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An Act relating to energy efficiency by expanding the entities
entitled to financial assistance for implementing energy
conservation measures, reqguiring implementation of Life Cycle
cost analyses and providing exemptions from the implementation
requirements, requiring the appropriaticon of abandoned utilicy
refunds and deposits, establishing energy efficiency standards
for certain products, establishing various energy efficiency-
related programs and projects, and providing for a csales and
use tax credit for the purchase of fuel-efficlent motor
vehicles.
IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: ﬂ\
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1 Secltion 1. Section 18.115%, Code 1991, 1s amencded by adding
2 tne following new subsection:
2873 NEW SUBSECTION. 4A. Of all new motor vehicles purchased

by the state vehicle dispatcher and any other state agency
purchasing new motor vehicles, beginning July 1, 13991, a
minimum of ten percent of the vehicles purchased shall be
equipped with engines which utilize ethanol as fuel, 1if
commercially avallable,

Sec. 2. Nbkw SECTION. 73.22 PREFERFNCE -- STATE
ASSISTANCE -~ ENERGCY EFFICIENCY-RELATED BUSINESE.
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rvery agency, department, comnmission, board, committee,

officer, or other governing body of the state, in the awarding

[
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of any type of financial assistance tc businesses In the

“

;0214 state, shall give preference to those businesses which are

involved in recycling, the development of alternative fuels,

or energy efficlency.
Sec. 3. Secricen 93.11, subsection 1, paragraph 4, Code .

1891, is amended to read as foiiows:

d. Unless pronibited by the conditlons applying o a
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settiement, the petroleum overcharge moneys In the energy
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conservation trust may be used for the payment of attorney
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fees and expenses incurred by the state to obtain the mcneys

~

and shal! be paid by the director of revenue andé f:
e
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the available meoneys in the &r:

fint

st sublect to th
the attorney general.

Sec. 4. Section 93.11, subsection 1, Coge 1931, is amended
by adding tnhe folliowing new paragraph:

NEW PARAGRAPH., f. The noneys depcsit:
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research ard develcpment Zund shall be used for reseazrch and
30 development of selected projects to improv
P

. independence by developing improved me

i

t s
312 efficlency, or by Lncreased development and use of [o

£
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33 renewadle nonresource-depleting energy resources. The moneys .

34 credited to rhe fund under section 556.18 shall be used for

35 energy conservaticn and aiternative energy rescurce protechts. |
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The projects shall be selected by the director and
administered by the departmen-. Select.cn criter:a for funded
proiects shall include considerztion of i1ndirect restitution
to those persons in the state in the utility customer classes
and the utility service terriicries affected by unciaimed
utility refunds or deposits.

Sec. 5. Secticn 93.11, subsection 5, Code 1991, is amended
by addirg the following new paragraph:

NEW PARAGRAPH. f. The energy research and development
fund.

Sec. 6. Section 93.11, subsection 6, Code 1991, (s amenced
to read as follows:

6. The moneys in the fund in the energy conservaticn frust
distributed to the state as a result of the 1985 federai court
decision finding Exxon corpcration in violation of federal
petrcleum pricing regulations shall be expended, o the exient
possible, over a pericd of no mere than six years and shail oe
disburged for projects which meet the strict guidelines of the
five existing federal energy conservaticn programs specitied
-377, § 155, 96 Stat. 1830, 1919 (1982). The

in Pub. L. No. 97
councii shail approve the disbursement of petioleum overcharge

moneys Srom the fund 1n the trust for other projects only if
the project meets cne or more of the fclilowing conditions:

Sec. 7. Section 93.13a4, Code 1991, is amended to read as
foliows:

93.13A ENERGY CONSERVATION MEASURES IDENTIFIED AND
IMPLEMENTED.

The state, state agencies, political subdivisicens of the

state, sechasise school districts, area education agencies, and

communlty co:ieges shall identify and Implement, through
energy audlts and englneering analyses, all energy
conservation measures ldentified for which financing is made
avallaole by the departmenc to the enzity. The energy
conservation measure financings shail be supported tarcugh

payments frcm energy savings.
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L The department sha.l rot recguire a school district, area

? senoel community college, area education agency, city, or

(=9

county %o perform an engineering analysis if the schonl

3 district, community college, area education agency, city, or

count; demonstirates to the department that the facility which

U

G is the subject of the proposed engineering analysis at issue

7 i3 unlikely to be 1in use or operation in six years by the

8 gov: romental entity currently using or occupying the facility.
Sec. 8., Secticn 93.19, Code 1991, is amended t0o read as

L0 follows:

. 93.1.9 ENERGY BANK PROGRAM,

12 The energy bank progeam is eszadblished by the depariment,

15 The energy bank program consists of the following forms of

1d assistance for semooit-d4iassrers;-area-edocakrion-ageneress
15 ertrear-countiegs-and-eapmuntrey-coaltieges the state, sgate
I6 agencies, oplitﬁgdi_ggbdivisions of the state, schoci

17 districis, area educaticn agencies, community colledges, and

oflt organizations:

1 i. Providing moneys m the petroleum cvercharge fund for

o
20 conducting energy aud.i¢s for schooi districts under saction

21 27¢.44 for conducting comprehensive engineering analyses |

2?2 schooi districts an¢ for conducting erergy audits and

23 conprenensive englneering analyses for state agencies, and

24 polit:cal subdivisions c¢f the stare,

25 2. Providing lcans, leases, and cther methods of
26 alternative financing from the energy ioan fund estabiishsd in
27 section 33.20 and seciisn 93.20A for zcheoi-diratriessy

28 cemmnﬂfty—ceiiegeﬂv~::ea—edaca&ion—agencéesv—cities—and

79 eeuntzes rhe state, sState agencies, politica: subdivisions of
J0 the s=ave, scheol EIstricrs, 4rea education agencies,

31 community coileges, ancd nenpreilt organizarticons ro implement
}J2 energy congervarlcn measures,

33 J. Serving as & source ¢f technical suppert for energy

14 consérvation management.,

25 4. Yroviding assistance for obtairing insurance on the
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I energy savings expected to be realized freom the Implementalion
2 of ernergy conservaticn measures.
3

5. Providing self-liquidating filnancing £or sehse:

H

4 drstrichsy-companiny-eorteges;-area-ediecation-agenares;y

=
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crcresy-and-vounties; the state, state agencies, po

subdivisions of the state, school districts, area educaticn

agencies, community colleges, and nonprofit organizations

pursuant to section 93.204.

For the purpose of this section, section 93.20, and secticn

<N 0~ h

93.20A, "energy conservation neasure” means construction,

e

ot

rehnabillitatlon, acquisition, or medification of an

installation in a suizding facility or vehicie which is

intended to reduce energy corsumptlon, or energy costs, or
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both, or allow the use of an alternative energy scurce, which

-

tegral controcl and measurement devices.

in
“Nenpreflt crganizarion” means an organization exempt from

—
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federai income ~“axation under section 50:i(c)i3) cf the

1§ Internai Revenue Code.

H Sec. 9. Secticen 93.20, Code 1991, is amended to read as
20 follows:

1 33.20 ENERGY LOAN PUND.

22 An energy loar Zund 1s established in the office 0of the
23 treasurer of state to be administered by the departmen:i.

24 1. The depa:ztment may make lcans :to sehoer-districcss
2H eommintty-eotiegesy-area-education-agenciesr-eiriesy—and

26 e=manttes the state, state agencies, poliitical subdivisions of

27 the state, schcool districts, area s=ducation agencies,

28 community colleges, and nonprofit organizaticns for

29 1mplementation of energy conserva:tion measures :dentified in a
30 comprenensive engineering analysls. Loans shall not be made
31 ter erergy conservation measures that regquire more than an

32 average cf six years for the schesi-diseriet;-ecoammunity

13 esiiuges-area-education-ageneyr-eity-and-courty state

[47]
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4 agency, political subdivision of the state, scheol dis:

39 area educat:on agency, community coliege, or nonprofit

~-3-
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organization as an entity to reccup the actual or projected
cost of construction and acquisition of the improvements; andg
cost. of the engineering plans and spec:ificaticns. For a
achoot-dratricty-community-cotlege;-area-edacaton-agencyy
ctry-or-ceunty the state, state agencies, pol:itical

subdivisions of the state, schceol districts, area educartion

agencies, community colleges, and nonprofit organizatlons to

receive a loan from the fund, the departmeni shall requ:ire
completion of an ernergy management plan including an energy
andit and a comprehensive englineering anaiysis. The
department shali approve loans made under this section.

2. Citles and counties shall repay the lcans [rom moneys
in their debt service funds. Area education agencles shallil

repay the lnans from any moneys available to them.

School

w2

4]

Lstricts and ceommunity colleges may enter into
{inancing arrangements with the department orv its duly
autnhcor)zed agents or representatives obligating the school
distr:ct or community college o make payments 2n the loans
beyond the current budget year of the school district or
commurity college. Chapter 75 snall not be applicaole.
Scncol districos shall repay the loans from moneys in «icher
“heir general fund or schoolhouse fund. Community colleges
shall repay the icans from tneir generai

ni

un
receiving jcans under s_section shall repay trhe loans from

ir?

Ll

any moneys available to the

x|

3. The departmen? may accept gifts, federa: Zunds, state
appropriat:ions, and ohher moneys for depcsit in tne energy
lecan fund or may fund the energy lcan funé in accordance with

section 93.20A.

4. For the purpcse of this sectlon, "Igars" means lcans,

edases, or alternative financing arrangemrents.

5. A-sepses dtstr%637-commuﬂrty—¢3£:ege7—e:ea—eéccat:g-
ageneyy-ereyy-or-sounty The state, state agenc:es, DollTicCal
subdivisions of the state, school districts, area aducaticn
4gescles, ang commun:ity coileges shall design and construct

d. Other enzities
2
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the most energy cost-=2£ffective facilities feasible and shall
use the flnancing made avaliable by the departmant to cover
the incremental c¢osts above minimum building code energy

efficiency standards of purchasing energy efficrent devices
and materials unless other lower cost financing 1s avai:able.
As used in this section, "facility"” means a structure that is
heated or cooled by a mechanical or electrical system, or any
system of physical operation that consumes energy %0 carry outl
a process.

6. The department shall nct require a-serooil-distriecs
eommunthy-coiiege;-area-edoaation-agencyy~ertyr-or-county the

state, state agencies, »oiitical subdivisions ¢f the sture,

school districts, area educaticn agencies, and community

colleges to implement a specific energy conservat.on measure
idert.fied in a comprehensive englneering analysis if the
vurtkregt-gubdivigion entigz which prepared the analysis
demcnstrates to zne department that the facility which 1s the
subject af the energy conservation measure ig unlikely to be
used or operated for the £ull pericd of the expected payback
»f the energy conservation measure.

S5ec. 10, Section 93.20a, Code 1991, 1s amended to read as
foliows:

3.20A SCLFP-LIQUIDATING FINANCING.

1. The department of natural resources may enter inte

financing agreements with scheeé—dissrictsT-cemmnﬁity

cotrteqes; -area-educatton-agencies;-eitiea;—or-eountres the

state, state agencies, politicai subdivisions ¢of the stat

2 <
school districts, area education agencies, ccmmunity coileges

rn
b
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or noaprofit organlzations in crder to provide the

o pay the ccsts ¢f furnishing energy conservatlon measures.
The provisions 5f secticn 93,20 defining eligible energy
conservation measures and the method cf repayment of the icans
appivy to financlings under this section,

The financing agreemen: may contain provisicons, iaciuding

interest, term, and obligaticrs -0 make paymentis on the

_6_
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“inancing agreemert oeyond the current budget year, as may be

agreed upon between the department of natural resgurces and

the-sehoor~diubrtrry-communtey-catieger;-area~c2ducativn-ugencysy

etey;-or-csunty the state, state agencies, political

-ubgivisious of the state, schco. dlS ricts, area educatiqg

2. For the purpose of funding its obllgatlon to furnish
moneys under the financing agreements, or to fund the &anerqgy
loan fund created in secticn 93.20, the treasurer of state,
with the assistance of
the treasurer of state's duly authorized agents or

epresentatives, may lncur lndebtedness or enter into master
~ease agreements or other financing arrangements ts borrow to
accomplish energy conservation measures, or the department of
natural resources may enter :nto master ase agreements or
other financing arrangements t¢ permit secheor-diseriens;-ares
sdueatron-agencres;-communrty-ecrieqes;—ettieg;—ar-countes

the s:tate, state agencies, poiiticai subdivisicns of the

state, school districts, area education agencies, community

colieges, or nenprofit organizations to borrow sufficient

tunds 1o accompiish the energy conservation measure. The
obligations may be in such form, for such term, bearing such
interear and containing such provisiors as the department of
natural resources, with the assistance of the treasurer of
state, deems necessary ©r appropriate.  Funds remaining after
the paymen:t of all cbligations have heen redeemed shail be
paid into the energy locan fund.

J. Sehoor-districtsy-communtty-cottegesr-area-eduepsion

c

agereied;-eivres;-sr-edunnies The state, state agen

polizica: suddivisions of the state, schoel disiricts

[y
D
u

2ducation agencies, community colleges, and nonprofit

0rganizat.ons may enter into financiag agreements and issue
opileations necessary to carry Sut ot
chaprter. Chapter 75 shall

n
sec. 1l. NEW SECTION. 933.4L NONCONSUMER APPLIANCES AND

the department of natural resources, or
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LQUTPMENT STANDARDS.

The department shall adopt rules, pursuant to chapter 172,
to estavl-osh standards for minimum levels 2f operating
and may

cifilciency, based on a reascnable use pattern,

cther cost-effective measures, inciuding incentive

prescribe
programs, fleet averaging, energy consumption labeling not

preempted by federal labeling, and education programs, to
promote the use 0f nonconsurer energy efflcient appliances
requires a

The

whose use, as determined by the commission,

significant amount of energy <n a statewide basis.

minimum ievels of cperating efficiency shail be based on

4
feasible and attainrable efficiencies or feasible i1mproved

efficiencies which will reduce the electricai erergy

consumpticon growth rate. The department shall adoot standards

which will not result in additicnal total costs over the
designed life of the appliance for which a stancard is

adopred.  the standards shall be based eon the naticnal

voluntary consensus standards 30.1-1989, adcpzed by the
American society of neating, refrigeration, and air

condition.ng enqgineers or, for appliances nct covered by tha:s

similar nationwide consensus standard.

I, 1992,
1992, shzall

1t s

srandard, based on =

The standards shall become effective Qctober A new
ncu

aprliance manufaczured on or after October L,

be soid or offered for sale in this state, unless

certifled by the manufacturer to be in compliarce with the
that appliarce.

EFrFICIENCY

standard adopted by the department for
L2, NEW SZCTION. 93.42 LIGHTING
STANDARDS.

L. The director shall acopt rules, purstant to chapter

Sec.

74 establish minimum levels of operating efficiency for

&, T

(9

flucorescent ballastcs.
1992.

~h

scenrt pallasts and luminaires with

[t
U

luocr

Jctober i, On or

|

h shail pecome effec

I, 1992,

nallast for

e srnancards

S

R

r~

atfter Oczober a new fi nallast or luminaire

with fluorescent standard is adopted sna:il

not be sc0id, offered for installed in this state
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uinless the tlucrescent ballast or luminalre with [lucrescent .

ba:last complies with the standards adopted,

2. Tre standards adopted shall include the following:

a. The ballast efficiency factor for all new baiias:s
designed for the operation of one F40Ti2 lamp with a nomina:
input veoitage of either one hundred twenty or two hundred
seventy-seven and forty total nominal lamp watts shall be at
least one and eight hundred f£ive one-thousand:ths.

b. The balliast efficiency factor for all new ballasts
desicned for the operaticn of two £40T12 lamps with a ncomina:
inpus voirage of one hundred twenty and e:ighty total neminail
Laitp wdatts shaill be at least one and sixty one-thousandths and
for the operation of two F40T12 lamps with a ncminal input
voitage of two nundred seventy-seven and eighty total nominal
lamp watts shall be ar least cone and fifty one-thousandths.

¢. The ballast efficiency factor for all new ballasts
decigned for the operation of two F96TL2 lamps with a nominatl .
input velitage of either cne hundred twenty or twe hundred
seventy-~seven and one hurdred f1fty nominal lamp watts shall
be at least five hundred seventy one-thcusandihs.

3. A person wnou manufactures luminaires cor ballasts in

this state for final sale to retailers or consumers in this

rr

state shall certlfy to the department, through a cer

& of the department, that the

[

procedure developed by ru
luminalres cr ballasts are in compilance with tne standards
adopted by the department.

4. Tor the purposes cof this section, unless the context
vtherwise requires:

4. "Ballast eililciency factor” means the ratio of tne

relative light cutput of

u

ballas: expressed as a4 percent Lo
the rawe of erergy consumption.

D, "Fluorescent hailast" means a device designed to
operate flucrescent lamps DOy providlag a starting voltage and
current, and limiting the current during normal <peration, bdut .

does not wnclude such devices that have a dimming capability
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or are intended for use in ambient temperatures of ze

,.1
2

degrees Fahrenheit or less or have a pewer factor of less than
sixty one-hundredths for a single F40TL2 lamp.

c. "F40T12 lamp” means a tubular fluorescent lamp that is

vl
|
D
3
Ne|
el
=g

a ncminail forty watt iamp, with a Zorty-eight inch tub
and cne anrd cone-half inches 1n diameter.

d. "F96T12 ijamp" means a tubular fiuorescent lamp that :is
a nominal seventy-five watt lamp with a ainety-3ix inch tube
length and cne and a:e-half Iinches in diameker.

e. "Lumiralre" means a complete lighting unit consisting
of a tiuorescent lamp or lamps, togetner with paris designed
to distribute the light, to position and protect such lamps
and to connect such lamps to the power supply.

f. "Nominal input voltage" means an input voltage within
plus five perceant cor minus f£ive percent of a specified value.

9. "Nominal lamp watts" means the watrtage at whlch & itamp
1s designed to operate and fcr which it is rated.

Sec. 13. NEW SECTION., 93.43 EXIT SIGNS -- STANDARDS.

1

‘’he department shall adopt rules which require the use ©
compact fluorescent bulbs 1n exit signs. Prior tc toe
adoption cf rules, the department shall promote, through
educational materials, the use of compact fluorescent bulbs in
exit signs.

Sec. 14. NEW SECTION. 93.43 PLUMBING PRODUCTS EZFFICIENCY
STANDARDS.

1. The department shall adopt rules which prescribe water
use standards for each preduct classified as a covered product
under this section. The standards adopted shall be designed
to achleve the maximum efflciency of water use which the
depar-ment determines :s technolcgically and economically
feasible. For the purposes of this section, "covered product”
means water closets, including gravity tank-type toilers,
flushometer-tank toilets, flushometer-valve toilets,
electromechanical hydraulic toilets, and all other tvpes of

Lollets that use water; urinals; showerheads; faucets

.__‘LO-..
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inciuding borh lavatory and <itchen; and any otner type <
plumbing product which the department classifies as a
product inciuding bur not limited %o drinking fountains,
water~cooled air conditioning systems, decorative fountains,
dishwashers, and clothes washers.

2. The standards for specific plumbing products are as
follows:

a. For water closets, the maximum water use allowed 1in
gallons per flilush for any of the follcwing water closets,
manufactured and sold on or after january 1, 1995, 1s one and
six-tentnhs gallcns per flush for gravity tank-type toilets,
fiushomerer-valve toilets, Flushoreter-*ank 1lets, and
electromechanical hydraulic tollets.

b. For urinals, “he maximum water use allowed for any
arinai, manufactured and solé on or after January i, 1995, is
one Ggaclon per S1lusn.

T. For snowerhneads, the maxlmun water use a:icwec for any
showernead, manufactured and sold con or after Jjanuavy L, 1995,
is two and cne-halt gallons per minute.

d. For faucets, the maximum water use ailcwed 1n gallons
per minute tor any of the following faudcets and repiacement
aeratnrs, manufactured and soid on wr after January 1, 1995,
15 as follows:

(L) Lavatory faucets, two gallons per minute.

{2) Lawvazory replacement aerators, two gallons per minute.

(3) Xitchen faucets, two and one-ialf gai’.ons per minute,

(d) Kitcnen repiacement aerators, two and one-half gallons
per minute,

-
. on

1e

nt shall prescripbe standards for other
5

3 d e
vered products for which water use stancard
ar

o
L
v
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*hils section which are manuf

ace
ass:fled by the

or afrer the date ¢n which the product 13 ¢
deparrment 3z a covered product.
1. Yhe department shall reevaluase the water use standards

prescribed under this secticn ne later than rne date wnicn is
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five years from the date of initlal adopticn of standards for

= —_ 3
from the

on

artment may provide for exemption
standards prescribed under this section for certain covered
products :f the department determires that the standard
prescribed for the covered product cannct be achieved through

use of existing technology. If an exemption is provided, the

[ 1]

department shall review the exempticn annually to determine i
there is reason for corntinuing the exemption based upor
existing technclogy.

6. The department shall prescripe labeling requirements o
identify covered products which meet the specifications
prescribed by the department. Labeling 2f a ccvered produce
shall be required nc later than ninety days following the
establishment of a standard for the covered product, uniess
tne department determines that an extension period is
necessitated to ailow sufficient time for compliance.

7. A person viclating this section is subiect to a civil
penalty of not mecre than one hundred dollars for each
violation,

Sec. 15. NEW SECTIGN. 93a.1 MIDWEST ENTRGY COMPACT.

The midwest energy compact 1s enacted into law and entered
into with all other states which legally jein in the compac:
in substantially the following form:

INTERSTATE COMPACT ON ENERGY
ARTICLE I -- PURPOSE

It i1s tne purpose of this compact to protect, preserve, and
enhance:

a. The economic and general weifare of citizens of the
joining states by increasing energy efficiency and energy
independence,

b. The economies and very existence of local communities
1n such states, the econcmies of which are dependent upcn
imported ene:gy sources.

ARTICLE [I -- COMMISSION

-12-
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2. il s a o

a. Crganization and management

1. Tnere 1s hereby created an agency of the memper states
to be known as the interstate midwest energy commission,
nereinafrer called the commission. The commission shall
consist of three residents of each member state who shall have
a background in energy efficiency and who shall be appointed
as follows: One member appointed by the governor, who shall
serve at the pleasure of the governor; one senator appointed
1n the manner prescribed by the senate of the state. except
that in Iowa the appointment shall be made by the president of
the senate, after consultation with the majority leader and
the minority Leader of the senate, and except that two
senators may be appointed by the governor of the state of
Nebraska from the unicameral legislature of the state of
Nebraska; and cne member of the house of representatives
appeinted in The manner prescribed by the house of
representacives of tne state.  The member firsgt appointed by
the governor shall serve for a term of one year and the
senator and representative first appointed shall each serve
for a term Of two years. Thereafier all members appoinced
snall serve for two-vear terms. The attornevs general of
member states or assistants designated by the attorneys
general snail be nonvorning members of the commission.

2. Each member shail be entitled to one vote. A member
must Le present to vote and ne voting by proxy shall bpe
permitted. Tne commission shall not act unless a majoricty of
the voting members are present, and no action snall be binding
unless approved by a majority of <he tota.: number of voring
menbers presenc.

i. TI'ne comm.ssion shall be a bocdy corporate ©I each member
stare and snali adopt an off:cial seai to pe used as it may
Drovide.,

a

The cormission

[y

nall neid an annual mesting and cther
1

reqguiar meenings a5 Lt

o

bylaws may prowvide and spec:i:a

meetlings 45 Lts executive Ccommittee may Jdetermine.  The
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commission oylaws shall specify the dates of the anpual and

h
aay cother regular meetings, and sha Taor the glving

of notice of annual, regular, and special meetings. Notices
of special meetings shall inciude the reasons therefor and an
agenca of the items to be ccnsidered.

5. The commission shall elect annually, from ameng ite

voting members, a chairperson, a vice chairperson, and a
treasurer. The commlission shall appoint an executive directcer
who shall serve at 1ts pleasure, and shall fix the duties and
compensation of the director. The executive director shall pe
secretary of the commlssion. The commission shall make
provision for tne bonding of those of its officers and
emplcovees as it may deem appropriate.

6. Irregspective of the civil service, personnel, or otner
merit system laws of any member state, the executive director
shall appoint or discharge perscanel as may be necessary Ior
the performance cf the functlions of the commissicn and shall
tix, with the approval of the ccramission, their duifies and
compensation., The commission bylaws shall provide for
nersonnel policies and prograss. The commissicn may ectablisn
and maintain. lndependently of or in conjunction with any one
or more of the member states, & suitable ret:irement system for
its full-time empioyees. Lmplovees of the commisszion shall oe
eligible for social security coverage in respect oI old age
and survivors insurance preovided that the commission takes
steps as may be necessary pursuant to federal law o
participate in the program of insurance as a governmental
agency or unit., The commission may establish and maintain or
participate in additionai programs of employee benefits as may
be appropriate. The commission may borrow, accept, or
contract fcr =he services of perscnnel from any state, the
United States, 2r any other governmental entity,

7. The commission may accept for any of :ts purposes and
functions any and ail donations and grants of mcnevy,

equipment, supplies, materials, and services, ceonditicnai <r

-14-
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ctherwise, from any govermmental entity, and may utilize and
dispose of the same.

8. The commission may establish one or more offices for
the transacting cf its business.

9. The commission shall adopt bylaws for the conduct of
1ts business. The commission shall publish its bylaws in
convenient form, and shall file a copy of the bylaws and any
amendments thereto with the appropriate agency or cfficer in
each of the member states.

10. The commission annually shall make to the governor and
legislature of each member state a report covering 1its
activities for the preceding year. Any donation or grant
accepted by the commission cr services borrowed shall be
reporited in the annual report of the commission, and shail
include the nature, amount, and conditions, 1f any, of the
donation, gift, grant, or services borrowed and the identlty
of the donor or lender, The comm:ission may make additional
reports as 1t may deem desirable.

b. Commit:iees

1. The commission may estabiish committees from Its
memnership as its bylaws may provide for the carrving out of
tts functions,

ARTICLE III -- POWERS AND DUTIES OF COMMISSION

a. The commissicn shall conduct comprehnensive and
continuing studies and investigatzions of energy efficiency
measures and their relationship to and effect upon the
citizens and economies of the member states.

b. The commlission shall make recommerdatzions for the
correctlon of weaknesses and solutions to problems 1n present
energy efficiency measures cor the development of alternatives
thereto, 1ncluding the development, drafting, a
recommendation of proposed state or federal legislation.

c. The commissicn s hereby authorized tc do all things
necessary and incidental to the administraticn of its

functions under thls compact.
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ARTICLE TV —-- FINANCE

a. The cormissicn shall submit to the goveraor 2f each

@

nemmber state a budget of 1ts estimated expenditures for the
a

iod required by the laws of that state for present

T

L

e
the legislature $f that state,
b. The mcnevs necessary to f£inance the genera. operations
of the commission not otherwise provided for in carrying forth
its duties, responsibilities, and powers as stated herein
shall be approoriated Zc the commission by the member staces,
when authorized by the respeczive legislatures.
Appropriations by meamber states for the financing of the
operations of the commissicn in the initial biennium of the
compact shall be in the amount of fifty thousand dollars for
each member state. Thereafter the totai amounc of
appropriations reguested shall be apporticned among the member

of

ol

srates 1n the manner determined v the commisgicn. Tailur

T,

o
L

‘o

use

f

a member State to provide 1ts Share of flnancing 135 ¢
the state to lose ity membership in the compact.
c. The commissior shall no:t ilncur any obligations of any

Xin o iK1 o} aDi i d i -
d prior the making of ropriations adequate to mee:

&
ro

the same, nor shall the commission pledge the credit of any

the member sStates, except by and with the authority of the

member state.,

d. The commission shall keep accurate acccunts of alil

receipts and disbursements. The receipts and disbursements oOf
a 10

=

the commission shali be subject o the audi:t and

ot
p—

ccoun

te

procedures established under its bvlaws. However, a..
receipts and disoursements of funds handled by :zhe commission

shall be audited yearly by a certified or licensed public

jo?
]

accountant and :Zhe report Oof thne audit shall be include
and pecome part 2f the anrua: rceport of the commission,
e. The accounts of the commission shall be open for
inspection at any reascnable time.
ARTICLE Vv -- ELIGIBLE PARTIEZES, ZINTRY INTO FORCE,
NITHDRAWAL, AND TERMINATION

q
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a. Any state contigucus to Iowa may become a member of
this compact .

b. This compact shall become effective initially
enacted into law by any five states and 1in additional srtates
upon their enactment of the same into law.

c. Any member state may withdraw from this compact Dby
enacting a statute repealing the compact, but such withdrawal
shall not become effective until one year after the ernactment
of the repealing statute and the notification of the
comnission therecf by the governor of the withdrawing state,

A wittdrawing szate shall be iiable for any obligations which
't 1ncurred on account of its membership up to the effective
date of withdrawa., and if the withdrawing state has
specificaily undertaxen cr committed itself to any performance
of an obligation extending peyond the eifective date of
withdrawal, it chall remain liable o the extent of that
obligacion.

d. This compact shall terminate one year after the

1

e

notification of withdrawal by tne governor of any member sta
than

T

whilcn reduces the “otal membership in the compact to iess

five states.

Sec. l6. Section 159.5, Code 1991, is amended by adding
vhe (oliowing new subsection:

NEW SUBSECTION. 16. Support aiternative energy
demonstration projects on {farms.

Sec. 17. NEW _SECTION. 159.38 IOWA OFFICE FOR ETHANOL
RESEARCH AND TECHNOLOGY -- ESTABLISHED.

The department shall eszablish an Iowa office for ethanci
research and tecnnclogy within rthe department ¢ coordinate

and Iritiate research and demonstration projecrs related to

ot

ethanoi. The department shall ccordinate research and
demonstrat:ion prcoject efforis at the regents' universitiss in
regard toO the use of alternative agr:cultural products and
distiiiation efforts, and shall scudy the feasibillty of

cpening processinGg plants which are dry millinc 2thanol
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facilities.
Sec. 18. Sectlon 266.39C, Code 1391
the fcliowing new subsections:

NEW SUBSECTION. 5. The Igwa energy center shali: deveiop a

competitive grants program for compzehensive, in-depth
community-wide projects to reduce energy consumption and
enhance energy self-sufficiency. Cities, ciusters of cities,
and counties with populations of five thousand or fewer zre
eligible to apply for grants. Applications may be rimited fo
building efficiency or vehicle efficiency or may contain bohrh
and shall contain a component for ongecing educanion Concerning
the geoals of the pilan and how to achieve those goals.

NEW SUBSECTJOM. 6. The Iowa energy center shall develcp a
program to provide assistance for the subsidization of the
costs of weatherization and other energy efficiency efforvs of
rural resgidents.

NEW SUBSECTION. 7. The Icwa energy center, 10 cooperat:ion
with thne state departmen:t of transportation, shall concuct a
feasipiiity study of the develcpmen: and implementation of a
"rail througn rural Iowa" program to provide intrastate rail
connections between rural and urban areas of the state. The
center shall submit a report to the governor and the general
assembly by Januarv 1992 reqarding the feasibility of such a
program.

NEW SUBSESCTION., 8., The Icwa energy center shall expand

.

consumer educaticn programs at the center tc promote energy
efficiency and the use of alternative energy systems. Th
center shall also cooperate with tLhe state board of education
in develcping a currlculum wnich promotes energy efficlencs
and conservation.

Sec., 19. Section 307.:0, Code 1991, i1s amended by adding
the followling new subsections:

NEW SUBSECTION. 8. Promote the

subdivisions in developing energy e
Y

systems 1including bus and raiil sys

_18-.
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NEW SUBSECTION. 9. Promote tne development of rural bus

NEW SUBSCCTION. 10. Develop and implement a bus system
subsidization programn.
NEw SUBSECTION. 1l. Develop a vanpcol program and act as
a resource and referral source for vanpoolers in the state.
NEW SUBSECTION. 12. Develop and implement an interest-
free loan program to provide financial assistance to persons
owning and operating vanpool businesses in the state.

NEW SUBSECTION. 13. Conduct a comprehensive

tranrsportation planning study to examine pecestrian
accessibility in new ccumercial development.

Sec. 20. NEW SECTION. 422.47D REFUNDS -- FUEL-EFFICLENT
AlITOMOBILE PURCHASE.

+. Sales and use tax paid on the purchase of a fuel-

efficrent mctor vehicle shall be refunded o “he purchaser
vided all 2f the Iollowing conditions are mef:

a. The purchase was made on or after July 1, 1991,

b. The tax was paid to the retailer or timely paid to the
artment by the user if section 423.14 applies.

¢. The clalm is filed on forms provided by th

(4 B
L
- D
e
g
iy
3
1]
'

and is filed during the three months following tn
in which the purchase was made.
2. A claim for refund timely filed under subsec*icn !

shali be paid by the department within ninety cavs afr

N
ey

receipt of the claim. A claimant who makes arn erronecus
application for refund shall be liable for payment of any
refund paid plus interest at the rate in effect under 3ecnion
421.7. In addition, a claimant who willfully maxes a
app:ication for refund is gquiity of a simple misdemeancr and
‘5 ilabie for a penaity equal to fifty percernt c¢f rhe
claimed. Refunds, penalties, and interest due .nder rnis
5ection may be enforced and col.ected in
the tax Imposed by this division.

3. For the purpeses of this section, “fuel-=fllcient motor

..‘__9_
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vehicle” means a motorized wvehicle designed primarily for
Carrying nine passengers or less, excluding mctorcycles and
motorized bicycles, for which the average fuel etficlency
exceeds by at least ten miles per gallon the average fuel
econony standard for the vehicle's mcdel year as established
by the United States secretary of transportation under 15
U.s5.C. § 2002.

Sec. 21. Sectlon 470.1, subsections 1 and 2, Code 1991,
are amended to read as follows:

L. "Public agency" means a eeuncyr-criys-gehovor-di3triars
sc1oant-corporacisn-ar-combinatton-shersaf-sr-an-executive

e

beardy-commtssiany;-sureany-divrsren;—office-sr-department-of

e

state, school

the state agency, poiitical subdivision of “n

district, area education agency, or community colliege.
2. "Faclility” means a pbuiriding having twenty thousand
sguare feet or mere of usable flcoor space that is heated cr

cocled by a mechanlca: or electrical system or any building,

system, or physical operation which consumes more than forty

thousand British thermal units (BTUs) per square foot per

Sec. 22. Section 4£70.%1, Code 1991, 1s amended by adding
the followling new subsections:

NZ% SUBSECTION. 8. "Commlssioner" means the s+tace

ouiiding code commissioner.
NEW SUBSECTION. 9. "Depariment" means the department of

natiiral rescurces,

NEW SUBSECTION. 10. "Director” means the director of the

department of natural 3oUrces,

res
Sec. 23. Secticn 470.3, subsection 2, Code 19931, is
amended to read &as follcws:
2. A pupnlic agency 2r a person preparing a life aycLe cost
anraiysis for a public agency shall consider ~he methoads and
aralvtical mcdeis provided by the department ef~nmatuorat
cessurces and available through the state-bniiding-esde

Commissioner, whlch are suited to the purpose for which the

_20_
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project is intended. Within sixty days of final selection of
a design architect or engineer, a public agency, which 1s 4150
a state agency under section 19.34, shall notify the state
butlding-code commissioner and the department of-natura:z
ressurces of the methodology to be used to perform the life
cycle cost anaiysis on forms provided by the department of
nartnrat-resourees.

Sec. 24. Section 470.7, Code 1991, is amended to read as
follows:

470.7 LIFE CYCLE COST ANALYSIS -- APPROVAL.

The public agency responsible for the new construction or
renovation of a public facility shall submit a copy of the
1ife cycle cost analysis for review by the sesce-sutidrng-code
commissioner who snali consult with the department ef-natmreat
reseurees. 1f the public agency 1s also a state agency under
section 19.34, comments by the department of-natzrui-reésoareess
Or the arave-baotidina-esade commigsioner, incliuding any
recommendation for charges in the analysis, snhall, within

thivry days of receipt of the analysis, be fgrwarded in

writing to the puolic agency. If either the department or the
commissioner dlsagrees with anv aspects of the life cycle <ost
analysis, the public agency affected shall timely respond in

wr.ting =0 the seate-puriding-code commlissioner and the
department ef-maturat-resowrers. The response shail indicate

whether the agency intends to implement the recommendatlons

-

and, 1f the agency dces nct intend =o implement —hem, the
public agency stall nresent 1ts reasons. The reascns may

include, but are non llimited to, a descripticn of the purpose

of the facilictv or r2anovarticn, preservation of historical

0
Arcniteclural fesatu
a

tures, arcnitectural and site ccnsiderations,
and hea.th and safety conceras.
Within thirty davys cf receipt -f the responseée of the oublic
agency affected, Lhe departmenr, the commissioner, or both,

7

snall notlify in writing the public agency affected of the

department '3, the ccmmissiconer's, or poth's acreement or




disagreement with the response. In the event cf a
disagreement, the department, the commissioner, or both, snhall
at the same time transmit the notification of disagreement
with response and related papers te the executive council for

resolution pursiant to section 19.34. The life cycie cost

shall be completed prior t¢ the letting of contracts for the

construction or renovation of a facillity.
Sec. 25. NLW SECTION. 470.8 LIFE CYCLE COST ANALYSIS --
IMPLEMENTATION AND EXEMPTIONS.

The pupiic agency responrsible for the new construction or
renovation of a public facility snail implement the
recommendations of the life cycle ceost analysis.

The commissiocner, in consultation with the director, shall,
by rule, develcp criteria to exempt faciiltles from the
implementacion requirements of tals secticn. Uslng the

riterta, the commissicner, 1ln cooperation with the direcior,
shall exempt facilities on a case by case basls. Facters to

4

be considered when developing the exemption crifteria shall

tnclude, but net be limited o a descripticn of the purpose of

the facility o encvation, the preservation of historical

r
architecrtural featau site censiderations, and health and

safety concerns. The commissioner and the director shalil
grant or deny a reguest for exemption from the requirements
this section within thirry days of receipt of the ragquest.

Sec. 26. Secticon 476.6, subsecrtion 19, Code 199:, 1is
amended by adding the following new paragraph:

NEW PARAGRAPH. g. A rate-regulated uctility reguired to

submit an erergy efficiency plan uzunder this supsection shal:
cocperate with state agencies and political subdivisions in
developing and Implementing the plans.

Sec. 27. NEW SECTION. 476.64 ENERGY SAVINGS CREDIT PLAN
CREATED.

The board shall establish an energy gsavings credit program

-22-
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to require each electric and gas public utility to provide a
credit to businesses which implement a net enerqy savings
plan.

Sec. 28. Sectlon 556.18, subsection 3, Code 1991, 1is
amended to read as follows:

3. After July l, 1988, the treasurer of state shall
annualily credit the-first-one-nurdred-fifty-thousard-dotiars
o€ all moneys received under section 556.4 to the energy
researcn and development fund ereated-under-seetron~93:i47-and
ahail-credit-ati-additionat-moneys-received-under-3ectron
556<4-to-rhe-anergy-crigiz-fund-cregted-gnder-3ectren-661%-:62

stabilshed in the energy conservation trust under seciion

93.11.

Sec. 29. Section 601K.102, subsecticn 2, paragraph b, Code
199%, is amenced by striking the paragraph.

Sec. 30. TELECOMMUTING PILZCT PROJECT -- STATE EIMPLOYEES.
The deparcment of management, 17 gocperation witnh the
department of naturail resources, division of energy and
gecloglcal resources, shall cenduct a pilot project to
implement relecomnmuting as an alternative for state eaployees,
including but not limlited to those whose primary duties and
services are typically performed by phone or uper a computer,
and who currently have access to a computer or other
telecommunication equipment at work. The department of
management snhall subdbmit a report of the progress ¢of the pllot
project rtc the general assemply by January 15, 1992,

Sec. 31. Section 93.14, Code 1991, 1s repealed.

EXPLANATION

This bill expands the entities entitled to financial
assistance under the energy bank program, entitled Lo ioans
under the energy loan Ifund, and entitled to seif-.:iguidating

f natural resocrces,

e

finarcing agreements with “he departmant

tor the sts ol impiementing energy CONServation measuyres, o

tate, state agencies, certain po:itical

he co
include the

n
[+1]

subdivisions of the state, and nonprofit organizations wno are
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exempt from federal income taxation under sechion 30L{c)(3) of
the Internal Revenue Code. It provides moneys frem the
petroleum overcharge fund to conduct comprehensive engineering
analyses for school districts and energy audits arnd
comprenhensive engineering anaiyses f£or state agencies and
political subdivisions of the state. It expands the
definition of energy conservation measure tc include the
construction, rehabilitation, acquisiticn, or modification of
an insgtailation in a facility or a vehicle rather than
limiting it %o a buiiding.

Additionally, the biil changes zhe definicion of puonlic
agency and adds a buildirg, system or physica: speration which
consumes more than 40,000 BTUs per square foot per year
definition of facility in section 470.1. The bill also
the definitions of commissioner, department,

section 470.1. The bHill requires the entire

anaiysis process, wnich inciudes the submission for review and

approval by the commissioner and the department and any
recuest for exemption from the impiementation requirements,
be completed prior to contrac:iing for the ceonstruction or
renovation of a government facility.

This bill requires that the life cycle cost analysis be
implemented by the respcnsible public agency. In addition,
allows for impiementaticon exemptions for certain facilities
which meet criteria developed by the commissioner and the
departmentz. Stanaards for the criteria must include, bui are
nct limited to a description of the purpose of the facility or
rznovation, the preservartion of historical architecturail
features, slte conslderations, and health and safety concerns.

This bill also moves the energy research and develcpment
fund into the energy conservation trest which maxkes abandoned
urility refunds and deposits subject to legislative
apprepriatcion,

This biil also provides fcor the development anrd adoption of

efficiency standards for nonconsumer appliances, lighting,

_24_.
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exit signs, and plumbing products,

This bill requires the state motor vehicle dispatcher and
any other state agency purchasing motor vehicles beginnin
July i, 1991, to purchase vehicles with engines which utilize
ethanol fuel at a minimum of 10 percent cf all the vehicles
purchased.

The bill establishes a midwest energy compact to study anrd
make recommendations regarding energy efficiency; recguires the
department of agriculture anéd land stewardship fo support
alternative energy demonstration projects on farms and to
establish an Jowa ethancol office 1in the department to
coordinate and initiate research and demonstration projects
reiated to ethanol; reqguires the Jowa enerqgy center to Zevelop
a competitive grants program for comprehensive, in-deptn

community-wide projects to recover energy consumption and

-

enhance enevgy self-suff:icliency, to develop an assistance

program 7o subsidize the costs of weatherizatlon and gther

D
(a1
L3 1Y

energy efficiency orzs of rural residents, %o conduct a

(1]

feasiblilicy study for a "rail througn rural Iowa" program, and
ro expand consumer education ragarcing ernergy eftficieacy and
dlternpartive energy systems; and reguires the s:tate department

of transportation to promote the eifcorts ¢f pelitical

f‘h
W
U'J'

subdivisions to deveiop public transit systems in rural

to gevelop a bus subsidizatlon program, to deveiop a van

'U
C
—

program, and to conduct a study ¢f pedesirian accessibility in
new commerclai development.

The bi1il alsc provides for a sales and use tax credit for
tne purchase of fue . -efficlient motcr vehicles, regulres each
gas and electric pudiic utility %o provide a crecdit to
pusinesses which implement a nef energy savings plilan, and
regquires the depar:zmenrt ¢f management to conduc: a plict
project to provide for telecomnuting for cerrain state
empluyees.

The »ill may inciude a state mandate as defined in seciicn
258B.3.

158 18208V 71
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SENATE FILE 508
FISCAL NOTE

.;;.LED APRIL 3, 1991

A fisca: note for Senate File 508 is hereby submitted pursuant to Joint Rule
17. Data used in developing this fiscal note is available from the Legislative
Fiscal Bureau to members of the Legislature upon request.

Senate File 508 relates to energy efficiency. The biil provides rthat Lhe use
tax paid on automobiles that have a miles per gallon rating greater than (G
miles above the average for all automobiles shall be returned to the purchaser.
The bill also expands the 1list of public agencies eligible for tirancial
assistance for energy conservation measures, requires the Department of Nartural
Resources (DNR) to establishes efficiency standards for appliances, establishes
an ethanol office in the Department of Agriculture and Land Stewardship (DALS),
and defines the duties of the lowa Energy Center at [owa State Uriversity.

Assumptions:
I.  Of the 74,000 vehicles fitting the vehicle definition under the bill, 2%

(1,500} will meet the definition of fuel efficient.

2. The average use tax refunded to the purchaser of a fuel efficient
automobile will be 5400.

3. The £iscal impact of the mandates relating to the Iowa Energy Center will
be covered by the funding received by the Center from utility companies.

Fiscal Effecrt:
If 1,500 use tax refunds of $400 each are given annually, the cost to the Road
Use Tax Fund in lost revenue will be $600,000 per year.

The DALS wiil need $165,000 and 0.5 FTE position to establish and operate an
ethanol research office. This funding is currently in both the Senate (SF 529)
and the Heuse (HF 479) Appropriations bills for the DALS. The DNR will need
§75,000 and 2.0 FTE positions to administer the portions of the bill requiring
the deveiopment of appliance efficiency standards.

The fiscal impact of the changes in the entities entitled to financial
assistance for energy improvements and in the life cycle cost analysis
requlrements cannot be determined. However, it ean be projected that each of
the 2 requirements will have negative short term fiscal impacts and positive
long term fiscal 1impacts on srate agencies and local goverpments. The short
term impact will be due to increased capital outlays for energy improvements,
whiie the long term impacts will be shown in energy savings.

Sources: Iowa Automobile Dealers Association, Department of Natural Resources
(LSB 1820sv, JWR)

BY DENNIS PROUTY, FISCAL DIRECTOR
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SENATE FILE 508 {REVISED)
‘ FISCAL NOTE REQUESTED BY SENATOR DRAKE

A tiscal note for Senate File 508 - Revised is herebv submitled pursueant o
Joint Rule 17. Data used in developing this tiscai note is available from the
Lepislative Fiscal Bureau to members of the Legislature upon request.

Senate File 508 relates to energy efficiency. The hil! provides that the use
tax paid or  automobiles that have a miles per gallon rating greater than 10
miles above the average for all automobiles shall bhe returned to the purchaser.
The bill also expands the list of public a2gencies eligible for financiul
assistance tor energy conservation measures, reGuires the Department of Natura:
Resources (DNR) to establishes efficiency standards for appiiances, estabiishes
an eth:inol office in the Depariment 9f Agriculture and lLand Stewardship (DALS),
and detines the duties of the Iowa Energy Center at Towa State Unlversiry,

The original Fiscal Note for Senate File 508 computed the less to the Road Use
Tax  Fund due to the refund of use tax to purchasers of certain fuel efficient
cars based on new car purchases only, However, the bill actually is wrirtten 1o
include both new and used cars in the refund program.

Assumptions:

l. Of :he 74,000 new vebicles fitting the vehicle definition uncder tho biil,
2% (1,500) will meer the definicion of fuel efficienc.

2. the average use tax refunded to the purchaser of a fuel efficieont new
automobile will we 5400.

3. 2% of the 430,000 annua! used «car sales wiil qualify fer the refund
(9,000).

4. Used car refunde w111 average $ii0.

5. The fiscal impact ct the mandartes relating to the Towa Energy Center will

be covered by the funding rece:ved by the Center from utility companies.

Fiscal Effect:

It 1,500 use tax refunds of $400 each are given tor new car purchases arnually,
the cost to the Road Use Tax Fund in lost revenue will be $600,000 per year.

It 9,000 use rtax refunds of $110 each are given for used car purchases
annuaily, <the cost to the Road Use Tax Fund in lost revenue will be $1i,000,000
per year.

The DALS will need $165,000 and 0.5 FTE position to establish and operate an
ethanol research office. This funding is currently in both the Serate (SF 529)
and the House (RF 479) Appropriations bills for the DALS. The DNR willi aeecd
$75,000 and 2.0 FTE positions to administer the porticns of the bill requiring
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fowa Automeobile Dealers Association
Department of Natural Resources
Department o9& Transporration

ILED APRIL 8, 1991 BY

the development of appliance efficiency standards.

The fiscal impact of the changes in the entities entitled to financlal
assistance for energy improvements and in iif ¢le c¢ost analvsis
requirements caanct be derermined, However, projected that each of
the 2 requirements wiil have negative shor: al pacts and positlve
lorg rerm fiscal impacts on state agencies and local gzovernments. Tha short
term  impact will be due to increased capital outlays Yor enargy improvements,
waite the long teem impacts will be shown 1n energy savings.

Sources!

{LSB i820sv.3, ZJWR}

DENNIS PRCUTY, FISCAL DIRECTOR
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Amend Senate File 508 as follows:

1. Page 1, by striking lines 7 and 8 and
inserting the following: ‘“equipped with engines which
utilize alternative methods of propulsion including
but not limited to those propeiled by flexible fuels,
ethanol, solar energy, cor electricity."

2. Page 1, line 14, by inserting after the werd
“shall" the following: “develop rules criteria
whicn",

3. Page 2, by inserting after line 6, the
following: _

"Notwithstanding the provisions of this section
directing that moneys be deposited into the enerqgy
research and development fund, for the fiscal period
beginning July 1, 1931, and ending June 30, 1993, alil
moneys shall be deposited into the general fund of :he
state. There is appropriated annualily from the
general fund of the state the sum of one hundred fif:
thousand dollars to be used for the purposes of thi
section."”

4. Page 7, line 35, by striking the word
"NONCONSUMER" and inserting the following:
"COMMERCIAL GRADE".

5. Page 8, line 6, by striking the words "fleec
averaging,".

6. Page 8, by striking lines 8 through 23, and
inserting the following: "promote the use of
commercial grade erergy efficient appliances. The
minimum levels of operating efficiency shall be based
on feasible and attainable efficiencies or feasibie
improved efficiencies not tc exczed the most stringent
standard which has been adopted in any other state.
The department shall adopt standards which will not
result in additional total costs over the designed
life of the appiiance for which a standard is adopted.
The standards shall become effective October i, 1993,
A new appliance manufactured on or after October 2,
1993, shall not".

7. By striking page 8, line 27, through page 10,
line 17.

8. Page 10, line 22, by inserting after the word
"bulbs" the following: “or lighting of greater
efficlency".

8. Page 10, line 31, by inserting after the word
"feasible.” the following: "The department shall
consult with the state building code commissioner and
shall review all applicable provisions under chapter
103A in establishing the standards.”

10. Page 12, line 18, by striking the word
"violating" and inserting the foilowing: "who

—_L—
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knowingly violates".

11. Page 12, line 20, by inserting after =h: -crd
"violation." the following: '"Local government
subdivigions whicn enforce the standards adopted under
this section may collect and utilize receipts from the
penalties imposed for building code inspecticns and
enforcement of this section."

12, By striking page 17, line 22, through page
i8, line 1.

13. Page 18, by striking lines 4 through 12.

14. Page 18, by striking line 14 and inserting
the following: '"program to provide assistance to
rural residents for the”.

15. Page 18, lines 15 and 16, by striking the
words "of rural residents".

16, Page 18, line 20, by inserting after the word
"intrastate" the following: "and interstate",

17. Page 18, line 21, by striking the words "of
the state".

18. Page 18, line 24, by inserting after the word
"program."” the following: "Moneys collected pursuant
to sections 476,.,1A and 476.1B shall not be expended to
fulfill the requirements of this subsection."

19. Page 18, by striking lines 25 through 28, and
inserting the following:

"NEW SUBSECTION. 8, The Iowa energy center shall
cooperate with the state board of education",

20, Page 19, by inserting after line 12, the
following:

"NEW SUBSECTION. 14. Establish transit
accessibility impact guidelines by July 1, 1992, to be
used in evaluating proposals for the construction or
acquisition of publicly financed facilities.

NEW SUBSECTION. 15. Develop statistical measures
to ascertain the impact of public transit systems on
the minimization of motor vehicle accidents and
reduction in fuel utilization by July 1, 1992, and the
impact of public transit systems on the reduction of
nazardous emissions by July 1, 1993,

NEW SUBSECTION. 16. By July 1, 1992, create a
statewlide transit services marketing steering
committee which includes providers, consumer
advocates, and public relations representatives., The
committee shall develop criteria for the evaluation of
the adequacy and public awareness of transit service
delivery by January 1, 1993."

21. Page 22, line 32, by inserting after the word
"plans." the following: "The cooperation shall
include assistance in accessing f£inancial assistance
for energy efficiency measures.”

_2_
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age 3

1 22. 2y striking page 22, line 33, through pz3s
2 23, line 3.

3 23. By renumbering, relettering, ancé correcting
4 internal references as necessary.

~-3287
/}€¢ZZ£.u dwwu»&_ﬁ,£?,33o/ 4%;(TJ050_)

By RALPHY ROSENBERG
PAT DELUHERY

FILED APRIL 3, 1991

SENATE FILE 508

§-3233
] amend Senate File 508 as follows:
2 1. By striking page 19, line 13, thrcugh page 290,
3 line 7.
4 2. Title page, line 7, by inserting after the
5 werd "products," the following: "and"
5 3. Title page, by striking lines 8 through 10 and
7 insertlng :he following: '"relatzed programs ard
8 projects.'

By COMMITTEE ON WAYS AND MZEANS
NILLTAM W. DIELEMAN, Chairperscn

$-3233 FILED MARCH 28, i991
ﬁé;;& cA; q/% Qj/¢5?




‘ SENATE FILE 508
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i Amend Senate File 508 as follows:
2 1. Page l, by striking lines 9 through 16.
3 2. By renumbering as necessary.

By MARY E. KRAMER

EARRY SLIFE

S-3312 FILED APRIZL 4, 1831
REEED- OUT OF ORDER (p./05% )
g ouT OF ORDER G .

i  ———— _.-___*Wm-————--—-— —_—

SENATE FILE S08

$-3342

Amend Senate File 508 as follows:

i. Page 10, line 31, by striking the words "For
the purposes of this section, "covered prcduct”".

2. By striking page 10, line 32 through page 12,
line 17. '

3. By renumbering as necessary.
MICHAEL E. GRONSTAL PATRICK J. DELUHERY
RALPH RQSENBERG PAUL D. PATE

[oATNE | IV < 5% I % By )

2]
et

$-3342 FILED APRIL 5, 1991
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Amend Senzte File 308 zs follcws:

1. By striking pacge 123, line 13, zhrough spage 26,
Line 7, and inserting the ZIglillowing:

"Sec . NEW SECTION. 321.20A FUEL-ESTICIZNT
AU“OMOBILL PURCEASE -- CREDIT.

1. At the time of application for registration end
certificate of title under section 321.20, an

applicant shall be exempt from the payment oi the
sales and use tax levied on the purchase of a Zuel-
efficlent motor vehicle if 2ll of the following
conditicns are met: *

2. The purchase was made on cr after July i

b. The applicant provides documentation of
purchase of & fuel-efficient motcr vehicle.

2. For the purposes of this section, "fuel-
efflcient motor wvehicle" m°a45 2 motorized vehicls
designe¢ primarily for carrying nine passengers or
less, excluding motorcycles and motorized bicycles,
fcr which the average fuel 2fficiency exceeds by at
least ten milies per gallon the average fuel ecconomy
standard for the vehicle's model year as established
by the United States secretary <I transportation under
15 U.5.C. § 2002.

[
I o

n

1]

3. There is trensferred, annually, from the energy
efficiency accoun: of the CLEAN -funé created pursuant
to section 99E.10, to the road use tax fund an amcunt
which is eguivalent tc the amount of use tax for which

on

exemptions from payment were made under this section.
4. This section applies onrly %o those fiscal vears
for which moneys are appropriated to the energy
efficiency account of the CLZAN fund for the purposes
of this section.”
2. 2By renumbering &s necessary.
By RICHARD VARN
PAT DELUHERY
RALPH ROSEINBERG

3290 /E"Lz.D( APRIL)L 1991
<L "/ oS o 7
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SENATE FILE 508

§-3301

1 Amendé the amerdmeﬂt, §-3287, to Senate File 308, zs
2 follows:

3 1. Page 2, by striking lines 21 and 22, and

4 inserting the foliowing: ""program." the followino:

) "Funclng for the center derived from the assessment on
6 the revenues of utilities pursuant to secticn <75..02
7 shall not be expended to"."

By RALPZ ROSENBERG
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' SENATE FILE 508

FISCAL NOTE

A fiscal note for Sepate File S08 as passed by the Senate is hereby submitted
pursuant to Joint Rule 1i7. Data used in developing this fiscal note is
available from the Legislative Fiscal Bureau to members cf the Legislature upon
request.

Senate File 508 relates to energy efficiency. The bill provides that the use
tax paid on automobiles that have a miles per galion rating greater than 10
miles above the average for all automcbiles shall be returned ro the purchaser.
Hewever, the tax credit is not available unless an appropriation is made. The
bill also expands the list of public agencies eligible for financiai assistance
fer energy conservation measures, requires the Department 2f Natural Resources
(DNR) to establishes efficiency standards for appiiances, defines the duties of
the Iowa Energy Center at lowa State University, requires the Department of
Transportation to coanduct a study and tc provide interest-free loans for
vanpools, and re-establishes the Energy Research and Development Fund in the
State Treasury.

Fiscal Effect:
The DNR will need 575,000 and 2.0 FTE positions to administer the portions of
the bill requiring the development of appliance efficiency standards.

The fiscal timpact of the changes 1in the entities entitied o financial
assistance for energy improvements and in the life cycie <o9st analysis
requirements cannot be determined. However, it can be projected that each of
the 2 requirements will have negative short term fiscal impacts and positive
long term £fiscal impacts on state agencies and local goveraments. The short
term impact will be due to incressed capital outlays for energy improvements,
while the long rerm impacts will be shown in energy savings.

If funded, the use tax credit for fuel efficient cars could cost the Committing
the Lottery to the Environment, Agriculture, and Narural Resources (CLEAN) Fund
$1,600,000.

The Department of Transportation will need additicnali funds and FTE positions
tec implement the added responsibiiities and the interest-free loan provisions
of the bill. However, an estimate of the fiscal impact on that Department
cannot be detrermined at this ctime, as the scope of the pregrams is aot
specified 1in the bill. Any costs incurred will impact the Road Use Tax Fund.

The effect on the Regents institutioans 1is estimated o be approximately
$240,000 in one-time capital ocutlays, with a minimal annual cost. The Regents
identify technical defects in the bill that relate fo mandating one type of
energy conservation technology when another, more efficient technology may be
available.

{.Sources: Iowa Automobile Dealers Association, Department of Natural Resources
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DENNIS PROULTY, FISCA™. DIRZCTOR

FILED APRIL 24, 1991 3Y
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SENATE FILE 508

BY COMMITTEE ON ENVIRONMENT AND
ENERGY UTILITIES

(SUCCESSOR TO 8SB 333)

(AS AMENDED AND PASSED BY THE SENATE APRIL 9, 1991)
wommaceccume: - New Language by the Senate

fﬁ;/ﬂ%g* - Language Stricken by the Senate

fﬁﬂassed Senate ¥ Daté&<:7é/gag;da34) Passed House, Date ‘%ésnév(;.a;gc)
v v 7

VYote: Ayes 39 Nays % Vote: Ayes 7 Nays 7
Approved jlgﬂk_/a a4

rd ; o M-JL..-
Fgpaaent % f’”‘f"-/t 2le?
A BILL FOR g¢-%

1 An Act relating to energy efficiency by expanding the entities
entitled to financial assistance for implementing energy
conservation measures, requiring implementation of Life cycle
cost analyses and providing exemptions from the implementation
reguirements, requiring the appropriation of abandoned utility
refunds and deposits, establishing energy efficiency standards
for certain products, establishing various energy efficiency-

related programs and projects, and providing for a sales and

Wm0 = b WM

use tax credit for the purchase of fuel-efficient motor

—
<

vehicles.
11 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE QOF TIOWA:

S 508
pf/ce/26
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Section 1. Section 18.115, Code 1991, is amended by adding

2 the following new subsection:

NEW SUBSECTION. 4A. Of all new motor vehicles purchased
by the state vehicle dispatcher and any other state agency
purchasing new motor vehicles, beginning July 1, 1991, a

minimum of ten percent of the vehicles purchased shall be
esuigoed with engines which utilize alternative methods of
)

propulsion including but not limited to those propelled by
R

flexible fuels, ethanol, solar energy, or electricity.

Sec. 2. NEW SECTION. 73.22 PREFERENCE -- STATE
ASSISTANCE -~ ENERGY EFFICIENCY-RELATED BCSINESS.
Every agency., department, commission, board, commiftee,

officer, or other governing body of the state, in the awarding
of any type of financiai assistance to businesses in the

state, shall develop rules criteria which give preference to

those businesses which are involved in recycling, the
development of alternative fuels, or energy efficiency.
Sec. 3. Section 93.11, subsection 1, paragrapr d, Code
1691, is amended to read as follows:
d. Unless pronibited by the conditions applying to a

settlement, the petroleum overcharge mcneys in the energy

conservation trust may be used for the payment <l attorney

fees and expenses incurred by the state te obtain the moneys
and shall be paid by the director of revenue an¢ finance from
the availab.e moneys in the trust subject to the approval of
the attorney general.

Sec. 4. Section 93.11, subsection 1, Code 18%1, is amended
py adding the following new paragraph:

NEW PARAGRAPH. £. Tne moneys deposited in the energy

research and development fund shall ve used Zor research and
development of selected projects to improve Iowa's energy
independence by developing improvecd methods

efficiliency, or by increased deve.opment and u towa's
renewapie nonresource-depleting energy tesources. Tne moneys

credited to the fund under section 556.18 shalill be used for
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enerqgy conservation and alternative energy resource projects.

The projects shall be selected by the director and
administered by the department. Selection criteria for funded
projects shall include consideration of indirect restitution
to those persons in the state in the utility customer classes
and the utility service territories affected by unclaimed

utility refunds or deposits.

Notwithstanding the pr ov1sxons of this section directing
AT T

T TR S T e T TS T

that moneys be deposited into the energy research and

e e et Sl g

development fund, for the fiscal period beg rnlﬂg July 1,

SNt FLE s W S Al by gy = o
1991, and endigg_June 30, 1993, alt‘mqggx§_§nalk be deposited
into the gene*al rand of the state. There is apprOQrﬁated

annually from the general fund of the state the sum of one

hundred fifty thousand dollars to be used for the purposes of

Ty

this section.

Sec. 5. Section 93.11, subsection 5, Code 1991, is amended
by adding the following new paragraph:

NEW PARAGRAPH. f. The energy research and development
fund.

Sec. 6. Section 93.11, subsection 6, Code 1991, is amended
to read as follows:

6. The moneys in the fund in the energy conservation trust
distributed to the state as a result of the 1985 federal court
decision finding Exxon corporation in violation of federal
petroieum pricing regulations shall be expended, to the extent
possible, over a period of no more than six years and shall be
disbursed for projects which meet the strict quidelines of the
five existing federal energy conservation programs specified
in Pub. L. No. 97-377, § 155, 96 Stat. 1830, 1919 (1982). The
council shall approve the disbursement of petroleum overcharge

moneys from the fund in the trust for other projects oniy 1if

the project meets cne or more cf the following conditions:

Sec. 7. Section 93.13A, Code 1991, is amended to read as
follows:
83.13A ENERGY CONSERVATION MEASURES IDENTIFIED AND

-2
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IMPLEMENTED.
The state, state agencies, political subdivisions of the
state, schoeols school districts, area education agencies, and

community colleges shall identify and implement, through
energy audits and engineering analyses, all energy
conservation measures identified for which financing is made
available by the department to the entity. The energy
conservation measure financings shall be supported through
payments from energy savings.

The department shall not require a schooli district, area

schoot community college, area education agency, city, or

county to perform an engineering analysis 1f£ the school

district, community college, area education agency, city, or

county demonstrates to the department that the facility which
is the subject of the proposed engineering analysis at issue
1s unlikely to be in use or cperation in six years by the
governmental entity currently using or occupying the facility.

Sec. 8. Section §3.19, Code 1991, is amended to read as
follows:

93.19 ENERGY BANK PROGRAM.

The energy bank program is established by the depariment.
The energy bank program consists of the following forms of
assistance f£or schooi-distriecta;-areg-educatian-acenciesy;

cttitaa;-countiea;-and-cemmunity-cotieges the scate, state

agencies, political subdivisions of the state, schocl

districts, area educatiocn agencies, community colleges, and

nonprofit organizat.ons:

1. Providing moneys from the petroleum overcharge fund for

conducting energy audits for school districts under section

279.44 for corducting comprehensive engineering analyses for

school districts and fcor conducting erergy audits and

comprehensive engineering analyses for state agencies, and

political subdivisions of the state.

2. Providing iocans, leases, and octner methods of

alternative financing from the energy lican fund established in
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section 93.20 and section 93.20A for senoei-diaprietas

community-cottegear-area-education-agenctesy-¢sties-and

counties the state, state agencies, political subdivisions of

the state, school districts, area education agenciles,

community colleges, and nonprcfit organizations to implement

energy conservation measures.

3. Serving as a source of technical support for energy
conservation management,

4. Providing assistance for obtaining insurance on the

energy savings expected to be realized from the implementation

of energy conservation measures.

5. Providing self-liquidating financing for eeshee:x
districtsy-community-cotteges;-aree-education-agenciessy

citten,;-and-counties; the state, state agencies, policical

subdivisions of the state, school districts, area eduycation

agencies, comrunity colleges, and nonprofit organizations

pursuant to section 93.20A.

For the purpose of this section, section 93.20, and section
93.20A, "energy conservation measure" means construction,
rehabilitation, acquisition, or modification of an
installation in a butiding facility or vehicle which is

intended to reduce energy consumption, or energy costs, or
both, or allow the use of an alternative energy source, which
may contain integral control and measurement devices.

“Nonprofit organization" means an organization exempt from

federal income taxation under section 501(c)(3) of the

Internal Revenue Code.
Sec. 9. Section 93.20, Code 1991, is amended to read as

follows:

93.20 EZNERGY LOAN FUND.

An energy loan fund is established in the office of the
treasurer of state to pe administered by the department.

l. The departiment may make loans t¢ seheoi-districtsy
community-cotregeay-area-educacron-agencrea;—crvieay-and

counties the state, state agencies, political subdivisicns of

-4 -
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the state, school districts, area education agencies,

commynity colleges, and nonprofit organizations for

implementation of energy conservation measures identified in a
comprehensive engineering analysis. Loans shall not be made
for energy conservation measures that require more than an
average of six years for the sehssi-distrrets-communrey
cotieqe;-area-education-ageneyy-city-and-county state, state

0 ~ N B W R

agency, political subdivisicn of the state, school discrict,

o

area education agency, community college, or nonprofic

[
o

organization as an entity to recoup the actual or projected

—
—

cost of construction and acguisition of the improvements; and

=
38 ]

cost of the englneering plans and specifications. For a

[
w

schooi-diatriet;-community-coiteger;-~area-educasron-agencys

bt
=

crty-or-esunty the state, state agencies, political

[
(%)}

subdivisions of the state, school districts, area education

-]
Lo

—
-

agencies, community colleges, and nonprofit organizatigns to .

receive a lecan from the fund, the department shall require

(-
[o+]

completion of an energy management plan including an energy

b
tel

audit and a comprehensive engineering analysis. The

3]
[=]

department shall approve loans made under this section.

N
—

2. Cities and counties shall repay the loans from moneys

[
M

in their debt service funds. Area education agencies shall

M
8]

repay the loans from any moneys available to them.

%]
=3

School districts and community colleges may enter into

%]
N

financing arrangements with the department or its duly

[y~
[e)]

authorized agents or representatives obligating the school

[2¥]
~J

district or community college to make payments on the loans

[*]
[e 0]

beyond the current budget year of the school district or

ko
Yo

community college. Chapter 75 shall not be zappiicable.

(W8]
[

School districts shall repay the lcans from moreys in either

L)
—

thelr general fund or schocolhouse fund. Community colleges

(8
(3%

shalil repay the loans from their general fund. Other entities

VS
[¥%)]

i
=

receiving loans urnder this section shall repav the lonans from .

any moneys available %o them.

W)
(%)}

3. The department may accept gifts, federal funds, s:tate




11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

© ~ G N & LR R

appropriations, and other moneys for deposit in the energy
loan fund or may fund the energy loan fund in accordance witnh
sectlion 93.20A.

4. For the purpose of this section, "loans" means loans,
leases, or alternative financing arrangements.

5. A-3scheot-districtr-comaunity-coltreges-area-education

ageneys;-cityr;-er-eovnty The state, state agencies, political

subdivisicons of the state, school districts, area education

agenciles, and community colleges shall design and construct

the most energy cost-effective facilities feasible and shall
use the financing made available by the department to cover
the incremental costs above winimum building code energy
efficiency standards of purchasing energy efficient devices
and materials unless other lower cost financing is available.
As used in this section, "facility" means a structure that is
heated or cooled by a mechanical or electrical system, or any
system of physical operation that consumes energy to carry out
a process.

6. The department shall not require a-school-dtatrtet;
community-cottege;-area-education-agencyr-crtys-or-county the
state, state agencies, political subdivisions cf the state,

school districts, area education agencies, and community

colleges to implement a specific energy conservation measure
identified in a comprehensive engineering analysis 1f the
pottticat-subdivissen entity which prepared the analysis
demonstrates to the department that the facility which is the
subject of the energy conservation measure is unilkely to be
used or operated for the full period of the expected payback
of the energy conservation measure.

Sec. 10. Section 93.20a, Code 1991, is amended to read as
follows:

93.202 SELF-LIQUIDATING FINANCING.

1. The department of natural resources may enter into
financing agreements with school-dsstricta;-communtey

ceriegear-area-education-agenciea;—ctrtesy;—or-counttes the
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state, state agencies, political subdivisions of the state,

school districts, area education agencies, community colleges,

or nonprofit organizations in order to provide the financing

to pay the costs of furnishing energy conservation measures.
The provisions of section 93.20 defining eligible energy
conservation measures and the method of repayment of the loans
apply to financings under this section.

The financing agreement may contain provisions, including
interest, term, and obligations %o make payments on the
financing agreement beyond the current budget year, as may be
agreed upon between the department of natural rescurces and
the-school-diabrterr-eommuntty-colieges-area-educatron-ageneys

ertyy-or-county the state, state agencies, political

subdivisions of the state, school districts, area education

agenclies, community colleges, or ronprofit organizations.

2. For the purpose of funding its obligation to furnish
moneys under the financing agreements, or to fund the energy
loan fund created in section 93.20, tne treasurer of state,
with the assistance of the department of natural resources, or
the treasurer of state's duly authorized agenis or
represenrtatives, may incur indebtedness or enter into master
lease agreements or other financing arrangements to borrow to
accomplish energy c¢onservation measures, or the department of
natural resources may enter into master lease agreements or
other financing arrangements to permit seheei-diatricta;-asen
educatten-agencies;-communtby-cotteges;-creteay-ar-counties

the state, state agencies, political subdivisicons of the

state, school districts, area education agercies, community

colleges, or nonprofit crganizations to borrow sufficient

funds to accomplish the energy conservation measure. The
obligations may be In such form, for such term, bearing such
interest and containing such provisicns as the department of
natural resources, with the assistance of the =reasurer of
state, deems necessary or appropriate. runds remaining after

the payment of all obligatiors have been redeemed shall be




W = N b W R

16
17

s.r. SOE  u.r.

paid into the energy loan fund.

3. Sehooi-diserietar-eosmmunity-coiiegesy-areg-educacron

agenetes;-cttteas;-or-counties The state, state agencies,

pelitical subdivisions of the state, school districts, area

education agencies, community colleges, and nonprofit

organizations may enter intc financing agreements and issue

obligations necessary to carry out the provisions of the
chapter. Chapter 75 shall not be applicable.

Sec. 1l1. NEW SECTION, 93.41 COMMERCE&E GRADE APPLIANCES
AND EQUIPMENT -- STANDARDS.

The department shall adopt rules, pursuant to chapter 174,

to establish standards for minimum levels of operating
efficiency, based on a reasonable use pattern, and may
prescribe other cost-effective measures, including incentive
programs, energy consumption labeling not preempted by federal
labeling, and education programs, to promote the use of

commercial grade energy efficient appliances. The minimum
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levels of operating efficiency shall be based on feasible and

attainable efficiencies or feasible improved efficiencies not

to exceed the most stringent standard which has been adopted

in any other state. The department shé%&iadopt standards
R T L T " YR ICmi——

which will not result in additicnal total costs over the
y— 's .
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designed life of thegﬁggiiance for which a standard is
o =7
adopted. The standards shall become effective October 1,

1993. A new aEB}iance manufactured on or after October i,
—————— - . il bt

1993, shall not be sold or offered for sale in this state,

unless it is certified by the manufacturer to be in compliance
with the standard adopted by the department for that
appliance.

Sec. 12. NEW SECTION. 93.43 EXIT SIGNS -- STANDARDS.

The department shall adopt rules which require the use of

compact fluorescent bulbs in exit signs. Prior to the
adoption of rules, the depariment shal. promote, tnrough
educational materials, the use of compact fluorescent bul:s or

iighting of greater efficiency in exit signs.

_8_
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Sec. 13. NEW SECTION, 93.44. PLUMBING PRODUCTS EFFICIENCY
STANDARDS.

1. The department shall adopt rules which prescribe water

use standards for each product classified as a covered product
under this section. The standards adopted shal! be designed
to achieve the maximum efficiency of water use which the

department determines is technologically and economically

feasible. The department shall consult with the state
ii—— 2 = DAEDOC

building code commissioner and shall review all applicable
: 2Lt e SRR A0

provisions under chapter 103A in establishing the standards.
A g Aol B ——

2. A person who knowingly violates this section is subject

tc a civil penaity of not more than one hundred dollars for

each violation. Local government subdivisions which enforce
L

h

the standards adopted under this section may collect and

utilize receipts from the penalties imposed for building code
inspections and enforcement of this section. .

L

Sec. 14. NEW SECTION., 93A.1 MIDWEST ENERGY COMPACT.
The midwest energy compact is eracted into law and entered

into with all other states which legally join in the compact
in substantiaily the following form:
INTERSTATE COMPACT ON ENERGY
ARTICLE I =-- PURPOSE

It i1s the purpose of this compact to protect, preserve, and
enhance:

a. The ecconomic and general welfare of citizens of the
joining states by increasing energy efficiency and energy
independence.

b. The economies and very existence of local communities
in such states, the economies of which are dependent upon
imporcec energy sources.

ARTICLE II1 -~ COMMISSION
a., Orgarization and management

1. There is hereby created an acency of the merber states .

to be known as the interstate midwest energy commission,
n

hereinafter called the commission. The commission shall
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consist of three residents of each member state who shall have
a bacxkground in energy efficiency and who shall be appointed
as foliows: One member appointed by the governor, who shall
serve at the pleasure of the governcr; one senator appointed
in the manner prescribed by the sernate of the state, except
that 1in Iowa the appointment shall be made by the president of
the senate, after consultation with the majority leader and
the minority leader of the senate, and except that two
senators may be appointed by the governor of the state of
Nebraska from the unicameral legislature of the state of
Nebraska; and one member of the house of representatives
appolnted in the manner prescribed by the house of
representatives of the state. The member first appointed by
the governor shall serve for a term of one year and the
senator and representative first appointed shall each serve
for a term of two years. Thereafter all members appointed
shall serve for two-year terms. The attorneys general of
member states or assistants designated by the attorneys
general shall be nonvoting members of the commission.

2. Each member snall be entitled to one vote. A member
must be present to vote and no voting by proxy shall be
permitted. The commission shall not act unless a majority of
the voting members are present, and no action shall be binding
unless approved by a majority of the total number of voting
members present.

3. The commission shall be a body corporate of each member
state and shall adopt an official seal to be used as it may
provide.

4. The commission shall hold an annual mee:ting and o:ther
regular meetings as 1ts bylaws may provide and spec:ial
meetings as its executive committee may determine. The
commission bylaws shall specify the dates of the annual ancd
any other regular meetings, and shall provide for the giving
of notice of annual, regular, and special meetings. Noitices

of special meetings shall inciude the reasons therefor and an
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acjenda of the items to be considered. .

5. The commission shall elect annually, from among its
voting members, a chairperson, a vice chairperson, and a
treasurer. The commission shall appoint an executive director
who shall serve at its pleasure, and shall fix the cdutles and
compensation of the director. The executive director shall be
secretary of the commission. The commission shall make
provision for the bonding of those of its officers and
employees as it may deem appropriate.

6. Irrespective of the civil service, personnel, or other
merit system laws of any member state, the executive director
shall appoint or discharge persconnel as may be necessary for
the performance of the functions of the commission and shall
fix, with the approval of the commission, their duties and
compensation. The commission bylaws shall provide for
personnel policles and programs. The commissicn may establish
and maintain, independently of or in ccnjuncticn with any one .
or more of the memper states, a suitable retirement system for
its full-time employees. Empioyees of the commission sha:l be
eligible for social security coverage in respect of cld age
and survivors insurance provided that the commission takes
steps as may be necessary pursuant to federal law to
participate in the program of insurance as a governmental
agency or unit. The commission may establish and maintailn or
participate in additional programs of employee benefits as may
be appropriate. The commission may borrcw, accept, or
contract for the services of personnel from any state, the
United States, or any other governmental entity.

7. The commission may accept for any of its purposes and
functions any and alil donations and grants of morey,
equipment, supplies, materials, and services, conditional or
otherwise, from any governmental entity, and may utiliize and
dispose of the sane.

8. The commission may estapblish one or more cffices for ‘
the transacting of its business,
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8. The commission shall adopt bylaws for the conduct of
its business. The commission shall publish its bylaws in
convenient form, and shall file a copy of the bylaws ard any
amendments thereto with the appropriate agency or officer in
each of the member states.

10. The commission annually shall make to the governor and
legislature of each member state a report covering its

0 ~) o e W N

activities for the preceding year. &ny donaticn or grant

9 accepted by the commission or services borrowed shall be

10 reported in the annual report of the commissicn, and shall

11 include the nature, amount, and conditiocns, if any, 0f the

12 donation, gift, grant, or services borrowed and the identity

13 of the donor or lender. The commission may make additional

14 reports as 1t may deem desirable.

15 b. Committees

16 1. The commission may establish committees from its

jil. 17 membership as its bylaws may provide for the carrying out of
~ 18 its functions.

19 ARTICLE III -- POWERS AND DUTIES OF COMMISSION
20 a. The commission shall conduct comprehensive and

21 continuing studies and investigations of energy efficiency

22 measures and their relartionship to and effect upon the

23 citizens and economies of the member states.

24 b. The commission shall make recommendations for the

25 correction of weaknesses and solutions to problems in present

26 energy efficiency measures or the development of alternatives

27 thereto, including the development, drafting, and

28 recommendation of proposed state or federal legisliation,

25 ¢. The commission 1s hereby authorized to do all things

30 necessary and incidental to the administration of its

3L functions under this compact.

32 ARTICLE IV —-- FINANCE

33 a. The commissicn shali submit to the governcr of each
@ 34 member state a budget of its estimated expenditures for

35 period required by the laws of that state for presentation to
2 i ¥y P
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the legisiature of that state.

b. The moneys necessary to finance the general operations
of the commission not otherwise provided for in carrying forth
its duties, respensibilities, and powers as stated herein
shall be appropriated to the commission by the member states,
when authorized by the respective legislatures.

Appropriations by member states for the financing of the
operations of the commission in the initial biennium of the
compact shall be in the amount of fifty thousand dollars for
each member state. Thereafter the tozal amount of
appropriations requested shall be apportioned among the member
states in the manner determined by the commission. Pailure of
a member state to provide its share of financing is cause for
the state to lose its membership in the compact.

c. The commission shall rot incur any obligations of any
kind prior to the making of appropriations adequate to meet
the same, nor shall the commission pledge the credit of any of
the member states, except by and with the authority of the
member state.

d. The commission shall keep accurate accounts of all
receipts and disbursements. The receipts and disbursements of
the commission shall be subject to the audit and accounting
procedures established under its bylaws. However, all
receipts and disbursements of funds handled by the commission
shall be audited yearly by a certified or licensed public
accountant and the report of the audit shall be inciuded in
and become part of the annual report of the commission.

e. The accounts of the commission shall be cpen for
inspection at any reasonable time.

ARTICLE V —-- ELIGIBLE PARTIES, ENTRY INTO FORCE,
WITHDRAWAL, AND TERMINATION

a. Ary state contiguous to Iowa may become a menmber of
this compact.

b. This compact shall become effective initiaily when

enacted into law by any five states and in additional states

-1_3__
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upon their enactment of the same into law.

c. Any member state may withdraw from this compact by
enacting a statute repealing the compact, but such wilithdrawal
shall not become effective until one year after the enactment
of the repealing statute and the notification of the
commission thereof by the governor of the withdrawing state.

A withdrawing state shall be liable for any obligations which
it incurred on account of its membership up to the effective
date of withdrawal, and if the withdrawing state has
specifically undertaken or committed itself to any performance
of an obligation extending beyond the effective date of
withdrawal, it shall remain liable to the extent of that
obligation.

d. This compact shall terminate one year after the
notification of withdrawal by the governor of any member state
which reduces the total membership in the compact to less than
five states.

Sec. 15. Section 266.39C, Code 1991, is amended by adding
the following new subsections:

NEW SUBSECTION. 6. The Iowa energy center shall develop a

program to provide assistance to rural residents for the costs

cf weatherization and other energy efficiency efforts.
NEW SUBSECTION. 7. The Iowa energy center, in cooperation
with the state department of transportation, shall conduct a

feasibility study of the development and implementation of a
“rail through rural Iowa" program to provide intrastate and

interstate rail connections between rural andé urban areas.

The center shall submit a report to the governor and the
generai assembly by January 1992 regarding the feasibility of

such a program. Ffunding for the center derived from the
e i B mintis i i D e rimshit Ko e s ARG,

assessment on the revenues of utii

i
TN

ities pursuant to section

476.10A shall not be expended to fuifil: the requirements of

this subsection.

NEW SUBSZICTION. 8. The Iowa energy cen er shall cooperate

T I L IO T T T T TYYT Y

with the state ooard of educat on in Qeve1001“g a curricul
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which promotes energy efficiency and conservation.

Sec. 16. Section 307.10, Code 1991, is amended by adding
the following new subsections:

NEW SUBSECTION. 8. Promote the efforts of poiitical
subdivisions in developing energy efficient pubiic transit
systems including bus and rail systems.

NEW SUBSECTION, 9. Promote the development of rural bus
systems,

NEW SUBSECTION. 10. Develop and implement a bus system
subsidization program.

NEW SUBSECTION. 11. Develcop a vanpool prcgram and act as

a resource and referral source for vanpoolers in the state.
NEW SUBSECTION. 12. Develop and implement an interest-

free loan program to provide financial assistance o perscns
owning and operating vanpool businesses in the state,.
NEW SUBSECTION, 13. Conduct a comprehensive

transportation pianning study to examine pedestrian
accessibility in new commercial development.
NEW SUBSECTION. 14. ustab-‘sn transit access o*.LHj

w
impact guidelines py July L, 1992 to be used in equuatwﬂg
L »>

e

proposals for the construction or vauls‘tlon of publicly
L
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financed facilities.

NEW SUBSECTION. 15. Develop statistical *pasures to
s ry sl Al eyl B Aar R aala o S St R T T

PR
ascertain the impact of public transit systems. on the
IO S
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minimization of rotor veh1c¢e acc*centa and reduc:LOﬂ in Eael
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utilization by July 1, 1592, and the lmpact of public transit

e R v et B I LT PUPRL T v
systems on the reductlorn of hazardous emissions by July 1.
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NEW SUBSECTION. 16. By Juliv i, 1992, create a statewlde
trans.t services marxeting steering committee which iaciudes

R T I | My R,

provicers, consumer advocates, anc public re;atlous
- ——

representatives. The committee shall develop criteria £or the

evaluation of the acdequacy and public awareness cf transit
AR o i

service delivery by January i, 1395,
Sec. 17. NEW SECTICN. 321.20A FUCZL-EFFICIENT AUTOMOBILE

EnaEGH M ST A . Sl Sl . B T L, L A R o R AR s A T Sy
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1 PURCHASE -- CREDIT,

SR
2 i. At the time of application for registration and
IR pRY SR R it S RPTPAL R TRT

3 certificate of ti tle unde*_sec ion 321.20, r an QDD-*CaﬂC snall

IO T

4 be exempt from the oayme“t of the Saleb and use tax levied on

I 6. T ALk T e e mTLE e ‘raxwmm
5 the ourchase of a ‘qel eff-c1eﬁt mo*or Jeth1€ if ail of the
[ T 3! e AR e A0 AN fas : PRI T uzmrmsr o

6 followlng concltlona are met

N e A o T e,

7 a. The purchase was made on or after July L, 1991,
AR "o AR BRI N T - LEE CRRPE F R T R
8 b. The apotlcant nrov1des documentat .on of the purchase of
[ R T = B ¥ SRRREULT i R I T
8 a fue;-eff‘c1ent motor vehicle.
[ - Noal FWW&W
i0 2. For the purposes of tn S sect -on, ”fuet-e“flcleﬁt notor

11 vehicle" means a motorlzed veh cle de51g ed pr‘marlty for

e

12 carrying nine passengers oOfr less, excludtng_motorcycles and

N T AT

13 motorized bicycles, for whlch the average f=ue1 EELlCleﬂCY
Lo oo e - -

14 exceeds by at least ten miles per gallon the average Fue;

———T——

15 economy staﬁdard for tbe vehlcle 's mode’;year as_estabi 1shed

LT

16 by the Unlted States secretary oE tranego*tat;pn under 15
17 0.5.C. § 2002
18 3. There 1s _ransferred, annqa*ly, from the energy

e o=

19 efficiency account of the CLEAN fund created pursuant to
[ Pt )

ph- g

20 section 99E.10, to the road use tax fund an amount which is

21 eguivalent to the amonnt of use tax for wthh exeigtions from

el @ e, A T

22 payment were made under tnls sect*on.

e

23 4. This sectton applies only to those fiscal years for
T A

24 which moneys are appropriated to the energy eificiency account

AR e i At} PO 0

25 of tne CLEAN fund for the purposes of this section.
26 Sec. 18. Section 470.1, subsections 1 and 2, Code 1991,

27 are amended to read as follows:

28 1. "Publiic agency" means a eeunty;-cityr-scheet-districty
29 schooi-corporatton-or-combination-theresf-sr-am-executty
30 seazdr-commiaarons-bureans-diviatony-office-or-departnent-of

31 the state agency, political subdivision of the state, schooi

32 district, area education agency, or ccmmunity college.

33 2. "Facility" means a building nhaving twenty =housand
34 square feet or more of usable floor space that is heated or

35 cooled by a mechanical or electrical system ¢r any builiding,

_16_




W~ N B L N

s.e. _SD8 i,

system, or physical operation which consumes more thanr forty

thousand British thermal units (BTUs) per sguare foot per

year.
Sec. 19. Section 470¢.1, Code 1991, is amended by adding

the following new subsections:
NEW SUBSECTION,., 8, "Commissiconer" means the state

building code commissioner.
NEW SUBSECTION. 9. ‘"Department" means the department of

natural resources.
NEW SUBSECTION. 10. "Director" means the director of the

department of natural resources.

Sec. 20, Section 470.3, subsection 2, Code 1991, is
amended to read as follows:

2. A public agency or a person preparing a life cycle cost
analysis for a public agency shall consider the methods and
analytical models provided by the department of-natural
resourees and available through the state-buiiding-code
commissioner, which are suited to the purpose for which the
project 1s intended. Within sixty days of final selection of
a design archiltect or engineer, a public agency, which is also
a state agency under section 19.34, shall notify the state
buriding-code commissioner and the department ef-maturai
resources of the methodology %o be used to perform the life
cycle cost analysis on forms provided by the department of
naturat-seseunrces,

Sec. 21. Section 470.7, Code 1991, 1s amended to read as
follows:

470.7 LIFE CYCLE CCST ANALYSIS -- APPROVAL.

The public agency responsible for the new construction or
renovation of a public facility shall submit a copy of the
life cycie cost analysis for review by the srate-suiiding-secde

commissioner who shall consult with the departmen:t ef-ratura
resourees. If the public agency is also a state agerncy under
section 19.34, comments by tne department af-masnrai-cessureces

Or the stare-buitding-eede commissioner, including any
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recommendation for cnanges in the analysis, shall, within
thirty days of receipt of the analysis, be forwarded in
writing to the public agency. If either the depariment or thne
commissioner disagrees with any aspects of the life cycle cost
analysis, the public agency affected shall timely respond in
writing to the state-butiding-ecode commissioner ard the
department of-naturat-reseurees, The response shall indicate
whether the agency intends to implement the recommendations
and, if the agency does not intend to implement them, the
public agency shall present its reasons. The reasons may
include, but are not limited to, a descripticn of the purpose
of the facility or renovation, preservation of historical
architectural features, architectural and site considerations,
and health and safety concerns.

Within thirty days of receipt of the resporse of the public
agency affected, the department, the commissioner, or both,
shall notify in writing the public agency affected of the
. department's, the commissioner's, or both's agreement or
disagreement with the response. In the event of a
disagreement, the department, the commissiocrner, or both, shall
at the same time transmit the notification oI disagreement
with response and related papers to the executive council for

resolution pursuant to section 19.34. The life cycle cost

analysis process, including submittal and approvail, and

implementation exemption requests pursuant to section 470.8,

shall be completed prior to the letting of contracts for the

construction or renovation of a facility.

Sec., 22, NEW SECTION. 470.8 LIFE CYCLE COST ANALYSIS --
IMPLEMENTATION AND EXEMPTIONS.

The public agency responsible for the new construction or

renovation of a publiic facility shall implement th
recommendations of the life cycle cost analysis.

The commissioner, in consultation with tne director, shall,
by rule, develop criteria to exempt facilities from the

implementation requirements of this section., Using the

_]_8_
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criteria, the commissioner, in cooperation with the director,
shall exempt facilities on a case by case basis. Factors to
be considered when developing the exemption criteria shall
include, but not be limited to a description of the purpose of
the facility or renovation, the preservation o¢f historical
architectural features, site considerations, and health and

safety concerns. The commissiconer and the director shall

W ~N A N s W o

grant or deny a request for exemption from the requirements of
9 this section within thirty days of receipt of the reguest.
10 Sec. 23. Section 476.6, subsection 19, Code 1991, 1is
11 amended by adding the following new paragrapn:

2,7:12 NEW PARAGRAPH., g. A rate-regulated utility required to

13 submit an energy efficiency plan under this subsection shall
14 cocperate with state agencies and political subdivisions in

15 developing and 1mpiementing the nlans. The cooperation shall

16 include assistance in accessing financial assistance for

T T R S Y AT T M T O, T e e

STRY =

17 energy efficiency measures.
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Sec. 24, Section 556.18, subsection 3, Cocde 1991, is

19 amended to read as follows:

20 3. After July 1, 1988, the treasurer of state shall

21 annually credit ene-first-ome-hundred-fifey-tnousand-dettars
22 of all moneys received under section 556.4 to the energy

23 research and development fund ecreared-unmder-seecston-337x47-and
24 shaii-credit-mii-additronal-moneya-received-under-section

25 55674-te-=he-energy-criasas-fund-created-undar-aection-661%-162

26 established in the energy conservation trust under section

27 93.11.
28 Sec. 25. Section 60:K.102, subsection 2, paragraph b, Code
29 1991, is amended by striking the paragraph.
30 Sec, 26. TELECOMMUTING PILOT PRQJECT -- STATE EMPLOYEES.
57f§?§f3l The department of management, in cooperation with the
277732 department of natural resources, divisicn of energy and
33 geological rescurces, shall conduct a pilot proiect to
34 implement telecommuting as an alternative for state employees,
35 inciuding but not limited to those whese primary duties and

13-




services are typically performed by phone or upon a computer,

and who currently have access to a computer or other
telecommunication equipment at work. The department of
management shall submit a report of the progress cf the pilot
project to the general assembly by January 15, 1592.

Sec. 27. Section 93,14, Code 1991, is repeaied.
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HOUSE CLIP SHEET APRIL 16, 1991

w SENATE FILE 508
H-3636

1
,2
3
4
5
6
7

Amend Senate File 3508, as amended, passed, anc
reprinted by the Senate, as Zollows:

1. Page 1, line 9, by inserting after the word
"electricity." the foliowing: “This subsection does
not apply to vehicles purchased for law enforcement
purposes."”

7 _ 2. -Page 1, Dy strixing lines 10 through 17.

i
=4

3. Page 8, by striking lines 19 through 21, and
inserting the following: "attainable efficiencies or
feasible improved efficiencies. The department shall
adopt standards".

o
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4. Page 14, lines 21 and 22, by striking the
words "the costs of weatherization and other”.

5. Page 15, by inserting after line 10 the
following:

*NEW SUBSECTION. 10A. Develop an employee transit
subsidy program financed with funds from the repayment
of transit assistance loans pursuant to section
307.38."

6. By striking Page 15, line 35, through page 16,
line 25.

7. Page 19, by striking lines 14 and 15 and
inserting the following: ", upon the request of a
state agency or political subdivision to which it
provides service, provide advice and assistance
regarding measures which the state agency or political
subdivision might take in achieving improved energy
efficiency results. The cooperation shall".

8. Page 19, by inserting afcer iire 17, the
following:

"Sec, . Section 476.10A, Code 1991, is amended
by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding section
8.33, any unexpended moneys remitted to the treasurer
of state under this section shall be retained for the
purposes designated. Notwicthstanding gsection 453.7,
subsection 2, interest or earnings on invesiments or
time deposits of the moneys remitted under this
section shall be retained and used for the purposes
designated."”

9, Page 20, by inserting after line 6 the
following:

“Sec. . 1990 Iowa Acts, chapter 1252, section
49, subsection 1, unnumbered paragraph 1, is amended
to read as follows:

The state department of transportation, in
consultation with units of local government, 1lncluding
representatives of cities of 200,000 or more
population, cities of 50,000 or more but less than
200,000 pecpulatiorn, and cities under 50,000

_l_
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H-3636
rage 2
population, shall conducts;-eenditioned-upon-the
evattabiitey-of-funds; a comprehensive study of

[ AW I

-l

2 relationship between transportation planning, systems
4 development, and management to urban and rura:

S5 development, land use planning, and energy demand.

6 The study shall include an aralysis of the

7 relationship between parking development and pricing
8

9

0

1

structure and transit usage and shall incluce an
analysis of the relationship between commercial and
industrial site selection and transportation energy
consumption. The purpose of the study shall be to
12 identify opportunities to improve the long-term energy
i3 efficiency of transportation, as well as to improve
i4 traffic safety and service. The results of the study
15 shall be reported to the general assembly and shall
16 contain recommended policies and legisiation.”
1 10, Title page, by striking lines 7 through 10
18 and inserting the following: "for certain products
19 and establishing various energy efficiency-related
20 programs and projects.”
21 il. By renumbering, relettering, and correcting
22 internal references as necessary.
By COMMITTEE ON ENERGY AND
ENVIRONMENTAL PROTECTION
OSTERBERG of Linn, Chairperson

B-3636 FILED APRIL 15, 1991

A- &a@y&a’ﬁ'é&ﬁ“~4”1§y\?7737$77%
C wlas for Cpt S
. v

4




...-J
QW W ~JOyU e L b b

= e b
NERENY™

15

- -
10

SENATE FILE 508

Amend Senate File 508, as amended, passed, anc

reprinted by the Senate, as follows:

1. Page 16, by inserting after line 25, the
following:

"Sec. _ . Section 364.23, Code 1991, 1is amended
to read as follows:

364.23 ENERGY EFFICIENT LIGHTING REQUIRED.

All city-owned exterior flood lighting, including
but not limited to, street and security lighting but
not including era or period lighting, shall be
replaced, when worn-out, exclusively with high
pressure sodium lignting or lighting with equivalent
or better energy efficiency as approved in rules
adopted by the utilities board within the utilities
division of the department of commerce."”

2. By renumbering as necessary.
By CHAPMAN cf Linn

H-3756  FILED APRIL 19, 13891
50/Qy q/aqﬂw Qf/:#f)

SENATE FILE 508

B-3758

Amend Senate File S08, as amended, passed, and
reprinted by the Senate, as follows:

l, Page 16, by inserting after line 25, the
following:

"Sec. __ . Section 364.23, Code 1991, is amended
to read as follows:

364.23 ENERGY EFFICIENT LIGHTING REQUIRED.

All city-owned exterior flood lighting, including
but not limited to, street and security lighting but
not including era or period lighting, shall be =
replaced, when worn-out, exclusively with high
pressure sodium lighting or lighting with equivalent
or better energy efficiency as approved in rules
adopted by the utilities board within the utilities
division of the department of commerce."

2. By renumbering as necessary.

By McKEAN of Jones
NIELSEN of linn

H—~3758 FILED APRIL 19, 1991 ,
dﬁfzyaa@mwﬁjﬂ%-iﬁf 9;5ﬁu@*mﬂg>
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o~ SENATE FILE 508
H-3666 .
Amend the amendment, H-3636, -0 Senate Fille 508, as
nt

3 5
amended, passeé, and reprinted by the Senate, zs
follows:

1. Page 1, by inserting after line 2, the
following:

" . Page 1, line 5, by striking the words
"motor vehicles" and inserting the following:
"passenger vehicles and light trucks".”

2. Page 1, by striking lines S5 and 6 and
inserting the following: "not apply to vehicles
purchased for any of the following: law enforcement
purposes; off-road maintenanrce work; or work vehicles
used to puil loaded trailers."”

3. By renumbering as necessary.

By NEUHAUSER of Jchnson

[=JY s BRI IS, B PO R

-

2

b
£l

H~3666 FrILED APRIL 17, 1991
S s/

SENATE FILE 508
B~3677 ‘
Amend the amendment, H-3636, to Senate File 508, as

2 amended, passed, and reprinted by the Senate, as

3 follows:

4 1. Page 1, line 16, by striking the wcords "an

5 employee™ and inserting the following: "a”. .
6 2. Page 1, line 17, by inserting after tne word

7 "program" the following: "“for state empioyees",

By NEUEAUSER of Johnson
H~3677 FILED APRIL 17, 1991
(1 epTecl Yfa5/a/ (4. r5ens)
?5}16%9f 3%?(?573}
o< ~? i
¢ SENATE FILE 508
B~-3691
1 Amend the amendment, H-3636, to Senate File S08, as
amended, passed, and reprinted by the Senate, as
follows:
1. Page 1, by inserting after line 11, the
following:
" . Page 8, line 30, by s:triking the figure
"93.43" and inserting the following: "93.42".
L Page 9, line 1, by striking the figure
"93.44" and inserting the following: "93.43"."
2. By renumbering as necessary.
By ADAMS of Eamiltcn

[N e e EEN NS\ W VI RN NN |

[

BH-3691 FILED APRIL 17, 1991 ,
degbdd f25/71 (0 15000 Lo0 . F, T pdnecs oo [ 154
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53763

z Aamenc¢ Seréte 'L 538, =zs amencsd, wessed, znc
2 reTrIintec Ty the Sengte, as ollows:
2 L. Pace ¢, line B, Dv Lnserilnc zIter Tn2 wWoId
5 "Zeagsitle." the Iollowing: "For tne purpeses of Tols
3 section, “"covered procducts" dces nct incluce clisihes
§ washers, dishwashers, and water-csoled zir
7 condizioning svstems."
By BLACX of Jasper
BE-3763 TILED RPRIL 22, 99l
Fiaens ofo /5 (77
= 508, ac¢
sa-v.
3v 2ANKS ¢I 2lymoucn

~Jh U da R}
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Am I —'n 5 M - e e - =~

u@eqc -13€ amencmeni, H-3738, ¢ Senacte Tila 308, 23
= - - o - - . - . -
SRENCEC, Dpassed, aad reprinzed v the Senats, as
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SENATE FILE 508

i
3
L)
~J
O
(W)

z 2mend tne amendmen:z, S$-3636, o Senate Iila 3C&, 25
: amended, passed, and reprintec Oy tné 58nats, &S
3 Zollows: 7
4 L. ©Page 1, by inserting after line 2. che
S Zoilowing:
5 " . Page 16, by insercing affer line 25 the
7 foliowing: o
8 "Sec. . Section 364.24, Coce :G9., 15 améncec
5 to reac as foilows:
i0 364.24 TRAFFIC LIGET SYNCHRONIZATICN.
ol Afcer July 1, 1992, all citles with more nan three
L2 traffic ligh%s within the corperate Limizs shai:
"3 escablisk 2 zraffic lich: synchronization DIOGIam for
“4 gnergy efficiency in accerdance wlith TULES aécpced oy
15 the state department of fransperzacion. The state
16 departmens Of transporiation shall adopt rulias
17 regquired by this section dy July i, 1990. This
"2 gect=ion does no:t reguire That 2 ¢city replacCe i.ghIing,
L Wr..onm has not COmpLetec 'ts useful iife, in Orcer o
") compD.y wiza the regulremencs of tihis section.'”
22 2. By renumbering &as necessary.
By CGRUBBS of Scotzt
WISSING of Scozu:z

apRIS 23, 199°
77" EENATE FILE 508

amend the amendment, E-3636, to Senate File 508,
e . ) e . N

amended, passed, and reprinted by the Senate, as
follows: . B

1. Page 1, by inserting after line 19, tne
following: . ‘ . .y

" . Page 1S, by striking lines 13 through 15.

By NEUHAUSER of Jjohnson

8-3793 FILED

B-3794

LA ) B

g-3794 FILED APRIL 24, 1991

%ﬂﬁFsz4}Aﬁ/axqusvs)_ e

SENATE FILE 508
B-3811
Anend the amendment, E-35§
amencec, passed, and reorint
follcuws i
inserting after line 1. :the

36, Lo Senate I 3
ed by the Senate, as

1OV U s Lo py |-
-
.
-
. LI
ve )
U0
[
~
L&)
<

) ‘ Page 9, line 3, by inser:tinc after -ne wo
é ;ommifsloperf trne following: ", tne Iowa ceparcme
: c- dublic health, and zhe plumbing manufacturers’
1 " - N . .
f? B - Pace 3, line 10, by -ntseércing agfter the
fl figure "103A" the following: "and chapter 125%.
;? . - Page 9, Dy inseriing after line 1§, =ne
3 -O_;OWLﬁq:
T4 "9 TAar s - o e
24 .~ S0 Ife purposes oI this sectiscn, "coverad
. - ok~ =~ - - : = s aan
;2 groducts® means water cicsetls, urinals, showerneacds
-3 -a@voratcry faucets and replacement aeraiors, aad
=/ kitchen faugzets and replacemenc aeraiors, "
By ADAMS cI EHamiitcn

"

e}

-

1 (4

as
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SENATE FILE S08

B-3300
e 308, as

Amend the amendment, H-36368, o Serate Fil
Te E.Sr

amended, passed, and reprinted sy the Sena
follows:

1. Page 1, by striking lines 3 through & and
inserting the following:

" . Page 1, by striking lines 3 through 3 and
inserting the following: i

“NEW SUBSECTION. 4A. Of all new motor vehicles
purchased by the state vehicle dispatcher
institutions under the control of the state doard of
Regents, community colleges, and any other state
agency purchasxng new motor vehicles, beginning July
1, 1992, a minimum of five percent, and beg;nhlﬂg ngy
14 1, 1995, a minimum of ten percent of 2ll vehicles
15 purchased shall be equtpoeﬁ with engines which utilize
16 alternative methods of propulsien including but not
17 Limited to those propelled by flexible fuels, solar
18 energy, or electricity. For the purpose of this
19 subsection, "flexible fuels" means fuels which are
20 blended with eighty-~five percent ethanol and fifteen
21 percent gasoline. The provisions of this subsecticn
22 do not apply to vehicles purchased for the following
23 purposes: law enforcement, off-rocad maintenance wcrk,
24 or work vehicles used to pull loaded trailers. This
25 subsection also dces not apply to schcel corperaciens,
26 with the exceptions of those designated above.™"
By SHEARER of Louisa

b= b )
LI B s OO WD (0 ~) OV W Lo g

[
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H-3800  FILED APRIL 24, 1991
bof e “ s
' SENATE PILE 508
H~3803

Amend the amendment, E-3636, to Senate File 508, as
amended, passed, and reprinted by the Senate, as
follows:

L. Page 1, by insefting after line 1l the
following:

" . Page 9, line 9, by inserting after the word
lowing: "and the Zowa de-

“commisslioner™ the fol
partment Of public heaith".
. Page 9, line 10, by lnse ting after the
figure "103A" the follcwing: '"and chapter :33".”
By ADaMS of Hamilton

[ AV 00 cBES B (RN TSN PO I N ]

H~3803 FILED APRIL 24, 1991

he— e C meam e Fe e o= o

S"NATE FILE 508

H-3804
: Amend the amendment, H-3836, tc Senate fi.e 308, as
2 amended, passed, and reprinted by :he Se"a:e, as
3 foliows:
4 ~. Face ., by inserting afwer line L1 ifne Z2lL-
5 lowing:
5 " . Page 8, by surikiang lines 23 anc 25 and
7 inserting the following: "1992. A new apgliance
3 manufacturad on or after January 1, 1398, snhzll nct Dpe
9 scid or offered for salil=2 in this scaze,”.”
By ADAMS of Hamilizon

B~3804 ©ILED APRIZ 24, 1991
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dOUSE CLIP SHEET APRIL 26, 1951 Page

SENATE FILE 508
H-3830

Amend amendment, H-3636, to Senate rile 30&, as
amended, passed, and reprinted by the Senate as,
follows:

1. Page 1, by striking lines 3 through 6 and
inserting the following:

" . Page 1, by striking lines 3 through 9 and
inserting the following:

"NEW SUBSECTION. 4A. Of all new passenger
vehicles and light pickup trucks purchased by the
state vehicle dispatcher, institutions under the
control of the state board of regents, community
colleges, and any other state agency purchasing such
new vehicles and trucks, beginning July 1, 1992, a
minimum of five percent, and beginning July 1, 19835, a
minimum of ten percent of all such vehicles andé trucks
purchased shall be equipped with engines wnich utilize
alternative methods of propulsion including but not
limited to those propelled by flexible fuels, solar
energy, or electricity. For the purpose of this
subsection, "flexible fuels" means fuels which are
blended with eighty-five percent ethanol and fifteen
percent gasoline, The provisions of this subsection
do not apply to such vehicles and trucks purchased for
the following purposes: law enforcement, off-road
maintenance work, or work vehicles used to pull loaded
trailers. This subsection also does not apply to
school corporations, with the exceptions of those
designated above. It is the intent of the general
assembly that the members of the midwest energy
compact promote the development and purchase of motor
vehicles equipped with engines which utilize
alternative methods of propulsion."”

By SHEARER of Louisa

SO N B DR O W00 ] GV e W)
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H-3830 FILED APRIL 25, 1991
ADOPTED (p 78 +/>

SENATE FILE 508

B-3851
1 Amend Senate File 508, as amendecd, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 19, by striking lires 28 and 29.
4 2. By renumbering as necessary.

By DVORSKY of Johnson
BISIGNANO of Polk
H-3851 FILED APRIL 25, 1991
ADOPTED (p. /5% )

145




SENATE FILE 508

H-3814
1 Amend Senate File 508, as amended, passed, and
2 reprinted by the Serate, as follows:
3 1. Page 8, by striking lines 9 through 293.
4 2. Page 9, by striking lines 1 through 16.
5 3. By renumbering as necessary.
By ADAMS of Hamilton SEEARER of Louisa
NEUHAUSER of Johnson DVORSKY of Johnson

H-3814 FILED APRIL 25, 1991

ADOPTED {9-/¢ *27

SENATE FILE 508

B-3822

1 Amend Senate File 508, as amended, passed, and

2 reprinted by the Senate, as follows:

3 1. Page 8, line 32, by inserting after the word

4 "signs" the following: "at the time of replacement”.

By SHEARER of Louisa

H-3822 FILED APRIL 25, 1991
ADOPTED {$ /55’




SENATE CLIP SHEET APRIL 30, 1991 fages Z8

BOUSE AMENDMENT TO
SENATE FrILE 508

5-3632

[

-0 O WO 00 =] YU M LS B b

[

-

amend Senate Fiie 508, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 1, by strizking lines 3 through § and
inserting the follewing:

"NEW SUBSECTION. 4A. Of ail new passenger
vehicles and light pickup trucks purchased by the
stzte vehicle dispatcher, institutions under the
control of the state beard of regents, community
colleges, and any ¢ther state agency purchasing such
new vehicles and trucks, beginning July L, 2992, a
minimum of five percent, and beginning Suly 1, 1995, a
minimum of ten percent of all such vehicles and trucks
purchased shall be equipped with eng'nes wnich utilize
alternative methods of propulsicn inciuding but ast
limited te these propellec by fliexible fuels, so.ar
energy, or electricity. For the purpose ¢I thls

subsecticn, "flexible fuels" means fuels which a
DTenoeo with e1gh;y five percent ethanol and £1£:d
percent gascline. The prov1510ps oL this subsec!

S
o]

do not apply to such vehicles and trucks bk.rc"a
the following purposes: law enforcement, ofi-r
maintenance work, or work vehicles used to puil 1
trailers. This subsection also does not appiy to
schocl corpeorations, with the excepticons of those
designated above. It is the intent of the genera
assembly that the members of the midwest ene
ccempact promote the cdevelopment and purchase of mctor
vehicles equipped with engines which utiiize
alternative methods of prcpulsicn.”

]
]

2. Page 1, by striking lines 10 through 17.

3. Page 8, by strixing lines 9 through 29.

4. Page 8, lire 30, by striking the Iigure
"23.43" znd inserting the Zollowing: "93.127

5. Page 8, iilne 32, by inserting after the word
"signs" the following: M"at the time of reglacement”.

6. Pige 9, by strixing lines 1 :through 16.

7. Page 14, lines 2. and 22, by striXing the
words "the costs of weatherizztiocn and other”.

8. Page 14, line 26, by strixing the words
"intrastate and”.

9. Page 14, by striking lLine 27, and iLnserting
the followinq: “interstate passenger rail service

connecticns.'
0. Page 15, line 11, by strikxing the words
erti

"Develop a vanpool program and act" anc ins ng the
following: "Ace",

1. ©Page 1S, by sctriking lines 13 tarougn 15.

»2. Page 15, line 27, bv inserting aitsr the word
"emissicns" -he following: "cf moblle scurces, as
identified pursuant o Title II ¢f the faderal Clean
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5-3€32

page
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2
2Air Act of 1990, Pub. L. No. 101-549,",

12 By striking page 15, line 35, through pacge
16, iine 25.

L4. Page 16, by inserting aiter
following:

"Sec. . Secticn 364.24, Code 1991, is amended
to read as follows:

364.24 TRAFFIC LIGHT SYNCHRONIZATION.

fter July 1, 1992, all cities with more than tnree
traffic lights within the corpo'at\ iimits shall
establish a traffic light Syncnro ization grogram for
energy efficiency 1in acco-cance wicth rules adopted by
the state department of transportation. The state
department of transpcrtaticn shall adopt rules
required by this sect=on by July L, 1990. This
section does not reguire that a ci rep.ace lighting,
which has not cono;eted its useful l-Le, in o cerui
comply with the requlremen s of tnis sectic

15. Page 16, by inserting after line 23, the
Eollowing:

"Sec. . Section 364.23, Code 1991, :s amendced
to read as follows:

364.23 ENERGY EFFICIENT LIGETING REQUIRED.

All city-owned exterior flood lighting, :including
but not limited to, street and security lighifing but
not including era or period lighting which has a
minimum efficiency rating cf fifty-eight iumens per
watt, shall be replaced, when worn-out, exclusively
with high pressure sodium lighting or lighting with
equivalent or better energy efficiency as approved in
rules adopted by the utilitiles board within tne
utilities divisicn of the department of commerce.”

15. Page 19, by striking lires 14 and 15 and
inserting the feollewing: ", upon the request 0f a
state agency or political subdivision to which it
provides service, provide advice and assistance
regarding measures which the state agency or polit:cal
subdivision might take in achieving iworowed energy
efficiency results. The cooperation sha-l".

17. Page 1S, by inserting after line 17, che
following:

"Sec. . Section 476.10A, Code 1891, 1is arended
by adding the fcllewing new unnumbered paragraph

NEW UNNUMBERED PARAGRAPH. Nctwithstanding gect;or
8.33, any unexpended moneys remitted to the treasurer
0f state under this section shall be retainea for the
purposes designated. Notwithstanding section 453.7,
subsection 2, interest or earnings on ilnvestments or
time deposits 5f the moneys remitted under this
section shall be retained and used for the purposes
_2_

ine 25 the
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SENATE CLIP SHEET MAY 6, 1991 Page 34

SENATE FILE 508

5-3696

Amend the House amendment, S-3632, to Senate “ile
508, as amended, passed, and reprinted by the Senate,
as follows:

1. Page 1, line 11, by striking the figure "1995"
and inserting the following: "1994".

2. Page 1, line 15, by inserting after the word
"fuels,” the following: "compressed natural gas,
propane, .

3. Page 1, line 35, by inserting after the word
"replacement” the following: ", but no later than
July 1, 2001". :

DIV.

4. Page 1, by striking line 36 and inserting the
following:

" . Page 9, line 9, by inserting after the word
“commissioner"” the following: ", the Iowa department
of public health, and the plumbing manufacturers'
institute,”.

. Page 9, line 10, by inserting after the
figure "103A" the following: "and chapter 135".

- Page 9, by inserting after line 16, the
following:

"3. For the purposes of this section, "covered
products” means water closets, urinals, showerheads,
lavoratory faucets and replacement aerators, and
kitchen faucets and replacement aerators.""

DIV.

5. Page 2, line 18, by inserting after the word
"section." the following: “"However, all lighting
shall be replaced, whether or not 1t has completed 1its
useful life, by July 1, 2001."

6. By numbering and renumbering as necessary.
PATRICK DELUBERY EUGENE FRAISE
RALPH ROSENBERG RICHARD VARN
MICHAEL GRONSTAL ALVIN MILLER

S-3696 FILED MAY 3, 1991 L e3e)
— - )
DIVISION A-ADOPTED, DIVISION B-ADOPTED




SENATE AMENDMENT TO HOUSE AMENDMENT TO SENATE FILZ 5C3
B-4044

~ o
Pl

1 Amend the House amendment, $-3632, to Senate

2 508, as amended, passed, ané reprinted by ine Senate,
J as foliows:

4 1. Page 1, line 1%, by striking the figure "1995"
5 and inserting the following: "1994".

6 2. Page 1, line 15, by inserting after the word

7 "fuels," the following: ‘“compressed natural gas,

8 propane,”.

9 3. Page 1, line 35, by inserting after the word
10 "replacement" the following: ", but no later than

11 July 1, 2001".

12 4. Page 1, by striking line 36 and inserting the
13 following:
14 “ . Page 9, line 9, by inserting after the word
15 "commissioner” the following: ", the Iowa department

16 of public health, and the plumbing manufacturers’

17 institute, ™.

i8 . Ppage 9, line 10, by inserting after the

19 figure "103A" the following: "and chapter 135".

20 __. Page 9, by inserting after line 16, the

21 following:

22 "3, For the purposes of this section, "covered

23 products" means water closets, urinals, showerheads,

24 lavoratory faucets and replacement aerators, and

25 kitchen faucets and replacement aerators.""

26 5. Page 2, line 18, by inserting after the word

27 "section.™ the following: “However, all lighting

28 shall be replaced, whether or not it has comp.eted its

29 useful life, by July 1, 2001."

30 6. By numbering and renumbering as necessary.
RECEIVED FROM THE SENATE

H-4044 FILED MAY 3, 1991
Uo_‘__@__ € prtatmenrtm B —5’6/?/ ('7 .2//.7"'),




SENATE CLIP SHEET APRIL 30, 1991 Page 30

S—-3632
Page 3
1l cdesignated.”
t 2 i8. Page 19, by striking lines 28 and 29.
N 3 19. Page 19, line 31, by striking the words
4 "department of managementi" and inserting the
5 following: ‘“state department ¢f transportation”.
6 20. Page 20, line 3, by inserting after the word
7 "The" the following: "state".
8 21. Page 20, lirne 4, by striking the word
9 "management" and inserting the fcllowing:
10 "transportation".
11 22. Page 20, by inserting after line 6 the
12 following:
i3 "Sec. . 1990 Iowa Acts, chapter 1252, section
14 49, subsection i, unnumbered paragraph 1, is amended
15 to read as follows:
16 The state department of transpertation, 1in

censultation with units of lccal government, including
18 representatives of citles of 200,000 or more
19 population, cities of 50,000 or more but less than
20 200,000 population, and cities under 50,0CC
1 population, shall conducty~eerditiered-upen-the
22 avatiapitity-ef-funds; & comprehensive study of the
23 relationshlp between transpoertation planning, systems
24 development, and management £o urban and rural
25 development, land use planning, and energy cemand.

' 26 The study shall include an analysis cof the _

27 relationshliop between parking develispment and pricing
28 structure and translt usage and shall inciude an

29 analysis of the relationship between cemmercia. and
30 indusirial site selection and transportation energy
31 consumpticn. The purpcse of the study shall be tc
32 icdentlfy opportunities to improve the long-term energy
33 efficiency of transporctation, as well as to improve

34 traffic safety and service. The resultis of the study
35 shall be reported to the general assembly and shail

36 centain recommended poiicies and legislation.”
37 23, Title page, by striking lines 7 through
38 and inserting the following: "fcr certain predu
39 and establishing various energy efficiency-reiate
40 programs and projects.”

[ap 2}

(¢ I

S

Qo

41 24. By renumbering, relettering, or redesignating
42 and c¢orrecting internal references as necessarv.
RECEIVED FRCOM THE HOUSZ

S-3632 FILED APRIL 29, 1991, ,
\J_M\.d./& Gencagdinl ™ ..’_21;.,-;5_(,\_,;_,?_‘__& s /p L7 \ff /é_??)
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Vo BY (PROPOSED ENVIRONMENT AND

ENERGY UTILITIES BILL BY
CHAIRPERSON ROSENBERG)

Date
Nays

Passed House,
Vote:

Passed Senate, Date
Vote: Ayes

Nays Ayes

Approved

A BILL FOR

1 An Act relating to energy efficiency by expanding the entities

2 entitled to financial assistance for implementing energy
3 conservation measures, requiring implementation of life cycle
4 cost analyses and providing exemptions from the implementation
m S requirements, requiring the appropriation of abandoned utility
&u 6 refunds and deposits, establishing energy efficiency standards
7 for certain products, establishing various energy efficiency-
8 related programs and projects, and providing for a sales and
9 use tax credit for the purchase of fuel-efficient motor
10 vehicles.
11 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
12
13
14
15
16
17
i8
19
20
21
" 22
N
23

TLSB 1820SC 74
pf/mc/6
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Section 1. Section 18.115, Code 1991, is amended by adding .
the following new subsection:

NEW SUBSECTION. 4A. Of all new motor vehicles purchased
by the state vehicle dispatcher and any other state agency

purchasing new motor vehicles, beginning July 1, 1991, a
minimum of ten percent of the vehicles purchased shall be
equipped with engines which utilize ethanol as fuel, if
commercially available.

Sec, 2. NEW SECTION. 73,22 PREFERENCE -- STATE
ASSISTANCE -- ENERGY EFFICIENCY-RELATED BUSINESS. ‘

Every agency, department, commission, board, committee,
cofficer, or other governing body of the state, in the awarding
of any type of financial assistance to businesses in the
state, shall give preference to those businesses which are
involved in recycling, the development of alternative fuels,

or energy efficiency.
Sec. 3. Section 93.11, subsection 1, paragraph d, Code
1991, is amended to read as follows: .
d. Unless prohibited by the conditions applying to a '
settlement, the petroleum overcharge moneys in the energy

conservation trust may be used for the payment of attorney
fees and expenses incurred by the state to obtain the moneys
and shall be paid by the director of revenue and finance from
the available moneys in the trust subject to the approval of
the attorney general.

Sec. 4. Section 93.11, subsection 1, Code 1991, is amended
by adding the following new paragraph:

NEW PARAGRAPH. f. The moneys deposited in the energy
research and development fund shall be used for research and
development of selected projects to improve Iowa's energy

independence by developing :mproved methods of energy
efficiency, or by increased development and use of Jowa's
renewable nonresocurce—-depleting energy resources. The moneys

credited to the fund under section 556.18 shall be used for
energy conservation and alternative energy resource projects. .

_l_
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The projects shall be selected by the director and
administered by the department. Selection criteria for funded
projects shall include consideration of indirect restitution
to those persons in the state in the utility customer classes
and the utility service territories affected by unclaimed
utility refunds or deposits.

Sec. 5. Section 93.11, subsection 5, Code 1991, is amended
by adding the following new paragraph:

NEW PARAGRAPH. f. The energy research and development
fund. .

Sec. 6. Section 93.11, subsection 6, Code 1991, is amended
to read as feollows:

6. The moneys in the fund in the energy conservation trust
distributed to the state as a result of the 1985 federal court
decision finding Exxon corporation in violation of feceral

petroleum pricing regulations shall be expended, to the extent
possible, over a period of no more than six years and shall be
disbursed for projects which meet the strict guidelines of the
five existing federal energy conservation programs specified

in Pub. L. No. 97-377, § 155, 96 Stat. 1830, 1919 (1982). The
council shall approve the disbursement of petroleum overcharge
moneys from the fund in the trust for other projects only if

the project meets one or more of the following conditions:

Sec. 7. Section 93.13A, Code 1991, is amended to read as
follows:

$3.13A ENERGY CONSERVATION MEASURES IDENTIFIED AND
IMPLEMENTED.

The state, state agencies, political subdivisionsg of the
state, sehoois school districts, area education agencies, and

community colleges shall identify and implement, through
energy audits and engineering analyses, all energy
conservation measures identified for which financing is made
available by the department to the entity. The energy
conservaticn measure financings shall be supported through
payments from energy savings.
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The department shall not require a school district, area

acheet community college, area education agency, c¢ity, or

county to perform an engineering analysis if the school
district, community college, area education agency, city, or

county demonstrates to the department that the facility which
is the subject of the proposed engineering analysis at issue
is unlikely to be in use or operation in six years by the
governmental entity currently using or occupying the facility.

Sec. B. Section 93.19, Ccde 1991, is amended to read as
follows: '

93.19 ENERGY BANK PROGRAM.

The energy bank program is established by the department.
The energy bank procgram consists of the following forms of
assistance for schooi-districks;-area-education-agenciesy

cities;-counttes;—and-communtty-cotteges the state, state

agencies, political subdivisions of the state, school

districts, area education agencies, community colleges, and

nonprofit organizations:

1. Providing moneys from the petroleum overcharge fund for
conducting energy audits for school districts under section

279.44 for conducting comprehensive engineering analyses for

school districts and for conducting energy audits and

comprehensive engineering analyses for state agencies, and

political subdivisions of the state.

2. Providing loans, leases, and other methods of
alternative financing from the energy loan fund established in
section 93.20 and section 93.20A for sekooi-diatrietsy
communtty-cotiteges;-area-eduecation-agencies;~cttiea-and
counties the state, state agencies, political subdivisions of

the state, school districts, area education agencies,

community colleges, and nonprofit organizations to implement

energy conservation measures.

3. Serving as a source of technical support for energy
conservation management,

4. Providing assistance for obtaining insurance on the

-3=
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energy savings expected to be realized from the implementation
of energy conservation measures.

5. Providing self-liquidating financing for scheel
dtstrietsr-communiey-cotiegas;-area-education-agencies;
etries;-and-countzes; the state, state agencies, political

subdivisions of the state, school districts, area education

agencies, community colleges, and nonprofit organizations

pursuant to section 93.20A,

For the purpose of this section, section 93.20, and section
93.20A, "energy conservation measure" means construction,
rehabilitation, acquisition, or modification of an
installation in a butidimg facility or vehicle which is

intended to reduce energy consumption, or energy costs, or
both, or allow the use of an alternative energy source, which
may contain integral control and measurement devices.
"Nonprofit organization" means an organization exempt from

federal income taxation under section 501(c)(3) of the

Internal Revenue Code,

Sec. 9. Section 93.20, Code 1991, is amended to read as
follows:

93.20 ENERGY LOAN FUND.

An energy loan fund is established in the office of the

treasurer of state to be administered by the department.

l. The department may make loans to sehooi-distrietss
community-cotiegess-area-education-agencies;-citiesy-and
countres the state, state agencies, political subdivisions of

the state, school districts, area education agencies,

community colleges, and nonprofit organizations for

implementation of energy conservation measures identified in a
comprehensive engineering aralysis. Loans shall not be made
for energy conservation measures that require more than an
average of six years for the schooi-distriet;-community
ceiteges-area-educatieon-agencyr-city-and-county state, state

agency, political subdivision of the state, school district,

area education agency, community college, or nonprofit

-4-
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organization as an entity to recoup the actual or projected

cost of construction and acquisition of the improvements; and
cost of the engineering plans and specifications. For =a
schooi-districhy-community-coliltege;-area-education-agencys
city-or-ecounty the state, state agencies, political
subdivisions of the state, school districts, area education
agencies, community colleges, and nonprofit organizations to
receive a loan from the fund, the department shall require

completion of an energy management plan including an energy
audit and a comprehensive engineering analysis. The
department shall approve loans made under this section.

2. Cities and counties shall repay the loans from moneys
1n their debt service funds. Area education agencies shall
repay the loans from any moneys available to them.

School districts and community colleges may enter into
financing arrangements with the department or its duly
authorlzed agents or representatives obligating the school
district or community college to make payments on the loans
beyond the current budget year of the school district or
community college. Chapter 75 shall not be applicable.
School districts shall repay the loans from moneys in either
their general fund or schoolhouse fund. Community colleges
shall repay the loans from their general fund. Other entities

receiving loans under thils section shall repay the lcans from

any moneys available to them.
3. The department may accept gifts, federal funds, state

appropriations, and other moneys for deposit in the energy
loan £und or may fund the energy loan fund in accordance with
section 93.20A.

4. TFor the purpose of this section, "locans" means loans,
leases, or alternative financing arrangements.

5. A-schoei-districkty-community-cotleges-area-education
agency;-cireys-er-esunty The state, state agencies, political

subdivisions of the state, school districts, area education

agencies, and community colleges shall design and construct
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the most energy cost-effective facilities feasible and shall
use the financing made available by the department to cover
the incremental costs above minimum building code energy
efficiency standards of purchasing energy efficient devices
and materials unless other lower cost financing is available.
As used in this section, "facility" means a structure that is
heated or cooled by a mechanical or electrical system, or any
system of physical operation that consumes energy to carry out
a process.

6. The department shall not require a-schooi-diserices
communtby-cottager-area-educatran-agency;-ctty;-or-county the
state, state agencies, political subdivisions of the state,

school districts, area education agencies, and community

colleges to implement a specific energy conservation measure
identified in a comprehensive engineering analysis if the
peiieicai-subdivisten entity which prepared the analysis
demcnstrates to the department that the facility which is the
subject of the energy conservation measure is unlikely to be
used or operated for the full period of the expected payback
of the energy conservation measure.

Sec. 10, Section 93.20A, Code 1991, is amended to read as
follows:

$3.20A SELF-LIQUIDATING FINANCING.

1. The department of natural resources may enter into
firancing agreements with secheei-districtsy-communtty
esttegesy-area-education-agencies;-cietesy;-or-countres the
state, state agencies, political subdivisions of the state,

school districts, area education agencies, community colleges,

or nonprofit organizations in order to provide the financing

to pay the costs of furnisning energy conservation measures.
The provisions of section 93.20 defining eligible energy
conservation measures and the method of repayment of the loans
apply to financings under this section.

The financing agreement may contain provisions, including
interest, term, and obligations to make payments on the

-6~
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financing agreement beyond the current budget year, as may be
agreed upon between the department of natural resources and
the-school-diatrictr-community-cottege;-area-education-ageneys
eity;-or—-county the state, state agencies, political
subdivisions of the state, school districts, area education

agencies, community colleges, or nonprofit organizations.

2. For the purpose of funding its obligation to furnish
moneys under the financing agreements, or to fund the energy
loan fund created in section 93.20, the treasurer of state,
with the assistance of the department of natural resources, or
the treasurer of state's duly authorized agents or
representatives, may incur indebtedness or enter into master
lease agreements or other financing arrangements to borrow to
accomplish energy conservation measures, or the department of
natural resou. :2s may enter into master lease agreements or
other financing arrangements to permit sehoeoi-districts;-area
education-agenciesy-community-coltteges;-citreas;-or-countzes
the state, state agencies, political subdivisions of the

state, school districts, area education agencies, community

colleges, or nonprofit organizations to borrow sufficient

funds to accomplish the energy conservation measure. The
obligations may be in such form, for such term, bearing such
interest and containing such provisions as the department of
natural resources, with the assistance of the treasurer of
state, deems necessary or appropriate. Funds remaining after
the payment of all obligations have been redeemed shall be
paid into the energy lcan fund.

3. Seheoi-districts;-community-cotieges;-area-education
agencies;-crttes;-or-ecounttes The state, state agencies,
political subdivisions of the state, school districts, area

education agencies, community colleges, and nonprofit

organizations may enter into financing agreements and issue

obligations necessary to carry out the provisions of the
chapter. Chapter 75 shall not be applicable.
Sec. 11. NEW SECTION. 93.41 NONCONSUMER APPLIANCES AND

-7 =
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EQUIPMENT -- STANDARDS.

The department shall adopt rules, pursuant to chapter 174,
to establish standards for minimum levels of operating
efficiency, based on a reasonable use pattern, and may
prescribe other cost-effective measures, including incentive
programs, fleet averaging, energy consumption labeling not
preempted by federal labeling, and education programs, to
promcte the use of nonconsumer energy efficient appliances
whose use, as determined by the commission, requires a
significant amount of energy on a statewide basis. The
minimum levels of operating efficiency shall be based on
feasible and attainable efficiencies or feasible improved
efficiencies which will reduce the electrical energy
consumption growth rate. The department shall adopt standards
wiaich will not result in additional total costs over the
designed life of the appliance for which a standard is
adopted. The standards shall be based on the national
voluntary consensus standards 90.1-1989, adopted by the
American society of heating, refrigeration, and air
conditioning engineers or, for appliances not covered by that
standard, based on a similar nationwide consensus standard.
The standards shall become effective October 1, 19%2. A new
appliance manufactured on or after October 1, 1992, shall not
be sold or offered for sale in this state, unless it is
certified by the manufacturer to be in compliance with the
standard adopted by the department for that appliance.

Sec. 12. NEW SECTION. 93.42 LIGHTING EFFICIENCY
STANDARDS.

1. The director shall adopt rules, pursuant to chapter
17A, to establish minimum levels of cperating efficiency for
fluorescent ballasts and luminaires with fluorescent ballasts.
The standards shall become effective October 1, 1992, On or
after October 1, 1992, a new fluorescent ballast or luminaire
with fluorescent ballast for which a standard is adopted shall
not be sold, offered for sale, or installed in this state

..8_
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unless the fluorescent ballast or luminaire with fluorescent
ballast complies with the standards adopted.

2. The standards adopted shall include the following:

a. The ballast efficiency factor for all new ballasts
designed for the operation of one F40T12 lamp with a nominal
input voltage of either one hundred twenty or two hundred
seventy-seven and forty total nominal lamp watts shall be at
least one and eight hundred five one-thousandths.

b. The ballast efficiency factor for all new ballasts
designed for the operation of two F40T12 lamps with a nominal
input voltage of one hundred twenty and eighty total nominal
lamp watts shall be at least one and sixty one-thousandths and
for the operation of two F40T12 lamps with a nominal input
voltage of two hundred seventy-seven and eighty total nominal
lamp watts shall be at least one and fifty one-thousandths,

c. The ballast efficiency factor for all new ballasts
designed for the operation of two F96T12 lamps with & nominal
input voltage of either one hundred twenty or two hundred
seventy-seven and one hundred fifty nominal lamp watts shall
be at least five hundred seventy one-thousandths.

3. A person who manufactures luminaires or ballasts in
this state for final sale to retailers or consumers in this
state shall certify to the department, through a certification
procedure developed by rule of the department, that the
luminaires or ballasts are in compliance with the standards
adopted by the department.

4, For the purposes of this section, unless the context
otherwise requires:

a. "Ballast efficiency factor" means the ratio of the
relative light output of a ballast expressed as a percent to
the rate of energy consumption.

b. "Fluorescent ballast" means a device designed to
operate fluorescent lamps by providing a starting voltage and
current, and limiting the current during normal operation, but
does not include such devices that have a dimming capability

_9_
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or are intended for use in ambient temperatures of zero
degrees Fahrenheit or less or have a power factor of less than
sixty one-hundredths for a single F40Tl2 lamp.

c. "F40T12 lamp" means a tubular fluorescent lamp that is
a nominal forty watt lamp, with a forty-eight inch tube length
and one and one-half inches in diameter.

d. "F96T12 lamp" means a tubular fluorescent lamp that is
a nominal seventy-five watt lamp with a ninety-six lnch tube
length and one and one-half inches in diameter.

e. "Luminaire" means a complete lighting unit consisting
of a fluorescent lamp or lamps, together with parts designed
to distribute the light, to position and protect such lamps
and to connect such lamps to the power supply.

£. "Nominal input voltage" means an input voltage within
plus five percent or minus five percent of a specified value.

g. "Nominal lamp watts" means the wattage at which a lamp
is designed to operate and for which it is rated.

Sec. 13. NEW SECTION, 93.43 EXIT SIGNS -- STANDARDS.

The department shall adopt rules which require the use of
compact fluorescent bulbs in exit signs. Prior to the

adoption of rules, the department shall promote, through
educational materials, the use of compact fluorescent bulbs in
exit signs.

Sec. 14. NEW SECTION. 93.44 PLUMBING PRODUCTS EFFICIENCY
STANDARDS, '

1. The department shall adopt rules which prescribe water

use standards for each product classified as a covered product
under this section. The standards adopted shall be designed
to achieve the maximum efficiency of water use which the
department determines is technologically and economically
feasible. For the purposes of this section, "covered product”
means water closets, including gravity tank-type toilets,
flushometer-tank toilets, flushcmeter-valve toilets,
electromechanical hydraulic toilets, and all other types of
toilets that use water:; urinals; showerheads; faucets

-10-
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including both lavatory and kitchen; and any other type of
plumbing product which the department classifies as a covered
product including but not limited to drinking fountains,
water-cooled air conditioning systems, decorative fountains,
dishwashers, and clothes washers.

2. The standards for specific plumbing products are as
follows:

a. For water closets, the maximum water use allowed in
gallons per flush for any of the following water closets,
manufactured and sold on or after January 1, 1995, is one and
six-tenths gallons per flush for gravity tank-type toilets,
flushometer-valve toilets, flushometer-tank toilets, and
electromechanical hydraulic toilets.

b. For urinals, the maximum water use allowed for any
urinal, manufactured and sold on or after January ., 1995, is
one gallon per flush.

c. For showerheads, the maximum water use allowed for any
showerhead, manufactured and seold on or after January 1, 1995,
is two and one-half gallons per minute.

d. PFor faucets, the maximum water use allowed in gallons
per minute for any of the following faucets and replacement
aerators, manufactured and sold on or after January 1, 1995,
is as follows:

(1) Lavatory faucets, two gallons per minute.

(2) Lavatory replacement aerators, two gallons per minute.

{3} Kitchen faucets, two and one-half gallons per minute.

(4) Kitchen replacement aerators, two and one-half gallons
per minute.

3. The department shai. prescribe standards for other
covered products for whicn water use standards are not
specified under this secticn which are manufactured or sold on
or after the date on which :the product is classified by the
department as a covered product.

4. The department shall reevaluate the water use standards

prescribed under this secticn no later than the date which is

-11-
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five years from the date of initial adoption of standards for
a covered product.

5. The department may provide for exemptions from the
standards prescribed under this section for certain covered
products if the department determines that the standard
prescribed for the covered product cannot be achieved through

use of existing technoleogy. If an'exemption is provided, the

department shall review the exemption annually to determine if
there is reason for continuing the exemption based upon
existing technology.

6. The department shall prescribe labeling requirements to
identify covered products which meet the specifications
prescribed by the department., Labeling of a covered product
shall be required no later than ninety days following the
establishment of a standard for the ccvered product, unless
the department determines that an extension period is
necessitated to allow sufficient time for compliance.

7. A person violating this section is subject t0 a civil
penalty of not more than one hundred dollars for each
violation.

Sec. 15. NEW SECTION. 93A.1 MIDWEST ENERGY COMPACT.

The midwest energy compact is enacted into law and entered
into with all other states which legally join in the compact
in substantially the following form:

INTERSTATE COMPACT ON ENERGY
ARTICLE I -- PURPOSE

It is the purpose of this compact to protect, preserve, and

enhance:

a. The economic and general welfare of citizens of the
joining states by increasing energy efficiency and energy
independence.

b. The economies and very existence of local communities
in such states, the economies of which are dependent upon
imported energy sources.

ARTICLE II -- COMMISSION

-12-
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a. Organization and management

1. There is hereby created an agency of the member states
to be known as the interstate midwest energy commission,
hereinafter called the commission. The commission shall
consist of three residents of each member state who shall have
a background in enerqgy efficiency and who shall be appointed
as follows: One member appointed by the governor, who shall
serve at the pleasure of the governor; one senator appointed
in the manner prescribed by the senate of the state, except
that in Iowa the appointment shall be made by the president of
the senate, after consultation with the majority leader and
the minority leader of the senate, and except that two
senators may be appointed by the governor of the state of
Nebraska from the unicameral legislature of the state of
Nebraska; and one member of the house of representatives
appointed in the manner prescribed by the house of
representatives of the state. The member first appointed by
the governor shall serve for a term of one year and the
senator and representative first appointed shall each serve
for a term of two years. Thereafter all members appointed
shall serve for two-year terms. The attorneys general of
member states or assistants designated by the attorneys
general shall be nonvoting members of the commission.

2. Each member shall be entitled to one vote. A member
must be present to vote and no voting by proxy shall be
permitted. The commission shall not act unless a majority of
the voting members are present, and no action shall be binding
unless approved by a majority of the total number of voting
members present.

3. The commission shall be a body corporate cf each member
state and shall adopt an cfficial seal to be used as it may
provide.

4. The commission shall hold an annual meeting and other
regular meetings as its bylaws may provide and special

meetings as its executive committee may determine. The
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commission bylaws shall specify the dates of the annual and
any other regular meetings, and shall provide for the giving
of notice of annual, reqular, and special meetings. Notices
of special meetings shall include the reasons therefor and an
agenda of the items to be considered.

5. The commission shall elect annually, from among its
voting members, a chairperson, a vice chairperson, and a
treasurer., The commission shall appoint an executive director
who shall serve at its pleasure, and shall fix the duties and
compensation of the director. The executive director shall be
secretary of the commission. The commission shall make
provision for the bonding of those of its officers and
employees as i1t may deem appropriate,

6. Irrespective of the civil service, personnel, or cther
merit system laws of any member state, the executive di.ector
shall appoint or discharge personnel as may be necessary for
the performance of the functions of the commission and shall
fix, with the approval of the commission, their duties and
compensation. The commission bylaws shall provide for
personnel policies and programs. The commission may establish
and maintain, independently of or in conjunction with any one
or more of the member states, a suitable retirement system for
its full-time employees. Employees of the commission shall be
eligible for social security coverage in respect of old age
and survivoers insurance provided that the commission takes
steps as may be necessary pursuant to federal law to
participate in the program of insurance as a governmental
agency or unit. The commission may establish and maintain or
participate in additional programs of employee benefits as may
be appropriate. The commission may borrow, accept, or
contract for the services of personnel from any state, the
United States, or any other governmental entity.

7. The commission may accept for any of its purposes and
functions any and all donations and grants of money,
equipment, supplies, materials, and services, conditional or
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otherwise, from any governmental entity, and may utilize and
dispose of the same.

8. The commission may establish one or more offices for
the transacting of its business.

9. The commission shall adopt bylaws for the conduct of
its business. The commission shall publish its bylaws in
convenient form, and shall file a copy of the bylaws and any
amendments thereto with the appropriate agency or officer in
each of the member states.

10. The commission annually shall make to the governor and
legislature of each member state a report covering its
activities for the preceding year. Any donation or grant
accepted by the commission or services borrowed shall be
reported in the annual report of the commission, and shall
include the nature, amount, and conditions, if any, of the
donation, gift, grant, or services borrowed and the identity
of the donor or lender. The commission may make additional
reports as it may deem desirable.

b. Committees

1. The commission may establish committees from its
membership as its bylaws may provide for the carrying out of
its functions.

ARTICLE III -- POWERS AND DUTIES OF COMMISSION

a. The commission shall conduct comprehensive and
continuing studies and investigations of energy efficiency
measures and their relationship to and effect upon the
citizens and economies of the member states.

b. The commission shall make recommendations for the
correction of weaknesses and solutions to problems in present
energy efficiency measures or the development of alternatives
thereto, including the development, drafting, and
reccmmendation of proposed state or federal legislation.

c. The commission is hereby authorized to do all things
necessary and incidental to the administration of its
functions under this compact.
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ARTICLE IV -- FINANCE

a. The commission shall submit to the governor of each
member state a budget of its estimated expenditures for the
period required by the laws of that state for presentation to
the legislature of that state.

b. The moneys necessary to finance the general operations
of the commission not otherwise provided for in carrying forth
its duties, responsibilities, and powers as stated herein
shall be appropriated to the commission by the member states,
when authorized by the respective legislatures.

Appropriations by member states for the financing of the
operations of the commission in the initial biennium of the
compact shall be in the amount of fifty thousand dollars for
each member state. Thereafter the total amount of
appropriations requested shall be apportioned among the member
states in the manner determined by the commission, Failure of
a member state to provide its share of financing is cause for
the state to lose {ts membership in the compact.

c. The commission shall not incur any obligations of any
kind prior to the making of appropriations adequate to meet
the same, nor shall the commission pledge the credit of any of
the member states, except by and with the authority of the
member state.

d. The commission shall keep accurate accounts of all
receipts and disbursements. The receipts and disbursements of
the commission shall be subiect to the audit and accounting
procedures established under its bylaws. However, all
receipts and disbursements >f funds handled by the commission
shall be audited yearly by a certified or licensed public
accountant and the report :f the audit shall be included in
and become part of the annual report of the commission.

e. The accounts of the commission shall be open for
inspecticon at any reasonabie :zime,

ARTICLE V -- ELIGIBLE PARTIES, ENTRY INTO FORCE,
WITHDRAWAL, AND TERMINATION
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a. Any state contiguous to Iowa may become a member of
this compact.

b. This compact shall become effective initially when
enacted into law by any five states and in additional states
upon their enactment of the same into law.

¢. Any member state may withdraw from this compact by
enacting a statute repealing the compact, but such withdrawal
shall not become effective until one year after the enactment
of the repealing statute and the notification of the
commission thereof by the governor of the withdrawing state.

A withdrawing state shall be liable for any obligations which
it incurred on account of its membership up to the effective
date of withdrawal, and if the withdrawing state has
specifically undertaken or committed itself to any performance
of an obligation extending beyond the effective date of
withdrawal, it shall remain liable to the extent of that
obligation.

d. This compact shall terminate one year after the
notification of withdrawal by the governor of any member state
which reduces the total membership in the compact to less than
five states.

Sec. 16. Section 159.5, Code 1991, is amended by adding
the following new subsection:

NEW SUBSECTION. 1l6. Support alternative energy
demonstration projects on farms.

Sec., 17. NEW SECTION. 159.38 IOWA OFFICE FOR ETHANOL
RESEARCH AND TECHNOLOGY -- ESTABLISEED.

The department shall establish an Iowa office for ethanol

research and technology within the department to coordinate
and initiate research and demonstration projects related to
ethanol., The department shall coordinate research and
demonstration project efforts at the regents' universities in
regard to the use of alternative agricultural products and
distillation efforts, and shall study the feasibility of
opening processing plants which are dry milling ethanol
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facilities.

Sec. 18. Section 266.39C, Code 1991, is amended by adding
the following new subsections:

NEW SUBSECTION. S. The Iowa energy center shall develop a
competitive grants program for comprehensive, in-depth

community~-wide projects to reduce energy consumption and
enhance energy self-sufficiency. Cities, clusters of cities,
and counties with populations of five thousand or fewer are
eligible to apply for grants. Applications may be limited to
building efficiency or vehicle efficiency or may contain both
and shall contain a component for ongoing education concerning
the goals of the plan and how to achieve those goals.

NEW SUBSECTION. 6. The Iowa energy center shall develop a
program to provide assistance for the subsidization.of the

costs of weatherization and other energy efficiency efforts of
rural residents,

NEW SUBSECTION. 7. The Iowa energy center, in cooperation
with the state department of transportation, shall conduct a
feasibility study of the development and implementation of a
"rail through rural Iowa" program to provide intrastate rail

connections between rural and urban areas of the state. The
center shall submit a report to the governor and the general
assembly by January 1992 regarding the feasibility of such a

program.
NEW SUBSECTION. 8. The Iowa energy center shall expand
consumer education programs at the center to promote energy

efficiency and the use of alternative energy systems. The
center shall also cooperate with the state board of education
in developing a curriculum which promotes energy efficiency
and conservation.

Sec. 19. Section 307.10, Code 1991, is amended by adding
the following new subsections:

NEW SUBSECTION. 8. Promote the efforts of political
subdivisions in developing energy efficient public transit

systems including bus and rail systems.
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NEW SUBSECTION. 9. Promote the development of rural bus

systems.

NEW SUBSECTION. 10. Develop and implement a bus system
subsidization progran.

NEW SUBSECTION. 11, Develop a vanpool program and act as
a resource and referral source for vanpoolers in the state.

NEW SUBSECTION. 12. Develop and implement an interest-
free loan program to provide financial assistance to persons

owning and operating vanpool businesses in the state.
NEW SUBSECTION. 13. <Conduct a comprehensive
transportation planning study to examine pedestrian

accessibility in new commercial development.

Sec. 20. NEW SECTION. 422.47D REFUNDS -- FUEL-EFFICIENT
AUTOMOBILE PURCHASE.

1. Sales ~n . use tax paid on the purchase of a fuel-
efficient motor vehicle shall be refunded to the purchaser
provided all of the following conditions are met:

a. The purchase was made on or after July 1, 1991.

b. The tax was paid to the retailer or timely paid to the
department by the user if section 423.14 applies.

c. The claim is filed on forms provided by the department
and is filed during the three months following the fiscal year

in which the purchase was made.

2. A claim for refund timely filed under subsection 1
shall be paid by the department within ninety days after
receipt of the c¢laim, A claimant who makes an erroneous
application for refund shall be liable for payment of any
refund paid plus interest at the rate in effect under section
421.7. 1In addition, a claimant who willfully makes a false
application for refund is guilty of a simple misdemeanor and
1s liable for a penalty egual to fifty percent of the refund
claimed. Refunds, penalties, and interest due under this
section may be enforced arnd ccllected in the same manner as
the tax imposed by this division.

3. For the purposes of this section, “fuel-efficient motor
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vehicle" means a motorized vehicle designed primarily for
carrying nine passengers or less, excluding motorcycles and
motorized bicycles, for which the average fuel efficiency
exceeds by at least five miles per gallon the average fuel
economy standard for the vehicle's model year as established
by the United States secretary of transportation under 15
U.5.C. § 2002,

Sec. 21. Section 470.1, subsections 1 and 2, Code 1991,
are amended to read as follows:

1. "Public agency" means a eountyy-city;-scheoi-distsiety
schoci-ecorporation-or-eembination-thereof-or-an-executive
boardr-commissiony-bureau;-divistony;-effice-or-department-of
the state agency, political subdivision of the state, school
district, area education agency, or community college.

2. "Facility" means a building having twenty thousand
square feet or more of usable floor space that is heated or

cooled by a mechanical or electrical system or any building,
system, or physical operation which consumes more than forty
thousand British thermal units (BTUs) per square foot per
year.

Sec. 22. Section 470.1, Code 1991, is amended by adding
the following new subsections:

NEW SUBSECTION. 8. "Ccmmissioner" means the state
building code commissioner.

NEW SUBSECTION. 9., "Department" means the department of
natural resources. |

NEW SUBSECTION. 10. "Director" means the director of the
department of natural resources.

Sec. 23. Section 470.3, subsection 2, Code 1991, is

amended to read as follows:

2. A public agency or a perscon preparing a life cycle cost
analysis for a public agency shall consider the methods and
analytical models provided by the department of-naturai
resourees and available through the state-buiitding-code
commissioner, which are sulited to the purpcse for which the
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project is intended. Within sixty days of final selection of
a design architect or engineer, a public agency, which is also
a state agency under section 19.34, shall notify the state
buitiding-code commissioner and the department ef-naturai
reseurees of the methodology to be used to perform the life
cycle cost analysis on forms provided by the department ef
naturat-resources,

Sec. 24. Section 470.7, Code 1991, is amended to read as
follows:

470.,7 LIFE CYCLE COST ANALYSIS -- APPROVAL.

The public agency responsible for the new construction or
renovation of a public facility shall submit a copy of the
life cycle cost analysis for review by the atate-buiiding-code
commissioner who shall consult with the department of-naturat
resources, If the public agency .s also a state agency under
section 19.34, comments by the department of-naturai-resources
Oor the state-buriding-code commissioner, including any
recommendation for changes in the analysis, shall, within
thirty days of receipt of the analysis, be forwarded in
writing to the public agency. 1If either the department or the
commissioner disagrees with any aspects of the life cycle cost
analysis, the public agency affected shall timely respond in
writing to the state-buiiding-code commissioner and the
department ef-maturai-rescurces. The response shall indicate
whether the agency intends to implement the recommendations
and, if the agency does not intend to implement them, the
public agency shall present its reasons. The reasons may
include, but are not limited to, a description of the purpose
of the facility or renovat.:n, preservation of historical
architectural features, arcn:tectural and site considerations,
and health and safety concerns.

Within thirty days of receipt of the response of the public
agency affected, the department, the commissioner, or both,
shall notify in writing the public agency affected of the
department's, the commissioner's, or both's agreement or
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disagreement with the response. In the event of a
disagreement, the department, the commissioner, or both, shall
at the same time transmit the notification of disagreement
with response and related papers to the executive council for
resolution pursuant to section 19.34. The life cycle cost
analysis process, including submittal and approval, and

implementation exemption requests pursuant to section 470.8,
shall be completed prior to the letting of contracts for the

construction or renovation of a facility.
Sec. 25. NEW SECTION. 470.8 LIFE CYCLE COST ANALYSIS --

IMPLEMENTATION AND EXEMPTIONS.
The public agency responsible for the new construction or

renovation of a public facility shall implement the
recommendations of the life cycle cost analysis.

The commissioner, in consultation with the director, shall,
by rule, develop criteria to exempt facilities from the
implementation requirements of this section. Using the
criteria, the commissioner, in cooperation with the director,
shall exempt facilities on a case by case basis. Factors to
be considered when developing the exemption criteria shall
include, but not be limited to a description of the purpose of
the facility or renovation, the preservation of historical
archiltectural features, site considerations, and health and
safety concerns. The commissioner and the director shall
grant or deny a request for exemption from the requirements of
this section within thirty days of receipt of the request,.

Sec. 26. Section 476.6, subsection 19, Code 1991, is
amended by adding the following new paragraph:

NEW PARAGRAPH. g. A rate-regulated utility required to
submit an energy efficiency plan under this subsection shall

cooperate with state agencies and political subdivisions in
developing and implementing the plans.

Sec., 27. NEW SECTION. 476.64 ENERGY SAVINGS CREDIT PLAN
CREATED.

The board shall establish an energy savings credit program
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to require each electric and gas public utility to provide a .
credit to businesses which implement a net energy savings /
plan.

Sec. 28. Section 556.18, subsection 3, Code 1991, is
amended to read as follows:

3. After July 1, 1988, the treasurer of state shall
annually credit the-first-one-hundred-£frfty-thonsand-deiiars
of all moneys received under section 556.4 to the energy
research and development fund created-under-sectren-53-i47-and
shati-credit-ati-additionat-moneys-received-under-section
55674-to-the-energy-crisrs-fund-created-under-section-601K-162
established in the energy conservation trust under section
93.11.

Sec. 29. Section 601K.102, subsection 2, paragraph b, Code
1991, is amended by striking the paragraph.

Sec. 30. TELECOMMUTING PILOT PROJECT -- STATE EMPLOYEES.
The department of management, 1n cooperation with the

department of natural resources, division of energy and
geological resources, shall conduct a pilot project to
implement telecommuting as an alternative for state employees,
including but not limited to those whose primary duties and
services are typically performed by phone or upon a computer,
and who currently have access to a computer or other
telecommunication equipment at work. The department of
management shall submit a report of the progress of the pilot
project to the general assembly by January 15, 1992.

Sec. 31. Section 93.14, Code 1991, is repealed.

EXPLANATICN

This bill expands the entities entitled to financial

asslstance under the energy bank program, entitled to loans

under the energy loan fund, and entitled to self-liquidating

financing agreements with the department of natural resources,

for the costs of implementing energy conservation measures, to

include the state, state agencies, certain political

subdivisions of the state, and nonprofit organizations who are .
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exempt from federal income taxation under section 501(c)(3) of
the Internal Revenue Code. It provides moneys from the
petroleum overcharge fund to conduct comprehensive engineering
analyses for school districts and energy audits and
comprehensive engineering analyses for state agencies and
political subdivisions of the state. It expands the
definition of energy conservation measure to include the
construction, rehabilitation, acquisition, or modification of
an installation in a facility or a vehicle rather than
limiting it to a building.

Additionally, the bill changes the definition of public
agency and adds a building, system or physical operatioen which
consumes more than 40,000 BTUs per square foot per year to the
definition of facility in section 470.1 = The bill also adds
the definitions of commissioner, department, and director to
section 470.1. The bill requires the entire life cycle cost
analysis process, which includes the submission for review and
approval by the commissioner and the department and any
request for exemption from the implementation requirements, to
be completed prior to contracting for the construction or
renovation of a government facility.

This bill requires that the life cycle cost analysis be
implemented by the responsible public agency. In addition, it

allows for implementation exemptions for certain facilities

which meet criteria developed by the commissioner and the
department. Standards fcr the criteria must include, but are
not limited to a description of the purpose of the facility or
renovation, the preservation of historical architectural
features, site considerations, and health and safety concerns.

This bill also moves the energy research and development
fund into the energy conservation trust which makes abandoned
utility refunds and deposits subject to legislative
appropriation.

This bill also provides for the development and adoption of
efficiency standards for nonconsumer appliances, lighting,
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exit signs, and plumbing products.
This bill requires the state motor vehicle dispatcher and

any other state agency purchasing motor vehicles beginning
July 1, 1991, to purchase vehicles with engines which utilize
ethanol fuel at a minimum of 10 percent of all the vehicles

purchased.

The bill establishes a midwest energy compact to study and
make recommendations regarding energy efficiency; requires the
department of agriculture and land stewardship to support
alternative energy demonstration projects on farms and to
establish an Iowa ethanol office in the department to
coordinate and initiate research and demonstration projects
related to ethanol; requires the Iowa energy center to develop
a competitive grants program for comprehensive, in-depth
community-wide projects to recover energy consumption and
enhance energy self-sufficiency, to develop an assistance
program to subsidize the costs of weatherization and other
energy efficiency efforts of rural residents, to conduct a
feasibility study for a "rail through rural Iowa" program, and
to expand consumer education regarding energy efficiency and
alternative energy systems: and requires the state department
of transportation to promote the efforts of political
subdivisions to develop public transit systems in rural areas,
to develop a bus subsidization program, to develop a vanpool
program, and to conduct a study of pedestrian accessibility in
new commercial development.

The bill also provides for a sales and use tax credit for
the purchase of fuel-efficient motor vehicles, requires each
gas and electric public utility to provide a credit to
businesses which implement a net energy savings plan, and
requires the department of management to conduct a pilot
project to provide for telecommuting for certain state
employees.

The bill may inciude a state mandate as defined in section
25B.3.

LSB 1820SC 74
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SENATE FILE 508

AN ACT

RELATING TO FNERGY EFFICIENCY BY E£XPANDING THE ENTITIES
ENTITLED TO FIMANCIAL ASSISTANCE FOR IMPLEMEMTING ENERGY
CONSERVATION MFASURES, REQUIRING IMPLIMENTATION OF LIFE
CYCLE COS™ AMNALYSES AND PROVIDING EXEMPTIONS FROM THE
IMPLEMENTATION REQUIREMENTS, RFQUIRING THF APPROPRIATION
OF ARANDONED UTILITY REFUNDS AND DEPOSITS, ESTABLISHING
FNERGY EFFICIENCY STANDARDS FOR CERTAIN PRODUCTS AND
ESTABLISHIMNG VARIOUS ENERCY EFFICIENCY-RELATED PROGRAMS
AND PROJECTS.

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 18,115, Code 1991, is amended by adding

the following new subsection:
4A. OF all new passenger vehicles and

light pickup trucks purchased by the state vehicle dispatcher,
institutions under the control of the state board of regents,
comnunity colleges, and any other state agency purchasing such
new vehicles and trucks, beginning July 1}, 1922, & minimum of
five percent, and beginning July 1, 1994, a minimum of ten
percent of all such vehicles and ttucks purchased shall be
equipped with engines which utilize altecnative methods of
propulsion including but not 1imited to those propelled by
flexible fuels, compressed natural gas, propane, solat energy,
or electricity. For the purpose of this subsection, "flexible
fuels” means fuels which are blended with eighty-flve percent
ethanol and fifteen pecrcent gasoline. The provisions of this
subgection do not apply to such vehicles and trucks putchased
for the following pucposes: law enforcement, of f-road
maintenance =work, ot work vehicles used to pull lecaded
trailers. Tais subsection also does not apply to schoo:l

Sanate Fule %04, p. 2

corparatinng, with the exceptiony af those designat2d abave.
It is the :ntent of the general assemnly that the rembers of
the m:dwes: energy compackt promote rhe developrent énd
pucchase of motor wehicles eguipped with erglnes «rich utilize
alternat ive methods of oropulsion.

Sec. 2. Sectior 93.11, subsection |, paragraph ¢, Code
1991, Is amended to read as follows:

d. Unless prohibited by the conditions applyin; Lo a

conservation trust may ne used for the payrent of aitorney
fees and expenses incurred by the state to obtain tne roneys
and shall be paid by the director of cevenue and finance from
the available moneys in the trust subject to Lthe acproval of
the attorney gaeneral.

sec. 3. Section 93.11, subsection L, Code 1991, is amended

by adding the following new paragraph:
MEW PARAGRAPH. €. The moneys deposlted in the enecgy

research and development fund shall be used for research and
development of selected projects to improve [owa's energy
independence by developing improved methods of energy
efficiency, or by increased development and use of lowa's
cenewable nonresource-depleting enecqgy resources. The moneys
credited to the furd undec section 556.18 shall be used for
enetgy conservation and alternative enecrqgy resource projects.
The projects shall be selected by the director and
administered by the depactment. Selection criteria tor Eunded
projects shall include consideration of indirect restitution
to those persons in the state in the uwtility customer classes
and the utility secrvice territorics affected by unclaimed
vtility refunds or deposits.

Motwithstanding the provisions of this section directing
that moneys be deposited into the energy teseacch and
development fund, foy the fiscal period beglnning July L.
1991, and ending June 30, 1993, all moneys shall be deposited
into the genecral f[urd of the state. There i3 aopropriated
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annually from the general fuad of the state the sum of oane
hundeed €ifty thousand doi:acs to be ased €or the purpcses of
this section.

$nc. 4. Section 93.11, subsection 5, Code 1991, is amendec
by adding the follnwing new paragraph:

€. The enccgy tesearcn and developrent
Fund.

Sec. 5. Section 93.11, subsection &, Code 1991, is amencded
to read as follows:

6. The moneys in the fund in the energy conservatior trus?
distributed to the state as a result of the 1989 federal court
decision Finding Exxon corporation in violation of federal
petcoleum pricing regulations shall be expended, to the extent
possible, over a period of no more than six years and shall be
disbursed for projects which meet the strict guidelines of the
five existing federal energy conservation progranms specified
in Pub. L. No. 97-377, § 155, 96 Stat. 1A30, 1919 {1982). The
council shall approve the disbucrsement of petcoleum overchacge
moneys Erom the fund In the trust for other projects only if
the project meets one or more of the following conditions:

Sec. 6. Section 93.13A, Code 1991, is amended to read as
follows:

93.13A ENERGY CONSERVATION HEASURES IDENTIFIED AND
IMPLEMENRTED.

The state, state agencies, political subdivisions of the
state, sehools school diskricts, area education agencies, and
community colleges shall identify and implement, through
energy audits and engineering analyses, all energy
conservation measures identified for which financing is made
available by the depactment to the entity. The enecgy
conservation measure financings shall be supported through
payments from energy savings.

The department shall not require a school district, aree

scheet comrunity coliege. area education agency, city, or

county to perform an engineering analysis i€ the school

Sa2nate File %08, p. 4

distcict, ¢ommunity college. area edication agerncy, city, or
county denonsheates to o depattaest that the facility weach
is tae subject of the prepossd aagrneesing analysis at igsue
is ualikely to be in use ar operation in six years by the
governsental entity cutréntly usiag o7 aoccupying the Eacility.

Sec, 7. Section 93.19, Ccde 1991, 1s ameaded to read as
ol lows:

91.19 ENERGY BANE PROGHAM.

Tne enecgy bank program i% established by the department.
The energy bank program consists of the following forms of
assistance For aschapt-disterzetaz-aren-sdncarion agancies;
eitisay-countiasy -and-communtty-cotteqes the state, state
agencies, political subdivisions of the state. scheol
disteicts, area education agencles, corrumity colleges. and

nonprofit cerganizations:
1. Providing moneys [rom the peteoleum overcharge fund for
conducting enecgy audits for school districts under section

279.44 for conducting comprehensive engineering analyses for
school districts and for conducting enerqgy audits _and

comprehensive engineecing analyses Eoc state agencies, and

pelitical subdivisions of the state.

2. Providing loans, Yeazes, and othec methods of
altecrnative financing from the energy loan €und established in
section 91.20 and section 93.20A for seheot-districtss
communityocolteges—-area"adncation—aqeneies:—cities-and
counties the state, state aqencies, political subdivisions of
the state, school districts, area_ education aqge

corwmunity colleges, and nonprofit organizations to implement

energy consecvation measures.

3. Secving as a source of technical support for energy
conservation management.,

4. Providing assistance {or obtaining insurance on the
energy Savings expected to be cealized from the implerentation

of energy conservation mpasures.
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5. Providing self-liquidating firgncing tor seneo?
Arascicte;-community-cotingas; -arss-2éncatian agenciany
citirar-ard-connties; the state, state agencies, polliticsl
subdivisions of the state. school disiricts, area educarion

1ty €O
pursvant to section 9).20A,

For the purpose of this section, section 93.20, and section
931.20A, "energy conservation measure” means construction,
rehabiliration, acquisition, or modification of an

jnteanded to reduce energy consumption, or energy costs, or
both., or allow the use of an alternative energy source, which
may contain integral conteol and measurement devices.
"Nonprofit organization” merans an organization exempt from

federal income taxation under section 5014c){3) of the

Intecnal Revenue Code.

Sec. 8. Section 93.20, Code 1991, is amended to read as
follows:

93,20 ENERGY LOAN FUND.

An energy loan fund is established in the office of the
treasurer of state to he administered by the department,

1. The department may make loans to schoot-diatrictsy
coamuntty~co}leqesw—area—education—agcncies:—cities:—and

the state, school districts, area education agencies,

community colleges, and nonprofit organizations for

implenentation of enecgy conservation measures identified in
comprehenslve engineecing analysis. Loans shall aot be made
for enecgy conservation measures that requice more than an
average of six years for the scheol-disteicky-community
cotlager-arsa-aducatbion-agencyy-city-and-county state, state
agency, political subdivision ot the state. school disteict,

atea_education agency. community colleqge, ot nonprofit
ocganization as an entity to recoup the actual or projected

cost of construction and acquisition ¢f the improvements: and
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cost of the e-2 ~ovr.ng plies and specilicat.ans. For oa
Achasi-drab-iss i-ce==antty-collagar-ares cducatisa-agensyy
cityer-zosary (e siate, state agencies, political
subdivisions t _area educertion
agencies, corrurity

receive a loan ror the fund, the depactment shall requice
completion of a2~ ere:qy management plan including an energy
audit and a convieh:z-sive engineering analysis. The
depattment shal’ apa:ove loans nade undec this section.

2. Cities a-£ ccuntles shall repay the loans Erom nponeys
in their debt service funds. Area education agencies shall
vepay the loans “re- any moneys available to then.

School districts and community colleges may eatec into
financing arrancamenzs With the department or its duly
authocrized aqgen-s o representatives obligating the school
district or com-:ni-y college to make payments on the loans
beyond the curre-t pudget ycar of the school district ot
comnunity collegs, Chapter 75 shall not be applicable.
School district: shall repay the loaas Erom moneys in either
thele general €u-d or schoolhouse fund. Cammunity colleges
shall repay the _oass from their general fund. Qther entities
receiving )oans .ncer this section shall: repay the loans fcof

any moneys avai:thle to them.

3. The deparzment may accept gifts, federal fuads, state
appropriations, znd other moneys for deposit in the encegy
1oan fund or may fund the enerqgy loan fund in accordance with
section 93.20A,

4. For the pirpose of this section, "loans” means loaas,
leases, ocr alter-ative financing arrangements.

S. A-schosi-drstriet:-commanity-cotieqey-ares-education
sgeneyy-citys-ovr -connty The state, state agencies, political
subdivisions of -he state, school districts, acea education

agencies, and cz-munity colleges shall desiqn and construct

the most energy :ost-effective facilities feasible and shall

use the financi-: wade avallable hy the department tn cover
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the incremental costy aocvye minimgm building code energy
efficiency standards of purchasing ererqy e*ficient devices
and materials unless othe: lower cost finencing is available,
As used 1n this section, "facility” means a structure that 14
heated or cooled by a mechanica! or electeical system, or any
system of physical operation that consumes erergy Lo carcy out
a process.

6. The department shall not require a-scnoot-districty
cormaniky-cotieqgesr- area-education-sgencyr-citys-or-coonty the
state, state agencies, political subdivisions of the state,
school distcicts, area education aqgencies, and community

identified in a ccmprehensive engineering analysis if the
potiticat-soubdivisten entity which prepared the analysis
demonstrates to the department that the facility which is the
subject of the enerqgy conservat:on measure s unlikely to be
used or operated for the full period of the expected payback
of the energy conservation measure,

Sec. 9. Section 93.20A, Cocde 1991, is anended to read as
follows:

93.20A SELF-LIQUIDATIKG FINANCING.

1. The department of natural resources nay enter into
financing agreements with schoci-districtyr-sammunity
cottegesy-aren-education-agenciesy-ctbiesy-or-connties the
state, state agencies, political subdivigions of the state,

y _agencies, community colleges,

or_nonprofit organizations in order to provide the financing
to pay the costs of furnishing enerqy conservation measures.
The provisions of section 93,20 defining eligible energy
conservation measures and the method of repayrent of the loans
apply to financings under this section,

The financing agreement may contain provisions, including
interest, teem, and obligations to make paynents on the
fimancing agrecment beyond the curreat budget year, as may be
agreed upon between the departrment of aatural rescucces and
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the-ao~sch €ratezen: -communiby-college;-acsn-sdncerion-eseneys
cibyr-sr-cousnty the state, state agencies, political

subdiv.sians of the state, school districts, area educ

agencies. cormunily colleges, or nonprofis srganjzatio
2. For the purpose of funding its oblication to furr_sh
moneys under the financing agreerenis, &r to fund the e-argy
loan €.nd created in seckion 93.20, the treasurer of siate,
with tre ass:stance ol the department of natural resourcas, ot
the treasure: of state’s duly authorized agents or
representatives, may incur indebtedness or enter into raster
lease agreements or other financing arrangenents to borrow to
accoapiish execgy consecvation measures, or the departrent of
natural resoucces may enter into master lease ageeements or
other financing arrangements to oecemit sencot-districte;-area

educatinn-agenctesy-communtty-cotiegesy-cttiesy-or-conrties

the state, state_agencies., political subdivi

state, school districts, area education agenc

funds to accemplish the energy conservation measure., 1Tra
obligations may be in such form, for suth term, bearing such
interest and cortaining such provisions as the departme-: of
natural resources, with the assistance of the treasure: of
state, deems necessary or appropriate. Furds remaining after
the payment of all cbligations have beea redeered shall be
paid into the energy loan fund.

J. School-disteteta;-commonity-cottegeay-area-education

agencteay-cittesar-or-countites The state, state agencies,

political subdivisions of the state, school districts, acea
education agencies, community colleges, and nonprofit

obligations necessary to carcy out the provisions of the
chapter. Chapter 75 shall not be applicable.
Sec. LO. NEW SECTEION. 93.42 EXIT SIGNS -- STANDARDS.
The department shall adopt ru'es which require the use of
compact fluccescent bulbs in exiz signs at the time of
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ceplacavent, but no larer than July 1, 200l. Prior to the
adoptizt of rules, the depar-nent shall premote, theough
educat :nal materials, the vs: of compact fluoeescent bulbs or
lighti-3 of greater efficiency in axit signs.

Sec. L1. HNERW SECTION. 93.41 PLUMBING PRODUCTS KFFICIENCY
STANDAZ DS .

1. :the department shall adopt cules which prescribe water
use sta~dards for each produc: classified as a covered product
under +~is section. The standards adopted shall be designed
to achieve the raximum efficiency of watec use which the
departrent determines is techaologically and economically
feasible. The department shail consult with the state
buildizg code cormissioner, tae [owa department of public
healtn, and the plumbing manufacturers’ institute, and shall
ceview all applicable provisions under chapter 103A and
chapter 135 in establishing the standards.

2. A person who knowingly violates this section is subject
to a civil penalty of not more than one hundred dollars for
each violation, Local govercment suhdlvisions which enfocce
the standards adopted under this section may collect and
utilize receipts from the penalties imposed for building code
inspec-ions and enforcement of this section.

3. for the purposes of this sectlon, reovered products™
reans water closets, urinals, showerheads, lavoratory faucets
and replacement aerators, and kitchen faucets and replacement
aerators.

Sec. 12. MNEW SECTION. $3A.1 MIDAEST ENFRGY COMPACT.

The midwest energy compact is enacted into law and entered
into with all other states which legally join 1n the compact
in substantially the Following €orm:

INTERSTATE COMPACT ONW ENERGY
ARTICLE [ -~ PURFPOSE

It is the purpose of this compact Lo protect, preserve, and

enhance:
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a. The economic and zateral welfaze of citizens of the
juining states by increcs:ng energy elliciercy and energy
independence.

b, The cconomies and .ory existence of local communities
in such states. the econcries of which are dependent wpon
imported energy sources,

ARTLCLT Il -- COMMISSION
a. <Organization and management

1. There is hereby created an agercy of the member states
to be known as the inters-ate midwest enerqgy commission,
hereinafter called tne cormission., The commission shall
consist of three tesidents of each merber state who shall have
& background in enecrgy ef ficiency and who shall be appointed
as follows: One member appointed by the govecrnor, who shall
secve at the pleasure of the governor: ane senator appointed
in the manner prescrioed by the senate of the state, except
that in lowa the appointment shall be nade by the presideat of
‘the senate, after consultation with the majorivy leader and
the minority leader of the senate, and except that two
senators may be appointed by the governor of the state of
Mebraska from the unicare:al Leqislatu:é of the state of
Mebraska; and one member of the house of representatives
appeinted in the manner prescribed by the house of
representatives of the state. The member first appointed by
the governor shall serve for a teecn of one year and the
senator and representative Eirst appointed shall each secve
for a term of two years. Thercafter all members appointed
shall serve for two-year terms. The attorneys general of
membet states or assistants designated by the attocneys
general shall be nonvoting members of the commission.

2. Fach member shall be entitled to one vote. A member
must be present to vo:te ard no voting by proxy shall be
permitted. The commissior shall n<t act unless & majority of
the voting members are peesent, and no action shall be bindirg
unless apptoved by a —ajority of tne total number of voting

rnembers present,
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1. The comrigssicn shall be a boldy corporate of each -emoes
szate and shal! adopc an official seai to be used as it -ay
veovide.

4. Tne comnissica shall held an annual meeting and <ther
reqular meetings as its nylaws may provide and special
meetings as its exetutive committee may deierminme. The
commission bylaws shall specify the dates of the annual and
any other regular meetings, and shall provide for the Ggiving
of notice of anpual, cegular, and special meetings. Notices
of special meetings shall include the reasons therefor aad an
agenda of the items to be considered,

S. The commission shall elect annually, from amang iis
voting members, a chairperson, a vice chairperson, and 2
treasurer. The cormission shall appoint an executlve director
who shall serve at its pleasure, and shall fix the duties and
corpensation of the director. The executive dicector snall be
secretary of the commission, The commission shall make
provision £or the bonding of those of Lts officers and
employees as it may deem appropriate.

6. Icctespective of the civil service, pecsonael, or ather
merit system laws of any member state, the executive director
shall appoint or discharge pecrsonnel as may be necessary for
the performance of the functions of the commission and shall
fix, with the approval of the commission, their duties and
compensation, The commission bylaws shall provide for
personnel policies and programs. The commission may establish
and maintain, independently of or in conjunction with any one
ot more of the member states, a suitable retirement system for
its full-tine employees. Employees of the commission shall be
eligible for social security coverage in respect of old age
and survivors insurance provided that the commission takes
steps as ray be necessary puisuant to federal law ko
participate in the program of insurance as a qovernmental
agency or unit. The commission may establish and maintain Of
participate in additional progcams of enplovee benefits as may

be aporopriate.  The comr. 83100 May bBiriow, recent, Lo
contract tar the secrvsces of porsonre. ftom a-y state, the
United States, ar any otes: governr-ent:. entity.

7. The cuommission may dccept for -7 of 115 purpsses and
functions any and all donziions and gri~vs of money,
equiprent, suoplies, materials, and se:vsices, cenditional oc
otherwise, from any govercmental entit ., and may utilize and
dispose of the sane.

8. The commission nmav establish ore or more offices for
the transacting of its business.

9. The commission shall adopt byla-s for the conduct of
its business. The cowrmission shall pudiish its bylaws in
convenient form, and shall €ile a cop: of the bylaws and any
amendments theceto with the appropriat? agency oc officer in
each of the member states.

10. The commisslon annually shall -ake to the governor and
legislature of each member state a report covering its
activities for the preceding year, Ary donation or grant
accepted by the commission or services sorrowed shall be
reported in the annual report of the commission, aad shall
include the nature, armouni, and conditions, if any, of the
donatlion, gift, grant, or secvices borrowed and the identity
of the donot ot lender. The cormissict may make additional
reports as it may deem desircable.

b. Committees

1. The commission may establish committees frzom its
recbership as Lts bylaws may provide Eor the cartying out of
tts functions,

ARTICULE IIl =~ POWERS aqu DUTIES OF COMMISSION

a. The comrission shall conduct ccnprehensive and
continuing studies and investigations of energy efficiency
measures and their relaticaship to and effect upon the
citizens and economirs of the rember states.

b. The commission shall make recorreadations for the

cotrection of weaknesses and solution: 10 problems In present
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enecgy efficiency measures or i€ development of alternatives
thereto, including the developrent, dealting, and
cecommendation of praposed state or federal legislation.

c. The commission is hereby authorized to do all things
necessary and incidental to tne adninistration of its
functions under this compact.

ARTICLE 1V -- FINANCE

a. The commission shall subrit to the governot of each
merber state a budgat of its estimated expenditures for the
period required by the laws of that state for presentation to
the legislature of rhat state.

b. The moneys necessary to finance the qeneral operations
of the commission not otherwise provided for in carrylog forth
its duties, tesponsibilities, and powers as stated hecrein
shall be appropriated to the commission by the member states,

when authorized by the tespective legislatures,
Appropriations by member states for the financing of the
operations of the commission in the initial blennium of the
compact shall be in the amount of €ifty thousand dollars Eor

each member state. Thereafter the total amount of
appropciations requested shall be apportioned among the member
states in the manner detecmined by the commission. Pailure of
a member state to provide its shace of financing is cause for
the state to lose its memhetéhlp in the compact.

¢. The commission shall not incur any obligatlions of any
xlnd prior to the making of approptiations adequate to meet
the same, not shall the commission pledge the credit of any of
the member states, except by and with the authority of the
member state.

4. The commission shall keep accucate accounts of all
receipts and disbursements. The receipts and disbursements of
the commission shall be subject to the audit and accounting
procedures established under its bylaws. However, all
receipts and disburgements of funds handled by the cormission
shall be audited yeatrly by 2 certified or lircensed public

Senate File 508, p. .4

accountast and the rezart of the auwdit shall he tazluded
and become part of the annual report of tne comm.ssion.

e. Thn accounts of the commission shall be oper for
inspection 4t any teasonable time.

ARTICLE V -- ELIGIBLE PARTIES, ENTRY INTO FORCE,
WITHDRAWAL, ARD TERMIHATION

a. Any state contiguous b3 lowa may become a meeber of
this compack.

b. This compact shall become effective initially whex
enacted into law by any Eive states and in additional states
upon theit enactnent of the same into law.

c. Any member state pay withdraw from this compact by
enacting A statute repealing the compact, put such withdrawal
shall not become effective until one year after the enacement
of the tepealing statute and the notificatlon of the
commission thereof by the governocr of the withdrawing state.

A withdrawing state shall be lLiable for any obligations which
it incurced on account of its membership up to the effective
date of withdrawal, and if the withdeawlng state has
specifically undertaken or comnitted itself to any performance
of an obligation extending beyond the effecrive date of
withdcawal, it shall remain liable to the extent of that
okligation.

d. This compact shall terminate one year after the
notification of withdtawal by the governor of aay remher state
which reduces the total membership in the compact to less than
flve states.

Sec. 13. Sectlon 266.39C, Code 1391, is ameanded by adding
the following new subsections:

HEW SUBSECTION. 6. The Lowa energy center shall develop 2
program to provide assistance to cural residents for enecgy
efficiency efforrs.

NEW SUBSFCTIOM. 7. The lowa enecgy center, ia cooperatior
with the state department of transportation, shall conduct @
feasibility study of the development and implementation of a
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“rail -arough raral lowa” program o provide iatesstate
passe-ier rail Secrice connections. The center spall rubmit a
repurs To the governor and the general assembly by Janoary
i992 ra2garding the feasibility of such a progran. Furding faor
the ce-~cer derived from the assessmeat on the revenues of
utilit:es pursuant ro section 476.10A shall not be expended to
fulfil. the requirements of this s.hsection.

NEW» SURSECTION. 8. The lowa encrgy center shall cooperate
with t~e state board of education in develeping a curriculum
which promotes energy efficiency and conservatlon.

Sec. l4. Section 307.10, Code 1991, is amended by adding
the following new subsections:

8. Promate the effocts of poiitical

subdiv.sions in developing energy efficient public transit

systers including bus and rail syszems.
NEX SUBSECTION. 9. Promote the development of rural bus

systems.

MEW _SUBSECTION. 10. Develop and implement a bus system
subsidization program.

NEW SUBSECTIOM. 11. Act as a resource and referral soutce
for vanpoolers in the state.

NEW SUBSECTION. 12. Conduct a comprehensive
transportation planning study to examine pedestrian
accessibility in new commercial development.

NEW SUBSECTIOM. 13. Establish transit accessibility
impact quldelines by July 1, 1992, to be wsed in evaluating
proposals for the construction or acquisition of publicly
financed facilities.

NEW SUBSECTION. 14. Develop statistical measures to
ascectain the impact of public transit systems an the
minimization of motor vehicle accidents and ceduction in fuel
utilization by July 1, 1992, and the .mpact of public transit
systems on the ceduction of hazardous erissions of mobile
sources, as identified pursuant to Tizle [1 of the fedecal
Clean Alr Act of 1990, Pub. L. No. L0i-539, by July L. 1993.
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HEW SUHSFCTION. 15, 8y July L, 1932, Creite a jtatew. e
transit serviges marketing cteasing committes which :aclugasi
providecs, consurer advacates, and pudlic relations
cepeesentatives. The committee shall develop criter.a for the
evaluation of the adeguacy and public awareness of transis
service delivery by January 1, 1993,

Sec. 15. Sectiom 364,24, Code 199L, is arended o read as
follows:

364.24 TRAFFIC LIGHT SYNCHRONIZATION.

After July 1, 1992, all ¢ities with more than three treific
lights within the corporate limits shall establish a trafilc
light synchronization program foc encrgy effilciency in
accordance with cules adopted by the state depactmer: of
teansportation. The state depactment of trarsportation srall
adopt rules required by this section by July 1, 1990, Th:s
section does not cequire that a city replace lignatirg, wh.ch
has not completed its usetul life, in order 3o comply with the
teguirements of this section. However, all ligtting shall be
ceplaced, whether ot _not it _has completed its useful life. by
July 1, 2001.

Sec. 16. Section 364.2), Code 1991, is amended to read as

follows:

364.23 ENERGY EFFICEENT LIGHTIMG REQUIRED.

211 city-owned exterior flood lighting, including but nat
limited to, street and security lighting but not including eca
or period lighting which has a minimun efficiency rating of
fifty-eight lumens _per watt, shall be replaced, when worn-out,
exclusively with high pressuce sodium lighting cr lighting
with equivalent or better energy efficiency as appecoved in
tules adopted by the utilities board within the utilities
division of the department of commetrce.

Sec. 17. Section 470.1, subsections 1 and 2, Code 1991,

are anended to read as follows:
1. "pPublic agency” means a caunbyr-citys-scnsob-districts

school~eorporatton—o:—ccmbinae:en-:herecf-er-a:-exe:::éve
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baordw-conméesion:-b:reau;-éivision;-off:ce~or-departee~t—o§
ate, school
district, area educ?sion agency, of comyaity college.

2. *"Facility” means a building baviny tweaty thousand
square feet or rore of usable tloor space that is heated or
cooled by a mechanical or electrical sysiem or_any byilding.
?Y??EEJHQE_RPIEJEal_EE?EﬂE}O"_ED‘Eﬁ"9°ﬂiﬂﬂ¢§m@Q‘?"£PQE_fQ!Ei
thousand British thermal units (ATYS) per squace fool pet
year.

Sec. 18. Section 470.1, Code 1991, is amended by adding
the following new subsections:

MEW SUBSECTION. 8. “Cormissioner” means the state
building code commissioner.

NEW SUBSECTION. 9. “Departmert” means the departmeat of

natural resources
NEW SUBSECTIOM. 10. “"Director” means the director of the

department of natural resoucces.

Sec. 19. Section 470.), subsection 2, Code 1991, is
arended to read as follows:

2. A public agency or a person preparing a life cycle cost
analysis for a public agency shall consider the methods and
analytical models provided by the department of-nmakural
resovrces and available through the state-buiiding-code
commissioner, which are suited to the purpose for which the
project is intended. Within sixty days of €inal selection of
a design architect or engineer, a public agency, which Ls also
a“ state agency under section 19.34, shall notify the skate
bottding-cede commissioner and the department of-naturat
resoneces of the methodology to be used to perfocm the life
cycle cost analysis oo forms provided by the department of

natyral-resonrces.
Sec. 20. Section 470.7, Code 1991, is amended to read as

follows:
470.7 LIFF CYCLE COST AHALYSIS -= APPROVAL.
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The pubiic agency cesponsible for the new congtloaction o
renovation of a public farility shall submit a copv of the
life cycle cost analysis (Ot review by the statée-beiidéing-+ode
cormissione: who shall corsult with the depactment <5-nakessk
ressurees. LI the public agency 13 alsa a state agency uncec
sectian 19.14, comments by the depactment af-anbura:-resocrcen
or the skabte-buitdrng-code commissioner, including any
recommendation for changes in the analysis, shall, within
thirty days of receipt of the analysis, be forwarded ian
weiting to the public agency. 1If either the department Or the
cormisslioner disagrees with any aspects of the life cycle cost
analysis, the public aqgency affected shall timely respond in
writing to the atate-buittding-code commissioner and the
departrent ef-natural-resonrces. The response shall indicate
whether the agency intends to implemeant the recommendations
and, if the agency does not intend to implement them, the
public agency shall present its reasons. The reasons may
include, but are not limited to. a description of the purpose
of the facility or renovation, presetvation of historical
architectural features, architectural and site considerations,
and health and safety concerns.

within thirty days of ceceipt of the response of the public
agency affected, the department, the commissioner, or both.
shall notify in writing the public agency affected of the
departrent's, the commissioner's, or both's agreement ar
disagreement with the response. In the event of a
disagreement, the departrent, the commissioner, or both, shall
at the same tice transmi® the notification of disagreement
with response and related papers to the executive council (o
cesolution pursuant to section 19.34. The life cycle cost
analysis process, including swbmittal and approval. and
implemeatation exemption requests pursuant ko section 470.8,

ting of contracts for the
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Gec. 21, NEW SECTION. <70.8 LIFE CrCLE COST ANRILSIS --
IMPLEMENTATION AND EXERPTIONS.

The public ageacy cesponsible for the new co-struc:.on ot
renovation of a public facitity shall mplemeat :ae
recommendations of the life cycle cost analysis.

The commissioner, in consultation with the d:recter, shall,
by tule, develop criteria to exempt facilities Irom t=e
implementation requirements of this section. Using tre
criteria, the comnissioner, in cooperation with the director,
shall exempt facilities on a case by case basis. Factars to
be considered when developing the exemption criteria srall
include, but not be limited to a description of the purpose of
the facility or renovation, the preservation of nistorical
acchitectural features, site considerations, and healt® and
safety concerns., The commissioner and the director srall
gqrant or deny a request for eremption from the requirezents of
this section within thicty days of receipt of the request.

Sec. 22. Section 476.6, subsection 19, Code 1991, is
amended by adding the following aew paraqraph:

NEW PARAGRAPH. 4q. A vate-regulated utility requiced to
submit an energy efficiency plan under this subsectior shall,
upon the request of a state agency or political subdivision to
which it provides service, provide advice and assistance
cegarding measures which the state agency or political
subdivision might take in achieving improved energy efficiency
results, The cooperation shall include assistance in
accessing financial assistance for encrqy efficiency reasures,

Sec. 23. Section 476.10A, Code 1991, is amended by adding
the following new unnumbered paragraph:

NEW URNUMBERED PARAGRAPH. Hotwithstanding section 8.33,
any unexpended moneys remitted to the treasurer of state undet
this section shall be retained for the purposes designated.
Motwithstanding section 45).7, subsection 2. ilaterest or

earnings on investments oc time deposits of the noneys
cemitted undec this section shall be retained ard usec for the

purposes designated.
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Sec., 24, Section $36.18, subsect. s 4, Code 1991, 1%
amerded vy read as follcus:

3. Afzer July 1, 1283, the tressuser of state shall
annually ciedit the Firat-one nondeed-Sifty Pracyand-dotiers
of all moneys received under section 536.4 to the en=igy
research and development fund ereared-asndar-seckion-33-kd;-2nd
ahatt-ccedit-ntd-nddirronal-moneys-recetred-nader-sachion

S%6-4-bo the-eneeqy-cristn-Fund-ceeated-onder-sectt0a-681K-3202

43.11%.

Sec. 25. TELECOMMUTING PILOT PROJECT -- STATE EMPLOYEES.
The state department of transpoctation, in covperation wit:n
the department of natural cesources, division of enerqgy and
geological resources, shall conduct a pilot project o
implement telecommuting as an alternative for state employees,
including but not limited to those whose primary duties aac
services ate typically performed by phone or upon a computer,
and who curcently have access to a conputer oc other
telecommunication equipment at work. The state depactment af
transportation shall submit a report of the progress of the
pllot project to the general assembly by January 15, 1992.

Sec. 26. Section 93.14, Code 1991, is repealed,

Sec. 27. 1990 Iowa Acts, chapter 1252, section 43,
gubsection L, unnumbered paragraph 1, is amended to cead as
follows:

The state depactment of transportation, in consultation
with units of local govecrnment, including representatives of
cities of 200,000 or more population, cities of 50,000 or moce
but less than 200,000 population, and cities under 50,900

population, shall conductz~conditioned-upon-tha-avattabitity
of-fundsr a comprehensive study of the relationship between

transportation planning, systems development, and ranagerent
to urban and rucral development, land use planning, and enecgy
demand. The study shall include an analysis of the
relatianship between parxing developrent and pricing structuce
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and transit usage and shall include an analysis of the
selection

of the

the long-

relationship between commercial and industrial site

and transportation energy consumption. The purposeé

study shall be tO identify opportunities to improve
term energy efficiency of transportation, as well as to

improve traffic safety and service. The results of the study

shall be reocrted tc the general assembly and shall contain

recommended policies and legislation.
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