 
34 word "network" the following: "and providing an 
35 effective date". 
36 By renumbering as necessary." 

S-321~ FILED MARCH 27, 1991 
df~ .J/j.~ (-; '1JJ 7 

By RICHARD VARN 

SENATE FILE 524 
S-3206 

1 Amend amendment, 5-3198, to Senate File 524 as 
2 follows: 
3 1. Page 1, line 33, by inserting after the word 
4 "council" the following: "and the general assembly". 
5 2. Page 1, line 34, by striking the word and 
6 figures "January 31, 1992" and inserting the 
7 following: "April 30, 1991". . 
8 3. Page 1, line 37, by inserting after the woro 
9 "council" the following: "and the general assembly". 

10 4. Page 1, line 38, by striking the word and 
11 figures "January 31, 1992" and inserting the 
12 following: "April 30, 1991". 
13 5. Page 1. by striking lines 41 through 44. 
14 6. By renumbering as necessary. 

5-3206 FILED MARCH 27, 1991 

..x trW .1 /J. ~ 

By MARK HAGERLA 

• 

• 

• 
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1 Amend Senate File 524 as follows: 
2 
3 
4 
5 
6 
7 
8 
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10 
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15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

1. Page 1, by striking line 2, and inserting the 
following: 

"__ The general. assembly approves the 
legislative council's determination that the". 

2. Page 1, by inserting after line 15 the 
following: 

"Sec. section 18.133, subsection 4, Code 
1991, is amended to read as follows: 

4. "State communications" refers to the 
transmission of voice, data, video, the written werd 
or other visual signals by electronic means to serve 
the needs of state agencies but does not include 
communications activities of the state board of 
regents, ~adio-a~d-~~±evi~io~-~ae±ii~ies-and-o~her 
~dtlea~io~ai-~e%~eommtl"iea~±ons-sys~em~-and-serv±ees 
i"e±tldi"~-na~rowea~~-and-b~oedease-sys~ems-tlnder-the 
d±vision-of-~tlbiie-broadees~±~9, the department of 
transportation distributed data processing and mobile 
radio network, or law enforcement communications 
systems. 

Sec. Section 18.136, subsections 1 and 3, 
Code 199r;-are amended to read as follows: 

1. Moneys in the state communications network fund 
are appropriated to the fowa-~tlb±ie-broedeastin9-boerd 
department for purposes of providing financing for the 
procurement, operation, and maintenance of a state 
communications network with sufficient capacity to 
serve the video, data, and voice requirements of state 
agencies and the educational telecommunications 
system. The state communications network consists of 
Part I, Part II, and Part III of the system. Any 
public or private institution of higher education 
which is eligible for services shall be switched by 
the state communica~ions network control center as if 
the institution is located on Part ! of the svstem. 

3. The financing for the procurement costs for the 
entirety of Part I of the system, and the video, data, 
and voice capacity for state agencies for Part II and 
Part rII of the system, shall be provided by the 
state. The financing for the procurement costs for 
Part II of the system shall be provided eighty percent 
from the state and twenty percent from the community 
colleges for the areas in which Part II of the system 
is located. The basis Ear the state match is eighty 
percent of a Single interactive video and interactive 
audio for Parts I and II of the system, and such data 
and voice capacity as is necessary. The financing for 
the procurement and maintenance costs for Part IrI of 
the system shall be provided eighty percent from the 

-1-

Page 26 



SENATE CLIP SHEET 

S-3214 
Page 2 

f.1.ARCH 28, 1991 

state and twenty percent from the local school boards 
2 of the areas which receive transmissions from the 
3 system. The local school boards may meet all or part 
4 of the match requirements ·of Part III of che system 
r, througt1 a cooperativ~ arrangement with communi ty 
6 colleges. The basis for the state match is eighty 
7 percent of a single interactive audio and ene-way 
8 interactive video for Part III of the system, and such 
9 data and voice capacicy as is necessary. The local 

10 school boards and community colleges may meet the 
11 match requirements for Part II and Part III of the 
12 system fro~ funds they have already spent for their 
13 systems, from funds available in the sChool budget, or 
14 from funds received from other nonstate sources. In 
15 the case of existing systems, in order to upgrade 
16 facilities to the specifications of the state 
17 communications network, the local school boards and 
18 community colleges, in lieu of a cash match, may meet 
19 the match requirements from funds they have already 
20 spent for their systems provided that the state match 
21 does not exceed the lesser of eighty percent of the 
72 total cost of the upgraded system or eighty percent of 
23 tile replacement cost of the system. The 
24 communications equipment used as a match shall not 
75 subsequently be used as a match by another educational 
26 entity or for another part of the system. A lecal 
27 school board may request the school budget review 
28 committee to adjust the allowable growth for the 
29 schaal district so that the resulting increase in 
30 budget cOllld be used for the match. A local School 
31 board may also e!ect not to become part of the system. 
32 Such election shall be made on an annual basis. State 
33 matching funds shall not be provided for Part III of 
14 the system until Part I and Part II of the system have 
1S been completed. State financing of Part III is 
36 limited to facilities and services provided to 
37 secondary schools. 
38 It :s the intent of the general assembly that 
39 during the implementation of Part I and Part II of the 
40 ~ystem,. the ~epartment Shall employ a consultant to 
41 repor t .on .!.!'.e impact of chang i og technology on the 
42 potellt:al c.o..st and capability of the system. It is 
43 also the intent of the general assembly that the 
44 department of education shall study new teChniques in 
45 distance teachinq. Both reports shall be made 
46 available to the general assembly. 
47 Sec. Section 18.136, Code 1991, 1S amended by 
48 adding the following new subsection: 
49 NEW SUBSECTION. 3A. a. If a public or private 
SO agency elects to become a part of the system and 
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~ requests·Part :I: ~acilities, ~ti:it~es providing 
2 local exchange'telephone service in the a:ea ~a oe 
3 served bv the requested facil~ties sta:l have a :ich: 
" - t=. t'" F 1 +- • ~ •• .. .... ~ . ," 
~ ot ~lrs re_usa_ ~O 9rOVlce :~e ~aClll~les. ~ne 

5 agency may specify th-at the fac:'lities be capable::Jf 
6 providing interactive video and audio capability and 
7 capacity Eor four offerings or specify another 
8 mutually agreed upon technical capability, inc~uding 
9 but not limited to compressed video. 

lG b. The local exchange utilities shall notify the 
11 agency as to the utilities' intention to provide the 
12 facilities within thirty days of receiving the :equest 
13 for establishment of the facilities. Charges far 
14 services or facilities provided under this SUbsection 
15 by local exchange telephone utilities shall be based 
16 upon capacity, not usage. The utilities shall be 
17 allowed to recover all :easanable costs, including a 
18 reasonable return on capital. Not more than twenty-
19 five percent of the costs ~ay be recovered through 
20 basic local telephone rates. Any telephone company 
21 which is not subject to rate :egulation under chapter 
22 476 shall not be subject to regulation under this 
23 chapter, but is subject to the requirement that 
2~ charges are based on capacity, not usage. 
25 c. If the local exchange telephone utilities sLate 
26 that the utilities will not provide the specified Par: 
27 II! facilities, the public or private agency may 
28 submit an application ~o develop the Pare !II 
29 facilities to the deoartment or to the narrowcast 
30 system advisory cor.:mlt':ee. 'I'he p:aposed facilities 
31 may include but are not limited to lease of existing 
32 capacity, capacity purchased by the agency, facilities 
33 capable of providing one-way video and two-way audio, 
34 microwave Eacilities, or other suitable Eacili~ies. 
3S Sec. Section 18.136, subsections 7, 8, 12, 
36 and 13, Code 1991, are amended to read as follOWS: 
37 7. The department of general services shall be 
38 responsible for the network system design and shall be 
39 responsible for the implementation of each component 
40 of the network as it is incorporated into the network 
~l system. T~e :inal design selected shall optimize the 
42 routing for all users in order to assure ~aximum 
43 utilization by all age~cies ot the state. The design 
~4 shall include the identification of the end ooints Eor 
45 Part I of the system and the end points may i~clude a 
46 auelic or orivate institution of hicher educatic~. 
47 ~owever, s"prlvate i~stitution of hIgher education 
48 shall have sole responsibility for purchase of 
49 eguipment associated with an end point located at the 
50 institution. Efficiencles achieved in the 
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1 implementation of the network shall be used to fund 
2 further implementation and enhancement of the network, 
3 and shall be considered part of the operational cost 
4 of the network. The department shall be respons1ble 
5 for all management, operations, control switching, 
6 diagnostics, and maintenance functions of Part rand 
7 Part r: of the system operations, except as designated 
8 in subsection 8. The performance of these duties 1S 
9 intended to provide optimal utilization of the 

10 facilities, and the assurance that future growth 
11 requirements will be provided ror, and that sufficient 
12 network capacity will be available to meet the needs 
13 of all users. The telecommunications information 
14 management council, created by executive order of the 
15 governor, shall provide general oversight for these 
16 functions. 
17 8. Thp Iowa public broadcasting board retains sole 
18 authority over the educational telecommunications 
19 applications of Part I of the system, and its 
20 duthority shall include management and operational 
21 control, programming, budget, personnel, scheduling, 
22 and program switching of educational material carried 
23 by Part r of the system. The Iowa public broadcas:ing 
24 board, through its narrowcast system advisory 
25 committee, retains coordination authority over the 
26 educational telecommunications applications of Part I! 
7.7 and Part III of the system. Community colleges are 
28 responsible for facilitating the scheduling and 
29 switching of educational materials carried by Part II 
30 and Part III of the system within their respective 
3.: areas. ~situati(~ns ' .... here duplicative programming or 
32 scheduling c_onflicts precipitate a complaint from an 
33 institution, the narrowcast system advisory co~~ittee 
34 shall consider the matter and make recommendations to 
35 the- parties involved 1n the complaint. Such 
36 responsibility mer shall be accomplished by a chapter 
37 2BE agreement with the department oE general services. 
38 The narrowcast system advisory committee shall 
39 review all requests for grants Eor educational 
40 telecommunications applications, if they are a part of 
-1:;. the state communications network, to ensure that the 
42 educational telecommunications application is 
43 consistent with the teleco~~unications plan. If the 
44 narrowcast system advisory committee finds that a 
45 grant request is inconsistent with the 
46 telecommunications plan, the grant request shall not 
47 be allowed. 
48 12. The Iowa public broadcasting board, in 
49 consultation with its narrowcast system advisory 
50 committee, shall determ~"e review the fee to be 
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charged per co...:rse or credit h:;·ur by :he or ig':'natir,g 
i~stitut:cn,-ene-~~e~f~~s-s~ai±-be-~~os~e~t~~~~:-~~e 
se~e-Eer-ee~pe~e~=e-ee~~ge~. 

13. Access to the network shall be offered O~ an 
equal basis to public-and private age~cies uncle: 
subsection 8 ~f-t~e-~~±~ate-age~ey-ee~t~~e~~e~-e~ 
amo~nt-towerd-the-mateh-~e~tl±~eme"t-eem?a~aoie-te-itg 
~~are-of-tlse-~er-t~e-~a~t-ef-the-system-~n-~h~eh-it 
?ert±e±~a,=es. 

Sec. NEW SECTION. 18.138 STATE NETWORK 
ORGANIZATION. 

1. A state cetwork organization is established to 
have authority over the uses of the state 
co~~unications networK. The organization shall 
consist of five ~ersons representing local exchange 
telephone utilities who are appoi~ted by the governor 
and confirmed by the senate. The state network 
organization shall be incorporated under chapter 504A 
and shall not be regarded as a state agency, except 
for purposes cf chapter l7A. Staffing of L~e state 
network crganization shall be provided by the 
department. 

2. The department of general services and the Iowa 
public broadcasting board shall execute a public trust 
agreement with the state network organization 
establishing the state network organization as :he 
public trustee to hold Parts I and II of the state 
communications network in trus: Eor the benefit oE the 
state. The public trust agreement shall provide :hat 
the state network orga~izatior., as trustee, sha~l 
authorize public and private agencies, as defined ~n 
section 18.133, to use the capacity of Parts! and :1 
of the state ca~~unications network fer state 
communications and Ear the educational 
telecommunications system described in sect:on 303.79. 
The public trust agreement shall also provide that any 
capacity cf Parts I and II of the state co~municat:cns 
network not used for state communications Or Eo: the 
education telecorr~unications system oy public and 
private agencies shall remain unused unless use cf Ehe 
unused capacity is approved by the state network 
organization. 

3. The state network organization shall have the 
authority to review transmissions carried by Parts: 
and II of the state communications network and may 
prohibit any transmission which is not state 
communications or which is not part of the educational 
teleco~~unications system. 

4. Any liability for the state communications 
network, incl~ding financial liability, remains the 
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1 responsibility of the state or a public or private 
2 agency in accordance with this chapter. 
3 Sec. Section 256.7, Code 1991, is amended by 
4 adding the following new subsection: 
5 NEW SUBSECTION. 21. Establish a twelve-member 
6 adv'lsory committee on technology utilization co make 
7 recommendations relating to utilization of the sta:e 
8 communications network for educational purposes, 
9 including desirable technologies for classroom use. 

10 The state board shall appoint the members of the 
11 advisory committee as follows: 
12 a. Five persons who are licensed teachers or 
l3 employed by a practitioner preparation program, as 
14 defined in chapter 260. 
15 b. One person representing the department. 
16 c. One person representing area education 
l7 agencies. 
18 d. One person who is a principal. 
19 e. One person who is a superintendent. 
20 f. One person representing community colleges who 
21 is not an administrator. 
22 g. One person representing the state association 
23 of private colleges and universities who is not an 
24 administrator. 
25 h. One person representing institutions under the 
26 authority of the state board of regents who is not an 
27 administrator. 
28 Sec. EFFECTIVE DATE. This Act, being deemed 
29 of immediate importance, takes effect upon enactment." 
30 3. Title page, line 1, by inserting after the 
31 word "network" the following: "and providing an 
32 effective date". 
33 4. By renumbering as necessary. 

5-3214 FILED MARCH 27, 1991 
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1 Section 1. STATE COMMUNICATIONS NETWORK -- LOCAL EXCHANGE 

2 TELEPHONE UTILITIES PROPOSAL. 

3 1. In order to ensure the availability of ~he latest 

4 electronic technology to state agencies end private a~d public 

5 educational institutions in Iowa, it is the intent of the 

6 general assembly to consider a system capab:e of remaining 

7 current \4i':h rapidly evolving telecommunications technology by 

8 exploring a lease option for establishing a state 

9 communications network. 

10 2. The general assembly requests that the local exchange 

11 telephone utilities in the state form a consortium, utilizing 

12 the Iowa telephone association, in order to examine the 

13 requirements to develop the state communications network. The 

14 consortium is further requested to consider submission of a 

15 proposal, in cooperation with the department of general 

16 services, to procure, operate, or maintain the state 

17 communications network or to perform any combination of these 

18 functions. Any proposal considered by the consortium must 

19 provide for sufficient system capacity to provide the video, 

20 data, and voice transmission needs of state agencies and the 

21 educational telecommunications system and include sufEicient 

22 flexibility'to permit upgrades to accommodate advances in 

23 technology. 

24 3. If the local exchange telephone utility consortium 

25 determines that the state requirements for the network can be 

26 met by the local exchange telephone utilities in Iowa, the 

27 consortium must submit a proposal to the legis:ative council 

28 on or before January 31, 1992. HOwever, if the consortium 

29 determines that the requirements of the state cannot be met by 

30 the utilities, this determination shall be reported ~o the 

31 legislative council as soon as possible but no later than 

32 January 31, 1992, in order for procurement oE the network from 

33 other sources to commence. 

34 4. Beginning in June 1991, the consortium shall report 

35 monthly to the legislative council in order to apprise the 
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1 members concerning the status of or progress in developing the 

2 proposal. 

3 5. Notwithsta~ding any provisions of sections 18.136 and 

4 18.137, a contract for the state communications network shall 

5 not be awarded and moneys in the state communications fund 

6 shall not be expended to fund such a contract until the 

7 consortium has either reported to the legislative council with 

8 a proposal to develop the network or has declined to submit a 

9 proposal. 

10 6. Agencies of state government are directed and telephone 

11 utilities providir.g interexcnange services to local exchange 

12 telephone utilities within a loca! access transport area 

13 (LATA) are requested to promptly respond to requests for data 

14 and information intended to assist the consortium in making a 

15 determination or develop:ng a proposal. 

16 Sec. 2. EFFECTIVE DA~E. ~his Act, being dee~ed of 

~ 17 i~mediate importance, takes effect upon enactment. 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 
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33 
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