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Act relating to disputes between landlords a~d tenants. 

IT ENAC~SD BY THS GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 2224SS 74 
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s.c. :-I.E-' 

Section 562~ .. 6f Co<.:e 199;, IS a:Tle~i<~!?d OJ' 

4 562A.6 GE~ERAL ~EFIN:TI0NS. 

5 S~bject to additiona: (le~initlons contained ~:~ subseque~t 

6 a[licle~ of this chapter ~hlCh apply to speci~lc articles or 

j its parts, a~d unless the context otherwise requires, iT: ttis 

8 chnpt, er: 
, 
... . "Bui.lding a~d ho~si~g codes" incl~de a l~w, ()rdi~ancc, 

10 Of" g0vernn~ental [esu:atio~ concerning fit~pss ~O! habitatio~, 

11 or the construction, mai:ttenance, operation, occupancy, use, 

12 or appearance of a premise or dwelling uni~. 
I ", . ) ? • "Bus~ness" includes a ccrporation. ~over~ment, 

14 govern~enta: 5~bdivisio~ or agellcy, b~sine5s tru~t, estate, 

IS truse, partnership or association, t\'iO or !Core p<.::rsors having 

16 a jo~,nt 0: CO!liI;.O~ interest, and any o:her legd~ or comnercial 

17 e;1tir.y. 

1I:l 3 • "D;,-;ellir.g unit" means a sr.!"uc:ure or the part of a 

19 ~t[ll(~tLlre that is used as a ho~e, resldence, or sleepil1g 

70 place. 

21 4. "Good Ea':th" means honesty in fact in ':he condu~t of 

22 the :ransactioll conce~ned. 

5. "[,andlord" means the owne~, lessor, or 5l;hlessor of the 

24 dwelling unit or the building of whic~ it is a part, and it 

75 also means a manager of the pren~ises whc fails to disclose as 

26 req~ired by sect lOr. S62A.13. 

27 6 . 

2R toicet, 

29 outlet, 

30 and ~n 

31 ~.; i nk . 

32 7 . 

"MaJor facility" ~n the case of a ba:hroom ~eans 

sink, Qr hand basin, a ninimum of one electricnl 

either a bath or shower, and other 11ecessary items, 

tne case of a kitchen means ref=igera~or, stove, or 

l'Ow~er" means one or more persons, jointly or 

33 seve:ally, in whom is ves:ed: 

14 

35 

a. 

b. 

Allor part of the legal title to property; or 

Allor part of the beneficial ownership and a right to 

- ... -
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• present use and enjoyment of the premises, and the term 

2 includes a mortgagee in possession. 

3 8. "Premises" means a dwelling unit and the structure of 

4 which it is a part and facilities and appurtenances of it alld 

5 grounds, areas and facilities held out for the use of tenants 

6 generally or whose use is promised to the tenant. 

7 9. "Reasonable attorney's fees" means fees determined by 

8 the time reasonably expendec by the attorney and not by Lhe 

9 amount of the recovery on behalf of the tenant or ldlldlord. 

10 10. "Rent" means a payment to be made to the landlord 

11 under the rental agreement. 

12 11. "Rental agreement" means an agreement written or oral, 

13 and a valid rule, adopted ~nder section 552A.18, embodying the 

14 terms and conditions concerning the use and occupancy of a 

15 dwelling unit and premises. 

16 12. "Rental deposit" means a deposit of money to sec~re 

17 performance of a residential rental agreement, other than a 

18 deposit which is exclusively in advance paynlen~ of rent. 

19 13. "Roomer" means a person occupying a dwelling unIt tha~_ 

20 lacks a major bathroom or kitchen facility, in a structure 

21 where one or more major facil~ties are used in commOI. by 

22 occupants of the dwelling unit and o:her dwel!ing unjts. 

23 14. "Single family residence" means a structure maintained 

24 and used as a single dwelling unit. No:withstanding that a 

25 dwelling unit shares one or more walls with another dwelli:lg 

26 unit, i~ is a single family residence if ~t has direct access 

27 to a street o~ thoroughfare and shares neither heating 

28 facili~ies, hot wa~er equipment, nor any other essential 

29 facility or service with another dwelling unit. 

30 15. "Tenant" means a pe[so~ en:itled under a renta: 

31 agreement to OCC;1PY d dwellirg u~~t to ~he exclus~011 o~ 

32 anotr.er. 

33 Sec. 2. Section 562A.12, subsection 2, Cede 1991, 

34 amended to read as follows: 

35 2. All rental deposits shall be held by the landlord for 
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~ thp tenant, who is a party to the agreemellt, in a bail~ or 

2 SdV;!lgs a:ld lC)dJl asscc~atioll or credit uJlion-which is insure(~ 

] by dll agellcy of the federal government. Rental deposits shall 

4 rIot be commingled with the personal f~nds of the landlord. 

S Notwithstanding the provis~ons oE chapter ii7, all rental 

6 deposits iL.dy be held in <3 trust account, ,",h:ch r:1dy be a cor-man 

7 trust account and which may be an interest bearing accoullt. 

8 Any interest earned on a rental deposit during the first five 

9 years of a :enancy ~M~~~-be is the property of ~he landlord. 

lO Any int_~rest eaFned after the first Eiveyears is the p[o~rty 

11 of the tenant. 

12 Sec. 3. Section 562A.13, Code 1991, lS amended by addlng 

13 the following new subsection: 

14 NEW 

1 5 Into a 

16 chapter 

17 Sec. 

SUElSO:CT ION. 6. 

rental agreement, 

by the landlord. 

4 . NE~1 SECclON. 

Each terlant, at the time of enteri~lg 

shall be provIded a copy of this 

5621\.38 MANDATORY MEOIi'-.TION . 

18 1. The chie~ judge ~or each judicial district shall 

!9 appoint, from a list of irlterested perso~s, i~dividuals to 

70 serve on a med~ation board to hear disputes, disagreements, 

21 grievances, or complaints filed by a landlord or tenant. The 

22 chief judge shall give prefecence to persons with a legal 

23 background or knowledge of landlord and tenant law. Such 

24 persons shal! serve in a voluntary capacity and are not 

?~ employees of tne dlstrict court, t~e 

26 2. A complaint may be filed witt 

county, or the state. 

the clerk of the district 

27 court who Shall refer such complaint to ttle mediation board 

2b appoillted pursllant to subsection 1. The clerk shall work with 

29 the board and the parties to the disp~te in setting a tl~e tcr 

30 a heacing before the board. The hearing shall be set as Soon 

31 as possible and the parties shall be afEo!."oed an npport!Jnity 

12 to appear and provlde testimony to the board. After the 

33 heari.n.g, the board shall rende!:" a vlri:te!1 decision wit'"'~1i 

34 thirty days and dellver that decision to the clerk of :he 

35 district court who shall send coples or such decis:on by 
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1 regular mail to the parties. Such decision IS binding on the 

2 parties unless either party files an action in the district 

3 court for review of the board's decision. 

4 EXPLANATION 

5 This bill amends provIsions of Iowa's landlord tellant law. 

6 Section I redraEts the deEinition section and alphabetizes 

7 existing deEinitions as well as adding a definition for "major 

8 facility" with respect to bathrooms and kitchens. Section 2 

9 provides that any interest earned on the tenant's deposit 

10 after the first five years is the property of the tenant. 

11 Section 3 requires the landlord to provide the tenant with a 

12 copy of the landlord-tenant Act at the time the rental 

13 agreement is entered into. Section 4 establishes a mandatory 

14 mediation procedure and l"equires the chief judge of a judicial 

IS district to appoint volunteers to serve on a mediation hoard. 

16 The decision of the board is binding unless either party 

17 brings an action in the district court to review the board's 

18 decision. 
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