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Section 1. NEW SECTION. 2208.1 TITLE.

This chapter may be cited as the home ownersnip made easy
Act.

Sec. 2. NEW SECTION. 220B.2 PURPOSE AND INTENT.

The general assembly finds ancé declares that for the
venefi1t of the people of Iowa, a program shall pe establisned
to heip make the dream ¢f home ownership & reality for more of
this state's citizens. It has come to the attention of the
general assembly that there 1s a growing gap between housing
affordability for eligible home buyers and housing
affordability for persons who presently own the homes 1n which
they live, and thai increased demand by morigage lienders for a
greater amount of money as a down payment on a hcme is a
significant barrier to home ownership for manv persons in thils
state. The general assembly recognlzes that increasing owner-
occupled housing has many bereflits for the communities in this
state and that owning one's own home 1s a wortnwhile geal and
a goal which the general assembly wishes to heip many of this
state’'s clitizens attaina. It is the intent <f the general

assenvly to provide to potential purchasers of hciles :n this

thisg
state a methed of accumulatirg, over a pericd of years, funds
sufficient to make a down payiment on a home which those
perscns would otherwise be unable to purchase.
Sec. 3. NEW SECTION., 220B.3 DEFINITIONS.

1. "Eligilble nome buyer" means a person eighteen years cf

age or older who has rot as a sole owner, tenant in commcn, OF
joint tenant with rignt of survivorship, held a fee simple
absolute or other ownership interest in residentiai reai
estate within two years pefore beginning participation in the
program.

2. "Fund" means the hceme ownership made easy investment
fund created by section 2203.5, subsection 2.

3. "Participant" means each eligible home buyer
participating in the rome ownership made easy program created
by section 220B.4.




)

4. "Program" means the nome ownership wade easy program,

5. "Residential rea! estate"” means up to a two unit
dwelling, one unit of which 1s owner occupied.

Sec. 4. NEW SECTION. 220B.4 HOME OWNERSELP MADE LEASY
PROGRAM.

The home cwnership made easy program is created under the

administration of the Iowa finance authoriiy. The Iowa
finance authority shall adopt rules for the efficient
administration of the program including providing for the
expenses of administering the programn.

Sec. 5. NEW SECTION. 220B.5 PARTICIPATION IN THE
PROGRAM.

. A person may participate 1n the program by making

periodic deposits of money with the Iowa finance authority.
Deposits may be made monthly, quarterly, or semiannuaily, or
may be made through a payroil deducticn plan adminisrered by
the eligible home buyer's employer. The initial deposit shall
be in an amount nct less than two hundred fifty cdolliars for
each alternative investment. Subsequent deposits may be in
any amount subject to rules adopted py the Iowa finance
authority.

Banks and savings and lean associations which apply to and
are approved by the Iowa finance authority shall serve as
information distributlon centers and sales agents on behalf of
the program.

2. All mcneys received by the Iowa finance authority under
this chapter shall be deposited in the home cwnership made
easy 1nvestment fund. The Iowa finance authecrity shall be the
custodian of the fund, which shall be ocutside the state
treasury. The fowa finance authority shall invest the wmoneys
deposited in the fund by each eligiple home buyer
participating in the program in one or nore of the following
ways, according to the direction of the participant:

a. By depositing the moneys in a single money market

mutual fund or account selected by the Iowa finance authority
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which invesis solely in securities the income of wnich is .
exempt from taxaticr by the United States government.

b. By depositing the mcneys 1n a single money marxet
mutual fund or account selected by the Iowa finance authority
which Invests solely 1n marketable securities rated in the top
four rating categories by nationai rating services and
designated as "investment grade" or "bank quality" investment
securities.

c. By purchasing, for the participant, bonds i1ssued by the
Iowa finance authority under section 220B.6.

d. By depositing the moneys in a home ownership made easy
investment pool, which moreys may then be invested in the same
manner, in the same types of investments, and subject o the

n the

[

same limitations provided for the investment of funds
state treasury, except that at all times at least twenty
percent of the funds invested shail be invested In banks arnd
savings and loan associations Iin this state to supplement and
enhance the investment opportunities otherwise available under .
tnis subsection.
3. A participant may withdraw moneys deposited and
1nvesited under subsection 2, paragraph "a“, "b, or "d"
subject ¢ the following restrictions:
a. Withdrawal of moneys shall rot be made until afrer six
months from the date the participant's initial deposit is
received by the Iowa finance authority.
b. No mere than twe witndrawals may be made ia any twelve-
month period.
c. If the participant gives the Iowa f.nanc2 authority
iess than fourteen days prior notice that the participant
intends tc aake a witndrawal, a penality of five percent of the
amount withdrawn shaii be assessed. Notice of a participant's
intention to make a withdrawal shall be given according to
rules adopted by the iowa finance authority.

4. A participant may direct the Iows finance authority to
transfer funds among alternative investments., The g¢ransfer .
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notice 1s subject to the notice of withdrawal requirements of

subsection 3 and the particlpant may exercise this righr once
annually, on the anniversary date of participation.

Sec. 6. NEW SECTION. 2?0B.6 HOME OWNERSHLP MADE FEASY
(KOME) BONDS.

i. Bonds 1ssued to accomplish tne purposes of the program,
to be known as home ownership made easy (HOME) bends, snall be
issued by the Iowa finance authority, and shall bear interest
payable at such time ¢r times and may be sold at such prices
and 1n such manner as provided by law.

2., All HOME bonds shall be purchased from tne treasurer of
state and shall be issued as provided by law.

3. HOME bonds shall be issued in a total aggregatie
original principal amount not to exceed fifty million dellars.
4. Every EOME bond shall be issued in the {face amount cf

one thousand dollars and shall mature a:t least three years
from the date of issuance, as elected by the purchaser.
However, interest at the rate borne by each HOME bond prior tc
its maturity shall contilnue to accrue after Its maturihy untli
the EOME bond is paid or redeemed.

5. HOMF bonds issued under this sectlon, and vhe rncome

derived therefrom, shail not be stubiect to faxation by Lhe
state or a political sundivision of the state except for

estate, 1nheritance, or transfer taxes,
Sec. 7. NEW SECTION, 2208.7 PRCOGRAM BINZFTTS.

i. When a program participant terminates partici

0
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the program, the Iowa finance authority shall certify Lo the
department of revenue and finance and thne Iowa finance
authority all of the following:

4. That the participan:t 1s an eligible hame buyer.

b. That within four months afier termination of
participation in the program the participant became the owner,
as sole owner, %ferant In common, or joint tenant with right of
survivorship, of a fee cimple absolute interest in real estate

located in this state and occupied by the participant as a
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principal residence.

c. That at leas: one of the following has occurred:

(1) For a period of three years i1mmediately preceding
termination of participation in the program, the participant
deposited moneys with the Iowa finance authcrity for
investment under sectlon 2208.5, subsection 2, paragraph "a",
"b", or "d", at least two deposits were made 1n each twelve-
montn period during that three-year period, and the total
amount deposited, minus withdrawals, 1n each twe.ve-montn
periocd eguals at least twenty percent of the total amount
deposited, minus withdrawals.

(2) For a period of five years immediately preceding
terminaticn of participatlon in the program, the participant
deposited moneys with the Iowa finance authority for
investment under secticn 220B.5, subsecticn 2, paragraph "a",
"b", or "d", at least two deposits were made in each twelve-
month period during that five-year period, and the total
amount deposited, minus witndrawals, in each twelve-month
peciod equals at least ten percent of the total amount
depostited, minus withdrawals.

{3) The participant purchased EOME bonds in the total
aggregate face amount of noc less than four tnousan? dollars,
was the original purchaser of those bonds, and held the bonds
to maturity or later.

2. A participant who 1s certified by the Icwa finarce
authority under subsection ! as having met all of the
requirements of that subsecticn shall:

a. Have refuad=ad fc the participant thne tax, lmposed under
the reai estate transfer tax i1mposed under chapter 428a, upon

'

the participanc’'s purchase of a principal residence.

b. Have priority, over persons who are not sc certified,
under the resicential mortgage interest reduction program
under section 220.81L.

2. At the request of the participant, a participan:t who is

certified by the Iowa finance authority under subsection 1 as

_5_




having met all of the requirements of that subsection mav also

be certified by the Iowa finance authority to the treasurer of
the county in which the participant has purchased a principal
residence. The county treasurer may refund to thne participanrt
the real estate tranrnsfer tax or any portion thereof imposed
under chapter 428A.

Sec. 8. Section 428a.1, unnumbered paragraph 1, Ccde 1991,
is amended to read as follows:

There 1s imposed on each ceed, instrument, or writing by
which any lands, tenements, or other realty in this state
shall be granted, assigned, transferred, or otherwise
conveyed, a tax determined in the following manner: When
there is no consideration or when the deed instrument or
writing 1s executed and tendered for recording as an
instrument corrective of tTitle, and so states, there shall be
no tax. When there 1s consideraticn and the actual marxet
value of the reai property fransferred is in excess of five
hundred dollars, the tax shall be £xfry-frve-cents one

and ten cents for each five hundred dellars or fractionai part

cf five hundred dollars 10 excess of five hundred dollars.
The term “consideration® as used n this chapter, means the

full amount of the actual saie pri £ the real property
invoived, pa'd or to be paid, incluc¢ing the amount of an
incumbrance or lien on the preperty, whether assumed or not
the grantee. It shall be presumed tha:r the sale
stated shall include the value of all perscna. p
transferred as part of the sale unless the doll
said personal property is stated on the insrrument
conveyance. When the do.iar value of the perscnal property
included in the sale is 5o stated, 1% shall ve dceducied from
the conslideration shown on the instrument for the purpose of
determiaing the tax.

Sec. 9. Section 428R.8, Code 1991, is amended to read as
follows:

¢28A.8 REMITTANCE TO STATE TREASURER -- PORTION RETAINED

_6_
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IN COUNTY.
On or before the tenth day of each month the county

recorder snall determine and pay to the treasurer of state

seventy-frve thirty-seven and one-half percent of the recelpts
from the real estate transfer tax collected during the
preceding montn and the treasurer of state shail Cdeposit the
recelpts 1n the genera: fund of the state. The county

recorder shall pay to the Towa finance authority fifty percent

of the receipts to be deposited 1n the housing trust fund
: ! P - _aep > . g ‘ ;

estabiished under section 220.100.

The county recorder shall deposit the remaining twency-£five

twelve and one-half percent of the receipts in the county

general fund.

The county recorder shall keep records and make reports
with respect to the real estate transfer tax as the director
ot revenue and finance prescribes.

EXPLANATION

This bill creates the heme ownership made easy program to
provide potential nome buyers a method of accumulating funds
sufficient for a down payment on a home. A percon maxkes
deposits with the treasurer of state which are invested by the
treasurer, purchases bonds from the Iowa finance authority, or
deposits money 1n the home ownership made easy lnvestment
pool. The bill also provides that thke rzal estate transfer
taX 1s increased to $1.10 per 3500 of actual market value with
the additional revenue deposited with the Iowa finance

authority.

L83 209838V 74
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Section 1. NEW SECTION. 220B.1 TITLE.

This chapter may be cited as the home ownership made easy
Act.

Sec. 2. NEwW SECTION. 220B.2 PURPOSE AND INTENT.

The general assembly finds and declares that for the
benefit of the people of Iowa, a program shall be established
to help make the dream of home ownership a reality for more of
this state's citizens. It has come to the attention of the

general assembly that there is a growing gap between housing
affordability for eligible home buyers and housing
affordability for persons who presently own the homes in which
they live, and that increased demand by mortgage lenders for a
greater amount of money as a down payment on a home is a
significant barrier to home ownership for many persons in this
state. The general assembly recognizes that increasing owner-
occupied housing has many benefits for the communities in this
state and that owning one's own home is a worthwhile goal and
a goal which the general assembly wishes to help many of this
state's citizens attain. It is the intent of the general
assembly to provide to potential purchasers of homes in this
state a method of accumulating, over a period of years, funds
sufficient to make a down payment on a home which those
persons would otherwise be unable to purchase.

Sec. 3. NEW SECTION. 220B.3 DEFINITIONS.

l. "Eligible home buyer” means a perscn eighteen years of

age or older who has not as a sole owner, tenant in common, or
Jjolnt tenant with right of survivorship, held a fee simple
absolute or other ownership interest in residential real
estate within two years befcre beginning participation in the
program.

2. "rFund" means the hcme ownership made easy investment
fund created by section 220B.5, subsection 2.

3. "Participant" means each eligible home buyer
participating in the home ownership made easy program created
by section 220B.4.
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4. "Program™ means the home ownership made easy program.

5. "Residential real estate” means up to a two unit
dwelling, one unit of which is owner occupied.

Sec. 4. NEW SECTION. 220B.4 HOME OWNERSHIP MADE EASY
PROGRAM.

The home ownership made easy program is created under the

administration of the treasurer of state. The treasurer of
state shall adopt rules for the efficient administration of
the program including providing for the expenses of
administering the program, |

Sec. 5. NEW SECTION. 220B.5 PARTICIPATION IN THE
PROGRAM.,

1. A person may participate in the program by making
periodic deposits of money with the treasurer of state,

Deposits may be made monthly, quarterly, or semiannually, or
may be made through a payroll deduction plan administered by
the eligible home buyer's employer. The initial deposit shall
be in an amount not less than two hundred fifty dollars for
each alternative investment. Subseguent deposits may be in
any amcunt subject to rules adopted by the treasurer of state.

Banks and savings and loan associations which apply to and
are approved by the treasurer of state shall serve as
information distribution centers and sales agents on behalf of
the progranm.

2. All moneys received by the treasurer of state under
this chapter shall be deposited in the home ownership made
easy investment fund. The treasurer of state shall be the
custodian of the fund, which shall be outside the state
treasury. The treasurer of state shall invest the moneys
deposited in the fund by each eligible home buyer
participating in the program in one or more of the following
ways, according to the direction of the participant:

a. By depositing the moneys in a single money market
mutual fund or account selected by the treasurer of state
which invests solely in securities the income of which is

~2=
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exempt from taxation by the United States government,

b. By depositing the moneys in a single mcney market
mutual fund or account selected by the treasurer of state
which invests sclely in marketable securities rated in the top
four rating categories by natiocnal rating services and
designated as "investment grade" or "bank quality” investment
securities,

¢c. By purchasing, for the participant, bonds issued by the
Iowa finance authority under section 220B.6.

d. B8y depositing the moneys in a home ownership made easy
investment pool, which moneys may then be invested in the same
manner, in the same types of investments, and subject to the
same limitations provided for the investment of funds in the
state treasury, except that at all times at least twenty
percent of the funds invested shall be invested in banks and
savings and loan aséociations in this state to supplement and
enhance the investment opportunities otherwise available under
this subsection.

3. A participant may withdraw moneys deposited and
invested under subsection 2, paragraph "a", "b", or "d"
subject to the following restrictions:

a. Withdrawal of moneys shall not be made until after six
months from the date the participant’s initial deposit is
received by the treasurer of state.

b. No more than two withdrawals may be made in any twelve-
month period.

c. If the participant gives the treasurer of state less
than fourteen days prior nctice that the participant intends
tCc make a withdrawal, a peralty of five percent of the amount
withdrawn shall be assessed. Notice of a participant's
intention to make a withdrawal shall be given according to
rules adopted by the treasurer of state.

4. A participant may direct the treasurer of state to
transfer funds among alternative investments. The transfer
notice is subject to the notice of withdrawal requirements of
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subsecticon 3 and the participant may exercise this right once
annually, on the anniversary date of participation.

Sec. 6. NEW SECTION. 220B.6 HOME OWNERSHIP MADE EASY
(HOME) BONDS.

1. Bonds issued to accomplish the purposes of the program,
to be known as home ownership made easy (HOME} bonds, shall be

issued by the lowa finance authority, and shall bear interest
payabie at such time or times and may be sold at such prices
and in such manner as provided by law.

2. All HOME bonds shall be purchased from the treasurer of
state and shall be issued as provided by law.

3. HOME bonds shall be issued in a total aggregate
original principal amount not to exceed fifty million dollars.
4. Every HOME bond shall be issued in the face amount of

one thousand dollars and shall mature at least three years
from the date of issuance, as elected by the purchaser.
However, interest at the rate borne by each HOME bond prior to
its maturity shall continue to accrue after its maturity until
the HOME bond is paid or redeemed.

S. HOME bonds issued under this section, and the income
derived therefrom, shall not be subject to taxation by the
staze or a political subdivision of the state except for
estate, inheritance, or transfer taxes.

Sec. 7. NEW SECTION. 220B.7 PROGRAM BENEFITS.

1. Wwhen a program participant terminates participation in
the program, the treasurer of state shall certify to the

department of revenue and finance and the Iowa finance
authority all of the following:

a. That the participant is an eligible home buyer.

b. That within four months after termination of
participation in the program the participant became the owner,
as sole owner, tenant in ccmmon, or joint tenant with right of
survivorship, of a fee simpie absolute interest in real estate
located in this state and occupied by the participant as a
principal residence.
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c. That at ieast one of the following has occurred: .
{1) For a period of three years immediately preceding
termination of participation in the program, the participant
depcsited moneys with the treasurer of state for investment
under section 220B.5, subsection 2, paragraph "a", "b", or
“d", at least two deposits were made in each twelve-month
period during that three-year period, and the total amount
deposited, minus withdrawals, in each twelve-month period
equals at least twenty percent of the total amount deposited,
minus withdrawals.
(2) For a period of five years immediately preceding
termination of participation in the program, the participant
deposited moneys with the treasurer of state for investment
under section 220B.5, subsection 2, paragraph "a", "b", or
"d", at least two deposits were made in each twelve-month
period during that five-year period, and the total amount
deposited, minus withdrawals, in each twelve-month period
equals at least ten percent of the total amount deposited, .
minus withdrawals.
(3) The participant purchased HOME bonds in the total
aggregate face amount of not less than four thousand dollars,
was the original purchaser of those bonds, and held the bonds
to maturity or later.
2. A participant who is certified by the treasurer of
state under subsection 1 as having met all of the requirements
of that subsection shall:
a. Have refunded to the participant the tax, imposed under
the real estate transfer tax imposed under chapter 428A, upon
the participant's purchase of a principal residence.
b. Have priority, over persons who are not so certified,
under the residential morzgage interest reduction program
under section 220.81.
3. At the request of the participant, a participant who is
certified by the treasurer of state under subsection 1 as .
having met all of the requirements of that subsection may also '

5=




be certified by the treasurer of state to the treasurer of the
county in which the participant has purchased a principal

resicence. The county treasurer may refund to the participant

the rea. estate transfer tax or any portion thereof imposed
under chapter 428A.

Sec. 8. Section 428A.1, unnumbered paragraph 1, Code 1991,
is amended to read as follows:

There is imposed on each deed, instrument, or writiang by
which any lands, tenements, or other realty in this state
shall be granted, assigned, transferred, or otherwise
conveyed, a tax determined in the following manner: When
there is no consideration or when the deed instrument or
writing is executed and tendered for recording as an
lnstrument corrective of title, and so states, there shall be
no tax. When there is consideration and the actual market
value cf the real property transferred is in excess of five
hundred dollars, the tax shall be £ifty-five-cenmes one dollar

for each five hundred dollars or fractional part of five
hundred dollars in excess of five hundred dollars. The term
"consicderation" as used in this chapter, means the full amount

the actual sale price of the real property involved, paid

to be paid, including the amcunt of an incumbrance or lien

the property, whether assumed or not by the grantee. It
shall be presumed that the sale price so stated shall include
the value of all personal property transferred as part of the
sale unless the dollar value of said personal property is
stated on the instrument :=f conveyance. When the dollar value
of the personal property :inciuded in the sale is so stated, it
shall be deducted from the ccnsideration shown on the
instrument for the purpose -f determining the tax.

Sec. 9. Section 428A.8, Code 1991, is amended to read as
follows:

428A.8 REMITTANCE TO STATE TREASURER -~ PORTION RETAINED

IN COUNTY.

On or before the tenth day of each month the county

-f=




recorder shall determine and pay to the treasurer of state
seveney-Sive forty-one and one-gquarter percent of the receipts

from the real estate transfer tax collected during the
preceding month and the treasurer of state shall deposit the
receipts in the general fund of the state. The county

recorder shall pay to the Iowa finance authority forty-five

percent of the receipts to be deposited in the housing trust

fund established under section 220.100.

O 0 -~ o o b W o

The county recorder shall deposit the remaining twenty-five

—
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thirteen and three-quarters percent of the receipts in the

—
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county general fund.

[
3]

The county recorder shall keep records and make reports

ot
[N

with respect to the real estate transfer tax as the director

[
=3

of revenue and finance prescribes.
EXPLANATION
This bill creates the home ownership made easy program to

=
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orcvide potential home buyers a method of accumulating funds
18 sufficient for a down payment on a home. A person makes
19 deposits with the treasurer of state which are invested by the
20 treasurer, purchases bonds from the Iowa finance authority, or
21 deposits money in the home ownership made easy investment
22 pool, The bill alsoc provides that the real estate transfer
23 tax is increased to one dollar per five hundred dollars of
24 actual market value with the additional revenue deposited with
25 the Iowa finance authority.
26
27
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Section 1. NEW SECTION. 220B.1 TITLE.
This chapter may be cited as the home ownership made easy

Act.
Sec. 2. NEW SECTION. 220B.2 PURPOSE AND INTENT.

The general assembly finds and declares that for the
benefit of the people of Iowa, a program shall be established
to help make the dream of home ownership a reality for more of
this state's citizens. It has come to the attention of the
general assembly that there is a growing gap between housing
affordability for eligible home buyers and housing
affordability for persons who presently own the homes in which
they live, and that increased demand by mortgage lenders for a
greater amount of money as a down payment on a home is a
significant barrier to home ownership for many persons in this
state. The general assembly recognizes that increasing owner-
occupied housing has many benefits for the communities in this

state and that owning one's own home is a worthwhile goal and
a goal which the general assembly wishes to help many of this
state's citizens attain. It is the intent of the general
assembly to provide to potential purchasers of homes in this
state a2 method of accumulating, over a period of years, funds
sufficient to make a down payment on a home which those
persons would otherwise be unable to purchase.

Sec, 3. NEW SECTION. 220B.3 DEFINITIONS.

1. "Eligible home buyer" means a person eighteen years of

age or older who has not as a scle owner, tenant in common, or
joint tenant with right of survivorship, held a fee simple
absolute or other ownership interest in residential real
estate within two years before beginning participation in the

program.
2. "Fund" means the home ownership made easy investment
fund created by section 220B.5, subsection 2.

3. "Participant" means each eligible home buyer
participating in the home ownership made easy program created
by section 220B.4.
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4. "Program" means the home ownership made easy program.

S, "Residential real estate" means up to a two unit
dwelling, one unit of which is owner occupied.

Sec. 4. NEW SECTION. 220B.4 HOME OWNERSHIP MADE EASY
PROGRAM.

The home ownership made easy program is created under the

administration of the Iowa finance authority. The Iowa
finance authority shall adopt rules for the efficlent
administration of the program including providing for the
expenses of administering the program.

Sec. S. NEW SECTION. 220B.5 PARTICIPATION IN THE
PROGRAM.

1. A person may participate in the program by making
periodic deposits of money with the Iowa finance authority.
Deposits may be made monthly, quarterly, or semiannually, or
may be made through a payroll deduction plan administered by
the eligible home buyer's employer. The initial deposit shall
be in an amount not less than two hundred fifty dollars for

each alternative investment. Subseguent deposits may be in
any amount subject to rules adopted by the Iowa finance

authority.
Banks and savings and loan associations which apply to and
are approved by the Iowa finance authority shall serve as

information distribution centers and sales agents on behalf of
the program,

2. All moneys received by the Iowa finance authority under
this chapter shall be deposited in the home ownership made
easy investment fund. The Iowa finance authority shall be the
custodian of the fund, which shall be outside the state
treasury. The Iowa finance authority shall invest the moneys
deposited in the fund by each eligible home buyer
participating in the program in one or more of the following
ways, according to the direction of the participant:

a. By depositing the moneys in a single money market
mutual fund or account selected by the Iowa finance authority

_2_
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which invests solely in securities the income of which is
exempt from taxation by the United States government.

b. By depositing the moneys in a single money market
mutual fund or account selected by the Iowa finance authority
which invests solely in marketable securities rated in the top
four rating categories by national rating services and
designated as "investment grade" or "bank quality" investment
securities,

c. By purchasing, for the participant, bonds issued by the
Iowa finance authority under section 220B.6.

d. By depositing the moneys in a home ownership made easy
investment pool, which moneys may then be invested in the same
manner, in the same types of investments, and subject to the
same limitations provided for the investment of funds in the
state t_casury, except that at all times at least twenty
percent of the funds invested shall be invested in banks and
savings and loan associations in this state to supplement and
erhance the investment opportunities otherwise available under
this subsectlon.

3. A participant may withdraw moneys deposited and
invested under subsection 2, paragraph "a", "b", or "4d"
subject to the following restrictions:

a. Withdrawal of moneys shall not be made until after six
months from the date the participant's initial deposit is
received by the Iowa finance authority,

b. No more than two withdrawals may be made in any twelve-
month period.

c. If the participant gives the Iowa finance authority
less than fourteen days prior notice that the participant
intends to make a withdrawal, a penalty of five percent of the
amcunt withdrawn shall be assessed. Notice of a participant's
intention to make a withdrawal shall be given according to
rules adopted by the Iowa finance authority.

4. A participant may direct the Towa finance authority to
transfer funds among alternative investments. The transfer

~-3-
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notice is subject to the notice of withdrawal requirements of
subsection 3 and the participant may exercise this right once
annually, on the anniversary date of participation.

Sec. 6. NEW SECTION., 220B.6 HOME OWNERSHIP MADE EASY
(HOME) BONDS.

1. Bonds issued to accomplish the purposes of the program,

to be known as home ownership made easy (HOME) bonds, shall be
issued by the Iowa finance authority, and shall bear interest
payable at such time or times and may be sold at such prices

and in such manner as provided by law. .
2. All HOME bonds shall be purchased from the treasurer of

state and shall be issued as provided by law.

3. EOME bonds shall be issued in a total aggregate
original principal amount not to exceed fifty million dollars.
4. Every HOME bond shall be issued in the face amount of

one thousand dollars and shall mature at least three years
from the date of issuance, as elected by the purchaser.
However, interest at the rate borne by each HOME bond prior to
its maturity shall continue to accrue after its maturity until
the HOME bond is paid or redeemed.

S. HOME bonds issued under this section, and the income
derived therefrom, shall not be subject to taxation by the
state or a political subdivision of the state except for
estate, inheritance, or transfer taxes.

Sec. 7. NEW SECTION. 220B.7 PROGRAM BENEFITS.

1. When a program participant terminates participation in

the program, the Iowa finance authority shall certify to the
department of revenue and finance and the Iowa finance |
authority all of the following:

a. That the participant is an eligible home buyer.

b. That within four months after termination of
participation in the program the participant became the owner,
as sole owner, tenant in common, or joint tenant with right of
survivorship, of a fee simple absclute interest in real estate
located in this state and occupied by the participant as a

-4-
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principal residence.

c. That at least one of the following has occurred:

(1) For a period of three years immediately preceding
termination of participation in the program, the participant
deposited moneys with the Iowa finance authority for ‘
investment under section 220B.5, subsection 2, paragraph "a",
"b", or "d", at least two deposits were made in each twelve-
month period during that three-year period, and the total
amount deposited, minus withdrawals, in each twelve-month
pericd equals at least twenty percent of the total amount
deposited, minus withdrawals.

(2) For a period of five years immediately preceding
termination of participation in the program, the participant
deposited moneys with the Towa finance authority for
investment under sectioa 220B.5, subsection 2, paragraph "a",
"b", or "d", at least two deposits were made in each twelve-
month period during that five-year period, and the total
amount deposited, minus withdrawals, in each twelve-month
period equals at least ten percent of the total amount
deposited, minus withdrawals.

(3) The participant purchased HOME bonds in the total
aggregate face amount of not less than four thousand dollars,
was the original purchaser of those bonds, and held the bonds
to maturlty or later.

2. A participant who is certified by the Iowa finance
authority under subsection 1 as having met all of the
requirements of that subsection shall:

a. Have refunded to -ne participant the tax, imposed under
the real estate transfer -ax imposed under chapter 428A, upon
the participant's purchase of a principal residence.

b. Have priority, cver persons who are not so certified,
under the residential morzgage interest reduction program
under section 220.81.

3. At the request of the participant, a participant who is
certified by the Iowa finance authority under subsection 1 as

_5_
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having met all of the requirements of that subsection may also
be certified by the Iowa finance authority to the treasurer of
the county in which the participant has purchased a principal
residence. The county treasurer may refund to the participant
the real estate transfer tax or any portion thereof imposed
under chapter 428A,

Sec. 8. Section 428A.1, unnumbered paragraph 1, Code 1991,
is amended to read as follows:

There is imposed on each deed, instrument, or writing by
which any lands, tenements, or other realty in this state
shall be granted, assigned, transferred, or otherwise
conveyed, a tax determined in the following manner: When
there is no consideration or when the deed instrument or
writing is executed and tendered for recording as an
instrument corrective of title, and so states, there shall be
no tax. When there is consideration and the actual market
value of the real property transferred is in excess of five
hundred dollars, the tax shall be fifey-five-cents one dollar

for each five hundred dollars or fractional part of five
hundred dollars in excess of five hundred dollars. The term
"consideration” as used in this chapter, means the full amount
of the actual sale price of the real property involved, paid
or to be paid, including the amount of an incumbrance or lien
on the property, whether assumed or not by the grantee. It
shall be presumed that the sale price so stated shall include
the value of all personal property transferred as part of the
sale unless the dollar value of said personal property is
stated on the instrument of conveyance. When the dollar value
of the personal property included in the sale is so stated, it
shall be deducted from the consideration shown on the
instrument for the purpose of determining the tax.

Sec. 9. Section 428A.8, Code 1991, is amended to read as
follows: ]

428A.8 REMITTANCE TO STATE TREASURER =--- PORTION RETAINED
IN COUNTY.
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On or before the tenth day of each month the county
recorder shall determine and pay to the treasurer of state
seventy-five forty-one and one-quarter percent of the receipts

from the real estate transfer tax collected during the
preceding menth and the treasurer of state shall deposit the
receipts in the general fund of the state. The county

recorder shall pay to the Iowa finance authority forty-five
percent of the receipts to be deposited in the hdusing trust
fund established under section 220.100.

The county recorder shall deposit the remaining twenty-f:ive
thirteen and three-quarters percent of the receipts in the

county general fund,

The county recorder shall keep records and make reports
with respect to the real estate transfer tsv as the director
of revenue and finance prescribes.

EXPLANATION

This bill creates the home ownership made easy program to
provide potential home buyers a method of accumulating funds
sufficient for a down payment on a home. A person makes
deposits with the treasurer of state which are invested by the
treasurer, purchases bonds from the Iowa finance authority, or
deposits money in the'home ownership made easy investment
pool. The bill also provides that the real estate transfer
tax is increased to one dollar per five hundred dollars of
actual market value with the additional revenue deposited with
the Iowa finance authority.

LSB 2698SC.1 74
-7- mk/cf/24




