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A BILL FOR

1 An Act establishing a state funding formula for the state to
assume the costs of services provided to adults with mental
retardation, a developmental disability, or mental illness,
and providing an effective date,

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section L. PURPOSE. It is zhe purpose of this act o
provide nroperty -ax reiief to t‘he counties of this state by

providing state financial assistance for the funding of

services provided to persons with mental retardation,

develcpmental disabilities, cr mental :illness. In providing
property tax relief, it is also the purpese of this Act that
persons with mental retardation, developmentali disabilities,
or mental illness be provided with the suoport services
necessary for these persons to be fully included as
contributing members of their families, neighborhcods, and

ccmmunities,

Sec. 2. NEW SECTION. 225C.45 SPECIAL MENTAL HEALTH,
MENTAL RETARDATION, AND DEVELOPMENTAL DISABILITIES SERVICES
FUND.

1. This section applies ro services providec to adu.t
residents of this state with mental retardaticn, a
developmental disanility, or mental iliness. Ior nhe purposcs

of tnis sectlon, “resident" means an acult nerson with mental

retardation, a developmental cdisability, or menzal Illness who
is a legal resident of this state.

2. A special mental health, mental retardation, and
developmental disapilities services fund 1s established in the

tne treasurer of state under the control of the

The furd shall

office of

department, consist of moneys appropriated Lo

the fund by the genera. assembly.
3. It is the intent cf the Seventy-fourth Gen
that by the end ¢f the fiscali period

and ending Junre 30, 200.L, the state

1391 Sess:ion,
2931,

will assume one hundred percent 2f the cost <f mental heal:th,

Assemdly,

beginning July =,
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The state's proportional share of the sum of state and
funding for these services prcvided to residents sha
foilows:

a. For the fiscal year peginning July 1, 1992, thirty

percent of the sum ¢f state and cecunty funding £4r services

=

provided to residents during the fiscal year beginning July
1990.

b. For the fiscal year begirning July 1, 1993, forty
percent of the sum cof state and county funding for services
provided to residents during the fisczl year bec¢inning July .,
1961,

h

c. For the fiscal year beginning Juiy i, 1994,

Ly
vices

=4
percent of the sum cf state and ccunty funding for ser:

-3

provided to residents during the £iscal year becinning July
1992,

d. For the fiscal vyear beginning July I, 2395, sixty
percent of the sum of state and county funding for services
provided to residents during the fiscal year beginning July
1993.

e. Mor the fiscal

-
~

10

rEaar beginning J'J."LY 1., 1996. seventy

]

percent of the sum of state and county fundirng for services

p—

provided to residents during the fiscal year beginning Juiy
1994.
£. Por the fiscal year beginning July i, 1997, elighty

percent of the sum of state and county fundirg for services
3]
sl

[
-

provided :2 residents during the fiscal year peginning Juiy
1995,

g. Fer the fiscal year beginning July 1, 1998, ninety
percent ¢f the sum of state and county funding fcr services
nrovided t©c residents during tne fiscal year beginning July -

1996.

-

h. Tor the fiscal year beglnning Juiy 1, .3

9
percent of the sum cf state and county funding for services
provided to residents during the fiscai yea g u
1997.
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i. Tor the fiscal year beginning July 1, 2000, one hundred .
percent of the funding for services preovided 7o residents

provided during rhe fiscal year and In each succeedling Iiscal

4. In each fiscal year, the amount appropriated tc the
fund shall be allocated toc each county as fcilows:

a. Fifty percent based upon the county's proportion cf the
state's general population.

b. Fifty percent based upon the county's preportion of the
total expenditures of counties during the previcus fiscal year
for services provided to persons with mental retardaticn, a
developmental disability, cr mental iliness.

5. The fcllowing percentages of the amount allocated to 4
county are available to the county for the fcllowing purposes:

a. Fifty percert for the county's genera: expenditures
menta: heaith, mental retarcdaticn, and developmental

disabili: S ices to residents. .
b. T[Fifty percent for the county's expenditures for the
n

e
e
“t
b=
4]

1ULr

> g mental heaith, men:tal rerardation, and developmental
disabilities services selected by counties and provided to

en

) Case management.
) Supported emplcoyment.,
) Community-based hcusing, including bu
group nemes with flve beds or less which promote guailty

suppcert services, appropriate leveis of Indepencence, and

D

communlty irnciusion for residents., However, cxpendilires

relating to a group nome with more than five zeds ¢or a groub

home which c¢ces not compiy with the location re e
25, subsectlign 3, or secclon 4

3, are nct eliiqgible for relmbursement. Expenditures for




July %, 1997,

{(4) Individual support services prcovided o residen.s
lliving in communlty-based housing 2r an |
arrangement or to residents and residents’ families wnen a
resident is living with the resident's fa e support
services are any service deemed necessary by a county to
support a resident in a community-bpased hous:ing or other
living arrangement described in this lettered paragrapnh, and

include any employment, training, or educational program. The

-

support services mav alsc include provision ¢i or payment for

the costs of fcecd, medical services, clothing, and counseling.

-~

[
I

(5) Davy programming provided to residents iiving in
community-based housing, an tndependent living arrangement, or
with the resident's Zam:ily.

6. The rates established fcr reimbursement of persons
providing services to residents shall be reasocnable ang
adequate to cover the costs of efficlently operated and
economlical services.

7. The state shall have soie responsibility for funding
any new services which the state requires to be provided to
residents. In the event that the state i1acludes a new

population in the definition <f "resident”, the state shail

o
T
]
rr

have scle responsibility for funding services provided to
population,

Sec. 3. LEGISLATIVE INTENT. Nothing In this Act :is
intended by the general assemb.v to be the provisicn ¢f a fair
and eguitable funding formulia specified in 1985 Icwa Ac:is,
chapter 249, section 9. Nothing in this Act shali be
construed, is intended, or shall imply a claim of entitlement
IO any programs or services specified in sectlon 225C.Z28.

Nothing in this Act is intended, shall be construed, or
shal: 1mpiy the creation of a rew county respensibiiity for
funding oI services and nothing in this Act shail relleve a

a

county Irom

'y existing funding respensibiilty, including out
not iim:ted 2

-
>0

cr
P

sponsivilities reguired under section 22
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Sec. 4. RULES.

i. Tre menta. health and mental retardation coemmissicn

shalt adopt rules pursuant to chapter 174, estabiisning
requirements for tne services .isted in section 2, subsectioi
5, paragraph "b", of this Act.

2. The county finarce committee shali adopt ules
providing accounting and reporting reguirements for counties
reiating to ccunty exzpenditures for gervices to persons wikth
mental retardation, a developrental disabiiity, or mental
illress.

Sec. 5. EFFECTIVE DATE. Section 2 of this Act rakes
effec: July 1, .992.

EXPLANATION

Thnis biii estaplishes a funding formula for state
participaticn in county coOsts Sor services provided to aduit
residents of the state with mental retardation, 2
deveiopmen-al disability, or mental illness.

The intent of the genera. assembly as stated 15 0O increas
the proportiorn of state spending relative to county sperding
fsr these services over a ten-year period until the state
assumes 100 percent of the costs of the services. The perloc
begins July 1, 1991, and ends Jjune 30, 2001, and the state
€inancia: responsibility in eact year 1s specitfied.

A two-step process for the increased state
establisned. The allecation formula to the cow
effecr July i, .292 (.290 Iowa Acts, chapte
510,500,000 to assiss counties with mental B

e
fiscal vear beginning July L, 139L}. P1f-, percent ot tne

sunds are a..-cansd based upon Thne <countv's proporcion oL thne
srate general popuiaticn and the :emaining 50 percent based
upen the county's proporticn 5F the total spendlng Dy CouUntlog
during the previous fiscal year for zervices crovided to
persons with mental renarzanion, 2 developmenta. dirsablilty,
or mealal lillness.
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county £or two purposes. Fifty percent (s availabie for the
county's general expenditures for mental health, mental
recardation, and developmental disabilities services and the
remaining amount must be expended for speciiied services. It
is specified that service provider reimpursement rates must be
reasonable and adequate and that new responsibiilties and
newly covered populations are a state responsibility.

The mental healith and mental retardaticn commisszicn Ls
directed to adopt rules establishing reqguirements for the
specified services. The county finance ccrmittes is directed
to adoot rules providing accounting and reporiing requirements
for county expenditures for mental health, mental retardation,
and developmental disabilities services.

It is specified that the pill does not contain a fair and
equitable formula implementing the bill of rights of persons
with mental retardation, developmental disabilities, or
chronic mental illness. In addircion, 1t is specified that
while the bili does not create a new countv funding
responsibiiity, 1t aiso does not relieve a county ©f existing
funding responsibilities, Including a reguirement celating to

persons with mencal retardation.
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