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l An Act establishing a state funding formula for the state to 

2 assume the costs of services provided to adults with mental 

3 retardatiort, a developmental disability, or mental illness, 

4 and providing an effective date. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IO~U": 
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S. F. 

Section 1. PURPOSE. It 15 :ne purpose of this Act :~ 

2 provide ?roperty ~ax relief to ~he counties of lhis state by 

3 providing state financial assistance fn~ the f~nding o~ 

4 services provIded to persons wi~h ~ental re:arda:ion. 

5 developmental disabilities, cr mental i:lness. in providing 

6 property tax relief, it is also the purpose of thiS ACt that 

7 persons with menta! retardation, developmentai disabilities, 

8 or mental illness be provided with the support services 

9 necessary for these persons to be fully includec as 

10 contributing members of their families. neighborhoods. anc 

11 ccmmunities. 

12 Sec. 2. NEW SECTION. 225C.45 SPECIAL MENTAL HEALT~, 

13 MENTAL RETARDAT:ON, AND DEVELO?MENTA[. ~ISAB!L!TIES SERV:CES 

14 FUND. 

15 1. This section applies to services provided to aeu:: 

16 residents of th~s state with mental retardatioll. a 

17 developmental disabIlity. or mental illness. for the plirpusc5 

18 of t:,is 5ection, "residt-~nt" means an ac!..!lt ?er~:;o:1 with ner.ta: 

19 retardation, a developmental disability, or mental ~11~es5 ~~o 

20 15 d legal resident of this state. 

21 2. A special mental health, mental retardation, and 

22 developmental disabilities se~vices ~und is established l~ tne 

23 office of t~e tr2aS~(er of stale ~nder ~t:e control of :~e 

)4 depc1rtment. The Eur:d sha;.l consist of moneys appropr iate<i to 

25 the fund by the genera~ assemb~y. 

26 3. It is the inte~t of the Seve~ty-fourth Ge~era~ 

27 Assembly. 1991 Sess:c;;~, that bj the f'nd 0: the cisc<ll per cod 

28 be~in!ling Jllly :, ::"991, and ending June 30, 20C]., ~he state 

29 will assu~e 8~e ~l:!~dred perce~t of the cost cf ~e~tdl heal:h, 

10 :ne:lt3! retarddt~~~f arld devel8pmen:al disab~L~~_es serv:ces 

~. prcvi6ed ~o r0siden~s by i~c~eme~tal:y inc~edsi11g s-are 



e 

H.? 

1 The state's proportional share of ~he sum of state and COU:lty 

) fUflding for these services provided to reside~ts shall be as 

3 follows: 

4 a. For the fiscal year begi~ning Ju,y i, "9~2, thirty 

5 percent of the sum of state and county ~unding Eor services 

6 provided to residents during the fiscal year beginning July 1, 

7 1990. 

8 b. For the fiscal year beginning July I, 1993, Eorty 

9 percent of 

10 provided to 

11 1991. 

12 c. For 

l3 percent of 

the sum of 

residents 

the fiscal 

the st4m of 

state and county funding for services 

during the fisccl year beginning July., 

year beginning July 1, 1994, fifty 

state and county funding for services 

14 provided to residents during the fiscal year beginning ~uly L, 

l5 :992. 

16 d. For 

17 percent of 

L8 provided to 

19 1993. 

20 e. :or 

21 percent of 

22 provided to 

23 1994. 

24 e :or -. 
25 percent of 

the fiscal 

the sum of 

residents 

the fiscal 

the sum of 

residents 

the fiscal 

the sum of 

year begir.ning July 1, :995, sixty 

state and COUllty funding for services 

during the fiscal year beginning JJly 1, 

YEar beginning July 1, :996 seventy 

state and county funding for services 

during the fiscal year Deg~nning Ju~y I, 

year beginning July 1, 1997, eighty 

state a~d county fundir.g for services 

26 provided ~o residents during t~e fiscal year beginning July i, 

27 1995. 

28 g. For the fiscal year beginning July 1, 1998, rinety 

29 percent of the sum of state dnd county funding for services 

30 provIded to residents during toe fiscal year begi~:ling July _, 

]1 1996. 

32 h. ~cr the fiscal year beginning July 1, ~999. c~e ~unc:ed 

33 percent of the sum o~ state and county ~unding for serv~ces 

34 provided to residents during the fiscal year oeg:n~ing ~uly ~, 

25 ~997. 



S. F'. E.? 

~ 1 • ?or the E:scal year begl:1niC!g July l , 2000, ;)!1e hl":'r1Crc:~~ 

2 percer.~ of the funding for serVIces prov:ded :c residents 

] provided d~ring the fiscal year and ::1 each 5tlCceeJ::lg ~isc21 

4 yea~. 

'i 4. In each fiscal year, the amount appropr .Lated to the 

6 fund shall be allocated to each county as fo:lows: 

7 a. FiEty percent based upon the county's proportioIl of the 

8 state's general population. 

<J b. 
~o tota~ 

FiEty percent based ~pon the county's proportion of the 

expenditures of counties during the previous fiscal year 

11 fo~ services prov~ded to persons wi~~; mental ~etardat~cn, a 

1< developmental disahility, or mental illness. 

5 . 'rhe following percentages oE Lhe anlo~nt al!ocated to d 

~1 county are availahle to the co~:~ty for the foll~wi~g purposes: 

a. Fi:ty pe~cer.t for the cour.ty's genera! exp~~~di:-.:~res :cr 

~6 mell:al health, ~erltal retardation, and developme~tal 

17 disab~lities serv:ces to residen:s. 

18 b. fiEty percent far the CO~;I:Y'S expendiL~res for the 

L9 following men~al heaith, mental retardat~on, a~d developmental 

2U Glsabllitles se.v:ces selec~ed by counties and provided to 

21 residents: 

Case management. 

S:lPpU r U,,0 err,ploymen t . 

72 

n 
24 

( 1 ) 

(2) 

( 3 ) Commu;1; ty-hdsed housing, including bUL ~ot ~':iTii~.ed to 

25 group homes with Eive beds or less which prom8te quali:y 

26 support services, appropr~ate leveis of ~ndepe~detlCe, d~d 

nOW2v,=-'r, c·xpe'l.d: :.~; res 

2R relat:r1g to a group :lome '.,yit~ more ::han f~ve ::;ecls 8f a ·:;:'-O:lP 

29 home w~ich does not comply wi~~ the J.ocation ~eqt;i:.-eme~ts c~ 

30 sec:ic:l 358A.25, 5ubsectic~ 3, or seCt~cn 4~.4.;2, suhsectiu:~ 

); ), ..:1:e :~ct ei.i.gihlF tor ::p.':'r.:~.~r_:';f:lmer:t. 

J] ::~en~illly :.-pta~deJ Wl:t ten beds 8~ :ess w~icj :.-eceived a 

J~ c~rti~icate of need :l~der chap~p: :3S ~:: 2f bef~:e :~ly :, 

• 
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S.F. 'i~3 H.F. 
--, _. _ .. _- --

1 July 1. 1997. 

2 ( 4 ) Individual support services prcvided :~o res~JeI1~s 

3 living in commU11ity-based housirlg ~r an i~depp~de~~ livi~c 

4 arrangement or to residents and residents' Ea~ilies w~e:l a 

5 resident is living with the res~de~t's fami:y. The support 

6 services are any service deemed necessary by a county to 

7 support a resident in a community-based hous:ng or other 

8 living arrangement described in this lettered paragraph, and 

9 include any employment. training. or educational program. The 

10 support services may alsc include provisio~ cf or pay~en~ ~or 

11 the costs of Eood, medical services, clothing, and cou~seli~g. 

l2 (5) Day ptogra~ning provided to residents l~vLng in 

13 co~~unity-based housing, an i~dependen~ civing arranqe~e~t, or 

14 with t~e resident's ~amily. 

15 6. The rates established fer reimbursement of persons 

16 providing services to residents shall be reasonable and 

17 adequate to cover the costs oE efficien~ly ope~ated and 

is economlcal serv:ces. 

19 7. The state shall have sole responsibility for funding 

20 any new services which the state requlres to be provided to 

21 residents. In the event that the state inclu~es a new 

22 population in the de:inition of lI:-esident", the state sr.aj.:. 

23 have sole responsibility for funding services provided to th~t 

24 population. 

Sec. 3. LEGISLATIVE :NTENT. Nothing ~n this Act 1S 

26 intended by the general assemb~y to be ~he preVision oE a Ea~r 

and equitable funding forrruia specified in :985 :owa Ac:s, 

chapter 249. section 9. ~o:hing in this Act sha:" be 

construed, is in:ended, or shall imply a c:aim of enti:leme!~: 

:~ a~y programs or services specified in sect~crl 225C.28. 

27 

28 

29 

30 

31 

32 

33 

034 

35 

Not~i;.g in tr.is Act is ':nter:ded, shall be cc:'ns~n~ed, :;r: 

shal~ impiy :~e creatio~ of a ~ew county resPG~sibili:y ~or 

~~11ding o~ 3e:~lces and nothIng ~n ~his Act sha:: relieve a 

co~nty ~ro~ a~y existing ~unding responsib~l~ty, i~c~udi~g b~t 

loOt ii:n':ted t:J resQo::sioili:::'es :.-equired ~nder S~Cti0r: 222.60. 

-"!-



1 Sec. 4. RULES. 

2 1 • Tr.e menta: health and me:1ta,:. retarda:-.io0 ccrmni.ssico 

) 5~a.l! adopt ~\Jl~s purs~ant to c~apter 17A, estab: ishing 

4 requ~rements ear the services :isted in sectiorl 2, subsectior~ 

5 5, paragraph "b", of this Act. 

6 :1 • The cour.ty finar.ce committee shall adopt n;les 

7 providing accounting and report,ng ~equirements for counties 

8 relating to county expenditures for services to persons with 

9 mental retardation. a developmental dtsability. ar mental 

10 dlr.ess. 

11 Sec. 5. 2FFECTIVE DA'::'"E. Section 2 of thiS Act ~akes 

12 effect ..; .• ly 1. :992. 

13 EXPLANATION 

14 Tnis blii establishes a f~nding formula for s~dte 

15 participation in county costs ~or services prov;ded to adu~t 

16 residents of t~e state with ~ental ~etardationf a 

17 developmental disability. or mental illness. 

18 The Intent of the genera~ assembly as stated ~s :0 increase 

19 t.he proportior. of state spp.nding relative to COIl:"'.t'; sper.dirlg 

20 for ~hese services over a ten-year period ~ntll ~~e state 

21 assumes :00 percent of ~he cOStS 0: the services. 

22 beqins J.,ly 1. 1991. and ends ";'Ine 30. 2001. ana the state 

23 ~inancia~ ~esponsibility ~n each year is specified. 

24 A two-s~ep p~ocess for the ;~c[eased 3ta:e invulve~e~t IS 

25 established. The allocation formula :0 the cOl!ncies takes 

26 eEfec~ July ~, :392 (:J90 Iowa Acts, cha?ter :250 apprOp!latea 

27 S10,500,000 t~o a5sis~ ccurlt:es ~i~h ~entd: hea~~h (:ost~ in :~e 

28 fLseal !ea~ ~egilln~~g July ~. :991). FiE':.'.' 9 p !:"ce!1!: ')t t-.::e 

29 ~ilnds 3re d~~~ca:€d based llpon ~he county's pr:)pcr~ion of t~p 

]0 s~acp gene:al pcpulatlon and :he reredi~ling 50 pe~cp~t based 

31 u.pCri :he C::~l!~:Y'S !.Jr:>p():-t~cr; :1t :he total S?er.cl!1Q 'Jy c8ur.tics 

• 



s.c. 'y " ::-;, .. :.: 

- county for two purposes. Fifty percent is availab:e for the 

2 county's genera! expenditures ~or mental health, mental 

3 recardation, and developmental disab1lities seevices and the 

4 remaining amount must be expended Eor spec::ied services. -. 

5 is specified that service provide~ ~eimbursexent rates ~~st be 

6 reasonable and adequate and that new responsibilities alld 

7 newly covered populations are a state responsibility. 

8 The mental health and mental retardat:on commis~icn is 

9 directed to adopt rules establishing requirements :or the 

10 specified services. The county f:.nance ccrImittp8 1S directed 

11 to adopt rules providing accounting and repor:l~g :equlreme,:ts 

12 fer cour.ty expendit1J:-es for ffi.enta::' health, l:1entai :-eta::dation, 

L3 and deve:opmental disabilities services. 

14 It is specified that the bill does not contain a fdir and 

15 equitable formula implementing the bil: of rights of persons 

16 with mental retardation, developmental disabilities, or 

17 chronic mental illness. In addicion, it is specified that 

:8 while the bill does no: create a new coun:y funding 

19 responsibi~ity, it also does not relieve a county a: existing 

20 funding responsibilities, ~ncluding a requirement relating to 

21 persons with meneal retardation. 
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