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1 Section 1. NEW SECTION. 220B.1 TITLE. 

2 This chapter may be cited as the home ownecship made easy 

3 Act. 

4 Sec. 2. NEW SECTION. 220B.2 PURPOSE A~D INTENT. 

S The general assembly f~nds a~d dec~ares that for the 

6 be~efit of the people of Iowa, a program shall be established 

1 to he~p make the dream of home ownership a reality for more of 

R th,s statc·s r.itize~s. It has come to the altelltion of the 

9 ge~eral assembly that there IS a growing gap between hccsing 

10 dffordabi:ity for eligible home buyers and housing 

11 a[fordability for persons who presently own the homes 1n which 

17 they live, and that increased demand by mortgage lenders for a 

1] greater amount of ~oney as a down payment on a home is a 

14 signiflcallt bacrier to home ownership Ear manu persons In this 

lS state. The genecal assemb:y recog~izes that Increasing owner-

16 accllpied housing has many be~efits for ~he communities in this 

17 slate and that owni~g one's own home is a worthwhile goa1 and 

IH a qoa! which the ge;leral assembly wishes to he:p many of this 

19 stdtp·S citizens attain. It is the intent of ~he general 

20 assef:101y to provide to potential purchasers of hCi-les lr. this 

21 state d method of accumulating, over a perlod of years, funds 

22 suffIcient to make a down payment on a horne wllich those 

23 persons WOllld otherwise be unable to purchase. 

24 Sec. 3. NEW SEC?ION. 220B.3 DEFINIT10NS. 

25 1. IIEligible nome b~yer" means a person eighteen yec:rs sf 

26 age or older who has rot as a sale owner, tenant in common, or 

27 joint tellant with r!ghl of survivorship, held a fee slmple 

28 absolute or other ownership interest in residential reai 

29 estate within two years before beginning participatIon in the 

)0 progr2n:. 

31 2. "FUIld" means th~ home ownership made easy i~vest~el~t 

32 fund created by section 2203.5, subsection 2. 

31 J. 'IParticipant" ~Ieans each eligible ho~e buyer 

34 partic!oatlng in the home ownership mad~ easy program created 

3S by section 220B.4. 
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l 4. "Program'l mearlS the home ownership trade easy prog~a:n. 

2 

3 

5. "Residential real estate'l mea~s up to a two unit 

dwel~ing. one !.nit of which is owner occupied. 

4 Spc. 4. N~W SEC':'ION. 2208.4 HOME OWNEHSEiP MADE EASY 

5 PROGRAIJ.. 

fi The home ow~ership made easy program is c~eated under the 

7 administration of the Iowa finance authori:y. The Iowa 

8 finance authority shall adopt rules for the eff1cient 

9 administration of the program incl~dillg providing for the 

10 expenses of 

11 Sec. 5. 

12 PROGRAM. 

administering the program. 

NEvi SEC':'ION. 220B.5 PARTICIPATION IN THE 

1] •. A person may partic~pate 1n tne program by making 

14 peri~)(!ic deposits o~ money with the Iowa fina~ce al1tho~ity. 

IS Deposits may be made Ir.onthly. qt.:arterly. or semiann~a:ly. (;[ 

16 may be made through a payroll deductic~ plan adrn1nisterecl tly 

17 the eligible home buyer's employer. The ini:ial deposit shall 

18 be 1n an amount not less than two h!lndced fifty dollars Eor 

19 each alternative investment. Subsequent deposits may be in 

20 any amount subject to rules adopted by the Iowa finance 

21 authority. 

22 Banks and 

n are approved 

savings and 

by the Iowa 

loan associations ·~hich apply to and 

finance a~tho(ity shall serve as 

24 information distribution centers and sales agents on behalf of 

2S thE' program. 

26 2. All moneys received by the Iowa finance authori:y under 

27 this chapter shall be deposited in the horr,e o'''I,ership made 

28 easy investme~t fund. The Iowa finance authority shall be the 

29 custodian of the fu~d. which shall be outside the state 

]0 treasury. The Iowa ~ina~ce authority 

,1 deposited in the fund by each el1g:ble 

. l' sna.l invest 

home buyer 

the if,Or'leys 

32 participating ill the program in one or more of the following 

33 ways. according to the direction of the part1c1pant: 

]4 a. By depositing the moneys 1n a single money market 

35 muttlal fund or account selected by the Iowa finance authority 
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1 which invests soleJ.y in securit~es the inco~e of which is 

2 exempt from taxatior. by the United States governn;er.t. 

J b. By depositir.g the moneys i. :1 a single mor.ey market 

4 mutual fU:1d O~ accour.t selected by the IOida finance a~tho(':'ty 

5 which invests solely in marketable securlties rated in the top 

6 [our eating categories by nationa: rating services and 

7 designated as "investmer.t grade" or "bank quality" investment 

8 securitu~s. 

c. By purchasIng, for the participant, bonds iss~ed by the 

10 Iowa finance a.,thority under section 220B.6. 

11 d, By depositlng the moneys in a home ownership made easy 

12 illvestment pool, which moneys may then be invested ~n the same 

13 manlIer, 1n the same types of lnvestments, ar.d subje~t to ~he 

14 ~dme limitatlons provided for the investmer.t of funds 10 the 

l~ state treasury, except that at all times at :east twenty 

16 percent of the funds invested sha~l be invested in banks dr.d 

17 savings a~d loan associations in this state to suppleloent and 

1A enhance the investffierlt opportu~ities otherwise available under 

19 tnis sllbsectio!1. 

)0 3. A participant may wit~draw moneys deposited and 

i1 invesi.:ed :Jnder sL:.bsectio:1 2, Pdrag~aph "a", "t.', Or "d" 

72 suhject to the fo:lowing restrictions: 

21 a. Withdrawa: of moneys shall not be made until afte~ six 

24 months from the date the participa~t's i~itial deposit is 

25 received by the Io~a finance au~hority. 

26 b. No more than t~o withdrawals nay be made in 8I\y twelve-

21 month 

78 c. 

period. 

If the participant gives :he :owa E:nanr2 authority 

29 less thdn fourteen Jays prior notice that the participa~t 

30 inle~ds to ~Idke a withdrawal, a penalty of f~ve pe~cent of the 

J1 amoun~ withdraw:~ 5ha~i be assessed. Notice o~ a par:icipant's 

17 intention to make d withdrawal shall be give~ according to 

33 rules adopted by t~e Iowa financ:e authority. 

)4 4. A participant may dir~ct the Iowa finar.ce a~tho(ity to 

]5 transfer funds among alternative investments. The transfer 

-3-
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1 notice is subject to the notice of withdrawal requirements of 

2 subsection 3 and the participant may exercise this righr once 

3 annually, or. the an~iversary date of participation. 

4 Sec. 6. NEW SECTION. 2708.6 HOME OWNERSHl? MADE EAS~ 

5 (HOME) BONOS. 

G Bon<.1 0 issued to accomp:'~sr-. the p:lrposes of tr.e proq~J~, 

7 to be known as horne ownership made easy (HOME) bonds, shall be 

8 issued by the Iowa Einallce authority, and shall bear interest 

9 payable at such time or times and may be sold at such prices 

10 and in such manner as provided by law. 

11 2. All HOME bonds shall be purchased from the treasu,er ()f 

12 state aild shall be issued as provided by 12H·i. 

~1 3. HOME bonds shall be issued cn a total aggregaLe 

14 original principal amount not to exceed fifty million dollars. 

4. Every HOMS hond shacl be issued in the fclce amo::nt c: 
16 one thousand dollars and shall mature a: ~east ~n.ee yedrs 

17 from the date of issGance, as elpcted by [he purchaser. 

18 However, interest a~ the rate bo~ne by each HOME bond pr!or tc 

19 its. matur.:.ty shall conti~\le to a<.:cr:Je a.fte:- i.ts :na~urlt.j vllcil 

20 ti,e HOM~ bocd is paid or redee~ed. 

21 j. HOME bonds issued IJnder this sec~ion, J~d ~he ~nco~e 

22 derived therefro~, shail not be s~bject to ~axatio~ by L!1C 

2) stdt~ or a po).itical subdivis~Oil of the sral.e except for 

24 estate, inherita:lce, e)[ transfe~ taxps. 

2S Sec. 7. NEW SECTION. 2208.7 PROGRAM OENEFI~S. 

?6 When a progra~ pa~ticipant terminates participati()f! 1" 
, .. 

27 the program, the Io~a ~~nance aut~ority shall cert~~y Lo ~~R 

78 department of revenue and finance a~d ~ne Iowa finallce 

authority all of the following: 29 

j:) 

ji 

."L) 

J3 

J4 

j'j 

a. That the participan: is an elig:ble h0rr,e o':yer. 

b. That withj,n ~OU[ rnontts af~er ternlinatiun of 

participation ill the program the participant beCa!~le t~e owner, 

as sole O\'/ner, tenant ':'n COin.:non: or joi~t tena:1t with right uf 

sllrvivorship, of a fee simple absolute inte:est in real estat~ 

located in this state and occupied by the participant as a 

-4-
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1 prIncipal residence. 

2 c. That at 1eas: one of the following has occurred: 

J ( 1 ) For a period of three years immedi~tply precedillg 

4 termInation of part:cipation in the program, the participant 

~ deposited moneys with t~e Iowa finance authori~y for 

6 investmerlt under sectiO!l 2203.5, 51Jbsectioll 2, paragraph "a", 

7 "b l
', or "d", at least two deposits were made i~ each twelve-

8 montn period d~ting that three-year period, and the tota~ 

9 amou~t deposited, m:nus withdrawals, in each tweive-mon~h 

10 period equals at least twenty percent of the total amount 

11 deposited, "linus withdrawals. 

12 ( 2 ) ror a period of five years immediately preceding 

13 tprminalion of participation in the program, the part:clpar)~ 

14 dept)sited moneys ~ith the Iowa finance authority fer 

15 investment under sectic.n 220B.S, sllbsection 2, paragraph "a", 

16 I'b ll
, or 1'211, at least two deposits were Gade ill edch twelve-

1/ month period during that five-year period, and tne total 

18 amount deposited, m~nlls withdrawa!s, in eac~ twelve-~onth 

19 perlod equals at least ten pe[cen~ of the total amount 

~o deposited, minus wi~hdrdwa:s. 

21 (3) The partiCIpant purchased HOME bonrls in the total 

22 aggregate face amou;lt of noe less tha~ four tno~Sdr~ dollars, 

23 WdS the original purchaser of those bonds, and held the bonds 

74 Lo matLlrity or later. 

25 2. A pdrticipallt who 15 certified by the Iowd finance 

26 authority under subsection 1 as having met all of the 

27 requiremerts of that subsection shall: 

28 a. Have refu~d?d to the participant the tax, imposed u~der 

29 ~he real estate transfer tax imposed under chapter 428A, ~pon 

10 the partlcipallc's pi)rchase of a principal residence. 

'11 b. Have priority, over persons "'vho are not sc certified, 

32 under the resitie~tial mortgage interest reduction program 

lJ under section 220.81. 

34 3. At the request of the participant, a participant who is 

35 certified by the Iowa finance authority under subsection 1 as 
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having met all of the requirements of that subsection may also 

2 be certif1ed by the IO\-/a finance authority to the treasurer of 

J the county in which the par~icipa~t has purchased a prillclpal 

4 residence. The county treas"rer :oa'i refund to the participart 

5 the real estate trarsfer tax or any port~on :hereo~ ~mposeJ 

6 under chapter ~2HA. 

7 Sec. 8. Section 428A.l, unnumbered paragraph 1, Code 1991, 

8 1S amended to read as fo::ows: 

9 There is imposed on each deed, instr::rnent, or writing by 

10 which any lands, tenements, or other realty in this state 

11 shall be granted, assigned, transferred, or otherwise 

12 conveyed, a tax determined in the following ma:lner: When 

11 there is no consideration or when the deed i~stru:ne!lt or 

14 writing is executed and tendered for recording as ar 

15 1nstrument corrective of :itle, and se states, there shal: be 

J6 

17 

18 

19 

70 

no tax. 

value of 

hundred 

and te:1 

ei' c· ,1 ve 

When there is consideration and the aC~:la: mar~et 

the real property :ransferred is i:1 excess of flve 

dollars, the tax shall be r~fty-f~~e-een~~ one_?~~la: 

cents for eac~ five h~!:~dred dol:ars or fracliol~al pa~L 

21 'l'hp te~n\ "consideration l' as used ~!l t~is Ch,~ptcrt mca~s the 

22 full a~ount of the actual. sale pr'ce of the rp~i prrlperry 

~j i,nv0.l.ved, paid or to be paid, inc.~uC~ng the amol:::t cf an 

21 incumbrance or lien 011 the property, whether ass:~~ed or not by 

)5 the grantee. It shall be pre5l:~:ed tha: the sale p~~ce S0 

26 stated shall include ~~e value of all persc:ld: property 

21 tra!lsferred as part of the sale unless the dolla~ va:lle of 

2R said pprsc)nal property is stated on the ins~r:;~p~t oi 

29 

10 

) I 

. 12 

33 

34 

35 

conveyance. When t~e doiiar ~alue the personal !)[opprty , . 
i:1cluded ~n the sa:e is so s:ated, ... ~ shall DC CCd:"'C~f~d (rell: 

the co~sjderation shown O~ the instrume~t for the p~rpose ~C 

deter:ni.lir.g the tax . 

Sec. 9. SectIon 428A.8, Code 1991, is amended to read dS 

follo\vs: 

428A.8 REMITTANCE TO STA~E TREASURER -- PORTION RETAINED 

-6-
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1 IN COUNTY. 

2 On or before the tenth day of each month the county 

3 recorder shall determine and pay to the treasurer of state 

4 ""'fe,.,t7-~1c'fe thirty-seven and one-half percent of the rece:pts 

5 from the real estate transfer tax collected during the 

6 preceding month and the treasurer of state s!-:acl c!eposit tr.e 

7 rcceipts In the genera: fund of the state. The county 

<; oL.!.he~c:~ts !o~~~osi~oo:~n the !":ousir.g tr:.;st f;,Ind 

I() established ullder section 220.100. --"-----,-- --,,--,-- ---'-

11 The county recorder shall deposit the remaining twen~7-fi'f~ 

12 ~11f>lvc~d_()ne:half percent of tr.e receipts in the county 

13 general fund. 

14 The county recorder shall keep records and make reports 

15 with respect to the real estate transfer tax as the director 

16 of revenue and fillance prescr~bes. 

17 EXPLANATION 

IR ThiS bill creates the home ownership made easy prograrr to 

19 providp potential nome buyers a method of dccumulatin0 funds 

70 s\:Uicient for a aOI·m payr.lent on a home. A perSall ma~es 

21 deposits with the treaSllrer of state which are invested by the 

2? treasurer, purchases bonds from the IOwa fina,~ce authority, or 

23 deposits money 1n the home ownership made easy investmer.t 

24 pool. The bill also provides that the r~a: estate transfer 

15 tciX 15 ~nc[eased to 51.10 per $500 of act~al ma~ket value with 

26 the additional revenue deposited with the Iowa t~nance 

n authority. 

2f! 

29 

jO 

_~ .i.. 

32 

n 

JS 

SSLl 2G9RSV 74 
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1 Section 1. NEW SECTION. 220B.l TITLE. 
2 This chapter may be cited as the home ownership made easy 
3 Act. 
4 Sec. 2. NEW SECTION. 2208.2 PURPOSE AND INTENT. 

5 The general assembly finds and declares that for the 
6 benefit of the people of Iowa, a program shall be established 

7 to help make the dream of home ownership a reality for more of 
8 this state's citizens. It has come to the attention of the 

9 general assembly that there is a growing gap between housing 

10 affordability for eligible home buyers and housing 

11 affordability for persons who presently own the homes in whiCh 

12 they :ive, and that increased demand by mortgage lenders for a 

13 greater amount of money as a down payment on a home is a 
14 significant barrier to home ownership for many persons in this 
15 state. The general assembly recognizes that increasing owner-
16 occupied housing has many benefits for the communities in this 

17 state and that owning one's own home is a worthwhile goal and 

18 a goal which the general assembly wishes to help many of this 

19 state's citizens attain. It is the intent of the general 

20 assembly to provide to potential purchasers of homes in this 

21 state a method of accumulating, over a period of years, funds 
22 sufficient to make a down payment on a home which those 

23 persons would otherwise be unable to purchase. 
24 Sec. 3. N~~ SECTION. 2208.3 DEFINITIONS. 

25 1. "Eligible home buyer" means a person eighteen years of 
26 age or older who has not as a sole owner, tenant in common, or 

27 joint tenant with right of survivorship, held a fee simple 
28 absolute or other ownership ~nterest in residential real 

29 estate within two years before beginning participation in the 
30 program. 

31 2. "Fund" means the heme ownership made easy investment 
32 fund created by section 2208.5, subsection 2. 

33 3. "Participant" means each eligible horne buyer 
34 participating in the home ownership made easy program created 

35 by section 220B.4. 

-1-
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4. "Program" means the home ownership made easy program. 
5. "Residential real estate" means up to a two unit 

dwelling, one unit of which is owner occupied. 
Sec. 4. NEW SECTION. 220B.4 HOME OWNERSH:P MADE EASY 

PROG~~. 

The home ownership made easy program is created under the 

administration of the treasurer of state. The treasurer of 
state shall adopt rules for the efficient administration of 
the program including providing for the expenses of 
administering the program. 

Sec. 5. ~EW SECTION. 220B.5 PARtICIPATION IN THE 
PROGRAM. 

~18 
. 19 

1. A person may participate in the program by making 

periodic deposits of money with the treasurer of state. 

Deposits may be made monthly, quarterly, or semiannually, or 

may be made through a payroll deduction plan administered by 

the eligible home buyer's employer. The initial deposit shall 
be in an amount not less than two hundred fifty dollars for 

each alternative investment. Subsequent deposits may be in 
any amount subject to rules adopted by the treasurer of state. 

~ .. ~ 

20 

21 
22 

23 
24 

25 
26 

27 

28 

Banks and savings and loan associations which apply to and 

are approved by the treasurer of state shall serve as 

information distribution centers and sales agents on behalf of 
the program. 

2. All moneys received by the treasurer of state under 
this chapter shall be deposited in the home ownership made 

easy investment fund. The treasurer of state shall be the 

custodian of the fund, which shall be outside the state 

29 treasury. 

30 deposited 

The treasurer of state shall invest the moneys 
in the fund by each eligible home buyer 

, 
31 participating in the program in one or more of the following 

32 ways, according to the direction of the participant: 

33 a. By depositing the moneys in a single money market 

34 mutual fund or account selected by the treasurer of state 

35 which invests solely in securities the income of which is 

-2-
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1 exempt from taxation by the United States government. 
2 b. By depositing the moneys in a single mcney market 
3 mutual Eund or account selected by the treasurer of state 
4 which i:1vests solely in marketable securities rated in the top 

5 four rating categories by national rating services and 
6 designated as "investment grade" or "bank quality" investment 
7 securities. 
8 c. By purchasing, for the participant, bonds issued by the 

9 IOwa finance authority under section 

d. By depositing the moneys in a 10 

220B.6. 

horne ownership made easy 

invested in the same 11 invest~ent pool, which moneys may then be 

12 manner, in the same types of investments, and subject to the 

13 same limitations provided for the investment of funds in the 
14 state treasury, except that at all times at least twenty 

15 percent of the funds invested shall be invested in banks and 
16 savings and loan associations in this state to supplement and 

17 enhance the investment opportunities otherwise available under 
18 this subsection. 

19 3. A participant may withdraw moneys deposited and 
20 invested under subsection 2, paragraph "a", "b", or "d" 

2l subject to the following restrictions: 

22 a. ~ithdrawal of moneys shall not be made until after six 

23 months from the date the participant's initial deposit is 
24 received by the treasurer of state. 
25 b. No more than two withdrawals may be made in any twelve-
26 month period. 
27 c. If the 
28 than fourteen 

participant gLves 
days prior ~otice 

the treasurer of state less 
that the participant intends 

29 to make a 
30 withdrawn 

withdrawal, a per.a1ty of five percent of the amount 
shall be assessed. Notice of a participant's 

31 

32 

33 

intention to make a withdrawal shall be given according to 

rules adopted by the treasurer of state. 

4. A participant may d~~ect the treasurer of state to 
34 transfer funds among alternative investments. The transfer 

35 notice is subject to the not.ce of withdrawal requirements of 

-3-
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8 
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subsection 3 and the participant may exercise this right once 
annually, on the anniversary date of participation. 

Sec. 6. NEW SECTION. 220B.6 HOME OWNERSHIP MADE EASY 
(HOME) BONDS. 

1. Bonds issued to accomplish the purposes of the program, 
to be known as home ownership made easy (HOME) bonds, shall be 

issued by the Iowa finance authority, and shall bear interest 
payable at such time or times and may be sold at such prices 

and in such manner as provided by law. 
10 2. All HOME bonds shall be purchased from the treasurer of 
11 state and Shall be issued as provided by law. 
12 

13 

14 

15 
16 

17 
18 
19 

20 

21 
22 

23 
24 

25 
26 

3. HOME bonds shall be issued in a total aggregate 

original principal amount not to exceed fifty million dollars. 

4. Every HOME bond shall be issued in the face amount of 

one thousand dollars and shall mature at least three years 
from the date of issuance, as elected by the purchaser. 

However, interest at the rate borne by each HOME bond prior to 
its maturity shall continue to accrue after its maturity until 

the HOME bond is paid or redeemed. 
5. HOME bonds issued under this section, and the income 

derived therefrom, shall not be subject to taxation by the 

state or a political SUbdivision of the state except for 

estate, inheritance, or transfer taxes. 

Sec. 7. N~~ SECTION. 2208.7 PROGRAM BENEFITS. 

, When a program partlclpant terminates participation in 

the program, the treasurer of state shall certify to the 

27 department of revenue and finance and the Iowa finance 
28 authority all of the following: 

29 a. That the participant is an eligible home buyer. 
30 b. That within four months after termination of 

31 partiCipation in the program the partiCipant became the owner, 
32 as sole owner, tenant in common, or joint tenant with right of 

33 survivorship, of a fee simple absolute interest in real estate 

34 located in this state and occupied by the participant as a 

35 principal residence. 

-4-
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1 c. That at least one of the following has occurred: 
2 (1) For a period of three years immediately preceding 
3 termination of participation in the program, the participant 
4 depcsi:ed moneys with the treasurer of state for investment 

5 under section 220B.5, subsection 2, paragraph "a", "b", or 
6 "d", a:: least two deposits were made in each twelve-month 

7 period during that three-year period, and the total amount 
8 deposited, minus withdrawals, in each twelve-month period 
9 equals at least twenty percent of the total amount deposited, 

:0 minus withdrawals. 

11 (2) For a period of five years immediately preceding 

12 termination of participation in the program, the participant 

13 deposited moneys with the treasurer of state for investment 
14 under section 220B.5, subsection 2, paragraph "a", "b", or 

15 "d", at least two deposits were made in each twelve-month 
16 period during that five-year period, and the total amount 
17 deposited, minus withdrawals, in each twelve-month period 
18 equals at least ten percent of the total amount deposited, 
19 minus withdrawals. 

20 (3) The participant purchased HOME bonds in the total 

21 aggregate face amount of not less than four thousand dollars, 
22 was the original purchaser of those bonds, and held the bonds 

23 to maturity or later. 
24 2. A participant who is certified by the treasurer of 

25 state under subsection 1 as having met all of the requirements 
26 of that subsection shall: 

27 a. Have refunded to the participant the tax, imposed under 
28 the real estate transfer tax imposed under chapter 428A, upon 

29 the participant's purchase of a principal residence. 
30 b. Have priority, over persons who are not so certified, 

31 under the residential mortgage interest reduction program 

32 under section 220.81. 

33 3. At the request of the participant, a participant who is 

34 certified by the treasurer of state under subsection 1 as 

35 having met all of the requirements of that subsection may aTso 
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1 be certified by the treasurer of state to the treasurer of the 
2 county ~n which the participant has purchased a principal 
3 residence. The county treasurer may refund to the participant 
4 the rea: estate transfer tax or any portion thereof imposed 

5 under chapter 428A. 
6 Sec. 8. Section 428A.1, unnumbered paragraph 1, Code 1991, 

7 is amended to read as follows: 

8 There is imposed on each deed, instrument, or writing by 

9 which any lands, tenements, or other realty in this state 
10 shall be granted, assigned, transferred, or otherwise 

11 conveyed, a tax determined ~n the following manner: When 
12 there is no consideration or when the deed instrument or 

13 writing is executed and tendered for recording as an 
14 instrument corrective of title, and so states, there shall be 

15 no tax. When there is consideration and the actual market 

16 value of the real property transferred is in excess of five 

17 hundred dollars. the tax shall be f±fty-five-ee"ts one dollar 
18 for each five hundred dollars or fractional part of five 

19 hundred dollars in excess of five hundred dollars. The term 
20 "consideration" as used in this chapter. means the full amount 

21 of the actual sale price of the real property involved, paid 
22 or to be paid, including the amount of an incumbrance or lien 

23 on the property, whether assumed or not by the grantee. It 
24 shall be presumed that the sale price so stated shall include 

25 the value of all personal property transferred as part of the 
26 sale unless the dollar vd:~e of said personal property is 

27 stated on the instrument ~~ conveyance. When the dollar value 
28 of :he personal property :~c:uded in the sale is so stated, it 

29 shall be deducted from the consideration shown on the 
30 

31 
32 

33 

34 

35 

instrument for the purpose ~E determining the tax. 

Sec. 9. Section 428A.8. Code 1991. is amended to read as 
follows: 

428A.8 REMITTANCE TO STATE TREASURER -- PORTION RETAINED 

IN COUNTY. 

On or before the tenth day of each month the county 

-6-



S.F. if. F. 

1 recorder shall determine and pay to the treasurer of state 
2 ~e~e~~y-~~~e forty-one and one-quarter percent of the receipts 

3 from the real estate transfer tax collected during the 
4 preceding month and the treasurer of state shall deposit the 

5 receipts in the general fund of the state. The county 

6 recorder shall pay to the Iowa finance authority forty-five 

7 percent of the receipts to be deposited in the housing trust 

8 fund established under section 220.100. 

9 The county recorder shall deposit the remaining ~we~ty-f~~e 

10 thirteen and three-quarters percent of the receipts in the 

11 county general fund. 
12 The county recorder shall keep records and make reports 

13 with respect to the real estate transfer tax as the director 

14 of revenue and finance prescribes. 

15 EXPLANATION 

16 This bill creates the home 

17 provide potential home buyers 

ownership made easy program to 

a method of accumulating funds 

18 sufficient for a down payment on a home. A person makes 

:9 de90sits with the treasurer of state which are invested by the 

20 creasurer, purchases bonds frem the Iowa finance authority, or 

21 deposits money in the home ownership made easy investment 
22 pool. The bill also provides that the real estate transfer 

23 tax is increased to one dollar per five hundred dollars of 

24 actual market value with the additional revenue deposited with 

25 the Iowa finance authority. 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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A BILL FOR 

1 An Act relating to funding for the Iowa finance authority housing 

trust fund, G3tablishing the Iowa horne ownership made easy 

program, and increasing the real estate transfer tax. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.P. H.F. 

1 Section 1. NEW SECTION. 220B.l TITLE. 

2 This chapter may be cited as the home ownership made easy 

3 Act. 

4 Sec. 2. NEW SECTION. 220B.2 PURPOSE AND INTENT. 

5 The general assembly finds and declares that for the 

6 benefit of the people of Iowa, a program shall be established 

7 to help make the dream of home ownership a reality for more of 

8 this state's citizens. It has come to the attention of the 

9 general assembly that there is a growing gap between housing 

10 affordability for eligible home buyers and housing 

11 affordability for persons who presently own the homes in which 

12 they live, and that increased demand by mortgage lenders for a 

13 greater amount of money as a down payment on a home is a 

14 significant barrier to home ownership for many persons in this 

15 state. The general assembly recognizes that increasing owner-

16 occupied housing has many benefits for the communities in this 

17 state and that owning one's own home is a worthwhile goal and 

18 a goal whiCh the general assembly wishes to help many of this 

19 state's citizens attain. It is the intent of the general 

20 assembly to provide to potential purchasers of homes in this 

21 state a method of accumulating, over a period of years, funds 

22 sufficient to make a down payment on a home which those 

23 persons would otherwise be unable to purchase. 

24 Sec. 3. NEW SECTION. 220B.3 DEFINITIONS. 

25 1. "Eligible home buyer" means a person eighteen years of 

26 age or older who has not as a sole owner, tenant in common, or 

27 joint tenant with right of survivorship, held a fee simple 

28 absolute or other ownership interest in residential real 

29 estate within two years before beginning participation in the 

30 program. 

31 2. "Fund" means the home ownership made easy investment 

32 fund created by section 220B.5, subsection 2. 

33 3. "Participant" means each eligible home buyer 

34 participating in the home ownership made easy program created 

35 by section 220B.4. 
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"Program" means the home ownership made easy program. 

"Residential real estate" means up to a two unit 

3 dwelling, one unit of which is owner occupied. 

4 Sec. 4. NEW SECTION. 2208.4 HOME OWNERSHIP MADE EASY 

5 PROGRAM. 

6 The home ownership made easy program is created under the 

7 administration of the Iowa finance authority. The Iowa 

8 finance authority shall adopt rules foe the efficient 

9 administration of the program including providing for the 

10 expenses of administering the program. 

11 Sec. 5. NEW SECTION. 2208.5 PARTICIPATION IN THE 

12 PROGRAM. 

13 1. A person may participate in the program by making 

14 periodic deposits of money with the Iowa finance authority. 

15 Deposits may be made monthly, quaiterly, or semiannually, or 

16 may be made through a payroll deduction plan administered by 

17 the eligible home buyer's employer. The initial deposit shall 

18 be in an amount not less than two hundred fifty dollars for 

19 each alternative investment. Subsequent deposits may be in 

20 any amount subject to rules adopted by the Iowa finance 

21 authority. 

22 Banks and savings and loan associations which apply to and 

23 are approved by the Iowa finance authority shall serve as 

24 information distribution centers and sales agents on behalf of 

25 the program. 

26 2. All moneys received by the Iowa finance authority under 

27 this chapter shall be deposited in the home ownership made 

28 easy investment fund. The Iowa finance authority shall be the 

29 custodian of the fund, which shall be outside the state 

30 treasury. The Iowa finance authority shall invest the moneys 

31 deposited in the fund by each eligible home buyer 

32 participating in the program in one or more of the following 

33 ways, according to the direction of the participant: 

~ 34 a. By depositing the moneys in a single money market 

~ 35 mutual fund or account selected by the Iowa finance authority 
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1 which invests solely in securities the income of which is 

2 exempt from taxation by the United States government. 

3 b. By depositing the moneys in a single money market 

4 mutual fund or account selected by the Iowa finance authority 

5 which invests solely in marketable securities rated in the top 

6 four rating categories by national rating services and 

7 designated as "investment grade" or "bank quality" investment 

8 securities. 

9 c. By purchasing, for the participant, bonds issued by the 

10 Iowa finance authority under section 220B.6. 

11 d. By depositing the moneys in a home ownership made easy 

12 investme~t pool, which moneys may then be invested in the same 

13 manner, in the same types of investments, and subject to the 

14 same limitations provided for the investment of funds in the 

15 state t_sasury, except that at all times at least twenty 

16 percent of the funds invested shall be invested in banks and 

17 savings and loan associations in this state to supplement and 

18 er.hance the investment opportunities otherwise available under 

19 this subsection. 

20 3. A participant may withdraw moneys deposited and 

21 invested under subsection 2, paragraph "a", "b", or "d" 

22 subject to the following restrictions: 

23 a. Withdrawal of moneys shall not be made until after six 

24 months from the date the participant's initial deposit is 
25 received by the Iowa finance authority. 

26 b. No more than two withdrawals may be made in any twelve-

27 month period. 

28 c. If the participant gives the Iowa finance authority 

29 less than fourteen days prior notice that the participant 

30 intends to make a withdrawal, a penalty of five percent of the 

31 amount withdrawn shall be assessed. Notice of a participant's 

32 intention to make a withdrawal shall be given according to 

33 rules adopted by the Iowa finance authority. 

34 4. A participant may direct the Iowa finance authority to 

35 transfer funds among alternative investments. The transfer 
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1 notice is subject to the notice of withdrawal requirements of 
2 subsection 3 and the participant may exercise this right once 
3 annually, on the anniversary date of participation. 

HOME OWNERSHIP MADE 4 Sec. 6. NEW SECTION. 220B.6 EASY 
5 (HOME) BONDS. 

6 1. Bonds issued 

7 to be known as home 
to accomplish the purposes of the program, 

owners~ip made easy (HOME) bonds, shall be 
8 issued by the Iowa finance authority, and shall bear interest 
9 payable at such time or times and may be sold at such prices 

10 and in such manner as provided by law. • 

11 2. All HOME bonds shall be purchased from the treasurer of 

12 state and shall be issued as provided by law. 
13 

14 

15 
16 

17 

18 
19 

20 

21 

22 

23 

3. HOME bonds shall be issued in a total aggregate 

original principal amount not to exceed fifty million dollars. 

4. Every HOME bond shall be issued in the fa~e amount of 

one thousand dollars and shall mature at least three years 
from the date of issuance, as elected by the purchaser. 

However, interest at the rate borne by each HOME bond prior to 

its maturity shall continue to accrue after its maturity until 

the HOME bond is paid or redeemed. 

5. HOME bonds issued under this section, and the income 

derived therefrom, shall not be subject to taxation by the 

state or a political subdivision of the state except for 

24 estate, inheritance, or transfer taxes. 

25 Sec. 7. NEW SECTION. 220B.7 PROGRAM BENEFITS. 
26 1. When a program 
27 the program, the Iowa 

participant terminates participation in 
finance authority shall certify to the 

28 department of revenue and finance and the Iowa finance 
29 authority all of the following: 

30 

31 
32 

33 

34 
35 

a. That the participant is an eligible home buyer. 

b. That within four months after termination of 

participation in the program the participant became the owner, 

as sale owner, tenant in common, or joint tenant with right of 

survivorship, of a fee simple absolute interest in real estate 

located in this state and occupied by the participant as a 
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1 principal residence. 

2 c. That at least one of the following has occurred: 

3 (1) For a period of three years immediately preceding 

4 ternination of participation in the program, the participant 

5 deposited moneys with the Iowa finance authority for 

6 investment under section 2208.5, subsection 2, paragraph "a", 

7 "b", or ad"~, at least two deposits were made in each twelve-

8 month period during that three-year period, and the total 

9 amount deposited, minus withdrawals, in each twelve-month 

10 period equals at least twenty percent of the total amount 

11 deposited, minus withdrawals. 

12 (2) For a period of five years immediately preceding 

13 termination of participation in the program, the participant 

14 deposited moneys with t~e ·owa finance authority for 

15 investment under sectioil 2208.5, subsection 2, paragraph "a", 

16 "b", or "dO, at least two deposits were made in each twelve-

17 month period during that five-year period, and the total 

18 amount deposited, minus withdrawals, in each twelve-month 

19 period equals at least ten percent of the total amount 

20 deposited, minus withdrawals. 

21 (3) The participant purchased HOME bonds in the total 

22 aggregate face amount of not less than four thousand dollars, 

23 was the original purchase~ of those bonds, and held the bonds 

24 to maturity or later. 

2S 2. A participant who is certified by the Iowa finance 

26 authority under subsect:o~ 1 as having met all of the 
27 requirements of that subsection shall: 

28 a. Have refunded to ~~e participant the tax, imposed under 

29 the real estate transfer ~dX imposed under chapter 428A, upon 

30 the participant's purchase of a principal residence. 

31 b. Have priority, over persons who are not so certified, 

32 under the residential mor:gage interest reduction program 

33 under section 220.81. 

34 3. At the request of the participant, a participant who is 
3S certified by the Iowa fina~ce authority under subsection 1 as 
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1 

2 

3 

4 

5 

6 

S.F. H.F. 

having met all of the requirements of that subsection may also 
be certified by the Iowa finance authority to the treasurer of 
the county in which the participant has purchased a principal 

residence. The county treasurer may refund to the participant 

the real estate transfer tax or any portion thereof imposed 

under chapter 428A. 

7 Sec. 8. Section 428A.l, unnumbered paragraph 1, Code 1991, 

8 is amended to read as follows: 

9 There is imposed on each deed, instrument, or writing by. 

10 which any lands, tenements, or other realty in this state 
11 shall be granted, assigned, transferred, or otherwise 

12 conveyed, a tax determined in the following manner: When 

13 there is no consideration or when the deed instrument or 

14 writing is executed and tendered for recording as an 

15 instrument corrective of title, and so states, there shall be 

16 no tax. When there is consideration and the actual market 

17 

18 
19 

20 

21 

value of the real property transferred is in excess of five 

hundred dollars, the tax shall be fifty-fi~e-eents one dollar 

for each five hundred dollars or fractional part of five 

hundred dollars in excess of five hundred dollars. The term 
"consideration" as used in this chapter, means the full amount 

22 of the actual sale price of the real property involved, paid 

23 or to be paid, including the amount of an incumbrance or lien 

24 on the property, whether assumed or not by the grantee. It 

25 shall be presumed that the sale price so stated shall include 

26 the value of all personal property transferred as part of the 

27 sale unless the dollar value of said personal property is 

28 stated on the instrument of conveyance. When the dollar value 
29 of the personal property included in the sale is so stated, it 
30 shall be deducted from the consideration shown on the 
31 instrument for the purpose of determining the tax. 
32 Sec. 9. Section 428A.8, Code 1991, is amended to read as 
33 follows: 

34 428A.8 REMITTANCE TO STATE TREASURER --·PORTION RETAINED 

35 IN COUNTY. 
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1 On or before the tenth day of each month the county 

2 recorder shall determine and pay to the treasurer of state 

3 ~eveney-f~ve forty-one and one-quarter percent of the receipts 

4 from the real estate transfer tax collected during the 

5 preceding month and the treasurer of state shall deposit the 

6 receipts in the general fund of the state. The county 

7 recorder shall pay to the Iowa finance authority forty-five 

8 percent of the receipts to be deposited in the housing trust 

9 fund established under section 220.100. 

10 The county recorder shall deposit the remaining eweney-five 

11 thirteen and three-quarters percent of the receipts in the 

12 county general fund. 

13 The county recorder shall keep records and make reports 

14 with respect to the real estate transfer tc': as the director 

15 of revenue and finance prescribes. 

16 EXPLANATION 

17 This bill creat~s the home ownership made easy program to 

18 provide potential home buyers a method of accumulating funds 

19 sufficient for a down payment on a home. A person makes 

20 deposits with the treasurer of state which are invested by the 

21 treasurer, purchases bonds from the Iowa finance authority, or 

22 deposits money in the home ownership made easy investment 

23 pool. The bill also provides that the real estate transfer 

24 ta~ is increased to one dollar per five hundred dollars of 

25 actual market value with the additional revenue deposited with 

26 the Iowa finance authority. 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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